
1$8 ROYAL COMMISION ON BANKING AND FINANC E

We need to know more about your family's savings and their value at the present time . We are
interested in your family's personal saving only, and not in anything to do with your business
interests .

CHEQUING ACCOUNTS

1 .(a) Who in your family has a current or personal chequing account in a Canadian chartered bank?
(CHECK BELOW UNDER QUESTION 1(a) )

(b) And now could you tell us approximately what the balance is in these current or personal
chequing accounts as of JUNE 30, 1962? And what were these balances six months ago -
that is, as of DECEMBER 31, 1961 and a year ago - DECEMBER 31, 1960 ?

TRY TO GET RESPONDENT TO GIVE ANSWERS TO THESE
QUESTIONS WITHOUT CHECKING ANY RECORDS AND RECOR D
IN APPROPRIATE COLUMNS BELOW . HOWEVER, IF RESPONDENT
HAS NO IDEA OF THE ANSWER, THEN SUGGEST HE CHECKS ANY
RECORDS HE MAY HAVE. RECORD ANSWERS, AND CHECK IN THE
BOX HEADED "RECORDS" .

Q. 1(a)

CURRENT OR

PERSONAL BALANCE BALANCE BALANCE
CHEQUING ACCOUN

T AS OF AS OF AS OF
YES NO JUNE 30/62 RECORDS DEC . 31/61 RECORD S DEC . 31/60 RECORDS

HEAD OF HOUSEHOLD ❑ ❑ $ '❑ $ ❑ $ ❑

WIFE ❑ ❑ $ ❑ $ ❑ $ ❑

OTHERS IN FAMILY ❑ ❑ $ ❑ $ ❑ $ ❑

2 .(a) Have you or members of your family had balances in foreign banks on JUNE 30, 1962,
DECEMBER 31, 1961, or DECEMBER 31, 1960 ?

CHECK WHICH BELOW, AND FOR EACH BALANCE HELD ASK
QUESTIONS 2(b) AND 2(c) .

ROYAL COMMISSION STUDY

SECTION V I

FINANCIAL ASSETS

Q . 1(b)

(b) What were the amounts held on these dates ?

(c) What proportion was held in United States banks ?
Q . 2(a) Q. 2(b) Q. 2(c)

PROPORTION
.IN

BALANCE HEL D YES NO AMOUNT U.S . BANKS RECORD S

June 30, 1962

Dec. 31, 1961

Dec.31, 1960
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3.(a) Who in the family has savings accounts in any of the following - federal banks, provincial

banks, post office savings b anks, trust companies, credit unions, Alberta Treasury br anches,

Caisses Populaires or any o ther savings accounts . (CHECK BELOW UNDER QUESTION 3(a) . )

(b) In which of these organizations is th is account? (CHECK BELOW UNDER QUESTION 3(b) .)

(c) And what was the amount of each of these accounts as of JUNE 30, 1962? And what were these

balances six mon ths ago - that is, as of DECEMBER 31, 1961 and a year ago, DECEMBER 31,

1960? (AGAIN, SUGGEST RESPONDENT CHECK RECORDS ONLY IF HE CANNOT ANSWER

WITHOUT THEM AND RECORD ANSWERS APPROPRIATELY)

Q. 3(a)

HAVE

SAVINGS
ACCOUNTS

YES NO

HEAD OF
HOUSEHOLD

WIFE

OTHERSIN

FAMILY

Q. 3(b) Q. 3(c)

BALANCE BALANCE BALANCE

TYPE OF ASOF ASOF ASOF
ORGANIZATION JUNE 30/62 RECORD S DEC . 31/61 RECORDS DEC . 31/60 RECORDS

❑ ❑ .$-0 $ ❑ $

❑ ❑ $ ❑ $ ❑ $

❑ ❑

❑

4.(a) Did you or members of your family have savings accounts in foreign banks or institu tions on

JUNE 30, 1962, DECEMBER 31, 1961, or DECEMBER 31, 1960 ?

CHECK WHICH BELOW, AND FOR EACH BALANCE HELD ASK

QUESTIONS 4(b) AND 4(c) .

(b) And what were the amounts held on these dates?

(c) What proportion was held in United States banks?

S.

Q . 2(b) Q . 2(c)

PROPORTIO N
IN

BALANCE HELD YES NO AMOUNT U.S. BANKS RECORDS

June 30, 1962 ❑ ❑ $ % ❑

Dec. 31, 1961 ❑ ❑ $ % ❑

Dec. 31, 1960 ❑ ❑ $ % ❑

About how many cheques did you write on your savings accounts du ring the past year? (CHECK
BELOW THE GROUP INTO WHICH THE NUMBER OF CHEQUES YOU WROTE WOULD FALL )

None

1-10

11-50

51 - 100

Over 100
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6.(a) Some people choose to make special arrangements for depositing money to a savings account
on a regular basis, such as through a Christmas Club, or some o ther special savings plan .
Are you now a member of any plan of this kind for making regular increases to any of your
accounts? (DO NOT INCLUDE REGULAR DEPOSIT OF SALARY OR OTHER REGULAR
INCOME)

YES ❑ NO ❑

IF "NO", TO QUESTION 6(a), ASK QUESTION 6(b). IF "YES",
TO QUESTION 6(a), GO TO QUESTION 7 .

(b) Have you contri buted to any such pl an du ring the past five years - that is, since JUNE 1957?
(ENTER YEAR OR YEARS IN WHICH PARTICIPATED IN SUCH PLANS )

1962 ❑ 1959 ❑

1961 ❑ 1958 ❑

1960 ❑ 1957 ❑

7. How did you determine the choice of financial organizations (bank, trust company, credit union,
etc .) in which to open your savings account - that is, what were the reasons for your choice of
a .particular financial organization ?

8.(a) Who in the family owns shares in a credit union ?

CHECK WHO BELOW AND WHERE SHARES HELD, ASK
QUESTION 8(b) .

(b) What was the value of the shares held on JUNE 30, 1962, DECEMBER 31, 1961, and
DECEMBER 31, 1960 .

Q . 8(a)

SHARES HELD

YES NO

HEAD OF HOUSEHOLD

WIFE

OTHERS IN FAMILY

Q . 8(b )

BALANCE BALANCE BALANCE

AS OF AS OF AS OF
JUNE 30/6 2 RECORDS DEC . 31/61 R ECORDS DEC. 31/60 RECORD S

❑ ❑ $ ❑ $_E1 $ ❑

❑ ❑ $ ❑ $ ❑ $ ❑

❑ ❑ $ ❑ $_7 $ ❑

CANADA SAVINGS BOND S

9. Does anyone in your immediate family own Canada Savings Bonds?

YES ❑ NO ❑

IF "YES", ASK QUESTION 10(a). IF "NO", GO TO QUESTION 16.

10 .(a) Who in your family owns these bonds? (CHECK BELOW)

FOR EACH PERSON WHO OWNS CANADA SAVINGS BONDS, ASK
QUESTION 10(b).
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(b) What was the financial value of these holdings at JUNE 30, 1962, DECEMBER 31, 1961,
DECEMBER 31, 1960? (LIST BELOW FOR EACH PERSON OWNING BONDS )

Q. 10(a )

OWN CANADA

SAVINGS BOND S

Q . 10(b)

VALUE OF BONDS OWNE D

YES NO JUNE 30/62 DEC. 31/61 DEC. 31/6 0

HEAD OF HOUSEHOLD ❑ ❑ $ $ $

WIFE

OTHER S

11. Are any of th e members of your family enrolled in some plan for making regular purchases of
Canada Savings Bonds?

YES ❑ NO ❑

12.(a) When was this most recent purchase made by a member of your household?

YEAR MONTH

(b) What was the rate of interest on th is issue when it was purchased?

%

(c) And is the rate of interest on this issue the same today ?

YES ❑ NO ❑

IF MOST RECENT PURCHASE OF CANADA SAVINGS BONDS WAS
SINCE JUNE 1957, ASK QUESTION 13.

13. How often du ring the past five years have you purchased Canada Savings Bonds? Would you say
you had purchased them regularly, occasionally, or just how muld you describe your Canada
Savings Bonds purchases?

REGULARLY ❑

OCCASIONALLY ❑

OTHER (SPECIFY )

14. What do you intend to do with your Canada Savings Bonds? (PROBE)

16 1

15.(a) Do you intend to buy more Canada Savings Bonds in the future?

YES ❑ NO F~

(b) Why do you say this? (PROBE)
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OTHER BONDS

READ THE FOLLOWING QUESTIONS, AND FOR EACH TYPE OF

BOND OWNED RECORD ANSWERS IN APPROPRIATE COLUMNS

IN CHART ON NEXT PAGE. IF NONE OF THESE BOND S
OWNED, GO TO QUESTION 20 .

16 .(a) Who in your family owns Government of Canada marketable bonds or Treasury Bills, provincial
government bonds, municipal government bonds, corporate bonds, or bonds of foreign governments

or enterprises?

(b) Which of these types of bonds was that?

(c) What is the face value of each holding?

(d) What was the last issue you bought?

(e) What was the yield on this last issue you bought?

(f) What was the source of the funds used to buy these bonds? (e . g. sale of assets, maturing

securities, loan, cash, etc . )

(g) Do you expect to buy more bonds in the future ?

(h) Why do you expect/not expect to buy more bonds in the future? What are your reasons for feeling

this way?

(i) Could you give me an estimate of the face value of your holdings of these bonds on DEC . 31,

1961 and on DEC. 31, 1960? (ENTER BELOW)

FACE VALUE

Dec. 31, 1961 $

Dec. 31, 1960 $



W

Z'm
a
D
°

a Wa~ w
O r4

2

a

w
0

W

0

w
a
>4

ozl

~ I

ti
z z
w~•ooa

o ~ z

0

CONSUMER SURVEY

UUUUUU . .
UU000 0

o x

W ~O Fxx ~ . o z

163
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17 .(a) During the period JANUARY lst, 1962 - JUNE 30th, 1962, were you a net buyer or net seller
of the following classes of bonds? That is, was the total value of the bonds you purchased

worth more than the total value of the bonds you sold ?

NET BUYER NET SELLER NEITHER

GOVERNMENT OF CANADA (excluding
Savings Bonds but including
Treasu ry Bills)

PROVINCIAL

MUNICIPAL

CORPORATE

FOREIGN

❑ ❑ ❑
❑ ❑ ❑
❑ ❑ ❑
❑ ❑ t~-

❑ ❑ ❑

(b) Why did you manage your bond investment programme in this way in this period? (PROBE )

18 .(a) Now going back to the previous year, that is, JANUARY 1st - DECEMBER 31st, 1961, were you

a net buyer or a net seller of these bonds?

NET BUYER NET SELLER NEITHE R

GOVERNMENT OF CANADA ( excluding

Savings Bonds but including
Treasury Bills )

PROVINCIAL

MUNICIPAL

CORPORATE

FOREIGN

❑ ❑ ❑
❑ ❑ ❑
❑ ❑ ❑
❑ ❑ ❑
❑ ❑ ❑

(b) And why did you manage your bond investment p ro gramme in this way, du ring 1961? (PROBE)

19.(a) Now, about 1960, were you a net buyer or net seller?

GOVERNMENT OF CANADA ( excluding
Savings Bonds but including

Treasu ry Bills)

PROVINCIAL

MUNICIPAL

CORPORATE

FOREIGN

NET BUYER NET SELLER NEITHE R

❑ ❑ ❑
❑ ❑ ❑
❑ ❑ ❑
❑ ❑ ❑

❑ ❑ ❑

(b) And what were your reasons for following this plan in 1960? (PROBE)
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ASK THIS QUESTION OF THOSE WHO ANSWERED "NONE" TO
QUESTION 16(a).

20.(a) Have you, since 1957, "seriously considered", to the point of discussing prices and yields with
a seller or dealer, buying any bonds other than Canada Savings 3onds and decided to postpone
the purchase?

YES I-,' NO F~

FOR EACH BOND MENTIONED ASK QUESTIONS (b), (c) AND
(d) AND RECORD ANSWERS IN APPROPRIATE COLUMNS
BELOW, OTHERWISE GO TO QUESTION 21 .

(b) What bonds?

(c) When was this decision not to buy made?

(d) Why was it made? (PROBE )

Q . 20(b )

BONDS

20(c)

WHE N

YEAR MONTH

Q . 20(d )

REASON FOR DECISION

MORTGAGE LOANS OR PERSONAL LOANS OUTSIDE FAMIL Y

21 .(a) Who in the family has a mortgage loan, or personal loan owed to him by a party outside of the
family?

ASK QUESTIONS 21(b) - 21(f) AND FOR EACH LOAN RECORD
ANSWERS IN APPROPRIATE COLUMNS IN CHART BELOW,
OTHERWISE GO TO QUESTION 21(g).

(b) What is the form of the loan - that is, is it a first mortgage, a second mortgage or a note?

(c) When was this loan made?

(d) And what was the original amount of the loan ?

(e) Was it a vendor mortgage - that is, was it granted at the time you sold a piece of real estate
and made to the party to whom the property was sold?

(f) What is the outstanding amount owing as of JUNE 30, 1962, and what was the amount owing in
respect of similar loans as of DECEMBER 31, 1961, and of DECEMBER 31, 1960? 1
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Q. 21(a) Q. 21(b)

PERSON IN FAMILY
WITH MORTGAGE OR FORM
OTHER LOAN OWED OF LOAN

1 ❑ ❑

Q . 21(d)

ORIGINAL
AMOUNT
OF LOAN

Q. 21(e) Q. 21(f)

VENDOR AMOUNT OWIN G
MORTGAGE JUNE 30 DEC. 31 DEC . 31

YES 1962 1961 1960

HEAD O F
HOUSEHOLD C $ ❑ S $ $

WIFE

OTHERSIN
FAMILY

$ ❑ $ $ $

❑ $ ❑ $ $ $

$ ❑ $ $ $

❑ $ ❑ $ $ $

$ ❑ $ $ $

21 .(g) Have you granted a mortgage loan any time in the past five years and subsequently sold th is
mortgage?

YES ❑ NO ❑

FOR EACH MORTGAGE GRANTED ASK QUESTIONS 21(h) AND
(i) AND RECORD ANSWERS BELOW.

(h) Was this a first or a second mortgage?

(i) Was this sold directly to a private individual or to a company which deals in mortgages ?

