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Of the Report of Mr. William Ogilvie, Commissioner of the Yukou Territory,
io connecti~n with the administration of affairs in that region.

IR

CoxissioNER'S OFFICE, DawsoN, Y.T., September 20, 1899. 7

.

" To the Honourable the Minister of the Interior,
T Ottawa, Ont. 777

I

S1r,—1I submit for your information the following report of my official doings since
my appointinent. as Commissioner of the Yukon Territory, in connection with the admin-
istration of atfairs in this region. -

| Immediately after you informed me that I had been appointed Commissioner by
3 Order in Council bearing date 5th of July, 1898, I set about making preparation for the
journey and securing the outfit which was deemed necessary.

This, in connection with getting the staff which was to accompany me together and
their outfits secured, oocupied me pretty well until the last days of tue month. During
this interval, as you know, I had many conferences with yourself on questions that were
likely to arise in connection with my administration and tne policy to be pursued with T
regard thereto. All these circumstances combined—and I may say that they were
inevitable— delayed my departure from Ottawa until the evening of August 2nd.

I travelled via the Canadian Pacific Railway, by the Lake route, remaining over
at Toronto one day, attending to some necessary matters there and awaiting the bost-train
which left that city for Owen Sound.

\ At Rat Portage I remained over, as you know, to have the last conference with
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yourself that it was possible at that time to obtain. I also remained over iz Winnipeg
two days, attending to some matters there in connection with my duties as Commissioner
‘ of the Yukon Territory. ]
‘ Arriving at Vanocouver it was found necessary to make a rather prolonged stay
there in connection with official matters, and also because we could not opportunely
~~ — gacure & boat convenient for our purposes. ~ A visit was paid wo Vietoria and some dis-
cussion was had with the Premier of that Province, Honourable Cbarles Semlin, in con-
nection with the position of the new gold discoveries at Atlin—at that time it was
doubtful as to whether they were in British Columbia or the Yukon Territory—and it
! was arranged between that gentleman and myself that if on arrival in that region,
inquiries elicited facts sufficient to justify me in doing 80, I was to make a hurried visit
to some point on Tagish Lake (near the Atlin region) to make an approximate latitude
determination, from which it could be inferred satisfactorily whether or not the new dig-
gings were under the control of the Commissioner of the Yukon Territory or under that
of the British Columbia Government. n
All things at these points being satisfactorily concluded, as far as they could be
under the circumstances, we took our departure from Vaencouver via steamer Horsa on
the evening of the 20th of August, reaching Skaguay four days thereafter, where we
remained several days securing transport for our outfit over White Pass. At that time
the railway (now completed to Bennett) ran out a distance of four or five miles from
Skaguay, and the rest of the journey had to be made on foot or on horseback —prefer-
ably the former. The impedimenta accompanying myself and party was pretty exten-
sive and we had to do considerable waiting, so that it took some time, under the then
" existing conditions, to get over. A part of it arrived at Bennett in time for our depar-
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ture down stream on the steamer Nora of the Bennett Lake and Klondike Navigat
Company, and a part of it was deiayed on the way somewhere, and T detailed two trt
worthy members of the party to go back and have it brought on down with them on
followmg trip of the boat, or as soon thereafter as they possibly could.

I desire to mention the aid extended to us by Superintendent Wood, of the Nor
west Mounted Police, who met us at Skaguay aud secured our transport, and made |
arrangemeuts before mentioned, and acted as our escort from Skaguay to Bennett ; t
he did in a very thorough and efficient manner. T desire to call attention to his wat
fulness, care and devotion to duty all the way through. That a part «f the stuff
delayed on the trip was not at all his fault, but I think was owing to a combination
carelessness on the part of the freighters, with more or less accident.

The trip from Bennett to White Horse was uneventful.  We stopped at Tagish
an hour or s», in order that Colonel 8. B, Steele, who joined us at Bennett, might con
with Inspect,or Ntrickland at that point.

After the necessary conferences had passed between these officers and myself, |
__journey was resumed and feom there to Dawson nothmg of particular interest occurr

"7 Dawson was reacked on the evening of September 5. Quarters were provided
me at the Barracks which at that time were crowded.

Inwediately wfter iny arrival I was beset by a great multitude, each individual
whom expected that he or she was going to secure everything that was just and ri
and, of course, their own views were just and right, as compared with the views of th
opposed (o them.  For weeks after my arrival I was heset by this multitude daily ; 1
one moment of the long day—-generally from eight in the morning until well towa
mwidnight —was | at peace. Some one was complaining to me or arguing with me ab
their rights or their claims, or whatever their grievances or expectations were.
appears it was thought that T was armed with exceptional powers, such only as the m
absolute autocrat on the face of the earth could have; it was expected I would reve
decisions without hearing anything but a simple statement made by one party-—
party who felt aggrieved—and because I couldn’t do this, great disappointment v
_expressed.

For five or six weeks after my arrival I had no quarters other than a room in
Barracks, and when I say that between Colonel Steele’s room and my own there v
only a one inch board, and that every word spoken in one or the other could be plais
heard all over the bouse, you will realize somewhat the awkwardness of the situati
Many of Colonel Nteele's visitors were speaking on subjects that he wished to be stric
private, which was the sane in many cases with myself. Privacy was out of the questi

To set about building new oftices at that late date was almost impracticabie, besi
it was found absolutely necessary to provide for the erection of other buildings, notal
buildings in connection with the police force, as their quarters were very inadequa

" Tt was found also absolutely necessary in aid of the North-west Mounted Police to h

a number of the Yukon Field Force hrou"ht down from Selkirk to Dawson, and quart
had to be provided for them.

Herctofure the sittings of the Territorial Court at Dawson were held in
barracks orderly room or in a borrowed hall. The orderly room was very small a
intended only for oftice use in connection with police work. In this room also |
magistrates sat trying petty o'fences; it was deemed imperative, therefore, to hav

———— newcourt-house erected and a residence for the judge, who was expected to arrive bef

the close of navigation : this was immediately set about.

I learned a few days after my arrival, from Colonel S. B. Steele, that & prison
in conrse of erection at Cudaly, in which to retain the long term prisoners. ]
Colonel and myseli, atter some dlscussxon, decided that this was not the proper place
such a prison ; the principal prison of the territory should be where the principal fo
was maintained. At Cudahy there was only a small detachment, consisting of eight
vine en, who would be inadequate to contrel and keep in order any large number
prisoners, such as we then had, and which numbers it was expected would increa
knowing that a percentage of the populanon consxsbed of cnmmnls from all parua
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the world. The erection of this prison at Cudahy was, therefore, stopped and an
addition to the one at Dawson started. °

The erection of the court-house and judge's residence, the barracks necessary for
the quartering of the members of the field force ordered down and the increased prison
accommodations, taxed the building resources of the town at the time almoot to its limit,
and it was found almost impracticable to proceed with the erection of more buildings.

——When these were finished winter had set in and the erection of offices necessary to
prosecute the business of the country after winter had set in, was not warranted for the
reason that most of the building logs available had been absorbed in the construction
of the buildings aforesaid. The construction of log houses at that time of the year
involves a very great expense, as compared with what it would in the summer months,
besides buildings cannot be properly finished in the winter.

Confronted by these conditions, I set about securing office accommodations in another
way : that is, by renting, but, after a thorough search of Dawson had been made
(which, by the way, did not take very long), it was found that only two buildings which :
would be of any practical use were available. Neither of these vas finished. The Lot
necessary steps to secure them by renting was made, but it was well towards the end of :
October before either of them was fit for occupancy. One of these was converted into
an office for the accommodation of the Registrar of the Territory, and the Dominion
Lands Office, and the upper storey was used as quarters for the officers and clerks. Only :
one-half of the other building was rented, which was converted into an office for myself, M
my secretary and clerks and the offices of the Comptroller of the Territory ; the second ‘
storey over these offices being used for my living rooms. This was, at that time, about
the most commodious building in Dawson, with the exception of the two stures of the
two trading companies. The other half of this house was occupied as a hotel, and the
noise incidental to the keeping open of a hotel until all hours of the night—it may be -
said practically the whole day and night—was very uncomfortahb'e and annoying t us '
in our work, because sounds could be heard through t’ e board partitions, practically as
if there had been no partitions.

The buildings so rented are still occupied, and as I have been informed by the
representative of the Department of Public Works, that it will be impossible to nave
the buildings which we have in contemnplation, as necessary for the due administration
of affairs in the country, before May next, we have found it imperative to continue the
occupa icy of these buildings as no others can be found to suit us as well as they have
done, although they are very inconvenient and the inconveniences are very serious.

A few evenings after my arrival I was waited upon by a deputation of members of
an association styled “The Miners’ Association of Dawson;” these men read me an
address of welcome and then proceeded to relate to me the scandals which I had heard
so often before. They asked that I would immediately undertake the investigation of

—— - the conduct of the officials. [ may say, however, that they did not mention any one in
particular, nor did they make any specific charges, but assumed; apparently, that al
were guilty of overt acts, and requested that I undertake the investigation of the mat-
ters laid before me by them. I informed them that when they laid specific charges
before me, and submitted evidence to justify the charge of such a character, and of such
an extent as would warrant the assumption that a conviction might be procured, I
would proceed with the investigation, but that T was not going to proceed on any hear-

say evidence ; nor would I undertake an investigation unless something specific was :

Taid beforé 18, &S to-do otherwise would-be simply ta make a laughing-stock of myself.

I therefore set about examining into the truthfulness of all the statements made to
me, which involved considcrable work, vexation and loss of time.

I might, by way of illustration, cite two or three incidents in connection with this
matter. ’

One of the members of the deputation aforesaid which waited on me, made a posi-
tive charge criminating an employe in the Gold Commissioner’s office, and referred me

to a person whom he named as compatent to give evidence substantiating the charge.

The charge was that the employee was paid by a certain firm sums of money ranging

from ten to thirty dollars per day for attending to their business in connection with
33u—14}
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mining matters during oftice hours, and that the witness to whom I was referred was
cowpetent to establish thic fact—he was the party who made she arrangement with the
employee and paid the money. -

Upon finding the witness who was to substantiate this charge, I learned from him
that no such condition ever obtsined. He admitted frankly that an employee was paid

money for working for their firm after otfice hours, and further nssured me that it was -
particularly specified by the employee himself that he was not to be asked to attend to .

any matters of businesss in conaection with the affairs of the firm except after office
hours, and that no compensation was ever to be paid to him for anything done during
office hours. The witness admitted frankly that payments to this clerk ranged from ten
to thirty dollars per day, us stated, hut thi t not one cent was paid to him for having
done anything except after oftice hours: that is, after four-thirty in the afternoon and
before nine in the morning. When I pointed out to this witness that even that was
culpable, he pleaded that he did not know that : that he considered a Government
employee’s time was his own uut of oflice hours, and that he might utilize it fur his own
benefit if anyone saw fit Lo take advantage of his knowledge or services. When I
inquired why they paid such large sums of money for the work done, he
explained that owing to the rush of work at the Gold Comissioner’s ofiice during office
hours, it was impossible to have their work attended to and that they resorted to this
means tu expedite their business ; he remarked, * the sums seem large but it really paid
us to give it, because it called the attention of the public to our oftice for promptuess
and expedition in our work, and we gained by it.’

A few days before this conversation the otlicial who was guilty of this conduct had
left the country for the outside.

Another instance : A lady came to my office one day very much excited, and stated
that a gentleman acquaintance of hers, who was then just taking passage *o the out-
side, on one of the last out-going boats, had paid a sum of money to one of the clerks
in the Gold Commissioner’s Oftice for work which he was entitled to as a member of the
public, and bousted of his success in bribing the official. The lady felt annoyed because
she had been waiting for days to gain admission to the office and could not owing to the
rush of business, and the crowd waiting at the door. At the time she called on me and
wade this complaint, I enquired if she had learned the clerk’s name ; she had not. I
immediately sent my Secretary with the lady to the steamer, on which it was alleged
that this gentlemar was leaving, with instructions to learn from him if possible the
truth of the rumour, and if there was anything in it to hurry back and inform me that
I might take steps to have the matter investigated before he left the country. Ther
reached the Loat in time and she pointed the individual out whom she alleged had given
her this information. Upon being questioned by the Secretary, he indignantly denied
the charge. and denied that he had ever yiven the lady any such information. A few

~ minutes later she called upon me and apol gized for the intrusion, and, with tears in

her eyes, said ‘ sha never would believe a word a man said to her after this.”

Before closing my remarks on this question, I will refer toa charge of a more serious
nature which was made against Mr. Albert Hurdman, some time in the month of
Novemnber. A man, whom we will “L,” came to my office and assured me that a
person, whom we will call “ M,” had, in conversation with him that morning, assured
him that he, “M,” had been working in collusion with Mr. Hurdman and through
him obtained information which led to the acquisition of very desirable properties. I
immediately asked “ L" if he would make a solemn declaration to that fact. His reply
was “ Yes.” I at once wrote out one, declared him to it, and sent a copy of it to the
then Gold Commissioner, Mr. Fawcett, with a letter asking him to confront Mr. Hurd-
man with the declaration.

Mr. Hurdman indignaatly denied the charge and came to my office to explain, (to
which he offered to make a solemn oath). ‘Tmmediately after he left, ** M ” having
heard of what T had done, came to the office vd repudiated in the most solemn manner
the whole statement, asserting that be id no connection with Hurdman. That he
had acquired no information from Lim «uher than any one else might have acquired as
one of the general public and that he was willing to make solemn oath to this, Being
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very busy at the time, T told him to call again and I would take his declaration, as I
would also that of Mr. Hurdman.

Before I had time to attend to this, a trial concerning a case came before the Gold
Commissioner in which # M ” was one of the witnesses. During the trial of the case,
«)M " in his evidence testified that three parties were interested in the claim and when
pressed for the names he mentioned Hurdman’s as one.

