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VIOTORIA, by the Graco of Goo, of the United Eingdom of Great Britain and

Ireland, QuerN, Defender of the Faith, &o., &o., &e.
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To the Honorable Charlas Dswey Day, of the Oity of Monirsal, in the Province of
Quebec; in Our Dominion of Canada, late one of the J udges of the Superior Court in and
for Lower Canada, The Honorable Antoine Polette, of the Oity of Rivers, in the
said Provincs of Quebeo, one of the J udges of the SBuperior Court in and for T.ower
Canads, and James Robert Gowan, of the Town of Barrie, in_the Provines of Ontario, in
Our satd Dominion, Eaquire, Judge of the County Court of the County of Simooe, in the
said Province of Ontario, and to a%l others to whom thesa Presente shall comes or whom the

. Grxarivg

Whereas the Honorable ZLucius Seth Huntington, of the Oity of Montreal, in the
Provincs of Quebsc, & Member of the Honorable the House of Commons of Cunada, in
his place in Parlisment, did on the second day of April, in the year of Our Lord One
Thousand Bight hundred and seventy-three, move the following aesolut.ion t—

- “ That he the said Lucius Seth Huntington is credibly informed and believes that he
can establish by satisfactory evidence that, in anticipation of the Legislation of last
Session as to the Pacific Railway, an- agreement was made between Sir Hugh Allaw,
soting for himself and certain other Canadian Promoters, and @. W Hodlullen, acting
for certain United Statos Capitalists, whereby the latter agreed to furnish all the funds
necessary for the construction of the contemplated Railway, and to give the former s
certain per-centage of intorest in consideration of their interest and position, the scheme

sgreed upon being ostensibly that of a Canadian Company with Sir Hugh Allan at its '

| R -
“ That the Government were aware that thess negotiations were pending between
the said parties,—— , »

* That subsequently an understanding was come to between the QGovernment, 8ir
Hcgh Allan and Mr. Abbott, one of the Members of the Honorable House of Commons
of Canada, that 8ir Hugh Allun and his friends shou)d advanocs & large sum of money for
the purpose of aiding the elections of Ministers and their supporters at the ¢
general elections; and that hg and his friends should receive the contract for the cone
struction of the Railway,— ; :

. “That acoordingly Sir Iin;ﬂh lllan“did' advance o large sum of mdnéy for the
purposie mentioned, and at the soli i

citatioh and under the ;;.ressmg instance of Ministers,—
*That part of the moneys expended by Sir Hug

mstances oonnected with the negotiations for the construction of the Praific Reilway

with ihe:;g'iahﬁon of last Session on the subject, and with the granting of th Oharter
o

s B e ER e
- OWtaining of the Act of Inco ion and. Charier were -paid-to-him-by. the United- ===
Btates Ospitalists under the agrosment with him — ‘ ‘ T
“That & Committee of seven Members b appoin®d to inguire ints all the

Allow s obers, with power 10 sad for persats, fepers aod records, and
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with instructions to report in full the evidence taken hefore and all proceedings of the

said Committee,” which said resolution upon a division of the said House was lost,—
And Whereas the Right H{onorable Siv Jokn 4. Macdonald, Knight, also a Mamber

of the said House of Commons of Canada, in his place in Parliament, did, on the eighth

day of April aforesaid, move a resolution in the words following : ¢ That a Select Com- .
““Mittos of five Mombers (of which Committee the mover shall not be one) be appointed by

this House to inquire into and report upon the soveral matters contained and stated in
a'resolution, moved on Wednesday, the second day of April instant, by the Honorable
M. Huntington, Member for the County of Shefford, relating to the Canadian’ Pucifio
Railway, with power to send for persons, papers and records, to rveport from time to
tirme, and to report the evidence from time to time, and, if need be, to sit after the
prorogation of Parliament,” which said last named resolution was carried. o
And Whereas, by an Act of the Parliament of Canada passed on the third day of May,

i the yearof ‘Our “Lord Ono~tliousand “eight lundied “and “seventy-thres, and in the
thirty-sixth year of Our Reign, intituled “An Act to provide for' the examination of
witnesses on oath-by Committees of the Senate and House of Commons in certain cases,”
it is amongst other things in cffect enactéd,— BN o

“ That whensver any witnoss or witnesses-is or are to he examined by any Com-
mittee of-the Senate-or House of Commons, and the Senate or House of Commons shall
have resolved that it is desirable that such- witness or, witnesses shall be examined on
oath, such witness or witnesses shall be examined upon oath or affirmation where
affirmation is allowed by law.” : )

And Whereas the Honorable Jokn Hillyard Cameron, also a Momber of the said

——Houseof Commons of Canada, iniris place im Parliament; did, after the passing of the -

said above 'named Act of Parliament, and on the third day of May aforesaid, move &
rvesolution in the following words :— ] )

“That it bo an instruction to the said Select Commities to whom was referred the
duty of euquiry into the matters mentioned in the statement of the Honorable Mr.

—. fTuntington_relating to the Conadian. Paciflic. Railway.that - the said -Coramittee shall—- .

exawine the witnesses brought before it upon cath,” which was carried ;

Ard Whereas the said Act of Parliament has, since the passing thereof, been
disallowed by Her Majesty ; _ »

And Whereas no power oxists whereby the aid Committes, so appointed as
aforesaid, can legally administer oaths to wituesses brought before it, whereby-one of
the objects desired Ly the said House of Commons cannot be attained ;

And Whereas it is in the intevests of the good Govermuent of Canada not only that
full enquiry should be made into the several ‘matters contained and stated in the said

-above reciteil resolution of the eighth day-of April aforesaid, hut that the-vvidence to- be -

taken on such enquiry should be taken on oath in the manner prescribed by the.said

resoluiion of the third of May aforesaid, and the Governor in Council has deemed it

expedient such inquiry should -be made.
Now Know Ye that, under and by virtue, and in pursnance of the Act of the
Parliament of Cahada, made and pasced in the thirty-firss year of Our Reign intituled :

"¢ An Act respecting inquiry into Public Matters,” and of an order of the Governor in

.Council, 11ade on the thirteenth day of August, in the year of Our Lord one thousand
eight Hafdred and seventy-three ; . '

‘We, reposing special trust and confidence in the loyalty and -fidelity —of*you, the
raid Charles Dewey Day, Antoine Polette and Jomes Robsrt Gownr have constituted and
appointed you'to be our Commissioners for t}fpurpose of making such inquiry as afore-

..—...sald, of whom you, the said Charles Dewey ay, shall be Chairman. ;-and we do authorize. . -

and require you, as such Commissiofiers, w.#h 41l convenient despateh, and by and with
all-lawful ways and means o enter upon such emquiry, and to collect evidence and fo
synmon before you any parties or witnesses, and to require them to give evidence, .on
0.3tk or.on solewan affirmation, if they be parties entitled to affirm in givil matters, and. to
Poduce such documents and things as you may deem requigite, tﬁ”iz full investigation

‘
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and report of the matters and statements afovesaid. And We do hereby order and direct

that the sittings of you, tha said Commlssxonors, under this, - Qs Rn)al Commmsion,'

shall be held at the City of Oitawa, in OQur Dominion of-Canade, .

And We do require you to communicate to Us, thvough Qur Secvetary of State of
Canada, and-also to the Honoradle the Speaker of the Senate, aud to the Honorable the
Speaker of the House of Commons of Canada, as well the said evidencoe as any’ op1mons
which you may think fit to express thereupon. And We do Strictly ©harge and Com-
mand all Our Officers and all Our faithful subjects, and il others, that in their séveral
places, and according to their respective powers and opportunitics, they be aidmg to you
in the execution of this Our Commissioh. -

In TesTIMONY WHEREOF, We have caused these Our Lettors to bo madg Putent and the
Gicat Seal of Canada to be hereunto aflixed. - Wirness Our Right Trusty and Well
_Baloved Cousin and Councillor the Right Honorable Sir FrEDERICK TEmere, Bafl. - |
~of Dufferin, Viscount and Baron Clandeboye of Clandeboye, im -the County Down,
in thé Peerage of the United .Kingdom, Baron Dafferin and C: andeboye of

“ Ballyleidy and Killeleagh, in the County Down, in the Peerage of Treland, and &

" Baronet, Knight of Our Mest Tlustrions Ordor of St, Patr ick, and Kmrrhb Com-
mander of Cur Most Honmeble Order of the -Bath, Governor’ General of C‘mnda,
and Vice Admiral of the same.

At Our Goverument Iouse, in Our City of Ottawa, this Fourteenth day of August in
the year of Our Lovd, one thousand eight lmndwd and seventy-three, and in the
thirty-seventh year of Our Reign.

-By Con:mand, _

: T J. ¢ AIKINS, o
. R Secretary of Stale,

e P —— s
" .

- = S REPORT. e

To the Right Honorable Sir Frederick Temple, Earl of Dyfferin, Viscount, aml B,mon__‘,,
Clandeboye of Clandeboye, in the County Down, in the Peouwo of the United
Kingdom, Baron Dufferin and -Clandetoye and B dlyleidy and K\llelcmrh in the
Coiinty Down, in the Peoraga of Irchund, and a Barcnet, Knight of tho Most
Ulustrious Order of Saint Patrick end Knmht Commander of the Most Honorablo
Order of the Buh, Governor General of Canada, and Vnce—Admml of the sume :

May it please Y our B collcnq/

The undersigned Commissioners, appointed by Royal Commission nddlesqed to them
under the Great Seal of Caw ldd, hearing date the fourteent!h day of August, A.D., 187‘3 R

Have the honor to Repori— - ~
1.. That they met at Ottawa on the eighteenth day of August last, for the purpose

of making preparations for the discharge of the duties 1mpuscd apop them by the
Commission.
. 2. The course of procendings was then settled, and *he fourth day of September

: last wag appointed for entering upon the examination of witncsses. '
: 3. 'The Commissioners, on undertaking the enquiry they rem enjomed to M<lk(.,
=had- hoped-th-the-emive-condues-of-it-wouldwot hnve-beorrte ards;hm
Hon. Mr. Huntington or some one who believed that thv charges” speclﬁcll m bha Com- -
mission could bg ablished by evidence, would have condusted the enquiry before thew-; -
and they haga€solved in such event, not only to acespt such aid in the investization,’ but
to alla er-ab loast tho same latitude in tho mode of neoceeding dx " the
recognised officers in courts of justice are alllc;3 wed- in ordmary judicial investigatiohs;-and *
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L ‘also to give to the memhers of the Government a like latitude for defence. Thia course

ap to the Commissioners to be just, and in accordanoe with what they believed of

be your Excellency's wishes and expectations, . o

g 4. In the prosecution of their work the. Commissioners have called before them

¢ - such persons as they had reason to believe could give any information on the subject of it, or .

¥ - otherwise facilitate the investigation, and especially the Hon, Mr. Huntington, to whom

77 » lettor annexed to this Report, was. addressed on the 21at Avugust last past, requesting
“him to furnish to the Commission a list of such witnesses as he might wish to examine,

and to proceed on thé day named with evidence in the premises. 4
b. A letter was also addressed to,the Hon. the Secrotary of Stats, giving notice of
thy day appointed for proceeding ; a copy of which is also annexed.- : :
C 6 {n tho interval, between the first day of mesting and the day so appointed, sum
monses were duly served upon Mr. Huntington and others, to appear and give evidence,
7. On the 4th day of September the Commissioners met, and, after the publication
of the Commission, the witnesses cited for that day were called, :
8. Mr. Huntington failed to appear. -
9. The evidence of the Hon. Henry Starnes was taken, and a sealed packet placed
In his possession by Sir Hugh Allan and Mr. Guorge W.. McMullen, was produced and
deposited with the Commissioners. :
10. Tho sealed packet was opened, with the consent of Mr. Starnes and Bir
Hugh Allan, and the several papers it contained were put in proof, v
' 11, The Commissioners then examined the other witnesses in attendance, and
nﬁerwardspon—succmive'da.ys,' procesded ~ to the “examination of those whose names
are on the ligt styled *“List of Witneséss'to be examined,” hereto annexed, . .

12 Of -thie thirty-thires  gontlemen, whose names are on that liet, twenty-nine

bave been examined.

13. Two of these, Mr. George W. McMullen and the Hon. A. B, Foster failed to
appear, although duly summoned ; the former through a-special mdssenger sent to
Chicago for that purpose, - : S~ -

14, The other two, Mr. Henry Nathan and Mr. Donald A. Smith, are resident ;
the former in British Columbisa, and the latter in ‘Manitoba. The distance and con-
sequent delay in securing their attendance, and the large . outlay it would cause,
rpx_;ctliered it inexpedient, in the judgment pf the Commissioners,-to call them-to- give - -
evidenoe, ‘

o N lgg‘\ln addition to those whose names are on the above-mentioned list, the

; Commissioners have called and examined Mr. Daniel Y. McMullen, 8ir Hugh Allan,

the Hon. J. J. C. Abbott, and the Hon. Mr. Ouimet.

16. Most of these witnesses were cross-examined on behalf of the Government
by Sir John A. Macdonald, or other membeérs of it,

17. Mr, Charles M. Smith, of Chicago, was summoned by the Commissioners, but
did notaipear. ' ‘ e L
18. Kvidence has also been given by Mr. Frederick C. Martin, afid Me, Thomas
White, whoso namos were furnished by members of the Government, and Mr. George
Norris, Jr., and Mr. J. A, Perkins, whose names were also so furnished, were cited to
appear, but made default. : .

19, The Commissioners, on the 23rd day of-September, while still in the course
of their examinations, requested by public announcement, all persons possessing any
- information on the subject of the euquiry, to appear and give evidence before them.
___.20. No evidence has been offered in answer to.this aunouncement. :

7 21. The Commission oclosed its sittings for taking evidence gn the first day of
October, instant, These sittings were public and open ; and accomo?stion was provided
for reporters of the®ublic press. :

~22. The Commissioners have endeavoured, in obedience to requirements of the

Commission to obtain from the witnesses all the evidence pertinent to the subject matter
of the enquiry which they were able to give, : "

|
|
7
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. 88, This evidence is contained in de;t;gitions, thirty-six in number, and in certain -
documents, all of which are annexed to this Report, and specified respectively in the
woompamlfux%1 List and Schedule. ; . ’ ' '

24. If tho evidenos be considered redundant, it hay arisen from the naturé and
circumstances of the enquiry, which rendered it inexpedient to limit its range by the
technical rules of ovidencefo{medin the ordinary tribunals,

25. With respect to that portion of the Commission which leaves to the discretion’
of the Commissioners the expression of their opinions upon the evidence, they have
determined not to avail themselves of the liberty so given. ‘
~ €6. They had arrived at that conclusion before they were informed of Your
Excellency’s views on the subject, and they feel confirmed and justificd in it, by & com-
munication received before their labors commenced, to which Your Excellency kindly
permitas them to allude, relating to one or two points on which they thought it their duty
to consult Your Excellency before entering upon the execution of their task, g

"27. In that communication Your Excellency was pleased to express the opinion
that the functions of the Commissioners were rather inquisitorial than judicial, and that
the execution of them should not be such as in any way to prejudice whatever proceedings
Parliament might desire to take when it re-assembled in October. '

28, The Commissioners coinciding with Your Excellency in the view that the terms
of the Commission do not require them to pronounce judicially on the evidence, consider
that their duty will have been fully discharged when they shall have forwarded to the

_Becretary_of State the sccompanying depositions and documents with this report, in.

., triplicate, a8 required by their instructions—unless & report of their opinion on the
————— reault of - the evidenee-should-be specially-required:- ———— v oo oo -
All of which is respectfully submitted. ‘
(Signed,) CHARLES DEWEY DAY,

Chatrman, .
A, POLETTE, '
o ) Commsdssioner. .
_JAMES ROBERT GOWAN,
Commissioner.

Rovar CoMumissioN Rooms, ,
© 77 Ottawa, October 17th, 1873.
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LIST OF WITNESSES' TO BE EXAMINED.
Sir Francis Hincks. N Robert N. Hall.

Ueo. W. McMullen,
Hon. D. L. Maopherson.

Hon. Mathew Henry Cochrane,

Hon. Asa B. Foster.
Hon. Jean Charles Chapsis.

Andrew Alian.
Louis Beaubien.
Victor Hudon.

_ Edward Lafobvro do Bellefeuille.

Hon. Joseph O. Beaubien,
Hon. Jean Louis Beaudry.
Peter 8. Murpliy.

" Charlss A. Teblane.

Jackson Rae.

James Dakers,

Norman W, Bethqqe._ -

Joseph Hamel.
‘Wu. Blumhart.

Sir John A. Macdonald.
Hon. Hector L. Langevin,

____Daniel McMullen?
- Chas. J. Coursol,

Jean Baptiste Beaudry,
F. W. Cumberland.

E. R. Burpee.
Sandford Fleming.

H. N. Nathan, Jr.

D. V. N. Smith.

D. McInnes.

Hoit; A. Campbell.
Hon. Peter Mitchell,
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LIST OF WITNESSES SUMMONED.

Abbott, Hon. 1. J. C.
Allan, Andrew

Allan, Sir Hugh.
Beaubien, Hon, J. O.
Beaubien, Louis.

Beaudry, Hon. J. L.

—Beaudey; Jr B - e oo
- "'Bet-}l\}ne,' ‘No’ W‘-"“ CTmT T

Blumhart, W. E.
Burpee, Egerton R

Campbell, Hon. Alexander.

Chapais; Hon. J. C.
Cochrane, Hon. M. H.
Coursol, C. J.

. Cumberland, F. W. ... . .

. Dakers, James.

De Bellefeuille, E.L.
Fleming, Saﬁdford. !
Foster, Hon. A. B.

Hal, R. N.
Hamel, \J oseph.

Hincks, 8ir F.-

Hudon, Victor,
Huntington, Hon. Lutius Seth.
~-1 Langevin, Hon, H. L.
" Le Blane, C. A, |
" Macdonald, Rt. Hon, Sir John A, K.0.B
Macpherson, Hon, D. L.

== =w oo ot-—-MeGreeovy; Hon, Thomas, - - = ms == oimf

MeclInnes, D,

St McMullen, Georée.W.
McMullon, Rev. D.
McMullen, Daniel Y.
Mitchell, Hon. Petsr.
Murphy, P. 8.

Ouimet, Hon. G,

Perkins, John A. _
Rag, Jackson. S
Smith, Charles M.

Starnes, Hon. Henry.

‘White, Thomas, Jr.

R . 3 1 (T L O

. Norris, George, Jr. . s e e e
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LIST OF WITNESSES EXAMINED.

R—— : !

PAGE
Abbott, Hon. J. J. C..cccernrvnneersenss 168
Allan, Andrew.........;.................. 22
_Allan, Sir Hughuioueeeseseassseansiensess 136
Beaubien, Hon. J. Ouvcecenvrvnniinnee 86
Beaubien, Louis e seiesearssersecreene . 28

77 Beaudry, J. Bios tissieeninineninenes 52
Bethune, N. W....... essrseeroees 30
Blumhart, W. E...... esberstnnrerieane e 180
Burpee, Egerton R..uuuveieiinsnnanens v 84
Campbell, Hon. Alexander.........ce... 89

chﬂp&iﬂ, Hon. J. O.-uon-. Crevest s g ure 68

—

i
bt sl

" Beaudry, Hon. J. Livcseveesnnnnens 41

PAGE .

Hall, R. Nevvirvrveriniveininienn s 0vee. 80
Hamel, Josephuueieeresne.... sorsresisines 83
Hineks, 8t Feuuvnn. e eoovseesersensennns 12
Hudon, Viotor...v.vues.vvseiens 25

Langevin, Hon. H. L........ ..128-100

Lo BIANC, C. Avvvvoveesvnseessres 49

Maodonald, Rt. Hon. 8ir J.A.,, K.0.B. 105
Macpherson,§Hon. D. L....... creennns 32
Martin, F. Coeeivenvnvnniniiiersennss 182
Mclnnes, D....... Ceaeeies sieceese 18
MoMullen, Rev. Ducoveerrveones e, B8
McMullen, Daniel Y. ..ovvseeern.. 60

~Cochrane, Hon. M: Howoorer s ovinene 71
s febumol;{}. FornTTnag
‘Cumberland, F. W.oovvieniieenvnnnnn. T4
Dakers, James....... PR |

De Bellefeuille, E. L......fourereennnss 23
Fleming, 8andford... wieeversesssenness 184

i

[ Murphy, P. 8.,

Mitchell, Hon. Peter.vees.uvarereeser.. 100
eerrenrernreree 48
Ouimet, Hon, G....ccuvvierennnererennnses 199
cvevenss B3
St;mea, Hon, Henry............... 10
White, Thomas, Jr.ecvessseceersensers e 185

s
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DEPOSITIONS

- Taken- before the HONOURABLE CHARLES DEWEY. DaY, late one of the
Judges of the Superior Court in and for Lower Canada, THE HONOURABLE
ANTOINE- POLETTE, one of the Judges of the Superior Court in and for
Lower' Canada, and JAMES ROBERT GowaN, Esquire, Judge of the County
Court of the County of Simcoe, in tho Province of Ontario, Royal Commis-

sioners appointed by Commission addressed to them, under the Great Seal

y

. of Canada, bearing date the fourteenth duy of August A.D., 1873
At the Parliament Buildings, Ottawa.

S. J. VANKoUGHNET, Esquire, D.C.L.,

Secretary. |

|

FIRST DAY. | |

S e S B V SR A Ay L'...‘:._."_'L'::r'..:‘:‘;.'_'_"..'_‘i

) ]

TRURSDAY, 4th SEPTEMBER, 1878.

The Secretary read the Commlssmn
The Shorthand-wnter sworn was Matthew Hutchinson.
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Pro ‘ W-O.NTAmo, . | ' .
ROVINCE OF X } IN THE MATTER OF THE COMMISSION,
City of Ot:awa. . 7

~ Appointing O#arLes Dewky Day, Axrorne Potrrre, and JaMes RoBerr Gowan,
Commissioners to enquire into and- report upon the soveral matters stated
In a certain Resolution maved by the Hon. Mg, -HuNTINGTON in _the House
of Commons on the second day of April, A.D. 1873, relating to the
Canadian Pacific Railway. B

Prosent : THE CommissioNErs.

On this fourth day of September, in the year of -our Lord one thousand eight
bundred and seventy-three, personally came and appeared before us, the above named
- Commissioners, .
Tne Hoxsre. HENRY STARNES, of the City of Montreal, Banker, who being
duly sworn, deposeth and saith :
I received a Subpena duces tecum to appear before the' Commissioners and produce
the papers deseribed therein, and I hereb‘y produce them to be filed in this matter. The
said papers were placed in 1y possessionfor safe keeping by Mr. Abbott on behalf of
.Sir Hugh Allan and My, McMullen. In producing them in compliance with the orders
received from the Commission, 1 beg to state that I object to.their being opened-without ——
-~=-~-t}g conseit 6f Sir Hugh Allan, 1 think it my duty to make this objection, as they were
laced in my possession for safe keeping. - They are returned ag they were placed in my
~ hands as they wore when I first received them. The superscription “ Henry Starnes,
- 8ir HUgh Allan, G. W. McMullen ” was put on by myself. They were placed In my -
hands a day or two before Sir Hugh Allan's departure for England, to be left with me,
-There aro three distinct parcels, one to Mr. McMullen, one to Sir Hugh Allan, and one
addressed to myself. They were handed to me by Mr. Abbott on behalf of Sir Hugh
: Allan.  Mr. McMullen was also present at the time 1 received them from Mr. Abbott.
o I.have no knowledgeof what those papers contain.

: I have no objection to the package being opened providing Sir H ugh Allan’s con-
L sent is obtained.

{Hon. Mr. Abbott hereupon produced s written consent that the said package of
. -papers-be-opened by the. Commissioners.) :
’ Question—Have you any knowledgo i relation t6 such negotiations as ave described—- -
e i charges mentioned in the Commission in this matter, as being carried on between
Sir Hugh Allan and Mr. McMullen, for the purposes designated in this Commission?
Answer—I have no personal knowledge,

Question—Were you a member of an election committee in 1872, in conjunction
with Mr. Beaudry and Mr. Murphy?
Answer—I was requested to 80 upon that committee, but did not attend regularly.

- T am awaré that money wag received for election purposes. I might state that T

was requested by the late Sir George E. Cartior to act on the commiitee, as he felt that

the elections would be hotly contested, and that he was aware that his opponents were
. well furnished with ample means, and it would be necossary-to—fightthetm-with-money: —
X -objected; a8 1 did not wish to take any part. He however felt that there was a desire
- t6 mako the elections by means of Railways, and he was determined to haye notbing to
- do with that, as he wished to make his election upon his own merits, and it would be
necessary for me to get friends to snbscribe and to get as much money as-we-possibly--—-
______ could.- —L-went-round-and got Subscriptions.. He then told me that Sir Hugh Allan
would subscribe liberally, and I believe Sir Hugh Allan did subscribe very largely, but
his subscription did not come exactly 0 my knowledge B T ————
—+cannotsay-how all the money cams, but it was deposited with me, and by what
means I do not exactly know. It was Placed in the Bank of which I am Prosident, and
-puid out by cheques. :

This money was derived from other subscribers as well as from Sir Hugh Allan.
: 10

>V
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" The bulk of this tioney came from Sir Hugh Allan, I understood. Various parties
subscribed in smaller or larger sums, , o
I have no original receipts which were given by the Election Committee. When
the receipt was published in the Montreal newspapers 1 wus astonished, as I bad for
gotten ol about it. T was surprised, {or I had signed it, I suppose, in the hurry of the -
election. I might have signed more than one. : - : I
I know nothing about the two letters referved to in the nevspapers in connection-
with this receipt. I have no knowledge as to where either of those letters now is. ]
The money was not paid upon auy specific conditions contained in these letters.
There was no condition a3 far as I know. : s L
T signed this receipt inadvertently, and knew nothing at all about it till it way
publishéd in the newspapers, - ' . s ‘
1 have no idea or knowledge in whose hands those letters now ave. T
I was not induced to give that receipt on account of any particular undertaking: - ¢
believe there were more than one receipt given. I have reason to believe there were.
T don’t know what amount was derived from Sir Hugh Allan’s subscription, except
what passed through my hands, and T cannot say now what that amount was. ¢
When I first joined the Commiltee I understood it was to Jook after Bir George
Cartier's election, but afterwards the Comutittee seemed to nssume the control of elections
~—outsitte-of Montreal, to-whiat extent I cannot say, 700 o e
I don’t know of any other information that would facilitate the object. of this
inguiry. . LT . .
I cannot state exactly the amount I received for the support of the 9l,eoti,ons, but I
think it was about sixty to seventy thousand dollars, which was raised by way of :
subscriptions and from Sir Hugh Allan. o :
The envelope of the package having been removed by consent of the witness, the
following endorsement was written on the inner parcel :— :
“ Within ten days ofter the -end of the coming Session of Parlinment, the Hong
“Henvy Starnes i3 vequested to deliver envelope No. “one” to-8ir Hugh Allan, and
“ envelope No. ¢two” to G. W. McMuillen, unless objection be made by Sir Hugh Allan
“to his doing s0, in which case he will open the envelopa addressed to himself and adb

——*as-instraeted-therein— — - — S
' - (Signed) « HUGH ALLAN,
e L C IO McMULLEN: - -oom
¢ Montreal, 26th February, 1873.” : ; .

I know the hendwriting of Sir ¥ugh Allan, but not. that of Mr. McMullen: -Thé _
“latter-was present when the parcel was givenmme:r- . . T
kI liave no objecticn now, seeing the consent from Sir Hugh Allan, to open thd
package. ' " ' TR
[%he package was then opened by the witness and raturned to the Commissioners.] .
—— =~ And on this twelfth daybf‘Septem’oer,"l%,"th?ﬁﬁﬁessmm’eﬁmmd“made e
following addition to his foregoing deposition. In my evidence I stuted that the amount
__of money that passed through my hands was $60,000 to $70,000—on reforence to ' the
books of the bank, I find it was $66,357. : e e a

And further the deponent saith not, and this, his deposition, having been read ‘b6

- him, he declaves it contains the truth; persists therein, ‘nnd hath signed. . ..~ e

__Sworn taken on the fourth of September; ) : : o "

1873, and acknowledged on the} (Signed) -~ Hy, STARNES. =

- twelfth of said month and X : . o e ;o 3

., A POLETIE, ~
C ' £S ROBERT GOWAN,

?o i JAM-ES' ROB ¢omm?aﬁ;nm

o ) 11 o - : .
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. PROVINCE OF ONTARIO, e

|'" N THE MATTER OF THE COMMISSION, |
v City of Ottawa. T . S

:

Appointing CuanLes Dewey Dav, Axtoine Porxrre, and James Roserr Gowaw, -
Commissioners to enquire into and rveport upon the several matters stated in a -
certain Resolution moved by the Hon. Mr. HustiNaroN, in the Hovse of .. .
: Commons on the second day of April, A.D. 1873; relating to the Canadian
i . Pacific Railway. .

S ‘Present : Tar CoMMISSIONERS, -~~~ - ’ T T T e m s

. On this fourth' day of September, in the year ofjaéx' Lord one thousand eight
hundred and seven.y-three, personally came and appeared before us, the above-named
Commissioners, '

- 81 FRANCIS HINCKS, of the City of Montreal, who, being duly sworn, deposeth and
saith : '

I presume that the best course will be to give a narmative of the circumstances
beginning before the legislation. "In fact it may be well that I should commence from
the earliest stage of the proceedings in regard to the Pacific Railway. . I believe the
first perfon with whow I had any conversation that I recollect of on the subjsct of the -
Pacitio Railway, was Mr. Cyril Graham, a_gentleman _who scted. as_Commissioner for . ]

"~ ‘the Hudson Bay Company, in the years 1870 and 1871. ‘

On his reburn from the United States, he told me that he had been in communica-
tion with several influentiul gentlemen, and that he thought satisfactery arrangements
could be made by which great economy would be produced with regard to the con-
gtruction of the Pacific Railway. 'Fhat he believed the Americans would be prepared to
sbardon the Western Section of the Northern Pacific Road, carrying it throngh
Canadian territory, if the Canadians would abandon their Eastein Section, and camy it
through United States territory by the Sault Ste. Marie. I heard all that he said upon
the subject, and I must say that it produced some impression uron -my mind,

About the month of May, 1871, Sir John Rose sent e a copy of a letter which he
had addressed Sir John A. Mpedonald, in which he informed e that persons in London
had spoken to him very much in. the same terms that 1 lave mentioned that Mr.
Graham had represented to me, and suggesting in the letics sither that we should
approach these gentlemen in the United States, or let them understand that the might
approach us, amd at the same time offering that if he couid be of any service in London,
that he would be happy to be so, - ‘ : o

In consequence of these statements, I certainly formed a) pretty strong idea that
satisfuctory arrangements could be made -with capitalists in the United States.

The next circumstance that I would mention, was the arrival in Ottawa of a
number of gentlemen of whoms Mr. McMullen was one; Mr. Smith, of Chicago, was 8
second ; James Beaty, of Toronto, a third ; and Mr. Kersteman, and Mr. Waddington,

- aud I think thero was another whose name I cannot recollect, but I think he was a
Toronto gentléman, ‘ ‘ '

They asked an interviex with members of the Government, The only members in
Ottawa at that time were Sir John A. Macdonald and myself. I think I was the person
to whom they were first introduced, and Sir John A. Macdonald consented to give them
an interview, which they had. We heard what they had to say; they produced a
document, signed by soma six, seven or eight gentlemen of standing in the United States,
and of known wealth. I forget their names now, but thers was General Cass, Mr. Ogden
was another, and I think Mr. Scott, of Philadelphia, was another. The date was in
July, 1871, probably about from the teath to the thirteenth of J aly. -

, They were told distinctly that it was n{); in the power of thoe Government tq enter
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~Info any negotiations with them. I think that Mr. Smith and Mr. MoMullen had an
interview with me in my own room, and we had some littls conversation, but did not
amount to anything. It was simply an.understanding that it ‘was impossible. for us te
enter into negotiations at all at that time. After they had returned to Toronto, I got &

letter from a gentleman who had accompanied them there, and whe I understood was

to Mr. Beaty.—Tu-the vourss of that correspondence he mentioned his intention of going
to Montreal to indace Sir . [ugh Allan to join the scheme. He had not at that time been
spoken to. I wrote very discouragingly to Mr, Beaty in reply, simply on the ground

“not come to any conclusion upon, as to what assistance they could give. I did not ses
that the matter was in such a stage as admitted of its being discuseed at all.  After thad
. Isaw Sir Hugh Allan in Montreal, bat as I folt that the suggestion of his name came
from Mr. Beaty entirely, writing with the sgnction of Mr, McMullen, I therefore in-
farred that the suggestion of Sic Hugh Allan came from them;and as I had been the
means of preventing their opening communieation, I thought it was only fair to give him
the list of names who were willing {o engage in the huilding of the Pacific Railway. _
That couversation with Sir Hugh Allan must, T think, have wken place about the
beginning of August. I cannot recollect the day exactly, but'I do recollect that I told
him that Sir John A. Macdonald would be in town T think, either that evening or the
next evening, Sir John was passing through to a watering place, and intended to go
from the Ottawa boat to the Quebec boat without stopping in Montreal. Sir Hugh did

their professional adviser at the time, and T had some correspondence with him, I refer

that I did not see how it was possible to talk about 4 scheme which the Government -had- - —

= -8ee him= ’Fwns*nﬁb‘pﬁée‘x‘x&‘ﬁf*‘th%“iﬂtéﬁié‘\’if","'BﬁFSﬁ*‘ Hugh told ‘me that he had had a
discouraging reply from Siv J ohmn, ag he did not think the Government was in a position

October, Sir Hugh Allan came with these same gentlemen, Mr. McMullen and Mr.
Smith having been in communieation’ with him, with another proposition. At that time
there was a considerable nwiiber.of Members of the Government present. I have seen
Mr. McMullen's statements, and he gives the names of nine of these persons, and I pre-
tume he gives them correctly. On that occasion what passed was this: The gentlemen
were introduced, Sir John A. Macdonald then asked Sir Hugh Allan whether he had a
Proposition to make to the Government. Sir Hugh Allan's veply was— If I muke a pro-
position, are you preparcd to enter into negotiations on the suhject1” Sir John answered
that “ He was not- prepaced to do so,” and Sir Hugh Allan rejoined, “Then I am not
prepared to make any proposition.” That was the whole conversation on the subject that
took place at that interview. Sir Hugh Allan went shortly afterwards to England, and
returned very early in Decemnber. When he returned T had a conversation with him. I
B;u.stt have been in’ Montreal in Decembenr, although I have no very special recollection
of it, ‘ - ‘
Whenever we met, he was always talking of the Pacific Railway, and inasmuch a8
& great nur:ber of conversations took placo of this kind, I think I ought to state with
tegard to evidence cf this kind, that where two persons have different interests; and not
na position to understand what is passing. in cach other's mind, that very often there
will be miginderstandings in regard to_what passed at these convissations, - — oo
My desire was to be as reticent as possible. T had no proposition to meke ori' the
-pstt of the Government, Ho, on tho other hand, was most anxious to get the Govern:
Ient to agree to some proposition, so as to enable him to maké rogress with his arrange-
ments. I say this, hecause I observe ‘by Istteis ‘which have ll))e&m published, that it is

alleged that T gaid something about advertising for tendersfwith the view to avoid the ~

vernme: - ineurring blame, Now, I have no doubt whatever, that I Jid point out'te -

ment without the sanction of Parliament, and it is not improbable that I may have
cuseed the question akout advertising for tenders, but I could scarcely have told him
that we wero determinod to advertise for: tenders because no such determination was

to enter into negotiations. I afterwards went to the Maritime Provinces, and in -

Sir Hugh Allap that it was wholly impossible for the Government to come to any ar hﬁg o

over arvived at, Severa] conversations took place, and different persons will have differ-
v . - ) . - 13 ) ’ . . i N ) sy
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ent views. I may have suggested to advertise for tenders, to find out whether there was
any other person besides Sir Hugh Allan who would come forward and undertake the
building of the road. 'We, asa Government, had pledged ourselves to procure the con--
struction of ‘the Pacitic Railway, and we had also determined to try to do it by the
jnstrumentality of a chartered company. N S
— \We-were-anxious o ind ont_what_persons there were in the Dominion who would
undertake the building of the railway, and upon what terms tney would be wi ling to—
construct it. A number of unauthorized conversations took place with Sir Hugh Allun,
__but Sir Hugh knew perfectly well that these conversations were unauthorized, and that
T was not spoiking the sentiments of the Govemmént.ﬂ_laimplyhsmm_(bzhgt__@g}}r}gr_l to
my own mind in the course of the conversations. Sir Hugh also knew perfectly well
that my views with regard to the construction of the Pacific Railway harmonized & great
deal move with his own than any other member of the Government. He knew that 1
was not opposed individually to the admission of American capitalists. He was well
aware of that from the first. I1le was well aware that my viewswere in favour of coming
to some afrangements with the Americans, as there would be economy in the postpone-
ment of a certain section to a later pariod so as to get ono complete road through. We
© had a good many eonversations, and he was also aware that some members of the Govern.
ment were much opposed to admitting Americans into the scheme atall. All these
_conversations took place long before the Session of Parliament—Ilong bofore any scheme
was determinad upon by the Government., They were had with a view to my getting all
— e the-information Teould with regard tothe best _schemio for constructing the road.!
The next circumstance I would advert to, was the final arrangement that tho
_Government came to with regard to the railway, which way submitted to Parliament.
That scheme was decided upon by the Government, after the most carful consideration,
without any conferonce with any outiide pessons at all, as to the extent of land and monejy.
they would give. T :
When Parliament met, I would say that during the whole of 1871, there wast
great ooolnes in the principal parts of Ontavio with vogard to the scheme. No proposi-
tions were made such as those that emanated from Sir Hugh Allan. Nothing was done
until just about the time of tho meoting of Parliament. Itthen became evident that there
would be a proposition madeto Parliament for the chatering of more than one company.
The Government did not think it-desirable tooppose any of tho charters but to let them take
their own coursze, aking power to establish a separvate company if they should deem i
necessary to doso. I may observe that during the Session of Parliament, it became
more and more clear, and I was very reluctantly convinced, that it was absolutely necess-
-ary to exclude-the Amevicans entirely from the company, and from that time I way say
this became the settled policy of -the Government. ' :
Question— What date do you give to that 1
Angwer—The meeting of Parliament..
 Question—Was that previovs to the passing of the Actt :
Answer—During tho time the Act was under consideraticn and before the passing of
the Act. It was then poerfectly understood by all the members of the Government that
the Aericans would have to be excluded. After the Session of Parliament broke up
_ about tho 12th or 15th of June, I think, I went to the West, and was engagod in the
Election, and I had no communication with Sir Hugh Allan for a great many weeks,
_ probably months. T must have left Ottawa very early in July, and T was not in Montreal
after the Sestion to the best of my recollection. I do not recollect seeing any one, and 19
arrangement of any kind wns made by the Gloverninent about the Pascific Railwag.
Nothing was to he-done until after the elections. The next action taken by the Goverr
ment wes T think, in the month of September or October, 1872, after +he elections were
entirely over, when negotiations were commenced with the view of procuring an amalgs
mation of the two Companies,—the Inter-Oceanio and ‘he _Canadisn Pacifio—Sir Hugh
on behalf of his Company vrote necepting the proposition of the Government, that the
two Compames should be ama]gamated ‘on condition of their being united on fair torms

fo.\ [
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taking the principal gentlomen of both companiss,
Company, of which Mr. Macpherson was chairman, gave reasons why they counld not
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The a)m.xil-it.t;;;f the Inter-Oceanio
join. . One of their principal reasons. was that Americans were still in ‘the Company.
That document was sent to Sir Hugh Allan for'his Company to report upon it, and they
did report upon it. About the 16th of October, I think, a minute of ggﬁncﬂ Was pre-

pared, and that minute gave a full and faithful narrative of every thing conneotad with .

— the Pacific Railway-an -the-negotiations up to that time, '

It was hoped that that minute of Council, as it pledged the Government to prevent

the Americans coming in, and stated that the Government would take adequate means of
doing 80, would induce the Inter-Ocoanio Company, as i d;—t0 join- in-this

——tmalgamation, — They still refused, however, and on their final refusal it became necessary

for the Goverment to see what course they would have to take under the circumatances,
Sir Hugh Allan had been very anxious, and my own opinion is that it would not have
been an unreasonable demand after the refusal of the other company to amalgamate, that
the charter should be given Yo the Company of which he was chairman. However, the
Government, upon = full consideration, determined to adopt a different course of proceed-
ing. T havo nodoubt they wereé impressed a good deal by some views of Mr. Macpherson
which he put-forward very, strongly in his correspondence with regard to amalgamation,
that no person from British Columbia were inciuded in the scheme as put forth, and that
Sir Hugh had stated that if British Columbin were introduced the aritime Provinces
would also require a representation. Mr. Macpherson thought they should be represented,
and I have no doubt these arguments had as great a weight with th
vernmnent-as-they hud-with me; Finally it was arranged that a Com ny should
be incorporated containing thirteen members, divided into fair proportions between the
diﬁ'erené) sections of the Dominion : from Ontario, five; from Quebec, four, and from each of
the other Provinces one, making thirteen in all.  'We gavea great deal of consideration to
the whole scheme, and finally agreed upon names after a good deal of negotiation. Some
names wore suggested and withdrawn, others were spoken to but refused to act, and finally
these names weve agreed upon, certainly without the concurrence of Bir Hugh Allan in
any way whatever. On the contrary, it is within my own knowledge that he objeoted to
many of the names, The names were taken ag fairly as possible from the Province of
Ontario, one of them the Vice-chairman of the Inter-Oceanic Company, another who had
Ro connection with either, but whom it was desivable that we should select, ‘namely, Mr,
Sandford Fleming, and there was onl y one name that had been originally in the Canada
Pacific Company, a gentleman of large means ard high standing, Mr. Donald Molnnes,
of Hamilton. He was the only one from Ontario at all connected with Sir Hugh Allan,
From Quebeo one name was taken against the wost urgent remonstrances of Sir Hugh
Allan, Mr. Hal}, of Sherbrooke. The gentlemen Lad each of them the same fnterests as
Sir Hugh Allan, whio had ouly & thirteenth, the rame as the others. He had no controlling
Power in the Company whatever. He got no benfit, of any kind throughout the whole coutse

Y got up with a greater degire to promoto the interests of the country than the Pacific Rail-
way. Egvery detail was considered with the' groatest possible care, and as:far as my own
individual opinion goes, although i had very little personally to do with the charter; I
tl{ink that the Company,-—I do not refer to Sir Hugh Allan particularly,—were treated

Mlong was that it was an enterprise, which to be successful, the parties going into it must
be treated with the' greatest  possible liberality. I should say  further, that there was a

ere to offer it, with the exceplion of & small reservation to each, on the same terms to
the public ag they were to get it themselves, ‘and offices were to be opened ‘in Ontario,
Quegec and the other Provinces for th’el subsc]:lription of stock. 1 think thit is as farag I
%n go with regard to the transaction altogat er, S T
Queah'on—-gln your reference to J ulyg 1871, have you stated. all you recollect that
then— your ‘statement was that that was an unimportant interview which led to
oonvemﬁon‘anddinounim,butnogésulu?l‘ﬁ‘. A '

of these negotiations. T state most positively that it was impossible for any undertaking to .

dtipulation made when these thirteen gentleien were allowad to subsecribe stook that they °

with less liberality than the Government ought to have shewn them. . M. opinion all
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“members of this company ; was there anything insisted upon of
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Answer—No tesults. ' We listened to what they had to say. 1 mentioned thatan

informal proposal was made, signed by a number of gentlemen. 1 cannot at this moment
recolloct tho exuct numboer of acres per mile that was proposed, but T recollect that it
was not besed upon a lump sum, but upon getting a bonw! of 15,000 & mile cash,
and a certain number of miles on each sida of the railway, which I donot exactly recollect,

Do you remember whether there was any expression of the wish or

Queetion——
{ntention of the Government, that prominent Canadian names should be among the
that kind ¢

Answer—-Nothing &t the meeting of Sir John A. Macdonald and myself with theso

gentlemen, * I think it is probable in private conversation, that I may have said that it
was unfortunate there were no Clanadian names in the company. Tt was my feeling at

the time, and knowing that it was so, it is probable that T might have expressed it.
ion—1 understood you to say distinctly that anterior to the legislation on the
subject in 1872, there were no negotiations between ir Hugh Allan aid Mr. McMullen,
s representing the United States capitalists, for the purposo of putting this enterprise
into the hands of an Amcrican Company, with Sir Hugh Allan at its head ¥ .
Answer—Of course I was perfectly aware from the fact that Sic Hugh Allan came
40 Ottawa with these gentlemen, that he was corresponding with them, and that nego-

. tiations between him and them were going on, but 1 never saw their agreement, and never

knew there was ono until recently, when 1 saw among the papers published that there

ngreement between them, and simply knew of the fact that they wore corresponding -
with one another. . ¢

Question—Have you any regson to believe that any of the Members of the Govern-
ment were aware_that negotiations were going on? ’ ‘

Answer—I am sure that they did not know of any agreement, but they must have
known just as I did, that Sir Hugh Allan was negotiating with them from the fact that
Sir Hugh Allan came with them to Ottawa, but they knew of no agreement any mor
than I did, and they never gave any assent to it.