Q . 21(Q)

2

Q . 21(c )

WHEN LOANS

MADE

YEAR MONTH

Q. 21(h) Q. 21(1 )

TYPE OF MORTGAGE SOLD TO

❑

MUTUAL FUND, INVESTMENT TRUSTS, INVESTMENT CLUB S

22.(a) Does anyone in your household have shares in Mutual Funds, Investment Trusts or Investment
Clubs?

YES ❑ NO ❑,

MORTGAGES GRANTED FIRST SECOND INDIVIDUAL COMPAN Y

IF "YES", ASK QUESTIONS 22(b) - 22(f) OTHERWISE GO TO
QUESTION 23.

(b) Who in the family has shares in one of these? (LIST ON PAGE BELOW)
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FOR EACH INVESTMENT BY EACH FAMILY MEMBER ASK
QUESTIONS .22(c) - 22(f) AND RECORD IN APPROPRIATE
COLUMN ON PAGE BELOW.

(c) Which type of institution are these shares with - that is, with a Mutual Fund, Investment Trust,
or Investment Club?

(d) Are they quoted in the newspaper?

(e) What is the total market value of these shares?

(f) Have you been investing regularly in this way throughout the last five years - that is, sinc e
JUNE 1957 ?

IF "YES", TO QUESTION 22(f) ASK QUESTIONS 22(g), (h) AND
(i). IF "NO", TO QUESTION 22(f) ASK QUESTIONS 22(j) AND (k).

If "Yes", to Question 22(f), Ask :

(g) How often do you invest this way - that is, yearly, monthly or how?

(h) And how much do you invest this way, each year?

(i) What was the market value of your share holdings as of DECEMBER 31, 1961 and as of
DECEMBER 31, 1960?

167

If "No", to Question 22(f), Ask :

(j) And when did you begin to invest in this way?

(k) What were your reasons for choosing to invest in this way, when you did?
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PUBLICLY TRADED STOC K

23 .(a) Does any of your family own stock which could be bought or sold by the general public?

YES ❑ NO ❑

IF "YES", ASK QUESTIONS 23(b) - 23(h)~ IF "NO", GO TO
QUESTION 32 .

(b) What are the companies in which th is stock is held? (LIST ON NEXT PAGE)

FOR EACH COMPANY IN WHICH STOCK IS HELD, ASK QUESTIONS

23(c) - 23(h) AND RECORD ANSWERS IN APPROPRIATE COLUMNS .

(c) Is th is common or preferred stock ?

If "Preferred", Ask Question 23(d) :

(d) What is the dividend rate?

(e) How many shares do you hold in this company ?

(f) How many of these have you acquired du ring the past five years - that is, since JUNE 1957 ?
Would it be all of them, most of them, half of them or how many ?

(g) What is your best estimate of the p rice per share at this present time?

(MULTIPLY NO . OF SHARES, QUESTION 23(e), BY PRICE FER SHARE, QUESTION 23(g) .
THIS WILL GIVE YOU TOTAL MARKET VALUE OF SHARES HELD IN EACH COMPANY .
THEN CHECK YOUR ANSWER WITH RESPONDENT BY ASKING QUESTION 23(h) .

(h) That would make the total market value of the shares in . th is company about $ . Does that
seem correct? (CORRECT IF NECESSARY) -

SECTION VI PUBLICLY TRADED STOC K

IF "PRE -
FERRED"

Q. 23(b) Q. 23(c) IN Q. 23(c) , Q. 23(e) Q. 23(f) Q. 23(g) Q. 23(h)

ESTI-

AMOUNT MATED TOTAL

NUMBER ACQUIRED PRICE MARKET

CORPORATION IN TYPE OF SHARES DIVIDEND OF SHARES IN PAST PER VALUE OF

WHICH SHARES OWNED COMMON PREFERRED RATE OWNED 5 YEARS SHARE SHARE S

(-) (-)
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24. How have you financed your stock purchases du ring the past year? That is, was it by sale of
assets, by loan of some type, or by cash, or just how did you finance your stock purchases?

25 .(a) Have you maintained an account with a broker during this past year?

YES ❑ NO ❑

If "Yes", Ask Question 25(b)

(b) Do you have a credit balance or a debit balance at present? And how much is this balance?

CREDIT $ DEBIT $ NEITHER ❑

26 .(a) There are some people who have special arrangements for buying stock on a regular basis . Are

you now in a plan like this, ei ther where you work, through a broker, fund, investment club or

o ther source which permits you to add to your present shares in a systematic way?

YES ❑ NO ❑

IF "YES", ASK QUESTIONS 25(b) - 25(e), OTHERWISE GO TO
QUESTION 27 .

(b) Which type of investor is this?

(c) How regularly do you ordinarily set aside money under this plan for buying stock - that is,
weekly, monthly, quarterly, etc.?

(d) What amount do you usually set aside?

$

(e) Have you been contributing to th is plan throughout the past five years - that is, since

JUNE 1957?
YES ❑ NO ❑

IF "NO", ASK QUESTIONS 26(f) AND 26(g), OTHERWISE GO TO

QUESTION 27.

(f) When did you start?

YEAR MONTH

(g) What were your reasons for choosing th is particular time to start investing in th is way ?

27 .(a) Do you intend to purchase more stocks in the future?

YES ❑ NO ❑

(b) Why? (PROBE)

28 .(a) Have you been a net se ll er or a net buyer of stock from JANUARY 1962 - JUNE 30, 1962?

NET SELLER ❑ NET BUYER ❑ NEITHER ❑

(b) Why did you decide to conduct your stock investment programme in th is way in this period?
(PRO BE )

29 .(a) And in 1961 were you a net seller or a net buyer ?

NET SELLER ❑ NET BUYER ❑ NEITHER ❑

(b) What were your reasons for conducting your stock programme in th is way during 1961? (PROBE)
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30 .(a) Were you a net seller in 1960 or were you a net buyer?

NET SELLER ❑ NET BUYER ❑ NEITHER ❑

(b) And why did you decide to conduct your stock programme in this way in this pe riod? (PROBE)

31 . Could you please give us an estimate of the market value of your holdings of publicly traded
stock at the following dates:

DECEMBER 31, 1961 $ DECEMBER 31, 1960 $

ASK QUESTION 32 OF RESPONDENTS WHO ANSWERED "NO"
TO QUESTION 23.

32.(a) Since 1957, have you "seriously considered", to the point of discussing a purchase with a seller
or dealer, buying stock, and decided to postpone purchase ?

YES ❑ NO ❑

IF "YES", ASK QUESTIONS 32(b), (c) AND (d) AND RECORD
ANSWERS IN APPROPRIATE COLUMNS BELOW. IF "NO" ASK
QUESTION 32(e).

(b) What stock was this ?

(c) When was this decision made?

(d) Why did you make this decision to postpone purchase? (PROBE)

Q. 32(b) Q . 32(c)

WHE N

YEAR MONTH

Q . 32(d)

STOCK

32 .(e) Why have you never considered buying stock ?

LIFE INSURANCE

REASONS FOR POSTPONING PURCHASE

ASK THE FOLLOWING QUESTIONS AND FOR EACH POLICY
RECORD THE ANSWERS IN THE APPROPRIATE COLUMNS
ON THE CHART BELOW

33.(a) Who in the family is carrying life insurance bought through an insurance company (excluding
insurance plans with employer) ?

(b) Which type of policy is this - that is, is it term, group, ordinary or straight life, or endowment?
If it is any .other, could you specify?
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(c) What is its approximate face value?

(d) What is its gross premium ?

(e) When was the date of purchase?

Q. 33(a) Q. 33(b) Q. 33(c) Q. 33(d) Q. 33(e)

TYPE OF APPROXIMATE GROSS PURCHASE DATE

PERSON INSURED POLICIES FACE VALUE PREMIUM YEAR MONT H

HEAD OF HOUSEHOLD ❑ $

WIF E

OTHERS IN FAMILY ❑ $

34 .(a) Have you made any significant changes in your insurance programme du ring the last five years -

that is, since JUNE 1957 ?

YES ❑ NO ❑

If "Yes", Ask:

(b) When did you make this significant change in your insurance p rogramme?

YEAR MONTH

(c) And could you tell me why you made this change at this particular time?

35. Could you give me an estimate of the total face value of your family's life insurance as of

DECEMBER 31, 1961 and DECEMBER 31, 1960 ?

DECEMBER 31, 1961 $ DECEMBER 31, 1960 $

36 .(a) Are you covered by any of these insurance plans? (READ LIST AND CHECK WHICH BELOW) .

FOR EACH PLAN CHECKED, ASK QUESTION 36. (b)

(b) What is the approximate face value ?

Q . 36(a)

TYPE OF PLAN

Q . 36(b)

FACE VALU E

THROUGH EMPLOYMENT ❑ $

TRADE UNION

FRATERNAL BENEFIT SOCIETY ❑ $

OTHER (SPECIFY) 'L-], $
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ANNUITIES OR VOLUNTARY RETIREMENT PLAN

ASK THE FOLLOWING QUESTIONS AND FOR EACH ANNUITY OR
VOLUNTARY RETIREMENT PLAN, RECORD ANSWER IN
APPROPRIATE COLUMN IN CHART ON PAGE BELOW .

37.(a) Who in your family is paying into an annuity or voluntary retirement plan?

(b) When was this purchased ?

(c) What were the reasons that prompted you to purchase this annuity or retirement plan when you did?

(d) And do you hold a paid-up annuity ?

If "Yes", Ask :

(e) What is the income from this paid-up annuity?
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PENSION PLAN PURCHASED THROUGH EMPLOYMEN T

ASK QUESTIONS 38(a) - 38(f) AND RECORD ANSWERS FOR EACH PLAN
IN APPROPRIATE COLUMNS IN CHART BELOW .

38 .(a) Who in your family contributes to a pension plan through employment?

(b) When did you join this pension plan?

(c) Would you have the right to withdraw any money out of the plan if you were to leave your job now?

If "Yes", Ask:

(d) Would the amount you withdraw be as much as your own contribution, or would it be more, or
less? And what amount would this be that you could withdraw now?

(e) Are you receiving income from such a plan now?

If "Yes", Ask:

(f) What is the amount of this income?

39. Do you have any other special arran gement with your employer, such as any of the following :

PROFIT SHARING PLANS 1-11
DEFERRED INCOME PAYMENTS i7

OTHER PLAN (SPECIFY) 0
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TRUST OR ESTATE S

40 .(a) Does anyone in the immediate family have an- interest in a trust?

YES ❑ NO ❑

IF "NO", GO TO SECTION VII, OTHERWISE ASK QUESTIONS
40(b) ETC.

(b) Was this a trust arrangement set up by you, or were you a beneficia ry ?

SET UP FOR OURSELVES ❑ BENEFICIARY ❑

41 .(a) Is the trust managed by a trust company?

YES ❑ NO ❑

If "Yes", Ask :

(b) Does the trust company have: (READ LIST AND CHECK CORRECT ANSWER)

SOLE RESPONSIBILITY FOR MAKING INVESTMENT DECISIONS ❑

OR SHARE RESPONSIBILITY FOR INVESTMENT DECISION WIT H

YOU OR OTHER PARTIES TO THE TRUST AGREEMENT ❑

OR NO RESPONSIBILITY FOR MAKING INVESTMENT DECISIONS ❑

42 .(a) In the instrument creating the trust - that is, the trust deed, - are there restrictions placed upon
the types of investments the trustees may make ?

YES ❑ NO ❑

If "Yes", Ask :

(b) What restrictions are these?

43. Some people receive a certain amount of income from a t ru st each year, but do not have any ri ght
to the value of the trust itself. Other people may not receive income but are entitled at some time
to a share of the assets held by the t rust. Then there a re o thers wi th a ri ght to bo th income and
assets. Into which of these catego ries do your trust arrangements fall :

INCOME ONLY ❑

ASSETS ONLY ❑

INCOME AND ASSETS ❑

OTHER (SPECIFY) ❑

IF "INCOME ONLY ", GO TO SECTION VII, OTHERWISE ASK
QUESTIONS 44(a) - 44(e) AND FOR EACH TRUST INTEREST
RECORD ANSWERS IN CHART BELOW.

44 .(a) Who in the family has the interest in this trust ?

(b) What do you estimate the face value of this interest to be?

(c) When did this trust arrangement begin ?

(d) How are the assets of the trust invested? Are they in Government Bonds, other bonds, publicly
traded stock, shares in private company, real estate, mortgages or any investments ?

(e) Approximately what proportion of the total assets of the trust does each investment account for?
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TRUST ASSETS

Q . 44(a) Q . 44(b) Q. 44(c) Q. 44(d) Q . 44(e)

FACE VALUE WHEN TRUST ARRANGE- PROPORTION O F

WHO IN FAMILY HAS OF INTEREST MENT BEGAN HOW ASSETS OF TOTAL ASSETS
INTEREST IN TRUST IN TRUSTS YEAR MONTH TRUST INVESTE D INVESTED IN

100%.

HEAD OF HOUSEHOLD

%

%

WIFE C $ %

OTHERS IN FAMILY 117 $

%

ROYAL COMMISSION STUD Y

SECTION VII

GENERAL

1. The people we have talked to have given us many different reasons for saving or for trying to
save. Could you tell us about your own reasons for saving? That is, what are the sort of things
you would have in mind to accomplish some day, through saving? (PROBE )

2 .(a) (HAND RESPONDENT CARD) I am going to read you a list of features which people look for in
investments . As I read each feature would you tell me which one of the statements on the card
best suits your feelings about that feature?

CHECK IN APPROPRIATE COLUMN ON NEXT PAGE . THEN FOR
EACH FEATURE RESPONDENT CONSIDERS IMPORTANT OR
VERY IMPORTANT, ASK QUESTION 2(b).

(b) You mention that (FEATURE) is important in your investment decisions . Which type of

investments would you say best meet th is requirement?
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ASK QUESTION 2(c) FOR EACH FEATURE IN WHICH "COMMON
STOCK" MENTIONED .

(c) Can you give me an example of a particular issue of common stock that you feel meets this

requirement?