-~ _ The Gald Commissioner immediately brought ** MV before me and stated what he

had sworn to. I asked Mr. “ M ” why he had denied this a few days before, and when

"1 pressed him for'a direct answer he stated that he would swear there was no collusive

knowledge between him and Hurdman. He made & very ramblinyg explanation but
persisted in staticg that there was no collusive understanding wirh Hurdman, and that
he had yxiven Hurdman the one third intorest in the claim for the purpose of acquiring
the benefit of his good will in the future, but that he did not in any way inform Hurd-
wnan of the fact that he intended doing so, or had he any intention of cuntinuing that
line of conduct in the futuve. He said he thought it was woud policy w secure Mr.
Hurdman’s good feelings in this way. I at once suspended Mr. Hurdman until the matter
was cleared up. Mr. Hurdman was given a few days to prepare his defence, which
was to the effect that the conveyance to him of a one-third interest in the claim was
handed in with other papers, that he did not know that it was being prepared and if
he Liad he would not have nccepted it ; that_immediately upon receiving it and recog-
nizing its import he burned it.

The ¢ thice records shew that no such paper had besn registered.  Une of the other
clerks whe gave evidence corroborated Mr. Hurdman’s statement to a certain extent.
His evidence iving to the effect that on the evening of the dute on which the assign-
snent had been handed wo Mr, Hurdman, he (Mr. Hurdman) had mention-d the fact to
this clerk as a joke, and told him that he had burned the document.

The evidence of the twu witnesses in the case before the Gald Comuissioner went
to show that this assignment had been made in favour of Hurdwan, and had been
handed in to him, but both of them were positive that Hurdman was not privy to any
arrangement, they simply thought it would be good policy to secure his guod oftices in
this way, and they had done it accordingly.

This corroborated Mr. Hurdman's story so that the case against bim fell to the
ground for lack of evidence to sustain the charges of fraud or fraudulent knowledge un
his part.  Accordingly he was reinstated.

I may say that Mr. Hurdman has quite recently resigned his position in the ottice.
This was the most serious case brought to my knowledge until the Royal Commissivn
sat, the proceedings of which I will refer to later on. :

To allay as far as possible this irritation and discuntent, I felt it my duty, as far as
lay within my power, 10 investigule every staterment made to me, no matter how trivial
it might be, because, though it appeared trivial to me it was very serious to the one
givinyg the infornuation and ¥ may say that in no cass have I yet found that anything
could be proven ; in fact, I may say that in a great measure the niatements made, when
traced to their foundation, were proven to be simply hearsay. the party making the
as-ertion generally shielding himself or herself by some one else, though that sowme une
else often proved ignorant of the whole matter.

One thing soon became apparent and that was tlat whatever sronkedness there
might ve in the office, there was a great deal of crookedness outside of it. 1t soon
became evident 1o me that men were obtaining record of claims in improper ways, and
in ways that were criminal. It was nothing unusval for men to resort to the Gold
Commissioner’s oftice and obtain record for a claim which they had never seen, though,
in their affidavits of application, they swore that they in their own proper person staked
out the grounds for which they had applied. This atlidavit was held in contempt by a great
mensure of the people around Dawson, and no wore was thought of perjuring one's self
in that way than saluting a comrade on the =street. It often happened that people
resorted to the Gold Comirissioner’s office for informaticn and on the strength of the
information given them they would visit a certain se:tion of the country and locate a
certain claim, and after locating it return to_the Recorder's office to obtain record, only
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to find that sum: vne had recorded aliead of them, though, while on the ground, they

saw no evidence of any other prrson having been near it.  How this occurred they

couid not fathum. The only valid explanation to them was that improper information
had been given in the oice’; that xome one had learned that a certain piece of ground

was vacant, learned its aimensions and resorted to the office and made the necessary

athidavit that they had staked the ground in question, and then obtainet record.

These cases, of course, seeued to the geueral public to imply that the ofticials
in the Gold Cominissioner's office were corrupt. | believe that the true explanation
of a large amount of this lay in the fact that theie was no privacy 1 the
Gold Commissioner’s office — the accommodation being too limited.  Crowds were within
the doors and it was perfectly easy for a by-stander to hear answers to every question
that was asked ; the answers to these questions veaching the ears of many others ihan
the questioner, some one of them a few hours afterwards returned to the oflice and
obtained record of the ground described, while the party who had sought the intorma-
tion with the object of locating the ground properly was on his way to do so. Of course,
the oflicial could not know that this person was perjuring himself, and the public would
not take it for granted that the official was ignorant in the matter ; it was generaily
thought that the ground had been obtained with bis connivance,

In some cases, men were sent out by parties to locate claims on creeks, which they
did in accordance with the provisions of the regulations, returned to Dawson and
reported to the clique for whom they were acting, that they had staked certain claims
and put certain names on the stakes.  The parties whose names were thus written went ™
to the iiold Connnissioner’s Office and recorded the clajms though they had never been
upon the ground. -

I learned of many instances of this kind and sought dilizently to secure informa-
tion enough to proceed with a charge of perjury against the participants in the utfair,
but except in one case, could not secure evidence conclusive enough to justify me in
makiug the charge.

The exceptional case was in connection with claims on 8 branch of Twelve-mile
creek, which empties into the Yukon eighteen miiles Lelow Dawson on the right side.
This branch it appears hiad been staked alinost from one end to the other by three mien;
one or two of them returned to Dawson with a list of the claims, and the names written
on them, and the creek was recorded wholesale by the parties so located. I employed a
detective to work up the facts in this case and laboured diligently with his aid from
early in November until January before sufficient data was obtained to justify us in
making an arrest. There were some sixty cases involved, and it was iutended
to deal tirst with the leaders in the transaction and thirteen arrests were made. Theze
were held over for trial on the charge of perjury, and also for obtaining lmproper record.
As the decision in the matter would be most important, great care was taken in the
prosecution to have the cases properly presented and leave no stone unturned to secure
a conviction if the parties were guilty.

Two of the cases were tried and the individual in the first case was acquitted by
the jury for the reason that the evidence did not conclusively indicate his guilt : in the
second, the jury disagreed, thoush the evidence was conclusive, and it was laid over
untii the next assize for re trial, and the Jury disagreed again. It was then felt that it
would be hopeless to continue the prosecution of these cases as it would be practically
impossible to secure a jury that would convict, for in the second case we felt that the
evidence was most conclusive as to the guilt of the party on trial.

As some of the delinquents had confessed perjury and udmitted the charges made
against them, the officers of the court and myself, after conference, felt that we had
secured the object of our attempt. That is, we had established the fact that perjury
had been committed in this case and that we were justified in making the arrests and
carrying on the prosecution.

It was decided that it would be a waste of time and money to carry on any further
prosecution and the matter was dropped.  Those who had confessed their guilt were fet —
off with a small fine in considerution of their acknuwiedging their guilt, and also, in
consideration of the fact that they could not secure bail and had laid in jail for a con.
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siderable period of time. I have no doubt, nor have the officers of the law any doubt,
that these occurrences are now going un, but to secure conviction is practically impossi-
ble under the conditions which at present exist in Dawson. ¢

Post Orrice.

On my arrival in Dawson, I found the post otlice department in a very awkward
condition.  The building occupied as a post oftice was loaned from Messrs. McDonald
& Morrison, by my predecessors in oflice. For this loan no rent was demanded, but
the occupancy was subject to twenty-four hours’ notice to quit, which created a very
awkward position for us. I immediately set about securing a proper building, if pos-
sible, as the owners of this building assured me that they required it and wished us to
vacate it, but did not insist upon our so doing. It was found impossible to secure n ,
building of the proper size at the time, and after several conferences with Mr. Morrison ————— =
(one of the partners of the firm), 1 succeeded in securing a lease of the building fur one
year at a rental of $1,000 a month. As soon as this was done, steps were taken to fit
up this building in & manner becoming the requirements of the mail service at this point.

The fittings consisted of some sixteen hundred boxes, made of the lumber and appliances

then available. 1 need hardly say that these were very crude.  As soon as these fittings

were finished, they were put in the building, and the post oflice service immedintely

began to improve to an extent that only those who had been in Dawson before that
-~ period could appreciate. . ... o

We were getting this service into satisfactory condition, and the papers were
making nuwerous favourable coniments on our doings, when the extensive five of the
14th of October occurred, and the building occupied was one among the wany burned.
Fortunately for us, all the letters were gotten ouf, and all”theinside fixings, though
they were considerably damaged in the process. This rendered it imperative that we
should either build a post office or secure some other building. To build one at that
time of year of the necessary dimensious, was felt to be practically impossible owing to
the want of lumber. The owners of the building which I was in part occupying, as
commissioner, and which contained the comptrollers-otlice, my secretary’s office, and
my residence, were willing to lease the other half. This was done, and on the 16th we
began moving in the fixings and establishing a post office in the new building. On the
morning of the 17th, Mr. 1. J. Hartman, the new postmaster, arrived. and took control
of affairs. You will see from his report (hereto attached) what his impression of things
was at that time, and I may say, that, though the accommoaation and room are sadly
lacking, we may justly claim that under the conditions our postal service is eminently
sati-factory. \When we take into consideration the fact that there is an adult popula-
tion in this vicinity of 20,000, many of whom have extensive correspondence with the
outside world, and that Dawson is the one post office in the district, we may, I think,
congratulate ourselves on the success achieved.

Tt may be justly claimed that this post office entails as wuch work as that of a city
of 150,000 inhabitants elsewhere, because there is no city delivery as in other cities,
and every resident of the territory has either in person or by proxy, to resort to Dawson
for mail. - —

The result is that after the arrival of a heavy mail for & day or two a line of men,
upwards of a hund-ed yards in length may be found waiting their turn to secure their
wail.

Before our arrival it was said (and I believe it was true) that men have been known
to stand in line three days without obtaining access to the office. 1 think we can
honestly atlirm a man never stands more than two or three hours in line now, and that
ouly during the period following the arrival of a very heavy mail. Owing to the want
of room the post office has to be shut up for a day or so after the arrival of such a mail
and the whole staff turned to assort it. This creates some dissatisfacton and not

- unreasonably so, because people whko come down from their claims on the creek, many
miles, for the parpose of securing their mail, and have to remain over in Dawsonatan
expense of from 23 to 310 per day, naturally feel aggrieved, and though the public, T




.

8 REPORT OF MR. WILLIAM OGILVIE

63 VICTORIA, A. 190C

believe as a rule, is prone to give credit where credit is due, they sometimes give ven
to their resentment under these conditions.

I was in hopes that we would have secured the erection of proper post office accom
modation at an early date this season, but owing t- the fact that the building of trails
and the erection of public buildings has been handed over to the Department of Public
Works, an unavoidable delay has ensued, and it appears from statements made to me
by Mr. Charleson, superintendent of public works for the Yukon Territory, that we
cannot hope for the occupancy of any buildings before May next. This is disappointing.
However, it appears to be unavoidable and we have to accept the position as gracefully
as possible, and I will proceed to make arrangements with the conveniences available to
have the postal service kept in as satisfactory a condition as possible by improving
existing conditions as far as practicable, while waiting the erection of the proper
building.

GoLp ConMIssIONER's OFFICE.

On my arrival, the small building occupied by the Gold Commissioner's staff was
also the otlice of the registrar of the Territory, and-of the accountant as well.

As xoun as the buildings which I rented were available the registrar moved into
new otlices, and the comptroller into the building with miyself. This relieved the Gold Com.
missionet’s oftice of these two officials and their staff, sud increased the room there. The
records were found to be in a very inconvenient condition for the proper transaction of
the otticial business. This was not the fault of any one, and I do not mean it as a
retlection in the slightest degree on anyone in the Térritory. When we consider the
number of claims that are on record at Dawson and the greater number of transfers,
assigniuents, mortgages, &e., that kad to be looked after in connection with these claims,
I think it will be readily admitted that the task of administering mining interests in
the Yukon Territory in the vicinity of Dawson is at present simply stupendous, -

When Mr, Fawcett arrived in June, 1897, he found less than eight hundred claims
on record. When T arrived in September, 1598, there were upwards of seventeen
thousand, and with many of these several transfers, in some cases as many as forty were
on record  In one instance a seventy-second interest was recorded I do not mean to
say that the claim was divided into seventy-two parts, separate and distinct, but Mn
that particular case 1 believe there were upwards of forty documents on record in
connection with the claim.

Thes figures convey somewhat of an idea of the tremendous load on the shoulders
of the Gold Commissioner and his stafl, and when we consider the very Tadrquate
weans at their command, the very limited office accommodativns that they had, it will
be readily admitted that confusion and complicitions were ooly a natural result. I
think it can be further stated and that with truth, that perhaps there is a less percentage
of complications in connection with this large number of cluims in view of the facilities
at command at the present time, than has ever occurred in any other part of the world.

As suon as possible after my arrival, extra bands were employed to get the records
into proper shape so that they might be available for public inspection. A staff of clerks
was Rept at work during the evening hours, it being impossible for them to work during
the day tin.e, as all 1he records were constantly in requisition by the clerks in the office
for reference in connection with the recording of new claims, the filing of assignments,
mortgages and other documents. As far as practicable a record was made for public use,
but after completion it was found to be defective for many reasons, one of the principal
ones was tle transfers, mortages, &c., had not been entered up as fast as they were taken
in. This was owing to the fact that the clerks who were attending to that duty could
not do this. The documents were simply taken in and a receipt for the fee in connec—
tion with such admission given. To have placed them on record in the proper manner
would have entailed “the Services of an additional number of clerks, and this was found
to be impossible, owing to the limited space at our cowmand, To put these clerks in
another building would break up the coutinuity of the work, as while the documnents
were being recorded in the proper manner, it might be found that they were urgently
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required in another office. These questions were very {ully discussed between the Gold
Commissioner and myself and it was concluded that the only thing that we could do
was to employ an extra staff to do the wurk during the evening hours. This was done
as already stated. -

Soon after my arrival, I received information that Mr. Edmund C. Senkler was
coming to succeed Mr. Fawcett as Gold Commissioner. That gentleman, nowever,
owing to adverse circumstances, did not arrive until about December 6, the
greater portion of his journey having becn made in the drifting ice.  After his arrivel,
1t was arranged between him and myself that he should Lave a holiday of two or three
weeks to become acquainted with the conditions in the country, moset the miners and
learn their views, and study the position of affairs in the country before he began to
assume bis duties ; that after acquainting himself pretty thoroughly with the conditinns
around him and the business he would have to conduct, he would then gradually take
over the work from Mr. Fawcett, who was working his way out, as the new commissiovner
was working his in.