Question—Have you in your possession any correspondence relating to this matter,
that you could lay before the Commaission 1

“inswer—1I had a correspondeuce very ghortly after these gentlemen visited Ottawms
in July, 1871, with Mr. Beaty who attended them dewn and introduced them. It orig:

“was gonie agimntwhich{—have never seen. 1 have 1o knowledge of my own of an

_pated with Mr. Beaty. He wrote moea letter. I replied to that letter. He wrote me

another, and I replied to that. I have no objection to lay it before the Commission,
except simply the objection of laying before you & confidential correspondence of that
Kind, but T don’t apprehend that there is anything in it that any great objection can b
~taken to, and I hereby produce them to be filed. ..
Question—Do you mean to contradict, in unqualified terms, that an understandiog
was como to between the Government and Sir Hugh Allan, and Mr. Abbott, one of tht
members of the Honourable House of Comnons of Canada, that Sir Hugh Allan and his
friends should advance a large sum of woncy for the purpose of aiding the election
ministers and their supporters at the ensuing goneral elections, and that he and his friends
should receive the contract for the construction of the Pacific Railway? -
Answer—Yes; and I would add this, that of course T cannot positively swear with
regard to-anything-that passed between individual members of the Government and i
Hagh Allan, but I know of my own knowledge that everything connected Wwith
Pacific Railway.charter came under my own observation, and I know that it was nok
given with any reference to that whatever. - R
I positively contradiot it.
Question—Do you know whether such an- understanding was come to between thess
gentlemen—Mr. Abbott and Sir Hugh Allan, and any member of the Government?
Answer—I know of none, " . o :
Question—Were your relations witn Siv Hugh Allan ss intimate 55 those of
other members of the Government, or more o less T o T
16




Answer—TI should think ahout the same; -’v‘e?f7 fuuch about the-ssme:

Question—Have you any kinowledge that any money wis furnished by Sir Hugh
Allan for the support of the elections? - T L
Answer—Well, 1 suppose I may say I have that knowledge now, but if T refer back
to the period of the eléctions, No, I~am now aware from circumstances I have heard,
and which I suppose‘the whole public have got, that Sir Hugh Allan was a liberal don-
tributor to the election fund. Iam awure of this from cirsumstances that have come .
since to my knowledge, ' _ , - )
Question—Had you any knowlédge of that at the timy or befove the elections
Answer——No, Not until long after the clections, a considerable time after. ,
. Quastion—To you know for whose election any particular sums were contributed
Answer—1Y cannot say that I do. . I have reason to beliéve that there was a very:
large amount contributed for the Montreal elections. : o
Quiestion—You state that Sir Hugh Allan was not to have any controlling influence
in the company ; wag it not understood that he was to be Presidentt R
A’mwer«-i ‘do not know that it was #o utiderstood. Of coudrse members who went
in were perfectly free, I presume, Lo vote for whoever they pleased. I'did not take aty -
part-in the communieation that plisasd between any of these gentlemen, and I really do
not know what passed. I don’t know whether they were canvassed by dng nienibet of
the Government on sehalf of Sir Hugh. Allun, but' T would not be surprised if they were,
Question—Can you state any certain sum of money that was contributed by S8ir
Hugh Allant’ - ' o

o Answer—No.| T cannot state - of my . own knokge I cannot glve hegmy

evidence: ‘ . .

Quegtion—Have you any kidowledge that' any sum of monsy was offered to'any
member-of the Government for the purpose of iafluencing him' in connection with' the
Pkoiﬁb‘Rallwa{' v o o

Answer—1 am perfootly convinced thers was tisthing of the kind.

Question—Or any other inducement or advantage § _

Answer—None, , B

This may'b%a. proper time to explain a‘circumstance which has been referred to in
the papers, which seems to imply that I des‘red some inducenient of some kind. ~ Reéfers
ence was made te my having stipulated for a situation on the Pacific Railway for one .of
my sons. Now I desire to éxplain exactly what passed. Whend wrote my letter very
hastily, I at the moment really had forgotten ‘thes circumstancé, which’ made veéry little
impressiot upott'miy mind, but I afterwards distinetly récollosted it. - My youngest camein
October, 1871, to pay a yisit to Iis frieiids. *He then held an: office in British Guiiana,
and carde- here ‘on’ leave’ of ibddnoe. I wad anklous to, keep him in Capada, and to
establish him in buginess. Some time during the fall of 1871, and while 8ir Hugh Allan

" was absent from the country; a friénd in’ Montreal suggested to mie the 1des of purchias-

WA AL doaverition:

ing out.a forwarding business, which was likely to become vacant ih consequenca of thy"

deuth of @ gentleman, who died ir the latter part of November, 1871, and it was supyy
thiat hilv'busihess after his'déathi’ would ‘be disposed of. - This inattér hid beer brought
undér‘my consideration, and 1 took the oppottunity of Sir Hugh Allan'slelny in Ottawa,

o0 consult him on the subject; * Hé was oh ‘a visit for thieé or foui days‘at Ridean "Hall,

in Junuary, eighteen hundred and-seventy-two (1872), after his return from’ Eﬁglgnd. ’

~ The'causs of my having any coriversation with bim, was siniply to ask his advise’ with
' regard to this busiiess, a8 T'oonsidered hiva ‘niore pompetent to give au opinton thin any
. one that T knew of. He strangly advised me'ts’ have’ nothing to'do’ With it,'and a$ the"

nid of thie oorversation, I simply said, 1f you hear of any opening for iy sor, T woild ba -

glad i you wonld: bgar hitn i mind, He mdade the temark that whed the f’

to the conversation, that T never mentioned bi.l!:g to my ;:n, and b i”“{;ﬁ 3 % Si::h Ht‘:g

Allan's mind or mine that there was auy thing corfupt ons way or Wk nthsr, with refery
‘ i?-ﬂ oA miotﬁfllé T wmalony T 2 '

e’
‘ -

wl
Wew -

wh Pacifio’ Rail- .
way-is started; thore:will-be plénty of ‘opportunities, and 8o Httle importance did T a.‘mcléi

-
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_ _other member of the Government knew anything about it, nor did T attach importance to_

~it. Of course I have seen Mr. MeMullen’s nariative, and if there is anything I haye not
noticed, T would like to have an opportunity of adding to this statement. :

I say most distinetly that no such conversation was had with me, that a round sum

: of mouey down would bo preferred by me at my time of life. I swear most positively

2 that no such conversation every took place. No-such thing-was ever mentioned by me
10 Sir Hugh Allan or Ly him to me, There is a statement that'I said something of Sir.
Goorgo Carlier's jealousy with rogard to tiie Grand Trunk to the Pacific. Mr, McMullen—
thought I had a conversation to that effect with him. I can only say that I have no
recollection of uny such conversation. I don't think it is at all likely that I had spoken
to_bim about Sir George Cartier’s views on the subject, but it is quite correct to say that
Sir George was very strongly opposed to the Americans having any interest in the
scheme. . : - ,

Most unquestionably the Americans never received any pledges of any kind or

desoription, as stated by Mr. McMullen. .

_ Question—Did you not mention & memorandum of which you had taken a copy, given

you by the Awmericans 1 . . R

" . Answer—1I took a copy of the names but not of the memorandum, and these I handed
to Sir Hugh Allan, - . ‘

i "There was no money received or paid by the Government for or in consideration of

i giving the contract. ‘ :

) There is mention made in Mr. McMullen’s letter that I received a specific sum of
$4,800 from Sir Hugh Allan, I deny this in the most positive terms. ~ I received no
sum of money whatever.

_Question—By Sir John A. Macdonald through the Chairman,
Can you state when the elections commenced generally, and when they ended.
Answer—My impression is that they commenced about 15th July, or perhaps the
i)fginning of July, and T should say from memory that they ended about the middle: of
ugust. ‘ : —
‘ Question-—Up to the time of the return of the writs of the elections, which took place
in Beptember, was there any policy suggested to the Government, or before the attempt
of the amalgaination of the two companies. - ¢
Answer~—None, - .
Question—During o]l that period was it or was it not understood that a strenuous
attempt shoiild be inade to effect an amalgamation of the two companies .-
Answer—Certainly, and much later I had reason to believe that there was good
ground to expect that an amalgamation would take place.

: During the whole period the elections were going on, and until long after, perhaps
a8 late 65 the beginning of October, this was the case. o C
Question—-In Ooctober, Were or were not the efforts of the Government renewed to
. affect an amalgamation of the two Companies $ _ : T
Answer— Yes, . ST T
" Question—Was there auy suggestion from any person to the Government that you
are aware of, or was it the polioy of the Government to issue a charter under the Govern-
ment Act till after the failure of all attempts at amalgamationt , .
" Answer—Certainly not. e S -

) Qum_f‘qn-—-—'l‘hqn the charter which was issued, and is now in existence, is based on a:
policy which was only adopted by the Government in October or November after the
attempt to amalgamate had proved a failuret . -7 . .
- nswer—Yeos, I should be inclined even to put it to.a later period. The arrange .
ment of the new Company took a considerable time. I presume that it was abous the
lutter end of November that the policy of the Guvernment to work by means of & company
of that kind was decided upon. . e e

And further, for the present, deponent saithnot, .. .. .. . oo
And op this Ath day of September, 115;7"3. reappeaved the sald witness, who desires
. v
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_to. give some explanation of his answer to_ the question on a preceding page of hix®
deposition, and gives the following amaiganation : : ‘ R
I wish to answer this question at greater length. I never heard of any suggestion
to the Governmoent to issue a charter nnder the General Act, and the Government never
contemplated issuing such charter till they beoame satisfied that it was impossible to effect
‘an-ama gamation'between’the l'inl companies.““‘ B e

The correspondence alluded to in my foregoing doposition is in kt»}uxg_“vrféxjggfdl'l&)iving i f

Lng MARKED «B” ,
' « 7 _ * Tononto, 17th July, 187%
Confidential, = =~ = . e, ,

Sir Fravois HiNcxs, = o
", Ottawa, Ont. )

DEAR S1r,—1I have been thinking over the suggestion about the introduction of some

of our Canadlan Capitalists into the Canadiun Pacifio Railway Company, and thought it

proper to write to you for the purpose of having your views upon the matter; and espe,

cially to have the names you would suggest. Our American friends have no objectiony

on the contrary they are anxious to meat the reasonable views of yourself or the Govern-

ment on that point, Yo will oblige, therefore, by naming such persons as you think §
proper to have associated in the matter, either {rom personal or political considerations,

Those who have already done anything in the way of a formation of a compavy, or. with |

that object in view, we would be’ specially glad to deal with. We have authority to a
cortain extent to’distribute some sharves in the concern, which if they would not be of

any profit would not be any loss to the holders, and no money-is required. - If you could -

make it conveniont to write by return mail, it would be convenient, that wo might eonsult

with one of the American gentlemen now here. : P Y
; i B . Yours truly, - A
A . (Signed) JAMES BEATY, J&. -

: Lrrrer Margep “0.” - - ’
' , {OtTawa, 20th July, 1871,
Confidential, . . L ‘
My DEAR Sir,—I have been almost constantly.confined to the house since T received
your letter of the seventeenth, and having at once sent you a telegram, that would enable
you to assure your friends, that no such arrangement as you suggested would be practic-
able, I put off writing until I could do 8o more satisfactorily. ~ It strikes me that you
fail to appreciate the suggestion relative {o Canedians being induced 'to interest them-
selves in the projucted railway Lo the Pacitio.—X-am inclined to believe that some
Americans of capital and influence might.be induced to take hold of the schetie, but in
my judgment they will find it expedient, if mot=absolutely necessary, to associste them-
selves with Canadians of equal position and means by whose instrumentulity this very .
gigantie scheme’ can be brought favourably before. Britith capitalisis. Any -doherme
réquiring large 'aid from Government will be viewed ‘with gredt jealousy by the' public.
Tt-is hot the buniness ¢t the Goverfiment to name parties nor to' syggsst to uny.one that
they would like particular persons brought into a -scheme. - The' Government have to
consider propositions brought before it on’ their merits, and will be expecied, I think, -
to see that tlis Canadian promoters of any schume are not only able, but willing to put
money into it,—a most indispensable condition which you sbem not to attach any impor-,
. tanooto. SPTERE -.( B (S A T A g b e
T 1 feat thub you are going altogether too fast when you refer to an authority to dis-
tribute shares in & company which%ma not even been formed, and the projectors of which,
are not yet in a position to take the most initiatory step. - T inferred from what I heard |
from the American gentlemen who lately “visited . Ottawa, that they had come under &
“confplete - tnisapprehension  of -facts aud yﬁ:g they believed that Mr, Waddington and
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* Mr. Keorstoman had ,h‘ud_ gomo previous understanding with the Government. . Yon

may rely on it that one of the main difficulties in the present ‘scheme, 18 "that™

~ Canada is,- a8 it were, represented by Mr. Kersteman_ chiefly, who is looked :on by

those with whom 1 have conversed, as a *man of straw.” It is clear that men of this

type would only be taken hold of by capitalists on the ground of their having iu.ivence
" of sofhe kind, for which they must be paid, aid if pdid, the payment must come from
the publio chest eventually. The American gontlemen who have means expect, and have

)
|
}
i

& Tight to expect; a goud contract, but it 15 clear that if they huve to-subsidize-Canudians,—

their demands will be higher. A great mistake has, 1 fear, beon already made, and your
letter induces me to think that you coutemplate proceeding further in a wrong direction,
The first step will be for the Government to determine what aid they will give in land
and money, and things would have gone much smovther if that had been deoided betore
_uny appeal had been made to' capitalists on the other side. 'When terms have been agreed

to, then the names to be inserted in a charter will become a matter of consideration -and
negotiation,. This is tho view which I take, but you will understand that I am merely
giving you my own ideas and without consultation. I know, howevef, that there ia
great anxiety that this work should get into first-rate hands, : :

Yours faithfully, o

e (Bigned) . F. HINCKS,

~ Lxrrer Magrkep “ D"

v

Confidential, e
~ Toroxto, 24th July, 1971,

8ir Faaveors Hixers, o s .

S Ottawa, Ont. . ) o

DEar 8ir,—1 am much obliged to yon for your last letter, and the observations you
make therein. I had a keen appreciation of the proprieties and necessities of the case
when I understood the matter. You must notice, however, that I never saw Mr. Wad-
dington until I met him on my way to Ottawa ; and I believe I had only spoken to M.

Liersteman about two or three times before thit Wednesday when 1 started for Octaws -

lepfned pretty nearly all I knew on my way down., I had just one conversation that
ounted to anything before I left, with Mr, K, . ‘ C

I then perceived that the whole matter was disorganized, and required complete

reconstruction as far as Canada was concerned, but I could not then back cut. I wasup

to that point only intvoduced .as a lawyer, and of course had to attend to my- clients'

y notice_reccived two' hours before in the Court Honse that 1 was expected to go.

behests, I could not do even what I thought prudent ut Ottawa. The very suggestions .
made pressed themsolves upon my attention from the very beginning ; but how to arrange

them and how to meet obstasles of the present position I could not then determine.
When I returned home with the knowledge T had made, I made up my mind both from
the standpoint of public policy and the legal standpoint, that no Senator or Member of
Pailiament vould be in the Company, much less be un the Board as u Divector. .. This
settled one question directly, at the same time it opened up new diffioultics. The. field
is very limited for selection when you exclude the Senators sud Members of Parliamey,
and where to appeal was afiother ,gravo question. Of cowrse we do not now_serionsly
. oontem[ilia!.:e to havé on the Board either Mr. W. or Mr. K., although they have both
done a kind of servico that must be acknowledged. My own. view was, and I think it is
or will be your view, that names musv be presented to the Canadian and general public
that will at the least have the appearance of not ouly being willing but able to somipand
the money or capital necessary to build the road, and which will meet with the approval
of Parliament. 'Those names are few and far between in Canada, R
Takiug the cue I received, I at once upon my return entcred into negotiation with
Mr. Laidlaw, who I now am fully. aware has been to some extsnt in communication with
gentlemen in Montreal, such as Allan, Stopé\gn,‘ and King, to the same end that wé have
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) in view, although nothing ; substantial has been done, The probabilities are, I will go
with him to Montreal before the end of, & week or two on: this subject.  What it may ~—

result in I cannot tell. It must not be imegined, however, that the jresent organization,
although immatured and incomplete, is to be despised. .1 assure. you that it is'not either
in this country or the United States. We do not mean to make any fuss: about sub-
sidizing Canadians. Canadians will be quite willing to come into any undertaking that -
they think will pay, and we do not intend, whatever may be the end, to go into anything

-else. 'We have room for others, and mean-to-

td . y
and we do not expect men ‘to associate_in :an important enterprise of this sort without
substantial'inducements. They will not do it for amussment, that I have learned in my
short life. As to such mén' as Waddington and Kersteman, being representative men, it
is not thought of. - They will, however, put themselves forward, and no one that I know
of can prevent’them ; but nll that will, if it-is not-already,-be satisfactorily arranged.
There are & few men to be thought of in-this.connection in Ontario, Gzowski, Laidlaw,
Manning, McGivern, and Adam Brown, of Hamilton, Wilson, of Picton, are pregentable,
Then in Quebec, Hugh Allan, George Stephen, King, of Bank of Montreal, and one or

‘two more that some one else could name would be all that on.first sight can lay claim to

any notoriety or availability in this direction. ~Many business men might be suggested
ooth here and there if time: permitted, but these are prominent, yet after all they are
very few, and of others how many would be willing to take stotk with the Grand"lrunk
befove their'eyes. Even some of these names are not the most popular in Railroad con-
nection, *-As the matteér now stands, I'am the representative of the American gentlemen
who are .interesting themselves in the road. And except for the waywardness of Mr.
Waddington, wdnlg be the only xhedium of communication for the Canade gentlemen. I
myself am of the opinion that therd is plonty:of time before the suiveys are somplete or
before Parliament sits to consider all these questions®; still such a Company as will be
necessary for this purpose, to accomplish a work so extensive and important, cannot be
srranged in a month even ; so time had better be taken by the forelock.: “There is no’
doubt very crude notions have been entertained about this matter, but I think they are

now pretty well dismisséd. I anrsatisfied, howevér, nnless the Governnient grants are

very substantial, fow will be inclined to engage in an enterprise of such-magnitude. -

I rewain,
Yours very truly, .-
. - (Signed) AMES BEATY, Jr.
Lrrrea Markep ¢ B
Confidential. ‘ -

o _— | ~ Orrawi, 26th July, 1871
My . DEar 8ir,—I have received your letter of the 34th-inst. .1 note that you had
yourself arrived ut the conclusion, before coming to Ottawa, that “the whole matter was

dhorgtnizqgiﬂndvmquimdr ocomplete reconstruction.”  You mentionyour intention: of pro- -
wi.

ceeding Mr. Laidlaw to Montreal to see certain parties. M. Laidlaw is represented
to be a shrewd business man, and yet' from your -account . he. is.about to see ipersons
regarding a acheme tho advantages of which.neither. he nor you can huve the’slightest

idea of; at least I certainly am wholly ignorant at this moment: what: aid inJqnd.¢nd
money .the Government will recommend the Parliamert to grant..- - How any-oné under-- -

such. oirenmstanced oan Jook to men.of business about being concerned in & schems, I am

_ ava loss to comprehend, and I am persuaded -that owing to Mr. Xersteman's premature
and most injudicious - ptooeedings, the gredtest .injury hes’been :done {o.a. great under-

taking. S e
: ... Believe me, truly yours, . . . .. -
. ,(Signod}.). ... B, BINCKS.

21
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And further deponent saith not, and this his deposxtlon having betn md by him,

“he declares it contains the trutl, “porsists therein, and hath signed.

Sworn and taken in part on the fourth day of (Signed), F. HINCKS -

Septernber, and taken in part .on the
_fifth September, eighteen bundred and o ~ ;
seventy-thres, uud acknowledged on g

(Signed), CHARLES DEWEY DAY,
, O'Imtrnmn
ey A. POLET’I‘E,
» JAMES ROBERT GOWAN, — -

Commissioners,
¥

ProvINCE oF OKRTARIO, }

IN THE MATTER OF THE COMMISSION
City of Ouawa. ' : :

Appointing Cmuu.ns Drwey Dav, ANTOINE Poierre and Jaues RoBERT Gown«,"
Commissioners, to enquire into and report upon the several matters stated in a
certain Resolution moved by the Hon, Mz, HuxtineToN, inthe-
mons, on the second day of April, A D 1873, relatmg to the Canadmn
Pacifio Railway. .

)

" Present : Tug COMMISSIONERS,

On this fourth day of September, in the year of our Lord one thousand eight hun.

dred and seventy-three, personally came and appeared before us, the ahove-named Com-
missioners,

ANDRFW’ ALLAN of the city of Montreal, who being duly sworn, deposeth and
saith :

~——T knew Mr-MoMullen by sight; but T bave neyer spokento him:—T have heard -

the charge read, and I have no knowledge of any such agreement as mentioned in it
having been made by Sir Hugh Allan and Mr. McMullen as represonting certein’ Ameri-
can capitalisis, X have no knowledge of the subject at all. I have no knowledge that
any agreement wvas ever made of the kind between Sir Hugh Allan and G.W, McMullen
relating to the furnishing of funds necessary for the construction of the Pacxﬂo Railway,
George W.'McoMulisan acting for certain United States Capitaliets. -

Question-—I1uve you any knowledge relating to this matter of the Pu.clﬂc leway. |
and the charges that have been read to you $ .

Angwer.~I have no knowledge of any kind mlatmg to the matter e

Question—Have you any knowledge that any money was advanced by er Hugh~—

" Allan to promote the eleations §

Answer—1 have not.: :

I know nothiag personally of the matter at all Tho only thing I know is from

whoat I have learned from reading the newspapers,

- 1 am a brother of Sir Hugh-Allan, and his partner in business.:

Question — By Sir John ‘A. Macdonald through the Chalrman——- o
Have you Leen in the habit of discussing these matters with your brother ¢
Angiwer.—I was not.. We never spoke about it at all until these matt.ers were pl\b

lished in the newspapers, B

.22
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And further deponent saith not, and this, his deposition having been read by him,
bo declares tt..t it contains the truth, persists therein, and hath signed. ?
Sworn and taken on the fourth day of Septem- ‘

" ber, and acknowledged on the eleventh e
© of ‘Soptember, cighteen hundred and ( (87d), ANDREW ALLAN.

seventy-threv, : o S e ‘ R
(Signed), = ' CHARLES DEWEY DAY,
e . e S e
n A. POLETTE,
- i + JAMES ROBERT GOWAN,
o L oo Commigsioners. .. kS

L —

ProviNce or ONTARIO,

Gity of Outaya. ) B ,
Appointing CmarLEs Diwky DAy, AxtoiNe Porerre, and Jaues Roperr GOWAN'
- Commissioners to enquire into and report upon the several matters stated in a
certain Resolution moved by the Hon," Mr. HuNTinaToN, in the House of g
Commons, on the second day of April, A.D., 1873, relating to the Canadian !
Pacific Railway, = - - ,
Present : Tax COMMISSIONERS. a e AT
. .. On this Fourth day of September, in the year of our Lord one thousand eight hun..
dred and séventy-thres, personally came and appeared before us; the above named Com.: - o
miseioners, - : : A

g - IN THE MATTER OF THE COMMISSION

M. L. .DeBELLEFEUILLE, of the City of Montveal, Advocate, who being duly sworn,
deposeth and saith: - T . o
I have heard the charge read,.. BRI ' ’ 1
' Question—Have you any knowledge of an agreement batween Sir Hugh Allan and =
Mr. MoMullen, acting for certain American tapitalists, with' a view to furnishing fands -
by the Awmericans, for the building of the Pacific Railway. o B
Answer—1I have none. . Not the least. A ‘
. Question—Have you any knowledge of any negotiations whatover between Sir Hugh
, Allat:{ and Mr.iMoMullen. . O e :
— Answer—1 kuow nothing personally, except what appearedin the public newspaDers.
- I knew nothing of it beforp: it appeared in the publitls);:rihte. oP HomepRpers:
Question—Did you take a part in thelate elections of last summer :
v Answer—1 did in some Countles, but not in Montreal East. . L
Quesiton—Are. you aware that. anysums ¢f money were supplied from any source
* whatever, for the purpose of carrying on the elections in Lower Cinada$ = "« .«
Answer—1I know that Sir Hugh Allan did- advance some: money for -the electlons,
but don't know what amount. ... That advance was made some time in Avugust T think;
‘Quastion—To whotn was the menoy paid. . = . o S
The witness. objeots to this question; inasmuch as he does: not see any relation Y- :
i o Rocusation whic ramission 1§ instructed to enquire”

‘

into. § e . Ce T
Objeotion overruled: . ... . . . . i oo h S
| Anewer:I -know of only one sum of- monsy which was: paid, und only. one person -
Who received money, namely,—~ Louis Beaubien, of Hochelaga. 1t was paid ‘to him'for -
the purposes of hig-election, + .. i . . et T e
Question-Do you know!of any money that was paid for the promotion of 8ir George
Cartier's electiony = - . oot s et SR
Asspere—L-do not kuow it perscnially, but I was not a meniber of the Comumities of
Sir George Owrtier, . .- .. o ﬂ R R R

i

v
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Question—Do you know what umount was advanced to Mr, Louls Beaubien for his
election 1 : :’ Lo )

Answer—He got a cheque for seven thousand dollars from SivHigh Allan: T have
no personal knowledge of any further siums being advanced by Sie Hugh’Allan,  This
gum advanoed to Louis Beaubien was walle in Septetaber, 1 think; and I can now remem-
ber that he was paid this amount after he was elected. I am positive of that ‘mow:.

 Questidn—Why was it given to him then § ‘ ’

Anawer—To pay the exsenses made in his election; and I-now -wel) remember Mr. - -
Beaubien gave his note for it. I think he had to refand it. I don’s know what delay
he would have given him to pay it. - .

T could not say from what source this money was derived, I only saw the cheque
of Sir Hugh Allan I don’t know where the money came from. ]

Question—Eave you, any knowledge whether this money was advanced atthe ve.
queat of any member of the Government ‘ . :

Answer—No ; I think that T was the first person and only one, to ask Sir' Hugh,
Allan to assist Mr. Beaubien, C o, - -

- Question—Have you any documents in your possession: which would throw light on
the sdbject of the enquiry before the Commission § C

 Answer—I don't soe that I have; I was actirig-as Secretary of the Cannda Pacifio
Railway, and the documents I have are documents regularly filed. ’ :

A ‘good deal of correspondence took place between the Canada Paci y amd—
the Inter-Oceanic Company in 1872, which is in my possession as guardiah,  They may
have some baaring on the socusation in relation to its first pavt s regards its connsction
with the Awmericans. - Bui- so far asthe Pacific Railway Company is vonverned; I-deay—
most positively any such conneoction. : »

1 have not go the said correspondence with me, but all the documents contained in
it must be in the hands of the Government, and have been laid: befors Parliament.

" 'To Mr. Abbott through the’ Chairman. o ‘

I was Secretary of the Canada Pacific, of which. company Sie Hugh- Allan ‘was
Prosident, and under the instruction of the President and the Board, I'pablished - an’ad-
veriisement in the newspapers in all -the principal towna ‘of : the: Dominion: stating’ that-
stock books had been opened and any body who wished to’ subsoribe ‘oould gv to suck
places and do so. The public were jnvited to subscribe for whatever amounts they would’
desird to take in th stock of the Cansda Pacific Compeny. “That was during the summer

of 1872, I was named Secretary in June. - I attended to that - business {n- Jhly; 1873,
These, books were opened-in the towrs of the different Provinces of: the' Dominion,- The
advertisement was published and the: books were sent by me, and they: remained there
~for I think thirty days; to endble any person. desirous’ of  subsoribing in them to do so
within the delay mentioned. * = - S

1

. The books were eturned to me, with & certificate-of the-Agenty; stating 16 Shares—
had beon subscribedsend to what amount, o Lo
. The'whole stock: was thrown open” to‘the publio.: _'Theve: was:no reservation of - the
~ stock:. . BirHugh'4llan is President of the Montreal Northern Colonization Railway Cont
_pany, and Mr. Louis Beaubien is its Vice-President’; and T'know thes=for two and a-half

" _ or-throsyutus-they were: very-intimataly ccnnectad: in order: to ehwure the snooess "gl‘%ha(

Tailway j and it~ may; be; 83 far- kmwrtn—mﬁm—er‘ tior oft the
friendship existing and such relations betweon them—Mr. Beaubien and 8ir Hugh—that:
Sir Hugh made this loan of money to help Mr. Beaubien in his elbotion of:1878: When -
T aaked the monhoy from Sir: Hugh: ‘Allan; T did riot: in‘the lextt mention: suy interests of
Sir. Hygh Allan or Mr. Beaubien' in the Pucifio: Railway) T-oniy considered Sit Hugh‘
‘asa friend of Mr. Beeubien, and 'T- thought that,'like some others of hidfriends; 8it
’Hugl; A:eldlan would help Mr. Beaubisn-in' the eleotion he hadtasde; sud which: was then
completed. , : .
I hiave:no:papers on this matber excepit those ‘which oume'into! my hends asSoorstery

‘ ,‘,"oeyt o fow Jotbers that o haveno bmhw this subjoct st ol -
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I have had no cornspondence, whatever with tlne Americans. 7 ‘

And further deponent saith not, and this his deposition having been read to him,, he
declares that it contains the tiuth, persists therem and has sxgned

Sworn gt;d takl(:n lsefore me on the fourth of : .
ptember, and acknowledged on the . ' ;
ninth of E,!eptembel, onegthousund (Signed) E.Ler. DeBELLEFEUILLE.
exght hundred and seventy tlxree

(S:gned) "CHARLES DEWEY DAY,
\ Chairman. .
V. -_POLETTF‘

" JAMES ROBERT GOWA‘T

Oommissionsrs. b

ProvINCE OF ONTARIO,

iy o Onan, - § TR MATIER OF THE CO!

. Appointing CHARLEs DeweY DAY; ANToINE. POLETTE, ‘and JaMes ROBERT Gowax,
Commissioners to enquire into and report upon the several matters-steted in a
* certain Resolution moved by the Hon. Mr. HunTiNGTON, in the House of Com-

mons, on the second day of Apnl A.D. 1843 relating to the Canadian. Pacific =~
Railway.

Present : THE CoMMISSIONERS,

On this fifth day of September, in the year of our Lord one thousand eight

~ hundred and seventy-three, personally came and appeared before us, the above-named
i Commissioners,
-

_"VICTOR-HUDON, Esquire, of the Olty of Montreal, Merchant who, heiang duly
sworn, deposeth and saith :
I know Sir Hugh Allan I do not know Mr. Mc\iullen
_ . Ibave no personal knowledge of any axrangement between Sir Hugh Allan and G
W. McMullen, having for object the construction of the Canadian Pacifio Railway.
—I-took-some-interest in-the-elections in-Montreal-in 1872 —F

was ono of the mern-

- bers of 8ir George Cartier's Committee for Montreal East.
: I am aware that there were sums of mongy subgoribed to carry on that eleotion.
Ordinarily in elections we have a committee and friends who subscribb.. I do not know
- the names of the persons wlio subscribed at this eleotxon - Theard that 8ir Hugh Allan .
. was to subscribe. I do mot know how much he did subseribe. I know some of the ‘
—members. ouhmmmnij—thmk—dLoLthem—mbwnbed—somethng.——ArnhoA—hmo——
before the election I learned that Sir Hugh Allan had subsoribed. ks
~ 8ir Hugh Allan was not a member of the Committee. 1 do not. know the amotnt o
subscribed by Sir Hugh' Allan, rior by any. other members of the Committes. - : ST
, I have no knowledge of any one having subscribed $20,000 during.the elections; I - .
‘have not in my possession any letter or docnment bearing upon this enquiry. - h
" I have knowledge of the subject of this enquiry only by what 1 have seen in the
newspapers, I havé no personal knowledge on the subject, I have stated all I know in
roferenoe to the sums of money subseribed f;; the eleohons. »
] Yoo
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And further the deponent snith not, and this, his deposition, having been read to
"him, he declares it containg the truth, pnmsts therein, and hat.h signed.

TR

Sworn taken and acknowledged on the
" fifth of beptember, 1873, } (Signed) V. HUDON.
(Signed) .+ CHARLES DEWEY DAY,
Clzau'nmn.
” A. POLETTE,
: ’ JAMES ROBERT GOWAN,
L; , Gommissianers.
]
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PrOVINCE oF Oru/uuo,

IN THE MATTER OF THE COMMISSION
City of Otlawa. ‘ ’

Appointing Cmartes Dewky Day, ANToINE PoLETTE, and James Rosert Gowaw,
Commissioners to enquire into and roport upon the several matters stated in a
certain Resolution moved by the Hon. Mr. HUNTINGTON, in the Houseé of Com-
mons, on the second day of Apul A.D. 1873, relating to the Canadian Pacific.
Railway.

Present : The COMMISSIONERS.

On this sixth day of Scptember, in the year.of our Lord one shousund elght 7
hundred and seventy-three, pessonally came and appeared before us, the abovenamed -
Commissioners, %

LOUJS BEAUBIEN, of the city of Montreal, a Member of the Hononrable The House
of Commons of Canada, who being duly sworn, deposeth and saith :

I am a Member of the House-of Commonsn. I am Vice-President of the Montreal
~& Northern Colonization Railway. I hold no sitnation or directorship in the Canadian

Pacific Railway. I have heard read the charges which the Commission has been
" appointed to enquire into.

I know Sir Hugh Allan, and have met Mr. Mullen.
Question—Are you aware of any agreement or negotiation being made between Sir

Hugh Allan aud Mr. Mr. McMullen relating to the matter expressed in these charges?

Anmwer—I am not awnre of any.

Question—Do you know of any agreement made by Sir Hugh Allan 'with M.
eMullen acting for United Statcs Capitalists to furnish _funds necessary for the con-
struction of the Pacific Railway { o o T

Answer—No, I have no knowledge of any such transaction. I was one of the Pro-
visional Directors of the Canada Pacific Company, but I only joined when these things
are supposed to have taken place, and have no knowledge of them whatever.
Question—Was your connection with the Canada Pacific Railway Company subs& B
quent to the period veforred to, and before the legislation of last Sessiont S
‘Answer—My name was included among the Provisional Directors when thnt Com-
pany was incorporated ; that was the first time I was connected with it.

The period I refer to was the Session 'before the last. I was not a member of the
Dominion Parliament then.

Question—Avre youn aware of parties who were expected to take ap the stock of the

. Canada Prcific Company 1

" Answer—No, I was not aware.
- Qusstion—Do you know whether any American capitalists were expecbed to furnish
money for the purposes of the Railway
mwcr—No, Ido not. e e
26
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Question—Have you ever, or had you at that time, seen any list made out by 8ir
Hugh Allan as to the distribution of stock ' -

Answer—No, T had not.’ , ,

Queation—Do 1 understand you to say positively that you.know nothing at all rela-
ting to this matter expressed in the first clause of the charge which Fou have just heavd
read to you? i :

Angwer-—Nothing at all.

Question—1I see your name signed to a memorandum of the Canada Pacific Railway
Company, upon a statement submitted by the Inter-Oceanic Railway Company to the
Government of Canada, aiung with the names of Sir Hugh Allan and J. J. G Abbott.
Were you a party to a memorandum of that kind :
- ,x,yi'nswcr-- I was. It is signed “Hugh Allan,” “J. J. C. Abbott,” “ Louis Beau-

ien, ' -

Question—Had you any knowledge of any negotintions concerning the amalgamation
of these two Companies? - -

Answer—All T know is what is contained in the Blue Book, entitled—* Charter for ~ _
tho construction of the Pacific Railway, with papers aud correspondence ;” that is ull ;

. the proposal that I ever heard was made.

Question—-Did you tako any personal part in any of the negotintions ?

Answer—1 signed all these documonts after heing named by the Company on its
committee, which was termed the Lxeeutive Committes,

Question —Do 1 nnderstand you to say that you signed this document, and tovk an
wetive partin the negotiations which tock place between the Canada Pacitic Company and
the Tuter-Oceanic Company { : -

Answer—1I took all the part referred to by these documents. -

Question—Had youn any interviews on the subject of the amalganmtion 1

Ansgwer—No. 1 had none that T remember of. ' '

Question—Have you any knowledge of the agreement or understanding deseribed in
the charge between the persons connected with the Railway and the Government }

Angwer—None, ~

Question—Have you any knowledge of any money huving heen advanced by any
persons connected with the Railway in Quebec, for the promotion of the elections?-

Answer-—I have reason to believe that Sir Hugh Allan advanced a certain amount
of money to be used in.the elections,
Question—What amount ? —_

. Ansiwer—1 zannot say.
Question—Was it a lurgé sum'?
‘Answer- -1 have no means whatever of judging.

T | Y X 3 vou kgow ol = - H-money-was-savanéea ¥
Hugh Allan, for the purpose of aiding the election of Ministers and their supporiers,
thio then cusuing electionst ] .
Answer—Not Ministers. I may mention this fact. A friend of mineand a supporter
of the Government, sometime before the elections wanted me to get up subscriptions’
- for-his eleetion; to a.small amount. I went-to Six- Hugh Allan and he consented to help.
“that gentleman. The Govermént néver knew of it, and the Government don’t know of
it now, at the present moment. As this was a privato matter between Sir Hugh Allan
and that gentleman—for I state under onth jhat the Government know nothing about
it—I would not like to give the name of the gentleman. The amount le vecoived was '
one thousand dollars. The gentleman who advanced the money was Siv Hugh Allan:
In my own cass Sir Hugh Allan was called upon by one of my friends about three -
weeks after my élection. My election took place on the thirtieth of August, and the
oney I am going to mention was obtained about the middle of Septembar. -~ My friends
called upon Sir Hugh Alldn, and told him that my expenses. hud been & little heavy, and
‘asked him to advance money to help me in paying back the expenses of the election which
were borne by myself. He consented to d02 Tso. 1 roceived, the money, aud gave him a

4 o ] T 18] 1
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receipt for it. In that receipt it is not stated that the Government would re-imburse Sir
Hugh for the amount of it. I could not find a copy of that recelpt but I saw it a
month ago when it was mentioned in McMullen's letter. - This morning I was taking it
down as well as T could remember in my memorandum book. If there is any change in
the wording of the receipt, T can swear it is not a material clmuge

The recelpt is as follows -

— “ Received from Sir Hugh Allan, the sum of seven thousand dollars, which I agres
to repay him within one year, if he be not sooner re-imbursed, along with other sums ad-
vanced by him in aid of ‘the 0le tions.”

This note is due now. The wnount of the note was obtained at the solicitation of
my friend. The Government never kuew of this arrangement at all,

I will correct this answer in _so far ns T have reason to believe that Sir Hugh Allan _

subscribed money to the Central Committes Fund of Montveal, and I was informed that
Sir Hugh Allan ‘Ztlplll.\ted that if necessary 1 would be hclped out of the fund. T un.
derstood, also, that Sir George Etienne Curtier wss opposed to any of the funds being
used for that purpose, but I believe that gentlemen on the Committee notwithstanding
this gave without Sir George's knowledge some money to my friends. I will state also
that I know that Siv H\;gh Allan helped two candidates whe were believed to be friendly
to the Adminittration. As the Government did not know that they were assisted, an!
as neither of them are members of tho House, and it being a private matter between
them and 8ir Hugh, T did not think it necesssry to mention it on Saturday in my deposi-
tion. Ldon't think it fuir to these two gentlemen to bring their namnes before the putlic.

I don’t know of any other suin advanced by Sir Hugh Allan or by any other person
on his behalf. T could not say how much was subscribed for the Montreal elections but I
think there was a list passed round and subseiptions asked from diffevent gent]emen

I don’t know aunything further that took place, Sir George FE. Cartier’s Committee
was rather against me. T was not on the Committeo, but m) opponent, Mr. Hudon,
was President of it, which was suflicient te keop me oﬂ
_ l‘}uestum-Dul you apply to Sir Hugh Allan vomsolf to 'ml you in the payment of

your election expenses ! -
Answer—T supposc I must have said a word for myself at that time.
* Question—Did you expect before or at the time of your election that this money

" . was to be forthcoming from Sir Hugh Allan
oo - Answer—No, I expected to be elected by acclamation,-and if it-had-not been.-for Sir..
George Cartier, T would have been elected by ncclamation.

Quccuon—-—Why did you apply to Sir Hugh Allan for this money instead of some
other wealthy gentlemen 1

Answer—Sir Hugh Allan was the person more likely than anybody else.

Question—-Had you Leemr in particular relations -or in - business relation with Sir
Hugh Allan.
Answer—I was considered as one of the most active partiesin the Railway, and have
heen a Divecter in it from the very beginning, and was one of those who assxsted to induce
Sir Hugh Allan to come into that Company, and since then I have been in vevy close
relations with him. When I speak above of the Railway, I mean the Montreal Northern
Colonization Railway. - Sir Hugh Allan is President of that road, and I have been Vice
; President of it ever since the begummg
- To Siv John A. Macdonald.
Question—\Was Mr. Victor Hudon the Govemmnnt, candidate for the County of
4 " Hochelaga ?
& - Answer—Ifbeing Sir ("emge‘()‘mtlers candldate ‘was bemg the Government candi- -
-~ date, certainly he wag the Government candidate. I don’t say Sir George wus opposed to
my election at the latter end, but if Mr. Victor Hudon came forward at all, it was due to
the encouragement that Sir George gave him, and I learned that Sir George Cartier
- advised his friends to vote for Mr. Hudon. - -~
1 know that the gentlemen ia the office of 8ir George C».rtxer voted for Mr. Hudon.

28
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I made the applisation for the loan above referred to, to help me to pay the expenses
of my election.” I did not ask for this loan as a friend of the Government, but simply
on account of Sir Hugh Allan being a friend of mine. Tt was Mr. E. L. DeBellefeuille
that got the loan for me. '

That sum had never been promised to me before, and I had never expected to. get
that loan. ’

Question—Had 8ir George Cartier any knowledge or intimation that you were going
to ask for that meney before you got it ? ' -

Answer-—No ; I suppose when I got it he knew. I suppose Sir Hugh Allan likely
told him afterwards, but Sir George muy not have known anything about it.

And further, for the present, the deponent saith not.

. is-ei - of September, 1873, the said witness reappeared and made
the following alterations and additions to.the foregoing deposition, namely: 1 wish to
remove the words in a former part of my deposition,  so T also went to different friends.”

I have been reminded this morning that Mr. Victor Hudon was not Piesident of Sir.
George E. Cartier's Eloction Committee, as stated by me in my deposition. -

T gave the receipt referred to by me{o Sir Hugh Allan. I gave it to him in the
city of Montreal. I think it was in his own office. -

Tn my evidence I stated that I saw the receipt about & month ago, I never saw the

original of the re~sipt since I gave it. It was not the receipt that was signed that 1
kept, it was the project or draft which was not signed, as there were soine corrections o
be made in‘the deaft. I made a copy of it, und signed this copy and delivered it to Sir
Hugh Allan. T have never seen the receipt I signed since 1 delivered it to Sir Hugh,
1 saw the drafs that I:keptthe next day after Mr. McMullen's letter appeaved in the
papers. I think T ean find it. The receipt was not written in Sir Hugh Allan’s office.
Tt was written in Mr. Abhott's office. It was written cn cwlivary foolscap paper. For
all 1 can say, that document is in the possession of Sir Hugh Allan at present.

1 consider that receipt to be a note. I think T can produce the drafts. -

Question--You say that in this receipt, which you have given from memory, “that

~ unless the money was otherwise re-imbursed.” What do you mean Ly these termsi.
Fron whom was it expected to be re-imbursed § S -

Answer—I have no means xt all of knowing where he expected to be refundod.

Question—In moking use of this expression from what source did you think this
reimbursement to come? | .

" Answer—1I had no idea at all ; and my opinion is that 8ir Hugh Allan himself did
not know where it would come from. Many u time he said that he did not know
that he would be otherwise re-imbursed. Sir Hugh told me that all the money he was.

| giving in support of tho elections hie thought would-be & dead-loss-to-him—Isuppose-ho- -

expected to be re-imbursed from the profits of the enterprise. . ; )

Question—What meaning did you attach to the word *re-imbursed ” in that respect 3

Answer—1I expected that the friends of the Governmeut would subscribe und would
help me. : :

Question—Was there any funds provided 1 - _

Answer—There was o general election find that had been established. -

I hiad not in my mind then any supposed arrangement betw een the Government and
Sir Hugh Allap. I never knew of any arrAngement whatever, and Sir Hugh Allan
aever told me that there was. i ) .

The Commission desires the witness to prederve the draft of the receipt referred to
if he can find it, and.enjoins him also in that even(t to forward it to the Comu[ission.

1 wish to stnke out the following wcrds from'-my foregoing*&positim s ¥ _Many,': £
time he said that bo did not know that he would be otherwise re-imbursed.”—Sir Huih
told me several 1imes-that all the money he was giving .in_support of ‘the electiona he
thought would be a dead loss to him. 0 g ) S
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And further deponent saith not, and this his deposition haviug been read by him,
he declares that it contains the truth, persists therein, and hath signed.

Sworn and taken in part on the sixth of September,’

1873, and remainder taken, and the whole .
acknowledged before us this eighth day of (Signed), LOUIS BEAUBIEN'

September of said year.
(Signed), CHARLES DEWEY DAY,
Chairman.
“ A. POLETTE,
“ JAMES ROBERT GOWAN,

Commissioners.

PROVINCE OF OxTaARIO,
l-’ IN THE MATTER OF THE COMMISSION,

City of Ottawa. j '
- Appointing CHARLEs Dewry Dav, AnToINE PoLETTE, and JaMis RoBrrT . Gow.y,
Commissioners to engnira into and report upon the soveral matters stated inn
cortain Resolution moved by the Hon. Mr. Huxtixarox, in the House of
Commons, on the second day of April, A.D. 1873, relating to the Canalism
Pacific Railway-,, '
Present: Tur CoMMISSIONELRS, °

On this sixth day of September, in the year of our Lord one thousand cight hundred
and seventy-three, persoually came and appeared hofore us, the above named Com®
niissioners, . '

- NORMAN 'WILLIAM BETHUNE, of tho city of Ottawa, Telegraph Manager, who_

being duly sworn, deposeth and saith :

- T reside in Ottawa. I am a mnnager of the Montreal Telegraph Company.

, Question—Have you in your possession the original of the telegram duted at Toronto,
August 26th, 1872, addressed to the Honorable J. J. C. Abbott, Ste. Anncs, and signed
John A. Macdonald 7 .

Answer—I have not. -

Question—Have you the original of a telegram dated Montreal, 26th Augnst, 1872,
.directed i0 Sir John A. Macdonald ut Torouto, and signed J. J. C. Abbott ?

Answer—1 have not,

L _Question—Have you in your possession any telegram signed by either of these -
parties, Sir Jobn A. Macdonald, or Hon. J. J. C. Abbott, between the first of August

and the end of that month $
Answer--None that T am uwave of, -
Question—Have you searshed for anything of the kind 1
Answer—1 have not made search, but I eaused the hooks of the Company. to be
examined Ly the clerks, and they found no messages between Sir John A; Maedonald
-und 8ir Hugh Allan or Mr. J. J. C. Abbott, from the first to the thirty-first of August.
The Cotumissioners desiro to have fuller information on the subject, and will requiré
you to examine the books of the Company a month further back and a month afterwards,
and would desire that you should examine them yourself, that you may be able to state
under oath whether thore are any such messages, and what they are.
. Answer—All original messages previous to the first of Auguct, 1872, ave not now
1n existence, the of the company was that messages shonld be kept for one year, and
' " then destroyed. The present rule is that messages shall be kept for six months and then
deatroyed. I think it pigbable that none of those messages are Now in existence, as it i
the rule of the company to have them destroyed. ’ S :
“ 30
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Question-~In whose hands would messages be in Toroito and Montreal 1 .