IF "VERY IMPORTANT" IF STOCK

OR "IMPORTANT" IN MENTIONE D
Q . 2(a) IN Q. 2(b )

Q. 2(a) Q. 2(b) Q. 2(c)

NO LITTLE VERY

IMPOR- IMPOR- IMPOR- IMPOR-
FEATURE OF INVESTMENT TANCE TANCE TANT 'rANT TYPES OF INVESTMENTS TYPE OF STOC K

Safety of Principal

Maximum Current
Return

Safe, Assured Return

Capital Gains

Ready Availability
or Marketability

Hedge against
Inflation

Familiarity with Company
operation and personnel

Some degree of policy
control on investmen t

Tax Treatment of
Income

Anything else (specify)

❑ ❑ ❑ ❑

❑ ❑ ❑ ❑

❑ ❑ ❑ ❑

❑ ❑

❑ ❑ ❑ ❑

❑ ❑ ❑ ❑

❑ ❑ ❑ ❑

❑ ❑ ❑ ❑

❑ ❑ ❑ ❑

❑ ❑ ❑

3.(a) We have discussed your holdings of financial assets and real estate in considerable detail, in
this questionnaire . Thinking of your assets now in the following broad groupings (HAND
RESPONDENT CARD), have there been times in the pe riod since the beginning of 1957 when
you have decided to make major changes in the composition of your assets?

YES ❑ NO ❑

IF "YES", ASK QUESTIONS 3(b), (c) AND (d) AND RECORD
ANSWERS IN APPROPRIATE COLUMNS BELOW. IF "NO",

GO TO QUESTION 4 .

(b) When were these major shifts made?
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(c) What was the character of each of these shifts ?

(d) And could you tell mewhy you made each of these changes in the composition of your assets?

Q . 3(b ) Q. 3(c) Q. 3(d)

WHE N

YEAR MONTH CHARACTER REASONS

4 .(a) Now about the future, are you contemplating making any such major shifts in the composi tion of

your assets, in the balance of this year or next year?

YES 7 NO [',

IF "YES", ASK QUESTIONS 4(b), (c) AND (d) AND RECORD

ANSWERS IN APPROPRIATE COLUMNS BELOW . IF "NO",

GO TO QUESTION 5 .

(b) When do you think you may make such shifts ?

(c) What is the character of the shifts you are contemplating?

(d) Why are you contemplating these shifts?

Q . 4(b)

WHEN

Q. 4(c) Q. 4(d )

YEAR MONTH CHARACTER REASONS

5 .(a) Thinking now of your financial assets as domestic assets and foreign assets, have there been

times in the pe riod since the beginning of 1957 when you have decided to make a major change

in the p roportion of foreign assets to domestic assets in your portfolio ?

YES ❑ NO F-1 NO FOREIGN ASSETS F.
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IF "YES", ASK QUESTIONS 5(b), (c) AND (d) AND RECORD
ANSWERS IN APPROPRIATE COLUMNS BELOW. IF "NO",
GO TO QUESTION 6. IF "NO FOREIGN ASSETS", GO TO
QUESTION 7.

(b) When were these major shifts made?

(c) And what was the character of each of these shifts ?

(d) Why was each of these shifts made?
Q. 5(b ) Q. 5(c) Q. 5(d)

WHEN

YEAR MONTH CHARACTER REASONS

6 .(a) Now do you contemplate making any such major shifts in the composition of your financial
assets, in the balance of th is year or next year?

YES ❑ NO 7

IF "YES", ASK QUESTIONS 6(b), (c) AND - (d) AND RECORD
ANSWERS IN APPROPRIATE COLUMN BELOW. IF "NO"
GO TO QUESTION 7.

(b) When do you think you may make such shifts ?
(c) What is the character of the shifts you are contemplating?
(d) Why are you contemplating these shifts?

Q . 6(b)

WHEN

Q . 6(c) Q . 6(d )

YEAR MONTH CHARACTER REASON

7. We have asked you whether tax treatment of investment incomes has been an important facto r
in your investment decisions . We would like now to ask you whether there are any other features
of the law, respecting income tax, inheritance tax or gift tax, that have influenced your
decisions as to the types of assets you should acquire, or as to the arrangements you have
made for holding these assets? (PROBE)
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APPENDIX D

CREDIT UNIONS AND CAISSES POPULAIRE S

The following tables, which are taken from the
study "Credit Unions and Caisses . Populaires"

prepared for the Commission by Mr . Gilles Mercure,
provide more statistical information about this
part of the financial system than has previously
been available. The Department of Agriculture's
annual publication "Credit Unions in Canada"
brings together a good deal of data, including
combined balance sheets of the local societies
and summary statistics covering the central
societies. The combined statements shown below
differ somewhat from these because of minor dif-
ferences in coverage and in the definitions used .
In addition to these tables, consolidated balance
sheets of the locals and centrals have been
prepared for the credit unions (Table 1) and the
caisses populaires (Table V), and Tables IV and
VIII present the monthly and quarterly data pre-
pared for us by some credit union centrals and
by the FedLcration de Qudbec des Unions RCgio-
nales des Caisses Populaires Desjardins .

Credit Unions

Table I : Locals and central societies, Consoli-
dated balance sheet .

Local Societies, Combined balance sheets .
II-A: Canad a
II-B: Atlantic Provinces

II-C: Quebec
II-D: Ontario
II-E: Manitoba
II-F: Saskatchewan
II-G: Alberta
II-H : British Columbia

Central Societies, Combined balance sheets .
III-A: Canada
III-B: Ontario
III-C: Manitoba
III-D : Saskatchewan
III-E: Albert a
III-F: British Columbi a

IV: Four central societies, main assets
and liabilities, quarterly .

Calsses Populaires

V: Locals and central societies, Consol-
idated balance sheets .

VI: Local Societies, Combined balance
sheets .

VII: Central Societies, Combined balance
sheets .

VIII: Locals of the Feddration de Qudbec
des Unions Rdgionales des Caisses
Populaires Desjardins, Main assets
and liabilities, monthly .
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TRUST AND LOAN COMPANIES

QUARTERLY BALANCE SHEETS, CLASSIFICATIONS O F

LIABILITIES, AND INTEREST RATE INFORMATION



TRUST AND LOAN COMPANIE S

APPENDIX E

TRUST AND LOAN COMPANIE S

Tables I and II are quarterly balance sheets of
eleven trust companies having 69% of all trust
company assets in 1962 and four loan companies
having 48% of total assets . They are based on
information compiled for the Trust Companies'
Association of Canada by a group at the University
of Western Ontario for its study "The Role of the
Trust and Loan Companies in the Canadian
Economy". The series have been extended to the
end of 1962 by drawing on the quarterly balance
sheet data collected by the Dominion Bureau of
Statistics .

Full quarterly reporting of all the items shown
was provided by the loan companies . In the case

225

of trust companies, all eleven companies provided
fully detailed annual statements, and quarterly
reports of their holdings of cash, preferred and
common stock, mortgages and sale agreements,
collateral loans and an aggregate figure for
holdings of bills, bonds and short-term paper, as
well as the amounts of deposit and other demand
liabilities and of term liabilities . The additional
quarterly information given in Table I has been
estimated on the basis of quarterly data provided
by seven of the companies .

Tables III and IV contain data on the size
structure and ownership of trust and loan company
liabilities and Table V gives average interest
rates paid by the companies .
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APPENDIX E TABLE V

TRUST AND LOAN COMPANIES, INTEREST RATES(1)

Chequable
Term Li abilities Chequable

Term Li abilitie s

Deposits 1 year 5 years
Deposits 1 year 5 year s

951 1959

. .. . . . . . . . . . .. . . . . . ... . . 1 .95%u 2 .69% 3.20% I . . . . . . . . . . . . . . . . . . . . . ... . .. . 3 .20%u 4.96% 5.10 %
II . . . . . . . . . . . . .. . . . . . . . . .. 1 .95 2 .66 3 .35 II . . . . . . .. . . .. . . .. . . . . . . . . . . . . 3.21 5.27 5 .1 3

III . . . . . . . . . . . . . . . . . . . . . . . . 1.95 2.66 3 .50 III . . . . . . .. . . . . . . .. . . . . . . . . . . . . 3.25 5.52 5 .34

IV . . . . . . . . .. . . .. . . . . .. . . . . 1.95 2.75 3 .55 IV . ... . .. . . . . . . ... . .. . . . . . . . . . 3.25 5.75 5 .56

952 1960

I . .. .. . . .. . . . . . . . . .. . . . . . 2 .00 2 .83 3 .64 I ... . . . . . .. . . .. . . . . . .. . . . . . . . 3 .29 5 .04 5 .54

II .. . . . . . . . . . . . .. . . .. . . . . . 2 .00 2 .88 3 .64 II . . . . . . . . . . . ... . .. . . .. . . .. . .. 3 .29 4 .73 5 .2 5

III . . . . . . . . . . .. . .. . . .. . . . . . 2 .00 2 .88 3 .64 III . .. . . . . . . . . ... . . . . . .. . . . . . .. 3 .33 4 .38 5 .18

IV . . . . . . . . . .. . . .. . . . . ... . . 2 .00 2 .96 3.64 IV... . . . . .. . . .. . . .. . . .. . .. . .. . 3 .33 4.37 5.09

953 196 1

I ... . . . . . . . . . . . . .. . .. . . .. 2.09 2.97 3 .95 Jan . . . . . . . ... . .. . . . . . . . . .. . . 3.33 4.50 5 .00

II . . . . . . . . . .. . .. . . . . . . . . .. 2.09 2.97 4 .00 Feb . . . . . . . .. . ... . . . . . . . . .. . . 3 .33 4.50 4.95

III . . . . . . . . . . . . . . .. . . . . . . . . 2 .09 2 .91 4 .00 Mar. . . .. . . . . . .. . . . . . . . . . .. . . 3.33 4.44 4 .9 5

IV . . . .. . . . . . . . . . .. . . . . . .. . 2 .09 3 .00 4 .02 Apr. . .. . . . . . . .. . . . . . . . . . .. . . 3 .33 4.44 4 .9 5

May . . . . . .. . . . . . .. . . . . . . . . . . 3 .33 4 .44 4 .9 5

954 June -. . . . .. . . .. . . .. . . .. . .. . . . 3 .33 4 .25 4 .9 5

I . . . . . . ... . . . . . . . . .. . . . . . 2 .36 2 .98 3 .75 July . . . ... . . . . . . .. . .. . . . . . . . 3 .33 4 .25 4.9 5
II . . .. . . .. . . . . . . . . .. . .. . . . 2 .41 2 .97 3 .68 Aug. . . . . .. . . . . . ... . . . . . . . . . . 3 .33 4 .25 4.95

III . . . . . . .. . . . . . . . . . . . .. . . . 2 .41 2 .94 3.59 Sept . ... . . . . . . . . . .. . . . . . . . 3.33 4 .25 4.95

IV . . . . . . . . . .. . . . . . . . . .. . . . 2.41 2.80 3.57 Oct . . . ... . .. . . . . . .. . .. . . . . . 3.33 4 .25 4.95

Nov . . . . . . . . .. . . . . . . . . .. . . .. . 3 .33 4.12 4.95

1955 Dec. . . . . . . . . . . . . . . . . . .. . . .. . 3.33 4.00 4.95

I . . . . . . . . . . . .. . . . . . . . . . . . 2.52 2 .80 3 .63
II . . . . . . . . . . . .. . . . . . . . . . . . 2.52 2 .78 3 .63 196 2

III . . . .. . . .. . . . . . . . . .. . . . . . 2 .54 2 .79 3 .67 Jan. . .. . . .. . . .. . . . . . . .. . . . . . 3.33 4.00 4 .9 5
IV . . . .. . . . . . . . . ... . .. . . . . . 2 .56 2 .85 3 .67 Feb. . .. . . .. . . .. . . . . . . . . . . . . . 3 .33 4.00 4 .95

Mar. . . . . . . . . ... . . . . . . . . . . . .. 3.33 4 .00 4 .95

1956 Apr. . . . .. . . . .. . . .. . .. . . . . . .. 3 .67 4 .00 4 .9 5

I . . . . . . . . . . . . . . . . .. . . .. . . 2 .67 3.28 3 .90 May . .. . .. . . .. . . .. .. . . . . . . .. 3 .67 4 .15 5 .00

II . . . . . .. . . . . . . . . . .. . . . . . . 2.67 3.71 4.08 June . . . .. . . . . . . . . . .. . . . . . ... 3 .67 4.85 5 .20

III . ... . .. . . .. . . . . . .. . . . . . . 2.73 3.77 4.13 July . . . . . . . .. . . . . . .. . . .. . ..
IV .. . . . . . . . .. . .. . . .. . . . . . . 2.94 3.96 4 .13 . . . . . . . ... . . . . . .. . . . . . .. .Aug 3 .67 5.60 5.65

Sept .. . . .. . . .. . ... . . . . . . . . 3 .67 5.40 5.50
1957 Oct, . . .. . . .. . . .. . ... .. . . . . . . 3 .67 5.15 5.30

I .. . . . . . .. . . . . . . . . .. . . .. . 3 .09 4.37 4 .59 Nov. . . . . . . .. . . . . . . . . .. . ... . . 3.67 4 .95 5 .1 5

II . . . . . . . . . . . . . .. . . . . . . .. . 3 .14 4 .29 4 .59 Dec. . . . . . ... . .. . . . . . .. . . .. . . 3.67 5 .05 5 .2 0

III .. . . . . . . . . .. . ... . . . . . . . . 3 .14 4 .73 4 .66
IV . . ... . . . . . .. . .. . . . . . . . . . 3 .16 4 .71 4 .73 196 3

Jan . ... . .. . . .. . . .. . . . . ... . . . 3 .67 5 .00 5 .20
1958 Feb. . . . ... . . . . . .. . . . . . .. . . .. 3 .67 4 .90 5 .2 5

I . . . . . .. . . . . . . .. . . . . . .. . . 3.19 4 .27 4.68 Mar. . . . ... . . . . . .. . . . . . . . . ... 3 .67 4.80 5.25

II . . . . . .. . . .. . . . . . . . ... . . . 3.17 3.97 4 .62 Apr. .. . .. . . . . . . .. . . . . . . . . .. . 3 .67 4.65 5.15

III . .. . . .. . . . . . . . . . . . ... . .. 3.16 3.90 4 .63 May . . ... . . . . . . . . . . . . .. . . .. . 3.67 4.30 5.00

IV .. . . . .. . . . . . . . . .. . .. . . .. 3 .16 4.00 4 .70 June . . .. . . . . . . .. . ... . .. . . . . . 3.67 4.25

1

1

5.00

(1) From 1951 to 1960, average rates paid during each quarter by the principal companies : thereafter average rates at month-ends .
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APPENDIX F

SURVEY OF ESTATE, TRUST AND AGENCY FUNDS
ADMINISTERED BY TRUST COMPANIE S

Very little has been known about the funds held
by the trust companies in their estate, trust and
agency accounts . The Commission approached the
Trust Companies' Association of Canada and
obtained the co-operation of three large companies
in a sample survey of their accounts conducted
in mid-1962 . The Royal, Montreal and National
trust companies, which hold some 60% of all funds
administered by trust companies, carried out a
survey in four large Montreal and Toronto offices -
one .company surveyed two offices while the others
took only their main branches . Pension funds and
securities held on deposit for insurance companies
were not included in the survey, both . because of
the special nature of these funds and because

detailed statistical information was already avail-
able from other sources . (t) The book value of these
two types of account was about $1 .8. billion at
the end of 1961 out of total funds of $8 .3 billion .
About one-third of the remaining $61h billion (at
book value) administered by trust companies in
estates, under trust agreements or in agency
accounts was held in the four offices included in
the sample survey .