1t may truthfully be said now that while the records of the office are not in as
complete and Jucid a condition as they should be, they are so far as possible with the
conveniences at present existing.

During the winter months after Mr. Senkler’'s assumption of office, it was found
that the waterial on which to make proper record was entirely lacking, and could not be
secured in Dawson. The necessary forms and books had been ordered from Ottawa,
but they did not arrive until after the opening of navigation this spring, which means
that they did not arrive until towards the middle of June. Nince that time the staff of
clerks has been hard at work under the direction of Mr. Pattullo, clerk of records in
the otlice, putting everything in such shupe that the public business can be properly
and expeditiously attended to. I may say here that Mr. Pattullo has proven himself an
intelligent, pains-taking and industrious offieial and I have no doubt that before many
weeks it can be truthfully said that the records in the ottice at Dawson are in as good
condition as those of any other office in the country. To say this is saying a good deal
when we consider the vast number of documents that have to be handled.

GoLp CoMMISSIONER'S OFFICE NERDS,

It has already been intimated that there is considerable to be desired in the adjust
went of this office. At present the staff comprises twenty-two clerks of which Mr. T. D.
Pattullo is in charge of the records, Mr. W. H. Martin in charge of quartz locations,
and Mr. Oswald S. Finnie in charge of the Placer Creek locations. Several of those
who were in the oftice when I arrived in Dawsin, Messrs. Clarke, Craig, Bolton, Hurd-
man, Muir and McCleland, and others bave left the service.

Both the Gold Commissioner and myself are of the opinion that with increased
office accommodation and better facilities several of the present staff can be dispensed
with and still the work be just as efliciently carried on. . This, of course, we hope to do
when the new office is erected. A very essential part of any office is a fire-proof vault
for the protection of the documents recorded. Were a fire to occur at present and
destroy all the documents in the office the result would be pandemonium. 1 have
already asked you to send in the material for a fire-proof vault in which the docuinents
in the Gold Commissioner’s office may be saved from destraction should a fire occur.
The only safeguard we have at present is the presence of a sentry whose duty it is to
guard the Bank of Commerce, whichimmediately adjoins the Gold Commissioner’s
oftice, and who watches the Gold Commissioner’s otfice as well. In case of tire his
instructions are to rouse the people in the vicinity as speedily as possible.

- ~— QOne very essential requisite in the Gold Commissioner’s office, is an assistant com-

missioner, to give information, answer questions and do other work incidental to the — -

office. 1t is not at all desirable that clerks should do this until it is thoroughly under-
stood that they have mastered tie intent and purpose of the regulations, and have some
knowledge of the decisions thnt have been given where disputes have arisen, as to the
true mweaning and purport of the regulations. This at present is understood to be
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the Gold Commissioner’s province, but the Gold Commissioner at Dawson is occupied
fully seven-eighths of his time in hearing disputed cases, and his services are very rarely
available to the public for the purposes above stated. The result of this is that a great
deal of this work falls upon myself, and in attending to it 1 have to be very careful in
order to give an opinion that does not conflict with that of the Gold Con:missioner.

In all cases where T am referred to T make notes of the consultation «f the consultee
and myself and afterwards discuss the matter with the gold commissioner, after which
I give the required information or advice to the one applying for it. This very ofien
results in considerable delay.  Of course, in many cases where 1 know beforehand what
the Gold Commissivner has ruled, I give the inforiifrtion at once, but it way be clauned
that very few cases are precicely the same. I would, therefore, urge that an assistant
commissioner be appointed at as early a date as possible to relieve the commissioner
and myself of this important duty.

After my arrival in Dawson I was besieged by parties seeking advice and informa-
tion so much that T found little time to do anything else; much of this information
concerned the records and other matters of official routine. I, therefore, looked about
we to tind some person who would be intelligent enough to perform that work and
found the party I desired in Mr. Henri Martin—he is French-Canadian by birth, but
has lived in the north-western part of Canada so long that hi< English is taultless, and
he understands Freuch perfectly. I appointed him to the position of inquiry clerk, to
answer inquiries, at the same time instructing him to be very careful aliout the answers
he gave, and never in any case to venture an opinion or advice upon questions of dis-
pute or give his opinion on the weaning of the regulations. I may say he carried out this
advice and filled the position very satisfactorily until it was found desirable to piace
him in charge of the quartz location records.  He was succeeded by Mr. Pacaud, also
a French-Canadian. As at present constituted,’the staff consisis of nineteen English
and thice French-Canadian clerks. )

REGISTRAR'S OFFICE.

The staff of the revistrar’s offics cousists of the recorder, Mr. J. E. Girouard,
and his clerk, Mre. J. U. Richard, Loth French-Canadians. Mr. Richard was taken on
temporarily last fall soon after my arrival and has remainel 1n the oflice ever since.
The duties of this oflice are nut onervus at the present stuge of the development of the
country ; the day will come, however, when they will be much more so than at present.

Mr. Girouard is, at the tine of writing, cn leave of absence for three months.

Crows TiMsER AND Laxp OFFICE. ,

_On my arrival I found Mr. J. W. Willison, in charge of the crown timber & land
office with Mr. T. D. McFarlane as his assistant.” Shortly after my arrival Mr.
McFarlane applied for leave of abseuce to visit his home, which was granted ; he has
not yet returned to the ctlice.

Three clerks accompanied me to act on the staff of this oftice : Mr. George Layfield,
Mr. W. H. Montgomery, and Mr. R. C. Conklin; and Mr. Duncan McRae, as timber
inspector, with Mr. F. Beauchene as timber ranger.

Soon after T arrived at Dawson, intelligence came to me that Mr. F. X. Gosselin
had Leen appointed crown timber and land agent, and would upon his arrival take
charge of the oftice. Heaccompanied Mr. Senkler during the earlier part of the journey,
but being delayed by inclenent weather he did not arrive until the January 11th, 1899,

After his arrival he took some days to acquaint himself with the conditions of the
country and acquire much needed local knowledge before entering upon hisduty.  After
entering the office Mr. Willison and he, jointly, ccaducted the affairs until June 24th,
when Mr. Willison, having asked for leave of absewce, left to visit his home in the east.

Mr. Gosselin has proved a very faithful and efiicient manager of the crown tim-
ber and land office and gives satisfaction to all with whom he comes in contact.
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In connection with work doue in this oflice and also in connection with application
for hydraulic rights, it was found very necessary to engage the services of a draughts-
man and I employed a young man named Henry Tobin for some time during the winter
months to attend to this, but Le became dissatisfied vith it and wished for a change
which was granted him, At his own request he was placed on duty in connection with
the collection of royalty. Some time ago I found a person to take charge of the draught-
ing in the crown timber and land office, Mr. Wilfred Thibaudeau. This gentleman
is now eugaged in plotting, on a suitabie scale, all the applications fur hydraulic mining
and bed-rock flumes, and I will have him as soon as he has tinished it, make plans of the
ground applied for by the applicants for quartz locations. * Tn order to properly and
expeditiously attend to these applications it is absolutely necessary that this should be

done, i T e

CoMPTROLLER'S OFFICE.

The comptroller’s otlice is in charge of Mr. J. T. Lithgow, with Mr. Thomas H.
Hinton as clerk.
The mannec in which he has conducted the affuirs of Lis oftice hardly needs any

~ comment from we, as I think the proper officers at Ottawa Tealize the fact that we have

in him a first-class man in every respect fur the duties assigned him.” -

NortH-wEST MOUNTED Povrics.

The Ncrth-west Mounted Police under the command of Lieutenant Colonel S. B.
Steele, has maintained its reputation for etliciency and usefulness.

It is urmecessary for me to refer to the commanding ofticer, as bis reputation is as
wide as the continent of Awerica ; but I may say thut the force under hix control has a
large tield to fill, numerous duties to perfom and vast interesis w protect, and when I
say that the field is filled, the duties performed and these interests protected in the
highest possible manner and with the greatest efliciency, T am simply stating what
everyone in this territory knows.

The police rendered very eflicient work in connection with the mail service last
winter. The steamers plying on the river carried the mail at irregular intervals during
the summer months, the jast steamer outward bound left _Dawson about the middle of
October, and from that time until the end of November it was impossible tor any
material quantity of mail to make its way outward from Dawson. A few straggling
Jetters were brought in by parties coming down the tiver, who came down with the ice
at considerable risk, but for letters to go out while the river wus running ive was
practically impussible, except the carrier travelled overland, and this but few would
attempt to do ; and fewer succeed if they did.

From the time the tirst outward bound mail started until ahout mid-winter, a fort-
nightly mail was carried by the police both outwardsin inwards. It was expecied that the

mail contractor would also run a fortnightly mail, and provision appears to have been —---- -

made for that purpose, but the provisions of the contract were never carried out. It
was arranged that the police mail should alternate with the contractur’s mail and thus
secure Dawson a weekly mail, but, as time went on, 1w became apparent that the couttactor
was going to fail in carrying out the provisions of his contract entirely, and as soon as
that was understood thoroughly the police undertuok to carry the mail weekly. This
mail was carried by the police on largely the same lines as the Hudson Bay Company’s
Packet (as it was termed) used to | carried in the early days in Manitoba and the
North-west. It was carried from pust to pust by relays of dogs aud men, and never
stayed longer at any post than a few minutes, the orders were that, weather permitting,
there was to be no more delay at any relay post than twenty minutes. In this way the
mail has been carried from Dawson to Skaguay by the police on several occasions (a
distance of over six hundred miles) inside of ten days. These words convey to the
ordinary reader no idea of the prodigious task alloted to these men. During the early
months of the winter the trail was exceedingly rough, owing to the uneven surface of
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the ice, snow drifts were frequent, and in winter the nights rendered travel during the

greater part of the twenty-four hours diflicult and irksome. To those who know the -

conditions, a realization of the task is natural and at the same time imbues respect for
the men who performed 1t ; to those who d.» not know it, it would be very ditliculc to
convey an honest and proper appreciation of it.

I would here say, I think it would be well in the public service, that the North-
west Mounted Police should be entrusted with the carrying of the mails during the
winter months at least while they remain in the territory, as I think they can do so
with satisfaction to the public and with gain to the country.” It is a military organiza-
tion, and delinquents can be promptly and quickly brought to task whenever and
wherever discovered along the road, whereas under the contract system this can hardly
obtain, as numerous considerations enter into the carrying out of a contract, which it is
needless here to specify, which militate against as complete and expeditious performance
of the mail duties, as compared with the same service of the North-west Mounted Police.
Besides orders have to be obeyed by the police and not absolutely necessary so by
civilians.

- POST OFFICE.

oy

The posy otlice is at present in charge of Mr. I. J. Hartman, with eleven clerks.
A preat boon to the pubiic has been attained in the establishment of a mouney

- order ottice which has beer placed in charge of Mr. Fraser McDonald. This was much

needed liere and has given a great deal of satisfaction,

During the winter, I asked the Poatmidster General for the necessary appliances
for three post oflices to e sent in; one for a post oftice at ‘The Forks’ of Eldorado
and Bonanzo Creeks, to be known as ¢ Bonanza,’ another on Dominion Creek to be
known as ‘ Dominion " and one on Thistle Creek to be known as ‘Thistle.”. These out-
fits have arrived and the otlices are being establishied, at as little expense to the country

_ as possible, and they will prove a great benefit to the people in these vicinities.

An addition to the postal conveniences in Dawson has been the putting up in Klon-
dike City, immediat :ly south of Dawson, on the south side of the Kiondike river, a mail
box for the reception of letters and another near the northerly limit of Dawson. These

boxes are emptied every morning and have proven of cunsiderable service to residents - -

near them.

A new, more extensive and better fitted office is needed in Daws=on and if we were
in possession of such, the only opposition that cou!d be raised against the postal system
would be the delay in the transmission of the mails. In this connection, I may say,
there is some complaint, but the fault appears to lie with the postal authorities at
Skaguay or Bennett, it is not certain at present which. In explunation of this delay, it
migat be argued that much of it was owing to the imperfect condition of transport
between Skaguay and Bennett, but now that the railway is completed between these

“two points, T apprehend there will be little complaint in that direction in future. -

Outside of the immediate vicinity of Dawson, a post office has been established at
Selkirk, named * Pelly,” and there should be one at White Horse.

ADMINISTRATION OF JUSTICE.

In this departinent minor cases are taken charge of by the officers of the North-
west Mounted Police, who act as justices of the peace, and deal with such cases as
come under the department of the adwinistration of justice. -

In the Superior Court we have the Honourable Mr. Justiee Dugas, who arrived in

Dawson last October, and immediately =fier his arrival took charge of his official duties.
He succeeded Mr. Jogce Mctiuire, of the North-west Territorial Court, who entered
the Territory in February, 1293, and remained until July. During that period, I under-
stand he was very busy. A great accumulation of cases having occurred hetween the
date of the eatry of the Gold Commissioner, Mr. Fawcett, and his {Mr. Justice
McGuire's) arrival, much of this business he dispused of, but much remained to do
when Mr. Justice Dugas arrived, and much remains still to be done.
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Both of these gentlemen worked faithfully and assiduously at their duties, but no ’j '
one man is competent to handle ail the business of the Yukon Territory, and I would S
carnestly crge that another judge be sent into the country at the earliest possible T
date. ’ i “
As soon as Mr. Justice Dugas arrived and the Yukon Council (of which heis a § i
mewmber) was formed, several local ordinances, chiefly framed by that gentleman, were g i
passed. I may say all of these have been framed with the intent to facilitate local ]

business and serve the administration of justice in an expeditious manner.