Answer—In Toronto they would be in Mr, Havvev P. Dwight'’s hands, in Montreal
they would be in Mr. James Daker's hands. It is impossible to produce the originals of
any telegrams passing through the Ottawa office anterior to the first of August, 1872, but
we have an entry of these telegrams in the books. ’ :

Question—Can you not examine the books a month previous to August and a month
afterwacds . , '

Answer—Certainly. : _

_ The books of the Company contain no copies of tolegrams, but only a copy of the .
aldress, and signature of parties, : S

And further for the present deponent saith not,

- And on this eighth day of September, reappearcd the said witness, and continued
his deposition as follows :

Question—Have you examined the books of the Telegraph Company in your office !

Answer—J have found it impossible to examine them in the period allotted to me,

I fnd farther by the books that Sir John A. Macdonald was absent from Ottawa for a

large portion of the time named within which the telegrams referred to are said to have
ed. T ’

P&_SS I bave examined the books from first of July up to 6th of July, and for the whole

month of Scptember. : -

Question —Have the bouks been . “amined for the month of August?

Answer—They bave been examined by wmy clerks, and I find that Sir Jokn A,
Macdonald was not in Ottawa during the month of August, and therefore no telegrams
could have been left in the Ottawa office as being sont or received hy him during that
time.

Question—Have you any original telegrams in your office received during August or
July, 1872, between Sir John A. Macdonald and Mr. Abbott? _ )

Answer—No ; I have no such originals in my possession. .

- And further deponent saith not, and this his deposition being read to him, he declares:
it contains the truth, persists therein, and hath signed.
Sworn and taken in part on the sixth day of ,

September, 1873, and remaiuder taken - :

on the -eighth day of September, and (Signed), = N. W. BETHUNE. -

. the whole acknowledged on the ninth of : :
September of said year. .

(Signed), CHARLES DEWEY DAY,
. _ Chairman.
“ A. POLETTE,

« JAMES ROBERT GOWAN,
. @ommissioners.

e

Province or ONTARIO, . . L
. IN THE MkTTER OF THE COMMISSION. - -
City of Ottawa. _ L - .

_Appointing CmarLES Dewey DAY, AxtoINe PoLETrE, and Jaues Rozerr Gowax, Com-
missioners to enquire into and report upon the several matters stated in a
certain Resolution moved by the Hox. Mr. HuNriNaToN in the House of
Commons on the second day of April, A.D."1873, rolating to the Canadian
Pacific Railway. - o B :

Prosent : Tux CoMMIsstoNss. o L
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On the sixth day of September, in the year of our Lord one thousand eight hundred
and seventy-three, personally came and appeared before us, the above named Commissioners,

- The HoworanLg DAVID L. MACPHERSON, of the City of Toronto, Senator, who
‘ being duly sworn, deposeth_and saich : . _

I am acquainted wi.h Sir Hugh Allan ;-I know Mr. McMullen only slightly. 1
have lieard a portion of the Commission read embodying the charges which the Com.
missioners ave enjoined to enquire into. . :

"Question—Are youaware of any agreement or negotiations having reference to the
formation of a Company of the character of that mentioned in the extract which has
just been read to you ; if you have, will you pleasoe to state your knowledge of it?
Answer—I have ro personal knowledge of any agreement being concluded such as iy
jB-————-—deseribed therein; — - — T
» Question—Have you any knowledge of any such negotiation? -

Answér—Sir Hugh 41lan vold me himself in February, 1872, that he was negotiating
with Americans with the object ot having them tale an interast in the Canadian Pacific
Railway. Tho date of this was towards the end of February, 1872, I received a lotter
dated 27th February, 1872, from Sir Hugh Allan, and replied on the 29th ; these letters
have been published, and perhaps the easiest way would be to refer to them. In a letter
dated 8th July, 1873,.and published, I give the substance of the conversation which Sir
‘Hugh Allan had with me, and also the letters which passed afterwards between us.

The witness read s lotter before the Commission embodying the evidence of his
knowledge of the matters referred to in the extract of the charge which has been read
to him—- This letter contains a true statement; of the facts therein declaréd. It is dated -
July 8th, 1873, and is as follows : . -

: THE PACIFIC RAILWAY NEGOCIATIONS.
SENATOR I(ACPHERSON'S STATEHENT'.

To the Editor of the Mail.

81r,—Sir Hugh Allan having admitted the genuineness of the letters published over
his name in the Globe and Montreal Herald of Friday last, I ask the favor of space in
- . your columns to correct misrepresentations affecting myself contained in some of these
letters. — )
Sir Hugh Allan, in his letter to Mr. C. M. Smith, of Chicaga, dated Toronto, 24th
February, 1872, the day after his last interview with me, purporting to be a statement of
———wh B-UB;-6aye-t te; € i r
- opponents and uses that as a lever by Which to abtain better terms from us. “He insists
on getting $250,000 of stock, and threatens opposition if he does not get it.” Every-

one of these allegations is absolutely without foundation. :

I had not been “applied to by the opponents” of Sir Hugh and his American

* pssociates, and did not say that T had been. -+ — - - --© <o e e

T am not aware that they had opponents then, for thy leading features of their
scheme for constructing the Canadian Pacific Railway were unknown to the public,

So for from demanding $250,000, or any other amount of stock, I avoided the dis-
cussion of all détails with Sir Hugh, and confined myself in our conversation to pointing
out what, in my opinion, wers fundamental and insuperable objections to his project from
a public point of view. And it will be seen from my letters to him, given below, that
within a week of tlﬁ:late of these interviews I had refused to conneot myself with him.

If I had not been restrained by other, I may say by higher, considerations from

joimi;i Sir Hugh Allan’s combination, it is quite evident, from his correspondence now
_published, that he would not have dlowedatéhe question of “terms” to stend in ths way
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of my doing so. Sir Hugh Allan, in his letter to Mr. McMullen, dated Montreal,
4th March, 1872, when advising his friend (Mr, MeM.) that Mr. Brydges and mysolf had
declined to join them because “ their Company was too largely American, and” that we
wanted to see it in the han'ls of Canadians,” proceals to say : “ They ( Messrs. Maopherson
and Brydges) tried to detach me from the Company we huve formed and got me to join -
theirs, which of course 1 dsclined.” So fur a3 I am coucerned, this is entirvely unfounded,

Mr. Brydges and T had formed no Company; 1 was not connected with one at that
time, and I am not aware that one existed, or any association of persons intended ts
form one. T therefore could not have asked Siz Hagh Allan, to join any Company.

- There never was any concorted action betweon Me. Bry.ges and myself in vospect to the
Canadian Pacific Railway., Neither of us knew that the other had been agked and had
__declined-mj‘)hl-Siv—Hugh—A»llmr’keombifm%imnmﬁhd‘terﬁm*ox’ﬂﬂtﬂt“’lﬁt‘ﬁfg“ imthe
belief that Sir Hugh desivod and expected that the communications, oral and written,
which took place between us in February, 1872, would be regarded a8 private, 1 have
hitherto abstained from giving them publicity, although in doing so £ CREN]
myself open to much misconception as to my motives in declining, first, to connect myseif
with his American scheme, and than in opjiosing tho amalgamation of the InterOceanio

and Canadian Pacif.c Railway Companies. .

The veision which Siv Hugh Allan has poemitted himself to give in his published
letters of what passed at our interviews, not only released me from any further obligation of -
silence, but imposes on wms the duty of plicing befors the public the details I now
furnish. . .

They consist 6f the following memoranda and letters ;

Ist. A memorandum of couversation between Sir Hugh Allan and myself in
Februavy, 1872 (propared soon after these interviews).

2nd. Letters from Sir Hugh to me dated 27th and 29th February, 1872.

3rd. My letter to Sir Hugh, dated 29th February, 1872, -

4th. A menmorandum of what passed between tue Hon. J. J. O. Abbott, Sir Hugh
Allan and myself, concerning the organization of an amalgamated company, prepared for
the oxecutive committee of the Inter-Oceanic Railway Company. The following are
copies in extenso of thegd\ocumexits. - o _

{cory.)

In February, 1872, Sir Hugh Allan called upon me and proposed that T should join
him in undertaking to conscruct the Canada Pacific Railway, tor the subsidies to be
- granted by Parlinment, awd~toallow my nmams to appear as one of the Provisional
Directors, in an Act about to be applied for to incorporate the Canada- Pacific Railway
Company. I said that before I could consider the propogal to join him, I must have .
some general idea of his scheme for cartying out the enterpiise. He informed me that he
had it understood with the Government that the undertsking should be placed in hig .
hazids, ani that he had secuved the -operation of paities iu New York; of great wealth, =~
who would subseribe the greater pu € the shave capital which it was proposed to fix ut
$10,000,000. With the assistanc. . these American capitalists he had pno doubt the
enterprise could be carried to compltion suceesstully,  He said thas he proposed to place
the anagement in the hands-of a Board of elavan Divectors, of whom six, including the
President, should be British subjects, resident in Canada, and five should be Americans,
resident in the United States. ’ L= :
The Canadian members of the Board to he Sir Hugh Allan, the Hon, A. B. Foster, -
the Hon. J: J. C. ‘Abbott (or the Hon. Thomas McGreovy), Donald A.-Smith, Donald
Mclones and myself. ~~ =~ ' o N '
The American members to ‘'be Messrs. J. G. Smith, G 'W. Cass, William B. Ogden, - -
of Chicago ; T. A. Scott, of Philadelphia ; ar;cel‘ Jay Cooke, of New York ; all Directora of

\

%

" . T ., . N /" -
| lot. Memorandum of conversation between Sir Hugh Allan and myself in February, 1879,

|

|
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the Northern Pacific Railroad Company—the two first-named being the President and
Vice-President of that Company. S . .

1 took exception to the proposed organisation of the Company, and remonstrated
against giving our rivals -the contil and ownership of our Trans-Continental Railway,
‘which could only be carried out with Canadian subsidies in money anl land.  I- pointed
out to Sir Hugh thal the Americans he veferred to wonld not invest money of their own
in the enterprise; that apparently they had uone to invest in such enterprises, for that
they had obtained from Europe all, or almost all, the capital employed so far, in con-
structing the Northern Pacific Railway ; that if they were allowed to hold the major
part of the stock, as he proposed, ihey would be complete masters of tho Canadian Pacific
Railway ; and that this would enable them to subordinate its trafiic arrangements to their

—— iteTents i the-United States; that-it-would-give-them.. control .of _the _settltment of the

lurge territory to be granted to the Company in our North West, and that they might,
and possibly would, so manage its settlement as to imperil the very peace of Canada.
Sir Hugh dissented from all these opinions, and in expressing surprise that I should
entertain such narrow views, said that he took a cosmopolitan view of the question, that
in stipulating that a majovity of the directory shoulil be British subjects, _residgnt in
Canada, he had sufficiently guarded Canadian intercsts. He added that he was unable to
state precisely how the stock (%10,000,000) would be apportioned ; that that was then
being deternined in New York ; that he expected to be fully advised on his return to
Montreal, and would communicate the information to me.- I objected also to the com-
position of the Canadian Board, as proposed by Sir TTugh Allan, and urged that it did
not fairly or sufficiently represent the various Provinces ef the Dominion. -
. I said that Mr. McInnes and mysclf would not be sufficient representation from
Ontario, and that there was no representative from British Columbia, the Province of all
others most interested in the railway. Sir Hugh said that he considered the Board as
proposed a good one, and that if British Columbia were represented, the Maritime Pro-
vinces would also expect to be represented. : o

1 replied that I'thought they ought to be represented; that the undertaking was a
Dominion one in the broadest sense ; that all the Provinces should have the opportunity
of taking an interest in the company. and of being represented at the Board ; that 1 was
quite certain Parliament would not assent to, or the country tolerate any scheme which
would place the Canadian Pacific Railway and its subsidies in the hands of foreigners and

rivals.  After Sir Hugl's return to Montreal, I received the following letters :-—

(cory.) :
MoNTREAL, 27th Feb., 1872.

My Dear Str,—The papers which have coms from New York indicate the amount
of stock allotted to me as $1,450,000. This T propose *o divide in something like the
following shares :— : i ©

Hon, D. L. Macpherson . .......0t beeeiese e areaes ..o $100,000
Hor, A. B. FOSterreesessserssssersnsasssmmesssssssssvan 100,000 :
Hon. J. J. C. ABBOtE aeeveeerenrvnnnsecasamersiosssses 100,000

Donald A. Smith .....0000een ITTRU R PN 100,000 _-

Donald McIhnes .....eececvvsresisereseaoreess v seennes  D0,000

Andrew AllAN c.cvveerieesiinnessenaeritsinisiasansanes 100,000

JOhN Shed@en «veseeevesccssssassasionsaosssoosonvesss 50,000

0.8, GZoWSKL  vvvevne e errmmeinesssoconessssorsres 50,000
. Qeorge BrOWN s.eciiiieianiiensvnaiien s sa e . 50,000
-~ - Henry Nathan ......... i eiiarensaesnaeeraassessase 100,000

CoJ. Brydges.iueeeivoiviraaaaimmisnmnssraasanave 100,000
T, MCGTOOVY ovvvrrireesssnverssssnersssnesssvessesnassess 90,000
Ho An_an...... srasns e .l.oollltr-a;bn REYIY .uoyau-n sev e 500’000

81,450,000
3
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This may not be the uilimate arrangemenit,as I have not yet even proposed the'

matter to some of the gentlomen, but, if I can arrange it there will not be much change,

“Please advise me at-once if you comsent that your name shall appear as ome of the
Provisional Directors, as I must send in the lisi to the Government without delay.

Yours truly,
' (Signed) HUGH ALLAN.
The Hon. D. L. Macpherson. : : ,

The information in this letter is for yourself alone,

e e e et et et et o o e (COPY.‘)“" e e e e = e e e o e e et en e

‘ . _ MoxtRrEAL, 29th Feb., 1872.
To Hon. D. L. Macpherson, Toronto.

MY DEaR Sir,—Since \hitihg to you I am informed that tho Houn. George Brown
wili not be a sharcholder at present, and T propose to name Mr. Howland in his place.

Yours truly, -
(Signed) - HUGH ALLAN.

(cory THIRD.) ; ; !
- : MoxTRrEAL, 20th Feb., 1872.

" “Drar Sir HucH,—I have to thank you for your letter of 27th inst., informing me
that there had been allotted to yon in Now York shares in the Canada Pacific Railway,
for Cunadians, to the amount of 1,450,000, and mentioning how you propose to divide
the same, Since you nsked me t6 allow 1y name to appear in the Charter as ono of the
Provisional - Directors, I have carefully considered your, scheme, and have become
convinced that Parliament will not assent to it in its present shape, or to eny scheme
which, like it, woull place our great Transcontinental Railway for ever under the —
absolute control of our rivals, our American neighbours. This would be effected by
giving to them, as you do, seventeen-twentiet! - of the whole stock of the Company.
Why should this be done? Canada must give ti. ineans in money and land to build t}xe
Railway. 'Why should we hand over the control - nd ownership of the line, with all its
incolcaluble advantages, direct and indivect, during construction and for ever, to
foreigners ? -Such an arrangement is not indispensaile to the building of the road, and
_nothing sh his i ini justify ik, S

Second only in importance to obtaining the railway, is the securing the control of it
with all it benefits to our own people. ) . .

We have in Canada men of sufficient ability to carry out this great undertaking
successfully, whose character and means would be amplé guarantee to the Government
and the country for the fulfilment of their engagements. Money would have to be
obtained from abroad; but-the securitieswould-be Canadian, und the negotiations should
be directed by Canadians. ’ o

The assistancé of English and foreign financial agents would be necessary, and for
their services they would have to be paid; but they should have no interests rival or
antagonistic to the Canada Pacific Railway.. I should be quito willing that they and
their clients should have sn interest in the road, but not a controlling ome.

The position of the Canadian Directors, under your proposed -organization of the
Company, would be uncomfortable and anomalous—at least so it appeurs to we. They
wonld sit at the board i virtue of their being Canadians, but merely as the nominees and
the mere agents of foreign shaveholders. . . o

The interests of these shareholders might conflict with the interests of Canada, ¢ -
possitly very soon. Then, if the directors35 stood by their country, I apprehend they

e e o e s . s . .. . . -
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would be required to surrender their seats at the first ensuing election for more subservient
men,

Holding these views, which I expressed to you when you first offered me a
directorship, and they have strengthened with reflection, and not seeing my way to
occupying & seat at the Board with that feeling of independengo so essential to usefulness
as a director of any undertaking, especially one of the magnitude of the Canada Pucifie
Railway, it is my duty to decline the office. I desmn it right to give you my veasons
therefore frankly and freely. Thanking you for inviting my co-operation,

' : I remain, &e., .
' {Signed) D. L. MACPHERSON.
Sir Hugh Allan, Knight, &c., Montreal, - : '

(cory.)

4. Memorandum.—Early in July, 1872, T casually met the Hon. J. J. C. Abbott,
. of Montreal, at ihe Queen's Hotel here, and had xome conversation with him respecting
“the amalgamation of the Inter-Oceanie and Canada Pacitic Railway Companies.

We both understood the Government wished the two Companies to amalgamate, and
it was also undersicod that the Government favored a Directory of thirteen members (the
game number as the Cabinet), of whom I, as President of the Inter-Oceanic Company,
should name five from Ontario ; Sir Hugh, as President of the Canada Pacific Company,

J four from Q:ebec, and the Governmint, four—one for each of the other Provinces. Mr.

~ Abbott suid that four was téo small’a number to enable ‘them to obtain an adequate
representation of nationalities and localitics from the Province of Quebec; that they

required six, and would like the numbers to be for Ontario and Quebec seven and

six, I replied that ns hétween Ontarie and Quebeo the proportion of five to four was

much less than Ontario was entitled. to, while seven to six would make the disproportion

siill grenter.  Finally I-said that if amalgamaiion would be entertnined Ly the Inter

Oceanic Company, and if all the other details were satisfactorily settled, it was possible

the Inter-Oceanic Cowpuny would niot break oft’ negotiations upon the point as to whether

the number of Directors named by each Company vespectively should be five and four or

seven and six, . ' .

; I stated very.early in our conversation that there would feeling of unwillingness

; on the part of the Inter-Oceanic Company to enter into amalga¥ation at all, wany of us
7 douhting whether the objects of the two Companies were the same, ours being to niake-.

:‘ o the Company ultimately organized essentially Canadian, while we feared Sir Hugh Allan

‘——m»andessociatc&stﬂLcluug.m their old allinnce with gentlemen interested in the Northern

Pacific Railway on conditions that would place the Caunda Pacific Railway in their hands
and under their control. Mr. Abbott assured me thiat this was not the case.
g X replicd that it was a point on which it would be difficult to satisfy the Inter-Oceanic
3 Company. - -
a . M. Abbott then referred to the Presidency of au amalgamated Company, and.
T ——inquired-if-T- would agree-to Siv Hugh Allan being appointed to that.ofice. .
AR In reply I stated distinetly that Iwould not, that while I did not arrogate any claim
myself to the Presidency, i should not concede or waive any in favour of Sir Hugh
Allan ; that if amalgamation should take place, the new Provisional Board should be leit
free to elect their President, and that it was not for Siv Hugh Allun and myself
arrange in advance who sheuld bo President. -~
) Mr. Abbott was not satisfied with this, and referred to it again on the following dag
remarking that unless the Presidency were promised to Sir Hugh, he was afraid-no awalga
mation would take place. :
. In the course of the following week, when at Montreal on private business, I, ir. com
- pliance with a written request from Sir Hugh Allan, called at his office. He ¢t once
referred to the Pucific Reilway, and said he understood from Mr, Abbott that the saly
C ' . 96 ' "
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oints of amslgamation on which he (Mr. AUbott) and I differed wero the number of
%irecbors to be named by each Company and the question of the Presidency.

I replied that these were the ouly points we had discussed. That I had said to M,
Abbott, speaking for myseif only, thatif all thesother details of amalgamation were settled
gatisfactorily, I thought the Inter-Oceanic Company might be induced to considerthe necessi-
ties of the other company 5o far as to make the number of Dircctors to be named by each
of us respectively seven und six.

That with respect to the Presidency, T had told Mr."Abbott that if amalgamation took
place the choice should be left to the divectors, and asked Sir Hugh if he did not think that
that would be the proper way. '

He replied that he could not say that such was his opinion. o

It might be inferred from what Sir Hugh says in his aflidavit published on Saturday

" ast of Mr. Abbott’s interviews with me, that we Tiad Geen Tor days closely engaged i discus=——""""""

sing terms of amalgamation for the companies, and generally maturing a scheme for the
construction of the Pacific Railway. We had but two Lrief interviews, and the only
subjects discussed were those mentioned in the above memorandum,

" My reasons for declining to #ssist Sir Hugh Allan to carry out what I then regarded,
and still regard, as most prejudicial to Canada—I might almost be justitied in saying a
conspiracy against Canada~—are contained in my letter to him quoted above. My reusons
for opposing the amalgamation of the two companies ave set forth in the memoranda
addressed to the Governtent by the Inter Occani: Roilway Company, published in the
Toronto Globe in July last, and submitted by the Government to both Houses of
"Piarliament.

~ A complete statement of my negotintions with Sir Hugh Allan, with a view to the
construction of our great Inter-Oceanic Railway is now beforo the people of Canada, to
whose judgment the course which I pursued is unreservedly submitted.
’ I am, &ir, :
Your obedient servant, &e.,
] . D. L. MACPHERSON.
Toronto, 8th July, 18734 :

In Sir Hugh Allan’s letter dated 27th July, 1872, he advised me that the papers he
expected to receive from New York, had been received by-him, indicating the amount of
stock allotted to him to be $,450,000, that being, as I understood, the proportion of the
whole amount of $10,000,000, which had been allotted to Canada, and he ‘intiated in
that letter how he proposed to divide that amount, namelr 21 170,000, among Canadians.

Question— Have you got in your posession the list wh. . ..: gave you, giving the
names of those among whorn this amount of stock was to be divided?

————Answer—Hig lotter-to-me containing-the list-hws-been-published. I thought Thad
his original lettor with me, but I find 1 have it not. It is embodicd in my published

letter, of the Sth July, and is dated 27th February, 1872, .
My reply to Sir Hugh Allan, dated 29th February, 1872, and referring to his Jetter, .
the contents of which I have just described, is embodied in Bxhibit « B i
I am not personally aware, that Mr. McMallen acted for certain United States
capitalists, but understood that he did: . -

L1

i

8ir Hugh Allan's letter to me. indicates that throe-twenticths of thie whole stock had ¢
been assigned to Canada, and the remuining seyenteon-twentieths were to be divided among -

capitalists in the United States. This was in February, 1872,-before there was any legis:;
lation whatever, but in anticipation of the ensuing Sessiow. o )
I have no knowledge except what is stated in Sir Hugh _Alhm's lstter, and know
nothing about the certain per centage of interest, that is stated in the charge 1 heard read .
which Sir Hugh Allan was to receive. . T
Question—1Is it in conformity with your knowledge that Sir Hugh was to be at the
head of the proposed Railway company e o _
" Answer—Nothing was said at that tm‘!% by Sir Hugh Allan about his being at the ¢
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head of the company, that point was not raised in Sir Hugh Allan's conversation with me
then ; no personal matters or details were then diseusved, .
Question—Have you knowledge whethier the Govornment were aware that these
negotiations were pending between Sir Hugh Allan aid the Americans } :
Answer—I had not an absolute persenal knowledge, but I understood that the
Government were aware of it, and Siv Hugh Allan himself stated to me that the Govern:
_ment were awaie of it. Tho knowledge which I Lad in respeot to this matter was obtained
from Sir Hugh Allan. .
Question—In reference to the following portion of the charge, viz. : “ that subsequently
‘“ an understanding wag come to, between the Governmen?, Sir Hugh Allan, and Mr.
“. Abbott, one of the members of the Honorable House of Commons of Canads, that Sir
“ Hugh Allan and his friends should advance a large sum_of money_ for the purpose of _
“aiding the elections of Ministers, and their supporters at the ensuing General Eleotions,
““and that he and hisfrierids should receive the contract for the construction of the Rail-
“way.” Have you any knowledge relating to that subject ?

Answer- -T have no knowledge relating to that subject. »

Question—Do you mean to say that you know of no understanding betweeen the
Government and Sir Hugh Allan and Mr. Abbott, relating to Sir Hugh Allan’s support in
the elections ¢ , o

Answer—-No, 1 have no knowledge of any arrangements hetween the Government
and Sir Hugh Allan and Mr. Abbott, that Sir Hugh was to furnish money for the elections,

I have no personal knowledge that the giving of the con’ = ¢ to Sir Hugh Allan depended
on his furnishing money for the elections,

Question—There was an offer made to you of some ol the stock in this contemplated -
company was there not} S B :

Ansicer—-In Sir Hugh Allan’s letter of 27th Februa- -, 1872, my name is put down
in the list with others for $100,000, but I was no party to that. Nothing of the kind
was discussed between Siv Hugh Allan and myse'f, everything he alleges connected with
that is utterly unfounded. I stipulated for nothing, and I was offered nothing. I at no
time negotiated in any way for the insertion of niy nume as o subscriber of any stock in
this company. I state this most positively. : ; : .
. Question—Did you give Sir Hugh Allan at any time to believe that you felt disposed
In any way to become s party to such an arrangement ? o
. Answer—No ; T took exception to his scheme when he first explained it to me, and
in reply to Sir Hugh Allan’s lettor of the 27th February, 1872, advising the allotment of
stock in New York of the Canada Pacific Com paay, I, by return mail, declined to have any-
thing to do with his scheme, '

Question—You were, I believe, President of the Inter-Oceanic Railway Company,
T "’weretyou nOt" e o - : )
~ . Answer—I was, - .

Question—1 see in the printed pamphlet marked “ Charter for the construction of the
Pacific Railway,” which was given to Parliament, your name subscribed to a report of &
; - meeting of tho Provisional Directors of the Inter-Oceanic Railway Company of Canads,
dated 20th September, 1872, was that an application to the Government for the contract -
for that company? - ’ h
7 . Answer—1t was informing the Government that the Company was prepaved to treat
with the Govornment, and was organized,

That was long sfter-Siv Hugh Allan's application to me ; at the time Sir Hugh Allan
had negotiations with e, there was no Company in existence,  Had it not been for my
objections to Sir Hugh Allan’s scheme, and my desire in the interests of the eountry, to
frustm‘te that- scheme, I probably would not have appeared in connection with the
Canadian Pucitic Railway at all. 1t was only after I found that Sir Hugh Allan wouid
not abandon his American associates] that I proposed to certain gentlenmen in Toronto,

. and elsewhere, to apply for a cliarter, and to be prepared to do whatever might seem best
* When the time for action arrived. Tho gentlemen to whom I addressed myself, agreed in
’ ' 38 ' .
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opinion with me, and we petitioned for an Act, ncorporating the Inter-Oceanic Company.
Question—Was this Inter-Oceanic Company, formed with a view of defeating the
original scheme, with the American capitalists t
Answer—Yes. '

Question— Were there any negotiations between the Inter Oceanio Compény and the

_ Canada Puacific Company with respect to amalgamation afterwards 1

Answer —There was sometime afterwards.

Question—Why was that negotiation unsuccessful?

Answer—Beeause the Inter-Oceanic Company did not believe that the Canada Pacific
Company had ahandoned their American connections. It is quite truo that she Gom-

mittee of the Canada Pacific Company assured the Government that they never had any -

communication with Americans, _The Inter-Oceanic Company, however, looked upon Sir

“"Hugh Allan as really the Canada Pacific Company, and they had reason t> believe that

the American gentlemen with whom Siv Hugh had been in nesotiation, still expected that
the understanding which he had with them would be fulfilled, and for that reason the
Inter-Qceanic Company declined to amalgamate with the Canada Pacific Company.

In the second memprandum of the Executive Committeo of the Inter-Oceanic Rail-
way Company, addressed to the Government, they stated *that they deem it their dut;
“ o state to the Government, that in their opinion the admitted negotiations of Sir Hug
« Allan with gentlemen in the United States, resulting in an arrangement or under-
« standing which is considered opposed to Canadian interests, and which the undersigned
« from information in their possession,and referred to above, have. reason to believe is
“gtill substantially existing, will continue to cause the Canadian people to view with
“ guspicion and prevent their subscribing stock in any company in which 8ir Hugh Allan
« and his associates appear controlling parties.” 1 give these reasons from the ‘memo-
randum of the reasons on account of which the Inter-Oceanic Company declined to
amnalgamate. : L

Question—~ Was there any othér reason than Sir- Hugh Allan’s associations  with

Americans which induced the Inter-Oceanic Company to oppose the Canada Pacific Rail- ~

way Cow.pany? - . »

" Answer—T think not, except the reasons which are given in the memorandas con-
tainod in the blue book referred to, endorsed,  Charter for the construction of the Pacifie
“« Railway with papers and correspondence.” '

Question—Can you state your grounds for believing in the fact that Sir Hugh Allan

was associated with American capitalists? .
Answer—1I had a statement from himself in the conversation which I had with him
at an early period that his associates were American capitalists. -
Question—Had you any statement from him at a later period ?

Angwer—No, 1 liad s conversation-with Mr.-Abbott;-and-he-assured-me-that thay———

had ¢ropped the American connection. "I told him it would be very difficult to satiafy
the Inter-Oceanic Company on the subject. .
I have no knowledge at all relating to the elections in Montreal.
Question—Do you remember any other matter which might be of use in this enquiry?
Answer—The only additional matter- that took place at all between the Canada

Pacific Company and myself was the conversation I have referred to with Mr. Ahbott,”

and what took place then I have also published. It was expressing his degire that an
amalgamation would take place. Mr. Abbott, I beliéve, was one of the Provisional

Directors of the Canada Pacific Company, but is not a Director of the present Canadian %

Pacific’ Railway Company. ~ He is Counsel I believe of the Company now chartered.
This conversation took place before the Company was chartered ; that is before the Royal
Charter was isoued. - . ) s
A Subsequent to the issuing of the Charter, I had no conversation v:ith Sir Hugh
Allan, } . Co . o .

In 1872, two Acts of Incorporation were granted, one to the Canada Pacifio Com-
pany, and the other to the Inter-Oceanic Ooggpauy. It was these two Companies which

'
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it wag proposed to amalzamate, that is the Canada Pucific Company, which Sir Hugh
Allen wished to amalgamate with the Tuter-Oceanic Company.

I had this conversation with Mr. Abbots I think in July, 1872.  In that conversa-
tion he wrged upon mo the desirability of amalgamition, and also asked me if, in the
event of the subject Leing discussed, and favourably considered, would I consent to Sir
Hugh Ailan’s being Pregident.  'We also spoke of the number of Directors.  The only
matter at all personal to Siv Hngh Allan and myself was the question of the Presideney,

- T M Abbottwishet that T wonld “consent to the office being filled by Sir Hugh Allan —

T *old Lim T would not assout to it in advance, but I set up no claim to the office myself.
I ~hought it should be left to the free choice of the Directors if amalgamation should take
Jace. . .
P Question—-ITad you any interview with the Government or any member thereof with
r:lation to this amalgamation’? : '

- Answer—No personal interview—I had a conversation—or probably two or three
convevsations—with Sir John A. Macdonald, on the subject, in which he urged the im-
portance of iwmalgamation, putting it on the ground that it was desirable to unite as much
as possible the influence and financial strength of the country, but nothing beyond this
general expression of opinion, 1 objected on the ground stated in the minutes of the
Inter-Oceanie Company, aird because I felt quite certain that Sir’ Hagh ‘Allan confinued
in association with the Americans, aud that this would be fatal to the enterprise in his
hands, and that if the Inter-Oceanic Company joined with the Canada Pacific, it would
be involved ni failure and disgrace, and I did not wish either the Inter-Oceanic Company
or nivselt to be involved in these.