The main purpose of the survey was to provide

information on the distribution of these funds

among different types of account and the distri-

bution of their investment in different assets.(')

It also served to give an indication of the extent

to which the reported book values - the only data

available from other sources - understate the

market value of the assets under administration .

(1) The Dominion Bureau of Statistics publishes annua l
statistics for Trusteed Pension Plans and details of
insurance company deposit securities are given in the
annual reports of the Superintendent of Insurance for
Canada .

(2) The Commission of course had no interest in the affairs
of individual accounts and the returns received from the
companies could not be identified in any way .

Methods of valuation differ from company to com-
pany, but the relationship of book to market values
shown in the survey and full descriptions of their

valuation procedures provided by nearly all the
trust companies made it possible to estimate the
market value of all E .T. and A funds at the end of
1961. As indicated in the Commission's report,
the $6i/, billion of funds other than pensions and
insurance company securities appear to have
had a market value of some $8 .7 billion . The
market value of pension funds was about $1 .4
billion and the insurance company securities had
a market value of $1 .8 billion, as reported by the
Superintendent of Insurance, compared to a book
value of about $0.4 billion. Thus the aggregate
market value of all E .T. and A funds was about
$11 .9 billion compared to the published book value
of $8 .3 billion .
The design of the sample

The three companies were able to provide sum-

mary data on the size structure of all the accounts

held in the four offices to be surveyed and this

information was used to design the sample and
re-weight the results . As the following table

shows, there were few accounts having $10 million

or more of assets and it was decided to include all

of them in the sample . The remaining accounts in

a total sample of 798 (the original design called

for 800 but one company inadvertently included

two less than requested) were distributed within

each company in proportion to the total value of

assets in each size class . (1) Thus while all ac-

counts of $10 million or more were taken, 82 .5%
(1) The distribution of accounts was carried out separatel y

in each company and since the size structure of their
business differs somewhat, the combined data shown in
the table Is not strictly pro portional. The results are also
affected by the fact that two of the companies pro vided
the original size classification on the basis of book values
while the distribution. of sample accounts shown is based
on market values . The estimated distribution of funds at
market values derived from the su rv ey Is given in Table
II below.
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TABLE I

DISTRIBUTION OF ACCOUNTS

All Accounts Sample Accounts

Ratio of

total t o

Size of accounts Value of sample
Number Assets 7. Number 7. number o f

0 $ millions account s

Less than $100,000 . . . . . . . . . . . . . . . . . . . . . . 6,283 192 .4 12 .4 125 16 .0 50 .264

$100, 000 to $1 million . . . . . . . . . . . . . . . . . . 2,567 702 .2 45.2 428 54.7 5.998

$1 m il lion to $10 million . . . . . . . . . . . . . . 279 658.4 42 .4 230 29.4 1.213

Sub-total .. . . . . . . . . . . . . . . . . . .. . . . . . . . . .. . . . . . . . 9,129 1,553.0 100 .0 783 10 0. 0

$10 mi ll ion and over . . . . . . . . . . . . . . . . . . . . . . 15 401 .5 15 1.000

TOTAL . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . 9 1 144
----
1,954.5 79 8

of the accounts with assets from $1 million to
$10 million, 16 .5% of $100,000 to $1 mil lion ac-

counts and 2% of accounts with less than $100,000
entered the sample . The ratios of total numbers

of accounts to the numbers in the sample in each

size class were used in re-weighting the sample

results to make them representative of the actual

size structure of E.T. and A accounts .

It must be emphasized that at the ve ry best the
survey . accurately reflects the business done in
the four offices sampled . In the absence of any
detailed information on the E.T. and A business
of other companies - or indeed on that done in
other offices by the th ree companies covered -
there is no way of telling how typical the results

are of the business as a whole. It was mentioned

in the report that the main offices of large com-
panies may well have relatively more agency

business and more large accounts than are found
elsewhere, and similarly these accounts may be

invested less in mortgages than accounts in

smaller centres . Even for the offices cove re d the
sample is by no means perfect for no information

was available at the outset to design a sample
stratified by such important characte ristics as

the type of account - whether estate, personal

trust, institutional t rust or agency . Within each

size category the accounts were .chosen at random

so that the sample should be rep resentative of

each size catego ry , but they have been re-weighted
using the average size structu re of all accounts .
However the results were checked where possible
by re-weighting each company's sample separately

and since no major discrepancies between the
two methods were thrown up, the following tables
can be taken as broadly representative of the four
offices sampled .

Information obtained for each

account in the sampl e

The following characteristics of each account
were reported :

1 . Type of account :
- Estate or Testamentary Trust
- Personal trus t
- Institutional trust
- Agency account

2 . Year of establishment of the account

3. Investment limits :
- limited to investments permitted by Trustee

Acts or the Quebec Civil Code, or more
restricted

= limited to investments permitted by the
Canadian and British Insurance Companies
Act

- no investment restriction s
- some combination, e . g . part of an account

restricted in some way, the remainder being
unrestricted .

4. Investment responsibility of the trust company :

- trust company is the sole executor or
administrator

- trust company has joint responsibility with
others

- trust company has no investment authority .
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A full distribution of the accounts' investments disposals of assets during the 6 months preceding
at book and market values was obtained and in the mid-1962 survey date was reported in the
addition detailed information on acquisitions and following form :

During preceding six month s

5 . ASSET DISTRIBUTION

(a) Common Trust Fund s

(b) Trust Co. Investment Trust s

(c) Other Mutual and Investment Funds
(d) Treasury Bills

(e) Other Government of Canada direct and
guaranteed

- under 3 years
- three years and over
- Total

(Market Value)

As at date of Acquisitions Disposals
most recent return (3) (4) (5) (6) (7)

on portfolio
(1) (2) New Other At Maturity Partial Other

Accounts Distribution

Book Market $ $ $ $ $
Value Valu e
i S E S i

(f) SUBTOTAL, Government of Canada
securities (d & e)

(g) Provincial -
direct and guranteed
securitie s

(h) Municipal -
direct and guranteed
securitie s

(i) Trust Company G. I. C.'s
(j) Commercial pape r
(k) Corporate bonds and debentures
(1) Equities - p rivate

- pub lic: common
preferred
total

Total equities
(m) Foreign securities - bonds

- equi ties
- tota l

( n) Mortgages - N .H .A.
- other residentia l
- commercial and industrial
- TOTAL

(o) Cash
(p) Other asset s

SUBTOTAL (a to p inclusive)
(q) Real Estate n/a

TOTAL n /a
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The main features of the survey results were
indicated in the Commission's report and the
tables in this appendix provide more details . A

great many classifications of the results were
prepared, grouping accounts by size and according
to various combinations of the characteristics
listed above . (1) Many of the finer groupings did
not prove significant, either because the structure

of asset holdings and trading behaviour did not

vary. meaningfully within the broader categories
shown below or because the sample was not large
enough to yield reliable results in all classifica-

tions .
The aggregate market value of all accounts in

the offices surveyed is estimated at $2,470
million, distributed by size and type of account
as in Table II .

TABLE 11

ESTIMATED DISTRIBUTION OF FUNDS

$ millions, market value s

Size of accounts :

under $100,000 . . . . . . . . . . . . . . . . . . . . . . . . . .
$100,000 to $1 mn . . . . .. . . .. . . . . . . . . . . .
almn to $10mn . . . . . . . . .. . . . . . . . . . . . . . . . . . .
$10mn and over . .. . . . . . . . . . . . . . . . . .. . . . . .

TOTAL . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . .. . . . . .

Estates and
Testamentary

Trust s

142 .9
590 .4
240 . 1
43. 4

1,006.7

Personal
Trust s

33.1
123. 2
57. 1

1& 6

232 . 0

Tables III to VI give the distribution of funds
among different investments for each size and
type of account, and Tables VII to IX provide the
same information for groups of accounts with
similar investment restrictions and trust company

authority. The next two tables summarize the
sample information about trading activity, which
may reflect the particular market circumstances

Institutional
Trusts

Agency
Accounts

TOTAL

4.0
17.3
78.4
43. 3

143.0

66.2
347 .3
340 .0
334. 9

1,088 .4

246 . 2
1,068.2

715. 6
440 . 2

2,470 . 1

of the first half of 1962 as much as `typical'
trading activity of E.T. and A accounts . Finally
Table XII classes accounts by their date of estab-
lishment, giving some indication of the extent to

which the investment limits and degree of trust
company authority written into wills and trust
agreements have altered during recent decades .

(1) Copies of the full results have been deposited in the Public
Archives and in the libraries of the Dominion Bureau of
Statistics and the Bank of Canada.
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APPENDIX F TABLE III

ESTATES AND TESTAMENTARY TRUSTS

Distribution of Assets, by Size of Account

237

Unde r
$25 in.

$25 in.

to

$100 in.

$100 in .

to

$1 mn.

$1 mn.

t o

$10 mn.

$10 mn.

and

over

TOT AL

% %, % 7. % % $ million s

Govt of Canada Direct and Gtd. Sec.

- Treasury bills .. .. ... . . . . . ... . . . . .. . . . . . . ... - .2 .1 .1 .9 .1 1 . 2

- Bonds - under 3 years . . . . . . . . . . . . . .. . 2 .1 .4 1 .3 .9 3 .4 1.2 12 . 3
- 3 years and over .. . . . . . . . . 27.4 13.3 10.5 7 .5 3 .4 10.2 102 . 2

Total . . . . . . . . . . . . ... . . . . . .. . . . . . . .. . . . . . . . . . .. . . . . . 29 .5 13.9 11.8 8.5 7 .7 11 .5 115 . 7

Provincial Direct and Gtd. Sec. . .. . . . . . 22 .1 16 .9 12 .7 10.0 8 .6 12 .5 126 . 3

Municipal Direct and Gtd . Seca . . . . . . . . . . 2 .5 3.3 2.4 2.8 12 .1 3 .0 30. 5

Trust Company G.L C.'s .. . . . . . . . . .. . . . . . .. . . . .2 2.9 .7 .5 .6 .9 9. 3

Commercial Paper . . . . . . . . . .. . . . . . . . . .. . . . . . . .. . . . - - - .8 2 .0 .3 2. 9

Corporate Bonds and Debentures . .. . . 4.1 7 .7 6 .5 7 .2 13.0 7 .0 70. 9

Canadian Equities :

- Private . . . . . . . . . . . . . . . . . . . . . . .. . .. . . .. . . . . . . .. . . . - .7 5.0 10 .7 .5 5.6 55 . 9
- Public - Common . . . . . . . . .. . . .. . . .. . . . . . . . 22 .2 37 .9 47.7 43 .7 45.2 44.9 452 . 3

- Preferred .. . . . . .. . . .. . . . . . .. . .. . 2.7 5 .4 4.7 2 .9 1.2 4.1 41 . 7

Tctal . . . . .. . . . . . . . . . . . . . . . . . . . .. . . .. . . .. . . . . . .. . . . . 24.9 44.0 57.4 57 .3 47.0 54.6 549 . 9

Foreign Securities :

- Bonds . . .. . . . . .. . . . . . ... . .. . . .. . . . . . .. . . .. . . . . . .. . - - .4 1.6 - .6 6 . 0

- Equities . . . . . . . .. . . .. . . .. . . .. . . . . . .. . ... . .. . . ... 1.1 1.0 3.4 7.9 5 .7 4 .2 42 . 5

Total . . . . . . . .. . .. . . . . . .. . . .. . . .. . . . . . .. . ... . .. . . ... 1 .1 1.0 3.8 9.5 5.7 4.8 48. 5

Mortgages :
- N,H.A. . . . . . . . .. . . .. . . .. . . . . . ... . .. . .. . . . . . ... . . . . . - .3 - .1 .7 .1 .9

- Other Residential . . .. . .. . . .. . . . . . .. . . .. . . 2 .7 1.5 2.3 .8 1 .8 1 .8 18. 6

- Commercial and Ind. . . . . . .. . . . . . .. . . . . . . - 3.6 .2 .6 .8 .7 7. 5

Total . . . . . . . . . .. . . . . . .. . . .. . . . . . . . . . . . . . . . . ... . .. . . 2 .7 5.4 2.6 1 .5 3 .3 2 .7 27. 0

Mutual Investments .. . . . . . .. . .. . . .. . . . . . .. . . . . . . . - - .2 .1 - .2 1 . 6

Cash and Other Assets . .. . . . . ... . .. . . .. . . .. . . . 7 .3 1 .7 .8 1 .3 - 2.4 24 . 0

Total' . . . . . . . .. . . . . .. . . . . . .. . . . . . . .. . . . . . ... . . . . .. . . .. . . . . 100.0 100 .0 100 .0 100.0 100 .0 100 .0

Total Market Value of Assets' . . . .. . . .. . $142 .9 mn. $580.4 ma. . $240.1 mn . $43 .4 mn. a1.006:7 mn .

1 Excluding real estate . The estimated values of assets shown in each size claes are those derived by reweighting the sample in-

formation : the total therefore differs from that shown in Table VII, which is based on the unweighted results.
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APPENDIX F TABLE IV

PERSONAL LIVING TRUSTS

Distribution of Assets, by Size of Account

Unde r
$25 to.