LEGAL ADVISER.

The legal adviser, Mr. W. H. P. Clement, arrived in Dawson on January 11, 1899,
in company with Mr. Gosselin, the ctown timber and lar 1 agent, and immediately
sssumed tbe duties of his-office, taking charge of the preparation of documents in con-
nection with public business and framing ordinances and atteniing to the duties Jaid
down in the order in council defining the duties of that official in the Territory.

Early in June, 1899, it was deemed expedient that Mr. Clement return to Ottawa
in order to advise with the goveinment as to changes required in the Yukon Act, and
advise it in connection with other matters pertaining to the Yukon Territory. This
leaves the council at present with a bare quorum, consisting of the Honourable Mr. L
Justice Dugas, Colouel S. B. Steele, and myself. i

THE YUKON COUNCIL.

-~ The duties of the council as defined in the Yukon Act are the control of local mat- i
ters, local expenditure and local receipts. So far no part of the Yukon Territory has =~ 77
—____been vested with incorporation of any kind. The council has to act in the capacity of
mayor and council for the town of Dawson, thus much increasing the duties of myself -
at present. -
The duties of mayor and city engineer have fallen to myself as well as thuse of
_ fre commissioner. This adds much to the work I have to do and requires considerable
care and watchfulness to keep the city in proper order. — T .
Among the tasks that have fallen to us as administrators of the affairs at Dawson
has been the drainage of it. Dawson is situated in a flat surrounded on two sildes by
high hills, and on the other two by the Yukon and Klondike rivers respectively. These
hills rise from 300 to 1,900 feet above it. The foundation of the ground on this flat
is gravel lying on the origina! bed rock. The gravel is overlaid by a deposit of 8 or 9
feet of semi-decayed vegetable matter locally known as muck.” This, during the |
summer months, thaws to a depth of a littie more than a foot. Now, melted snows and '
iy

rain, falling on the adjacent hills percolates through the clay and gravel on the hillsides
and inundates the flat ; heretofore this was a veritable bog, so much so that it was gen-
erally impossible to walk dry-shod over any part of the flat during the dryest portion
of the year unless one was provided with a pair of rubber boots.

When the proper time came last spring, council voted myself, as engineer of Daw-
son, a sum of wmoney with which to construct ditches. The plan I formed was to diga
main ditch around the base of the bill and provide it with suficient number of outlets
to the Yukon river. This work was accomplished at a co.t. of about 83,500. It
received all the water coming down the hill, which originally accumulated on the flat,
and carried it into the river. This during the early spring often attained a depth of a

foot or so on the flat, but is now carried off, leaving the 8at comparatively dry. The
ditch was made while the ground was still frozen in April, it being considered far more
desirable to perform the work when the grouna was in that condition than while it was
soft and muddy, as the work in summer is retarded by the cozing in of water from the
adjacent peat bed (as it might be termed), keeping the work in such a muddy condition
- that digging was s very unsatisfactory and laborious process. Therefore the idea was
adopted of digging the ditches while the ground was still frozen. This was found to
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work to good advantage, and by the time the water began to come gown the hill-sides,
in ahundance, the ditch was open to receive it and cacried it off.

Since that time, additional ditches have been dug, as local conditions were found
tor require them, and to-day, at a cost of little over $13,000, in a country where labour
rauges trom 25 to 10 per day, we have succeeded in drying Dawson to an extent that
the waost sangaine did not dream of.  Only those who have known Dawson in previous
vears can renlize the difference betwe n then and now.

As anollustration of what bas Leen doae, it may be said that twelve months age
it was impossible for a team of horses to make its way across the flat witiout becowing
mired 1 sowe place or other: to-day it I8 no uncowmmon occurrence to see teams of
anrses with heavuy loaded waggons traveliing all the streets in Dawson.

Considerable improvement bas veen 'uade in the way of paving the streets and
building sidewalis in Dawson.

A good and substantial bridge nas been built across the slough on government reserve

near the po.ive barracks, at a cost  f less than 35,000, and has been a great boon to the
city, and another over the same s ich on Fifth Avenue.
—~- Fhe method ol paving. the streets Leve is something unique. It consists, first, of
levelling ot the irregular surfice (which consista of clumps of grass roots, knuwn as
‘niz.er heads,” which protrude iron the ground a foot or so in height). These are cut
of, chopped up and pressed down ; then three or four Iayers of slabs are depo~.ited fora
width of twenty feet or more in the widdie of the street and on top of this irom three
to six inches of sawdust is depisited. This makes a very nice, clean roadway, but when
a fire oceurs it is a menace to the safeey of the other side of the street. Ttisonly a
question of time and ncans when the streets of Dawson will be covered with gravel
which lies on & bar at the mouth of the Kluadike ; this could not be more conveniently
sctuated for the pavement of the roads in and around Dawson, and just as soon as funds
will permnit, this work will be done.

To day, all the huildings in Dawson are wood, nearly all of logs. At present there
ave a few frame livuses and niore in course of erection.  Some of these frame buildings
are roofed with corrugated zinced iron. A brick house is started at time of writing and
will be finished ere this is published.

For heating purposes, stoves are the only weans at command, and stove pipes are
at present universally used, but I am glad 10 be able to say that s fair quality of clay
for brick making has Leen found quite convenient to Dawson, and a considerable
quantity of these useful building articles have been manufactured. Another brick yard
has beeu started about two and une-half miles from Dawson, so that the residents will
soun be in a position to have brick chimneys, which will very much increase the safety
of their dwellings from fire s compared with the old stove-pipes

A fire ordinance has been passea for the city and is being rigidly enforced.

The fuel of Dawson heretofore lias been wood, but coal is found in abundance alon
the Yukon river at various points, and last winter the North Awerican Trading ang
Transportation Company opened up and dug out several thousand tons from one of its
coal Jocations which it had acquired, and is now placing coal for sale in Dawson. The
same company has imported a considerable number of coal stoves so that I expect coal
will form an important item of fuel during the coming winter in this city.

This coal has been reported on several times by the members of the Geological
Survey and myself, and an analysis of it given in our reports. It is a very superior
quality of lignite, has an abundance of inflammable gases and makes a very hot fire.
Several tests were made with it in the steam fire engine in Dawson recently. Oune test
I had made was to learn its efliciency for steaming purposes.

The engine was run continvously for one hour and forty minutes, the steam gauges
set to hlow off at 120 pounds pressure. ™ It was found that except when cold water was -
being pumped into the boiler, steam was casily kept at the blow-off puint even when the
engine was going fullspeed. The engineer, by way of trial, pumped cold water direct from
the punps into the boiler which reduced the pre-sure from 120 pounds to 90 depending
on the time he was pumping: ir a very few mirutes after the pump- stoppe-, the steamn
again reached the blow-off point. After the hour and forty minutes’ running, it was
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found there was no ashes in the grate and no clinkers, and during the run it was not
necessary to use the puker once. -

The two firemen who otlici wted in this connection have seen and handled a great
deal of coal; one of tuem was a fireman on the Grand Trunk Railway for eighteen
years, and pronounces it one of the best steaming cuals he has ever used ; the other one,
a younger inan, thinks it inakes the hottest fire he ever saw.

Approximate tests have shown that a ton of this cual is equivalent, for heating
purposey, to two aud uvne-half cords of wood.  Now, wood in Dawsgn last winter was
worth 215 per cord, and the cost of cutting was from 23 tv 23 making it worth from
&18 to 320 a cord when fitted for the stove,

The manager of the North American Trading and Transpoctation Company, T think,

" intends placing this voal on the market this winter in swmall quantities, for about 30

per ton.  For large orders a reduction in this rate may be procured.  From this it inay
he seen that the equivalent of one cord of wood can be procured for from #12 to
215 with a saving of considerable space in storage, a ton of coal occupying only
40 cuvie feet as against 128 occupied by a cord of wond. The heating is alve much
more satisfactory, amd in every way the use of coal as well as being imperative will be
a great advantage and a great boon to tae residents of the vity. Next year I will not
be surprised to xee coal sold in Dawson at 310 to 815 a (on, as the initial expenditure
in connection with the upening of these mines (which has been pretty heavy) will have
been met ; and there will be competition, no doubt, as other finns are arranging for the
development of coal land - i

1t is only a question of time until coal will be used on the creeks in connection
with mining.  Even durinuz the coming winter 1 apprehend that coal will be used on
the lower reaches of Bonanza and Eldorado instead of wood which costs about fifty
doliars o cord at these points. A ton of coal can be laid down at Grand Forks at a
much lower tigure than that, which would probably mean that the equivalent of a cord
of wood can be placed there for about 223,

GRAND FORKS.

¢Grand Forks' as it is locally known, isalittle town at the confluence of Eldorado
and Bonanza creeks, and is attaining quite respectable proportions. A survey has
been made of the town lots there and arrangements have been made to segregate a
portion of ground for mining rights, so that the town may nol in future be disturbed.
As sron as this is done, the lots will be sold and proper title issued. This will tend to
produce stability in the place. As sovn as a tramway or wagon road is constructed
up Bonanza, this place will be the emporium for all mining operations on Eldorado
creek and that part of Bonanza adjacent to it, and there is every indication at present
that these operations will be extensive for many years, so that Grand Forks is sure of
quite a respectable future.

STEWART RIVER.

Last fall there was cousiderable excitement on the Stewart river and a goodly
number squatted on ground at the mouth, I deemed it necessary to have a survey of a
town site made there to avoid, as much as possible, complications of claims to lots. This
was don2, but the place has been practically abandoned since.

SELKIRK.

Owiig to the location of the Yukon field force here, a good many settled at this
point ; but here also excitement has subsided and the removal of the force to Dawson
has, for the time being, killed Selkirk. A survey was also made at this place and &
number of lots sold.

i
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CANON AND WHITE i0RsE
Those obstructions to continuous navigation have hecessitated villages a the head
and foot of these places and a survey hag been ordered ang is being made. g s00n,
however, as the British Yukon Railway iy completed to the foot of the White Horse,
the Canon will expire.  White Horge will likely be g Place of note, owing to the dig.
covery of extensive copper dep isits in jts vicinity,

FORTY MILE AND CUDAHY,

These two places were eclipsed by Dawson ang have not extendeq any since it wag
established. New discoveries on the head of Forty-wile river have renewed interest in
them and it iy probable they will be restored 0 some of thejr original importance,
Arrange.ents have been wade 1o allow foreign goods to pass to the head of Forty-mile
river through Forty.mile in bond. This will prove a boon to the nines on upper Forty-
wile and insure the permanency of the tows,

NEW DISCOVER; ES.

About, the time of my arrival in the country, and since, severa] new discoveries
have Luen made,

T == ———_Shortly before my ndvent, a creek known ag Selwyn creek wag Pprospected, and

e TR it il . R B

wany claims located on it, and for a few weeks there was quite an’ excitement, but this
seems 10 have subsided.  While it is generally conceded that there is gold un the creek,
there iy hardly enough o warrant placer mining, but iy would pay very well if worked
on a large scale by the hydraulic, or some similarly exteusive process,

Shortly after | urrived, Thistle creek received a good dea] of Attention, and the
ramours which reached Dawson from that point were numerous and conflicting. Ope
day the creek was held in high estimation ; a fow days after, it would be ~ousidered
DXt Lo worthless, The fact seenys to be that there is considerable coarse gold found at
points alung it, hut there has not been sufficient, Prospecting done as yet to establish -g
exact character,  This will probably be done next 7al) and winter.

There was quite an excitement in connection with the headwaters of Coal creek,
which lows into the Yukon river about four or five miles below the town of Forty-mile,
Sowe oue started g rumour that yold was found on the upper reaches of the southerly
fork of this stream. ] Ws never very sanguine about this myself, knowing somethin

= of the geolagical character of the surfaces on the upper reaches of both forks of this
creek T and &

nowing that extensiva “codl depostts “existed—omtoth- brauches, and atso-—

that the general character of the rock in the range of wountains from which the creek
emanated precluded the idea of gold being fouud in them, according to the generally
accepted geologic knowledye, However, there was quite a rush. A Kreat many people
experienced a good deal of hardship, but that seeums to have been the tota] result, It js
held, however, that gold is found on the upper reaches of the creek in swall quantities,
I may say that the lower parts of thig creek have been prospected for severa] Years in
succession, and nothing at all found, From this I seriously doubt the existence of gold
on any part of the creek. ‘ :

— A discovery of gold was made on Kentucky creek, a tributary of Twelve-Mile and
on Twelve-Mile river itself. For some time jt was thought that this was a real find,
but jt js generally admitted now that, while gold is found there, it is only in quantities
which would pay for working on a very extensive and economical scale,

Several new finds were reported at grees distances up the Klondike River, but
noue of them have so far resulted in anything definite. In fact, in one or *wo cases it
is pretty wel] established that the statements regarding them were fabrications u.ade to
create a stampede ; for taking part in or exciting which, a great many Loopie seem to
have a penchant, T e

Indian river ang its tributaries have been pretty wel prospected, and their
character Pretty well established. )
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Between the headwaters of the Klondike and Stewart rivers a gravei plain has
been discovered, which is supposed to be, and was originally called by the discoverers,
the ancient bed of Stewar: river. Later explorations show that it is entirely too wide
to be the bed of any such stream as the Stewart, and it is altogether likely that it was
the bed of an extensive lake at one timne.