o Sir John A. Macdonald. v

Iinclude the whole of my published letter, dated 8th July, 1878, in my deposition.
In this letter there is contained » memovandum of the conversation which took place in

~~~July, 1872,with Mr. Abbott ; it is substantially corvect. .

Question—When was the last occasion on which you had any communication with
myself on the subject of the amalgamation' L

Answer —1 think it was in November last, at Toronto.

Sir John A. Macdonald pressed strongly for the amalgamation of the two companies
at that time. T dissented on_pretty much the same grounds ay those assigned iu the

memoramdum of the Inter-Oceanic Company, addressed to the Government. ,
. The printed-copy of the letter above referred to, of the 8th of July, 1873, and which
is marked “ JE,” contains a full and true statement of all the matters to which it relates.
And further deponent saith not, and this his deposition having been read to him, he
declares that it contains the truth, persists therein, and hath signed.
Sworn and taken on the sixth day of September, '
- 1873, and acknowledged before us this > (Signed) D. L. MACPHERSON.
eighth day of September, of said year. .

[Signed] CHARLES DEWEY DAY,
' \ " Chatrman.
” A. POLETTE,
” JAMES ROBERT GOWAN,
. - . Commissioners,

Province OF OXNTARIO, ' ]
- IN THE MATTER OF THE COMMISSION
_City of Ottawa. - - . S

Appointing CuarLES DEWEY DAY, AxsToINE PoLETTE, and JamEs RoBERT Goway,
' Commissioners to enquire into and report upon the several matters stated in

a certain Resolution moved by the Hon. Mv, HuNTiNaTON in the House of
. Commons, on the second day of April, A. D., 1872, relating to the Canadian
: Pacific Railway. - “ . o : .
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Prosent : THE CoMMISSIONERS,
On this eighth day of September, in the yest of our Lord one thpuéand eight hundred
and seventy-three, personnily came and appeared before us, the above-iamed Commissioners,

Tuz HovoraoLe JEAN LOUIS BEAUDRY, of the city of Montreal, one of the
Members of the Legislative Council, who being duly sworn, deposeth and saith:
1817:?% a Provisional Director of the Canada Pacific Railway Company, incorporated .
m o s .

T have no knowledge of an agreement between Siv Hugh Allan and G. W. MoMullen,
acting for certain American capitalists, for the construction of. the contemplated Pacific
Railway to have funds from capitalists of the United States. T have no knowledge what-
ever of any negotiations or correspondence having taken place with reference to the
matters stated above. '

I have no knowledge of an understanding between the Government, Sir Hugh Allan
and Houorable J. J. C. Abbott, that Sir Hugh Allan ani his friends should advance
money for the purpose of aiding the election of Ministers and ‘their supporters at the

" ensuing goneral eléctions, and that he and his friends should receive the contract for the .
construction of the Railway in consideration of such. subscriptions. From the short
duration of the conuection I had with the enterprise of the Pacitic Railway, I had no
means of knowing, and knew nothing of thess correspondence. I have no other know-
ledge except of what I have stated that took place at the meeting of the Board, N othing
took place then that had any respect to the correspondence or negotiations with the
Anericans. ' Co

The question as to what source the means for the construction of the PacificeRailway
were to be derived was not discussed at the meetings which I attended. )

1 have no personal knowledge whatever that these funds were to be expected from
American capitalists. . '

I took an active part in the elections of Montreal East in 1872 ; I was on Sir George
Cartier's Committee. -

Wign'I attended the Committee for the first timo there had alveady been some organiza-

tion made, and at the meeling which T attended - they asked me to preside over the
meeting ; it was about the commencement of Aungust, 1872. 1 was told by some of the
members of the Committee that they had a list of subscriptions for the ebject of defray-
* ing the expenses of the election. ©
I did not see the list of subscription myself, but at a certaia period of the canvass-
ing I was asked by some of the members of the Commitiee to go to Mr. Abbott, and I
went to Mr. Abbott with two other gentlemen, and then signed a receipt for $20,000 to
Mr. Abbott. T did not see the money myself. The.peceipt was signed in Mr. Abbott's
office, in his presence-~it was left with Mr,Abbotf. I was given to understand that Sir
Hugh :Allan was a subscriber to the election funds: the expressions made use of in the
receipt then signed by me are the only conditions that I am aware of, The Honorable
H. Starnes and Mr. Murphy signed the veceipt with me. o
The only receipt which I signed in connection with these gentlemer is the one above
referred to. I have not seen this receipt since. 1 have no personal knowledge of that
receipt having passed from Mr. Abbott’s hands except whit I have seen in the newspapers. .
I am not aware, personally of any other sums given by Sir Hugh Allan. That receipt refers
te the letters of Sir George E. Cartier, dated 30th July and 24th of August, 1872, I
had not seen those letters when I signed the receipt ; but sutsequently, the letter of the
30th of July was shewn to me. It was in the hands of a gentleman who wanted me to
state it’ the article which had appeared the day previous in tha Gazette was corveot as to
the nature of the letter. That gentlemau was Mr. Murphy. I did write a letter in
conjunction with Mr, Starnes and Mr. Murphy. I think this letter was hapded to the «
- _Editor of the Montreal Gazette. The letterdvhich the Chairman read to me just pow is .
r o .
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the lettor which I signed, and the contents of it are tiue. T have taken commanication
of a printed copy of the letter referred to, in the following terms:

Eactract from the * MoNTREAL GazETTE,” July 23rd-1378. -~ —

THE PACIFIC RATLWAY SCANDAL

.. To the Editor of the Gazetle.

Sin,— Secing your Editovial of s'estex'(la\y in which reference is made to 2 letter from
Sir George K. Cartier io Sir Hugh Allan, dated 30th July last, which letter is veferved
to in the letter of Sir George K. Cartier, of dato 24th August, published by Mr.

~ McMullen, we feel bound to state that we have seen the first mentionad lettor, and that

your editorial statement that it has no reference whatever to the Pacific Ruilway Com-
pany, or to the Pacific Railway contract, is perfectly correct.

(Signed), J. L. BEAUDRY,
H. STARNES,

»

P. 8. MURPHY.

»

_July 22nd, 1873.

I declare the statement contained in that letter to be true, and T make it a part of
my deposition. I don’t know, personally, of any other sum of money subscribed for the
Montredl elections, for I did not go round with the list ; but I have heard there was—
I was told by some members of the Committee that there was a list of subseription. I
don't know what amount was subscibed, and 1 do not know either what amount Sir
Hugh Allan has subscribed. There was » Javge sum of money paid to the different Elec-
tion Committees. I was in the General (ommittee, and there were sub-committees in
every Ward. I had nothing to do with the distribution of the money or with paying the
accounts. Considerable sums of money were paid to these sub-committees. Some of the
sums of money paid were diawn from the Metropolitan Bank by cheques. I am no!
aware of what kind of receipts was given for these sums of money. I believe these
$20 000 ‘were paid on account of Sir George E. Cartiet’s ietter of the 24th August. When
I signed that receipt T thought that Sir Hugh Allan was a subscriber, and it is the only
‘inference which I can draw from the wording of the receipt. I had no knowledge what-
ever of any conditions except what is contained in the reccipt.

1 have no knowledge of any other subscription, except that some-friends told me
they had subscribed. .

The receipt was signed and left with Mr. Abbott, and T did not see the money. I
did not see the cheque for the drawing of the $20,000 from the Bank. )

And furtm%deponent saith not, and this his deposition having been read by him,
he declares it coutaing ghe truth, persists therein, and hath signed. :
Sworn, taken and ackno\wledged on this eighta

day of September, one thousand eight (Signed) ' J. L. BEAUDRY.
hundred and seventy-three. ‘

(Signed) CHARLES DEWEY DAY,
. ) Chairman.
A. POLETTE,

JAMES ROBERT GOWAN,
o - Commissioners.

»

»
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ProviNce oF ONTARIO, T .
IN THE MATTER OF THE COMMISSION
City of Otivwa B :

_ Appointing Carres Dewry Day, Axroixg Poterre, and James Rosert Guway,
Commissioners to enguire into and report upon the several matters stated in a
cevtain Resolution moved by the ITon. Mr, HuxriNuToN, in the House of Com-
mouns, on the second dny of April, A.D., 1873, relating to the Canadian Pacifie
Ruilway.

L4

Present : T CoOMMISSIONERS. . ,
On this eighth day of September, in the year of onur Lord one thousand eight

hundred and seventy-three, personally=tnfite and appeared beforo us, the abovenawed

Contmissioners,- - — ; e

PETER S. MURPHY, of the city of Montreal, Merchant, who being duly sworn,
deposeth and saith :

I am a resident of Mountreal. ‘

. Question —-Haveyou any knowledge relating to an agreement between Sir Hugh
Allan and Mr. G. W. McMullen, representing certain American capitalists, for the
building of the Canada Pacific Ruilway with Ameriean funds? -

© Answer—-1 have not. -

Question—Have you had any particular connection with the original Company 1

Answer—Noue at all. .

My connection was with the Montreal Northern Colonization Railway Company.

Guestion —Had you any knowledge previous to the passing of the Aet of incorpora-
tion of the Canada Pacitic Railway Company as to any negotiations that were going on{

Answer —No ; [ don’t know Mr. McMullen by sight.

Question—-Had you any knowledgo of the understanding, subsequent to that period,
between Sir Hugh Allan, or Mr. Abbott, and the Government, that Siv Hugh Allan and
his friends shonld advance u large sum of money for the purpose of aiding the elections
of Ministers and their supporters at the then ensuing general elections, namely, that
of 1872.  And that he and his friends should ve.: "ve the contract for ti e construction of
the Pacific Railway? Were you awarc of any wich agreement with the Government
or with any member of the Government? Have . ou any kuowledge "on “this subject
whatsoever ? o

“ duswer—I have no such kuowledge whatsoever. :

Quostion—Had you anv communication with Sir Hugh Allan, or with the Govern-
ment, that would have ena’-led you to know?

Answer—I hal not. 1 know nothing except what I saw in the papers.

Question—You were interested in the elestions of 1872, and took an active part in
them, did you not ? :

Answer—T did. T was a member of Siv George Cartier's General Election Com-
mittee for the Kastern division of alontreal, . -

-Question—Do you know of money oeing furnished for the carrying on of the
elections there, or in any other part of the City?

Answer—Yes. Thero was @ large subscription list passed rvound, and scveral
gentlemen subscribed. The largest amount subscribed was that by Siv- Hugh Allan.
Mon. Mr. Starnes stated the other day that it was seventy thousand dollws. My
imression is that it did not exceed sixty-five thousand dollars; that is the gross amount
of all the subscriptions. )

Question—Do you know.of any portion, and if so, what portion was subscribed by
8ir Hugh Allan? ‘ )

Anmwer—His first subscription was ten thousand dollars. I was or.: of those who
signed the receipt for it. ’ -
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The next sum *vas for ten thousand do]lms more, 1 thmk but T am not suve. It wag
for at least ten thousand more. -

Then there was the last or third subscription, or at least it is the only other one of
which I have any knowledge. It was for twenty thousand dollars more. I signed the
receipt fov it. .

Question—Is tae name “P. 8. Murphy,” which I sce upp_ended to the printed
receipt for $20,000, yours?

Answer--Yes. Mr. Betournay's name wuas also on the receipt for the
$20,000 I believe. This 1eceipt ig signed “J. L. Beaudry,” “ Hlenry Starnes,” “P. 8,
Murphy,” ¢ L. Betouruay.” -

Ows was the Central Commwittee.

Question—Do you know in whose hands the original of the receipt for the $20,000
now is}

- Answer—The receipt was-given to Mr.-Abbott. I was present when- it- was given; -
and saw the 820,000 paid. The monoy was deposited in the Metropolitan Bank.

Question—Have you any reason to suppose that this receipt has passed out of Mr.
Abbott’s hands?

Aniswer—No ; T have not secn it since. I think it ought to he either in his or Sir
Hugh Allan’s hands.

Question—Do you know whether that money was paid in econsequence of any letter
from Sir George Cartier?

Answer—-The money was pald in accordance with Sir George Cartier’s letter of the
24th August, 1872, aud upon the conditions contained in his letter of the 30th July, 1872,

I saw Sir Geoxge 8 letter of the 30th July. I saw it in Sir Hugh Allan's hands at
the time, and I saw it & month ago in Mr. Abbott’s hands.

It was little more than a year ago that I saw it with Sir THugh Allan.

Question—You published a letter in eomunctmn with Mr. Beaudr y and Mr. Starnes,
in relation to this lette:: of Sir George Cartier’s of the 30th of July, did you not }

Answer—Yes. :

Question—Who hss the original of the letter?

Answer—1It was scnt to the Gazette.

Question—Will you take communication of that letter now and state to the Commis.
 gion whether the allegations contained in it are trnet

t‘l;‘imwer——--’.lhe copy now shown to e is a true copy of the original, and contains the '
tru

Question—You state in this letter that Sir George Cartier's letter of the 30th of
July has no reference to the Pacific Railway Company or to the Pacific Railway con-
tract, do you not ?

Answer—I do. 'The statement in relation to this matter, published in the Gazetles
is perfectly correct,

Question—Having szen this letter of the 30th J uly, what statement are you prepared
to make upon it 1

Answer—The same statement as is contained in that letter. I state positively that
the'contents of thht letter are true. I examined Sir George Cartier’s letter of the 30th
July, and it had no reference whatever to the Pacific Railway Company, or to the Pacific
Railway contract.

Question—Were there any 7 other sums than those which you have mentioned sub-
scribed for the promotion of the elections

Answer—There were. 1 was a subscriber myself, and there were several other
subseribers, among whom was Sir Hugh Allan, who was the largest subscriber.  The
aggrogate anount was about $65,000, ‘

We had Committees in all the Wards, and the expenses were very great, but the~
xxione_}r1 was not all spent in the Eastern Division. A large portion was spent in elections- -
elsewhere,

-1 suppose we were rotbed as is general in elections, It was a condition of Sir Hugb
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Allan's svbscription that the expenses of Mr. Beanbien’s election should be-paid out of
the fund if there was & contest. And if we had had a surplus the expenses of Mr.
Beaubien would have been paid, but we were short, and, therefore, it was not done, and
son why Mr, Beaubien’s note remains unpaid. | ~
on-—Did the examination of that lettér, which was shewn to you, by Sir Hugh
urporting to be from Sir George Cartier, leave the improssion on your mind
which found expression in that letter? :

Answer ~Yes. ’ .
.. Question—Do you know anything of any-telegrams, which pussed on the subject of
these advances between Sir John A. Macdonald and Mr, Abtott ¢~

Answer—I saw them in the papers only, and know nothing more about them,

Question—Was there any application to the Comumittee for the 87,000 which was
given to Mr. Beaubien : » :

-Answer.- No, I believenot 3 -~~~ - -

And farther deponent saith not, and this his deposition having been read by him,
he declares that it contains the trath, persists therein, und hath signed.

Sworn, taken, 11d acknowledged on the day, " !
- month and year tirst above written, } (Signed), P. 8. MURPHY.

(Signed), JHARLES DEWEY DAY,
Chairmaw,
» A. POLETTE,
» JAMES ROBERT GOWAN,
Commissioners.

%

ProvINCE OF ONTARIO, '
} IN THE MATTER OF THE COMMISSION

City of Ottawa. .
Appointing  CHarLeEs Drwey Day, AntoiNE PoLETTE, and JaMes Roperr Gowan,
Commissioners to enquire into and report on the several matters stated in a
certain Resolution moved by the Hon. Mr. HuNrivorow, in the House of
Commons, on the second day of April, A D., 1873, relating to the Canadian
Pacitic Railway. T

Present : THE CoOMMISSIONERS,

On this ninth day of 8eptember, in the year of our Lord ouo thousand eight hundred
and seventy-three, personally came and appearcd before us, the above named Commissioners.

JAMES DAKERS, of the City of Montreal, who being duly sworn, daposeth and saith-:

I veside in the City of Montreal. ’ -

My occupation there is Secretary and General Manager of the Montreal Telegraph
Company. « '

I know Sir Hugh Allan,

I don’t know Mr, McMullen. I never saw him. v

Question—Have you any knowledge of any negotiation or agrecment between Sir Hagh
Allar and G. W. McMullen, in relation to the building of the Canada Pacific Railway ¢

Answer—None whatever. * :

Question-—Do yon mean tosay that you have no kind of knowledge relating to that
matter at all 1 : _ .

Answer—Nothing except what has appeared in the public newspapers. "

Question —Have you any knowledge of any arrangement or understanding between the
_Gmligi'hment and Sir Hugh Allan for the furnishing of money for the elections in Montreal
n 1872,

Answer—~None whatever, except what Il;s_appeared in the papers.

F L
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—-——Question—Were you.in a position_té,}mpw anything on this subject to which I refer

from your office occupation }

Answer—Nothing further than from the messages which passed through our office,
but I do not sce one out of a hundred perhaps, excopt there is something of importance
brought under my notice. 1 don’t see one-tenth of the communications that pass through

* the office, and of course I had 1o means of knawing otherwise.

Question—Tave you any kunowledge that moncy was furnished by Sir Hugh Allan
tor-the clections 1 : .

Answer—None whatever, except what appeared in the public prints. -

Question—Have you in your possession wuy telegrams which passed through your
office, bietween Sir John A, Macdonald and Sir Hagh Allun, ot the Honorable Mr. Abbott,
in the month of August, 1872, referning to the clections, or furnishing money for them?

Answer—None ; the wessages of August, 1872, ave all destroyed,

Question— Are you able 16 state whether a message signed John A. Macdonald, dated
25th of August, 1872, and ditectod to Honorable J. J. €. Abbott, Ste. Annes, yud. -..
marked ¢ immediate, private,” in these words, “I must have another $10,000. - Don't
fail ma—last time of calling,” ever passed through your oflice ? ;

Angiwer—I never saw n wossago of that kind as having passed through our office.
There was no suein message that T kuow of, of the 25th August. )

Question—Have you any knowledgs whether a messige purporting to be sent from
J.J. C. Abbott to Sir Joln A. Macdenald, direeted to him at Toronto, and dated Montveal,
C6th August, 1872, in these words,—* Draw on me fo: 10,000, ever passed thiough
your office §

Answer—No ; T have no recellecticn ot having seen such a wessage, not do T know
that such a message ever passed over the line. .

Question—-Could theso messages have passed through - ur offize without your being
aware of it}

Answer—-Yes. .

Question—Are you positive that all the wmessages of that dute, that is the original
telegrains of that date, which have passed through your oflice have been destroyed?

Azswer—-Yes, L am positive they have beea destroyed—and up tothe 1st of Jaruary,
1873, they have ail been destroyed.

Question—Ts there anything in the books of the 'felegraph Oflice in Montreal that

a

would enable -you to stwte if messages in the terms I have referred to ever did pass

through your offico t . :

Answer—Under date the 26th of August, the signatwre and address taken froma-
message from Hon. J. J. C. Abbott to Sir John A. Macdonald, appears on our books,
but what were the contents of this message I kuow not.

Question—18 that the only message which is entered in your books as passing
between the same parties? B ' ’

Answer—There is another address aud signature of a message having passed from
Sir John A. Mucdonaid to the Hon. Mr. Abbott, and which appears on our books on the
24th of August, 1872, . .

Question—Hkave you any means which would enable you to state to the Commission
what the contents of these telegrams wore ?

Ansiwer—~No means whatever, .

Question—Ars you enabled to state by what particular operator in your office they
were aent } . .

Answer—I could not tell through what operator they weore sent, and I don’t think
that any operator who received them would be ablo to tell the contents of them at this
distance of time. :

Question—Why are all the original telegrams destroyed ?

i Answer—TFor want of roomn is one caunse, and another cause is that we don’t want,
eighteen months, a year, or six months after, to have our operators dragged up to Court,
and kept there for a whole day. . This is & standing order of the office,

- 46 :
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To Sir John A. Macdonald through the Chairman:
Question — How long las this regulation exiasted as to the deatvuction of the telegrams
Answer—The regulation for the destruction of them has been in existence for a

. Railway %

long period. The regulation for the destruction of them after six months has been in

fores since January last. _ . o
Oue cause for this new regulation is that there is very little room in-which to keep

these telegrams, - ' L

This regulation had no connection with the -talegram that passed relative tothe

elections in 1872,

Tho recommendation for “this six months regalation, was made by myself; and had °
nothing whatever to do with-the elettions, It was made befora thoere was anywhing

known of this Pacific Railwny matter at all,

And further dsponent saith not, and: this his deposition having been read to him, he
- declares that it contains the truth, persists therein, and hash signed.

Swern, taken and acknowledged on the }
day, month and year first above (Signed), JAMES DAKERS. .
written, before us . f .

(Signed), CHARLES DEWEY DAY,

Chairman.
A. POLETTE, ,
JAMES ROBERT GOWAN,
Comumnissioners.

.

PRroVINGE OF Ox'mmor, : o
} IN THE MATTER OF THE COMMISSION

City of Otlawa. : N
Appointing Orarres Dewey Dav, AxTioNE Pquerer, and Jaes RoBERT Gowax,
Commissioners to enquire into and voport upon the geveral matters stated in

a cortain resohition moved by the Hon. Mr. HuNTINGTON, in the House of .

Commons, on the second day of April, A.D., 1873, relating to the Canadian
Pacific Railway. ' : .

Present : Tre CodMMISSIONERS.

-4 ]

On this ninth day of Séptember, in the year of our Lord one thousand eight hundred
and seventy-three, personally came and appeared before us, the above named Commissioners,

CHARLES JOSEPH COURSOL, of the city of Montreal, who being duly swern,
deposeth and saith : .

I veside in Montreal : my office is Judge of Sessions of the Peacd#for the Provihce
of Quebeo, and Commissioner of Police for the Dominion. I have held that office for
several yeavy, - -7

- Question—Did you hold any other office in 18721 . .

Answer—1 held the office of Mayor of the city of Montreal. I know Sir Hugh

l Allan. I saw Mr. McMullen once or twice in Montreal,

Question—Have you any knowledge of any agreement or negotiation between Sir
Hugh Allan and Mr. G. ‘'W. MoMullen in relation to the construction of“the Pacifio
Answer—None whatever, - » ' ’
Question—Have you never known anything of that matter
Anewer—TI have never known anything ;f the kind.
4 ’
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Qusstion—Have you any knowledge of any understanding between the Government,
or any member of the Government and Sir Hugh Allan through the Hon. Mr. Abbott or
otherwise, relating to the furnishing of funds by them for thy promotion of the elections
of 1872 in Montreal$— ‘ .

A None-whatevernor-is-it likely T should-have had either. T :

Question—From your office would you have been likely to have known. anything
abont that 1 ’ .

Ansiwer-—N§, not through my office. :

‘Question——Have you any knowledge of Sir Hugh Allan’s having furnished any funds
for the elections of 18721 o .

Answer—No knowledge whatever.

Question—Do you know of any subscription having heen raised for the promotion of
Sir George E. Cartier’s election ? . :

Answer—I heard that there had been a subscription raised for him. I know in one
case there was a subscription raised ; but I know of no subscription except one, which
does not exceed, I heliove, two or three hundred dollars. It was given by one of Sir
George Cartier’s friends. :

Question—Do you mean to say that you know nothing whatever of the subjeot of

"ﬁ -—.this enquiry ? ‘ o ‘ :

Answer— Nothing whatever’; I" was not a member of ‘any Committee, and did not
even vote at the clections, and took no part in themn whatever. I know nothing at all of
the subjet ™~ tter of this enquiry, except what I have read in the newspapers. S

Questiv. - Are you aware for what reason your name was put upon the list of
witnesses of Mr. Huhtington for examination here? '

- Answer—1I am not aware. I saw my name on Mr. Huntington's list when it was
published during the last Session of Parliament. T met Mr. Huntington yesterday in the
street, and I asked him if he knew why my nanie was put on there. I said to him that
if he had any quéstions he wished put by the chairman, I would suggest them to the
chairman, in order that they might be put to me, and that I might state under oath
anything I might know in regard to them. Mr. Huntington then told me that my name
had been put there on his list, as it had boen suggested to him by somebody during the

" Bession of Parliament, but he did not know or remember what evidence I had to give.
—————————Ant-further-deponent- saith-not; and this his deposition having been read to-him, he—
' declaves that it contains the truth, persists therein, and hath signed.
Sworn, taken and acknowledged on the}
day, month and year, first above (Signed) CHAS. J. CQURSOL.
written, before us. f - :

- . (Signed)  CHARLES DEWEY DAY,
) Chairman.
B " ) A- POLE’I.TE,
" JAMES ROBERT GOWAN.
, ' - e Commissioners,
"PROVINCE OF ONTARIO, ) - 2
' IN THE MATTER OF THE COMMISSION
City of Ottawa. _ :

Appointing Cuaries Dewey DAy, ANTOINE PoLETTE, and JAMgs RoBERT GOWAN,
. Commissioners to enquire into and ieport upon the several matters stated in
a certain Resolution moved by the Hon. MR, HuxtixeroN in the House of
Commons, on the 2nd day of April, A.D,, 1873, relating to the Canadian
‘ Pacific Railway. - Lo LT
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Presont : THE CoMMISSIONERS. : « -

On this ninth day of S8eptember, in the year of our Lord one thousand eight hundred
and seventy-three, personally came and appeared before us, the above named

CHARLES A LEBLANC, of the city of Montreal, Sheriff, who, being duly sworn,
* deposeth and saith : ’ ’ ’

I am Sheriff of tho District of Montreal, and have been so for nine montha,

I know Sir Hugh Allan. [ do not know Mr, G. W. McMulleil. —

Question—Have you knowledge of any agreement or negotiation between these
gentlemen gelating to the construction of the Pacific Railway, at any time?l, .

Answer—I have not had at any time.

Question—You positively state that you have no stich knowledge 1

Answer—I state so positively. . , ,

Question—Are you aware ot any understanding between Sir Hugh Allan and My,
Abbott with thejGovernment, that Siv Hugh Allan and his friends should advance money
for the promotion of the general election in 1872, and particularly the election of Ministers

~ and their supporters ¢ _

Answer—I have no knowledge of any snch understanding, ‘

Question—Do you know whether any individual member of the Government had
any such understanding with these gentlemen 1 )

Answer—I do not know., 'lghal__is a matter of which I have no knowledge

. whatever. I never had any conversaiion with Sir Hugh Allan or any other person with
rospect to the elections. » ’ :

Question—You were not Sheriff at the time those clections were going ou, were you ?

Answer—No, I was not, : ]

Question—Were you a member of Sir George E. Cagtier's Central Election )
Committes , - o : .

-Answer—Yes; I becameé a member of it about eight days sfter it was formed. I
heard that Sir George Cartier requested that I should be there; so I went, but I had no .
time to be there during the day, and I only went when I saw that Sir George wanted

2 ive part in the working of the Committeo, partioularly at night,
a3 I had no time in the day time.

Questioy—Was there any money furnished for the purpose of promoting the
elections 1 ‘

Answer—There was undoubtedly by the friends of Sir George Cartier.

Question—Do you know what amount was subscribed for th purpose

Answer—No, I never euquired ; only I asked one or two wembers if “hey had

-enough of money. They said that they thought so for the electio ns in Montr

Question—Do you know by whom the money was subscribed 1 )

-Answer—I have not scen the list. I know that I subscribed myself, as I always
did, for Sir George Cartier's elections, but I never had anything to do with the money.

L alwags put any money I collected forsthe election purposes in the hands of the Cushier,
Persoually I do not know that Sic,Mugh-Allan subscribed anything to Sir George
Cartier’s election. I hearqd that he ¢id. , . -

Question—Have you any knowjkdge of the receipt that was given for $20,000 that
w13 signed by Mr. Murphy, Mr. Beaddry, Mr. Betournay and Mr. Starnes ? do you know
if iv was received from 8ir Hugh Allan from the hands of Mr. Abbott ) ,

Answer—I know nothing of it excopt what X have learnt from the nowspaperg. I
Was very much surprised to spe it at the time it was published in the papers.

Quastion-- Then are you prepared to say that you have no knowledge of any sum
having been subscribed by Sir Hugh Allan except what you have derived through the .
newspapers ? o . , :

Answer—Nothing more, ‘ '
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Question—Do you know anything about the manner in which this money was
expendedd. . . . NS .

Angivéi—1I know it was generally expended for the elections. I have not seen the
amount. - : '

There were only two or thres littleacrounts that 1 was personally-liable-for— -There—
may have been some of that money spent for the elections in the country, but I don't
know of it personally. : -

) And further for the present deponent saith not. :
o And on this tenth . day of September, 1873, re-appeared the said witneds, and made the
" following addition to the foregoing deposition :— hen I said that I knew. nothing about
" the contract for the Pacific Railway, I meant to say that I knew nothing about ths
contrict between Sir Hugh Allan and Mr. MoMullen, but 1 now remember that in two
instances in the month of June, 1872, Bir George Oartier said, with those energetic words |
that he generally used, something about the Pacific Railway Company, and that he would '
nover, as long a8 he would be in the Ministry, consent to any American Company having
* the contract for building the Pacitic Railway ; that there were eriough of Canadian
Companies who were able to do the work, and that he would resign his place in the
Ministry if the contract was given to any such company ; and he added that he hoped
his friends would see that the two Companies, meaning that of Sir Hugh Allan aud thst
of Mr. Macpherson, would be amalgamated, and that they would be able to carry the
whole matter through without any trouble. ,

Question—You say that on two occasions, in the month of June, Sir George Cartier
‘made these remarks you have alluded to. Do you remember when the first conversation
eocurred . . v

7" Answer—His first conversation was when I was on a deputdtion with three other
gentleraen,

Question—Where } : . : : !

Answer—In the Government Buildings, at his office.

Question—WHo was presént on that occesion?

Answer—The Yon. J. L. Beaudry, Mr. Victor Hudon, and Mr. C. 8. Rodier, jus,
and the Hor. Mr. Qhapleau. I cantiot say whether they heard these words or not.

Question—In Jhat capacity weie they present, and for what purpose 1

Answer—Wetcatiie to 8ee, 85 he wasour represenhative-&a«the-E&s&B‘wisioa,—wh&L
were his views on the Pacific Railway1 - '

Question --Was it in answer to such an appeal that these observavions were made

Answer—We had a theniorial to present to him, which was in writing. We left it
with him, and then we had a convergation ; but I don't know whether the other
gentlemen heard what Bir George said, for he spoke to me particularly.

Questior—Was any formal reply given to that memorial .

Answer—Not that I know of.  We all went into the oflice together. I think it was
then about one o'clock.  The memorial was remtl in my presence, and Sir George
answered to it, and said that as our representative we had a right to put to kim any

uestion we liked, but, as a Minister, he could not say anything, bat that the intetests of
%AWer Canads would not be overlooked. o L , :

Quession—Wili you give & circumstantial account of what passed on this first
oocasfon § : : ’

- A.aswer—1 think we have a copy, perhaps, of that memorial.. We wanted to know
what he tuonght of the Puacific Ruilway. I, as one of the directors of the Montreal
Northern ‘olonization Railway, wanted esg:cially to know what he thought about the
Pacific, end if an amalgamation cogld effocted with the Northerh Colonization
Railway, & as to have the terminus of the Pacific Railway in Montreal. o

Question—At what time in the course of the interviews were these remarks mads
by Sir Georgo Cartieri ™ i ' o L

7 7 Answer—It was Just st the time that we weére going to leave hiy office.

Question—Waa it said to you only 1 .

— 5

-
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Answer—He did not appear to be speaking to.me in confidence at all ; it was said

openly. - _
Question—-Do you remember if any other gentleman was near at the tims
Angwer—1 cannot remember.

ton==Can you separate the two oceasions, 30 as to state what was said on the
first and what was said on the second occasion 1 :
Answer—1It was about the sume expression that he used on both ocoasions.
Quastion—On the first occasion what was it that Sir George said §
- Anawer—To the hest of Tay opinion it was the very words that I have put into my
- foregoing deposition. : - .
Question—What do you mean by “ those energetic words” you refer 1o, QGive as
near a8 possible the very words he addrossedto you when spesking ‘of the Pacific Railway 3
Answer—The words he used weve, as near as I can remember, as follows 1 .
 Aussi longtemps Gque je vivrai ef que §s serai dans le Ministére, jomats une sacrés
“ Compagnis Américaine aura le control du Pacifique, et jo resignerat ma place de Ministre
“ plutbt que d'y consenttr.” : ‘
Question—Were these words said on the first ocoasion 1 »
Answer—I am sure thdt Le made use of them twice, zad moreover I think another
time at his own house. He said these words I am stire on the first occasion. He
'said there were enough of Canadian Companies able to do the work, and that he would
resign his place in the Ministry if the contract was given to the Americans.
Question—Did he say on the first occasion that he hoped that his friends would see
that the two Companies would be amalgamated, meaning that of Sir Hugh Allan and that

of Mr. Macpherson, and that the whole matter would be carried through without trouble§ -

Answer—Yes ; it was said on leaving the door of his office. We had a second
interview with him on 24th June, 1872, when we left him in Ottawa. He wanted us to
meet him in Montreal, and we did so on the date I have just mentioned. There were
present on this occasion the gentlemen whom I have spoken of, namely : the Hon. J. 8.
Beaudry, Victor Hudon, C. 8. Radier, jun., and the Hon. Mr. Chapleau. There weve a
fow others present who had nothing to do with our interview. ] :

Question—Did you still continue in your representative character with him as a
prolongation of the first interview 1 . : A

—— Answer—Yes ; it was a prolongation of the first meeting, and it was absolutely the
same words that were used in the first instance. ,

Question—Did he enter moro fully into the matter then ¢ :

Answer—No ; he did not go more fully into it, with the exception that he again
repeated those words in the presence of all the people who were there, and told us we
might ask him any question that we liked, in his capacity as our representative, as to
what he thought on railway matters, but any question put to him as & Minister he could
Dot anawer. As we were at the time preparing for the-election, he said that he did not
want us to bring the matter before the public in connection with the milway scheme, but
onhis own merits, e said he thought that he had done enough for his country and for
the party he represented, and that he ought to be elected on his own merits.

I told him we would do the best we could. )

Question—Did: Bir George speak in French or English$

- Answer—He spoke on both occasions in French. The gentlemen present were &ll
—French Canadians. . * ‘

Quaestion—On- this' last occasioﬂ, of the 24th June; did you say that Sir George

spoke openly in the hearing of all $

“Answer—Yes, but as to the first occasion I am not quite sure whether the other
gentlemen preseat heard what he said. - - ' ‘

Question—Were you on such intimate terms with Sir George that would have:
induced hiry to speak more particularly to you than to the others? - : -
. . Answer—I buppose I was the most intimate with him? I was one of his most:
Intimate friends in Montreal—I mean outside of politics: Ever. sinoe we were b colleger

Gi . .
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we have been personal friends. T may add that he placed great confidence in me at many
times. \
- Question—You mentioned that theve was another. ocoasior on which- 8ir Georgs -
spoke to_you personally on this subject ; was it in the same spirit?
- Answer—Yes. ~'Tiis was after the 24th June.

It was at his own place at Long Point. 1 was down there, a8 his nomination was
to_take place the next day, and ho wanted tosce me, an!! we had a very long conversation
that afternoon. He repeated those very words to me, that it was not necessary-to look
to foreign companies to build the Pacific Railway, as we had men in the ccuntry why
could do the work ; and he added that we should try to have an amalgamution made
between the two companies—that of Sir Hugh Allan and that of Mr. Macpherson—and
also said that he could not say as to what the Government would do. ’

To Sir John A. Macdonald, through the Chairman :

Question—When was the nomination of Sir George Cartier §

Answer—It was on the 19th August, 1872.

The election took place on the 28th Augusy, 1872,

And further deponent saith not, aud this his deposition having been read to him, he
declaves that it contains the trutk, persists therein, and hath signed.

. \
Sworn end taken in part on the ninth day (Signed) C. A. LEBLANC:
© of September, 1873, and remainder T e -
taken, and the whole acknowledged
on this eleventh day of the same
month and year. ‘ . » o
(Signed) CHARLES DEWEY DAY, -

Chatiman.
» " A. POLETTE,
»  JAMES ROBERT GOWAN,
- C'ommissioners.
ProviNeE OF ONTARIO, } o
o IN THE MATTER OF THE COMMISSION
City of Ottawa. [ : |

: |
Appointing—€narces Dewey Dav, Antoine Poverte and James RoBerT Goway, |
Commissioners to enquire into and rveport upon the several matters statedi
in a certain Resolution moved by the llion. Mgr. HuNTINGTON, in the Hous
of Commons, on the second day of April, A.D., 1873, relating to the

Canadian Pacific Railway.

|
_ |
Present: Tue CoMMISSIONERS. - ~ .

©On this ninth day of September, in the year of our Lord one thousand: eight hur
dred and seventy-three, personally came and appeared before us, the above-named Con-
missioness, . .

JEAN BAPTISTE BEAUDRY, Esquigg, of ‘the City of Montreal, who being duly
sworn, deposeth and saith : « ' .
I reside at Montreal. , ' -
I knowSir Hugh Allan, but I do not know Mr. McMullen, : .
I have no knowledge of an arrangeinent between Sir Hugh Allan, and certain Amer
«an Capitalists to procure funds for the construction of the Canada Pacific Railway. -
1 was not one of the Provisional Directors of the Canada Pacific Railway. -
I have no knowledge of an understanding between Sir Hugh Allgn and Mr. Abboth
L 53 -

.
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and the Government, that Sir Hugh Allan should advance moneys for the election of
Ministers and their friends. I was not a member of any committee for the election of
Sir George Cartier in 1872.. I.kuow nothing-of-moneya- furnished- for that election
beyond what 1 have secn in the newspapers, - :

T-am-not-aware that-Sir-Hugh A Han-advanced-any sunrof money for these eleotions ;
I could not know it as I*was not a member of uny committee. ) :

I cannot say 'why my nime was placed on the list of witnesses,

I know absolutely nothing of this affair.

R

I heard from no one why my name had been placed on the list of witnesses, and I

was much surprised when I found it had been so placed.

And further deponent saith not, and this, his deposition having been read by him, he -

declares that it contains the truth, persists therviu, and hath signed.

8worn and taken, and acknowledged P )
on the nith of Septemaber, (Signed), JEAN BAPTISTE BEAUDRY.

cighteen hundred and seventy-

three. - ‘ .
(Signed), CHARLES DEWEY DAY,
' Chatrman,
» A, POLETTE, ,
” JAMES ROBERT GOWAN,
Commissioners.

ProvINCE oF ONTARIO, | .
IN THE MATTER OF THE COMMISSION
City of Ottawa. )

Appointing' CuarpEs Dewey Day, ANToiNe PoLETTE, and JAMES ROBERT Gowax,
Commiissioners to enquive into and report upon the several matters stated in-
a certain Resolution moved by the Hon. Mr. HyNTINGTON, in the House of
Commons, on the second day of Apri), A.D., 1873, relating to the Canadian .
Pacific Railway. )

Present: THE CoMMISSIONERS.

On this ninth day of September, in the year of our Lord one thousand eight hundred
aud seventy-three, personally came and appeared before us, the above namsd Commis-
sioners,

JACKSON REA, of the City of Montreal, who being duly sworn, deposeth and saith :

I reside in Montreal. . My occupation there is General Manager of the Merchants’
Bank of Canada. .

Question—Who is President of that Bank ? }

Answer~-Sir Hugh Allan. - . . .

Question—Are you connected with Siv Hugh Allan otherwise than in business by
any family relations 9

Angwer - None whatever. -

Question—Do you know Mr. G. W. McMullen 1 ) i ,

Answer—1T never saw him, and I never. heard of him till the recent correspondence
#ppeared in the newspapers. . —

Quéstion—Have you any knowledge of any negotiation or agreement or correspon-
dence between Sir Hugh Allan or any other person in relation to the construction of the
Pacific Railway, which took place in 1872. ‘ : .

Answsr—None whatever. 3
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Question—Would your relations with Sic Hugh Allan been likely to have enabled
you to have known something of this matter? : ’

Answer—Not necessarily so.

Question—No facts connected with that negotiation came to your knowledge 1

Answer—-Nothing ever came under my knowledge connected with any negotiations
carried on by Sir Hugh Allan in cohtection with the Pacific Railway. Nothing what.
over.

Question—Have you a knowledge of any undertaking by Sir Hugh Allan, or by Mr..
Abbott, to furnish funds for promoting the elections in Montreal, in 18724

Answer—1I have no personal knowledge. ™'

Question—Have you any reason to believe that any such arrangement was made

Answer—Nothing further than mere rumour.

Question—Did you take any part in the elections in Montreal, in 18721

Ansiwer—I did not. : : LT

Question—Are you aware if any sum of money was raised for the purpose of aiding
in these elections}
] Answer—1 am not, further than from mere rumour. I had no personal knowledge
of it. ‘

Question—Do you know whether Sir Hugh Allan ever subscribed any money-or
furnished any sum of money for that purpose ? )

Answer—1I have only heard such reports.

Question—You have not heard that from him ¥

Answer—No, he has not told me.

Question—Have you any knowledge which would induce you to believe that these
rumours were true?

Answer—My belief is that the rumours were true, that he did subscribe money.

Question—Would you givé the grounds of your helief, if you please

Answer—S8imply from casual remarks of his own, made sometimes to uther people
in my hearing. ) -7

Question—Have you eny idea of the amount which he furnished?

Answer—~T have not. -

Question'—Wereany cheques drawn upon his account, which would indicate theamountt

Answar—I never saw any. They would not necessarily come under my notice in
any way, if such existed. - :

Question—Would the fact of payment_of money for that purpose, be apjarent on
Sir Hugh Allan's account in the bank 1 )

_Answer—Not upon the account itself. , Whether the vouchers or cheques drawn
would show ‘it or not, I am unable to state without a personal examination.

Question—You mean to say then that you have no knowledge that would enable you
to state what ampount was subscribed by Sir Hugh Allan? )

Answer—I have not. :

Question—Do you know to whom the money was paid?

- Answer--1 do not. : v
Question—Have you any knowledge whatever of the application of any money, of

the mode in which money given in aid of the clections was oxpemted by the-Central -
Cominittee I C »
Answer—Not the most remote. I know nothing whatever about it.

" Question—Do you know anything of this printed receipt which has been published .
in the newspapers, signed by Mr. Murphy, Mr. Starnes, Mr. I?eaudry; and Mr, Betoumnay,
purporting to be a receipt for $20,000, received from Sir Hugh Allan? |

Answer—1 have seen it in the newspapers. That is the only place 1 have scen
it or heard of it. ' : . .‘

Question—These telegrams of 8ir Johm A. Macdonald to Mr. Abbott, and from
Mr. Abbott, to Sir John A. Macdonald, have, you ever seen them elsewhere than fn
the newspapers , ‘ ’ ' - |

W4
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Answer—Nover, )

Question—Has Sir Hugh Allan got more than one aoccownt in the Bank ; has he a
private account difterent from his business account {. . - .

Answer—His gegeral business account iy under the name of H. & A, Allan. He
has a private account besides, but only one. ; .

éuectifm-ls the oondition of that hcoount phssed under yéur view like all other
accounts in the Bank

Answer—-It in. _ ,

Question—Did you observe at the tiine of the election of any large cheques passing

Answer—8ir Hugh Allan's acconnt is a very large and aobive one at 211 times, and
1 did not notice at the time of the elections anything remarkable about the cheques.

Question—Is there any connection between your Bank and the Metropolitan Bank 1

Answer—There is none whatever, ,

Question—1Is there any account that would show exchanges between the two Banks,
do you exchange from time to time hotes ‘

Answer—We do exchange notes and chequés every day. The Banks all exchange
svery day. . ' RN .
, yQuce;tion—-—lta there any account that woyld show the particulars of the exchange
each day 1 . : N

Answer—We can only see the figures. . The names of the drawers of cheques do
not appear. o ) LT

To Sir John A. Macdonald through the Chairman : S

My connection with Sir Hugh Allan is altogether through the Bank. [ am not his
political not his Railway Agent. I was not consulted as to his subscriptions to elestions,
nor a8 to his arrangements about building Railways. o

And further deponent saith not, and this deposition having been read to him, he de-
clares that it contains the truth, persists therein, and hath signed. . ‘

Sworn taken and acknowledged before (Signed), JACKSON RAE.
ug, on the day, month, and year, }
first above written, . '
(Signed),™” OHARLES DEWEY DAY,
. - Chairman,
” A. POLETTE, R
y JAMES ROBERT GOWAN,
T T Oommivssioners.,

IN THE MATTER OF THB COMMISSION

Provizce or ONTARIO,
»

- Oy of Ottawa.

Appointing CuarLEs Dewey Day, AnroiNg Porerre, and JaMes ROBERT G'oﬁ.u:,
‘Commissioners to enquire into and report upon the several matters stated in
& certain Resolution, moved by the Hon. Ma. HuNriNeToN in the House of
Cominony, on the second day of April,” A.D., 1873, relating to the Canadian
~ Pacific Railway. I S R
Present : Tme MomMmisstoNErs. o ‘ ,
On this eleventh day of September, in the year of our Lord one thoul;md,eight hun.
dred and seventy.three, personally cae and appeared biforé oy, the abovenamed Com.
Wissioners, ' o ' _ . .
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Tur HoxoranLk JOSEPH OCTAVE BEAUBIEN, of 8t, ‘Thomas, in the Province of(\\
¥ Quebeo, who being duly sworn, deposeth and saith : : ,

Queation—Where is your place of residence }

Answer—St. Thomas, in the Province ¢f Queheo,

Question—Were you tormerly, and are you now, a member of the Legislative Coun.
cil of Quebec? . N AR

Yes, and I am now, . : . :

I held the office of Commissioner of Crown Lands in the Province of Quebes,

I know Sir Hugh Allan, I don’t know Mr. G. W, McMullen.

Question—Are you aware of any agveement or negotiations between Sir Hugh Allan
and Mr. G. W, McMullen, or any othev person, in relation to the construction of the Pa
cific Railway with funds to be furnished by American capitalists

Ansirer—XNoue whatever, :

Question—Do yon know anything about any negotiation or agreements between
those gentlemen in 1872, before the Act of Incorporation was passed relating to the
Pacific Railway ? :

Answer—No sir, . .

Question—Had you any relations with those gentlemen' that would enable you to
know 1 : —

" Answer—No; I had no relations with Sir Hugh Allan, before I became a Director
of the Canadian Pacific Railway. .

Question—In relation to the Canadu Pacific Railway, the first one which was in-
corporated, bad you any relations with Sir Hugh Allan which would have enabled you
to know of any such agreement or negotiations '

Answer—-No ; T had no conversation’ with any members of the Government of the
Dominion before that. The first knowledge with respect to the Pacific Railway, was
when the company was formed last winter, and the Canadian Pacific Railway Cowmpany

was chartered. ~

I was appointed Director of that Company. I was nominated by the present Domin-
ion Governuent, '

Question—Since you have been connected with the Canadian Pacific Compiny, have
you ever had auy conversation with any of the Ministers, or any other persons which
would enable you to say whether there was such a negotiation as I have alluded to

'Answer—~—No, none whatever. I never had any conversation whatever,

you know of any afmngemenﬁ or understanding, between him and the
_Government, ofghy member of the Government, in relation to the furnishing of funds
' y prométion of the election of Ministers and their supportersT o

Answer—Yes.
Question —How far from Montreal. ; -
* Answer—1It must be sixty leagues—one hundred and eighty miles.

Question—Have you ever had any communication with any of the Ministers of with
sm; person as to the furnishing of funds for the support of the elections in Montreal in
1872, . ‘ S i

- _Ansicer—No, 1 don’t know anything abyut it. I never received any money from
Sir Hugh Allan, or any person ncting as the agent or in the interest of Sir Hugh -Allan.

Question—Were any moneys received from Montreal by subscriptions for the support
of Ministers in your neighbourhood. ‘

Answer—Not that I know of.

Question—Do you mean to say that you had no manner of com munication, or means of
knowing how the money was furnished for the promotion of thess elections}

]
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Angwer—No. I never came near those men when this affuir is said to have been
transadted. :

Question—Do you know for what -eason your name was put upon the liat of
witnesses |

Answer—1 do not,

Question—Have you any knowledge by which you can account for your name being'

there§ : .

Answer—Theymay have thought that I was acting in the elections in the interests of the
Government or Ministers : but there are no grounds for that, for about the time of the
election, I ran myself for the Counly of Montmagny, which I had represented for a long
time, and I never saw during that time Sir Hugh Allan or any one of the Ministers.

Question—Are you a Member of the Dominion Parliament?

Answer—No, not now. ‘I was defeated for the Dominion Parliament.

Question—You are understood to be a Government supporter 1

Answer—Y es. -

To Sir John A. Macdonald through the Chairmun : .

Question—Were you asked by the Ministry to becomo a Director 1

Answer—Yes..

Question—By what Minister were you asked %

Answer—By Mr. Langevin,

I reside in the District of Quebec.

Question—Were you not selected as a representative of the District of Quebec interest
a8 against the Montreal interest

Answer—It was considered so ut the time that 1 represented the Quebec district. .

Question by the Chairman—How long have you been a member of the Legislative
Council, and in public life 1 ‘

Answer—~Seventeen years, I think. o L e

I was Commissioner of Crown Lauds up to last April. At the time I was appointed
on the Board of Pjrectors, I held that office, and was a member of the Quebec Govern-
ent. ’

And further deponent saith not, and this his deposition having been read to him, he
declares that it contdins the truth, presists therein, and hath signed.

Sworn and taken on the eleventh of September, ‘ (Signed), J. 0. BEAUBIEN.
1873, and acknowledged on the twelfth ) :
of September; of said year. I

, - " (Bigned), CHARLES DEWEY DAY,
- Chairman.
. 5 A POLETTE, S L3
- ' o - JAMES ROBERT-GOWAN; - — - e -
Commissioners,

m—e—

Provinece. on QNmaRIO, )

IN THE MATTER OF THE CO.iMISSION
City of Ottawa, | o v
“"Appointing CHARLES DEWEY DAY, ANTOINE Porerre, aud Jayes RoperT Gowaw,
Commissioners to enquire into and report upon the several matters stated in
a certain Resolution moved by thé Hon. Mr. HuxtiNaToN, in_the House of

Commons, on the second day of April, A.D., 1873, relating to the Canadian

Pacific Railway. ,

Present : Tie COMMISSIONERS. ~ _
b7
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On this eleventh day of September, in the year of our Lord Une thousand eight