$25 m .
to

$100 m .

$100 m.
t o

$1 mn.

$1 mn .
to

$10 mn.

$10 mn .
and
over

TOT A L

% % % % $ million s

Govt. of Canada Direct and Gtd . Sec.

- Treasury bills . . . . . . . . . . . . .. . . . . . . . . . .. . . . . . - - - • 1 - - -

- Bonds - under 3 years . .. . . . . . . . . . . .. . 1 .2 2 .0 1 .6 .8 3 .7 1 .6 3 . 7

- 3 years and over .. . . . . . . . . 6 .1 6 .9 7 .1 7 .1 1 .9 6 .6 15 . 3

Total . . . . .. . .. . . . . . . . . . . . . .. . . . . . . . . . . . . .. . . . . . .. . . 7 .3 8.9 8 .7 7 .9 5 .6 8.2 19. 1

Provincial Direct Gtd. Sec . . . . . .. . . . . . ... . . 17 .7 8 .9 10.9 8 .9 6.9 10 .1 23 . 5

Municipal Direct and Gtd . Sec . . . . . . .. . . . - 3 .8 2 .2 1 .9 - 2.0 4. 7

Trust Company G.L C.'s . ... . . . . . . . . . . . . . . . . . . - - .1 .1 - - . 1

Commercial Paper . . . . . . . . . . . .. . . .. . . . . . . . . . . . . . . . - - - - - - -

Corporate Bonds and Debentures . . . .. . 13.4 16.4 9 .1 9.9 .3 9.5 22.0

Canadian Equities :

- Private . . . . . . . .. . . . . . . . . . . . . . . . . . . ..: . . . . . .. . . . . . 20 .7 - 1.5 1.4 - 1.9 4 . 3

- Public- Common. . . . . . . . . . . .. . . .. . . .. . . . . . 11 .0 51 .4 50.2 46.8 14.8 45 .3 105 . 0

- Preferred . . . . . . . . . .. . . .. . . .. . . . . . - 1.2 4 .0 6.3 - 3.8 8 . 9

Total . . . .. . . . . . .. . . . . . . . . . . . . . . . . . . . .. . . .. . . . . . . . . . 31 .7 52 .6 55 .8 54.5 14.8 51.0 118 . 2

Foreign Securities :

- Bonds ... . . . . . .. . . . . . . . . .. . .. . . . . . . . . . .. . . . . . .. . . . - - .7 2 .4 18.7 2 .5 5 . 7

- Equities . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . .. . . . 10.4 8 .1 9.8 12.3 43.4 12 .9 30. 0

Total . . .. . . .. . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . 10.4 8 .1 10.4 14 .7 62.2 15 .4 35 . 7

Mortgages :
- N. H . A . . . . .. . . . . . . . . .. . . . . . . . . .. . . . . . . . . . . . . . . . . . .. - - - - - - -

- Other Residential . . . .. . .. . . . . . . .. . . . . . . .. 7.3 - .9 1 .4 - 1 .1 2. 5

- Commercial and Ind. . . .. . . . . . . .. . . .. . .. . - - - .1 - - . 1

Total . . . . . . . . .. . .. . . . . . .. . . . . . . . . .. . . . . . . .. . . . . . . . . 7.3 - .9 1 .5 - 1 .1 2. 5

Mutual Investments . . . . .. . . . . . .. . . .. . . ... ... . . . . . - - - .2 - .1 . 1

Cash and Other Assets . . . . . . . . . . . . . . . . . . . ... . . 12 .2 1 .4 2 .0 .5 10.3 2.6 6 . 0

Tota1(A . . . . . . . . . . .. . . .. . .. . . . . . . . . . . . . . . . . . . ... . . . . . .. . . . 100.0 100 .0 100.0 100 .0 100 .0 100 . 0

Total Market Value of Assets") . ... . . . . . . $33 . 1 mn. $123.2 mn. $57 .1 tnn. $18.6 mn . $232 .0 mn.

(1) Excluding real estate. The estimated values of assets shown in each size class are those derived by reweighting the sample in-

formation: the total therefore differs from that shown in Table VIII, which is based on the unweighted results .
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APPENDIX F TABLE V

INSTITUTIONAL TRUSTS

Distribution of Assets, by Size of Account

Under

$25 m .

$25 m .
to

$100 m .

$100 m.
t o

$1 mn .

$1 mn .
t o

$10 mn .

$10 mn.
and

over
TOT A L

%. % $ million s

Govt. of Canada Direct and Gtd . Sec.
- Treasury bills . . . .. . . . . . . . . .. . . . . . . . . . . . . . . . - - - - - - -

- Bonds - under 3 years . . . . . . . . . . .. . . . . - - .5 .9 .1 .6 . 8

- 3 years and over . .. . . . . . . . - - 1 0. 1 13 .5 1 .5 9 .1 13 . 0

Total . . . . . . . . . . . . . . . . . . . .. . . . . . . . . ... . . . . . . . . . . . . . . - - 10.6 14 .4 1 .6 9.7 13 . 8

Provincial Direct and Gtd. Sec . . . .. . . . . - 12 .7 12.3 17.4 3.5 12 .4 17 . 8

Municipal Direct and Gtd. Sec . . . . . . . . . . . - 17 .7 6.4 7 .0 .2 5 .2 7 . 4

Trust Company G.I.C.'s .. . . .. . . .. . . . . . .. . . . . . - - - - - - -

Commercial Paper . . . . . . . . . . . . . .. . . ... . . . . . . . . . . . . - - - - - - -
Corporate Bonds and De bentures . . .. . - 31 .6 12 .7 28 .9 7 .8 20.6 29. 5

Canadian Equities :
- Private . .: . . . . . . . . ... . . . . . .. . . . . . . . . . .. . . . . . . . . . . - - - - - - -
- Public - Common . . . . . . . . . .. .• .• .••••••••• - 38.0 49 .7 16 .3 53 .8 32.3 46. 2

- Preferred . . . .. . . .. . . . . . .. . . . . . . . - - .3 .3 .7 .2 .8 1 . 2

Total . . . . . . . . .. . . . . . ... . .. . . . . . . . . .. . . . . . . .. . . . . . . . - 38.0 53 .0 16 .9 54 .0 33 .1 47 . 3

Foreign Securi ties :
- Bonds . . . . . . . . . . . . . . . . . . . . . . . .. . . .. . . .. . . .. . . . . . . . - - .4.2 2 .0 .2 1 .7 2 . 4

- Equities . . : . . . . . .. . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . - - .7 11 .8 31 .7 16 .2 23 . 1

Total .. . . . . . . . . .. . .. . . . . . . .. . . . . . . . . . . . . . . . . .. . . . . . - - 4.9 13.8 32 .0 17 .9 25 . 5

Mortgages :
- N.H .A . . . . . . . . . . . . .. . . . . . . . . . . . . . .. . . . . . . . . . .. . . .. . - - - - - - -
- Other Residential . . . . . . . . . .. . . .. . . . . . ... . - - - .4 - .2 . 3

- Commercial and Ind . . . . . . . . . . . . . . . . . ... . - - - - .8 .2 . 3

Total . . . . . . . . . .. . . . . . . . . . . . . . . . . .. . . .. . . .. . . . . . .. . . - - - .4 .8 .4 . 7

Mutual Investments . . . . .. . .. . . . . . . .. . . . . . .. . . .. . . - - - .1 - - -

Cash and Other Assets . . . . .. . . .. . . .. . . . . . . . . . . - - .1 1 .1 .1 .6 . 9

Total(') . . . . . . . . . . . . . . . . .••••••••••••••••••••••••••••••••• 100 .0 100 .0 100.0 100.0 100 . 0

Total .Market Value of Assets() . . . . . . .. .$4.0 run . $17 .3 mn. $78 .4 mn . $43 .3 mn . $143 .0 mn .

(1) Excluding real estate . The estimated values of assets shown in each size class are those derived by reweighi :ng the sample in-

formation : the total therefore differs from that shown in Table IX, which is based on the unweighted results .



240 ROYAL COMMISSION ON BANKING AND FINANCE

APPENDIX F TABLE VI

AGENCY ACCOUNTS

Distribution of Assets, by Size of Account

Under

$25 M.

$25 in.
to

$100 in.

$100 in.
to

$1 mn.

$1 mn.
t o

$10 mn .

$10 mn .
and

over
TOT AL

% $ million s

Govt . of Canada Direct and Gtd. Sec.

- Treasury bills . .. . . . . . . . . . . . . .. . ... . . . . . .. . . - - .1 1 .0 .5 .5 5. 4

- Bonds - under 3 years . . . . .. . . . . . . .. . . - 1 .0 2.4 1.3 6 .3 3.2 34. 5

- 3 years and over . . .. . . .. . . 15.0 16 .2 10.8 10.3 2 .2 8.3 90. 5
Total .. . . . . . . . . . . . .. . . .. . . . . ... . .. . . . . . .. . . . . . . .. . . 1.5.0 17 .3 13.3 12.6 9 .0 12.0 130. 4

Provincial Direct and Gtd. Sea . . . .. . . . 7.3 12 .3 8.4 9.4 3 .8 7.5 81. 3

Municipal Direct and Gtd. Sec .. . . . . .. . . .8 1 .8 2.3 1.8 1 .3 1.8 19 . 7

Trust Company G.LC.'s .. . . . . .. . . .. . . . . . ... . . - .9 2.0 3.5 1 .6 2 .2 24. 5

Commercial Paper . . . . . . . . . .. . .. . . . . . .. . . . . . . .. . . . - - - .1 .2 .1 1.0
Corporate Bonds and Debentures . .. . . . 8.4 3.9 9.1 12.9 6 .7 9 .3 100. 7

Canadian Equities :

- Private . .. . . . . . . .. . .. . . . . . . . . .. . . . . . ... . .. . . .. . .. - - 2 .6 1.8 6.7 3 .5 37 . 7
- Public - Common . .. . .. . . . . . ... . .. . . . . . . . 18 .9 51 .2 50 .1 43 .4 10.3 35 .6 388. 0

- Preferred . . .. . .. . . .. . . .. . . . . . .. 19 .3 3.9 6 .1 4 .1 .4 3 .7 40 . 2
Total . . . . . .. . . . . . . .. . .. . .. . . .. . .. . . . . . .. . . . . . . . . . . . 38.3 55.0 58 .9 49 .3 17.4 42 .8 465 . 9

Foreign Securities:

- Bonds . . . .. . . . . . . . . .. . . . . . . . . . .. . . . . . . . . . .. . . . . . . . - .1 .5 .7 2.1 1 .0 11 . 1
- Equities . ... . .. . . . . . .. . . . . . .. . . .. . . . . . . . . ... . .. . - 2.8 2 .2 7 .3 49.7 18 .4 200. 7

Total . . . . . .. ... . . . . . . . . .. . . .. . .. . . .. . . . . . . . . . .. . . . . - 2 .9 2 .7 8 .0 51.8 19.4 211 . 9

Mortgages :

- N.H.A . . . . . . .. . ... . . . . . .. . . . . . . . . .. . .. . . .. . . .. . . . . . - .5 .1 .1 - .1 . 9

- Other Residential . . . .. . .. . .. . . . . . . .. . . .. . 16 .1 .8 .7 .2 - .4 4. 6

- Commercial and Ind. . . . . . . . . . . . . . .. . . . . . - .8 .1 - .1 .1 1 . 0
Total . . . . .. . .. . ... . . . . . .. . .. . . . . . . . . .. . . .. . . .. . . . . . 16 .1 2 .0 .9 .3 .1 .6 6 . 5

Mutual Investments . . .. . . . . . . . . . . . .. . . . . . . .. . . .. . - - .2 .2 - .1 1 . 4

Cash and Other Assets . .. . . .. . . .. . . . . . ... . . . . . 14.3 3.9 2.3 1 .9 8 .2 4.2 45. 3

Total (D .. . .. . . . . . .. . .. . . . . . . . . . .. . ... . . . . . .. . . . . . . . . . . . . . 100 .0 100.0 100 .0 100.0 100 .0 100 . 0

Total Market Value of AasetsO . . . . . . . . $66.2 ®. $347 .3 mn . $340 .0 mn . $334.9nm. $1.088 A mn .