This area ig, according to report, from 30 to 50 miles in length and 3 to 7 milea
wide, and gold can be foung averaging from 1 to 2 and 3 cents on the pan, pretty well
all over it.  There are not ‘wany streams running through this ground, but a great nup.
ber of small ponds exist in it, which seems to have been depressions in the bottom of
the original lake. A great many applications have been made for hydraulic berths in
this locality and, if the reports are only approximately correct, there is roomn for a very
large number of them, and, if water js at all convenient, T have no doubt that this ares
will be a very important one in the history of this country,

Considerable prospecting was done along the Pelly river but nothing startling has
been found as yet.

On the creeks tributary to the MacMillan River, a branch of the Pelly, extensive
deposits of low grade gravel are found, and application. for two or three hydraulic berths
have been made in that direction. From the information furnished me by those who
made the discovery, T have no doubt that this also wil] prove an important districs. %

believed that the discoverer muck. wagnified his prospects for the purpose of securing a
little mouey in helping miners 1o reach that region. However, as this district is in the
direct line of the gold zone which runs from A laska through the Klondike country,
crossing the Stewart and the Pelly well up, and tinally reaching British Columbia at
Atlin, T have no doubt but that umportant discoveries wil] yet be made in that region,

There is also considerable excitement ooncerning a discovery of gold on Streams
in the Pacific watershed, near the south-west boundary line. Of this | have no doubt.
You, sir, have heard more from reports than what has reached Lere, and it msy be said
that, while gold has been found there is nothing of such a startling character as was at

GOLD BEARING QUARTZ.

* At present upwards of seven hundred quartz locations are on record in the Gold
Contmissioner's otfice at Dawsorn. Samples of some of these have proved very rich, but
so far it does not appear that the general average is very high. It appears from some
assavs made that some lodes wil average from six to ten dollars per ton of rock. This,
under existing conditions, would not pay to work, but I have no doubt that with better
facilities, cheaper produce, cheapened labour and improved facilities, many of the quartz
locations now recorded will yet be worked at & profit. T

Quito recently a find has been reported on a creek commonly called Rock creek

(the proper name, as reported to me by the Indians, is *Sock ereek '), - Some specimens

of this rock have assayed $36 to the ton and others have gone up into the hundreds,
The lode is reported to be quite extensive. The width, though not yet determined, iy
considered to be not less than forty to fifty feet. This created quite an excitement here,
and a great meny locations were recorded upon it. hope that what is stated about it
is true. : )

I may say that the quartz locations so far recorded are scatterod pretty well over

the whole country.

V . Sinc.x; ;i;;:‘l;\‘e‘v; written evidence has been offersd to pruve that thess placos are rich euough for

placer mining.
33u—2
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One very rich sample of quartz was found on a tributary of White river, near its
head, but the lode from which it came has not yet been located, in fact, information
concerning it is rather indefinite, and it may be that the report is an invention. A
piece of quartz was exhibited by an Indian to some men who reported it to me, the
Indian saying that ke had found it in the bed of a creek, which he did not name. The
wen who showed it to me assured me they were determined to resort to that vicinity
and spend & considerable time buating for the lode. One of them had .een in the
neighbourhood for some months last winter, and described the country as very favour-
able in appearance for quartz lodes. He also spoke of fair placer indications thicre, but
did not consider that it would pay to undertake to develop the ground on that line at
present, as the distance was so far from the base of supplies and the road to be travelled
so ditlicult.

COPPER.

Specimens of native copper are found pretty abundantly in the region of the head
of the White river, aud, while the extent of the copper-bearing region is at present
unknown, we do know that it is found there. Une party of white men attempted to
reach it in the summer of 1895, but were unsuccessful. Oue of them, in conversation
with me, related his experience and assured me that he found drift copper in the bed of
a small stream, tributary to White River, and that some Indians, who were associating
with him on the expedition, informed hira that the local Indians reported that three
days’ travelling from the point where they then were, a creek would be found in which
masses of native copper, the size of one's fist, were quite numerous, and that two days
further on, there was another creek in which larger pieces of copper were mere numerous
than in the last, and two days’ travelling still further on, would bring them to another
creek, the drift of which the Indians described as native copper entirely. My informant
described to me a range of very high mountains, running generally in an easterly and
westerly direction, from which the streams forming the Whits River came. At a
distance he could see some extensive glaciers in the gorges of the mountains. He
described the country in that vicinity as being very gravelly and almost barren of
vegetatiun.

In my conversation with the person who related to me the fiud of the rich quartz
referred to in this region, I gave him this information and he promised me that if he
possibly could he would test the truthfulness of it, s that we may expect, in the near
future, to learn something more definite of this region.

Copper ore has been found a short distance from White Horse Rapids, ~nd I have
no doubt but that the ore found there is in the copper-bearing zone which runs from
that point north-westerly crossing the head-waters of White river and the bead-waters
of the Tannanah, where native copper is also found in very large masses. There is no
doubt but that this region in future will be 8 most important one, and I look forward to
the construction of a railvay from White Horse Rapids through this zone at no very
distant date.

P E R R

— PLATINUM.

Platinum has always been found associated with gold in the Yukon Valley, but
whether it will prove extensive enough to form a separate industry has yet to be
determined. Last winter quite an excitement was inade by the discovery of platinum
in connection with black sand or pulverized magnetic iron ore, at several points in this
country ; notably one near the mouth of Tesiin, where it was reported that platinum to
the value of 8800 to the ton of black sand had been discovered. Further, that
associated with this platinum in the black sand was gold to the value of $200, thus
making a value of a ton of black sand $1,000, less the coet of extracting these precious
metals. This assay, which appears to have been genuine, was uot corroborated by
subsequent ones. | may say, before cloeing this subject, that it was reported that
there were about eight pounds of black sand to the cubic yard of drift, from which it
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can be inferred how much of the drift would have to be worked to secure §1,000, apart
from any free gold that might be found in it.

At one time i. waa reported that an iron pyritic sand which is found in abundance
on Sulphur creek, s tributary of the Indian river, was very rich in gold, assaying into
the thousands of dollars per ton. How much a cubic foot or & cubic yard of the deposit
in this creek valley would yield to the ton (of pyritic sand) 1 did not learn. It was
also asserted that gold had been found much more rich in the so-called bed rock beneath

. the drift in this creek than in the drift iteelf.

A few words here on the order of deposit will not be amisa. Over all the surface
of the valleys in the country there is quite an accumulation of semi-decayed vegetable
matter and silt, locally termed ‘ muck.’” This varies from 2 or 3 feet in depth to 10 or
12. Below thisis found a deposit of gravel, sand aod clay, which varies from 3 or
4 foet to nearly or quite a hundred in piaces. Generally, however, it is not more than 10
to 20. Below this is found the so-called bed ruck, the term here not meaning, as the
general reader would infer, the solid ruck of the country, but disintegrated rock in
angular blocks. In the interstices between these we find clsy and sand. This com-
position of rock and clay is locally termed * bed rock.’ How deep this bed rock extends
is at present unknown.

The result was that quite s stampede was made to that creek to locate quartz ledges.
At present this question is in exlenso quo, and it will not be lesrned what the value of
this bed rock, as gold-bearing matrix, is until next winter. Speaking for myself, I may
say that I look forward to gold being found in this so-called bed ruck, but not so start-
lingly rich as set forth above.

" Before dismissing this subject, 1 may say incidentally that rich finds of gold have
been made on a creek tributary to Forty-Mile, on & creek in the vicinity of the inter-
national boundary line. This creek is known as * Jack Wade ' Creek, and from l’r‘e‘s)ort.s
received, which are reliable, it would appear to vie witb Bonanza and Eldorado in
richness. The fact of this discovery shows how long a region may be explored and
prospected, and yet new finds made in it. The headwaters of Forty-Mile river were
first worked in 1887. ‘Jack Wade’ Creek has been known, though not by that nawe,
for upwards of ten years, and, I believe, prospected. yet it was not until a few months
ago that its value was established. I bave no doubt that similar discoveties will be
made years hence, in the Indian river and Klondike valleys. This, apart from quartz
mining, establishes the future of Dawson for a period, in my estimation, of at least
twenty years, and once quartz mining has hegun, the duration of Dawson cannot ba
even approximately guessed.

- HYDRAULIC MINING.

A great many applications have been made for hydraulic berths all over this
territory, principally in the Indian river and Klondike mining divisions, and tue
supposed ancient bed of the Stewart river. Leases will be issued for many of these

—~ under the provisions of the nydraulic mining regulations in the near future. In two

or three instances machinery is now in the country and placed in position to begin work, ——- ————

and I look forward with anxiety to the result. Personally I feel hopeful, and 1 may
~say confident, that the attempts now made will justify the expenditure. This proving
true, it is only a question of a year or two until hundreds of miles of ground, now con-
sidered worthless as placer mining, will be worked at a greater profit than the richest
placer mines are being worked, as t.h:g' will be worked on a different basis and ata

much less expenditure to the cubi:ga. .
The first attempts will be made on the head-wazers of the Indian river, notably

on a creek known as Australia creek and in that vicinity.

DREDGING.

Although a large area was leased as dredging rights in the Yukon Territory during
the season of 1898, no attempt was made to test the value of theee rights until Mr.

33u—2¢
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John A. McPherson, a native of Canada, from the vicinity of Kingston, with some
associates brought in, during the wonth of July last, a dredge specially designed for
working decp subacqueous gravel deposits. This dredge has been in operation a few
weeks and 1 look forward with anxiety to the result of his operations. I confidently
expece that they will prove remuncrative, and this being so it is only a question of
months 1 may say until hundreds of miles of our river beds will be worked in this way,
and the gold output of the territory vastly increased.* .

Much of the ground leased is in deep water, upwards of 20 feet in depth, and I would .
warn those who contemplate this kind of mining to determine, before ordering their
machinery, just what depth they will bave to operate it. This is uoportant and on it
may turn the profit or loss of uperating the leasehold.

PLACER N;NING,

Before closing this subject I might shortly refer to the work on the creeks by the
ordinary placer methads. The vast expenditureof wood for burning purposes, which has
been unavoidable heretufore, was much lessened last winter by the introduction of steam
thawers, and T expeet that Juring the coming winter it will be still more decreased.
These thawers work the ground much more expeditiously than by firing and with only
a small percentage of the woad consumed by the old process. This is a great improve-
went, as wood is fast disappearing from the placer creeks and now has to be brought a
distance of several miles in many cases.

- ...l some process of thawing such as the electrical one could be introduced here I
think it would prove a still greater saving. as it would obviate the necessity of lifting™
up the water which forms from the condensed steam from the thawing process, and also
obvinte the necessity of hauling wood such great distances as is now requisite, as the
dynawus for generating the electricity could stand on the bank of the river at Dawson

or in ity vicinity and be supplied with fuel from the coal mines near by, the current
being conduc by wires as is done in electric lighting. This, I think, would be an
improvement on steam thawing, and I apprehend would be cheaper. Certainly it would
reduce the labour of operating the mine considerably, as the miner would save all the - -
bother of handling fuel, and T believe some reduction’in cost of working.

In any case, before many months, I expect to see coal used on the creeks in working
the thawers at a saving in cost as compared with that of wood. During the winter of
1900 and 1901 T expect that coal will be very largely consumed in that way on the _
Klondike and Iudian rivers and their tributaries, if the present system of working con-
tinues,

NMOUE OF WORKING AND PROBABLE CHANGES.

At present, as has been heretofore intimated, the mode of workiny placer mines is
by thawing out the frozen gravels. During the first year of operation this was done by
building wood tires on the ground, which thawed a few inches. The thawed ground was
1emoved after the first fire went out aud another fire built, and so on. It is hardly
necessary 10 say that this method. was very slow and very expensive, and the great bulk
of the heat evolved from the burning of a given quantity of wood was wasted in the air.
Steam thawers are now generally employed. By this method steam is developed in a
boiler raised to the pressure of from twenty to forty pounds. It is then transmitted
through steam hose to the point where the work is to be done. At the end of the hose
is an iron pipe with a small aperture at the outer end. Through this the steam is
~dmitted to the ground. The ground is gradually thawed and softened and the pipe
descends by its weight, or ix bored down until a depth of three or four feet is obtained.
Then the steam is allowed to pass through long enough to thaw out a bulk of gravel of
about half a cubic yard in extent; it is then removed to another point, and so on. Fven

* Ninoe writing this Mr. McPherson has operated his dredge for upwards of & month and has deter-
wined, from the test, that it is not a practical success. Considrrable alterations have to be made in it to
save all the wold, much of which ie o tine to be eaught by it in its present form,
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this wethod is tedious and slow. If this ground could be worked on an extensive scale,
by running water over it, it wouil be much more cheaply and economically operated ;
but there is a dearth of water in the creeks, and several projects have been proposed by
which to bring water from some plentiful source and werk the ground on an extensive
scale.  Once this method is carried out, of course wood thawers and ateaw: heaters will
be at a discount. As this latter process can be employed to work ground which would
not pay by the thawing system, it is only & question of time until it is put into active
operation, and then extensive areas which are now considered too poor to be worked by
the ordinary placer mining methods will pay well. In fact it is the opinion of a great
many, based upon actual observation (and 1 consider this opinion reliable), that all the
ground which has beeun, as it is termed, ¢ worked out ' by the placer mining methods, will
be re-worked by the hydraulic principle. With the bydraulic principle in extensive
operation there will not be the demand for wood or coal that has heretofore existed, still
these hydraulic systems will require a lurge number of hands to attend to them and, as
they will have to live on the ground adjacent to the operations, they will require coal
for urdinary donrestic purposes, and in considerable quantities, too.

- COAL.