hundred and seventy-three, personally came and appoared before us, the above-named
Commissioners, T '

Reverenp DANIEL McMULLEN, of Picton, Province of Ontario, who being duly
: sworn, deposeth and saith : .

Question—You are a olergyman, Mr. M. Mullen, are you not ? 2

Answer—Yen,

Question—Of what denominntiont ,

Angwer—Methodist. ‘ -

Question—Xa your residence at Pieton 1

- Answer—Yes. o :

Question—Do you know Mr. George McMullen ¢

Answer—Yes.

Question—In what relation do you ~tand to him ?

Answer—o is my son.

Question=Do you know Bir Hugh Allan{

Answer—No. I never saw him to my knowledge. .

Question—Have you any knowledge of a' negotiation in which Mr. G. W.
McMullen, your son, was engaged, in reiation to the building of the Pacific: Railway $

Answer—T have some knowledge, the most of which I may say I have gathered from
what has been published in the press. '

Question—Have you any other knowledge of a personal charactet, in regard to this
matter, which has come under ynur personal notice 1 :

. Angwer—None that T am aware . of. )

I mag remark for the information of the Commission, that in theé absence
of my sons I have a heavy burden of domestic care on my hands in thé position which I
have eccupied for a great . any yeurs. I have always had great ¢onfidence in the ability
of my son to manage any ! ssiness which he understood. I have never sought inforna-
tion from him unless it was under very pressing circumstances, and then it was dohe
chiefly to relisve myself of tho burden and care ngch at this time of life I was not pre-
pared to bear. 3 :

. Quastion—Has your son been in communication with you in respect to this matter 4
+ Answer—No ; T know nothing beyond what I have read in the public press.

He has always been very remarkable since esrly boyhood in business matters, and
was z;lwa.{s close, &nd he seldom disclosed any ‘business transaction to the members of my
own family.

Question——Has he been in the habit of communicating or consulting with yout

Answer—Not in metters of that kind. . '

Question—Has hé communicated to you anything in connection with the construc-
tion of the Pacific Railway ? . : . :

Answer—I have no recollection of any communica®h of that kind except at the

- period at which it was decided and settled that the Government would exclude “the

American element from the Company, and that the gentlemen for whom he was acting
would have no share in the building of the Railway, and supposing that he had spent a

very large portion of his time, and that heavy expenses had been connected -with it,
which he was not well able to lose, and that money had been expended through him on
behalf of the persons for whom he was acting, 1 felt some anxiety lest he might incur
some censure for want of ehergy and fidelity in dealing with the interests of others. I
therefore tock the liberty—the only time that I think T did make any enquiry into his
business matters—of asking him what arrangement was likely to be mude for indemni-
fying himself, and =specially the parties for whom he had been acting, so that he would
not be exposed to any censure. He assured me that he was fully. perguaded and was

58

then in process by which the parties for whom he had acted would be indemnified for the
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time and expenses ho had inourred. I believe that was the only question that I sked
him,

Question—How did you become aware of the expenditure of money by him 1 f
Answer—1 became aware of it Ly supposition ; I supposed that. he woyld incur
expense in dealing with this matter, but I have no recollection of him telling me that he
did. Y enquired of him in order to relieve my own mind, but it is very little I know
intimately or acourately, respecting the whole affair, except ‘what 1 have gathered from
what has been published in the public prints, . ‘

Question—Did he communicate to you any correspondence durigg the time that it
was going on, or hold any communication with-you on the subject of it ,

Answer--T don't recollect that he described any of his correspondence, and I did not
ask for any, as I thought it would be interforing, and that ferhaps he would feel reluc-
tant to communicate to me anything on the subject, and I was therefors a good deal
cautious on that ground. $ :

It might naturally be thought that I would be intjnately acquainted with those
matters, but I am not for various veasons, especially those that 1 have stated. I had °
eno igh else to burden my mind und employ my thoughts and attention, and I studiously
endeavoured to avoid inducing him to communicate anything to me on the subject.

Question—You never saw any of the originals of this correspondence, did yout

Answer—No, ’ '

Question—Can you account, Mr. McMullen, for your name being inoluded in the
list of witnesses ; are you in possession of any knowledge that would scrount for it to
your own mind : e )

: Answer—The only reason that T am aware of is the close of the speech made by Mr.
Huntington at the prorogation. I read it, but I could not give it in detail.
: But he made the remark there, assigning ‘his reason for placing my name on the list
of witnesses. : . -
" Question—Can you recollect what that reason was in general terms?

Anewer—1 think he expressed some fear, or euggested to the Committes that per-
haps my son might absent himself when called upon to give testimony, and he thought
it, would be better to secure some merber of the family—his father or some of his brothers
—that is the only reasor that I am aware of. -

I am not aware of the reason assigned by the Commission” by whom I have been
summoned to appear, If there is, I have not seen it. I 'inferred that the reason men-
.‘oned by Mr. Huntington bad influenced them.

' Question—Is there any other Daniel McMullent ,

Answer—T have a son who bears my nume that has best: some eight ot nine years in
Parlisment. His name is Daniel Y. I have but one name. His nams is Daniel Yure
McMullen. He resides in Chicago. .

1 am & minister of the Wesleyan Methodist Chureh. T am not in possession of &
regular oharge. The state of my health obliges.me to hold & retired posision.

My son, Daniel Y. MeMullen, is now in attendance hero. It happéned that at the
time I was summoned to appear here he had come on a-visit home to his frionds; and he
came with-me. . ' - : __— R

I am a stranger in Ottawa. I have resided sixty odd-years in Canada, sinee 1811.

Tam intimately aoquainted with the Western part of the Provincs, but ~this-is my first—- '

visit to Ottaws. ,
To Sir John A. Macdonald, through the Chairman : B
Question— Do you know where your son, George W. McMullen is now t
Answer—He is In Chicago ; he is there now. He went there some threo or four
woeks azo. He had been in-Picton before that. : L S :
’ Question—1Is his residence in Picton or Chicago ? 7
Answar—His residence and domjeile is in Chicago. - -
Quiegtion—-Fow long was he in Picten before he went to Chicago -
Aikdiver—Three of four weeks ; 1 éouglgﬂ& thll to the day, -

SR
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And further deponent saith not, and this his doposition being read to him he declares
it contains the truth, persists therein, and hath signed.

Bworn and taken on the eleventh day of} (Signed),  D. McMULLEN,
Beptember, 1873, and acknowledged on
the twelfth of the said month and year:~ f

(Signed), - CHARLES DEWEY DAY,
) . Chairman.
" A. POLETTE,
¢ ” JAMES ROBERT GOWAN,
T Commissioners.

t

Province oF OxTaRIO,

IN THE MATTER OF THE COMMISSION
City of Ottawa.

Appointing CrarLes DEwry Dav, Antoine PorrTte, and Jaues Roperr Gowax,
Commissioners to enquire into and report upon the several matters stated in
a certain Resolution moved by the Hon. Mr. HuNTINGTON, in the House
of Commous, on the second day of April, A.D., 1873, relating to the-
Canadian Pacific Railway. '
|
|

.. Present: THE COMMISSIONERS,

On this eleverth day of September, in the year of our Lord oue thousand eight

* hundred and seventy-three, personally came- and appeared before us, the above-
named Commissioners. .

DANIEL Y. McMULLEN, of the City of Chicago, who being duly sworn, deposeih
and saith ; ‘

Queation—Anre you the son oi the last witness, Daniel McMullen
Answer—Yes. - '
Question—Are you a brother of-George W, McMullen
Answer—Yes.
I resideé in Chicago. ~ .
Question—What business are you engaged'in thers 1
Answer—Banking. ’ .
Question—Are you alone or in co-partnership with any person #
Answer—My brothers and myself are together, : '
Question—Do you know Sir Hugh Allan 1
- atnawer—No.
© ©  Question—Have you any knowledge of an agreement or negotiation in which your
% 7 brother. was engaged in 1871, in relation to the construction of the Pacific Railway.
| Answer—Yes, .
Question—What. is the nature of yowr knowledge concerning this agreement,
‘ is it & personal knowledge or simply derived from what others have told you?
| Answer—1It is both. ; N
ton=—=W1i \ rsonal knowtedge you have of it 7 :
~ Answer— 1 saw the original contract between the Arnerican partiesand Sir Hugh
Allar. Talso saw and read quite a large number of Sir Hugh Allan’s letters, and I
saw nearly all the documentary evidence that he has or had, that is all the personal
* knowledge T have ; that is the docutnentary evidence. I saw the original contract that
was signed I beliove in New York. Tho personal knowledge is all documensary, that is
with parties divectly interested. T : : [ |
Question —Can you specify any letters which you saw from Sir Hugh Allan{ |
wer~1 could not specify any of them so that you would understand what I
mean except the first letter that he wrote from Montreal, I cannot- specify them by
: 60

————e
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date. They were dated along from some time in the fall of 1871 up to the fall of 1872
They dace from the beginning of the negotiation in 1871, previous to the eleot,ioni, i
about the first session of this Parliament.

Question—Do you know Sir Hugh Allan’s handwriting? -

Answer—1 think I would kuow it. I have no positive knowledge that the signa-
ture T saw was his, but the letters came signed * Hugh Allan.” Part of lotters were
-addressed to C. M. Smith, of Chlcago, and part were addressed to my brother,
Question—Do you know in whose p8ssession those letters are now that you speak

of §
Answer—The only knowledge that T have as to the place of them is from news-
paper reports.
Queetion—Do you know whether they are or are not in your brother's possessmn%
Answer—They are not in his possession.
Question—Do you know how he disposed of them 1
Answer—I only know what he told me. I have no personal knowledge as to how
- he disposed of them. I can only tell you what he said he did with them.
Question—Wha: did he say he did with them ¢ v
Answer—He said they constituted the package in Mr. Starnés’ hands in Montreal
Question—Did he say that all the letters he had were in that package 1
Answer—All of the princijal were there he said.
Question—What means have you of knowing Sir Hugh Allan's handwriting 1 ;
Answer—No means at all, only that I know that my brother addressed letters to 5
him, and that letters came back signed Hugh Allan, addrcssed to my brother. - !
Question—How do you know that your brother wrote to 8ir Hugh Adlan ?
Answer—1Y have seon letters written by imy brother addressed to him.
Question—Digl you ever see the parcel which vour brother said he gave inte Mr., &
Statnes’ hands ¢ )
Angwer—No. ‘
Question—Can you deslgm\te any partioular letters which you believe to be from
Sir Hugh Allan, besides the one you have mentloned as the first one 1
Answer—By dates ?
Question—In any way they can be identified. -
Answer—There were several important letters, in one of which he qave » rough .
sketch of the sums of money he had expended ; and one of the last letters my brother
- received wad in regard to the exclusion of the American eloment from the company ;
and there wus another letter, I don’t know whether it was in the package or not, giving
the amcunt of stock to be placed in the different parts of Canada. .
Question—What was the subject matter of the first letter to which you allude ? :
Answer—The first letter that I ever saw from Sir Hugh Allan was addressed to Cc. -
M. 8mith. It merely stated that his address had been given to him by a member of the  *
Government, and that he thought that the time had amved for the American and
Canedian parties to get together. "
A letter is shown to witness.
Question-—Js that the letter to wluch you refer? -
Answer—No ; this is not the letter. The letter that opened the correspOndence was .
“—““Wﬁm\m “this s~ written from Dondon. — T think—it-was in 1871, and
previous to Sir Hugh Allan safling for Europe. - The one now shown to me was wntten
after the negotiations had proceeded several months. ‘ ‘
Question. -Is that the letter you mean now shown to you? B ¢
Answer—No ; it is anterior to that.. The firat letter that opened the correspondence
I think, was vritten either in May or June of 18717
Quatwn—-—To whom wag that letter addmssed?
Answer—To Charles M. Smith.
Question—Did Mr. G. W. MoMullen tell you that that letber was mcluded in the
package placed in: Mr. Starnes' hands ¢ o1 :
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Answer—He told me that the package contained all the letters of importance. He
did mot indicate to me any special letters,

Question—Are you confident with respect to the date of it 1 .

Augwer—The only means I have of knowing is that the negotiations had pracveded
some two or three months before the Chicago fire, and that was in. Qctober, 1871,

Question— There are some letters addressed to Mr. Smith in this package ; through
whom were they obtained from IAr, Smith? -

Answer—1 presume they weve given to my brother, The relations between Mr,
8mith and my brother and myself are so intimate, that all the correspondence was com-
wunicated to us. 1 handled all the letters of Mr. Smith, as well as my brother'’s, an.
Mr. Smith handled all iy brother's letters in reference to this matter. . -

Queslion—How.mearly can you particularize the date in regsrd to this matter? If
you éannot say the day, say the month. -

Answer—1 think it was early in May, 1871.

Question—You den’t know where that lester is now } -

Answer—1It was not considered of sufficiont importance to take much care of.

Question—What other letter do you recollect?

Answer—There was a letter detailing the sums of money that Siv Hugh Allan had
spent. . s

P Question— Do you remember the date of that?

Answer—I1 think it was in February. It was in January or February, 1872.

Question—Here is & letter which reads as followa : “ It geems pretty certain that in
addition to money payments, the following stock will have to be distributed : To D. L.
Macpherson, $100,000, &c.” Is this the letter you refer to? i

Answer—No ; it is another letter. 1 said that I recollected that letter in gddition
$o the other. y - -

Question—** On whom am I to draw for money.” Ia that the letter $

Answer-~1 beliave that is the letter. On examining it I see that this is the other
Yotter. I recollect this letter. This ‘does not refgr to the appropriation of stock in
Canada. This is one of the letters that I ect as having been received by Mr
Smith as coming from Sir Hugh Allan. A saw it after Mr. Smith received it, Within
a day or two after he received it, he eitfier oalled at our office or we called as his office,
and all these letters were read by both{parties. :

- Question—Look at that fetter datefi 16th Seplember, 1872, and say if it is the
letter you refer to relating to the mone} 1

Answer—Yed ; thig is the letter,

Question— Are there any other lette

Answer—1I helieve that there were two I6tters that came from Sir Hugh Allan in
Tegard to the breaking up of the arrangements in the fall of 1872, I scarcely shink they

* are in the package, but they may be. .

Question—Why don’t you think they were in the package?
Answer—Because they did not consider them of sufficient importance.
Question—Sufficient importance for what? . ‘
Answer——In regard to the scheme. When he put the letters in the package, he put
in all the letters that had important matters in them in regard to the negotiations, but I
b abs i . . intion - Th
too short and abrupt. The letter dated 11th November'is one thut was in the packngs.
Question— Look at the other letler now shown to you, and say if that is one of the
letters you have alluded to. -
Answer—Yes; both of the letters now shown me are the two letters I have spoken
of. - ' : : :
Question—Do these complete the whole series
Answer—7Yes, ’ : :
- eetion—You said there were two letters which were not thought important, and

>

-that you did notﬂpm_tbsmminjhangkage! S
- 6 ~
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Answer—Excuse me ; X said that.they were not. important—I meant my brother
. told me he had put in all the important letters—and from my recoitactions I suppose he
considered them of little importance ; but I see ge has put them in. o
. tion—Have you copies of all corgagpondenee tgat passed |

Answer—No. -
Question——Has your brother
Answer—Not to 1y koow
Question—Do you keap gfletter book.
Ansiver——VYes, N , '
Question—Do you copy important letters received and sent
Answer—Tliese létters were mever copied. We kedp a lotter book in which ‘we
usually take copies of letters received and sent. They may huve been copied by hand.
11‘3early alf of the letters that my brother wrote, either ie or 1 usually copied them in
etter form. ) ’
Question—Were they in a particular book 1
Answer—Not in’a book at all, but on a sheet of paper.
‘Question— Are these copies in existence}
Answer—1 don't know that they are.
Question— W ere copies of the lettern des)atched by you kept 1
Answer—Yes, it is the copies despatched by ux that I refer to.
Question—Were the letters received copled § . :
Answer—No, they were simply filed away.- After the contents of the lutters roceived
were known to two or three interested in the scheme, my brother usually took charge of
them himself. - e » .
* Question—Do you know of any-interviews that your brother had with Sir Hugh
\Allan, or anybody elso in reference to these matters ! .
Answer—Only what he told me. The only person he ever consulted in my presence
were one or two gentlemen in Toronto. It was on one occasion when I was with him in
Toronto. We met Mr. James Beaty und his nephew. They were the only persons
that we conversed with when I was present.
(Juestion— You have never hecn present_at any interviews be.ween him and Sir Hugh
Allau, or any vther person vepresenting Sir Hugh Allan¢ .
Answer—1 was present at one or two interviews that he had with Mr. Waddington -
and Mr. Kersteman, in Chicago, but I do not consider they were themselves directly
interested. Thut was at the very opening of the negotiations, .. - :
I live in Chicago. I have been recently in Pleton. I left Chicago on Sunday night,
My brother was there%t thet time. He had not received any subposna when I saw him.
Question—Do you know anything more about this matier of your own personal know-
ledgo ¥ . . . ‘
e Answer—Nothing but the terms of the contract. I saw the contract Lelween the
New York parties, my brother, My, Smith, and Sir Hugh Allan.
Question—What dgte was that )
Answer—1t is a year since L saw it. I think it was in the fall of 1871. I ¢annot
designate the date. . -
Question—Was the contract duted

ear-positively that-it-was dated.— L have merqly refarance-to-the
time that it was signed. . ~ C

- Question—Did you ses it signed,?
nswer—No., ) ' :
- Question—¥Elow ¢3n you say it was signed, if you did not see it signed % :
Answer—1 know it was signed between the time that my brother left Chicago end
came back, and brought the contract with him. o ‘ .
Question—Did he prepare a contract before he left Chicago 1 : o
. éngwer—He prepared 4 memorsndum %15 which to x,m,\k}e the contraot,
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Question—Tho instrument that you saw apparently signed, was it the instrument
that ho brought back with him 1 o . S
Angwer-—I never saw that instrament uniil after o came back. I have merely his
word for it that it was signed. : ’
Question—Can you say the date ?
Answer—No, I cannot. .
Question—Have you no recollection at all 1 .
Anawer—My recollection of the date is, that it was either in December or the Jast
of November, 1871. ’ .
Question—What names did the writing that you saw bear ; what signatures were
“to it? » : : :
Answer—The American names were W. B. Ogden, George W. Cass, Thomas Scott
Governor Smith, of Vermont, and W. G. Fargo. :
The majority of these gentlemen live in New York:
Question—Were these all? : »
Answer—No ; Winslow Lanier and Co., I believe, signed. 1 understood thiant. their
signatures stood for a number of other parties, and the President’s, I do not remember
his name, of the United States, and Adams' Express Company. :
Question—Did the contract purport to bear 8ir Hugh Allan's signature o
; Answer—Yes ; there was the signature— Sir Hugh Allan, my brother, and. C. M.
Smith. : 4‘
Question—At what time did your brother leave for the purpose of procuring this
ey 1 , '
Anstex—He left very soon after Sir Hugh Allan returned from Fngland in the
fall of 18711 think it was in the last of November. o
Question—What time did your brother return?
Answer—He returned immediately after the holidays. , (
Question—How many days was he away ! ‘
|
\

Answer—He was away about five or six weeks, to the hest of my recollection.

Question—Do I understand you to say that he did not frame the contract, but
notes upon which the contract was te be framed 9 ) ’
_ Answer—I taid he prepared a memorandum for the contract, with the view to a
full contract. -

Question—Was it signed by Sir Hugh Allan—you do not know ¢ \

Answer—1 did not see these parties sign. ) :

Question—Do you know where that instrument isnow? -, =~ -

Ansuer—1I believe it is in my office,

Question—1Is it there : .

Answer—1I have only my brother's words for it, that a package of papers in the
vault contains all these papers. I have not seen it since a year ago.

Queition—Did you see your brother place it in the vault “hen

Answer—No. T »

Question—-Did he show it to you himself, or did you ask to see it?

Answer—Ho showed it to me voluntarily, as he did all the documents.”

Question —Ave you interested in his business }

A _— IR e e e S —

Question—Did he put the document into bis package after he had shown it to you?

Answer—When he showed it to me we were in Picton. He went soon after to-
Chicago, and I have never seen the contract since. o

Question — How soon after you left Chicago did youwee him ift Picton §

Answer—It was several months. He left Chicago for the purpose of getting this
contract signed, and it was afterwards that I saw him in Picton. '

Question— Had you not seen him in the meantime?" ‘

Answer—He came to Chicago and returned. The document; as I understood him,

... remained in New York for some time, and .%a.aMmards-went, to New_York-to..get. it,..
. C i ‘

-
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and it was when passing through Picton tliat he abowed meo the contract, That was the
first and only time I saw it,

3‘ tion—Do you know what ondorsement was on the package gwen to Mr.
Starnes § e

Answer—No,

Question—Do you not know anythmg of it ¥
. Answer—All I know of the packuge is that he told me that the letters were in the
packego, and that there were two notes addressed to Mr. Starnes, to govern Lim and hm
action in regard to the delivery of them, ° ,

"To Sir John A, Macdonald, through thé Chairman :

Question—You are a partner of George W. Mcesullen 1 ;

Answer—Yes,

Question—1I think you have atated that you are intimately aoquainted with all the
proceedings and arrangements between your brother und Mr. Smith i

Answer-—Yes,

Question—Who else in Chicago are interested?

Answer—-There was Mr. Hurlbert, who assiated somswhat in \ the negotiations as a
friend of Mr. Smith. Our relations with Mr. Hurlbert were not very intimats, We did
*not consider that he was really negotiating, .

Question—Did you see those letters as they were _published in the Montreal
Hevald ?

Answer-—I saw them published in the Globe, but not in the Herald..

Question—Do you know who gave them to the Herald to be published

Answer—No.

Question—Did your brother not tell you?t

Answer—~No, S —

Question-—~Have you any knowledge 1 :

Answer—No ; 1 c{ not know—1I never heard.

Queatum—-Have you any suspicion ?

Answer—I have not.

Question—Do you swear that you .do not know?t -

Answer—Yes. -

Qusstion—Are you your brother’s partner! : -

 Answer-—Yes; :

Question—Hhve you seen all the eorrespondenoe from end to end$

Angwer—Yes.

Question—And yet you have not the slightest idea how these letters got into the
Montreal Herald or Toronto Globe ?

Adnswer—No, o

Question—Do you swear to that ? . -

Answer—1I do. :

Question—Did you never hear of your brother gmng oopxes of these lettora to any
one ?

Answer—No.

Question—Did you never hear of his gwmg copies to mel

Answer—He told me that he showed them to you. A

Question—Do you not remember in one ot his letters of his having saul thab ho gavo
copies t0 me 1 :

Answer—1I do not recollect. ' ‘

Question—Did he never tell you about g:vmg copies to Mr. Huntmgton, to M'r. W
Foster, or to anybody else 1

AWCT--—NO.

Question—Have yon read your bmthe:’s lotters that were pnbluhed?

Answer—1 have read moat of them. - o

n . | 66
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Question—Do you remember in one of his letters that he said he had given copies ef
them 1o me? . : L

Answer—My rvecollection is that in the interview with you he showed you the
letters. - He never said to me that he had given copies of them to any one. I

Question—Do you know how much he was to get for putting this ocorrespondence
into Mr. Starnes’ hands? R s o

Answer—T have no reoollection of his telling me directly.

tion—Although you are in business relations with him, you don't know whether

he got $20,000 or 20,000 pence. ’ . .

Answer—At the time he gave these lotters I was out of the city at a branch office
in another part of the State. I know trom hearsay what he got, but he did not wil we.

tion—Was it from Mr. Smith or Mr. Hurlbert$ ' :

Answer—No ; it was from another brother who wrote wic while I was absent from
the city. : < : )

Question—How much did you get of this $20,000

Answer—Nothing. : - 2

Question—Does not this amount of $20,000 appear in your books ¢

Answer—No. o : :

Question—You have no interest in that money !

. Answer—No ; 1 got no shave or interest in it. .

" Question—And yet you are a partner with your brother and My, Smith in all the
Pacific Railway matter. o , »

Answer—Yes; I said that [ was interested in the proceedings. But as far as this
money was concerned, I had no share whatever. Our partnership received none. The
$20,000 were divided round for current expenses.- Mr. Smith got some, and. Mr.
Hurlbert got some. It was divided among all those acting in the negotiation.

Question—How did you know that this money was divided round for current
expenses | . !

Answer—I heard it from a letter I received from another brother, who was in
Chicago when my brother came howme, o ) ;

Question—Did you ever hear of & $17,000 cheque that wus containéd in the same
letter 1 - Co
Answer—Yes ; Theard by the same means that there wan a cheque for §17,600 ; but
1 don’t recollect what my brother told me about it. All I understood was with regdrd to
the general arrangements about the package. ¢

Question—Did he tell you nothing about this cheque § _ ,

Anaswer—He told me the other day that he would forfeit $17,600.

Question—How was he to forfeit this money?

Answer—He said that if the package was given over to Sir Hugh Allan before &
certain time after the closing of the last Session of Parlisment, he would forfeit $17,500.

Question—Did he tell you that if the letters were published by him he would
forfeit $17,6001 ‘ ‘

Answer—No. ‘ ) - -

Question—Did he not tell you that if any of the'negotiations came out until after a '
certain time he would forfeit $17,800% : :

’

Answer—No. - coo :
Quedtion—~Did he not tell you about $25,000 thet he waz 6 get from Mr.
Huntington 1 ) )

Answer—No. . : ' “
Question—He did not. - . . ~
Answer—No ; he told mé that no one ever gave him a cent. - ~
Question—He told you that, but he did not tell you about the other mattert. .
Answer—He told rae about that, but he kzew that I hed heard sbout the other matter
from 1y other brother. S I
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kuow if there were other letters? , o
Answer—1I have no kowledge of any others. My brothér did not say that it con-
tained all the letters, and I have no knowledge as to whiother the package contained sll
* the letters or not. . ‘ ,.
And further for the present deponent salth not. '

And on the twelfth day of September, 1878, re-appeared the said witness, and ‘made -

the following alterations and additions to the foregoing deposition =~ - _

I wish to add that the letters, which passed between Sir Hugh Allan and my
brother, date from the beginning of the negotiations, 1871, until the close of the first
Session of Parliament ; also in answer to the question, . Why don’t you think that
cettain letters are in the package.”

- I wish to change the word “they " in my answer to “1” making it'read,“* Booam

- I.did not consider them of sufficient importance.”

I desire also to add that the conversation I refer to, with my brother, with regaid to
the forfeiting $17,600, took place & few weeks ago, and that my brother told me that if
the Committee was dissolved, and the package 2510 '
forfeit 17,500, - A )

On another point I have been thinking over in my mind, since my examination, and
I now remember that my brother and myself had two comwersations.

The contract that he showed me at the interview, at Picton, was a vprivnt; onok

between himself and his New York partner. . ,
The contract between the American perties and Sir Hugh Allan was shown tome at
Chicago. -

I wish to add further, that when I saw the charges in the newspapers, that my-

Question—You say that the package contained all the letters of importarice, do you

into Sir Hugh Allar"s hands, he would

brother was a paid witness or something to that effect, I questioned to know if ho had

received any remuneration. He replied that he had not received one oént, and would
not even accept his current expenses, ’ _ :

.. Question—I think you said that you saw in your brother's possession, elthzr received
by him directly or from other parties, all the evidence that was published in the news-
papers. Is that sof o o ]

- Answer—1I said that I saw the letters that were published in the Globe.
Question—Did you see thé telegrams that were published 1
Answer— saw them after they were published.
. Question—You did not see them before?
Answer—No.
Question—Not any one of them 1 , ’
Answer—Not any telegrams published in connection with his letter, ¥ never saw
any of them except in print. . , -
Question—There is a copy of an alleged telegram from Sir John A, Macdonald to
Mr. Abbott, which was published—did you see the original of that 1 B ‘
Answer—No, ' o ’
Question—Did you see the original of one purporting to be from Mr. Abbott to- 8ir
John A. Macdonald, which has been published ¢ S :
Answer—Not except in print. ‘
Question—Have you any knowledge in respect to how they were aoquired ¥
. Answer—No. , o R
Question—Can you give th§fCommission any further information on this subjeet ¥

Ansivsr—1I ubked my brother how he got those-telegrams, and he snid he Tight tel]

me some time, but he would not then. _ L
Question—Y ou never gaw any of the originals of the telegrams that appeared?

Answsr—1 nover saw themn il thoy appeared in print, and I did not know that my |

brothor had themn, - , R S RN
7mﬁQ_1£mmz—-There is a letter from 8ir George E, Cartier published also, did you neg
. L 4 g : Tea =

~

n* , - T
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- Anawer—No.

To Sir Jobn A. Macdonald, through the Chaivman :

Question-—Have you seen any other papers connected with the subject of this inquiry
farther than Sir Hugh Allan's correspondence, and the contract you have spoken of 1

Answer—Not that I ave any recollection of. :

Question—You have not seen any of the papers attached to your brother's second
letter. I mean the telegrams spoken of by one of the Commissioners {

Answer—I don't recollect which was his second letter. On ‘being informed, I say.
that T nevor saw these telegrams till I saw them in print.

Question —When did your brother tall you that ho would inforin you at some future
time where he got these telegrams !

Answer—T don't vecollect the exact date. It was after the letter appeared.)was
in Chicago he told me. .

Question—You had seen all the other papers yourself }

Answer—I saw the correspondence.

Queation—But lLie withheld these telegrams from you, you sy ?

Anncer—Yes, I never saw them.

Question—You asked him where he got them

Answer—Yes, I asked where ho got the telegramns, and he said that he would
probably tell me sometime, : ‘

Question—You di® not. press the question after?

Answer—No. I thought it was of no use pressing it.

And further deponent saith not, and this his disposition having been read by him he
declares that it contains the truth, persists therein and hath signed.

Sworn, and taken in parc on the eleventh ‘ '
day of September, 1873, and the (Signed), DANIEL V., McMULLEN.
remainder taken and the whole ac-

knowledged on the twelfth day of .
said month and year,
(Signed), CHARLES DEWEY DAY,
Chairman.
“ . A. POLETTE, '
“ JAMES ROBERT GOWAN, ..
Commissioners.

ProVINCE OF ONTARIO, ] »
e IN THE MATTER OF THE COMMISSION
City of Ottawa. { . .

-

Appointing Cuazies Dewey Day, ANToINE POLETTE, and JaMes Roerr GOWAX,

Commissioneis to enquire into and report apon the several matters stated ina
certain Resolution moved by the Hon. Mr. HUNTINGTON, in the House of
Commons, on the second day of Apil, A.D., 1873, relating to the Canadian
Pacific Railway. B . :

Presont: THE COMMISSIONERS.
_On the twelfth day of September, in the year of our Lord one thousand eight hundred

and seveuty-three, personally came and appeared before's, the above named Commissioners,

The Hoxorasie JEAN CHARLES CHAPAIS, of the Parish of 8t. Denis, in the
Province of Quebec, who being duly sworn, deposeth and saith :

T am Senator of the Dominion of Cansda for the Province of Quebeo, and a member
of the Legislature. I was one of the Dominion Ministers from the time of Confederation
up to 25th January last, when I handed ir my resignatioh. Lo
Junee PoLerTE-—I will read the first %sart of*the chargé ¢

™
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« agreement, was madd between Sir Hugh Allan, acting for himself and certain other
« Canadian promoters, and G. W. MoMullen, acting for certain United States capitalists,
¢ whereby the latter a,rosd to furnish all the funds necessary for the construction of the
“ contemplaied Railway, and to give the former a certuin psroentage of interest in
“ consideration of their interest and position, the scheme agreed upon boing ostensibly
“ that of a Canadian Company with 8ir Hugh Allan at its head.”* ~ - :
Question—Have you any knowledge of the arrangement there referred tot -
Answer—Having heard the charge read, I declare that I have no knowledge of it
whatever. I know nothing of any, except what I saw in the press, and the legislation

- referred to in Mr. Huntington's charge took place without thera being any such arrange-

ment. 1 did not learn of any such arrangement being in existence while I was a member
of the Dominion Government, nordid I hear of any conversations to that effect. T donot
know of any negotiations laving taken place with any member of the Government.
Several conversations occurred relative to the means to be taken to procure the money
necessary for the construction of the Pacific Railway, but I do not know that mention was
particularly made of any snch arrangements ag that referred to in the deod ; in all these
conversations I alwuys understood that the general desive’ was that the Pacific Railway
should be built with British capital. I never lud any interview on’ the subjeot with 8ir
Hugh, nor do I know that any other member of the Government had any in vespect of
this matter.

Jupae PoLrrre—I will now read another part of tho charge: )

# That s'bsequently an understanding was come to hetween the Government, Sir
« Hugh Allan and Mr. Abbott, that Sir Hugh Allan and his friends should advance a
“large sum of nioney for the purpose of aiding tho olections of Ministers and their
“ gupporters, at the ensuing genetral elections, and that he and his—friends should receive
“ the contract for tho construction of the railway.” ; ‘ '

Question—Have you any knowledge of that sort? ‘ R

Answer—No; T do not know of any sum having been advanced to the Government
for election purposes. : )

Question—Do you know of any promiso of money having been made?

Answer—No ; no such promise was ever made to me. .

Question—Was it ever said that any member of the Government had received money
to assist in the elections ? '

Answer—Tt was never said before me. .

It is always understood that elcetions cannot be catried on without money, I
understood money was subscribed by the friends of the caudidates, but no sum of money
was derived for the service suggested. When I speak of aiding the elections, I mean the
money that is spent legally. ) '

1 do nat know if any money was subscribed for the elections of Montreal, except
from what has appeared in the press. - -

Question—Do you know Sir Hugh Allan? )

Angwer—1 know him a little, We have never spoken but twice. Thoss conversa-
tions were not relative to the Pacific Railway. If that subject was ever .ment.ion.ed, it
was in 8o light and incidental n manner that I never thought anything of it. I th‘mk it
quite possible that T mentioned it to him on the cars, and I may have asked him * what
progress are you making with your Pacific Railway project? ” . .

1know that Sir Hugh Allan had an interest in the construction of the Pacific
Railway, hecause on one occasion there was a question before me regarding An Act of

Incorporation. -

“Phe circumstance to which I allude is this: Sir ‘Hugh Allan was one day i'ntrcduoed
in the Cowncil Chamber, when I was present, and he expressed there his intention to take
an interest in the construction of the Pacific Railway. I think this was in the autumn

months of 1671, There had ab that time beén no legislation on'the subject of this
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nil\;'ay,hut. the matter was bsing discussed. -There were_only a faw words exchanged at . i

that time, only suflicient to give me to understand what I have just mentioned.
There were other Ministers present.
The means were not spoken of at that time for building the Pacific Railway.
I do not remember who were the Ministers present;-but I am certain the Prime
Minister waa there. . N :
Sir Hugh Allan never spoke to me of the election fund,

I did not know he had subscribed until I saw it in the newspapers ; I never heard

of it from him nor any oue else.

T never had any conversation with Mr, Abbott on the subject of moneys to be sub.
soribed by 8ir Hugh Allan for the elections, and have no knowledge of any conyersation
of that kind between him and any other person,

Question—Were you ever informed of the .alleged fucts into which this Commission
is enjoined to inquire

Answer—No ; there was nothing that could lead me to suspect that any such facts
were true. I think if they were true, I would have known them as a Minister.

By Mr. Langevin, through the chairman :

Question—Could you say what was the opinion of the members of the Governuient
on the subject of the construction of the Pacific Railway by Americangy and with
American capital 4 '

Answer—With the exception of one of the Ministers, whom it is not necessary to
mention, the Ministere were hostile to the construction of the Pacific Railway by
Americans and with American capital. -

Question—Can you state the name of the Minister who was considered favorable to
the Americans in connection with the construction of the Pacific Railway with Awmerican
capital § . .
© " Answer—I understand Sir Francis Hincks was not unfavourable to that. ,

Question—Do you know particularly if Sir Grorge Cartier was opposed to the con.
struction of the Pacific Railway with American capitel |

Answer—I have heard Sir George Cartier energetically oppose such a course, and I

may here say the same for myself.

Question—Can you say if the negotiations for granting the charter to the Company
now chartered to construct the Pacific Railway were anterior to or after the general
elections §

' Answer—These arrangements were posterior to the elections. : .

Quastion—Js it, correot thut after the general elections the Government did ]l they
could do to convince Sir Hugh Allan snd Senator Macpherson, as representing the two
“incorporated ecmpsnies, to consent to ap amalgamation of the two companies, as provided
fﬁ;ﬂby the Aot authorizing the Government to grant a charter for building the

ilway § ‘

Znawer—The greatest efforts were made by the Government, and the greatest per-

suasion was used to induce the interested parties in the two companies to agree to
amalgamation for the building of the road, and it was only after the impossibilty of
arriving at such an agreement that the Government used the means which the law gave
theiu to exercise in the presence of such an emergency. :
. Question—In granting tho charter of the company which now exists, do you know
if the Government had in view the special interests of Sir Hugh Allan ; or i, on the
eontrary, the Government did not do all it could to ensure the construction of the rpilway
Ly meainis of a company capable apparently of securing a representation of the federal
intorests of the Dominion ? - : » ‘

Answsr—From the comniencement to the end the efforts of the Government were
constant to form a company whicki would afford the best gnarantee for the completion of

that great work. Those efforts tended to conciliate, as far as possible, the opposing:

intergaws of she twao Provinces, the most jmportaat in the Dominion : 1 mean Ontario

and Quebeo ; and to that end we chose the organization of the cimpany now existing, -
_ ') . ,

{
i

‘i

|
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- - the-names . affording the_best._guarantee thut the work will be aocomﬁlis!;ed. We con-

siderad the desirability of introduéing into the new company the names which appeared
in both acts of incorporation of the company.

Question—Can you atate positively that before the general elections there was no
sgresment between Sir Hugh Allan and the Government on the subject of the congtruc-
tion of the Pacific Railway1 i :

Angwer—In my recoliection, as a member of the Government, there never was any
such agreemont.

Question—By the PresipENT—Can you say whether Bir Francis Hincks continued

“to hold lhis first opinions about Amevican capital, or whether he surrendered them sub-
sequently 9 - ;

Answer —Yes ; he gave up his own opinions afterwards, and coincided in the views
of his colleagues. ,

And the said deponent saith nothing more for the present.

On the thirteenth day of September, 1873, the witness again appeared, and desived
to add the following to his deposition : . '

At the time of the interview between Sir. Hugh Allan and some members of the
Cabinet, of which T have above spoken, he was accompanied by two persons named
respectively Smith and MoMullen. After the usual introduction, the question of the
Pacific was montioned by them. As well as I can remember the following was the
substance of ihe short conversation which took place on this subject. Sir Jobn A.
Macdonald enquired if they had anything to say. To this they replied as follows :
“[n case propositions are made to the Government, ure they ready to discusa themn 1"
On 8ir John replying in the negative, the gentlemen said that under these ciroumstances
they had nothing to say. And the interview thus terminated.

And further the deponent saith not, and this his deposition having been read by him,
he declares it contains the trath, persists therein, and hath signed.
8worn, and taken on this tweifth day of (Signed,)

September, acknowledged thirteenth { . JEAN CHARLES CHAPAIS,
September, one thousand eight hun-

dred and seventy-three. .
(Bigned), OHARLES DEWEY DAY,

Chairman.
» A. POLETTE,
" JAMES ROBERL GOWAN,
- Oommisgioners.

PRoOVINCE oF ONTARIO, ]

IN THE MATTER OF THE COMMISSION
City of Ottawa. f !

* Appointing Cuarres DEWEY DAY, ANTOINE Porerre, and Jaues Roserr Gowax, Com-

missioners to enquire into and report upon the several matters stated in a cer-
tain Resolution, moved by the Hon. Mr. Houxminarox, in tho ‘House of
Commons, on the second day of April, A.D., 1878, relating to the Canadian
Pacific Railway. o .

Present : THE COMMISSIONERS, ' _ »

Cn this twelfth day of September, in the year of our Tord one thousand eight
hundred-and seventy-three, personally came and appeared hefore us, the above-named
Oommissiqngrs, ' ) o , )
Tag Honosaste MATTHEW HENRY COUBRANE, of Compton, in the Rrovince of

Quebec, who being duly sworu, r,lepoa;eith sud saith ¢ AR i

.

!

. .
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- eI rveside in .Comlst.on,,,Qnoheo.‘ e :

My ocoupation thers is farmer and stock breeder.

T am a member of the Senate.

I know Bir Hugh Allan. I do not know Mr. G. W. McMullen.

Question—Have you any knowledge of auy ngreement or negotiation between 8ir
Hugh Allan and Mr. McMullen in relation. to the zonstruction of the Canada Pacifie
Railway at any timo? :

Answar—None whatever.,

Question-—Have you at any time heard any memb . the Government or 8ir Hugh
Allan himself make any reference to the existence of any such agreément ot negotiation!

Answer—Not to my knowledge. :

Quastion—Were you, from the nature of your eccupation, or fromy any particalar
position you were in, likely to becoms acquainted with negotiations of that character

Answer--I might, , ,

Question—Xiave you had any conversation with uny of the members of the Govern-

ment in relation to any contemplated agreement for the buiiding of the Pacific Railway
with American capital 1 ‘

Answer—I have not, WS s

Question—Havo you any knowledge of an understanding Letween Sir Hugh Allan,
Mzr. Abbott, and the Government, or any members of the Government, for the supplying
ott“ msoney to aid in the election of Ministers and their supporters in tho  general elections
of 18721 : '

Angwer—None, aside from what was in the public pre:s ; nothing else.

Question—Has anythitg in any way come to your knowledge which would lead you
to believe that there wus such an understandirg? ‘

Ansicer—None, -

Question—Did you take an uactive interest or part in the elections of 18729 ~ —

Answer—1 was interested in them ; but I was on no Committee whatever.

Question—Do you know of the subscription of any sums of money for the carrying
on of these elections ! :

Angiwer—One small sum only. '

Question—Was that in the city of Montreal, or in the neighbourhood where you live

Answer—-It wasin Montreal.

Question—-Was that sum subseribed by Sir Hugh Allan?

Answer—TIt was not.

Question—Do you know what amount was subscribed in Montreal for the promotion
of the elections ‘

Answer—1 do not.
"Quem'on--Do yor know whether Sir Hugh Allan added to that subscription in any
way

Answer—I don’t, of my own knowledge. '

Question—Have you any knowledge that anybody else, besides this one person whom
you have alluded to, subscribed 1 -

Answer—I1 have not. ,

Question—Have you any “objection to state who he was ¥ ' '

Answer—It was the firm of Smith, Cochrane & Co., of which I am a partner. We
have been i the habit of doing so at all the general elections, and have been doing it for
many vears past. .

Question—Have you any knowledge of the matters to be enquired into by this Com-
mission ; any knowledge relating to the construction of the Pacific Railway, or to the -
furnishing of money for the elections, which you have not stated, and which may be of
use-to us - ‘

Angwer—1I was one of the Provisional Directors of the Inter-Oceanic Company.

Question—Are you aware of the negotiationg which took place for an amalgamation
between that Company and the Canada Pac’.igo % Companyt -

[ 1
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e Anawer—Only what T have learned from the prees I never met the Directors but....
once, and that was in June of 1872, in Toronto. That was bsfore thess negotiations
took place. ' ) . s
Question—Do you know why these negotiations failed ; why the amulgamation did
not take place . o R -
Answer —1 don't, further than what I see in the press, '
Question— Are you aware that your name was put down on the list of withesses!
Answer—TI am not. . L ‘
Question—Have you any idea what infu xation or what kind of inforination waa
expected to be derived from your testimony.
Answer—~1 have not ; I have no idea unless it was because I-was one of the Pro-
visional Directors in the Inter-Oceanic Company. )
To 8ir John A, Mucdonald, thrcugh the Chaivnan :
I have no idea why I was put on Mr. Huntington's list of witnesses. I never had
. any conversation with Mr. Huntington on this matter, except in a joking way after he

had made his charges. ‘
There was nothing said by me that would lead\him to beliove that I knew anything
about this matter, not the slightest. .

- And further deponent saith not for the present .

- And on this thirteenth day of September, 1873, the witness re-appeared and wmade
the following addition to his foregoing deposition : I wish to add tv my answer to the
question—* Have you had any conversation with any member of the Government in
relation to any contemplated agreement for the building of the Pucitic Railway with
American capital $’—the following : On the contrary, I have repeatedly heard one member

" of the Government say that on no conditions would Americans be allowed to huve any

control,

Question—What membar of- the Grvernment said so, and at what time, and Where
was it srid §

Answer—It was the Honorable Mr. Pope, in the fall of 1872, on several occasions
at Ottawa, and also at Montreal.

And further deponent saith not, and this, his deposition, having been read to him,
he declares it contains the truth, persists therein, and hath signed.

Sworn and taken on the twelfth day of September, .
1873, and acknowledged on the thirteenth » (Signed,) M. H. COCHRANE.
day of said month and year. :

(Signed)) CHARLES DEWEY DAY, -
’ Chairman.
" A, POLETTE,
»” JAMES ROBERT GOWAN.
: 2 &ommissioners,

| ~

. ,

| Provixce or OxNTARIO, . .

- _ /IN THE MATTER OF THE COMMISSION

City of Ottawa. .
Appointing CuarLes DEWEY Day, ANTOINE POLETTE, and Jauss Roperr Gowax,
—————""""" Coramissionsrs to enquite into and report upon the several matters stated in
a certain Resolution, moved by the Hon. Mr. HUNTINGTON, in the House.' of
Commons, on the second day of April, A.D., 1873, relating to. the Canadian
Pacifie Railway. ’ e : :

Present : Tue Conuuéioxzns.
s
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On this twelfth day of Beptember, in the year of our Lord one thoussnd eight hun.

dred and seventy-three, personally came and appdared before us thi above-numed
Commissioners,

i PREDERICK WILLIAM CUMBERLAND, of the City of Toronto, who being duly.

sworn, deposeth and saith :

Question— Where is your place of residence ! B
Ansrwer—Toronto. . .. -
Que.. 'on—What is your cocupation there 1 . '
Answer—Managing Director of the Northern Railway.

Question—Do you know Sir Hugh Allan?

Anawer—1I do.

Question—Do you know Mr. George MoMullen i

Answer—1I do not.

Question—Have you any knowledge of any agreement or any negatiations between
these gentlemen, in relation to the building of the Canada Pacific Railway with Amerioan
capital 4 .

Answer—1I have not.

Question—Have you any knowledge of any negotiations in relation to the con-
struction of the Pacific Railway in the winter of 1872, or the autumn of 18711

Answer—Yen. ‘ y

Question—Will you state what that knowledge was? :

Answer—Do you mean negotiatlons between other parties, or negotiations in which
f mysolf was engaged ¥ -

Answer by Commissioner : .

I mean negotiations in which Sir Hugh Allan was engagod.

Answer by witness:

None whatever, except for the purpose of the amglgamation of the Inter-Oceanic
Company with that of the Canada Pasific. ‘

Question—Had you any knowledge of any negotiations, having for their object the
construction of the Pacific Railway with American capital, at any time

Answer—None. :

Question—Were you a Provisional Director of the Canada-Pacific Company that
was incorporated in the Session of 18721

Answer—1 was a Provisional Director of the Inter-Oceani: Company, that was in-
corporated during that Session, but not of the other.

Question—Was the Inter-Oceanic Compiny in some senue the rival of the other
Company $ ’

* Anawer—1It was the Company commonly known 48 the Macpherson Company.
- Queation—Was it antagonistic to the other Company 1

Answer—Yes ; it was the rival of 8ir Hugh Allan’s.

Question—Are you a Director of the Canadian Pacific Railway Company—the one
now chartered } ~

Answer—1 am. .

Question—Have yon any knowledge of any negotiationé which took place_forthe
ggalgamagioq of the ganada Pacific Railway Company and the Inter-Oceanic Railway
- -=- Company . e e

Anawer—TI was aware of an effort being made to bring about that amalgamation, but
before the efforts were exhausted I left for England. -

Queation—Were there any negotiations between the two companies having that end
in view-—the amalgamation } . . :

Answer—No, not to my knowledge. —The negotiativns to which I referved just now
were those emanating Trom tho Government. My opinion wes sought by a member of
the Government a8 to whether such an-amalgamation was possible, »

Question~—~Who was that memb;n;? - A

~
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Answer—The Hon, Mr. Campbell, then Postmaster General.

T T T Quisation-— W hat -was your impression a9 to his views on thasubjest t - o

Answer—Mr. Campbell evinoed very great apxiety 6 Lring about an amslmahon.

and asked my opinion as to the possibility of it, 80 far as I knew the opinjons and. views

of my’ oolleugues on-th Inter-Oceanic Board.

Question—At what time did this conversation teke place

Answer—I think it-was ahout the end of October or early in November, 1872.

Question—Did any amalgamation take gluce’l

Ansrer—No, ,

Question—Why not ?

Angwer—1I cannot say of iny own knowledge, because the efforts bowards sualga-