(1) Excluding real estate. The estimated values of assets shown are those derived by reweighting the sample results.
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APPENDIX F TABLE VII

ESTATES AND TESTAMENTARY TRUSTS

Percent distribution of assets at market values
Accounts classified by investment restrictions and degree of Trust Co . investment authority(1)

INVESTMENT RESTRICTIO NS TRUST C OMPANY AUTHORIT Y

Limited to Limited to All Responsi-

Trustee Federal No Accounts Company b
ili

ty Company
Act Ins . Act Restric- Other is Sole shared

has no
Invest- Invest- tions Executor authority
ments menta othe r

Executors

% %

Government of Canada Direct
and Guaranteed Securities :
- Treasury Bills . . . .. . . .. . . . . . . . . . . . . .. . . . . . .. - - .2 - .1 .5 . 1
- Bonds: under 3 years . .. . . . . . . . . .. . . .. . . . 1 .3 1.0 1 .4 .2 1 .2 2 .2 1 .0 . 2

3 years and over . . .. . . . . . . . . .. 24 .7 10 .3 5 .4 8 .2 10 .2 9 .1 7 .6 3. 2
Total . . .. . .. . . . . . . . . .. . . .. . . .. . . . . . . . . . . . . .. . . . . . . . 26 .0 11 .3 7.0 8 .5 11 .5 11 .8 8 .7 3. 5

Provincial Direct and

Guaranteed Securities . . . .. . .. . . . . . . . . . .. . . . 27 .1 10 .6 8 .3 16 .4 12 .5 13 .2 9 .0 24 . 7
Municipal Direct an d

Guaranteed Securities . . . . . . . .. ... . . .. . ... . . 6 .1 6.0 3 .3 8 .9 3 .0 3 .2 3 .8 10 . 7

Trust Company G.LC.'s . . . . . . ... . .. . . . . . ... . . .2 .3 .7 .6 .9 .3 .8 . 3

Commercial Paper . . . . . . .. . . . . . . . . . .. . . . . . .. . . . . . . - - .9 - .3 .9 .7 -
Corporate Bonds and Debentures . . . . .. . . 3 .8 4.3 8.1 33.4 7.0 9.5 6.9 9 . 3

Canadian Equities :
- Private ... . . .. . .. . . . . . . . . ... . . :. . . . . .. . . .. . . . . . . . . . 5.2 6.7 8 .2 . .2 5.6 10.4 6.9 . 5
- Public Common . ... . .. . . .. . .. . .. . . .. . . .. . . .. . 19.4 49.0 48 .5 23.5 44.9 38.8 49.3 5 . 8
- Preferred . .. . ... . . . . .. . . .. . . .. . .. . .. . . .. . . .. . . .. . .8 4.4 3.5 1 .7 4.1 2 .4 3.7 . 3

Total . . . . .. . . . . . .. . . . . .. . . .. . . .. . .. . .. . . . . . . .. . . .. . 25.5 60.1 60.2 25 .4 54 .6 51 .7 59.9 6. 6

Foreign Securities :
- Bonds . . . . ... . . . . . . . . . . . .. . . .. . . .. . .. . .. . . . . . . . . . .. . .7 - 1.2 - .6 .5 .4 18. 6
- Equities . . . . . . . . . . . . . . .. . . .. . . .. . . . . . . . . .. . ... . . . . 1.7 1 .0 7.4 .8 4 .2 3 .9 6 .4 23. 4

Total . .. . . .. . . . . . . . . . . . .. . . .. . ... . .. . . . . . . . . ... . .. . 2.4 1 .0 8.6 .8 4 .8 4 .5 6 .8 42. 1

Mortgages :
- N.H.A. . . . .. . . . . . . . . . . . .. . . . . . . .. . . . . . . . . . . . . . . . . . - - .2 - .1 .3 .1 -
- Other Residential . . .. . . .. . . . . . . . . . . . . . . . . . . 4.8 2 .5 .8 .4 1 .8 2 .7 .9 . 5
- Commercial and Industrial . .. . . .. . . . 1 .5 .6 .4 4 .3 .7 .9 .4 -

Total . . . . . ... . .. . . . . .. . ... . . .. . . . . . .. . .. . . .. . . . . . .. 6.3 3.1 1 .3 4 .7 2 .7 3 .9 1 .4 . 5

Mutual Investments . . . .. . . ... . .. . .. . . .. . . . . . .. . . . .2 .4 .1 .1 .2 .2 .1 . 3

Cash and other assets . . . . . . . .. . . . . ... . . . . . . . . . 2.5 2 .9 1.4 1 .3 2 .4 .9 1 .9 2. 2

Total M .. .. . . . . .. . . . . . . . . . . . . . . .. . . .. . . .. . . . . . . . . . .. . .. . . .. 100 .0 100.0 100 .0 100 .0 100 .0 100 .0 100.0 100 . 0

MarketValue of .Assets($ millions) .. . 37 .1 22 .0 277 .0 4 .8 340 .9 94.5 235.3 11 . 1

Number of Accounts . . .. . . .. . . .. . . . . . .. . . .. . . .. . . . 86 33 275 10 404 130 262 1 2

(1) The market values and numbers of accounts shown are those in the original sample . Sample information has been re-weighted to
take account of the size structure of accounts in order to derive the distribution of assets shown for `all accounts' . Although it
has not been possible to re-weight the results in other columns, the data shown are broadly representative of the structure of ac-
counts and the distribution of assets within them .

(2) Excluding real estate.
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APPENDIX F TABLE VII I

PERSONAL LIVING TRUSTS

-Percent distribution of assets at market values

Accounts classified by investment restrictions and degree of Trust Co . investment authority(1)

INVESTMENT RESTRICTIO NS TRUST COMPANY AU THORIT Y

Responei-
Limited to Limited t o

Truetee Federal No Ali Company shd Company

Act Ins. Act Restric- Other Accounts is Sole
with

has no

Invest- Invest- tions Executor
other

authority

mente ments Executor s

% ON 7e 7e 7e %

;,overnment of Canada Direc t

and Guaranteed Securities :

- Treasury Bills .. . . . . . . . . . . . . . . . . .. . . . . . . . . . . - - - - - • 1 - -

- Bonds - under 3 years . . . . .. . . . . . . .. . . . 3.3 2 .3 1.4 - 1 .6 1.3 1 .8 2 . 4

- 3 years and over . . . .. . . . . . . . 11.2 6 .3 5.4 2.1 6.6 8 .7 3.9 4. 7

Total . . . . . .. . . . . . .. . . . . . . . . . . . .. . . . . . . .. . . .. . . . . . . . 14.5 8.6 6.9 2.1 8 .2 10 .0 5 .7 7 . 1

Provincial Direct an d

Guaranteed Securities . . . . . . . . ... . . . . . .. . . . . 19.5 13.9 7 .8 2 .3 10 .1 9 .6 7.8 16. 3

Municipal Direct and
Guaranteed Securities . . . . . . . . . . . . . . . . . . . . . . 6 .0 2 .8 1 .0 - 2 .0 1 .9 1.4 -

Trust Company G .I . C .'s . . . . . . . .. . . . . . .. . . . . . . - .7 - - - - • 1 -

Commercial Paper . . . . . . . . ... . . . . . .. . . . . . . .. . . . . . . - - - - - - - -

Corporate Bonds and Debentures . . . .. . . . 2 .2 2.2 8.3 7 .3 9 .5 12.8 3 .9 4 . 4

Canadian Equities :

- Private . . . . . . . . . ... . . . . .. . . .. . . . . . . .. . . . . . .. . . . . . . . - - 1.3 - 1 .9 .5 1 .8 -

- Public Common . . . . . .. . . . . . . .. . .. . . . . . . . . . .. . 50 .5 52 .5 39 .1 69.0 45 .3 48 .9 36 .4 17 . 4

- Preferred .. . . . .. . .. . . . . . .. . . .. . . .. . . .. . . . . . .. . .. . .5 1 .8 4 .7 18.5 3 .8 2 .9 6 .0 . 5

Total . . . . . . . .. . . . . . .. . .. . . . . . .. . . . . . . . . . . . . . .. . . .. . 51 .0 54 .3 45 .1 87 .5 51 .0 52 .3 44.1 17 . 9

Foreign Securities:

- Bonds . . . . . . .. . . . . . . . . . . . .. . . .. . . ... . .. . . .. . . . . . . . . . - - 6 .2 - 2 .5 1 .0 8.1 15 . 9

- Equities . ... . . . . . . . . . . . .. . . .. . . .. . . . . . . .. . . . . . . . . . .3 16 .3 20.7 - 12 .9 10.5 22.8 37. 3

Total . . .. . . . . . .. . . . . .. . . .. . . . . . . .. . . . . . .. . . .. . . . . . . .3 16 .3 26 .9 - 15 .4 11 .5 30.9 53 . 2

Mortgages :

- N.H.A. . . . . . . . .. ... . . . . ... . . . . . .. . ... . . .. . .. . . .. . . - - - - ~ - - -

- Other Residential . . .. . . . . . ... . . . . . . . . . . . . .. 5.0 - .5 .8 1 .1 1.1 .9 -

- Commercial and Industrial . . . . .. . . .. .4 - - - - - • 1 -

Total . . . . .. . . . . . .. . . . . . . . . . . . . .. . . . . . ... . . . . . .. . . . . 5 .4 - .5 .8 1.1 1 .1 1 .0 -

Mutual .Investments . . . .. . . .. . . .. . . .. . . . . . .. . ... . .4 - .1 - .1 .1 .2 -

Cash and other assets . . . . . . . . . . . . . . . . .. . . .. . . .8 1 .3 3 .3 - 2 .6

-

7 5 .0 1 . 0

Total M .. . . . .. . . . . . . .. . . . . . .. . . . . . .. . . . . . . . . . . . . . .. . .. . . . 100 .0 100 .0 100 .0 100.0 100 .0 100 .0 100 .0 100 . 0

Market Value of Assets ($ millions) . .. . 8.6 .9 76 .5 .9 86 .9 36.7 45.8 4 . 4

Number of Accounts . . . . .. . . .. . . .. . . . . . . . . . . . .. . 12 3 80 2 97 52 39 6

(1) The market values and numbers of accounts shown are those in the original sample . Sample information has been re-weighted to

take account of the size structure of accounts in order to derive the distribution of assets shown for 'all accounts', Although it
has not been possible to re-welght the results in other columns, the data shown are broadly representative of the structure of ac-

counts and the distribution of assets within them.

(2) Excluding real estate .
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APPENDIX F TABLE I X

INSTITUTIONAL TRUST S
Percent distribution of assets at market valu e

Accounts classified by investment restrictions and degree of Trust Co . investment authority(1)

INVESTMENT RESTRICTIO NS TRUST C OMPANY AUTHORIT Y

Limited to Limited to Responei-

Trustee Federal No All Company
billty

Ccmpan yAct Ins. Act Restric- Other Accounts is sole
ehared

has n o
Invest- Invest- tions Executor t Authorit y
merits merits other

Executor s

Government of Canada Direct
and Guaranteed Securities :

- Treasury Bills . . . .. . . .. . . .. . . . . . . . . . . . . . . . . . - - - - - - -
- Bonds : under 3years . . . . . . .. . . . . . . . . . . 1.1 1 .2 .1 .6 .2 1.2 . 6

3 years and over . . . .. . . . . . . . . . 27.8 16.1 1 .7 9 .1 3 .3 28.3 8 . 7
Total . . . . . ... . . . . . . . . . . . ... . .. . . .. . . . . . . .. . . . . . . . . . 28.9 17 .2 1 .8 9 .7 3 .4 29.5 9 . 4

Provincial Direct and

Guaranteed Securities . .. . . . . . . . . . . . . .. . . . . . 50.8 16 .9 3 .7 12 .4 8.0 49.8 9 . 4
Municipal Direct and

Guaranteed Securities . . .. . .. . .. . . . . . . . . . .. . 20 .2 7 .2 .6 5 .2 1.2 20 .7 3. 9

Trust Company G .I .C.'s . . . . . . .. . .. . . . . . . . . .. . - - - - - - -

.Commercial Paper . . . . .. . . . . . . . . . . .. . . . . . . . . . .. . .. - - - - - - -
Corporate Bonds and Debentures . .. . . - 43.9 8 .0 20 .6 18 .1 - 23 . 0

Canadian Equities :
- Private . . . . . .. . . . . . . . . . . . . .. . . ... . . . . . . . . .. . . . . . . - - - - - - -
- Public Common . . . . . . . . . . . . . . . . . . . . .. . . . . . . - 12.4 48.0 32 .3 43 .9 - 30 . 7
- Preferred . . . .. . . . . . . . . ... . .. . . .. . . .. . . . . . .. . . . . . . - .8 .5 .8 .5 - . 6

Total . : . . . . . . . .. . . . . . . . . . . . . . . . . . .. . .. . . . . . . . . . . . . . - 13.2 48.5 33 .1 44.4 - 31 . 3

Foreign Securities :
- Bonds . . . . . . . . . . . .. . . .. . . .. . . .. . . .. . .. . . . . . .. . . . . . - - 2 .4 1 .7 .5 - 1 . 8
- Equities . . . . . . . . . . . .. . . . . . . .. . . .. . .. . .. . . . . . . . . . - - 33 .8 16 .2 23.0 - 19. 9

Total . . . . . . .. . . . . . . . . . .. . . .. . . .. . . .. . . . . ... . . . . . . . . - - 36 .2 17 .9 23.6 - 21. 7

Mo rtgages :
- N. H . A . . ... . .. . . .. . . . . .. . . . . . . . .. . . . . . .. . . . . . .. . . . . - - - - - -
- Other Residential . . . . .. . . . . . .. . . . . . . . . . . . - .7 - .2 . 4
- Commercial and Indus trial . . . . . . . . . . - - .5 .2 1.2 - -

Total . . . . .. . . . . . . .. . .. . . . . . ... . . .. . . . . .. . . .. . . .. . . . - .7 .5 .4 1 .2 - . 4

Mutual Investments . . . ... . . . . . ... . .. . . . . . . . . .. . . . - .1 - - - - -

Cash and other assets . . . . . . .. . . .. . ... . .. . . . . . - .8 .6 .6 .1 - .9

Total 0 . .. . . . . . . . . . .. . . . . . .. . . . . . . . . ... . . . . . . . . . .. . . . . . .. 100.0 100 .0 100.0 100.0 100 .0 100 .0 100. 0

Market Value of Assets ($ milliona) . . . . 8 .1 39 .5 63 .3 nil 110.9 27.5 7 .7 75 . 7

Number of accounts . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . 2 9 11 nil 22 4 1 1 7

(1) The market values and numbers of accounts shown are those in the original sample. Sample information has been re-weighted to
take account of the size structure of accounts in order to derive the distribution of assets shown for 'all accountst, Although it
has not been possible to re-weight the results in other columns, the data shown are broadly representative of the structure of ac
counts and the distribution of assets within them.

(2) Excluding real estate.
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APPENDIX F TABLE X

AGGREGATE TRADING ACTIVITY BY SIZE AND TYPE OF ACCOUNT(1)

Under $ 25 m. $25 m.- 5100 in. $100 m. -=1 mn. $1 mn . - $10 ran . S10 mn . w over TOTA L

P
ur

` Sales
Put- Sales P~ Sales P~

hases
Sales P~chases

Sales P~
chases

Sale s
chases chases chases c

% % % % %. % % % %

Estates and Testa-

mentary Trusts . . . . . . X 9 5 2 5 4 7 6 7 6 5 5

Personal Living
4 109) 11 0

Trusts . . . . . . . . . . . . ..: . . . . . 1 6 1 2 5 6 6 5 72 7

Institutional

Trusts .. . . .. . . . . . .. . .. . .. . n . a n . a 23 X 1 2 3 3 2 2 3 2

Agency Accounts . . . ... 4 1 1 3 8 20 9 7 12 6 9 1 0

(1) Total market purchases and sales during the 6 months prior to the reporting date are e xp ressed as a percentage of the market

value of assets on that date.

( 2) Purchases and sales in all personal living trusts other than one unusua ll y active large account each averaged 511. of assets .