In my report of 1389, and also in the Otlicial Guide published in 1898, 1 referred
to the existence of coal at severa! points, notably on Coal creek, in the vicinity of
Farty-Mile, and at several other ponts in that region ; als, on Twelve and Fifteen
Mile Creeks, between Forty-Mile and Dawson. Since that time several discoveries of
coa! have been made. which I will not speak of, but simply state Jhat they show beyond
doubt that the coal bearing zone runs through our country, crussing the Yukon river
in the vicinity of the international boundary line, and continuing south-east along the
base of a range of wountsing named the Ogilvy " 1auge, to the Stewart river. Quite
recently, in conversation with a miner who had prospected considerably on the Pelly
viver, 1 was assured that a distance of 60 or 70 miles up that stream, on the
southerly side, he had, during the process of putting down a prospect hole, run acruss a
senm of coal which he described as being 22 feet thick. This shows that fuel will not
be wanted for future mining operations in that district.” = T 7T T oo o

Mr. McConnel), of the Geological Survey, has made an examination of part of the
Indian river district, during the past season, and assures me he has discovered in the
upper parts of the same some of the tertiary measures. This being so, it is not improb-
able that coal may be found there, of course in limited areas.

I consider the existence of these coal areas most important in the development of
this country ; in fact it might be considered one of the wost importunt factors in con-
nection with the industrial development of the cuuatry, and T sm happy to be able to
state that the exposures are convenient, easily worked and inexhaustible.  As to its
quality, 1 have already referred in this report to a test made of it in the steam fire
eugine at Dawson, aud I may safely say that it will svit all ordinary requirements.

TIMBER.

As I peeviously set forth in my reports of the country, the timber available for
immediate use is situated entirely in the flats along the different streams, and the area

of the timber land—the word *timber’ being understood in a commercial sense—is -

very limited, compared with the whole area of the country. A good deal of what at
present exists is reserved for use on the river steamers, yet it is only a question of &
year or so until our timber supply is exhausted. )

The native timber, consisting principally of spruce, is not of a very good quality for
building, being very knotty and apt to twist and crack.j JFortunately, there is an
abundance of good timber on the coast, and I believe that in {the near future it will be
imported and sold at a cost probably less than what the native lumber is now sold for
in Dawson. A year ago lumber sold for from $125 to 2150. Now about $36.
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During a recent trip up river from™ Dawson s far-as Cassiar Bar, adistance of ——o
350 miles, I noted with extreme regret the faat disappearance of timber. Last fall I
made a rule that no trees would be cut for fuel exceeding seven inches in diameter at
the butt, but even with this rule in force the timber is fast disappearing, as the majority
of the trees are under that size. When we consider that we have on the river, between
Dawson and White Horse, steamers plying which consume upwards of a hundred cords
of wood for each round trip, and that the average trip takes about ten days, we see that
during the four and a half months of navigation the amount used aggregates
unwards of 13,000 cords. I state it with regret, but I feel positive that I am within
the bounds of truth when I say that twelve months from this date there will be very
little fuel for the steamers available adjacent to the river, and, as has already been
remarked in this report, away from the river a short distance the timber consists
almost entirely of poles only a few inches in diameter, and a considerable area would
have to be gone over to collect a cord of wood. It is therefore imperative that the
development of coal areas be facilitated ‘and_every encouragement offered to that
industry. The native lumber is, I regret to say, not at all suited for hduse builling, as ==
as it warps and cracks very much in drying and besides is very knotty.

1 would therefore call attention to the importation of well seasoned dressed lumber
from the outside which I believe to be very necessary and would, I think, prove a paying
commercial venture. In any case it is only a question of a few years until our timber
supply is exhausted and we can look forward with no hope to a renewal, as the growth of
trees here i 80 slow on account of the continually frozen state of the ground, that it
would require a century to renew a forest of trees 6 or 8 inches in diameter.

LIME, CLAY, COAL OIL, MINERAL 8PRINGS, ETC.

Incidentally I might mention that limestone has been discovered close to Dawson,
a small exposure of it being immediately in front of the city across the river.

Brick-making clay has been discovered in Dawson and at points in the vicinity and
several kilns of brick have been made and burned.

As soon as the limestone exposures have been developed and the limestone burnt,
we will then be in a position to build chimneys and buildings of brick. Some of this
clay is pronounced; by experienced men, as being very good.

Last winter some men called upon ..~ to learn in what way, and to what extent,
petroleum lands could be secured. averr. 7 tiw. ‘hey had found petroleum on the west
bank of the .wes river above Five Finger Dupidv. One of them made aflidavit that
he had discovered where this petroleum exuded from the rock ; that he had collected a

. bottle of it, and submitted it to all the tests that he knew of in connection with the
determining of its nature, alleging that he had been for many years associated with the
working of oil wells and that this was true coal oil or petroleum. Their application was
received and favourably considered, but since that time 1 have heard nothing more of
the matter.

There are many mineral springs in the country more or less of an effervescent nature,
some of them being strongly charged with gas and rather pleasant to the taste. A crude
analysis made of one of these on Bonanza creek, near Dawson, showed the presence of lithia,
sulphur and iron, its water is clear, pleasant to the taste and the gas with which it is
charged gives it a somewhat pungent flavour. These springs are so numerous that if they
possess any medicinal value the country ought to be very healthy.” ~~ e

AGRICULTURAL OPERATIONS.

Several applications have been made for agricultural lands and several sinall patches
of ground have been worked this summer ; notably one on the northerly bank of the
Klondike river about two miles from Dawson, which is on a steep slope facing the
south. It is operated by a Mr. Acklin, who applied for a piece of land in this vicinity
for agricultural purposes. He cleared off a portion of it, planted it with flowers and
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__ small patches of oats, barley and wheat. He also bad s considerable patch planted with

the ordinary garden vegetables such as radishes, lettuce, turnips and cabbage. It may
be said that the lettuce and radishes were excellent, but at the time of writing the cab-
bage is not large. The turnips, though small are of a fair quality. The flowers are &
surprise to every one, and certainly could not be grown more successfully or appeat
more beautiful in any other part of Canada. The varieties, of course, are suited to the
latitude in which they are grown. I inclose herewith a list of the kinds grown and the
time of their planting furnished me by Mr. Acklin, -

The oas, harley and wheat, have matured to an extent which surprised me and
which I never saw equalled in any other part of the district, though I have seen speci-
uens of grain which grew in other parts of the Territory. I attribute this to the fact
that the surface of the slope on which they were raised consists of gravelly clay, which
absorbs and retains the warmth of the sun for a considerable period. It is so inclined
that the rays of the sun strike it perpendicularly and in this way it absorbs and retains
more heat than if it wore lying horizontally, becoming sufficiently heated during the
day to prevent the action of freezing during the night. It is not improbable that on
such spots as this the ordirary vegetables may be grown successfully, - Of course, I do
not think that they will develop to full ripeness, but sutficiently £o to be of considerable
use, though whether or not they can be produced at a low enough cost to compete with
imported vegetables from the south remains to be determined. That they will ever be
grown to any important extent, I very much doubt, but I do not doubt but that they
can be grown extensively and developed enough to constitute very good fodder for cattle
and horses. The nrea over which shis can be done is rather small in proportion to the
extent of the country. I have pointed this out in previous reports and will not refer to
it further here.

HAY.

Coarse hay is fuund surrounding ponds and in the tlats along the streams. It does
not form very good fodder, but horses and cattle subsist on it durizg the winter. A
very god quality of red grass is found in abundance on the mountain slopes adjacent to
the streams, and 1 have no doubt but that with cultivation it could be improved to a
considerable extent. This season a large amount of fodder has been imported, as horses,
mules and asses are daily used in packiug to the mines. Packing ie an important indus-
try m this region and will always continue so, though mach of it will be obviated by
the construction of wagon roads, tramways and railways from central points such as
Dawson to the more important mining fields.

WAGON ROADS,

At tne time of writing a wagon road is under construction ; in fact it might be
said to b Imost finished, from Dawson to Dominion creek, with branch lines down to
the Forky of Eldoradoand Bonanza and to Hunker at the mouth of Gold Bottom creek,
and it is probable that one or two others will shortly be built to other points of impor-
tance. This road is the trunk line of the country, as in the very near future it will be
continued to the vicinity of Stewart river, and I am assured by those who have passed
over the intervening country from Dominion creek to the supposed ancient bed of the
Stewart river, which has already been referred to, that a wagon road can be built at
comparatively small cost, over very favourable ground. This fact was a very important
factor in deciding me to have a road built on the summit of the ridge. The follow-
ing reasons also influenced me, viz., the summit of the ridge would have to be
reached at some point by a road to Dominion. The engineers whom I sent to examine
into that question, reported that the best slopes to ascend to the top were found in the
valley of Thomas gulch which ioins the Klondyke valley about a mile above the pouth
of Bopanza creek. Here easy grades were found, the steepest not exceeding one in ten,
_and that at very short intervals, the average being one in twelve. Once on the summit,
the surface is much better for road construction, consisting of gravel and clay. Drainage
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facilities are much greater, and most important of all, the road is removed from inter-
ference by mining operations.

In the valleys of the creeks the miners naturally object to being interfered with in
working their claimns. To put a road across their claims almost insures its destruction
within a few months. To my knowledge three roads have been constructed from Daw-
son up the valley of Bonanza to The Forks. The first was built in the spring of 1897, -

-- and was simply a pack trail. = Ere many months it transpired that this road was broken

up in places. Of course one interruption blocked the whole road. In the epring of
1593 T am assured that another road was constructed partiy on the old site, and on this
the sum of 818,000 was expended. On my arrival in September, 18938, this road was
pronvunced inipassable, or broken up in places, as had been the previovs one. 1ln Sep-
tewber of 1898, a few weeks after my arrival, a wagon road was constructed up the
creek, on which it was intended to put a tramway. This was known as the O Brien
Tramway. It wasa boon to the country at the time. Legal steps were taken to prevent
Mr. O'Brien from collecting toll for passage over his road. These were successful and
the result was that Mr. O'Brien's connection with it ceased indefinitely. As he was
not allowed to collect toll, he naturally gave up taking care of the road, and although
the road at the time was pronounced a good one, it is to day practically impassible to
tind more than bits of it here and there, the rest of it being under tailings or washed
away in imining operations. Now, we have no assurance that any road constructed in _
the valley of the creek wo Jd not be similarly treated. In discussing this matter with
a reliable, honest miner, whea he was asked the question, would he resprct a road con-
structed along the valley crossing his claims, he stated that he would not if his pay ran
under it. Several men with whom I was discussing it one day stated that they would
object to the government Jocating a road on their claims, and claimed that they them-
selves, they thought, should locate the road. T pointed out to them that, while one man
might consider the road advantageously situated on one side of his claim, those on the
next claim wight want it on the other, and so it would be impossible to Jocate a trail
that would satisfy the claim-holders. This was admitted Then when 1 usked them,
‘admitting that the road was satisfactorily located and constructed, would they respect
it if they found that their pay dirt ran under it,’ they assured me most positively they
would not. When I inquired whom they considered should make a new trail in lieu of
the one they had found it desirable to work out, some of them thought they might them-
selves, while others were strongly of the opinion that the Governmeut should make a
new trail. This would sitnply meuan that the Government wculd he continuously build-
ing trails to suit the needs of miners, and this again means that they would bave no
trail. For these reasons it was determined to put a trunk trail high on the ridge, where
there is little danger of it ever being interfered with by mining operations. This has
been done, and 1 feel satistied that, although there is a good deal of objection 1 it on
the part of the creek claim-holders at present, it will in the end be found to be of wide
use. Another objection to building it in the creek was that the Local Council has no
control over the public lands, and unless miners are unanimously agreed to grant a right
of way, no permanent right of way, for the reasons aforestated, would ever be obtained
across the claimns, I understand that Mr. O'Brien has been granted u charter to con-
struct a tramway up the Bonanza Creek from Dawson. One of Mr. O’'Brien’s associates
in this venture was in Dawson recently, and discussed this with me. He proposed shat
I build a wagon road up the valley of the creek, making it wide enough to serve for
wagon road and tramway, and that the tramway company would make an arrangement
with me to recoup the Government for the expense of building the trail. This gentle-
man had vot his charter with him, and before his road was built he would have to enter
into an agreement with the claim holders and compensate them for any damage that
might be done, at least he informed me that these were the conditions on which the
charter was granted. I pointed out to him that we could not possibly proceed with the
construction of a road until the question of right was rettled, as each individual claim-
holder along the road would have to be settled with, and this would possibly take
months. In the meantime we wanted our road as speedily as possible and could not .
await this delay, so went on with the road on the ridge.
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- RUYAL COMMISSION.

The charges against the officials in the Yukon Territory led you, sir, to issue » Royal
Commission to myself to conduct an investigation as to the truth or falsity of these
charges, — -

Intimation of such an appointuwient was conveyed to me through a private source —... s

by the last incoming mail before winter set in last year, but T did not receive official
intimation of it for some months after, and the delay of the arrival of the commission
itself, and, further, of the arrival of the legal adviser, prevented any action in that
direction until the month of February.

As soon as I possibly could, 1 held a sitting in the Court house at Dawson. This
was intended to be simply a preliminary weeting for the purpose of arranging with the
public how and where the business should be conducted. This sitting passed off very
quictly and agreeably. The public were invited to present any views they might see fit
at this meeting. I stated particularly that my one desire in connection with this investi-
gation was to have such a compiete and full examination, that there would be no reason
for any discussion after its labours were concluded, and I invited all those present to
wake any charges or to give the names of any witnesses they had any reason to suppose

‘would be abie to give any information of importance.

“Nuotices were printed calling on the public generally to submit charges and furnish
the naines of witnesses in support of their charges, Every aid waz offered and it was
guaranteed to any vne who might wish to submit any charge, that the investigation
would be as full and complete as possible.
 The papers of Dawson discussed the matter pretty fully and invited the public to
respond to the invirations sent vut.—The Nugget especially called on_all thuse who had
any statements to make or evidence to offer, to ‘come forth ard do it, or forever after
hold their peace.’