mation had not been exhausted when I was obliged to leave for England, and I was not
aware what course these events took after my interview with Mr, Campbell. I wes
aware that he soted in some measure upon my advice, my opinion being that an awaiga-
mation was not impossible, And that the majority of my colleagues on tho Inter-Ocsanic
Board would consent to such an amalgamation, provided that they obtained a  aufficient
guarantee for the exclusion of American influence, to which I had already expressed our
objection. Mr. Campbell told me that those guarantees would be given, and of a nature
that would be quite satisfactory to us. I then, although recognizing personsl difieulties
as between Sir Hugh Allan and Mr. Macpherson, expressed the opinion that the majavity
of my colleagues on the Inter-Oceanic Board would uccept such & gusrantee and opnsent
to the amalgamation. That, however, did not prove to be correct.

Question—Was any sufficient guarantee given Lo the Inter-Oceanio Compunyl -

Answer—In my opinion the guaranteea that were thon suggested by Mr. Campheil
were amply snfficient ?

Question—They did 1ot satisfy the Inter- Oceanio Company, did they ?

Answer—I don't know. I think there were some personal rcisons that probably
offered additional obstacles. .

Question—How long were those negotiations going on, tendingz to the amalgamnon
of the two companies %

Angwer—1t must have been fov a very short time, because I left 1mmedmtely after
my interview with Me. Campbell, for Eugland.

thwn-—Are you able to say when they began!

Answer—My impression is that Mr. Campbe!l{ came to me first, so far ss Toronto

.was concerned at any rate. I don’s know that T am {ble to state the date of that conver-

sation with accuracy, for I only remember it as imtpediately preceding my lea,vmg for

.England. " I think I left for England early in Novamber. »
Question—Had you any conversation with any other Member of the Govommmt on

the subject 3

. Answer—Yes. I had a cor versation with Sir John A. Maodonald,

" Quastion—What was the purport of that conversation?

Answer—Tt was after my interview with Mr. Campbell, and I think on my way to
England ; the conversation was somewhat similar to that which I held with Mr. Campbell

I think I told Sir John the purport of ‘that conversation, and repeated ny own views as

to the possibility of an amalgamation.

Queslion—Was there any conversation especmlly, a8 to tic cxclusion of American
capits] and of the American element altogether, in your interview with Sir John A.
Maodonald? .

Answer—Yes ; both with Mr. Campbell and Sir. Jobn A. Macdonald. I explamed
that the American element would have to be excluded, but I thought if there was s
suflicient guarantee given as to that, an amalgamation mlght be effrcted.

8o far as my knowledge goes, T understood that the Government alwaya held the

8400 Viaws ag to the desirability of amalgamatxon
Question—Have you any knowledge eoncmmg the eleqtu)ns of 1872, m tho Pronm ,

of Quebec, particularly mMnn,tyulS »,“ : st 3

s
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‘ ~  Anawer—None. _ -
= — Quedtisi-=Have vou sty knowledge of money being-subscribed-inaid of-—the-eleotions- -
of ministers and their supporters, either in Quebec or Ontario "

Angwer—1 have some knowledgo of efforts being made for raising money for ele:tion
-~ ——purposes-in- Ontario.- - - - '
Question—Do you know whether Sir Hugh Allan contributed

Answer—T have no personal knowledge, I have learned it from
newspapers, but I have no knowledge of my own. .

Question—Did that information come from any member of the Government or from
Bir Hugl Allant :

__Answer—No ; from neither.

Question—Weve you on any of the election committees in Ontario 1

Ansiwcer-—No, T was not. :

Question—1I nnderstood you to say that you know absolutely nothing of the elections
in the Province of Quebec? )

Agswer—Nothing whatever. '

Question—You don’t know whether any money was subseribed by any party there!

Answer—-I do not.

Quastion—Do you know of amy monsy being received from Quebec for the purpose
of elections in Ontario { - ’ : :

Answer—No, I do not. . ,

Question--Am T right in understanding that the groat stundpoint of the Inter-
Oceanic Company was Cinadian influence, and in so far as it was a rival and antagonistio
to Sir Hugh Allan's scheme, it was supposed to exclude Awerican influence ; was that
the chief and promineunt distinction 1

Answer—That a) pears in the papers to bo the reply whioh the Inter-Oceanic Company
gave to the Government. ’ . o

Question—Was that the fact? .

Angwer—Thers is not a question about it. There were some individual reasons also
which offered obatacles. . : :

"~ Question—TDo you know anything about the chief object of the Inter-Oceanic
Company ; was it based upon any principle, or was it merely with tho object of making
money or something olse? .

. Answer—Ireally don't know. I was invited to join it very early in its history. My
impreasion is that at that time the idea of Canadian and British influence being employed
in it was the basis, - _ ’ ‘

_ Question—You were subsequently appointed a director in the Chartered Company,
the Canadian Puacific, were you not. )
© Answer—Yes. .

Question— At whose instance were you appointed 1

Answer—1 really don't know. The appointment was made during my absence in
England. - : -

Question—It was a Government appointinent, was it not 1

Answer—Yes, C

" Question—Do you know how your.name came to appear?

Answer—I have no knowledge. . I have my own suppositions. My suppositions are
based upon a conversation that I had with Sir John A. Macdonald bofore I went to_
England. The subject of that conversation was, in the event of amalgamation failing,
who might be regarded iu Ontario as reliable persons to serve upon the new Board. '
Beru(;l?hbn-—Did he at that time give any indications that he desired you toact upon thia

a ) ) :
Answer—We considered a number of zames as to their fitness, and Sir-John did me'
the henor of asking my opinion, and irt that list my own name was placed, and I thea
_told 8ir John tha.t% gave him carts blanche, *
Question—You have been a long time eoémeeted with railways,
- . 7 . . N

hearsay, and from th(;
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. Answwr—Yes.

- Quegtion==You have-the-oredit-of -being-sharp-in these mutterst- — —: e

Answer--I had no desire to serve upon that Board.

Question—Did you gather from 8ir John's conversation that it was his destre to seok

out competent persons 3 . -
Answer—We parted with the understanding, that as far es I was concerned, if it was
““thought I could be useful or he desired that I shoyld serve, he might use my name.
Question—Were there any gentlemen from the Inter-Oceanic Board named in this
Canadian Pucific Company 1 ‘ , o
Anawer—Yes ; Major Walker. '
Question—Any other .
Ancwer—Mr Walter Shanly, ' d
Queation—Any other?! -
Annwer—1 think there were four ; I forget the last.
Question—Who is Mr. Wulker., :
Answer—MHe is a resident of London, Ontario, und largely imterested in oil werks in
that neighborhood. . : ,
Question—Mr. Shanly is an engineer, is he not
Answer—He is an enginear of the highest standing, and has large railway experience,
My impression is, that there were others who were on the Inter-Oceanio Board,
appointed Divectors' of the Canadian Pacific Company, but at this moment I do not
recollect them. Looking at the list, I see there were Major Walker, Mr: Bhanly, and
mysolf.—Thess are the only ones that I recognize from Ontario.
To Sir John A. Macdonald, through the Chairman :
Question—On this occasion, on which you and I had the conversation anterior to your
- going to England, do T understand that that conversation was as to the formation of &
Board in case the an.algamation fell through ‘ ,
Angwer—TYes. ‘
Question—And I was negotiating to get your opinion as to fitting representatives
trom Ontario on the Board of the charcered company ! 'We considered a great many names,
including your own, did we not.
Answer—Yes, :
Question—You said that if you could be of use in the Company or out of the Com-
pany that I might use your name ' T
T Answer—1 did,

Question—You took part in the elections in Ontario, did you not : 4

 Answer—1I did. : .
~ Question—In Toronto and vicinity ¢ : .
Answer—Yes. : : ,
Question—Did you subscribe to the elections at Ontario}
Answer—1 helped at the-elections pecuniarily. : o
Question—In subscribing to the elections did you consider in any way that yout were
recompensing the Government for any interest in this railway
Answer—Certainly I did not. 1 subscribed and paid as a member of the party. I
may just add this, that I expressed rather stroug reasons originally when I was invited to
go on the Inter-Oceanic Board ; and to yonrself, I think, subsequently with reference
to the possibility of my name being placed. on the Board of the present Company, and at
that interview, anterior to my going to-England, I said that Lhad no desire toserveupon that
Board, that I saw nothing in it : that the terms then described by the Government were
not such as to attract anybody to the work, but that I was willing to work as & publio-
servant. I did not consider that the terms were sufficiently liberal. o

Question—You agreed to serve upon the Board, if it was necessary, from pubﬁé sad

--patriotio motives{ : : .
~ Answer—Asa public servant. I%aw x';?,thmg in it,

-’
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~___And further deponent saith not, and this his deposition having been read to him, he
declares that it contains the truth, persista therein, and hath sigaed. =~~~
Sworn and taken’ on the twelfth day of

September, 1873, and acknowledged . '
of tho thirteenth day of said month { ($gned) F. W. OUMBERLAND.

ond year,
(Signed,) CHARLES DEWEY DAY,
» Chairman.
N A. POLETTE,
» JAMES ROBERT GOWAN,
Commissioners.

ProviNGe OF ONTARIO, ,
IN THE MATTER OF THE COMMISSION .
City of Ottawa.

Appointing Cuasres Dewey Day, AnvoINe Porerre, and Jaues RoBerr Gowax,
Commissioners to enquive into and report upon the several matters slated in
a certain Resolution, moved by the Hon. Mr. HUNTINGTON, in the House of
Commons, on the second day of April, A. D., 1873, relating to thé Canadian
Pacific Railway.

Present : THE CoMMISSIONERS,

On this twelfth day of September, in the year of our Lord one thousand eight hun-
dred and seventy-three, personally came and appeared before us, the above-named Com
missioners, .
DONALD MCINNES, of the City of Hamilton, Merchant, who being duly sworn

: deposeth and saith : S

T rewide in the city of Hamilton. My occltvxlpation there is that of a Merchant.

1 know Sir Hugh Allan. I do not know Mr. Geo. McMullen.

Question—Do you know of any negotiation carried on between these gentlemen, or

) of any agreement between them in the autumn "of 1871, or the winter of 1872, for the
purpose of building the Canadian Pacific Railway with American capital §
. Answer—No ; 1 know nothing about it. . I may state that 1 think it was in the
~ autumn of 1871, 8ir Hugh Allan asked me whether I would consent {5 becone a Director
- of the Canada Pacific Railway, and T consented, . I think he told me in general terms that
he was negotiating with some American capitalists, but I know nothing whatever beyond
that. I don’t think he statbd who they were.

Question—Do you remember about the time this took place ?

Answer—No. 1 do not.

Quention—Can you fix about the time t -

Answer—1I cannot charge my wmemory exactly. I remember the occasion. It was
on the train between Cornwall and Moatreal. We had been at Cornwall to attend the
meoting of a manufacturing Company, in which we were both interested, and it was on
the way back to Montreal that we had this oog;frsation. , ’

ink i 1871.

Question—Had the winter set it ¢ -

Answer—1 thinkso, - -

Question—Did he mention to you thé name of Mr. McMullen ? ,
Answer—No. 1don't think T ever heard of his name until it appeared in print

yecently. . ‘

N
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' Question—Did you understand that any agreement hud been made t

cee e —Anerwer—.No.-. I undetstood that no agreemeont had beea made; — : ~¥»-~_~

Question—-Were you one of the Provisional Directors of the Canada Paoxﬁo Ra\lyny'

. Answer--Yeou

Question—1In that capacity did it come to your knowledge that any nagotutxonn werd
being carried on ?

Answer—No ; it so happened that I never attended any of the meetinge. .

Quealwn—-—Have you had any conversation with any member of the Government that
would lead you to think that such negotiations were going on ¢

Answer—No. -

Question— Do you mean to say that you have no other knov ledge than that whish
you have stated above in referenco to these negotiations §

Amwer-——N one whatever, except, of course, what has recently appeared in the news.

Queatwn-——Are you & member of the present Canadian Pacxﬂo Company' 1
Answer—Yes. I was named a Director when I was in England, by Sir John A.
Macdonald.
Queatum——can you state why that Coiifpany was chartered instead of the old Com-
pany *the Canada Pacific” going on,
Answer—No, I cannot state the exnct reasons. I was absent in England when that
Company was formed,
Question—Have you any knowledge of any negotiations batween the Canada Pacific -
~ Company and the Inter-Oceani¢c Company with respect to an amalgamation
| Answer—None except what appeared in the public papers.
| Question—-You don’t know otherwise than from the publio prints that such a nego-
tiation was carried on between the two Companies? y
Answer—XNo ; T may have heard it mentioned in conversation that such a thmg was
going on, but nothmg beyond that.
Question—Do you know whether there are any American capltahsts among the Direc.
tors of the Canadian Facific Company or any American capital invested there 1

Answer—I am not aware of any.
(uestion—Have you any knowledge, Mr. McInnes, of mor.ey having been su:ﬁg‘gué
for the support of Ministers and for the aiding of elections of Ministers and 4k -
porters in 1872, at the general elections in Ontario

Ancwer—Yes 1 know there was money subscribed in the constituency where I
beldong, and paid.

Question—Do you know whether any money was subscrxbed by Sir Hugh Allan or
Mr. Abbott

Answer—No ; I do not know of any.

Quastwn—-—-Was any money sent up from the Province of Quebec?

Angwer—None that I am aware of.

Question—Have you any knowledge relating to the eleotions in the Province of
Quebec 1

Answer—None whatever,

To Sir John A. Macdonald, through the Chairman :

Question—1 think you are one of the priucipal merchants in Hatmlton‘l

Answer—T1 am a merchant there.

Question—1It was in yonr capacity as being 8 merchant largely engaged in business
thit Sir, Hugh Allan asked you to go on the Board of the Canads Pacifio Company!
Answer—1 presume so.

toR—ATnd o g8t & Teprosentative from Ontariot
Answer~-X think go: B
Question—From whom dld you first get any information of your bOmg mlected to
serve on the Board of the Chartered Company .
Amcr—-From yourselt, I wasin Lo;g.on at the time and remved the news by

.
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cable. I received no information other than from yourself. I answered, accepting the
~ —appointmentc e e

Question—Have you any particular relations with Siv Hugh Allan $

Answer— No ; none. I am quite indopendent of him in business matters, except
that we have a joint enterprise in Cornwall in a manufacturing company. o

T know of subscriptions being made at the last elections in Hamilton. That always- .
happened at elections, unfortunately. I know that I subscribed. :

Question—On the right side, und at the right time? ;

Answer—Yes ; I did that of my own accord and not on account of beinz on trie
Pacific Ruilway. Decidedly not. T did not show any great anxiety to get on that Board,
or to be connected with that enterprise. , ‘

. Question—Was it altogether as a matter of duty and prinoiple that you consented
to serve on that Board 1 :

Answer—I felt that it was a great national undertaking, and if my services would bo
of any use in its promotion, that it was my duty to place them at the disposal of such a
publio work: , - .

And on this thirteenth day of September, 1873, re-appeared the said witness, and
mado the following addition to his foregoing deposition : . I :

1 desire to add with respect to some correspondence which was published in the
newspapers, in which my name was put as receiving by way of gift, us I understood it,
the sum of $50,000 of the Canada Pacitic stock. I beg to state that, Sir Hugh Allan, nor
any one else, ever made such an unworthy proposal to me,

And further deponent saith not, and this, his deposition having been read to him,
he declares that it contdins the truth, peraist tléerein, and hath signed. -

Sworn and taken on the 12th day of Sep-}

tember, 1873, and acknowledged on

(Signed,)_. D. McINNES.
thirteenth dayof said month and year. ‘ .

, {Sigued,) CHARLES DEWEY DAY,
Chatrman,
” . A. POLETTE,
PR JAMES ROBERT GOWAN,
-~ : ’ Commissioners,

Province of ONTARIO, -
. IN THE MATTER OF THE COMMISSION
City of Ottawa. o

Appointing CHARLES DEweY Day, AxtoINE POLETTE and JaMEes Ropgrr Gowax,
' Commissioners to enquire intv and report upon the several matters stated
~-in & certain Resolution, moved by the Hon. Mr. HuxTINGTON, in the House

of Commons, on the second day of April, A.D., 1873, relating to the Canadian

4

Pacific Railway. :
Present : Tur CoMMISSIONERS.

On this twelfth day of September, in the year of our Lord one thousand eight
‘hundred and seventy-three, personally came and appeared before us, the above-nmsed
. Coramissioners, : :

-

ROBERT N. HALL, of the Town of S8herbrooke, in the Province of Queboo, Advocate,
who being duly sworn, deposeth and saith : :

1 reside in Sherbrooke. My profession is that of an advocate.
1 know 8ir Hugh Allan. I do not kngav Mr, G. W, McMullen. -

,,,,,
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Question—Have you any knowledge of any negotiation or agreement between Bir
Mnll);n, relating to the construotion of the Pacific Railwayt

Answer—Not the leust ; no knowledge of it whatever. ’ . oo
Question-~Have you ever had ‘an{ conversation with any member of thé Glovern-

ment in relation to any such agroement : : o o
Answer—1 have not. : o
Question —Have you ever had any means of knowing whsther such a negotistion was

going on with a view to an agreement of that nature! o '

" - Answer—1I never saw anything to indicate it, : .
Question—1Is it then a mytter concerning which you know nothing at allf -
Ansiwer—T huve no knowledge of it whatever ; not the least. ~ ~ -
Question—Have you taken an interest or have you been eugaged in Railway enter-!

rises § e . '

d Answer—1 have taken quite an interest in the promotion of Rallways in the section

of country in which I live. ‘ : .
Question—Have you had any interest or taken any part in the n:ovement for build-

ing this Pacific Railwav? - : S e
Answer—I was appointéd one of the Directors of the Canadian Pacific Company, that

is the chartered Company. , ‘
Questicn—When did your acquaintance or connection then begin with the enterprise

for building this railway 1 : :
Angwer—1It was cnly a short time before m) appointment, and before the signing

of the contract. . ‘ ’
Question—Before that did you know anything about it, or had you taken any interest

in the matter !
Answer—1I had taken quite an interest in it, although I]did not identify myself ih - 5

any way with its promotion. A
Question—You had not heen consulted by Sir Hugh Allan, or any other personin.. .

relation to the cunstruction of it 1 ) B - '
Answer—No, I had not. I had no connection with Sir Hugh Allan in reference to

it. In fact I did not know him before the contract was signed. My acquaintance with . ..

him is only since that time ., )
Question—Did you take any part, in Lower Canada, in the general elections of 18721
Answer~1 did not. : .
Question—Do you know of any money having been subscribed in aid of the election

of Ministers or their supporters 1 : :
Angwer—No, I do not. There were very few contested clestions in the Townships,

the elections were by acclamation—those at least in the part ?f the Townships where T

_ reside,

Question—Do you know anything of the Montreal electiuns?
Answer—Nothing whatever. - , o
Question—Do you know whether there was any subsoription of money for the carry.

ing of them ont

Answer—1 do not. : : T
Question—Do y.u know whether Sir Hugh Allan coutributed anything in aid of

- the elections in any part of the Province of Quebec?

" made by him.

Answer—I do not. No contribution ever came to my knowledge in any way.
 Questioin-Are you aware of the reagons for which your name was put on the list of

witnesses ¥ . : o S n CUEVA e STewiags

Answer—I cannot .imagine any reason—I never had any. conversation..with- Mr, -
Huntington at all-I had no knowledge of anything that tended to mPport the charges

To Sir John A. Macdonald, through the Chairman: R

Question—Do you know at whose instance it was that you became & meomber. of the
Board of the Canadian Pacifie Railway 1. ' - &

3 .

- B . - . e
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rt of the country. He asked me to beome a Diredtor, "He said it was desirible the
,p.' ‘ p.of t.hrq;y conptry should be br:qomgqnt‘eﬁ on' the' Board, and scked me to act
%‘ aid there were two represenatives from Moxtreal, and ohe from' Quebes, and he
thought therafore that the Kastern Townships should have & repmaentgtﬁe‘ ot the Board.
yas.in no reepect, that I am aware of; the nomines of Sir Hugh Al!uu}.\ .
had 10 petsondl soqudintance with Sir Hugh' Allan at thé time, I Had reason &
believe that Sir Hugh Allan wished to name another gentleman in ray placé. Thut gedtle:
man was My. Foater, I understood that negotiations—at least the signinf of the contract—
was delayad on sesount of Sir Hugh Allan's pressing the nomination of Mr. Foster.
. And further deponent saith not, and this his deposition having been read to him, he
déclaves that it contains the truth, persists thevein, and hath signed. .
Sworn and teken on, the. twelfth day of )

At the instance of the Hop. Mr. Pope, Minister of Agriculture ; at least T .
undu%z:md 3(6‘1:1 ted by himt. Heis the regei‘eeénﬁat;w froth thid Townshipsin
irytond € v

. hivtwenths tay of i (Signed)  ROBT: N. HALL.
month and yesr, T
(Bigned,) OHARLER Qﬁwmi DAY,
. Chawman.
A, POLETTEy =
» JAMES ROBERT GOWAN,
. Commissioners.

P _ Prdvives. o ONTARIG,
ity of Ouave. . |

Appointing CHABLES Dewey Day, AnToINE Porerre;, and James Roberr Gowam

- Corhvinissigners, to enquire into and report upon the several matters staied in »

ceitain Resolution, moved by tle Hon. Mi. Huwrixato, in the House of

‘Commons, on the second day of April, A.D., 1878, relating to the Canadian

* Paslic Railway, Y

Proscot : Tax CoMniss1oNsng, .

_On this thirteenth day of September, i

liindied and seventy-three, perdonally came

(]

} IN THE MATTER OF THE COMMISSION.

N

the year of our Tord onf
\and dppeared before us,

JOSEPH HAMEL, of the oity of Quebec,
eaith : -

I know Sir Hugh Allan very alightly, I never had auy vgnversation with him.
: 1 do not know G. W. McMuilen.

i Having heard read that part of the charge contained in
redds ag follows : : /
_ “That in anticipation of tho legislation of lust Scssion, g5 to the Pacific Railway, an
agreoment was made Yetween. Bir Hugh Allan, aoti or himself; and certain other
Canadiati promoters, and 6. W. MoMullen, acting for gértain United States capitalists,
,whereby the latter agreed to furnish all the funds necefsary for the construction of the
ocontefoplated inilway, and to givb the forimer a certal /e cohitage of interest in consider-,
ation of their interest and position, the scheme agreed upon being ostensibly thit of a
Canadian Company with Sir Hugh at ita head.

I declare that I know nothing of this
woeri. in the newspapers, nothing guore,

e Royal Commission, which

gement. I only know what I have -
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I am not aware whether the Govgrament kuew of the existencs of such
ment bg_tween kSir Hugll: e&llm ‘:nd G.Q W. McMullen, : ,’a " m'ang&
I do' viob kinow whether there exisiéd any negotiations between osrtain 3

the construction of the Cypuada Pacific Railwa; 8 - porsone For
.No Minister or Member of Parliamoent spoke to me on the subject. . I declare that

I only know of this affair through what I have read in the newspapers, o

Having heard read the other part of the charge contained in the Commission, which
reads ag follows : - o : ’

“That subsequently an understanding was come to between the Government, Six

. Hugh Allan, and Mr. Abbott, one of the members of the Honorable House of Comfiions

“of Canada, that Sir Hugh Allan and his friends should advance a large sum of money for
the purpose of aiding the elections of Ministors and their supporters at the ensuing gene-
ral elections, and that he and his friends should receive the contraoct for the construction
of the railway.” : .

1 doolare that T know absolutely nothin% of such an arrangement, exesp’ what I
have learned through the press. Sir Hugh Allan never told me that he had advancad
money for the elections of Ministers and . their supporters, nor did Mr. Abbott, whom I
know very slightly. Mo member of Parliament, or Minister, ever told me that Sir Hugh
Allan had advanced money for the elections of 1872. _ .

I have no knowledge that money was subscribed for the Montreal elections.  As to
other places, 1 am aware that subscriptions are always raised to assist the elections of

friends of the (Government. I do not know that Sir Hugh Allan subscribed to aid the

olections, nor Mr. Abbott either. I do not know if the friends of Sir. Hugh Allan ad-
vanced sums of money for the elections of Ministers or their friends. When I say thatI
do net know that sums of money were advenced for the eletions of 1872, I mean sums
coming from this source—that is, from Sir Hugh Allan.  There were moneys subscribed
by other friends of the Government towards the elections, but it wae not for the election
of Ministers. 'The subscriptions I have just mentioned, may have reached five or six
thousand dollars for the election at Kamouraska. T am not aware of any moneys for
othér elections. T have never had any conversation with members of Parliament. or with
Ministers, on the subject of subscriptions by Sir Hugh Allan or Mr. Abbott, or their
friends, for the eleotions of Ministers or their partizans, and no conversation ocourred in

my presenca on the subject. I know absolutely-nothing, of my personal knowledge, of

the charges mentioned in the Royal Commission.
T can form no idea why my name was on the list of witnwsses unless it was be-

cause I am a friend of the Government. 3

I persist in declaring emphatically that I have no knowledg; ‘of any arrangement or A

understanding, such as that mentioned in the charges before the Royal Commission, and I
declare that | have had no conversation with Ministers or Members of Parliament on
this subject, and that they heve never spoken about it in my presence. 7
The moey subscribed for Kamouraska was subscribed at Quebeo anid Kanouraska.
It did not oome from Montreal. ¢ : : '
And further deponent saith not, and this his deposition having been read 0 him, he
dettares that it contains the truth, persists therein, and hath signed. i 4

Sworn; taken and soknowledged on the
day, month and year, first above

(Signed)  JOSEPH HAMEL,
wlﬁﬁn"bdoreus’ ‘.' ';v e N ‘. ! .

. (Signed;) CHARLES DEWEY DAY,
) . - Chairman.
» _A. POLETTE, L
" JAMES ROBERT GOWAN,
. , Commissionsrs.
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Province oF ONTARIS, o
IN THE MATTER OF THE COMMISSION

City of Ottawa. -
Appointing CHArLES DEWEY Day, Anto:ne Porerre, and James RosErT Gowaw,
, Commissioners to enquire into and report upon the several matters stated in
a certain Resolution, moved by the Hon. Mr. HunTiNaTON, in the House of
Commons, on the second day of April, A.D., 1873, relating to the Canadian
Pacific Railway. .
Present : THE COMMISSIONERS.

On the fifteenth day of September; in the year of our Lord one thousand eight hun.
dred and seventy-three, personally came and appeared before us, the above-named Com.
missioners, .

EGERTON R. BURPEE, of the city of St. John, in the Province of New Brunswick,
Civil Engineer and Contractor, who being duly sworn, deposeth and saith :

Question-—Are you a member of tho Domirion Parliament

Answer—No. - :

Question—Do you know Sir Hugh Allan?

Answer—I am acquainted with him slightly.

Question—Do yon know Mr. Georgo MoMullen 1

Answer—Yes, '

Question—When did your acquaintance with Mr. McMullen begin, have you known -
bim any length of time 1

Answer—No ; I have known him since about the Session of 1872.

Question—Were you one of the Provisional Directors upon the Board of the Canads
Pacific Railway Company, incorporated during the Session of 1872

Answer—-Yes. : » ,

_ Question—Have you sny knowledge, Mr. Burpee, of any agreement between Sir
Hugh Allan and Mr. McMullen, representing certain American capitalists, for the
building of the Pacific Railway with American capital 1

* Answer—I1 was told by Mr. McMullen that there was such an agreement.

Question—Do you remember when be told you that?

Answer— At the same time—the Session of 1872,

Question—Can you specify more nearly the year, month or day?t

Anewer—It was about the last of the Session. - ‘

Question—Was it after the Act of Incorporation.had been passed, or before 1

Answer—It was before.

Quest.ion--What did he say to you on that occasion }

Answer—] met him a great many different times. He told me there was s
arrangement mgde with American capitalists, in connection with 8ir Hugh Allan, to
build the road ; and he wished me to become & member of the Company.

Question—Did be state if there was any condition of that arrangement by which &
oertain interest was to be paid to Sir Hugh Allan1

Answer—No, There was a condition that Sir Hugh Allan was to be ono of the
" Company. .

Question—Do you know who were the American capitalists whom Mr. MoMullen
represented 1 ) e .

Answer—1 cannot remember them all ;- there was a large number. There wa
Governof Smith mentioned, Jay Cooke, and General Cass.

Question—Did you understand-that-the Government of the Dominion was at that
time favourable to that arrangement o
T Answer—No, I did not. It was »ather adverse. -

Question—Did McMullen say anything to you on that subject? :

Answor-—Nothing definite at all, exoep;:hat he wanted the Government to aoquiesct.
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i egntatum-— ‘Wax this after the agreement to which you have adverted had been’
‘Answer—He 8aid it had been signed.
Question—At whose instance did you become a Provisional Director 1
Answer— At the instance of 8iv Hugh Allan and Mr. Abbott ; but I was-for a long
time interested in the Pacific Railway. We had been talking about it for some four or
five-years. 1 waa solicited by both the Inter-Oceanio and tho Canada Pacific Company to
join with them. I had a desire to be interested in the work, having already spent four
or five years in working in connection with it. E :
Question—Were you requested to become a Provisional Director of the Inter-Oceanie
Company before you were connected with the Canada Pacific Company §
Answer—Yes. e,
Question—Was the Government aware that you had been requested to become a
director of the Inter-Oceanic Company 1 ’ :
Answer—I cannot say that they were. Those members of the Government with
whom I had any conversation had always told me that the two companies would be
amalgamated, or at least that was their impression. , ’
Question-—Who were those members of the Government ¢ -
i fv;;wer—-’fhe members from the Province of New Brunswick, Mr. Tilley and Mr,
itchell.,
Question—What reason had you to believe that the Government was adverso to the
introduction of American capital ! -
Answer—1 had been told by members of the Goveuuinent that it was intended that
the road should be built with Canadian or British cap:tsl. ‘
Question—Will you name the gentlemen who told you so '
Answer—1 do not remember exactly, but I know that it was Mr, Mitchell's idea that
the Road-shauld be so built. : : : .
Question — Any ottierbeside Mr. Mitchell 1 .
i Answer—1 think there weréweyeral others besides him. I think it wus Mr. Tilley’s
ides also. PN -
~ Question—From your several conversations with members of the Government, what
was the conclusion that you came to asto the disposition of the Government in the matter ?
Answer—1 was quite convinced that the two companies would be united. ~For that

reason I thought that it was inimaterial as to which company 1 belonged to.- My opinion - -

is, from the conversations I had with members of the Government, that the Government
-was adverse to the admission of American capital.

Question—Had you any personal knowledge of negotiations tending to the amalga-
mation of these two companies—the Inter-Oceanic and the Canada Pacific §

- Answer—No personal knowledge. I took no part in these negotiations.

Question—Do you know why the negotiations were unsuccessful ?

Answer—No. : .
Question—Are you now s member of the Board of Direction of the Canadian

Pacific Company t - ) - ) ] .
Ansnwer—Yes. -

Question— By whom were you nominated a Director =
Answer—By the members of the Dominion Governmend for the Province of New
Brunswick, Mr. Tilley and Mr. Mitchell. ) i
Question—That company consists of how many Directors § . S~
" Angwer—Thirteen. : . R S 7
Question—Do you recollect the date of that charter L
_ Answer—1I think it was in January, 1873. I cannot remember precisely. I was
here at the time. = Perhaps it was February. o
~ Question—When you were asked to become a Director of the Canadian Pacific
Company—or rather before you were asked to be so—were you consulted in regard to the

terms of the Charter? .
) r " n
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Amwe'r——I had talked it over with different parties, and I was told wh&b the
provisions were, and I also had an opportunity of reading it. e
Question—When was the contract given under this Chm ter,
Angwer— At the same time, if I recollect right, or a few days afterwards.

Question—Having seen the Charter, what was your opinion in rogard to it, and the

terms of the contract upon it}

Answer—It was to be entirely Cs,nadmn under this new Charter.

Question—Was the stock subscribed in order to lead to that resalt?

Answer—1It was, It was distributed in the different Provinces in proportion to their -
population. T wus requested to get up one-thirteenth of the stock, and before I becamen
memlber the greater portion of the stock for New Brunswick was subscribed: by other
peaple.

Queahcm——'l‘hen the stock was to be re-distributed by the thirteen Direotors-§ in thelr
several Provinces 1

Answer—Yes.

Question—Were there any prescribed terms on which the stook should bggwon out
by these thirteen Directors?

Answer—Yes ; there was no one allowed to excoed a certain amount, and it"was to

be kept entirely in the hands of British subjects. It was to be given out to the:differert
-Directors in proportion to the population-of the Provinces which they represented ; for

instance, one-thirteenth of the whole stock was allotted to the Provinge of-New Brunswwk
:Question~-Were you prohibited from putting any premium upon:it

Answer—Yes.

Question—Wero these thirteen Directors on an equel footing 9

Answer—Yes, so 1 understood.

Question—There was no preference given to any one over the others?

Answer—1I never could see any. -

: Question-~-As s man experienced in the construction of railroads, do you-censider the
Chartcr to be, or the contract to be, one of a particularly favorable and prohtable chamomj

Answer—I did not consider it satisfactory.

Question—Satisfactory to whom$

Answer—1I mean that I did not consider it advantageous. ‘I considered ita hard
contract,

Queatum—-You stated, did ; you not, in the begmmng of your ev1dence, that, you are’
a railroad contractor } (

Answer—Yes.

* " Question—Were you induced to take a part in the Directorship of this Company with
the hope of meking a profit out of it}

Answer—1 thought so at first ; but when I came into this Jast company I could not
see muchi chance for making a proﬁt I expected, in the tirst place, when I was working
in connettion with the road, that a profit might be made out of it—that is,:years
previougly I thought so. '

Qyestion—Have you any knowledge of any understanding between ‘the Govemment
ugh Allan and Mr. -Abott, for the furnishing of money for the. promohon of
723%

e were you duking the period of these electxons?
nswick,:
Question—You are nothaa pghition to know, anything of the matter?
. Answer—No., _
Question—Have you any reason to believe that any money was subseribed in_the
Provines of Quebec or Montreal for the purpose of the elections 1 .
Answer—It is a matter of which I have absolutely no knowledge.
Question—I suppose you took some interest in the elections in.New Brunswick}
Amwer——ln some of them. -

1
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Quoatwn—-‘])o you know if money wassubsoribed there fortha sy rt of thoehqﬁq J
. Answer—I1 did not ses any subscribed ; but I know money mpr;ont. . -

Question—Do you know from what source the money came? :
Answer—From individual candidates, and from their friends for xthem ‘
Question—Have you any. knov&ledgs thas Sir Hugh Allan or Mr. Abbntt.lnmished

any money for election.

Answer—I do not’ Enow T have no. knowledge whatever. e

Question—Do you know whether any money was sent to New annwi& for anﬁna

purposes fromthe Provinces of Quebec or Ontariot . ... ..

Answer—1 have no reason ‘to.believe there was.
Quemcm-—ﬂave you had -any oonversation with sny member of the Government

which would give you any knewledge on that subject {

Answer—No.

Question—Or with’Sir Hugh Allan 1

Answer—No,

Question—Yon say you know M. MoMullen, Huve you- w knowlodgo of the

correspondence which took phwe botween 'him and 8ir Hugh Allant

Answer—Nothing, except what he told me of the correspondence.
Question—Have you anythin%ﬁo add to what you said hé told you.in relation tothat

. eorrespondence i

Answer—No,
‘Question—You have never seen tbe correspondence hetween them——u\v of tlwo:igmal

letters-1

Ansiver—1I have seen some of the original .letters but I cannot "y, nowshat they

contained.

Question—Would you be able to idon’ify any of them now.d
Answer—Y am not certain. I don't think I would,
Question—Wero any of the letters which you saw, afverwards_published.in the ‘publp

prints 4

Answer—No ; but-I have not read.them sll. I csnnot say for certein thet thay are

the same. I would not undertake to eay that I could identify thom,;ns I paidiatshe, mm :
very little attention to them.

Question—Were you present at any of the eonferenoes betw.e_en Bir ,aB_Z_ugh Allme_uﬂ

Mr. MoMullen %

Answer—No.
Question—Or with either of these gentlemen ,and any: :member.of 4he; Gomynmm
Answer—No.

- Question—Do you know anythmg .ahout these. telegrams which have besn published t-

Angwesr—No knowledge whatever.
Question—Have you any further. knowledge relating to the, aubject of:Ahis Quqmmﬂ

-~ Answer—I don't think of any.

Question—Do you know whether: 8ir Hugh Allan received any woney. mmmmmd
‘Btates’ capitalistad’

" Answer—Mr. MoMullen told me thnthe ‘hed advanced him. mneyufor thqpmlmwnw
.expenses of organizing the Company and getting the Charters. .

“Question—Havb you any other knowledge e&thsﬂ
. Answer—Nothing exoeogz from him.
Question—Did Mr. M

By him3 -

Answer—1It was for the preliminary expenses:in gej;tmg iAhe.Charter, and erganizing

_the Company. It wag beforé thé frat chsrter was got.

ullen say to-you: for what purpose the. money nmfumilw -

Quesiion--Was the use of American capital §f0760mmpl:ted in the new Ghnrteﬂ R

Answer—No.

To Bir.Jobn A, l!wﬂomld through the Chaixman

. Lam. amﬂ -ougineer as well as rail:v;‘( oontrmtor—-l have lml ln'ge eipenenoo in
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- Bworn, taken and acknowledged, on the }
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railwuys in New Brunswick and elsewhere for the last fifteen years. During the last five
years {hava directed my attention towards the Pacific Railway. I got up some statistios
in reference to it at-one time. ..
T expected to make some profit out of it at one time. . :
1 was not asked by the representatives of New Brunswick in the Cabinet to uct asa
Director. They informed me that they had put my name down, and asked me to serve as

o representative man from New Brunswick—at least I took it in that light—1I had no

idea of making any ‘profit out of it as a Director, I had a misgiving as to whether the
arrangement was a profitable one for the Company.

T was asked by Sir Hugh Allan to become a Director of the present Company.

. 1am quite cortain that it was not due to Sir Hugh Allan that T was appointed.

1 cannot say that Sir Hugh Allan was opposed to me, but my impression was that he
was opposed to me, but I do not know.it divectly from himself. I thought atthe time that
he was opposed to me,

The interest of New Brunswick in this Commy.was one-thirteenth of the whole
stock, and as a Director I subseribed one-thirteenth of the stock, and paid a tenth of that
amount ; at least my friends and myself together paid it. That is, my New Brunswick
friends. They took some of the stock for me before I subscribed. Those persons who
subsoribed for me were all Canadians. No American money wes admitted on that sub-
scription list. There was an agreement between me and those New Brunswick friends
that the stock should be transferred from me to them. i

I know that the Charter provided that there should be no transfer of stock without
the consent of the Government, and they understood it so too. -

If this were not done, the money deposited was to be paid back by me to them.

Mr, McMullen told tme that Sir Hugh Allan had received from the Americans a sum of
money to meet the preliminary expenses in getting the Charter for the first Company. 1
have had a good deal to do with getting up Railway Companies, and have had considerable
experience in that way. Thatis always the first step taken to get funds for preliminary
exponses, It always requires money, and sometimes wo are obliged to pay it ourselves.

In my conversation with Mr. McMullen, I did not tell him that American capital
would be excluded until after this last Charter was granted, or a short time before it was
granted. Under the new charter, as" it was drawn, it was not possible for American
capitalists to get in withut the consent of the Government; at least, I cannot see any
way how they could, and I told Mr. MoMullen so. ,

Question by a Commissioner—~What are the names of the persons who joined in the
subsoription of stock with yout : ] . :

Answer—There were several, There were Mr. Domville, who lives at St. John, and

" Mr. Ryan, of Miramachi. His home is in Ontario somewhere I believe.. He had'some

one or two friends with him, whose names I do not know,  Their stock was put in his
name for them; Mr. McKean was one of them, I think.. I have no other names, but
both Mr. Ryan and Mr. Domville have friends joined with them in their stock,
My reason for supposing that Sir Hugh Allan was not favorable to my becoming a.
Director was, that I met him several times, and he seemed adverse to have anything to say

. fome.about .it,-and I never had any. conversation with_him about it until after Thad

signed the articles, and then nothing but the ordinary intercourse of one with another;
nothing was said with respect to my name having been placed on the Directorship.

And further deponent saith not, and this his deposition having been read to him, he
declares that it contains the truth, persists therein, and hath signed. - . :

" ffteonth day of September, 1878, (Bigned,) EGERTON R. BURPEE.
' (Sigied)  CHARLES DEWEY DAY,

. Chairman.
y A. POLETTE,
» JAMES ROBERT GOWAN,

Commissioners.
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ProvINCE OF ONTARIYO,

} IN THE MATTER OF THE COMMISSION
City of Ottawa. . : :

Appointing OuArres Dewey DAY, AwrorNe Porerre, and Jaugs Roserr Gowaw,
mmissioners, to enquire into and report upon the several matters stated in o
certain Resolution, moved by the Hon. Mr. HuntingToN, in the House of Com-
rlrioqa, on the second day of April, A.D., 1873, relating to the Oanadian Paocific
ailway. B

-

Present : THE COMMISSIONERS.

On this fifteenth day of September, in the year of our Lord one thousand eight
hundred and seventy-three, personally came and appeared before us, the above-named
Commissioners, s . '

The Holx:omnw ALEXANDER CAMPBELL, who being duly sworn, deposeth and
Saith : E -
1 reside in Ottawa., I am a member of the Privy Conncil. T am now Minister of

the Interior. I have been a member of the Government since the first of J uly, 1867 ;

that is of this Government. \ ) .
Question—Have you any kuowledge of an agreement between Sir Hugh Allan and

Mr. G. W. McMullen respecting the construction of the Pacific Ruilway with American

capital § ) ' o -
Answer—T have no knowledge of any such agreement. ' '
I know Sir Hugh Allan, but I do not know Mr. G. W. McMullen. 4
Question—Are you aware of any negotiations being carried on between these gentle-

men having that end in view ; that is, the construction of the Pacific Railway with

American capital? o
Answer—Not of my own knowledge. -
Question—Have you been present at any interviews v.ith those gentlemen, or with

- either of them, relating to that matter? -

Answer—None ; I never saw Mr. McMnllen in my life, to iy knowledge, and havs
been prescut at no interview with him, . T
Sumion-.—»-Are you aware whether the Government encouraged any negotiations for
the purpose of building the road with American capitul ¢ ‘ ,
Angwer—1I am aware that the Government did not encourage any such negotiations;
that they declined to promote or favour any such arvangement, N
Question—When did it first comq under your notice that any negotiations tending
to that end were going on? ‘ ' .
Answer—Merely by rumor. I think either during or shortly after the session of
Question—Was the opinion of the Government decided upon that matter—that of
Answer—Yes ; decided for excludiug it. _
Question-—~When was that decision of the Government apparent t e
Angwer—1I think shortly after the end of the session of 1872, it became the pro-
nounced policy of the Government to construct the railway altogether by means of
Canadian and British' capital, and by means also of the amalgamation of -the two .
companies, - - " . .
1 think it was made epparent shortly after the close of the session of 1872. .
Question—When you refer to the two companies, do you meun the Inter-Ooceanio
and the Canada Pacific? . S ' .
Answer—I do. It Was the policy of the Government to amalgamnte these two. . _ -
companies, to exclude Ainerican capital, and to give the Charter to the company, to bo
composoed of these two amalgamated companies. - ‘ .
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usstion—Have you apy knowledge of the correspandence which took place between

Qu:
Sir Hugh Allan and Mr. McMullen 1 )
Answer—None whatever. ‘ _
‘Question—Would you be able to :identify any of the lejters that passed:betwesn
them? . U .
Answer—Not in theleast. L X i
" ‘Question—Have you read the published letters of Mr, MoMullen—the two letters in
- the press 1 ' : ,
Answer—T read those which appeared in the Montreal Herald. I have not read
—g-recent account of an interview which some one had with him in Chicage.
wiw—.%ueaﬁem~Ware you present at any of the interviews which the Government had
‘bim?

~——"""Answer—No ; I never saw Mr, McMullen.

Question—Are you aware whether Nir Hugh Allan ever received any promise, or
Bny encouragemont from the Government, in his.negotiations with American capitalists?
Answer—None whatever, so far as I know,
Question—Do you know by whom the negotiations for an amalgamation of the
Tater-Oceanio and the Canada Pacific Companies were originally suggested ?
Answer—1 do not. ‘
Question—Were these negotiations looked upon favourably by the Government, or
otherwise 1
..~ Answer—Favorably. I myself went to Toronto at the request of Sir John A.
Macdonald, about the end of . October, 1878, for the purpose of endeavoring to bring
about such an nmalgamation ;. and I know that from the end of the tession of 18721
don’t remember exaotly what time the session clored—but from that time up to the time
of my visit to Toronto, and afterwards—I should say up to the end of November—+there
were continuous efforts being made by the Government to bring about an amalgamation’
of ‘those two companies. Besides my visit, efforts were also made by correspondence.

After I returned, Sir John Macdonald went himself for a like -object. e went some -

-weeks, T think, after I returned. I went up lowards the end of October and saw
Mr. Macpherson, the President of the Inter-Oceanic Company ; I alsosaw Mr. Gumberland,
who was one of the Directors, and'T went to London and sawMr. Carling, who was another
of  the Liirectors, and Major Walker, who, I think, was a member of that company, but I
~am._not aware whether he was a Divector or not. I endeavored to persuade Mr. Mac-
pherson that his ohjections as to the ‘American element in the Canada Pacific Gompany
were ill-founded, and that the-guarantees which the Government were prepared to give
were go complete and so absolute, that they would entirely exclude the possibility o the
company being controlled by Americans, I did-not conceive that Mr. Macpherson was
.afraid of American capital, but that American views might congrol it, and that the lands

* which were promised to the company might -fall into American hands, and be used for

-American pyrposes. I endeavored to convinge him by the clauses which would be put
in the Charter that it wold be impossible for Americans to get control of it,;and that the
_railway would be rveally and thoroughly controlled by Canadians. ~That wus the object
zhicte-l had in yview, and theso were the endeavors which T used. -T'his was late in
ctober. i :

... Question—You failed to convince him?

P

. Answer—Yes ;-Mr. Maopherson did not himsolf putforward the idea that'he claimed
t0 ba at the head of the company. Ho stated that" he had no personal objeots of his own
to gratify, hut he was persuaded that if it was not st};_n_ﬂamd that Sir Hugh Allan should

.. not be.at the head of the company, that ‘American interests would not‘be-exelatled. I

‘failed to convince ‘him, beoause of that view which he strongly adhered to. “I-may add

that during the same visit in the west I also saw Mr. Gzowski;-his partner, on other

matters, and-T think that I satisfiedt him that the guarantees ptoposed by the Government’
weré 'saffitient for the pu of exoluding “American control. I ‘did- net,  however,
~suoceed in convincing Mr. Macpherson,\ :
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- Question—Did Mr. Macpherson's opinions.seem % boshared by all.the other members
of the Inter-Oceanio -Company p 1 by _. - o

Answer—By no means. Mr. Cumberland was quite satisfied that the guarantees
ware suffioient. . Mr. Carlingand Major Walker wore also satisfied. :All thres of- these
gontlemen expressed to me the opinion that Mr. Macphetrson, in holding firmly to these
wviews, after what I had stated t0.him, would ot continue to represent the viewsof the
gentlemen who had formed his company. : : :

These gentlemen were satisfied, and they thought that .the larger; number af the
mont:rlzn would be satisfied that the ,guarantées were sufficient to exclude .American
eontrol. ' S ‘ :

- Questéon—~Did anything further pass at that conference with Mr. Magphersont
dnswer—No. My visit failed on the ground that Mr, Magpherson.could not belisve
that, g0 Jong as it was not agreed that Sir Hugh Allan would be excluded from the
Presidency: of this esmpany, American:interests would be-effectually exoluded.

Question—Did you explain to the gentlemen with whom you had. the eonferénce
what the Chiarter was to be }

HAnswer—Yes., The guarantees which we -proposed, .and which -are now in the
Charter, ware that rthe original .stock list .should be subjeet to the :supervision of the -
Government, and that no changes should take place in that stock list S‘ithout the consent

of the Government ; that the election of :Directors should be subject to\the approhation of
thé Government,-and ‘that no changes should take place .in the Dir¥glory without the
consent of the Goyernment. . » : '
‘There were also provisions.made.in respect.to the control of the lands.
Question—You went up to Torento to represent the (overnment 1
- Answer—I went at the request of the Government, or, rather at the request of :Sir
John Macdonald. . :
Question—What time.did Sir. John Macdonald go thero?
Answer-—Two or three weeks after that, in November, ~ : '
Question—What was the.result of the whole negotiations § .
Answer—We could mot .convince Mr. Magpherson that these ;guarantess were
suffisient, unless it was .also . conceded, that -we should stipulate to exelude Sir Hugh
Allan frem-the'Presidency. But,.at. the same time; he clearly led mo to understand that
‘he did'not himself put-forward any particular claim to the Presidency, but that. Sir Hugh
--Allan-should be.excluded from' that pesition,
@ LQuestion—Was Sir. Hygh Allan a.wave.of.'t?e .part the Government was taking for
the purpose of bringing abeut this amalgamation
Answor—1 do%xlgg know. T never had any .conversmtion with Sir Hugh Allan about
the Canadian-Patific Railway:at.all, ‘ : R
I presume that he was aware cf it, but I don’t know:it myself, - . . - -
 fQusstion—Was any further guarantee.suggested besides that of exoluding Sir.Hugh
Allan from the Presidency 1 . A -
- Answer—+No, not in:addition to those which.I have mentioned, ¢
Question—Do you know >when it was announced to - Sir -Hugh Allan.that the
- Government would not consent to the admission of the American-element mthe»xﬂor?paay‘ ]
SemAnswcr—-Nos of my own knowledge. I :apprehend.it .must have.been during the
ion of 1872, : : S e
_ .Question—After the-failure of the negotiations. for bringing about the amalgawation,
what course did the Government then determine upen 1 » T
* . udnewer—They determined to avail .themselves. of -the .Act which hed “been ; passéd
during the previous Session, in contenlplation of :such an eveat; s!{dqu:f()l:l_nfﬁr—cqm]%y
‘under: this Act—s company -coroposed _of . the wealthiest and . most influential men‘§fn the
country, giving to each Proviace a representation-on an anylagous baesis to that ' which
prevails in the Privy Council. Five membersfrom-the Proviuce of Ontario, four from