X : Less than 1/27«

n.a: No accounts in this catego ry.
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APPENDIX F TABLE %1

DETAILS OF TRADING BY TYPE OF ACCOUNT(l)

Estates and
Testamentary Personal T rusts Institutional Trusts Agency Account s

Trusts

Purchases Sales Purchases Sales Purchases Sales Purchases Sale s

Govt. of Canada Direct and Gtd. Sec .
- Treasury bills .: . . . .. . . . . . .. . . . . . .. . . . . . . . . ... .. . .. . . . . . 85 29 - - - - 261 33
- Bonds - under 3 years .. . . . .. . . . . . .. . ... ... . . . . .. . 6 26 21 11 - 22 10 4

- 3 years and over . . . . . . .. . .. . . . . . . . . . . . 2 4 7 2 - 2 4 9
Total . . . . . . .. . . .. . . . . ... . . .. . . .. . .. . .. . ... . . . . . .. . ... ... . . . . . . . 3 7 9 4 - 3 16 9

Provincial Direct and Gtd. . . . .. . . .. . . . . . .. . ... .. . . .. . .. . 6 4 13 6 4 5 10 3 2
Municipal Direct and Gtd. . . . . . . . .. . .. . : . . . ... .. . . . . . .. . 7 2 7 - 5 0 13 2 3

Trust Company G.I.C.'s . . . . .. . . . . . .. . . . . . .. . . .. .. . .. . . ... 87 5 • s - - 79 4 4

Commercial Paper . . .. . . . .. . . . . . . . . .. . . .. . .. . . .. . ... .. . . . . . .. . 187 130 - - • - 179 202
Corp. Bonds and Debentures . . ... . . . . . .. . . .. . .. . . . . ... 5 4 6 5 7 5 7 1 4

Canadian Equities :
- Private . . .. . .. . . .. . ... . . .. . . .. . .. . .. . . .. . .. . . .. . ... . . . . . . . .. . - - - - - - 0 0
- Public - Common . . . .. . . . . . . . . .. . . . . . .. . ... . . . . . . . .. . 2 4 4 6 1 1 4 8

- Preferred . . . . . . . .. . . .. . .. . . .. . ... .. . .. . . .. . 10 .3 3 1 12 - 6 1 3
Total . . . . . . .. . . . . . .. . . ... . ... . .: . .. . . . . . .. . . . . . ... . .. .. . . . . . ... 3 4 4 5 2 1 4 8

Foreign Securities :

- Bonds . . . . .. . . .. . . . . ... . . .. . . .. . .. . .. . . .. . . . . . .. . .. . ... . . . . .. . 14 17 93 80 9 1 8 1 7
- Equities .. . . . . . .. . ... . . .. . . .. . .. . . . . . .. . .. . . . . . ... ... . . . . .. . 2 6 9 7 - 1 11 2

Total . . . . . ... . . . . . .. . ... . . .. . . . . .. . .. . . .. . . . . . .. . ... ... . .. . .. . 3 7 22 19 1 1 11 3

Mortgages :
N.H.A. . . . . .. . . . . . .. . ... . ... . . .. . .. . .. . . .. . . . . . .. . ... .. . . . . . .. . 28 1 - - - - - 6

- Other Residential .. . .. . .. . . . . . .. . . . . . .. . ... . .. . . . . .. . 13 1 6 - - - 1 1
- Comm . and Indust . . . . .. . .. . .. . . .. . .. . . . . . ... .. . . . . . .. . 6 - - - - 7 - -

Total . . .. . ... : . .. . .. . ... . . .. . . .. . . . . .. . . .. . . . . . .. . ... .. . . . . . ... 12 1 6 - - 3 1 2

Mutual Investments ... . . .. . . .. . . . . .. . . .. . . . . . .. . ... . .. . . . ... . - 2 - - - - 9 1 2

TOW(:* .. .. . . . . . . ... . .. . . . . ... . . ... . .. . . . . . . . . .. . .. . . .. . ... .. . . .. . .. . 5 5 10 11 3 2 9 1 0

(1) "Trading" Includes only market purchases and sales of assets for the accounts : it does not include acquisitions ofnew accounte o
partial distributions to beneficiaries or disposals on maturity of investments. Market purchases and sales during the 6 months
preceding the reporting date are expressed as a percentage of asset holdings (atmarket values) onthe reporting date .

(2) Excluding real estate .

• Trading ration cannot be derived because the accounts which were active had disposed of the relevant assets by the reporting date.

I [
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APPENDIX F TABLE XII

ESTATES, TESTAMENTARY TRUSTS AND PERSONAL LIVING TRUSTS

Characteristics of Accounts, classified by the date of their establishment.

(percent distribution of the numbers of accounts opened in each period . )

ate of

Limited to
Trustee Ac t
Investments

Limited t o
Federal

Insurance Ac t
Investments

No Investment
Restrictions

Other Investmen t
Restrictions All Accounts

Number o f
Account s

estab •
Establishment

Trust Co . Trust Co . Trust Co. Trust Co . Trust Co.
li she d

in
Sole Other Sole Other Sole Other Sole Other Sole Other Each Period

Executor Executor Executor Executor Executo r

1929 or earlier . . . . 18.9% 13 .5% -% -%u 35 .1% 27 .0%u 4 .1% 1 .4% 58.1% 41 .9% 74
1930 to 1944 . . . . .. . . 15 .1 14 .3 .8 3.2 19.0 45 .2 .8 1 .6 35 .7 64 .3 126
1945 to 1954 . . . . .. . . 8.3 7 .6 6.1 6 .1 18.2 53 .0 - .8 32.6 67 .5 13 2
1955 to 1959. . . . .. . . 1 .8 2 .7 1 .8 7.2 20.7 63 .1 - 2 .7 24.3 75.7 11 1
1960 to mid-1962 10.3 10.3 5 .2 3.4 22.4 46.6 - 1.7 37.9 62.1 58
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TABLE I

LIFE INSURANCE COMPANIES CASH AND SHORT-TERM ASSETS(1)

- $ millions, month-end -

249

Net Cash

Positio n

Excludin g

interest bear-

ing deposits

Interes t
bearin g
deposits

Canadian
Treasury

Bills

Other
Canadia n
short-tenn

paper

Tota l
Cash &

short-te r
assets

Net Cash

Positio n

Excludin g

interest bear.

ing deposits

Interes t
bearin g
deposit

Canadia n
Treasury
Bills

Othe r
Canadian
short-term

paper

Tota l
Cash &

short-term
asset s

1951 Dec . . 31.7 .1 - 5.5 37 .3

1952 Jan. . 30 .3 .1 - 5 .0 35 .4 1953 Jan . . 26.6 .1 - 11 .3 38 . 0
Feb . 33.5 .1 - 7 .0 40 .6 Feb. . 20.3 .1 .5 18 .0 38 . 9
Mar. . 30.9 .1 - 6 .3 37 .3 Mar. . 14.5 .1 - 13 .3 27 . 9
Apr. . 28.1 .1 - 6 .3 34 .5 Apr. . 16.6 .1 - 11 .9 28 .6
May . 24.1 .1 - 7 .2 .31 .4 May : 19.4 .1 1.0 15 .2 35 . 7
June . 22.2 .1 - 5.4 27.7 June . 12.8 .1 1 .5 20.6 35 . 0

July . 19 .7 .1 - 5.8 25 .6 July . 19.7 .1 - 15.3 35 .1

Aug. 17 .9 .1 - 4 .7 22.7 Aug. . 16.1 .1 - 15 .2 31 .4
Sept . 23.6 .1 - 7.1 30.8 Sept. . 14.7 .1 - 14.0 28 . 8
Oct. . 25.6 .1 1 .0 7.4 34.1 Oct. . 16.5 .1 2.5 12.0 31 . 1
Nov. 26.6 .1 - 8 .7 35.4 Nov. . 21 .0 .1 5 .0 8 .0 34 . 1
Dec . . 36.4 .1 - 3 .3 39 .8 Dec. . 23 .4 .1 - 3.5 27 . 0

1954 Jan. . 26.0 .1 - 4.4 30.5 1955 Jan . . 31.0 .1 25 .6 1 .0 57 . 7
Feb. . 26.6 .1 - 4.9 31 .6 Feb. . 34.4 .1 24.9 1 .7 61 . 1
Mar. . 25.0 .1 - 4 .4 29 .5 Mar. . 28 .6 .1 18 .9 1 .7 49 .3
Apr. . 18.0 .1 - 3.9 22 .0 Apr. . 28.3 .1 29 .2 1 .0 58 .6

May . . 26.5 .1 1 .1 7 .4 35 .1 May . 17 .7 .1 25 .5 1 .4 44 .7
June . 23.3 .1 - 8.4 31.8 June . 16.3 .1 22.5 3.5 42 .4

July . 25.0 .1 .8 8 .4 34 .3 July . 21 .7 .1 24 .9 2 .5 49 . 2
Aug. . 29.8 .1 7 .0 7 .4 44 .3 Aug . . 20.0 .1 42 .7 - 62 .8
Sept. . 19.5 .1 15.4 5 .6 40.6 Sept . 18.1 .1 59.3 - 77 .5
Oct; . 19.9 .1 13.4 3 .5 36 .9 Oct. . 20.4 .1 58 .5 - 79 .0
Nov. 16.5 .1 12 .9 1 .0 30 .5 Nov. . 18.3 .1 45.7 - 64 . 1
Dec . . 24.9 .1 19.4 1 .0 45 .4 Dec. . 26.4 .1 49 .8 .5 76 .8

1956 Jan. . 16.1 .1 40.5 1 .0 57.7 1957 Jan . . 28.0 .1 8.0 4.4 40 .5
Feb. . 16.9 .1 26.7 1 .0 44.7 Feb. . 17 .2 .1 11 .5 5 .2 34. 0
Mar. . 23.9 .1 48 .4 4.3 76 .7 Mar. . 24.1 .1 10 .1 6 .0 40 .3
Apr. . 30.1 .1 51 .3 9.7 91 .2 Apr. . 17 .3 .1 8.2 6 .4 32 .0
May . 19 .3 .1 40.9 5.3 65 .6 May . 13.3 .1 13.2 10.5 37 .1
June . 14 .3 .1 23.5 8.8 46.7 June . .8 .8 15.5 4 .5 21 .6

July . 24 .1 .1 9.7 7 .3 41 .2 July . 2.9 .8 14.0 .8 18 .5
Aug. 21 .8 .1 16 .2 12 .7 50 .8 Aug. . 7.7 .8 18 .1 2 .4 29 . 0
Sept . 17.4 .1 22.9 10.3 50 .7 Sept. . 10.5 .8 10.5 4.9 26 . 7
Oct. . 23.2 .1 14 .9 5.6 43.8 Oct. . 15.2 .8 19.8 2 .2 38 . 0
Nov. . 24.5 .1 15 .5 3.5 43 .6 Nov. . 16.0 .8 27 .8 3 .3 47 . 9
Dec. 24 .5 .1 24 .0 .5 49.1 Dec . . 24.7 .8 20.0 1 .3 46 .8

1958 Jan. . 27.0 .8 24.5 6.1 58 . 4
Feb. . 21 .2 .8 22 .0 8.8 52 . 8
Mar. . 27 .7 .8 28 .5 8.2 65 . 2
Apr. . 24 .7 .8 45 .8 12 .7 84 . 0
May . 25 .5 .8 48.5 14.0 88 .8
June . 26 .4 .8 30.5 10.1 67 .8 •

July • 39 .7 .8 24.5 10.1 75 . 1
Aug. . 24 .3 .8 29.3 14. 8 69 . 2
Sept. . 30.5 1 .1 38.5 18.2 88 .3
Oct. . 30.2 1.1 36.4 19.0 86 .7
Nov. . 35 .2 1 .1 37 .0 21 .4 94 .7
Dec. . 50 .8 1.1 23.5 1.4 76 .8

( 1) Includes .12 life insurance companies having 74.87. of net premium income in 1961 .
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TABLE II

CLASSIFICATION OF LIFE INSURANCE COMPANY BOND HOLDINGS
BY TERM TO MATURITY(1 )

- $ millions -

A . Government of Canada Direct and Guaranteed Bonds

2 yrs . &
unde r

End of:-

1951 Dec. . . . . . . . .
1952 June . . . . . . . .

1952 Dec . . . . . . . . .

1953 June . . . . . . . .

Dec . . . . . . . . .

1954 June . . . . . . . .

Dec. . . . . . . . .

1955 June . . . . . . . .
.Dec. . . . . . . . .

1956 June . . . . . . . .
Dec. . . . . . . . .

1957 June . . . . . . . .

Dec. . . . . . . . .

1958 June . . . . . . . .

Dec. . . . . . . . .

1959 June . . . . . . . .

Deca . . . . . . . .

1960 June . . . . . . . .

Dec . . . . . . . . .

1961 June . . . . . . . .

Dec. . . . . . . . .

As at Dec . 31 :-

1951 . . . . . . . . . . . . .

1952 . . . . . . . . . . . . .

1953 . . . . . . . . . . . . .

1954 . . . . . . . . . . .

1955 . . . . . . . . . . . . .

1956 . . . . . . . . . . . . .
1957. . . . . . . . . . . . .

1958 . . . . . . . . . . . . .

1959 . . .'. . . . . . . . . .

1960 . . . . . . . . . . . . .

1961 . . . . . . . . . . . . .

4.2
2 .5
3.7
7 .2
8 .1
7 .6
4 . 5

27.4
32.8
23.3
18.8
45.4
33 .4
60.0
39.2
56 .3
34 .1
37 .3
27 .8
48 .8
61. 7

2.3
4 .6
5 .8
4 .4
7 . 7

11.6
11.8

16.7

11 . 2

4.2
7 . 7

1951 . . . . . . . . . . . . .

1952 . . . . . . . . . . . . .

1953 . . . . . . . . . . . . .

1954 . . . . . . . . . . . . .

1955 . . . . . . . . . . . . .

1956 . . . . . . . . . . . . .

1957 . . . . . . . . . . . . .

1958 . . . . . . . . . . . . .

1959 . . . . . . . . . . . . .

1960 . . . . . . . . . . . . .

1961 . . . . . . . . . . . . .

14 .0
16 .8
12.8
16.9
26e3
28.0
21 .5
42 .3
42.7
34 .3
45 .0

over 2 yrs .

to 5 yrs .

23.6

40.4

37.1

30.5

27.2

87.9
62.5

140.9
123.2

106.4

85 .3
144 .2
140 .1
111 . 8

15.4
5.9

21.2
51.2
51.3
47.5
36.5

over 5 yrs .

to 10 yrs .