Tt touched at considerable length on the importance of the investigation and the
serious nature of the charges which had been made ; and invited the public most earnestly
to attend to the matter at once.

The editor of the Vugget (Mr. George) saw me ounce or twice, and 1 offered that
gentleman every aid in my power to have the investigation made as full and couclusive
as possible. He was furoished with blank summon-es signed by myself, in which he
could fill the name of any witness he saw fit; all T asked him to do was to acquaint me
with the name of the witnesses, the charge in connection with which they were sum-
moned, and the date when they were expected to reach Dawson. 1 offered the same
privilege to any one who might wish to act in the same way.

The first sitting of the investi_ation was held in the Court house in Dawson on
February 22, and continued from time to time until all the charges waich had been
submitted were disposed of.

The sittings were then adjourned until the arrival of Messrs. Wade, McGregor and
Norwood whose names had been brbught in as guilty of malfeasance.

They arrived in the month of April and another siting of the Commission was
held soon after their arrival. The evidence submitted at these sittings and my report
thereon have long ere this been printed, and I simply wish to put myself on record here
as showing that my one desire, and I aw quite sure the desire of the other officials in
connetion with the investigation, was to have the truth established. To this end, every

__ possible facility was offered complainants. They had the fullest and freest opportunity of

examining all the witnesses ; and, after I had examined them myself, I would invite
anyone in the court roow to ask the witnesses any questions they might see fit ; deenfing
it expedient that the public generally should have the opportunity of asking such yuestions.
On a few occasions this request was responded to and a few questions asked ; but,
generally, the witness was examined by the party who summoned him, and myself, the
public seeming to take no other interest in it than attending and occasionally laughing
at the expense of the witnesses and at the questions asked by some of the complainants,
whose object, it appeared to me, from wany questions asked, was to play to the galleries
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and attract a little public attention. During the course of the proceedings, the utmost
latitude was allowed everyone, and I think I can say, without fear of successful contra-
diction that, in an ordinary court of law no such procedure as was allowed in this case
would obtain for one second. I was remonstrated with by several, in regard to the
latitude 1 allowed complainants, but my reply was, that it was better to do this than
appear as restrainiug the course of justice. As these people, I was fully impressed, had
mmade statements which they could not substantiate, I felt it incumbent on me to allow
them as much liberty as possible, in order that they might convict themselves. This, I
might say, proved to be the case : but instead of placing the blame where it properly
belonged, many of them still persisted in stating that the charges were true, and, in
discussing it, took a very one-sided view of the evidence presented, drawing from it
conclusions which they were certainly not warranted in doing. My belief, now, is that
the sittings of the Commission were rather a disappointment to those who asked for it.
It swept from under them their vantage yround, that is, the possibility of being able to
make statements which they not expect to be called on to prove.

In order to get out of this they took advuntage of what is termed, the Limita-
tior. of Commission : thal is. no charge made after Au~ust 25, could be entertained.
As has been stated in my report, submitted along with the evidence, I induced the
complainants to take up one charge made after that date, that is, the Kelly-Miner
case. — Of course caths could not be adininistered to the witnesses in this case, but they
agreed that they would made a Ntatutory Declaration to their evidence. This was done
in one or two instances, but, to have it doue in every case, would involve so much delay,
that it was deemed desirable to abandon it and send the evidence out as it was.

From the evidence submitted, T think any unprejudiced person would consider that
the charges made aguinst Mr. Fawcett on this occasion totally failed.

References have been made to the farcical nature of this investigation by the news-
paper= here and others; I readily admit the charge; it certainly was farcical, but not in
the way they put the term; it was farcical in this, that it utterly failed to show any
ground for the accusations made, more than common rumour ; and that, I regret to say,
is entirely irresponsible in Dawson, perhaps more so than clsewhere,

Considered from a proper and honcurable standpoint the investigation certainly
resulted farcically ; but the term * farcical * does not apply to the honest endeavours of

the officials connected with it to have it conducted properly and have it ‘as conclusive -

and reliable as possible, under the conditions.

GENERAL OBSERVATIONS.

The climate of the Yukon has been generally understood to be extremely cold dur-
ing the winter months, the duration of the winter exceedingly long, and the greater
part of it exceedingly trying. The thermometer reaches extremely low points in this
region, it is true,—for illustration—1I have spent four winters in the country and every
winter the month of November was shown thermometer readings close to 40 below
zero. During my first three winters, December showed readings below 50, January and
February reveral as low, and also two or three in March; while in April, readings
between 30 and 40 have occurred several times. During the winter of 1895 and 1896,
the thermometer, during the month of J anuary, sank below .0 five times, and during
the month of February three times. The past winter, 1898 and 1899, was an
exceedingly mild one. The lowest temperature shown by my thermometers furnished

* from the Meteorological Service, Toronto, and Standard, was 47. _ The winter proved

to be unusually mild and has been much written about and spoken of by people who
havé been in the country for the first time, as a very pleasant one; and they are
reasonably justitied in speaking of it as such ; but, I wish to warn the public generally
to accept their reports of the beautiful winter months here with caution.

It was the mildest winter by long odds I have experienced in the country, and all
the old-timers agree with me in this. As to the portion of daylight during part of the
months of December and January, I may say that we here have, during the shortest
days, about four hours’ daylight.” This continues for about one month, when the days
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begin to lengiten out again, and, in the latter half of February, the daylight is of
sufficient length for all ordinary pu . Travelling in the country is at times very
disagreeable, owing to the high winds which often prevail in the valleys, especially in
t4s lurge valleys, such as that of the Yukon River. The winds, of course, are confined
to vhe high hills boriering it and have to follow the course of the river bed, Some-
times the air is so choked, so to speak, that it rushed through the narrow parts at a
very high rate of speed ; and, if the thermometer happens to be 30 or 40 degrees below
zero, anc one is out on the river at such a time, it is extremely disagreeable, not to say
dangerous.

Last winter we had very little wind in the vicinity of Dawson, nor was there much,
I believe, along tbe river, between Dawson and other points, so that, in this respect
also, the season +ss unusual.

ITn another respect the river disappointed all the old timers. Generally, as the ice
is forming in the winter, considerable damage is inflicted to property by jams. These
jams dam up the water and it rises to a considerable degree. I have witnessed, on one
oceasion. i*8 rising five or six feet in as many minutes. The ice suddenly gives way
with the pent-up force of the accumulated waters, rushes on, dilling up the basin to
heights that people in more favoured climates could hardly credit. Last winter, in the
vicinity of Dawson at Jeast, this did not occur.

Again, during the break up of the ice in the spring, damage is often done to
p operty Ly the ice jamming in the same way as in the fall; but ona much larger scale,
making its way with uncontrollable force. -iling up along the beuch, tearing away the
trees along its edge, and causing great inconvenience in the country. . No ordinary
structures, built on the side of the river bank, can withstand the furce of the on-rushing
ice in the spring. This makes steamboat owners and others very cautious about building
wharves or docks, as there is no guarantee that they will not be crushed and destroyed
by the rush of ice in the spring. In this regard, too, the river disappointed the old-
timers, the ice breaking up and running out so quietly that new-comers credited the old
one geaerally with a desire to ‘stuff them.’

The rule which obtains in the breaking up of the ice in the spring is thav it does so
in the upper reaches first, then rushes down concentrating and accumulating its force

. the further it goes, During the last spring this rule did not hold good. The ice in the
vicinity of the Boundary Line, seventy or eighty miles below Dawson, broke up and ran
out on the 16th of My, while at Dawson it broke up on the 17th, and at Nelkirk on the
21st, thus relieving this whole course of the river of the strain of the accumulated ice of
the upper river. 1 call attention to these facts, berause the past season was so unusual,
and also to guard the public against the impression: that the past season was an average
one. My experience does not at all justify me ir. claiming that it was, and in this 1
may say that all the old-timers, that I know of, ngree.

During last winter and a considerable portion of the summer, » great many idlers
were in the vicinity of Dawson. Of these, I have no doubt, many were seriously anxious
to obtain work, but could not, and I have no doubt that a great many of them would
pot work under any conditions but were here simply to live on their wits. Some of
these made their way out of the country up the river, but a reported discovery of gold
at Cape Nome in Alaska, drew many of them down the river. The result is, that the
country has been relieved of the overplus of workers, and, I think with advantage, as
we can very well do without a great many of them now.

I do not say that all these were not desirable citizeus ; but I do say that a large
percentage of them can well be spared.

ROYALTY.

This tax, like cvery other, being unpopulsr, and it being felt that every reasonable
means would be taken to avoid it by even the best thinking, and very improper means
by those not of that kind, T sst about devising some means of collection which wouldr
more clearly represent the true returns than what I believed had been bheretofore ™
collecied.
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In discussing this matter with Colonel Steele he suggested to me that the Police
Otlicers would better answer tiie purpose than urdinary civilians. One thing was certain,
the Mining Recorder could not attend to it.

If every miner was absolutely honeat and law-observiug we might expect something
like a true payment to the Mining Recorders ; but this idea could not be entertained,
so I, at once, availed myself of Colonel Steele’s offer, and placed luspector Belcher at
Grand Forks, Inspector Scarth on Hunker and Inspector Starns on Dominion ; the
latter otlicer being succeeded by Inspector Cartwright.

These Inspectors had at their command mewbers of the Police Force whose duty
it was to examine into the operation of the mines, test the value of the gravel, and keep

employed to see that no stealing was done, either from the miners themselves, by laymen
or watchmen, or from the Goverument.
The following return to ¥eptember lst shows 8635,183.75, being nearly double the

amount collected last year. - T e

The tolal production as shown is $3,106,024.24 of which 1,744,706.00 was exempted.
The number of ciaims shown as paying i« $43 on which the extra exemption of 22,500.00
per claim awounts to $100,750.00 which, added to the sum collected, makes 8735,933.75.
Had there only been an exemption of 32,500.00 s was last year, to make the
comparison just, we have to deduct 216,000.00 deferred payments, from last year, also
payments due on several claims under the ruling of the Minister of Juatize, which were
recorded less than one yenr previous to the Order in Council imposing the Royalty. I
do not wizh to be understood from the above remarks as condemning the increased
Royalty ; far from it.

I do not think we can reasonr.bly assume that the above return represents the true
output as we can hardly doubt n.uch concealment was made and it is probable the
amount of output was near £10,000,030.

In the case of the great number of claims which did not pay royalty, we might
assume that at least haif as much has been . ken out, so that we might have an output
thix year of about =15,000,000.00 or roay be nearer $20,000,000.00. Last vear I do
not think the output was much less than this sumwer, Men who made a careful
examination during the yinter months and again in the spring, assured me that they
believed it totalled 218,000,000.00, and frum the facts they placed befurz me I have
reason to believe that they are nearly co.rect :

The collection of the royalty is a task in itself und requires the energies and strict
attention of vne man, with a staff of subordinates. That the Police will be able to con-
tinue to act in that behalf in future is doubtful. It might happen that their services
would be urgently required in some other direction just at the time they wece needed
for this work. I therefore would suggest that a Royalty collector be appointed to re-
muin in oftice as long as that tax is imposed. This man should be in the first place a
good accountant, and, secondly, a good judge of human nature, with the knack of handling
men. It iz 3 disagreeable task to impose on any one and roquires considerable tact to
avoid triction.

" T therefore, sir, would ask you to take this int. your serious consideration and
appoiut some one to this oftice for next year's operations. .

EDMCNT(GN ROUTE.

Shortly after my arrival in Dawson people began to reach tnis point from the lower
river, having gone down the Mackenzie, crossed over to the Porcupine, down it to the
Yukon, and thence up to Dawson. They straggled in a fsw at a time, during Septem-
ber, October, November, and until January, 1899, when the last parties that I know of
reached here, having come that way. They reported having come up the Porcupine
instead of dowu it, crossing over to the head of the Taton duc, down it to the Yukon,
thence up to Dawson. The parties who came this way weresome five or six in number,
and after considerable hardship in ascending the Porcupine, divided near the head of

P

that stream. Two or three of them being hopeless of getting through rewmained at a

- notes generally of all mining opera‘lons. At the same time one or two detectives were _
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point marked on my map of that route as Fishing Camp. The others caine on, and,
tinding the head of Taton duc, returned to induce their comrades to come on with them ;
but when they reached that point nearly a month after separation, they learned, from a
note left in the clift of a tree, that the others had, soon after the separation, turned
back to Lapierre's house. Though they knew they were very short of provisions and
had actually killed a dog to replenish their stock, they could not follow them, as they

* themselves were almost worn out and realized that their lives depended on their reach-

ing some point on the Yukon River as speedily as possible. They, therefore, anxiously
retraced their steps, reaching Seventy Mile Post on the Yukon a few miles above Taton
duc, and reported there the facts here stated. It appears no attempt was made there

. to rescue the unfortunate ones who had turned back to Lapierre’s house. The others

made their way as speedily as possible to IDawson, reaching it the last days of Dacem-
ber, and immediately repocted the facts to me. I had a conference with Col. Steele on
the possibility of reaching these people, and after discussing the situatiun, we came to
the conclusion it was much too late, and at that time of the year impracticable and
might possibly involve the loss of the rescuers. T

The case stood thus :

At the time we received the information, we could not possibly eiganize a rescue
party before January 5 or 6. Now the unfortunate ones who returned to Lapierre’s
house turned back on November 5, %o that they had two wonths’ clear start, and at
the time of owr discussion were either dead or at Lapierre’s house, or it way have
been, had met, with Indians. B-fore a rescue party could reach the point where they
turned back. a distance of about 275 miles, it would be well towards the beginning of
February, and the snow would then be very deep and travelling difficult and tedious.
This would make it nearly three months after the missing party had turned back until
the rescuers reached that vicinity, which rendered it more certain that the rescuing

party would never find them. If “they had died on their return soun after they started

back, al! traces of them would be lost in the heavy snow falls, and it would be the
merest accident in the world that the rescuers would tind any trace of them; besides,
the rescuing partv would likely be absent nearly three months, and to oufit it with a
three months’ supply of provisions for themselves and their dogs, and the necessary
clothing, would require a very large train of dogs, so much so, that it was considered
practically impossible to do it, as those who are accustomed to dog.teaming will realize.