Quebec, and 80 on; it being considered that the Privy Council fairly represents the
importance and influence of esoh Province. o1 - - _ :

EXs

e

» .
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. That Charter was granted in oonse?luenoe of the failure to amalgamate, but very many
of its proyjsions. would have found their way intothe contract, with either of those
companies; or into that with the usited one, supposing we had dealt with an amalgamated
company.

Pau{m'on-.-—What was the fundamental Erin_qiplg of that Oharter with respact to the
distribution of stock ; how was it to be diy ded . ‘ :
Answer—Tt was an approximation ot the representation of the different Provinces
composing the Dominion, ‘ ., , .
Question—In the choice of the Directors of the Company as representative men from
the different Provinoes, was there any preference or adv: ntage given to one over another}
Answer—None ; and the desire was to get into the company men of standing, men of
capital, and men-of railway knowledge. The Government also desiréd to procure from
the several Provinces the best men of respectability, standing, wealth, or railway
knowledge.
Question-—~Was there any inequality among themselves as to the footing on which'
they stood as Directors ? ' '
Answer—None whatever. '
. Question—Were the terms upon which this Charter was granted and on which the
contract was based more or less favorable than the terms contemplated by the Government
at the beginning 1
Answer—They were the same terms, in 8o far as these terms would be deduced from
the Act of Parliament. Where the Act did not prescribe terms, the object was to make
the Charter as perfect as possible, and to absolutely exclude the possibility of Americans
having any control, and o so frame it 58 to ake it seoure’the objects we had in view,
‘We spent u great deal of time over it, and so far as my knowledge and ability enabled me
to judge, I believe that that Charter was made as perfect in theso respects as it could be
made. The Charter was intended to exclude American control ; to retain control of the
lands and money subsidy ; to enable the Government to make s sate dispouition of that
money, and generally to accomplish the objects which the country hud in view in the
" granting a Charter for the construction of the Pacific Railway. ‘
Question—What time was the draft of that Charter made
Answer—The Charter, when I was first asked to take any part in it, was in“draft ; it
was, I should say, about the middle of January. It was completed on the 5th of February.

. Tt had been submitted, on behalf of the Government, to Sir John A. Maedonald and. -
myself, and, on behalf of the railway company, to Mr. Abbott. We speiit a great many
days over it, disoussing the various points—some put forward by Mr. Abbott on the part
of the company, that such a clause was too stringent, and another clause did not give thy -
advantages which he considered they onght to have, and so on. These olauses were
discussed for s+:voral days, Mr. Abbott consulting now and again with the persons who

‘were to be directors of the road. :

" Question—On what calculation or data was the price fixed for the construction of

this railway 1 ' ) o

Answer—We did not fix the price ; we fixed our contribution to it. It was fixed by
statute that the country should give the company undertaking the works $30,000,000
and 60,000,000 acres of land. :

Question— On what data were these fixed !

Answer—They were fixed by Parlisment. '

Question—Have you any knowledge personally to state whether the contract given
would be a profitable one to the contractors or not$ ‘ - s

Answer—No, T have not. I may state that tgm data on which:the $30,000,000 in
money wes fixed was 3,000 miles of railway at $10,000 a mile. ‘

Question—You have seen the printed letters of Mr. MoMullen, you say, with the
exception of onet . : : ’

Answer—TI have.
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Quesiion—Do you know anything of the sums of money which aré mentioned there
s baving been disbursed by Sir Hugh Allant - :

Answer—I do not. . : .

Question—These sums are $8,500 to Sir John Macdonald and Sir Franols Hinoks,'
and & large sum of money to newspapers, and a sum promised to the Honorsble Mr.
Langevin—do ﬁou know anything about these sums of money 2

Answer—Nothing whatever. . .
lette Q;mtip@-»])b you know anything about the matters alluded to in Mr, MoMullen's

etters -

Anawer—No ; I was present at none of the interviews, I never saw Mr. McMullen,

Question—Have you any knowledge that Sir Hugh Allan advanced $200,000 as - -
_stated in Mr. McMullen's letter? ~ - .

- Answer—No, -l T
. Question—Do you know anything about the sums of money alluded to, that is,-
money advanced for the purposes of the eledtions$

Answer—No ; 1 know nothing about thoss sums—nothing whatever. N

Question—Do you know anything about money payments to different individualsl ~

Answer—No. . .

Question—At the conclusion of this last letter of Mr. McMullen's, I find it printed
in these terms :—*-From Sir George Cartier to Mr. Abbott, dated August 24th, 1873,
“In the absence of Sir Hugh Allan, I shall be obliged by your supplying the Central
# Committee with a further sum of §20,000, upon the same conditions as stated by me at
“the foot of my Jetter to Sir Hugh Allan, of the 30th ultimo. (Signed) George E.
“ Cartier. P.S.—Please also send Sir John A. Macdonald $10,000 more on the same
“torms.” Do you know anything about that letter $

Arnpwer—Nothing. , S

~ Question—Do you kow anything about the $20,000 mentioned initt - -

Answer—I was in Kingston immediately after 8ir John A. 'Macdonald’s elestion, and
I understood from him, thut a certain sum of money had been- vontributed towards the
elections in Ontario by 8ir Hugh Allan. T had no personal knowledga.of the matter.

Question—Have you ever seen these telegrams which have been published 4

Answer—I have not. - ‘

Question—Have you not seen one from Sir John A. Macdonald to Mr. Abbott in
these terms :—-* 1 must have ancther $10,000; will be the last time of calling. Do
“not fail met” :

Answer—No. : ‘ :

Question.—Nor the answer of My, Abbott :~~*Draw on me for $10,0001”

Answer-~No ; that telegram purports to-be sent from Toronto.

1 did not see Sy John after he left Kingston. I know absolutely nothing of them.

Question—Have You any knowledge, as a matter of fact, that. there was. any money
supplied for the electidps by Sir Hugh Allan1 : .

Answer—Npne, except the knowledge I have mentioned.

; ave you any knowledge concerning the elections in Montrés], and in the
Provirice of Quebec? < . Lo
Qoo knowledge of any underatanding between Sir Hugh Allan
tion—Have you any knowledge of any understanding een :
~and the: Government, zr any member of the Government, that money should bougummhed
for supporting the elections? . , IR o
Nono whatever. The Government is charged, as I anderstand, with having
made a corrupt bargain with Sir Hugh Allan,—Xow I think that Lam in & position, ss &
member of the Government, and having been particularly concerned in this Pacifie’ Rail-
way Charter, to say that there was no such bargain with Sir Hugh Allan or his associates,
either corrupt or incorrupt. There was no bargain to give them or any one the contract at
all. I do not believe that Sir Hugh Allan bad Ang sort of understanding beyond that
one given by Bir George Cartier, w. w’givm* y him on one day and repudiated by
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8ir John A. Macdonald on the next. I saw Sir John's telegram to that effect immediately
afterwitrdr.  Boyond thst I do not believe that Sir Hugh Allan hed any understahding
with the Government, or that there was any bargain, either corrupt or-incorrupt, to give
him ox anybody else this contiact until the Charter was about:being signed; that would
be Eerl:r?s the end of January or the e‘arl{part of Feb 5{:{ . ¥Fampersunded ke had no
sioh understaading. T say this, because the allbgmon%a o6 & cort il was mads
either before or during the Session, or at the time of the dlestions; and T keow that
during all that time the Government made no bargain tc give the sontrkol to any one. I

- wis engnaged #n Toronto endéavouring to bring about the umalgaination of thess twd' com-

panies as late as October, l;l:'d I know that 8ir John A. Mucdonald was there for the same

, and it was nearly the end' of November before ‘wo were
gatisfied thad an amalgunmtion could not be brought about. When T was in Kingston I
saw the telegram from Sir George Cartier giving the terms of the' arrangemeny; which,
if I rightly romember, were that the amalgamation of the two companies: should
bé brought abous, and the contract given to the ammlgamated company, but failing' that
it should be given to the Canada Pacific. These facts were communicated to 8ir John A,

Macdounald, and he immediately sent a telegram back, stating that™le would not assent, -

and that he-would: go-down to Montreal.. ’
I am satisfied there was no bargain with any one to get the contract until it was
absolutely given at the end of January, 1878, : : . :
Question-That letter from Sir George Cartier, duted 24th- August, 1873, which I
have réad to you, comtpins an allusion at the elosé of it to *“the same conditions s’ the
“aritount weitten b{).::ﬁ the foot of my letter to Bir Hugh Allan, of the 30th wltimo.”
Have you scen that-fotter 1
zmoeﬁ-—l have not.
Question—Do you know where itist:

Answer—I do not know of my own knowledge. I understood'some time agd that it —

was in the hands of Sir Hugh Allen. I never saw it
To-8ir John A. Macdonald, through the Chairman :

T was not present at any interviows between the Cabinet and Mr. MoMullen. I -

neveér saw him, i

T was aware that: there were two interviews, but I was absont on: both those ococa-
sions. ; o

The Cliarver was the resuld of the failure to amalgamate, I don't mean to donvey the
idea thut tle tarms:of the contraet with; the amalgamuted company, had there bewn an
amaigamation, would have been different from the terms in the Charter. [ presnme that
the Charter would have been much the same, We were anxious to make the best Charter
we could, and' to cavry out the wisties of the codntry in relation to the railway. ‘Whether
the amalgamation: had taken place or not ; whether it had beén: arranged’ by the Inter-

Oveahio Company or the Canada Pacific, or by a chartered company ; in any case'it was

the polioy of the Government thut the terms should be as I hays mentioned, and as are .
contained in the present Charter. That was the policy. of the Government’ immediately
after the Session of 1872. T

Quéntion-~You say you wero awars, and that you had means of knowing, as a

‘member of the Government, that there was no bargain, corrupt or incorrupt, with Sir
_ Hugh Allan, before the elec;:ionh or before Novembetj % ' -

Answér—Nonw - whatever. : . ,
Queastion-—Could:there huve beew such 4 bargain without your knowingt
Answer—It could not be without my knowledge. » o .
Question~-Supposing any one-of the thirteen: l&etninwrs'had mado any agreemetit with
Sir Hugh Allun; would it have been of any: value whatewer¢ . =~ . . -
Annotr—iNot uihless it had: been: yourself. - It would have. been: of no value.  In

suvk svent; I apprehand, if ‘any: one-of your ¢olleagues. could not Have conourrediin the

advios which, in thmt:case, you would have given His Bxodllenoy; ke would have been
. ‘ ek S ‘ '

[,
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Question—Except myself, any agreement made by a member of the Government with
any party would be s mitoh waste papet- anless if was sanvifonet by the Geéveramient
Answey—That is my opinion. : ' . SR
Quédtion= T£ Bir George Cartier Kad macde any tmnyemoﬂ with St Bugle Allap a¢ -
Montreal or elsewhere, you say it would have been futilef Lo A
Answer—If 8ir (George: &rﬁe xbior had made such &% avrangeinent snd’ it hadt nev been
acoepted bﬁ' his qolleagues he would have been obliged to retire, or have givés: i ep and
ucrfﬁeed is own views, e S :
Quastion=~Als & matber of fiiok, andiin justios to' Sl mﬁw* moniory; do you
know aw oiié who was socially and fitimately soquaitited with Qoo Onrtior; what s
sentiments were with respect to theintroduetion 6f American capitdl: frite’ thet Pactflo
Railway. enter;gigd L ' :
ansgber~-Very strong againgt the admision of either Aineritan’ oapital of control.
The idés then was niot opposition so much to Ametioar capital as to Americans: oohbrok
ling the road. He took the extreme ground of excluding Amertean capital dy welk aa
American capitalists, - c
Quastion—From thie conclusion of thé Session bo theigx‘m&ih'g of thé Ohtrier did the
Government policy vary for a moment with respect to exo uding Amoridati capttaliphd ind
American control. . - -
Answer—Not for & momens; I think thé only membet of the Government who at
any time held different views was Sir Francis Hincks, but finding his collésgucs ianimous
in the other direction he yielded his views: v ‘ -
He saw a8 well és his colleagues thet the foeling of Parlisment was decidedly Opposed
to Ameritin oonnection. - ‘ ‘ .
Quostion—Thent ho yielded to the setitiments of othiers § . <
Answer—Yes ; I think the fixed policy of the Govertivant during the wholy patisd, .
from the end of the session 1872, to the time the chartor was pHkated) waa 43 dxolude .
Américan control, and to give the charter to Cand lisn o British- capitalists; i order to
maké it a nationdl work; and' to carty out national views and objeots; - T
" . Question—Wse' it not- also- thie fixed polity 6f the Giévernmetit thit she eom Hy -
which should be entrusted with the building of the Pacific Railway should not be s i
one. — . . L R
< nswer—Yes ; the desire: was to stilirabe important intereste ih thé: differen
Provinots of thie Dothinion; #nd to get ehoh Provined as- muck- a6 posisible- reptedented
by men of standing, wealth, and railway knowledge: ‘This wad done-in 6tdeR %o pravaiit .
s Soctional jealousies, which might impair the progress of the work. o= :
Question~Do you know, as 4 matter of fact, that she existence-of the Goverbment -
greatly depended upon there being no scctional differences, and would nigt the Givétnment _
have been greatly endangered by bringing it & sectional company - ’
Aviswor—-X think so. - ' . _ T
Question—Would it not have been itpossible to éxelude eithier Ontarit or Quebes?: .
Anmdor—Tmpossiblé. X believe that was thy reason Why; in- the- véry eirly séago of
the matter, I apprehend befors the clode of the Sedslon of 1873, it was- considéred: b
impdasible-to give the contrast either to the Cannds Pucifis; Siv- Hhgh Allin's Comipany, or .
to tht Diter-Oveatifc, M¥. Macpherson's Comphny. If-{t were Giivm-tb&wm\ghn ah's
Conipany. it would exclade’ mahy- representative: men fromy Ghtuitio; Mr; érson’s
Company being comprised principally, though not wholly, of Ontario mem. = - ... v _
If-d;o eontract were given to the IntelOveanio. Company. it ‘would have sidsluded o
representative men from the Provincs of Quebeo, who were in Sir Hugh- Allan's Comphty, -
and who considered. hitn-as their representative in railway matterty and who ¢ him"
forward as the head of the organization and ag the mouthpiéce of their- viows: aud: 'wishes.
I think very early it became quite eleet that the Govarnmsent vould:not procesd kil deal
with either Company, but mist endeavor to prooure an 'amalgamatioh; woel o dealj-if: pos- -

tible, with the Dominion at large. - o5

Q-;
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It was a matter affecting not only the interests of the railway, but the political
existence of the Government. :

, I am convinoed that the Quebec interests could not have been excluded from any

arrangement for building the road. .
tion—If o, could 8ir Hugh Allan have been excluded

Answer—No, -

Question—Why 1 .

Answer—Because he was put forward as a leading representative man. He was a
prominent busineas man, and had been largely engaged in promoting the Northern Coloniza- .
tion Railway, and for two or hree years he had put himself forward as the leader of Lower
Canada in Ruilivay matters, and was accepted as such by Lower Cauada.

Question—Are you aware that a deputation from Lower Canada—Montreal—came
up to Ottawa and saw Bir George Cartier, to insist that Sir Hugh Allan be viewed as the
representative man of Lower Canada. )

Answer—I was not aware of it, 4 .

u?uutww—-‘ You were not aware that Mr. Hudon and Sheriff Leblanc came to Ottawa
for that purpose ! : )

"""”""'1;:;%&%1\76;’13?& et e R ]

oo Question—Sir Hugh Allan is an exceedingly wealthy man, is ho notf -
Answer—Yes. -
Question—What is he reputed to be worth $
Answer—From $500,000 to $600,000 a year, I have heird it reported. ‘
Question—Reference has been made to Sir George Cartier's letter, and to my telegram

to him repudiating his quasi arrangement. You were at Kingstor at the time I received

F his telegram. I suppcse you saw it almost at the timc I received it

‘ Answer—--The same day or the next. = - -

Question—Do you remember my repudiating it at once
Answer—Yes, and also of your telegraphing that you would go down to Montreal at -
once, and of your making preparatory arrangements with me to go down, if necessary, that
ight. -
o e Question—My election was then goiug on, way it wot$ =~
T Answer=1 think this was during the nomination week. - o T o
Question—8o I made arrangements with you to enable me to go down and break up
such an arrangement, and asked you to attend to my interests in my absence §
Answer—Y es.
Question—Did ycu see the answer to my telegram
Angwer—Yes. ' ‘
Question—The arrangement stood according to my previous telegram$
- Angwer—Yes ; the only thing -you said I think was that the influence the Govern--
-ment had on the Board would be used %o get Sir Hugh Allan made President. :
. Quaestion—You assented to that, and thought it reasonable that the wealthiest man
in Canada, and the oldest on the Board should be made Président?™ — " "~
" Angwer—Yes ; and also bocauss he was the first person who came forward as a Cana-
dian, and took an interest in the Project, and- was willing to embark his means in it.. ..

' Question—Had Sir Bugh Allan any special reason for desiring the extension of rail:
" ways westward, : R : e -

: 7 Answer—I don't know, except that he was largely interested in the Northern

Z Colonization road, - - ) ' ;

e Question—-Was-he-not-also largely-interestod-in-steam-transportation - — — -

| < Answer—Yes, : - ‘ '

Juestion—Are you not aware that there was an attempt made te get up a rival
compavny in Eoglandt. - - , : e - ‘
: Answer—1 have heard 8o, -

e atad I~

Question—Under whose auapioes"i L - S T
dnnaer—Of the Grend Trunk Bailwey, I undersicod. It was howeree & more runcr.

|
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Question—Did that present a cause of fear to Sir Hugh Allan that tha i
line might be eIxcluded fropm the Western traflio * - the Steamahip
Answer—1It may have been s0. I never had any converaation with him on the
jeet, but I understood that he had those views, y sob-

Question-—Are you not aware that he was also interesting himself very muoh, and
pressing on public attention a road still farther west than the Northern Colonization
Railway. . The Toronto and Ottawa Road? - S o

* Answer—Yes, it was to be a road to run from here to Carleton Place and Peter-
- borough, through the interior of Upper Canada, and come out to the lake at Toronto.
usstion—The fact is, Sir Hugh Allan had determined upon the extension of the
‘Railway system, and desired to connect himself with it 1 .

Answer—I understood from gerieral report that he had the ides of & Railway system
from Montreal westward, independent of the Grand Trunk Railway.

To the Cowmissioners : .

I underatood you to say that the terms of the Char&o;; were finally settled some time

in tho Iatter end of January$ - N
Answor—Yes. - - N S
Question—Yon mentioned also that you had several interviews with Mr, Abbott, &

__representing that Company $ - I -
Answer—Yes. : .
Question— And his praying that certain alterations might be made $
Answer—Yes. - .

Question—Did that touch the question of the exclusion of American control §
Answer—Tt did not. That was & conceded point befora we sav down,
Question—Did the Government in any way concede the point in regard to American
control 9 : oo e
Answer—Not in any way, and he did not desire it. It was a conceded point that it
should be excluded before we sat down, and our desire was to frame a Charter 80 as to
make that secure, and he was equally anxious with us that it should be so.
Quastion—-What was the nature of the alterations he suggested .

7 Angwer~-1 can hardly remember. He may huve suggested forty or fifty. =

"7 Question—What principle did they affect ? S '
Angwer— There was a great deal of detail as to the mode and rapidity by which the

$30,000,000 were to be paid ; whether the payment was to depend on the construction of
certain sections, or upon a certain quantity of labor on several ssctions, and how fast i&\'

was_ gafe for the Government to pay it out. He endeavoured to get astipulations for +hi
money. to be paid out as rapidly as possible. Sir John Maclonald and myself, on th
other hand, endeavoured not to have'the money paid until assured evidence had been

affected that value had been received for it by the country, - And-in the same-way-with—— - -——-—

regard to lands, his objeot being to obtain the land as quickly as possible, while our
desire was that it should be granted only as the construction of the road progressed.
“What I mean to say is, that he endeavoured to obtain some mods of determining the rate
of progress in the work more favorable than that of leaving it to the decision of thi

Govornment or its engineer. - It was understood that the payments were to be dependent— - -~

on the rate of progress. Then as to the way the land was to be deal’ with us to the
possibility of its being used, in any way injuriously to *the*mtemtg'of“the‘- country at— -
large ; au to the mode and rapidity of ita bweing patented, and a variety of questions of -
like nature, which must occur in a large national undertaking, came up from day

to day. . T I
{?uection-—oh how " 1aany occasions were you present when Mr. Ablott also was

Ppresent § ~ . : . '
Answer—1In the discussion of this Charter, wa msy uave spent the bost part of seven

or eight days. : ) . ‘ e S
Question—Were you there on the first ocoasiont -~ - .

K i
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Answer—1 was there every time. :

Question—On_that occasion was there anything said with respeot to American con.
trol, or did he claim that any alteration should be madein that part of the Chartea which
was to exclude American control 1 -

“Answer—No. It was a conceded ‘point before we sat down, that it should be ex-
cluded, and there was no effort made on his part to get the Charter changed on that point.

Question—That reforred to American capitalists, as weil as Adaerican controld ~

Answer—Yes. Whatever Sir Hugh Allan wished, or roay-have done originally with
his friends, Mr. AbLo., as his representative and that of .the companies, said he and
they had entircly abandoned any intention of having American interests introduced, and
Mr. Abbott was equully anxious with Sir John Macdonald and myself to prevent the

N possibility of this contpol or influence being brought in. ’ ‘

Question—Cun you state what was the date of the first interview between the mem-
bers of the Government and Mr. Abbot, in relation_to the final settling the exact terms
of the Charter 1 ' ' '
~ Answer—1 should say towards the énd of J anuary; probably: about the 20th. ——J-do--
not remember whether tho time was given consecutively or not. I think Mr. Abbott

' mmay-have%md-wcasion_togo,_to.M!mtre_al once or twice. ‘ o ‘

Question— In what form was the draft, 1 mean was it a-rough drafe ... -

Answer—1t was originally in manuscript, and at the time it was presanted to me, it
was in type—in galley. .
To Sir John A. Macdonald, through the Chairman : :
1 think it was the end of January that Mr. Abbott was put in communication with
. you and myself, but the communications and negotiations had 1een going on long before
that. . What I was asked was a8 o tho interviews which resulted tinslly in the settle-
ment of the Charter. s
Question—-The drxft of the Charter commenced with a fow hendings, and by de
rees expanded and became more and more worked into details, until at last we sat
down und framed the Charter?
Answer—It was set down in detail, printed in galley, revised and reprinted. I think it
was printed foir or dve times, as the alterations-were going on, before it was finall r settled.
I desire to add one word.. In that last letter which Mr. McMullen publishes, he
says, 1 think, with reference toa bill or note made by Mr. Hillyard Cameron, that
it. was venewed by the Morchants' Bank, and says that the renewal was at the
justance of tho Government after a visit of the Postmaster General to Montreal. I
was the Postmaster Gencral at the time, and am the person to whom he roferred,
and 1 wish to say that the insinuation conveyed by that paragraph is false ; that
e —'k-newﬂosbingr--otth&remmal,Qf_lﬁll‘-_,_gﬁmemn’s paper, and ‘that no visit of mioe
to Montreal had any reference to any such- renewal, nor did I ever ask any ong toTenew"
o such a note. , . : ) .
- '”""Kii’a‘f\'ﬁtﬁéi‘»;'fo’i-’the"present,deponenefaitb-net._._.‘._,....,_u;.;_‘,-4__,___A___ e
And on this sixteenth day of September re-appeared the said Witness, and made the
{following addition to his foregoing doposition: At the close of my deposition 1 spoke of #
statement which Mr. MoMullen had made in’ a letter that 1 took some part in having v
— - yite Tenewed ~which -had- been ‘made by Mr. Hillyard Cameron. I was s eaking from
memory as to what Mr. McMullen had stated. ~ Since I gave wy testimony k. have looked
up the statement a8 it appeared in the papers, and I find Lis statement is not as to the
" yenewal of @ note, but as to the incoption of it. The statament is: *“ And now let me
o ndd one move fact, which will illustrate the position of the Committee, and of the abse-
« lute control which the dccused and their friends have exercised over it- Outside of the
¢ amounts which may have been furnished him' Ly Sir John"A. Macdonald, the Chairman
@ of the Investigating Committee appliel through the Premier for & loan of $5,000 whed'
« the elections ware all over, and Sir Hugh-Allan. supposed that he was through APQ.V:‘.“SJ
« and he objected, but after personal visit D(g the Postmuster Geperal $0. Montresl, an

..,,
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# urgent lotters and telegrams of 8ir John, who announced that it was to help us, the
thing was done.” . - . - , ’ :

I desire to say in referoncs to the inception of the note and the original] loan, that
the insinuation of any visit of mine to Moytreal had anything to do with it, is fulse, I
knew nothing of such a loan, and no visit-of mwine to Montreal had any thing to do
with it. :

Question—Did you visit Montreal about that time 1 A ‘

Answer—1I can hardly tell. I never spoke to Sir Hugh Allan on the subject, nor to
any officer of the Merchants’- Bank. I wag not awars until long afterwards that there
was such @ discount. : . 5

Question—Do you know of Sir John A. Macdonald having written to.8ir Hugh
Allan in respect to this note

Answer—1 do not of my own knowledge.

Question—Do you know of any telegrams; did you send any telegrams respecting
this matter 1 - : e

Answer—None ; nor do I know of any having been sent, O

Question—Do you know of ‘any application by Mr. Cameron-to a0y meuntber of the
Government. to assist him in obtaining this discount? - - - T s

" Angwer—Not of my own knowledge, but I helieve thero was some communication on
the subject, and that Sir John Macdonald did assist him to get this discount ; but I have
.00 personal knowledge of it. .

And furthor for the present deponent saith not. .

And on this 17th duy of September, re-appeared the said witness and continued his -
deposition as follows :

The amount whichl learned from Sir John A. Macdonald in my conversation with °
bim at Kingston, as that which was to be contributed by Sir Hugh Allan to the Untario
Election fund, was $35,000. This was after Sir J ohn’s own election, '

Question—Did you hear of any other sum being promised Ly Sir H ugh Allant

- Answer—1I did not until after these discussions took place in the newspapers.

Questica—Did you from any other member of the Government?

Answer—]I Aid not, until as I have said, these mitters becams rife in the newspapers,

Question—Do you know ut any time of any other sums being furnished by 8ir Hugh
Allan, than the $25,900 ¢ - ’

Answer—Not until those newspaper reports came out. But afterwards I did hear so
from the conversation I had with-Sir John A. Macdonald himself, '

Question—Did it then come to your krowledge that further sums had been subseribed
by Bir Hugh Allant : ’ ' L

... Answer—Yes.; there were sums in-the aggregate; which amounted w$45,000,

Quastion—For the Province of Ontario} : :

. Answer—Yes. o : P ———

L detire, with tb&.wmissiotmfﬂx‘é‘edmmmuneﬁj%r&dtﬁhﬁffmyiﬁib to Toronto N
8ad in the interviews I had with Mr. Mucpherson to bring about the amalgamation -
betweon the two companies, I did not desire to make any stipulation a3 to who Wag to bs

President, nor did I desire to make auy stipulation upon the subject of the Presidoncy. Tt
;ras Mr. Macpherson who desired it to-be- stipalated that Sir Hiigh" Allan should not be
esident. " e : ' ’
Question-—Upon the grounds he stated } S
I desire to say further, that I have had no correspondence whatever with Mr. Abbott ot
sbout the amount or mode of distribution of any election fund of which Bir Hugh Allsp i ]
- ¥43 the-ohief-or-sole contributor, orof -any other election farid” whatever, o ‘
I make this statement, as I see in the Montreal Herald it is suggested that such
-Mrrespondence took place, and I desire to contradict it. : - o
é):miou--'-l{ad you any correspondence with Sir Hugh Allant - ’ .
Ammr.—-No, not with any body. - o ' . . _
3 - k Vo . . o —




... Quaestion—1s all your knc{g\'lrdge confined to that whi_q_h you have derived from ‘tbo

S it Sir Hugh-Adlan atits-head”- - Have- you -any-knowledge_of any... b ot}
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. And further deponent saith not, and this his deposition having been read to him, he
declares that it contains the trush, persists therein, and hath signed. :
_Sworn and taken on the fifteenth day of Sep- oo
tember, 1873, and acknowledged on the (Signed,) A. CAMPBELL.
seventeenth day of said month and year.

(Signed,) CHARLES DEWEY DAY,

i Chairman,

A. POLETTE, a o

JAMES ROBERT GOWAN,
Commisgionets.

e

 ProvINCE OF ONTARIO, v

ST THE “MATTER -OF THE COMMISSION.
. City of Qtiawa. _ S
Appointing CRARLES DEWEY Dav, Antoive Porerre, and JauEs RoBerT GowaN,
' Commissioners to enquire into and report upon the several matters stated ina
certain Resolution moved by the Hon. Mr. HuntinavoNn, in the House of
Commons, on the second of April, A.D., 1873, relating to the Canadian Pucifi
Railway. .

Present: THE COMMISSIONERS. e
On this fifteenth day of September, in the year of our Tord one thousand eight

hundred and seventy-three, personally came und appeared before us, the above-named

Commissioners, ' ‘

. Tgs Honorasie- PETER MITCHELL of the city of Ottawa, who being duly swom
©“"deposeth and mithr - e L
I am a member of the Privy Council, and Minister of Marine and Fisheries in-the
Pominion Government. v :
Queation—I will vend to you the terms of the charge which the Commission i
enjoined to enquire into, the first clause of which is as follows : © That an agreement was
« made between Sir Hugh Allan, acting for himself and certain other Canadian promoter,
« and G. W. McMullen. acting for certain United States capitalists, whereby the latter
¢« agveed to furnish all the funds neoessary fur. the construction of the Pacific Railway,
« and to give the formsr a certain per centage of interest in consideration of their interest
% and position, _The scheme agreed upon being ostensibly, that of a Canadian compaay

nogotiation of that kind } ) .
=2 tnswer—No, not-of my own peinonal knowledge. I have such' knowledge as the
public prints have lately afforded. - '

press? .

‘Answer—Entirely so. . -

Question—~=Were you not wware at any time previous. to the publishing of the corré®
pondence that such negotiations were going on 1 ' ,

.- Answer—I was aware from public rumors that Mr. McMullen and Sir Hugh Alla
had some intercourss in relation to this matter, and that they had talked of arranging
gome plan by which American capital could be acquiced. That information g0
from Mr. McMullen himself ) , :

Question—You know Sir Hugh Allan and Mr, MoMullen, do you nat?
Anqwer—Yes ; T know both of them. o
100
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Question—And the information you possessed in regard to these negotiations was
derived from Mr, MoMullen himself 1y= . e s 8 ;
- Answer—Yos, as to the fact that such negotiations were going on. I never had any
conversation with Siv Hugh Allan on the subject. . .
Question—Were you present at ary interviews between the members of the Goovern-
hent and Sir Hugh Allan and Mr. McMullen? . ' A ‘
_ Answer—I was present at ono intirview with Sir Hugh Allan, Mr. McMullen, and I
think Mr, Swith, but I am not sure whesher Mr. Smith was there or not. I don't . 1
- remember the dute, but it-was the firsv interview which Mr. McMullen, in his published 1
letter, states that I was present; although I don't know whether it was the first or |
second interview except from what I have seen in the papers. o |
I think it was the interview which MoMullen states in his letter took place esrly in 1
July, 1871, at which I was present. It will be in the one where he states I was present. }
Question—This interview, at which Mr. McMullen says you were present, took place |
_the 5th October, wag that theone? ... .. ... " — |
Answer—1 presume so, '
Question— Wit passed on that oceasion ¥ o -
_Answer—Not very much. I understoodthat these gentlemen came there to mikesowe .

~ proposition to the Government, and that he asked an interview with the Government for
that purpose. They got the interview, and the substance of what took place was, that when
the gentlemen obtained the interview, and the ordinary courtesics had been gone throug, . '
Sir Hugh Allan was asked by Sir John A. Macdonald if he had any proposition to make
to the Government. - 8ir Hugh asked the question in reply, *If the Goverament wero in
8 position to entertain a proposition if he made one?” and Sir John, on behalf of the
Government, stated “ that the Glovernment were not in & position to accept & proposition™ .
if made at that stage of the proceedings, and Sir Hugh Allan then declined to make any
proposition. Very shortly afterwards they bowed themselves out in the ordinary course,
a3 there was no business to be done .
Question—Was there any discussion at that time concerning the source from which
.- the capital WAS 10 bo-derived e e e e S
o Ansber—Not between the Couneil and Sir Hugh Allan and his associates. ~ I Think
that the discussion that took place during the interview was exceedingly limited, and almost
entirely confined to Sir John A. Macdonald and Sir Francis Hincks, on behalf of the Govern-
ment. . There was a discussion also amongst members of the Government after they had loft.
-Question—Was Mr. MocMullen understood to be representing American cagitalists
on that occasion 1 L Co
Answer—1 do not kriow. I undersiood so myself from what I had heard, but I am -
not sure whether Mr. MoMullen told the other members of the Government or not. I ~
think the conversation was mainly, on their side, confined to Sir Hugh Allan. After they
left, the question about Amerjoan capital was raised and discussed by the Cabinet, and the
- ~Opinion-of each-member present was given on-thab-occasion: ——-— - -
. Question—What was the view generally taken 1 - h e
- 4nswer—With the single excoption - of-Sir Francis- Hincks, every gentleman wes- - .- %
opposed to the admission in any way of American control, and that Americans should have
no interest in the construction of the road. Some gentlemen were against American capital
too. My own opinion was exceedingly decisive on that point. ~ At the first interview vith
Mr. McMullen, I told him that I would never consent to the Atericans having control of
our national réad.- - e spoke of the inifluence of Sir- Hugh-Allan-in-the country, and of -
his great wealth. I said that Sir Hugh Allan was not all Canada, and I told him that [
did not think that my colleagues would consent, After that, Mr. McMullets biad very
littls to say to me. o
‘ Question——It was then the settled policy of the Government at that time to exclnde
Awerican capital ¥
Amwer-}-)-lt wes, with the exception I have mentioned, and I accepted it a3 the settled .
wlicy of the Government. 101 T S U
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Question—Do you know anything of the correspondence which took place between:
8ir Hugh Allan and Mr. McMullen 1 : o
Answer—Nothing whatever, except what I have seen in the public prints. Isaw none
of the original letiers. I was told by » member of the Opposition, with whom officially I
am often brought in contact, that there was n correspondence of a most d#maging
character between Sir Hugh Allan and Mr. McMullen. He offered to show it to e, but
the next day he informed me that he could not get it. could-not believe it mysel, and
1 felt that there was & misrepresentation made in relatiof to ik
" Question—Whas this the only intorview at whicthyou were present when Mr.
MoMullen was also present 1 :
Answer-—~1I think so. . :
Question—Have you had any conversations with Mr, McMullen apart from that
interview ? .

. Answer—On two or thres occasions when he was here. At the conversation which
took place in Chiéago, I gave a very decided expression of my own opinion as to American
being permitted to have any control of our Pacific Buailway.

On soveral occasions afterwards, T think when ‘Mr. McMullen was here, or at least
- onee or-twice-when he was-here, he spoke-to-me of the progress of their.work and seemed
to feel very confident about it. “
1 always told him what my opinion was on the subject.

Question—Are you prepared to say that the Government, or any Member of the Gov.:

ernment, never gave him any encouragement or favor in this project or enterprise, soas to

induce him in any way to believe that American capital would be admitted in the building
of the road ? , :

Answer—1 am prepared to say the Government never did, and except what Sir
Francis Hincks said, I am not aware that any member of the Government did. There
wa8 N0 ensouragement, nor any insinuation of any kind, that Americans would be
permitted to have any interest in the construction of the Railway. ‘

1 only speak of my own opinion, and of what transpired in the Council Chamber.

T awm satisfied in my own_mind that_no_expectation  could have been Hheld out’ ‘h}“‘"

American control would be permitted.

Question—Have you any knowledge of any negotiations .that took place for the
bringing about of an amalgamation between the Inter-Oceanic and. the Cuanada Pacific
Companies ? ’

- Anewer—I¥ took no part in such negotiations. I was aware that negotiations

were going on, but what the particulars were I did not exactly know. - All I koow .

was this, that.it was the desire of the First Minister to bring about such an amalgs-
mation, and that opinion was coincided in by all of his colldagues.
Question—Who- toock an active part in these negotiations?

Answer—Sit John A, Macdonald, Hon. Mr. Campbell, and ~porhaps Sir Franois

Hincks 1 - o
I ‘don’t think- Sir Francis took part so much as the others.

Of course the other members of the Cabinet stated their views, and appfoved or--

disapproved as it steuck their minds at the time that the steps were taken or pro-
_.posed .to be taken. ...

These negotiations began, ST reco_llec?nght, shortly after the elections, or it may

bave been during the Session of 1872,
The Session of 1872 closed, I think, early in Jvne... : )
. The result of the negotiations, as I undarstood, and o8 I learned in ‘the Council,

wag that they fuiled. My, Macpherson declined—towccept\fre—toyms—of -amalgamation- -

" a8 proposed. .

.1 hud no personal interview with. Mr. Macpherson nor witi: any othe}rl gentlamen

of the Tnter-Oceanic Company.- I took no personal part whatever ouiside-of what took
place in the Council. I took no part in the negotiations for amalgamation.
Question —Did you take any personal part in the framing of the Chsrtet.
. 102 '
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Answer—No, "The framing of the draft of the Chatter was almost entirely conducted
by 8ir John A. Macdonuld himself, with Mr. Campboll_on the part of the Gevernment.
The part that I took in tho Charter wags this: After the first draft was made it was sub-
mitted to the Cabinet. We went over the Charter section by section and clause by
clause, and spent days over it, sometimes discussing the phraseology and at. other times
discussing raatters of detail. A good deal of difference of opinion was manifested by the
different members of the Cabinet in regard to the details. But one prominent point was
always kept in view ar {c how we could best accomplish the sadisfying of the public mind
that American control was excluded from the Charter. Outside of that I took no part in
the framing of the {harter. ‘
Question—The determination of Government to issue that charter—whoen was it
arrived at ? . )
Answer—My impression is that it was immediately after the retura of Sir John A.
Macdonald from Toronto. ’ L S
1 think that was late in the fall of 1872 ; we hud several discussions atout it in the
Council hefore that decision wus ccmme to. My impression is, although I am uot confident
about it, that the determination to issue that Charter was fixed upen in the month of
December ; that was after the failure of the negotiations;at least-that seemed—to-be-the -

i settled sentiments of the Goiernment, but it may not have been settled upou before
- January. :

Question—Was it in consequence of that failure that they- determined upon thay
course ? . ' ) ’
Answer—It was as the only means left open to the Cabinet for carrying out the
wishes of Parliament. : ) :
Quéstion—Was that contract given under that Charter under any more favourable
terms than had been previously contemplated by the Government?
Answer—-None thut I am aware. It was on very much less favouruble terms than ‘
8ir Hugh Allan asked. My recollection is that Sir Hugh Allan asked o greater amount

_ of money and a lniger quantity of land.

<o Question—Had Sir Hugh Allan any advantage over his co-directors 1
Answer—1 know of nons, .
As a member representing one of the smaller Provinces my anxiety was to sce that
Sir Hugh Allax got no advantage. Both Mr. Tilley and myself, I belivve, gave very.
special attention to that point, and I'saw no desire on the part of the Government to
give him any special advantage ; but, on the contrary, looking upon him as & very wealthy
man, representing the sentiinents of & large portion of Quebec. We falt that the greut
danger was of any man in his position having too. much power; for that reason wp
specially guarded against it. ' : .
Question— Another portion of the charge is, “that eubsequently an understanditg
Was o6ome. té between the Goverriment, 8ir Hugh Allan, and Mr. Abbott, ona of the
Membern of the Honorable Houso of Comnions of Canada, that 8ir Hugh Allar and his*
fiiends should advance a large suin of money for the purposé of aiding the elections of .
Ministers and their supporters at the cnsuing:general elections, and that he and kis~
friends should receive the contract for the construction of the: railway.” - Do you know

_.anything ehont an understanding of th}t kind? .. .. e

Answer—I do not. . ’ «

Quastion—-Was any such understanding made with the Government §
dnswer—Nonc that I know uf. ’ : _
None was ever-heard at the Council Board when I was theve. I know none was

‘rande with the (fovernnient, - What wight Tmve taken place- with-individual members of

the Government I cannot say. 1 could not but have been acquainted with it, if it had

_been made with the Government. The whole course of the negutiations and trausactions

ignored the possibility of any such contract having been made. _
-~ Question—Do you know whether ¢ ny such itncerstanding was come to betwean these .

¥eatlomen—Sir Hugh Allsn.sad N, Abbott, sud way member of the Goverament ! -
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Annoer—I do not know of any. : : . S
"+ Question—Do yors know whether any money was in fact subscribed by Sir Hugh
Al(an or Mr. Abbottt S ‘ :
Answer—I do not know. of & dollur being subscribed, exeept from what I have
Jearned in the public priuts. . . . ‘ : . v
Question —-Do you know whether money was subscribed by any person for the pro-
motion of the elections in 1872, in Quebec or in your own Provincet e
Answer—1 do not know of a dollar, except a small sim I authorized a friend to
subscribe-for me to one of the elections in our Province. , ]
~" Question—Do you know of money having been received from Quebes for promoting
the elections in ycur Province i . .
Answer—1 nover heard-of a dollar having been received, nor do 1 believe that there
was 8 single shilling given to our Province for any such purpose. If there was, I am
entirely ignorant of it. o . .
Question—Do you know anything of a prisited letter, purporting to be a lotter from
_ 8ir George Cartier to Mr. Abbott; dated- the 94th day of August, 1872, which is as.
follows: * In the absenco of Sir Hugh -Allan, I shall feel obliged, &e.” Do you know
anything about that lettery ~~ ~ o T
Angwer—-1 do not, nor did I ever see it until I saw it in one of the Montreal papers.
. Question—Do you kuow anything of the letter alluded to in this letter as being of
the 30th of July 1 _
Answer—1I do not. I never heard of it until I saw it in the public prints.
Question—Do you know anything of this telegram, which reads, * I must have
another ten thousand,” &c.?
Answer—1I know nothing of it, or of any other telegram of that charaoter ; I never
heard of it until I saw it in the newspapers.
To Bir John A. Macdonald, through the Chairman :
Question——What was Sir George Cartier's opinion us to the admission of American
-capital-into thisenterprise?. . N -
- Angwer—He was always hostile to allowing American capitalists to be interested in
it. His opinions were very decided, and suffered no variation from the beginning. I
learned his opinions by his statements at the Council Board, and also visiting occasionally
at his house, and in private conversation with him. I occasionally met him at dinner,
and I never found but the one opinion entertsined by him. And, like myself, he was
very decided in his opinion on this point. B
Question— W ho selected Mr. Burpee to be a Director on the Canadian Pacific Company?
Answer— Mr. Tilley and myself. I never spoke to Sir Hugh Alian in relation. to
this subject, and cexrtainly not in relation to Mr. Burpee's appointment. The ground of
our seleoting Mr. Burpee was, that we considered him the most prowinent representative
reilway man in our Province, and that he would act independently of Sir Hugh Allan,
odi wi at-the—interests—of - New Brunswick should-be-overlooked
_were anxious to select a man that would represent the interests of New Brunswick at-
that Board. We zelected Mr. Burpee for'tge purpose of watching Sic Hugh Allan, and. -
to hold out against him if he were inclined towards the Americans. Mr. Burpee was -
aware of this, and I think sympathized with that fecling himself. There was one
opinicn entertained by Mr. Tilley and myself, and that was, that with the great wealth
_and ir.fluence of Sir Hugh Allan, the interests of our Province should not be overlooked.

. Question—Do you know, or do you not, whether 8ir Hugh Allan was favourable to -

Mr. Burpee'’s appointment when he heard of it? I

Answer—1 had no means of knowing, but I understood that he was adverse to the
selection of Mr, Burpee. I had no conversation with Sir Hugh Allan on the subject, I
learned this from outside rumour. : : .

And further for the present, deponent saith not. ‘

And on the 16th duy of September, the said witness re-appesred and made the fol-
bwinyg additive to his foregoing deposition i o o -

.
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~ " In answer to a question put mc, as to the exact views entertained by Sir Francis
Hincks in relation to the admission of American capital or control in the building of the-
Pacific Railway, I say that I understood Sir Francis had no objection to any rson
building the road. My impression is that Sir Francis looked upon the undertaking as
ono that so far from being a bencfit to the contractor, would be a loss; and he was
anxious that any perton would undertake the building of the road. Sir Francis® would
not, I think, have objected to Americaus having control in the building of it, but after-
wards Sir Francis coincided in the views of his colleagues, that it was desirable to exclude

American control. Eut previously he looked upon it s so bad a speculation that he -

would e glad to see Americans or any one else undertake it. He was quite_ready to
gee it built by any person. After the matter, however, was discussed, ‘he coincided in
the general views of the majority of the (lovernment: ‘

And further deponent saith not, and this his deposition having been read to bim, he
declares that it contains the truth, persists therein, and hath signed.
Sworn and taken on the fifteenth day of September, - . _
. 1873, and acknowledged on thosixteenth day » (Signed,) = P, MITCHELL.

of said month and year. J '

"(Signed,) CHARLES DEWEY DAY,
X Chairman.
A. POLETTE,
JAMES ROBERT GOWAN,
Commisstoners.

ProvINCE oF ONTARIO, )
IN THE MATTER OF THE COMMISSION

City of Oltava.

" Appointing CnaBLES DEweY Day, Auroint POLETTE, and JxuEs RoBERT ~Gowax, ~ -~

Commissioners to enquire into and: report upon the several matters stated in a
certain Resolution, moved by the Hon. Mr. HusTixaTON, in the House of Com-
moris, on the second day of April, A.D., 1873, relating to the Canadian Pacifio
Railway. '

Present i Tur CoMMISSIONERS.

On this seventeenth day of September, in the year of our Lord one thousand eight
hundred and seventy-throe, persomally came and appeaved before us, the above-named
Commissioners, : e C i

Tre Rioar HoxorasLe St JOHN A MACDONALD, Knight Gommandor’éf

the Bath, and Minister of Justice for the Domiuion of -Canada, who . beiug. duly sworn,_

deposeth and saith : . _
 Question—You are aware of the charges relating to the construction of the Pacifio
Railway, and to the raising and distribution of funds for the promotion of the elections in

1872, recited in the Commission ; will-you have the goodness to state to the Commission

all tho facts within your krowledge relating to this matter. '
Answer:—X suppose it had better be done as narrative

In the Session of 1871, rosolutions were passed -admitting British Columbia into’

the Dominion, and it was then piovided that a railway, connecting the Pacific with the
Canadian system- of railways, should be congtructed within ten years, At the same

flession there was a resolution passed in the House of Commons, that the road should

})e “constructed by private enterprise, aided by public subseriptions in money snd
.nd.' \ N . (BRI Sveee . b o T -
_ - 108 ’
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There were no other proceedings that Session excopt & voto to defray the expenses
of surveying the line, but it was understood that the Government should prepare and lay
before Parlinment, at its noxt Session, a scheme for the construction of the road. The
surveys were commc.ced and carriel through during that summer, but the Governmmnan;
took 1io action for some time with respect to the construction of the road or the formation
of companies for that purpose ; in'fact hud not prepared a scheme, when I was one day
waited upon by Mr. Waddington in Uttawa. L o A
Mr. Waddington was an English gontleman whom I knew. He formerly resided in
British Columbia, an1 had spent a good deal of money in railway surveys and explora-
tions, and was an enthusiast in the matter. He told me that by his invitation, a¥ 1
understood it, some Awmeriean capitalists from Chicago were coming to Ottawa to make a
proposition to the Government for the construction of the Pacifio Ruilway. I told Mr,
Waddington that T thought this movement was premature ; that the Government could
not make any arrangements at all until it had $ubmitted a scheme to Parliament, and
obtained the sanetion of Purliament. He scemed to be a good deal disappointed, and
askel would T refuse to ses them. I said ; certainly not, I would be giad to see them ;
and Sir Francis Hincks and myself, we being the only two Ministers then in town, saw
-~ these gentlemen: —We told them that we thoight thieir visit was premature.”  We said,

as a matter of politenesy, that we were glad to see that American capitalists were looking
for investments in Canada, bus that we could not enter into any arrangement or receive
any proposition from any Lody until after the next Session.

They said that thoy had communicated with other capitalists in New York and else-
where, whose names they mentivned at the time, and, I think, exhibited a list of their
names to Sir Francis Hincks and myself, who were ready to co-operate with them if they
could make an arrangement for the construction of the youd. Some of the names I knew,
sowe of them I did not, but huve since ascertuined that they were all of them men of
standing and capital in the United States.

Question—Do you recollect the names of the gentlemen present at the conference ?
oo, Answer—Theve was Mr. Smith of Chicago ;. Mr. McMullen was with. him, also from -

- Chicago. _He was, Lowever,-a Canwdian. -1 thinle Sir-Francis-Hincks mentioned-other - -
nawes, but I cannot recollect them at this moment.

I think there were two others.

Question—Can you fix the date of that interviow !

Answer—I cannot without reference.

Question—1It was the first interview on the subject }

Answer—Yes. The fuct of these gentlemen haviug made this proposition called our
attention, and through Sir Francis Hincks und myself the attention of our culleagnes, to
the necessity of attempting to get Canadian capitalists to enter upon the subject.

I first communicated with several gentlemen in Ontario, principally in Toronto,
endeavoring to enlist their interest in the enterprise. I told them that it was a great
pity that a great work ot this kind should be carriad off by foreign competitors, and if