For these reasons it was felt it would be hopeless to atternpt to rescue them, and
we would have to wait for information from that quarter during the following summer
months which, by the way, has reached us, to the effect that Indians report these people

dead, having seen or heard something of them. The informaticn is, however, too vague -

to give as authentic. I simply cite it as rumour.
In August an expedition of policemen and Indians was sent out to ascertain, if

possible, the fate of these poor people. They have not yet returned, altbough reports

have reached us of their onward progress.

Some of the people who left Edmonton for the Yukon via the Mackenzie, instead
of crossing to the Porcupine, ascended the Peel to its head waters. These did not
succeed in reaching Dawson until June and July of the present year—others again left
the Mackenzie at Fort Norman, or at the mouth of a river a short distance above it
commonly known as Gravel River, marked on the maps of that region as the Dahadina
River, which I have been informed is the Indian word for Gravel, the river receiving
this name owing to its broad, flat bed being cuvered with gravel and having very shallow
water. Parties who ascended the Peel gave me an account of the river as far as they
came, describing its difficulties and the adaptability for navigation. They report that
it may be navigated in high water by stern wheelers as far as the first canyon, which
they describe as being dangerous for craft of any dimensions in high water, but easy of
descent in low water. This consists, according to their account of it, of a very sudden
turn in the river in a canyon-like gorge, and although the fall is not very much, yet the
return of the waters after striking against the side of the cliffs creates an immense
whirlpool which, it is stated, would engulf any small boat and render it completely
impussible for any large boat to think of passing.
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Above this there are several small rapids which seem 10 consist of ripples over
gravel bars.

I have already sent to the Surveyor General of the Interior Department a map
compiled under my direction by Mr. Thibadeau, which was made frow two maps
furnished me by some of the gentiemen who came that way, notably Mr, A. J. McGregor
from Outario and Dr. Jobn Connelly from Chicago.

In addition to the information laid down on these two maps much more was
gathered verbally from those who came through that way, and altogether I feel that
this map fairly represents that section of the country and £lls in a large void space in
our map of Canada. Mr. McGregor corroborates my report of 1887 that the head of
—— the Peel (at least one of its branches, and it appears to be the larger one) rises close to

the head of the Porcupine, this stream being marked by the then geographer of the De-
partment of the Interior as ‘Ogilvie River.’
In my report of that year’s operations, I mentioned that the Indians described to
" me a very bad canyon which existed on that river and pleaded with me not to descend _
— it, a5 I was thinking of doing, as I would be lost in this canyon. Mr. McGregor
described this canyon tc me and speaks of it in a way which corroborates the account
given by the Indians. Below that, he tells me, I would have found no diuculty in navi-
gating the river providing ordinary care was exercised until I reached the lower canyon,
where a portage of a mile or s0 would have taken me past the obstruction.

These people ascended the branch of the Peel, which they call Wind River, which
rises within a few miles of & branch of the Stewart, know as * Beaver River.’

The portage from one watershed to the other is only some thirteen miles, and the
interval between the head waters of the two systems is spoken of as much less.

Those who ascended Gravel River confirm the reports of it which we have already
had, that is, as to its broadness and general shallowness. It rises in the watershed
common to the Mackenzie and Stewart and the portage from one water system to the
other is very short,

They struck the Stewart on what is known as the south branch, and where they
reached it they found it a stream of considerable size, indicating some distance from the
head.

They came down it nearly 200 miles and describe it as very difficult of navigation.
At that time thev thought they were on the McMillan brauch of the Pelly and learned
to their agreeable surprise some distance above the Forks of the Stewart, from an
inscription on a tree that they were on the south branch of the Stewart. These people
reachea Dawson in July.

’ I have already forwarded to the otfice of the surveyor general, notes taken by me
during ny interviews with these people.

Those who came up the Peel River speak of that country as containing gold, both
placer and quartz. They described to me a piece of quartz containing gold which an -
Indian exhibited o thein. He alleged it came fiom the upper reaches of the stream
known as ‘ Bonnet Plume.” Fir "ld they found in the gravel, but as none of them
were miners they did nothing mcce than surface-prospecting, and though they found
gold, they did not find enough on the surface to justify them in pronouncing it rich.

linmediately after their arrival in Dawson, they pronounced the country generally
worthless, but, after being some time in the vicinity, and seeing how mining operations
were conducted and where the gold came from, they admitted to me they knew practi-
cally nothing about the country they passed through and that it might be, for aught
they knew, just as rich as Bonanza or Eldorado ; that, in fact, they had not prospected
it; and they further admitted had they gone over Bonanza or Eldorado originally, they
would possibly have made the same report of these two creeks that they did of Peel
River.

I do not wish to appear to pronounce tbis country rich, but I wish to state their
honest conclusions after & little experience. It is just possible that the upper reaches
of the Pelly may yet prove remunerative to the miner, but I would warn those who
would, through reading this, think of resorting to that country for mining, to be careful
what they do. _They should not attempt to do so, except in an organized band, con-
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taining amongst its numbers, members of various trades, some physicians and an ample
supply of provisions and medicines. I would further warn them ageinst thinking the
trip an easy ons. They can reach Fort McPhersen on the Peel River with ecase. In
fact, it might be called only a holiday trip corapared with what would follow. After
reaching McPberson, they should make their way by boat.up che Peel as fir as the first
canyon, or possibly past it. By the time this point was reached, or some short distance
above it, in fact, by the time they were ready for operations, winter would be upon
them, and their first care shouli be to set about preparing for it so that they need not
expect to conduct any mining operations for about one year from the time of their
departure from Edmonton. ’

These parties also report the Wind River and the Peel, in places, as baving

—— abundanee of iron pyrites and pyritic sand, which is another indication that gold may
yet be found there. T
Those who came up the Gravel River, speak of the drift as consisting generally of

. limestone ; though those to whom I spoke did not seem to possess much geological knowl-
edge. T -

geI siply mention this as their impression.

Near where the river debouches frum the mountains, they speak of immense
deposits of sulphur and of a warm spring on the left hand or northerly side of the river,
a shoit distance frou which it brings down that mineral in abundance and deposits it
along the course of the small stream which empties the watecs of the spring and for
some distance the course of (i river itself in masses which they describe as containing
thousands of tons of pure native sulphur.

No one took the temperature of this warm spring, but one of them assured me that
the temperature of the water where it joined the river, about half a mile from its source,
was 76. Now, this temperature was taken during the cold months of the winter and of
course the water must have cooled down considerably in travelling the half mile at that
time of the year in that country, Of one thing all whom I saw were pusitive, and that
was that the spring was hot, but the only sttempt to get the temperature was in the
way I have mentioned. Above this point, nothing of importance was seen, though one
witness spoke of a mountain which appeared to him to be 4 solid mass of copper because
it bore that colour. This is of no importaace, a3 many rocks are seen in the country of a
reddish colour owing to the presence of a vegetehle growth on their outer surface : besides
native copper would not appear red after exposure to the atmosphere for some time.

Some of these parties reported to me for the first tie in an intelligible way the
discovery of metalliferous rock in the vicinity of Great Slave Lake, and exhibited to me
a specimen of galena which they pronounced rich in silver which came from the south-
erly shore of that lake near its west end. T hope that their statements, (which I need
not repeat here, as they have long ere this been made public outside) as to its extent
and richnes, are true.*

* Nince the foregoing was written I have learned ot a }mrt)‘ of miners who made their way from the
lead of the Klonkike to the head of une of the branches of Peel River (they think che Blackstone), down
which they went. passing the bad canyon referred to, which they report as very bad, confirming what the
Indians told me of it. The report goes to show that it is not far from ths head of one river to the uther;
but T could not get any definite idea ot the distance.
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63 VICTORIA, A. 1900
FINANCIAL STATEMENT.

I submit for your information a statement of ths Jocal receipts and disbursenents
in this Territory from November 1, 1898, to September 27, 1899,

LOCAL REVENUE, YUKON TERRITORY.

September 1, 1393, to September 27, 1899,

_ Cr.
U U s e d
,‘ i |
Revenue, IS SN Expenditure, i 2 ctw,
i ]
SRR - I I j
To Received from tines. ... ... ... . oAOTT 60 By paid administration of Justice L T oo 35
Barristers” megistration fees .. ... . LEUI “wesagee paid for indigents out of
LAquor germuits. ... ... .. S 63N 14 Tervitory ... o000 L 3,032 26
Peddiers ficenses, ., .. L L2000 00 if Board of license comumissioners. . . g 00
Franchiswe account... .. .. ... L 159 o i Submidies to rowds and trails RO 20 00
Marrage licenses .. PEN OB Contingenctes. . . ... .. ... e 2% 00
Slliard table Hoeenses .., ... .. ceeey 2000 ! RBurial of indigent, Persons, ..., I 3m
Transient traders” Lcenses i IR ) Printing and stationery. . . . S8 48
Incorporation fees account A 56 00 Salaries account. . ., k 3.118
Ligsor liecuses, . 0] g X470 31 Law libeary.,. ... . .00 .. 78]
~ —‘ Auctionese Heenses. oL x50 00 ! Fire dejartment, Dawson .. . ‘ 17,380 7
Shwghter-bouse licenses ., .. ... 130 o0 | Meadival board of health ... ... ' 1,674
Ferry Yicenses . ... cen 250 0 I‘ Bridges, Dawsem .. 00 00 o
Reuts, Dawwon water front., ..., 4,712 30 i Ntreets, Dawson 8,701 2
Do pound. o000 eeves B0 Careof inmane,, LT 105
. :l Trails, Bonanza, Dominion, &c....|  37.062 65
3 Drrains and ditehes, Dawson . .. | IR
! Engineer’s expenses ., ... ... P 1,10
i Travelling expenses, license  in.
| spestor (oL, L eeeea, - ~43
— {{, Living allowance, license inspector. %) 00
J Donativns to hospital, care of indis| .
(' gent sivk
i HBalance
Dont {
l‘ 210,668 S0 l" 210,668 80
Certified correct,
J. T. LITHGOW, Comptroller.

From this statement vou will see that $95,391.23 was expended on account of sick
and indigent ; that is, more than 45 per cent of our income went in that way.

. v In connection with this item, I way say the Council found it absolutely necessary
to make this expenditure, as men were lying sick in Dawson and all over the mining
districts and no one to take care of them. The great majority of people seemed to be
perfectly heartless in this matter. We, as a civilized Government, coutd not allow these
men to die like beasts, consequently we had to taks care of them, The hospitals made
vain appeals to the penple for support, but all to no effect ; the universal cry seemed to
be, ¢ Let the Government look after the sick ; they get all the taxes and they should attend
to these matters.” In the early days when there were comparatively few miners in the
3 country, nearly every one knew every one else and no such condition would be allowed
to obtain for a moment ; if » man became sick, the neighbours helped him and gener-

ously contributed to his support. -
- The great inrush of the spring of last year changed these conditions ; very few of
§_ ~ the people were acquainted with one another—eve J one was eager to make sll he could,
and so humanity, and nearly every other consideration which enters into every day life,

were utterly wanting.
—
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Since the foregoing statement was made,
been paid one of the hospitals, making our to
cent of the receipts. —

You will see from this expenditure that the cost of the roads to the mines has been
set down as local, This is becsuce it has, so far, been paid out of the local revenue,
though T have your assurance, which is very gratifying to the people of this Territory,
that the expenditure in connection with the highways to the wines will be met by the
Federal Government.

I beg herewith to forward a statement of the correspondence received and sent in
connection with 1y own office for the year. My secretary has forwarded to your depart-
went from time to time copies of the minutes of all the council meetings held during

the year, and also copies of the ordinances passed, which, of course, are not included in
the following report :—

&n outstanding sum of nearly $5,000 has
tal & little over $100,000, or nearly 48 per

DOCUMENT? SENT AND RECEIVED IN THE COMMISSIONER'S OFFICE, DAWSON,

FRON
SEPTEMBER, 1898, T0 sRPTEMEER, 1899,

Numbex of general letters received. .................. .. . 1,643
Number of departmental letters received........ .. ... .. .. 654
Total ... i 2.297

Number of general letterssent............. ... ... .. ... 2,287
Number of departmental letters sent...... ........... .. .. 626
Total....oo i 2,912

OTHER CORRESPONDENCE.

Agreements, charters, &e...... . e v 20
Affidavits, k... L e e . 100
== - Petitions....... oL 30
Applications—Bridges, ferries, water supply, roadways, &c..., 150
Applications, miscellaneous. .............................. 50
Tenders, specifications, &c...... .. .............. ... 100
Lists, schemes, &0.......................... .00 25

Reports of various kinds.., ......... et e, 75
Public notices, forms, &e............... ....... peeeaan 25

The above represents only a fraction of the work performed in the office, the greater
part of my time being taken up in receiving applicants for various concessions, discuss-
ing with them their applications, their plans, schemes and other questions incidental to
the industries of the country, also questions beyond my province altogether, such as
giving advice, imparting information and dealing with other matters too numerous to
mention,

The accompanying reperts from Colonel Steele, commanding the North-weat
Mounted Police, Mr. Edmund Senkler, Gold Commissioner, Mr. F. X, Gosselin, Timber
and Land Agent, and Mr. Hartman, Postmaster, are not brought up to date.

Regretting my inability to have thia report sent out sooner,

- I have the honour to be, sir,
. B Your obedient servant,

WILLIAM OGILVY,
Commissioner, -

—— 3343 o
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