American capitalists conld make it a paying enterprise, surcly Canadians could o so as
well. T spoke to my fiiends, and montioned the fuct thut thesa American gentlemen had
come and made this proposition.  Sir ¥rancis Hincks, subsequently, on cne of his visits 10
Montreal, saw Sir Hugh Allan on the subject. Ho id so without any arrangement- or
instructions from his colleagues or from myself as first minister. . He did so on his own
responsibility, just the same us I did to any frionds that I saw. As T understood he had

- ommunicatisn-with Sir Hugh Allan which he stated in his evidence: -On 8ir Francls
Hincks’ return to Ottawa, he mentioned that he had this conversation, and I thought he
had made & mistake, and so did, I belisve, most of the members of the Government, At
that time it had not occurred to me, or T think to any one, that these American gentle.
men, were in any way connected with the Northern Pacific Railway. Thut had not

—oecurred--to- ai 7 ey 1o, and the reason why I
thought that the action of Sir Fiancis Hincks was promature, was that I thaught that:
the true plan wanld be to cudeavour to glet‘up w strong Canadian company, in whioh
: . - 0 _
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would be represented ‘the vapital of the different sevtions of the Dominion, and after &~ -
bedy of Canadian capitalists was so formed, they might extend to the United States, or to .
England, and I thought that it woulil frustrate that policy, to have commuunication in the
first place with Ameticans. After Bir Francis Hincks had made that communieation, -
Sir Hugh Allan cama to Ottawa with-several of these American gentlemen, Me. McMullen -
agait, Mr, 8mith, and'I think Mr. Hurlburt of Chicago. We received them in the
Council Roum, and had some-—conversation with respect to the railway, but only as a
mwatter of convergation as to the importance of theroad and its great advantdge to Cunada,
and 80 on; but the only business that we did was my usking Sir Hugh Allan, who
seemed to be the principal spokesman of the party, if he had any proposition to make.
He told us that he had an arrangement with American gentlemen, some of whomy were
there, for the purpose of getting up a company to build the Pacific Railway. ¥ said we
wera desirous of getting applications and propositions of every sort from all parties who
took an interest in the matter. He then asked me if we were prepared to consider and -
enter upon any such proposition if he made it. We said nowe were not prepared ; we
could enter into no arrangement at that time ; we had no authority from Parliament to
do so. 8ir Hugh Allan said, I, then, um not prepared to make any proposition,” and
- then they left.~~ - : S
Question—Do you remember the time of that intorview }
Answer—1 do nnt.  But I see it stated in one of Mr. McMullen's letters that it was
on October 5th, 1871, : ;
Guestion—That is the interview to which you allude §
a ‘-)Amwer—Yes. I cannot say whether this is correct cr not, butI have no reason to
oubt it. - .
Question—There were saveral members of the Government present besides yourselft
Answer —~Yes. The Cabinet was pretty full. Mr. Mciullen tays thers were
present Siv John A. Macdonald, Rir Francis Hincks, Sir G. E. Cartier, and Messrs -
Tilley, Tupper, Mitchell, Morris, Aikins, and Chapais.
. ... X presume hig statement with regard to those present iscorrect. =~ =~~~
o =L would sa¥} in reference-to this, that befove that mecting, I s=1 it observed in the
letter of the 15th July, signed by Mr. McMullen, which appeared in the Montreal Herald
and Toronto /lode, that he says that the result-of the communication between Sir Hush -
Allan and these Amorican cupitalists, was an interview in ¢ Montreal early in September,
1871, by which preliminaries wer: settled bstween Sir Hugh Allan, Charles M. 8mith,
and myself, by which Sir Hugh was to receive a large porsonal interest in the stock, and
an amount for distribution among persons whoss accession would be desirable, and that
the cash instalment on such stock would be advanced and carried on by others.” He
goos on to say,* that an interview was held by myself with Sir John A. Macdonald, at the
St. Lawrence Hall, the day before we met Alfn, at which he expressed the approval of
the Government at the proposed meeting, and requested me to meet him in Ottawa.” Now, .
that is an incorrect statement. I was atthe St. Lawrence Hall, met-Mx. McMullen, and he
- told e thit hio w as entering into negotiutions with Sir Hugh Allan ; that they proposed
to make a proposition to the Government. I heard his statement, and neéither expreased
approval or disapproval of it ~ In September we were eXactly in the same position as when
he had previously met us in Ottaws, and the Government were not in & position td enter
into any proposition of the kind, beciuse we had nov got the sanction of Parliament. :
1 said we'would consider any proposition that was made, when ;t"was‘made. I, -
. observe also; that Mr. McMullen, in-the same letter, states, * that at the meeting in ,Ocmb'er‘ I
“B5th it was at once apparent that they were not fully in accord amongst them-
“ splves, in consequence, as Sir Francis Hincks informed me, of Gnmq 'l‘run"k jealousy
“ of Allan, represonted in the important personage of Sir George Cartier. This 18
altagother an erroneous statement ; we were gite in accord among ourselves ; we we

Parliument ; that we werd not in 4 coundition fo make afy arrangerent uptil I!._-,rmme‘,‘,! R
had sathorited s o do 40, In consequends of He buing’ kown e Sir Hugl Al

.
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had entered into this arrangement with American capitalists—it was known to every one

—a foeling of fear arose in Ontario, especially in Toronto, that the Pacific Railway might
‘get into American hands and under American control, or might get “into American and

Montreal hands, and that in the construction of the Board the interests of Ontario might

be forgotten or neglected. . ) .

This, I think, added to the urgent request of myself on frequent occasions to a

number of gentlemen in Toronto, induced, I think, the formation of the Inter-Oceanio .

- Company. I had spoken to Mr. Macpherson, Mr. Howland, Mr. Cumberland, Mr,
] Worts, and & number of other gentlemen in Toronto, to try to interest them in it, and
) the Company wus formed. Mr, Macpherson took a warm interest in the forming of it
‘ early in the autumn of 1871. The statement had got into the newspapers, and the
! impression had gono ubroad that American capitulists wero not interesting themselves in
the Camada Pacific Railway on its own merits, but that they were connected - with the
Northern Pacific Railway, and were endeavouring to make it subservient to the interasts
of that railway ; and the fear arose and spread through Canada that our railway would"
be made subordinate to American interests if they were admitted to any share in the
enterprise. I was one of those who participated in that fear, and it seemed to be also the
opinion of my-eoHeagnes;-including latterly - Siv-Francis Hincks; when he found that the -
opinion was generally shared by liis “colleagues against the admissior of foreign capital
und that the object cf the Americans in getting contrgl of our railway was to connect it
with their system of railways I think the Government hecare as one in the opinion
that American capital stould be excluded, although we had not come to any formal
decision on the matter. During the Session of 1872 we found that those who usually
supported the Government, the majority of the House of Commons, were of the same
opinion, It scon became apparent to every one, I think—to Sir Hugh Allan, who was
here occasionally promoting the Bill for the incorporation of the Canada Facific Company
~that Parliament would not sanction any scheme which would involve the admission of
American capital. . :

. The Government then came to the conclusion, that as there were two great bodies of
capitalists, one from Montreal and the- othor-from-“Toronto, both- -petitioning for acts of
incorporation ; I say, the Government came to the conclusion to aid in tho passage of acts
of incorporation of any respectable body of persons whe would upply for that purpose, and
then the Governmwent wight judge afterwavrds which of the companies would best subserve
the interests of the country, and give them the construction of the road. At the same
time we submitted to Parliament the Government Bill, to which allusion has been made,
enabling the Government to give the contract to any company that might be incorporated
for the purpose, with provisions for the amalgamation of those companies, and with a
provision, if it was thought for the advantage of the country, that a Royal Charter should
be granted, giving the Government the power to grant such Roya) Charter. The Govein-
ment Act contained a clause to enable the Government to grant a subsidy in land and

_Inoney. There were two acts of incorporation passed, as has alveady becn séveral tiraes -
brought before your notice ; one for the Inter-Oceanic Railway (/6mpany, of which the
prineipal seat was in Toronto, and the other for the Canada Pac@' o Railway Company,
the principal seat of which was in Montreal,. So soon as the Sessi over, which I
think was in June, when Parliament was prorogued, the Government addressed itself to the
task of attempting to procure the amalgamation of theso two companies. They repre-
ented the interests principally of Quebec and Ontario, although I believe both of those
% companies contair'ed names of -gontlemen as corporators; from the other Provinces. 8till, it
wag ganerally understood that the Inter-Oceanie Company was the Ontario Company, and
= that-the-CanadaPacific wes the Quebsoc Company. The policy of the Government, from
the time of prorogation until now, I may say, had never varied. It was that sn
amelgamation of these two companies should be procured, if possible. We were satisfied
mmmmwwm—mjhemmmwm—irmnl&h—
impossiblo to give the Charter to either of these companies; that is, the construction of
the tvad to either of thess two companiss. 10\?" ‘knew that no Government could exist™

v
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that would give the contract to either section. 1If it were given to Sir Hugh Allan's
Company, the Government would be certain to alienate the support of their Purliamentary
friends from Untario, and vice versa ; so that we spared no pains in the astempt at
smalgamation. The Canada Pacific Railway Board always expressed their willingness
to amalgamate. The I:ter-Oceanioc Board expressed an unwillingness to amalgainate.
Immediztely after the Session of 1872, or shortly-after, 1 went. to Toronto for the purposs
of seeing my friends there who were interested in the Inuer-Oceanio Company, and I
pressed them as much as possible to acquiesce in the amalgamation, The elections were
to come on betwaen July arid September, and we felt, asa Governmont, that it was very

~ important to us to go to the country with a scheme perfested and an amalgamation
effectad with the capitalists of Ontario and Quebec, ready to co-operate in the construction
of the Pacific Railway. _ -

After talking the watter over with Mr. Macpherson and other gen:lemen in Toronto,
1 wrote to Montical, and I asked Sir Hugh Allan to come up to Toronto, and Mr. Abbott,
& Member of Parliament, and who had taken great interest in the Canada Pacific Railway,
also to come to Toronto and discuss the matter with Mr. Macpherson, Sir Hugh Allan
wrote me that it was impossible for him to come up, but thut Mr. Abbott might. M.

- “Abbott did come up, and saw-Mr.-Maspherson; and- yow will find: in - the-ezidence-given -~ ——
by Mn Macpherson a memorandum of the substance of the conterence between tliese two
gentlemen. That memorandum I helieve to be substantially correct from the informatioa
that I hiad from both of the gentlemen who attended it.

' 1 left Toronto to go to Kingston, to attend to my own elegtion, impressed with the
jdea that there were no insuperable difficulties in the way of amalgamation.

They had approached very nearly each other, Therewere only two points of differ-
ence. 'The one was the question of the Presidency, and the other was the number of the
Dérectors. With respect to the number of Direotors, it was suggested that they should ~
be thirteen. This suggestion emanated from the Government, Woe took the number in
the Cabinet, which was thirteen, as a sort of precedent, and it was suggested by the
Government that the Board of divection should be choséh in the same way that the Cub- ,
inet had boen selected ; that thore should be five members of. the Board from Ontario, four ~
from Quebec. and one from each of the other Provinces. That is a deinil in which they
vatied frofi the Cabinet, as there are no representatives from Manitobs und British Colum-
bia in the Cabinet. We thought that would be a fair mode of adjusting the representation
o¢ the Board, and adequate to represent the iuterests of the different Provinces on the
Board, I think it was Mr. Abbott’s proposition on behalf of the Canada Pacifio Com-
pany, that instead of thirteen there should be seventeen Directors for some reasons or
another ; that it would require a larger number of ymerabers to represent all the intereats ;
but, a8 will be seen by the memorandum, Mc. Macpherson did not approve of this, bat
thought that this point might be yielded, although it was not, of cowse, so advantageous for
Ontario to have scven representatives as against six from Quebec, as it would be to have
five from Ontario against four from Quebec, on a Board of thirteon members.

" Then as regards the Presidency, Mr. Macphersoa always hold to the sume position ;
that he did not look forward to it himself, e did Tiob press his own claim for 1t in-any
way, but he thought that Sir Hugh Allan, from his hsving originally riade this arrange-
ment with the Americans, if he were placed in the position of President, from his acknow- -
ledged wealth and influence, would bave too much power on the Board, and that he
might exercise that power in favor of Lringing in American capitl. B

Still it seemed to me, that as that was really the only question—that is, the question-
of the Presidency—that we were very near an amalgamation, sud Ileft Toronto, s I have ,
said, impr&sed with the idea that that difficulty -would bs removed or cunld-be removed, -
and that there would be an amalgemation. = e

When I was at Kingston, attending to my-electiun, I was communicating I may say,

———with-Sir-George Cartier;-giving-him—an—aocount.ol_the gress ! a1 making ab
Toronto, snd my communications were always of an encouraging nature, because I believed
‘that the two companies would be%ma.lgam’altgg. and wo would get over this difficulty.

8. Pprogres NaG 0P8
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When I was at Kingston, Mr. Macpherson caine there either to see me, or was there
" accidently, 1 really forget which, but he wis at Kingston, and we had a disoussion about
it, and I found the diiliculty still existing about the Presidency, ‘and I made up my
mind that there was no use in attempting to prooyre the amalgamation before the elections,
, - and that motters should be allowed 4 staiid on the terms as disedszed hotween Mr. Mac-
! pheron and Mr. Abbott at their meeting in Toronto. I telegraphed Bir George Cartier
f in that serse. That telegram is set out in the affidavit of Sir Hugh Allan xiade in

Montreal.—I-have;-however; got s rough -draft ‘of ‘it. The telegram is dated the 26th
July, urd is hevewith produced, and filed, marked G, ” \ . '
‘ I way say, with respect to the expression in that telegram, ¢ that this should Le
. .acoopted by Sir Hugh Allsn,,” that I had regretted to find there had been & sort of coolness
. between Sir Hugh Allan and Sir George Cartier, and not only batween Sir George Cartiar
and Sir Hugh Allan, but ‘between Sir Goorge and his Lower Canadian friends, . Theyhad
8ot the idea that Sir (George was not so frisndly as he ought to have been to the Northern
-—Lolonization Road, in-which a large number of Lower Canadians took great interest,
eapecially the Montrealers, and of which Sir Hugh Allan was President, and thay in
foot they had got the impression that Nix George Cartier was throwing cold water on all
those enterprises which Sir Hlugh Allan had entered upon, and thisof course, unless it
were removed, would be fatal Yo Sir (Reorge Cartier, and in Lower Canada would Tose
‘ him parliameutary support, and, of couvse, lose the Government Parlinmentary support.
-~~~ -The idea-had been industriously spread broad: that Sir Geotye, 48 being the Solicitor or
. Counsel of the Grand Trunk Railway Company, was not anxious to promote any Railway
enterprise that might be a rival or competitor of that railway,  This was 80 much
the cuse that & good deal of feeling had been created respecting Sir George Cartier’s sup-
posed course of aotion, und that a deputation, whish has been adready spoken of, which, I
am aware had con.eto Ottawn, to press wpon him, so far as they could, the necessity of
taking an active interest in the Northern Colonization road and other railways, extending
the Northern Colonization west, including the Pacitio Railway, and that the Montreal -
interest, as represented by Sir Hugh Allan, should not be ignored. I sent that ielegram
on the 26th of July, and I was glad to receive a communication from Montreal, I am not
sure whether it was from Sir George himself, or from Mr. Abbott or Sir Hugh Allan, but
from one of the three, stating that Sir George had expressed himself with respect to all
these enterprises in A muanner which satistied the Montreal interest, including Sir Hugh
Allan and his political friends in Montreal. And I may say here, that it was on hearing
that, that any communication arose respecting election funds. When Sir George QOartier
and I parted in Ottawa, he togn to Montreal and I to go to Toronto, of course, as leuding -
members of the Government, we were anxious for the success of our Parlinmentary snp-
porters at the elections, and I said to Sir George that the severest conteat would be in
Ontario, where we might expect to receive all the opposition that the Outario Government
oould give to us und to our friends at the polls. I said to him, you must try and raise
- such funds as you can to help us, as we are going to have the chief battle there. I men-
bioned the numes of a fow frisads to whom he might apply, and Sir Hugh Allan amongst
- -the rest, and that he was interested- in-all-those-enterprises- which the Giovernment had ™~
heen torwarding. When, therefore, I ascertained that Sir George had put ull 1ight with
- his friends, I then communicated to my friends in Montreal, Bir George and Mr. Abbott,
stating I hoped they wouid not forget our neoessities ; that they would see to raise gome
funds for us in Ontario. | . RN
~ On the 30th:, I think, of July, I recoived & lotter from Sir Hugh Allan, addressed
to me at Kingston, stating that he had come to an arrangement with Sir George Cartlur.
He did not send me » copy of the arrangement itself, but he said he had come toan
armungement-and had reduced it to writing, stating generally the terms of the arrangement.
I was not satistied with this. It was not in accordunoe with my telegraa of the 26th,
~ and glthough it was exceedingly inconvenient for me, for I was in the heat of my elec-
_»_&_i.gﬂ,_ﬂld Was '-}ﬁ ': 8 1 l:‘ gLelrn OPPOSi tOu gleg aphed -0 at-on ﬁ*}*'would“*
not agree io iy st all, but that I wauld go .«}T;n to Montneolﬂm\ vight or the next night .
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_ awd see them, so that there might be no mistake or misupprehension in the matter. Yt = -
appears that Sir Geo::ge Curlier saw Sir Hugh Allaiat once, sid informed him that :
objected to the arrangement that had been made, and that unless the proposition ¢ontained

" in the telegrami of the 26th July was adhered to, that I would go down to.Moutreal and
discuss the whole mmtter with theni: T then viveived two telegrams, one from Sir Hugh
Allan and the other from Sir George Usrtier, which I fortunately kept, which I shall
read. This is dated 318t July. Itis from Sir George Carlier. It commences as follows: -
41 bave seen Sir Hugh Allau: ~ He withdraws the letter written to-you; since you make——:— -
# ohjection to it, and relies for a basis of arrangement on your telegram to me, of w,hm‘ ‘
«J gave him a copy, &o.” , ‘
"I hereby produce and file it, marked ‘ H.” ... ... . ]
At the same time I received this one from Sir Hugh Allan, addressed to myself, of
the same date. It commences as follows : *“ I have seen Sir George Cartier to-day. Yon
" way veturn my letter, &e.” o T
- I hersby produce and file'it, warked « 1* ~—— oo e
‘That was the only arrangement that wus ever made between the Government and
Sir Hugh Allan, or the Cauada Pacific Railway Company which he represented, and I
had no disoussion or conversation in a contrary sense. either from Sir Hugh Allan or
any member of his company, or from S8ir George Cartier, from thut time until this.
That was the arrangement that was made, by which till the elections were over, the whole
~ “iattar connected with the construction of the -Pucific Railway should stand in abeyance,
and that arter the eloctions were over an attempt should be made to amalgamate ; and
that these two gontlumen, Mr. Maopherson, and Sir Hugh Allan, should muet in Ottaws,
and form a Provisional Board. T T e coo
I see that it is mentioned by Mr. McMullen in one of his letters, that there was a
subsequent arrangemnent made on the sixth of August, between Siv George Cartier and
8ir Hugh Allan. . Tf such an arrangement was made [ am quite unaware of it, and more
than that I don't believe it. i : ]
I am quite satisfied that if Sir George Cartier had made any such axrangemeat, he
would have mentioned it to me. Sir George was a muan of the highest honor, and between
him and myself there were no political scerets, and if he had made any arrangement of
that kind respecting the railway, he certainly would hava communicated it to me.
1 observe that Sir Hugh Allan says in one of his letters, which has been pyblished,
dated the 6th or 7th of August, he  yesterday concluded an arrangement with Sir George
Cartier.” The way I read this, is, that by yesterday he meant a day or so before, which
would be about the 3uth July, when le signed these papers. R
After the elections were over, we renowed our attempts to promote the amalgamation
of the Companies. . ’
" At my request, my colléague, the then Postmaster General, Mr. Campbell, went to
Toronto, with what results you know from-his own statement. Early in November, about
the Tth or 8th of November, I went to Teronto, and ounce or twice I thought I had sue-
ceeded in overcoming the reluctance of Mr. Macplerson, but after disoussing it with him
-——{requently,-and-pressing all my_views upon him, I had at last to leave ,Tqroan unsuccess.
fal in my mission. Ou my return to Ottawa, the Goverpment then addressed itsolf to the .
tormation of a Company under & Royal Charter. As I have alrendy stated, p,he,Gover,n- '
meént were satisfied-that it would be in the highest degree inexpedient and i%pohtic to grant
the construction of the Road to eithet of the .incorporated companies. We came to the
conclusion that we should exercisé the power conferred upon us by the Governient Aot
of the Session of 1872, and endeavor o form a company in which a'll .tho different
Provinees would be reptesented in one, as I have mentioned. Axtd wé did grant that
Chaxter, a8 is known. . R o
In tho ::lection of tho first Board of Direvtors and shareholders, the Government had
arily the oue objeot ; that of getting men who would command the cgnﬁdenc,e of !-he
___country, either from being men of capital or being mon of known standipg, or of being
men especially aequainted with tae subject ,ﬁ ‘t_he oonstruction of milways. The names
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of various gentlemen were discussed, some were originally golected and  afterwards

T “changed. At first the Government thought of soms leading mon wio ware in Parliarment, -
* “on account of their weatth-and standing. There were several-gentlemsn who were selected -

who were members of one House or the other, but afterwards, on consideration of the

whole quéstion, the Glovernment came to the conclusion that it-would-be-better-to-excluds——
all Members of Parliament from the Board. B : t

There had Leen a motion made in the House of Commons during the previous Seasion .
to exclude Members of Parliament from-the-Company;and-some-feeling-had—been-shown—
on the subject. ' o
" The Government thereforecame to the conclusion that underthe circumatances it would
be bettéRMg exclude members of Parliament from the Directory. e

And'ndw I would state the reason, o faras 1 know them, why the gentlemen com-

.__pesing the Board of Direction were chosen.

In Ontario there were five gentlemnen selected,”  Major “Walker, of  London, was

“chosen a8 being & man of standing and weslth, and nt-the head of the oil interest of

wostern Canada. He had been connected with the Intur-Oceanio Company as a corporator,
and he was selected ns vepresenting the western interest. At first we had asked Mr
Carling, the member for London, to he Director, but when we came to exclude members

—— of -Parliament, Major Walker was sclected in his stead. . He was selected without any

reference to Sit Hugh Allun, or the Quebec interest at all. I don’t know whether 8ir

Hugh Allan was acquainted with-Major-Walker before or not - - -~ - - - S
Mr. McInnes was selected as o leading merchant at Hamilton. He was known to

 Sir Hugh Allan. He was a member of the Canala Pacific Railway Company. He is a

western man, and of high standing and character, and the Hamilton interest could not be
ignored. Mr. MoInnes was in England at the time, and when selected by myself, I tale-
graphed him by cable, and got his unswer by letter, accepting.

" Col, Cumberlund was seleoted as being a Railway man, and & civil engiiieer of high
standing, and as being a great personal friend of myself. He was going to England at
the time, and I asked him it he would agree to serve. He said he would rather not, but
that 1 might command him either in the company or out of the company, if he could be
of any service, and I selected him. . .

Mr. Sandford ¥Fleming was selected by myself, and he also went on the Board with
the greatest reluctance, and it wasonly by my sirong presgure that he cousented. I may add
that Sir Hugh Allan was strongly opposed to his being appointed on the Bowd. He did
not object to Mr. Fleming from any personal reason, but he thought that his services,
88 an engineer, would be of more value to the company if* he were not in the Board, 1
thought that it would be a great advantage to the company to have a man of Mr.
Fleming's standirg on the Board, and 1 iusisted on his appointment. .

Mr. Shanly was the last, he waa placed on the-Board-at my suggestion. I asked him
to serve on the Board. He declined at first, and Mo see me especially on the sub-
ject, and at my earnest solicitation he became a membei™af the Board. He was a member
of the Inter-Oceanic Board. The Directers for \ova Scolia and New Brunswick were

—melected by my colleagues in the Government from these - Provinces. . And I believe in

both cases without communication with 8ir Hugh Allan, and certainly not at his instance.
With respect to Nova Scotia, Mr. Collingwood Schreiber. an Upper Canadian originally,
but who had been connectad with the construction of vailwaysin the Maritime Provinces,
was originally selected as a Director to represent Nova Scotia; but afterwards as Governor
Archibald had returned from Manitobs, and as he was a man of high standing and great
influence in Nova Scotia, he was substituted by the Nova Scotia members of the Cabinet
for Mr, 8chreiber. : - , : _

Mr, Burpee, as Mr. Mitchell has said, was chosen by Mr. Tilley and himself, without
any reference to Sir Hugh Allsan. ; :

As regards the members of the Board from Quebec, there was first Sir Hugh Allan
himself ; Mr. Beaudry, a merchant of high standing in Montreal. He may be considered,
though I don't in fact remember, as being sﬂe;ted by Sir Hugh Allan, as being bis special
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-~ ohoice —Mr.-Halkwas seleotod-hy M- Pops-to epresent the Hagter Townships on the

Blf Allan pressed strongly for-the appointment of Mr. Foster, or a person
P tey.  Mr. Fostor himself could not be & member of the Board after
, X neaEGgIieSRembers of Parliament, as he was a Senator, Sir

¥oro desired to have a vepresentative of Mr. Foster on the Board, but M.
selected by Mr. Pope. . ‘

Hall was

-~ Hon. Mr. Beaubidn; the Oommissioner of Crown Laids for Lowor Osnada, was named. .

“ by Mr. Langevin. - He selected Mr. Beaubien to represent the District of Quebec interest

as separate from the Montreal District interest, :

he Charter was framed with groat care. The principal heads of it were prepared
by myself ;-that is, the leading principles of the Charter were jotted down: b{ myself ind

acquiesced in by my colleagues, and wo:e communicated to the gentlemen: whom we had. . .. |

selected-to-form-this-Board. - We Liad several meetings, I fanoy in December and J anuary,
at Ottawa, where these mattors were discussed, oo

The Xrovisions of the Charter were added to and ealarged from' time to time, snd at -
last Mr. Abbott was selected to meet Mr. Campbell and myself, and settle all details of
every nature. Mr. Abbott was acting not on his own acoount, but as T understood, as

counsel for the new Company, which was about to be-formed, Hewas early solestod as™ =~

the legal man of the Company, and in that capacity he met us, and we worked out the de-

tails, most painfully worked at them for-a eonsiderable time ; had them printed and re-

printed, and at last they assumed the form' in which they now are in the -comploted
Charter. oo ‘ T
1 think that I have given you n staterent of all the facts connacted with tLe promotion
of the Company,and what I know of thecommunications and .riginal arrangements with the
Americans. I may say, that every precaution that we could think of, or that was suggested
to us to prevent the Aspericans metting in either direot! y or indirectly so as to have control of
the Company was adopted. 1u the first place, by the election of the thirteen gentlemen
who were not only Directors of the Conipany, but wers also shareholders, and held all the
stock, L

They were all gantlemen of high standing and Canadians, and cortainly wonld not
any one of them be in any way a party to handing over the Canadian Pucific Railway to
foreign control. They held the whole of the stock, and not a single share could be trans-
ferred for the first six years until the sanction of the Government had beer obtained
The reason we selected six years was this 3 we gave the Comipany one year—to the ‘
first of January next—to ruise the necessary funds, and we thought that after five years:
of active prosecution of the work there wonld be no fear of the road getting into foreizn
hands j and that point once gained, the less the Government had to do with the stook the .
better, for it would fetter the transfer of the stock, and of ocourse render it less valuable
The uncertainty as to whether a purchaser would be approved of by the Government
would operate against the value of the stock in the market, e
Quceﬁmz-—-—lg'lave' you any further statement to make? .
 Answer—Nothing further oocurs tome. .+ " T

~ I can state, and propose to take up the question as to the contribution of election.

.funds. As I have already mentioned, when Sir George Cartier wert to Montreal from -
‘Ottawa, and I weiit to 'I'oronto, I asked him to endeavor to lgl; what pecuniary help he

could from our rich friends in Méntreal; and whenI-was in Kingston, at_the time of my
own election, I got a letter from Sir Hugh Allgn, stating thit he would contribute $25,000
to the elecuion fund.  He used the expression that he ' would contribute $25,000 to halp
the friends of ‘lie Administration in their elections, I may say here, that I considered
myself -a trustee to that fund, and certainly did not apply any of that money to tny owan
election, : x
Question— Have you got that letter § A
Answer—No ; I destroyed it. R I s .
It was simply informing me that he would contribute to that exten\., S
I paid the expenses of my own eleotioln ;3 and; .oty I did not-recelveany funds at
L 1 .. _ -

- ————
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g all from Sir Hugh Allan until after my own election was over. I was at Torontothe
‘ mont of the period during which the elections were being beld, going off ocoasionally to
one place oranother‘oo-oommnnicate‘with-myirieuds..~,I.got,pgcuni;uy assistance whore
I could. In Oanada we have not the same organization that they have in England. We
bave neither & Reforta Club nor a Carleton Club to manage elections, and the leaders
t " have to undertake that for themselves. I found, as the contest went on, that it was getting
more severe ; -2 resentations weére coming to me from-all parts of Ontario that-the Op......
position, to use a general expression, had two dollars ‘to .our -one, and I redoubled my
exertions to got subscriptions from all our friends. Sir Huﬂ Allan was then in New-
foundland, a8 I understood, and I wrote twioe jersonally to Mr Abbott, who was aoting
"~ in Montreal for him, and twice received contributions to the extent of $10,000 each.
L ~Queaiion—Were thess sums both from MrAbbobb §- e e
‘ Answer—1 am not sure, but I think so. = :
Question—That was in addition to the $25,000, making in all $45,0004
Answer—Yes. '

1 see that in one of Mr. MoMullen's letters, of the fourth of August, published in
the Montreal Herald, he states that ‘‘ over $100,000 were sent to Sir John A Macdonald,
from Montresl, besidef@h large amount paid to the Central Committee.” As to the funds

-1 got from' Monteral, they are exactly-the-sums I have mentioned, L

As to the contribution of $25,000,it was sent to me without ny having previously asked

for it. I had no conmunication with Sir Hugh Allan, and never asked him for any sum
whatgper, at the time that I received the $25,000 ; but I have no doubt Sir George asked
hig#Po subscribe, and T got the intimation from Sir Hugh Allan that he had subsoribed
ot amount. The other two sums of $10,000 each, were given at my request. I wrote
%o Bir George Cartior in Montreal, with respect to these additional advances, that as we
had such a hard fight, he must either borrow or beg funds for me, and 1 have no doubt
that he asked for them. I was.not aware until 1 saw the communication in the news-

pers, that he had written Mr. Abbott, to endeavor to get it for me if he could.

I think thia is all the statoment T have to make.

Question—Is theve any other matter connected with this charge on which you desire
to make a general statement ? Lo T _

Answer—There are a number of statements made by Mr. McMullen, which I would
like to call your attention to, or to which I have already adverted, but would wish to
specify more particularly. Mr. MoMaullen, in his letter of the 18th of July, states that
Sir Franois- Hincks suggested that the Government would be obliged to advertise for ten-
ders, in order to avoid blame, 8o that the conclugion of an agresment would have to be
postponed for several weeks. T SR

To that I will say that the idea of advertising for tenders had been nientioned, with
many other suggestions that were rande, butitnever came to anything. The Government
never came to any conclusion to advertise for tenders. Indeed we saw that theve would
bo no-object in advertising-for- tenders, as.we. oxoluded ,American capitalists altogether.
Ther 'vas no suggestion that there would be any compa jea formed in England o build”
the voad, and all the capitalists in Oanads, who desired {p° have anything to do with it,
ware parties to the Inter-Oceanic or the Canadiun Pacific Companies, and so there was
no object in advertising. Mr .McMullen says, he (Sir Hugh Allan) at one time announded
to Mr. Smith and myself that the $8,600 of which he speaks in one of his letters,
had been lent to Sir Johm A. Macdonald and Sir. Francis Hinoks in sums of $4,000 and
$4,500 respeotively, with very good Kknowledge that it was never to be repaid. ’

" With roference to that sum of $4,000 to myself, that is & complete and utter false-.
hood. - T never received $4,000 from Sir Hugh Allan. 1 nover had any money transac:
tions with him in my life. He never gave me any money or never lent me auy money
in his life. Tt is utterly false, and I have reason to beliove Sie Hugh Allan never said so.
Mr. MoMullen Jdoes not state that we raceived the money, but that Sir Hugh Allaa said
80 to him, but T do not believe he ever did say so for two reasons :

In the first place, if he ever did it, it r3{‘<‘ml«'l have been a falsshood, and in the next

A
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place, when Mr. MoMullen gamo to see me in Deoember, I think it was then that.he came'to. .- -
- see me, the first time alonie afior the eloctions, T forget the exact date ; he came evidently
for thé purposo of attempting to bully me, and levy blackmail upon wme, and he spoke

very mysteriously of what Tie could prove. ‘
That Sir Hugh Allan had told him some very strange stories about expenditure of
money for members of Parlinment and 50 on. I was very much surprised to hear that
- statoment; and he sald among ‘othier thisgs,  he nover mentioned your name in connection
with any of these expenditures, but he has the names of persons who are very near you.,"”
I said, he could not very well have mentioned my name, becauss I never had any
money transaccions with him. In the first place, I know the statement is fulse, and T am
satisfied for these two reasons that Sir Hugh Allan never said so. Agsin Mr. MoMullen
says : “ 1 met Sir John Macdonald in Montreal after the close of the Session, while on his -
- way tomeet Lord Dufferin at Quebec, und he suggestod that as Allan had made,so many ene- 1
mies, I should go to Mr. Mucplierson and try to Lring about an amalgamation, promising to |
write a porsonal letter to Mr. Macphetson to aid in the desired object.” Now that ig in |
substance untrue —ontirely untrue—except the single fact that 1 saw Mr. McMullen,
Mind you ; T did not seek him out, Mr. McMullen sought me out. I was gding to Que- 1
beo to see Lord Lisgar off for England. I went from here in the steamer, and went direot ]
from one steamer to the other, and did not enter Montreal at all.  How Mr. McMullen found. . ..
* out'T was on the hoat; I don’t know, but certainly he came down.to see me, He said the
Canada Pacific Ruilway Board wassitting, and was going to take some steps. I was very
guarded—I did not kriow what he had to do with it. I understood, of course, that there
wore to be no Americans having anything to do with our Pacifio Railway scheme ; and I -
did not therefore understand what he had to do with the matter av all, or why he had
come ta see me. He was a Canadian himself, but I did not know whether he had any
stock or interest in the Pacific Company. I was exceedingly guarded with him, I héard
what he Lad to say :—He suid the Company was organizel. I said it was not the
slightest use in having anything done until there is an amalgamation. He then said to
me that he was going to leave Montreal for Chicago, and he thought he would stop at
Toronto on his way home and see Mr. Macpherson. !
I think I said it would do no harm, orsome answer of that kind. 1 did not encourage, .
hiw to go. He inforwed me that he would go. T made no suggestion to };?in regard to

it. It would be quite absurd to suppose that if I could not persunde Mr. Macpherson to
goin for the amalgamation of the two incorporated Companies, that he cofild do so. It
i3 quite a misstatement. Mr.. McMullen says again: * After havi hg Sir George
sign an agreement as'stated in the letter of August 6th, he commenced paying maoney
but, as he told me, having Cartier’s order in each case, and taking a receipt therefor,
When making the agreement he hiad no idea that the amount of money would be exves:
sively large, and whon it had run up to between $150,000 and $300,000 he became alavmed,
and told Cartier that he must stop paying the drafts “which were e»omin%1 in so rapidly
unless the whole Guvernment would sanction the bargain, He then stated that Sir George
sent to Ottawa, and received a telegram from Sir John Macdonuld sonfirmifig his astion.
After this Allan eaid he proceeded paying out money until he had advanced §358,00 in
addition to $40,000 drawn from New York.” Now this is altogotheruntrue. He received .
no such telegram from me. HeTould fickdo 56, because I never was in Ottawa during that
time, I was atways inthe west attending the elections. From the time I left Ottawa
at the end of Juno ov the beginning of July, until the elections were all over, I never’
wasg once in Ottawa, and I nover made such a communication,” Tt is altogether a falsshood, '
Then ‘again as to the meeting which he. alle%es to have taken place on the 31at of
December, he says, “ on the 3lst of December, I had an interview of some two hours
duration with Sir Johu, and placed him in possession of all the facts; and showed him the
letters which I had fronr-Sir-Hugh in vegard to the matters as well as the original eon-
tracts, and the letters to the New York Railroad President, which were recently published
- in connection with other corvespoadence.” He éhMr‘. MoMullen) came to me and complained
very much of the way he had been used 1;“ at he had devoted himself for some time
e 2 _ - e ‘
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““fo this subjéct, an'l had béen throws overbonrd. -He-did not-show:me those papers.- -He - -
read me passages from somo of the letters. 1 recogrised some of the passuges when I
read the correspondence published as some of the passages read. I hoard what he had
to say, and what I then said was, that according to his own statement, if his statements
__were true, and those passages read seemed to carry out his statement, that I thought Sir
“FTugh Allan had not used him well, I said * he ought to have been more frank with you..
« Ho could 110 if he had tried, obtoined what he wanted to get. Hemust have ascertained

« that last session. He could not by any possibility have effected the purposes you wished
“«him to effect of getting your associates, the A merican capitalists, interested in the Con.

« pany. He could not do so, the public feeling was so great.” The feeling expressed in
..... Parliament, and the policy of the Governwent were all opposed to it, so that, however
willing or apxious Sir Hugh Allan might "be to caity out that arrangement; it was im-
possible to do so, und his fault 1 thought was in not having at once candidly told the
American gentlemen with whom he had made this agreement, that such was the fact.

Or the 23rd of January, that was a very short  time before the contract was signed, and

after all arraugements had been made, and the gelection of the Directors or most of them

had been completed, Mr. McMullen came, accompanied by Mr. Smith, of Chicago, and
_ Mr. Hurlburt, of Chicago, and they went over the story again. They toll me that they
of the Railway a sum of noney ; that is, for the proliminary expenses of the Cunads Pa-
cific Railway Company which was incorporated. 1 stated to them that of course Sir Hugh
Allan was liable to them for that money, and must, it seemed to me, as 2 matter of oourss,- -
refund it, if he had not alveady done so. They said shay would not put up with such
conduct, and would see him. I said it is' yowr own affoir. Mr. McMullen said they
would seize his ships in American_ports, and take proceedings aghinst him. I said it
was quite open for them to do so. 1 wont 8o far as to say, © I think you are quite right ;
if I were in your place, I think I would proceed agninst him.” Thoy said they would go
down to Montresl, and both Smith and Hurlburt said, * you must distinetly understand
that we do not come here for the purpose of black-mailing you or black-mailing the Qov-
ernment, but for the purpose of stating our case.” In fact they wanted to know whether,

by any chance, they could be admitted to have an interest in the Railway.

'lyhat. was, I understood the object of their communication. [ snit{ to them, that it
was utterly impossible ; that Awmerican capital must be excluded, and that the Company
must be {;Qrme by Canadians, and was, in fact, in process of formation, in the manner
in which it now presents itself. They said they wotild go down-and see Sir Hugh Allan,
and return this way and see me, IsaidI would be very glad to see them, and if I could
be vgf any service in settling matters between $ic Hugh Allan and them, T would be very

Ind. - :
& They did not come this way, however, but I veceived a letter from Mr-Smith, of
Chicago, making a great complaint, that they were excluded, and he wanted to know if
1 would have any objection to their- petitioning the- Canadian ' Parliament . for redress.
1 did not answer that letter. There is a report appearing in the Chicago Dimes of Sep-
tember 8rd, which was sent to me, containing an account of an interview between a reporter
of that newspaper and Mr. MoMullen in Clicago.
.. Question—Which Mr. MoMullen$ . : ’ i
_ Angwer—Mr. George W. MoMullen. Most of that report repeats-.what has been
already published, but 1 wish to recall the attention of the Commission toit. Hesays:
« That we went to Montreal in Septembex, 1871-—and arranged preliminavies—-Siv Hugh
was 0 bo the agent of the Government. He was to receive for himself. a large interest,
and an amount of stock which was to be placed where it would do most good, and the
cash instalments on the stook were to bo advanced by us. _ :
- "The interviewer agked then— Was the Government aware of thiat "

Mr, McMullen replied : ¢ I told Sir John Macdonald. all about it before our meeting
with Allan. At the Premier’s request I visited him after the meoting at Ottawa, and
to)d him everything, and he was weil nthﬁﬁd..o'l As T said before, I saw Mr. MoMullen

liad been very badly used, and they had in good- faith atvanced for preliminary expenses——
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at the St. Lawrence Hall, and he told me'what was doing, I heard him. On both ooca-
... sions-my:statements-were.uniform, that the Governient could not enter into any- arranges:=== =
ment until after Parliament met. h T
He roverts in that interview to a statement that Sir Hugh Allan had informed him

== that he had loaned $4,00C to me ; that Sir ITugh Allan had said so. :

“ Sometims after this, Allan stated that he had loaned $4,000 and $4,500 to Sir John
A. Maodonald and Sir Francis Hincks respectively, with the knowledge that it was never -
to be returried.” " That is untrae, ~ T havé alréady explained why T beliéve that Sir Hugh™
Allan did not say so, and if he had said so, Mr. McMullen told me a falsehood when %b
said that Sir Hugh Allau had never mentioned my name in connection with these tran-
sactions. Here is another statement. The Reporter says: ¢ Have you any farther proof
that the Government was aware of Sir Hugh Allan’s bavgain.with 6artier "

‘Mr. McMullen said : ¢ I do not fecl at liberty to submit ail for publication. - I-will
give & short item that will probably be sufficient. Shortly after the elections were over,
and while Sir Hugh Allan was pressing for a fulfilment of his bargain, he began to
think that the Government intended to play false, He prepared a complete trauseript of
all the tranasction Letwean him and Certier and Macdonald, the contracts, supplementary -
vontract, orders for money, telegrams for money, telegrams of Sif John, and memoranda
generally, all veady for publication. On the following morning the Government was -

-- =~ notified-of-this;-aud-they—yiglded -to - the- threat---1 ean-only say that I-never heard-of- .. -~
sich o statement ; never saw it ; 1o such threat was évenglade, and no communication of .
the kind was ever made. 1! is afalschood complete and entire, without one semblancy

- of truth. Here is-another statement-which, perhaps -hereafter;-befors this Commission
closes, can be more specifically replied to, as it is not a subject with which I am very
conversant. The reporter says: * But $400,000 is a pretty good sum of meney for onu
man to lose. Does Sir Hugh really suffer this loss?” Mr. MoMullen says, ¢ Siv_
Hugh is President of the Merchants' Bank of Canada, & very large institution, which in
its current report shows a Government deposit, without interest, of over $1,200,000, and
a8 all its funds are directly under his control, it is safe to suspect that up to the presons -
time he is even, I understand that another Bank jn Montreal furnished s portion of thy =
sum by discounting notes secured by Allan's” endorsement, and that these are still being
carried. This bank also has over $300,000 of Government money on the equally liberal

_ terms of no interest.” That statement is untrue. T donot believe the Merchant® Bank
have ever at any time deposits of over $300,000 without interest. Funds accumulate
in the different banks, and any profit goes to the shareholders, and in no way to Sir Hugh
Allan, except gs he is a shareholder. But the sum of $1,200,000 is altogether false.

I think these are all the remarks I have to make. - '

There is one moro statement which 1 desire to make in justice to Mr. Hillyard
Cameron, It is stated, that at my pressing instance, Sir Hugh Allan advenced money or
discounted a note of Mr. Cameron’s of some $5,000.  Mr. McMullen says: ¢ The Chair- -
man of the Investigation Committee, applied through the Premier for a loan of $5,000
after the eolections weve all over, und as Allan supposed he was through ?IiQKL!!EB‘,’jE‘i??@L e
but after a personal visit of the Postmaster-General to Montreal, and the urgent telegrams
and lottera of Sir John, who announced that it was to help us, the thing was done.”  The
circumstance wag simply this: Mr. Cameron told me—we are very great friends-~that
he wus very hard-up, and that he wanted some macnay, and was anxious to get & discount,
and he asked me if I would drop a line to Siv Flugh Allan ssking him to get his noto
~discounted by the Merchants' bank. I wrote down, asking Sir Hugh to use bia influence

" to get a discount for Mr. Cameron for $5,000, and he got that discount. T.ha.t isall
know aboutit. That was in January, before this Investigation Committee, a8 it i called,
was thought of. Parliament did not meet until March.  Mp. Huntington did not make

- his charge against '@ (overnment respecting the Pacific Railway, until April, and such
an idea a8 the oharge b~ me " or the Committes being struck, had certainly not oocurred
on the 23rd January, 1873. T have just this further to siy; that when it was propoted
to strike the Committee, there was a gooc} I%eal of excitement in-the House at the thne -

“ .
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on the subject, as of course you cannot but be aware of, and it was the opinion,',or it was

" -believed, as it proved, that there would be & strong party struggle as to the composition -

=

e

of the Committee. I suggested some names to bé on that -Committee, to my friends.

"Mr, Hillyard Cameron was not one of those whom I suggested ; and when I founc it had

buwen so arranged by some of our friends, I was disappointed and expressed my disappoint-
ment. So that Mr. Cameron was put on that Committee I may say, without 1.y consent,

pointed that Mr. Cameron was selected. I feel bound to sfato this-in justice to Mr. Hill.

yard Camcron. T :
Queation;—/ML«»MﬂIﬁﬁen's, lettors seemed to allege that copies were given you of

certain.-letteis between him dnd Sir Hugh Allan.  Did you see those letters |

he did send me copies.

Question—Ave theso copies of the originals which were afterwards included in the
sealed packet? :

Anwser—Yes, T think so. T have got them.

Question—Are you able to state whether these copies you have are copies of the
originals here § - » :

Answer—I have got all the copies,

Ansioer—On the 23rd of January he saw me, and said he would send me copies, and

I having suggested another and a different member ot Parliament, and was quite-disap-"

It would take some time to bring them now as they are at my house. B

Question—Yon will produce them to-morrow ?

Answer—1T did not get them on the 23rd of January. He promised to send me copies
of all the papers,and I subsequently got them. .

Qw/stt’on—-de you any knowledge that that correspondence was going on at that
time 1 *

Angwer—No.
Question—When did you first become aware of it! )
- Answer—1 became awaro of this correspondence by seeing it in the Montreal Heraldl.

Of-conrse-I-was-aware- of -the correspondence nt- the- time I- got the copies, and I next
s w it in the Montreal Herald. .

And further for the present deponent saith not. -

And on this eighteenth day of September, re-appeared the said witness, and continued
his deposition as foliows : . : .

é;mtiongaHave you any knowledge of the sealed packet of papers which was placed
in the hands of Mr Starnes? '

Angicer— The first T heard of these papers was when application was made on the
floor of the House by Mr Huntington to have them impounded, I then afterwards saw

the packet when it was produced before tho Committee by Mr. Starnes.. It was sealed, -

and the Members of the Committee who were present put their initials in‘the vicinity

.

of the seal, but it was not opened.

Question—Is that envelope now shewn to you, .the one which you saw

Answer—T huve no doubt but that is the one. I recognise Mr. Hillyard Cameton’s -

‘writing on it, and also'that of Mr. Blanchet and Mr. Dorion.

Question—Will you have the kindness to look at the letters contained in that sealed
packet, and numbered from 1 to 19, and say whether the copies which have been given to

~ you are copies of these letters 1

Answer—I would say with respect to these copies, that Mr. McMullen, at the meet-
ing which I have spoken of already, stated to me that he would send me copies of the
correspondence hetween Sir Hugh Allan, Mr, Snmith and Limself.” He did send me copies
of that correspondence two or threedays after. I seein that correspondence two letters
uddressed to a gentleman in New York. These letters appeared in the Montreal Herald,
and, I think, without the name of that gentlemen. ’

. - Hisname I see in those papers. These letters belong to that gentleman, and I do

- not wish to Lo a party to making them publie, but I will hand theminto the Commis-

sion, '
18 | ) -