384 .4
509 .6
577.0
566.9
666.8
438.1
355 .8
250.8
240.8
210.1
260 .9
156 .0
143.6
121.1

29.0
31.9
34.6
21 . 1

4.2
6 .9
6 . 6

.B . Provincial Direct and Guaranteed Bond s

11 .3
12 .5
18.1
24.6
33.9
21.3
15.9
13.3
17 .7
23.7
25 . 7

C. Canadian C

30.1

47 .3
46.5
49.0
55.4
60.4
75.8
69 .8
86 .6
84 .5

101 .0

50.5
53.1
45 .9
39 .3 .
35 : 2
40.0
57 .0
61 .0
83 .1
74.5

100. 1

orporate Bonds

120.4
119.4
138 .7
146 .0
146 .3
191.5
238 .5
276.5
298.6
.319.5
.340.4

over
10 yrs .

480 .7
321 .7
225.2
200.1
121 .6
197.5
253.3
232 .0
210 .3
194 .6
124.9
116.8
111 .6
153 .7
370 .8
394 .1
392 .5
.412 .4
456 .6
432.9
417. 0

137 .8
157 .2
163.9
173.7
161.8
184.3
173.4
172.3
189.2
235 .1
438 . 7

763.1
824.0
929. 5

1,006.3
1,021 .6
1,095.3
1,110.2
1,117 .4
1,103.8
1,125 . 1

999 .9

Total

892 .9
874 .2
843 .0

804.7
823.7
731.1
676 .1
651 .1
607 .2
534 .3
489 .9
462 .4
428.7
446:5
454.4
488.1 .

482.3
521 .9
540.0

536 .0
521 . 8

201 .9
227 .4
233.6
242.1
238 .6
257 .3
258 .1
263.3
301.2
337.5
572. 2

927 .6
1,007 .5
1,127 .5
1,218 .3
1,249.5
1,375.2
1,446.1
1,506.1
1,531.8
1,563.4
1,486 . 3

(1) Includes 12 companies having 74 .gry.of total net premium income in 1961 . The totals shown differ slightly from those for the same
12 companies published by the Bank of Canada.

PROPERTY O F
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LIFE INSURANCE COMPANIE S

TABLE IV

LIFE INSURANCE COMPANIE S

Prime Conventional Residential Mortgage Rate( )

253

1951 1952 1953 1954 1955 1956 1957 1958 1959 1960 1961 1962 196 3

Jaa . . . . . . . . . 5 .00 0/6 5 .70%n 5 .90% 6.05% 6 .0076 5 .95% 6 .70% 6.95% 6.85% 7.30% 7.00% 7.00% 7 .00%
Feb . . . . . . . 5 .00 5.70 5 .90 6 .05 6 .00 5.95 6 .75 6 .90 6 .85 7 .30 7 .00 7.00 7 .00
Mar . . . . . . . . . 5.00 5 .70 5 .90 6 .05 6 .00 6 .00 6 .75 6 .80 6 .85 7 .30 7 .00 7.00 7.00
Apr . . . . . . . . . 5.25 5.70 5.90 6.00 6.00 6.00 6.75 6.75 6.80 7.30 7.00 6.90 6.94
May . . . . . . . . 5.50 5.80 5.90 6.00 5.75 6.00 6.75 6.75 6.80 7.25 7.00 6.80 6.9 1
June . . . . . . . 5 .50 5.80 5 .95 6.00 5 .75 6 .05 6 .85 6 .75 6 .85 7.25 7.00 6.95 6 .9 1

July . : . . . . . . 5 .62 5.85 5.95 6.00 5.75 6.15 6.85 6.75 6.85 7.15 7.00 7.00 6.9 1
Aug. . . . . . . . 5.62 5.85 5.95 6.00 5.70 6.35 6.90 6.75 6.95 7.15 7.00 7.00 7.00
Sept . . . . . . . 5.75 5.75 6 .05 6.00 5 .80 6 .40 7 .00 6 .75 7.20 7.10 7 .00 7 .00 7 .00
OcL . . . . . . . . 5.75 5.80 6.05 6 .00 5 .90 6 .55 7 .00 6.80 7 .20 7.00 7.00 7 .00 7 .00
Nov. . . . . . . . 5.75 5.80 6 .10 6 .00 5.95 6 .65 7 .00 6 .80 7.25 7.00 7.00 7 .00 7 .00
Dec . . . . . . . 5:75 5.80 6.10 6 .00 5.95 6 .65 6 .95 6 .80 7.25 7 .00 7 .00 7 .00 7.00

(1) Average prime rate on new approvals for, six life insurance companies .

TABLE V

LIFE INSURANCE COMPANIES : AMOUNTS ON DEPOSIT IN CANADA(a)

- $ mi llions -

March 3 1

1952 . . . . . . . . . . . . . . . . . .

1953 . . . . . . . . . . . . . . . . . .

1954 . . . . . . . . . . . . . . . . . .

1955 . . . . . . . . . . . . . . . . . .

1956 . . . . . . . . . . . . . . . . . .

1957 . . . . . . . . . . . . . . . . . .

1958 . . . . . . . . . . . . . . . . . .

1959 . . . . . . . . . . . . . . . . . .

1960 . . . . . . . . . . . . . . . . . .

1961 . . . . . . . . . . . . . . . . . .

191 .4
199 .7
206 .5
217 .9
232 .5
243 .7
255 .3
273 .7
243 .9
313 .1

June 3 0

191 .7

199 .3
207 . 2
219 .5
234 .2
244 .2
257 .7
276 .1
291 .1
318 .2

Sept . 3 0

192.8
200.4
212 .0
221 .8
235.8
245.6
260.9

278.3
295.6
325.1

Dec . 3 1

199.5
206.0
216.6
230.2
243.1
253.2
271 .1
287 .0
307 .9
338. 1

(a) Includes 12 companies having 74.8% of net premium income in 1961 . Includes dividends held on deposit.
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SURVEY OF THE CORPORATE PAPER MARKE T

APPENDIX H

The Commission's survey covered issuers of
market notes with original terms of one year or
less other than sales finance companies and
governments .(t) A list of companies was prepared
from information obtained in our survey of corpo-
rate response to monetary policy, supplemented by
discussions with investment dealers active in the
short-term market .

On June 30, 1963, 51 borrowers had paper worth
$307 million outstanding in the Canadian market .

Number of
borrower s

Grain dealers . . . . . . . . . . .

Retailers . . . . . . . . . . . . . . .

Oil and Gas Companies . . .

Food and Beverage Companies

Other(2) . . . . . . . . . . . . . . . .

6

4

4

16

21

Amount

outstanding

($ millions)

67.4

47.3

19.7

80.3

92. 2

Total . . . . . . . . . . . . . . . . . . 51 306 . 8

(1) Market borrowing by some finance companies which are
wholly-owned subsidiaries of retail or manufacturing
companies is included. An important exception In General
Motors Acceptance Corporation which is included with
independent finance companies in other published data
and is therefore not in this corporate paper survey .

(2) Principally manufacturing companies but also includes a
few construction companies .

There has been a good deal of variation in the
calls made on the market by individual borrowers
in response to changes in the relative cost and
availability of short-term funds from other sources -
principal!y the chartered banks - and as a result
of the seasonal and other patterns of their bor-
rowing requirements . Although no more than 52
borrowers had paper outstanding at any of the
quarter-end dates covered in the survey, 70 have
made use of the market at one time or another . A
few companies appear to have borrowed for a
period and then withdrawn from the market, but in
most cases those who have once raised funds by
issuing short-term paper continue to do so as their
needs and the relative cost of funds dictate . Thus
30 borrowers were in the market at each quarter-
end from mid-1961 to mid-1963 and have accounted
for a . high proportion of total borrowings . Although
a substantial share of Canadian corporate paper
may be held by non-residents, very few Canadian
firms have issued paper denominated in foreign
currencies .
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Corporate Paper Surve y

Corporate Paper
Canadian

Canadian Other Bank Loans(3
)

currencies(Z)Number dollar s

of

borrowers(1) Outstanding amounts, millions of dollar s

Month-en d

1954 Dec. . . . . . . . . . . . . 7 20 .8 6.8 215 . 5

1955 Mar. . . . . . . . . . . . . . 7 37 .3 6.4 184 . 2

June . . . . . . . . . . . . 6 36 .4 5 .8 153. 7

Sept . . . . . . . . . . . . . 7 29.1 5 .1 203.6

Dec. . . . . . . . . . . . . 8 27.7 4.0 230. 3

1956 Mar. . . . . . . . . . . . . . 8 35.2 3.4 224. 1

June . . . . . . . . . . . . 7 37.2 - 23L6

Sept . . . . . . . . . . . . . 8 52.9 3.3 25 L 0

Dec . . . . . . . . . . . . . 9 28 .6 3.3 299. 8

1957 Mar. . . . . . . . . . . . . . 10 27 .6 - 312. 0

June . . . . . . . . . . . . 9 20.7 - 325. 7

Sept . . . . . . . . . . . . . 8 28.5 - 312. 6

Dec. . . . . . . . . . . . . 9 24.0 2.3 355. 7

1958 Mar. . . . . . . . . . . . . . 11 6L5 2.1 279. 4

June ,,,, .,,, . . . . 16 105 .7 - 213. 3

Sept. . . . . . . . . . . . . 21 15L6 L 8 242. 9

Dec. . . . . . . . . . . . . . 22 98 .5 - 279. 6

1959 Mar. . . . . . . . . . . . . . 23 12L6 L 8 237 . 0

June ,,, . . . .,, . ., 23 89.2 L8 282 . 9

Sept . . . . . . . . . . . . . 17 85.6 L 8 358. 2

Dec . . . . . . . . . . . . . 17 92.9 L 8 366 . 2

1960 Mar. . . . . . . . . . . . . . 20 143.0 L 7 306. 9

June,,,,,,,,,,,,, 30 137.0 2.9 295 . 4

Sept. . . . . . . . . . . . . 35 187 .3 2. 9 284. 6

Dec . . . . . . . . . . . . . 33 162 .8 3.0 338. 1

1961 Mar. . . . . . . . . . . . . . 40 235 .4 2.7 306. 0

June . . . . . . . . . . . . . 39 192.0 L7 272. 6

Sept, ,,,,,,,,,,,, 42 265.8 4.6 235 . 5

Dec . . . . . . . . . . . . . 45 226.8 4.4 262 . 9

1962 Mar . . . . . . . . . . . . . . 52 28L9 4.8 213. 4

June ,,,,, . .,,, . . 41 208.1 17 .9 207. 1

Sept . . . . . . . . . . . . 41 225.7 38.0 26L 1

Dec. . . . . . . . . . . . . 47 267 .1 22.4 29L 1

1963 Mar. . . . . . . . . . . . . . 48 307 .3 15.7 222. 1

June ,,,,,,, ., . ., 51 306 .8 9.6 229. 9

(1) The number of companies having paper outstanding on the date shown .

( 2) Canadian dollar equivalents .

(3) Bank borrowing by all companies which have Issued corporate paper . There is understatement in the earlier years because some

companies only reported b ank loans from the date of their first corporate paper borrowings .
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1960 - Nov. 30 . . . .

Dec. 7 . . . .

14 . . . .

21 . . . .

28 . . . .

1961 - Jan. 4 . . . .
11 . . . .
18 . . . .
25 . . . .

Feb.

Mar .

29 . . . .

Apr. 5 . . . .

May

June

July

Aug.

Sept .

28 . . . .

SOURCES OF FINANCE FOR INVEST ME NT DEALER INVENTORIES

($ Millions )

Bank of Canad a

Re-purchase
Agreements

5

17

10

3
4

8

2

23

Chartered Bank s

Day Call
Loans Loans(2 )

115 74

99 69

122 72

137 82

117 75

159 72
109 65
98 61
104 56

182 74

126 51

132 55
106 51

139 64
124 45
111 74
135 58
112 53

118 55
78 45
78 59
85 48

160 51
127 46
121 53

111 54
108 45

133 45

130 40

107 48

143 47

171 53
110 56

139 45
137 ' 46

166 68
185 56
168 49
136 37
109 28

154 32
140 28
243 41
196 42

Other Lenders (1 )

On the Security of:-

Treasury Bills G. of C . G. of C . All Other Total

& Other G . of C . 91 Days to Over Securi-

up to 90 Days (3) 3 Years(3) 3 Years(4) ties(4 )

106 52 48 206

108 44 43 194

126 31 43 200

91 23 44 158
101 30 42 172

95 19 38 152

96 24 40 160

115 34 39 188

97 34 39 170

95 20 18 30 163

102 21 22 28 173
102 28 28 33 190

114 31 25 32 203

91 28 26 34 179

103 31 27 35 196

106 52 21 35 214

101 51 19 39 210

98 47 17 38 200

91 39 14 38 182
96 49 17 41 202
114 44 11 43 213

102 50 9 43 204

66 31 4 36 136
67 31 4 36 138

76 41 5 35 158

81 51 6 37 175

84 64 5 34 187

76 54 11 34 175

84 61 7 38 190

101 43 8 34 186
110 64 12 36 222

97 56 13 36 203
94 57 18 37 206

82 58 22 40 203
95 42 20 37 194

68 41 38 40 187
74 30 46 38 188
62 33 31 35 161
71 52 28 37 188
63 36 19 35 153

74 48 15 38 175
61 43 11 39 154
56 42 32 40 170
61 52 23 41 178
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APPENDIX I SOURCES OF FINANCE FOR INVESTMEIYI' DEALER INVENTORIES (Cont'd .)

($ Millions )

Bank of Canada

Re-purchase

Agreements

1961 - Oct. 4 . . . . .
11 . . . . .
18 . . . . .
25 . . . . .

Dec. 6 . . . . .

13 . . . . .

20 . . . . .

27 . . . . .

1962 - Jan. 3 . . . . .
10 . . . . .
17 . . . . .
24 . . . . .
31 . . . . .

Feb . 7 . . . . .
14 . . . . .
21 . . . . .
28 . . . . .

Mar. 7 . . . . .
14 . . . . .
21 . . . . .

28 . . . . .

Apr. 4 . . . . .
11 . . . . .

18 . . . . .
25 . . . . .

May 2 . . . . .
9 . . . . .
16 . . . . .
23 . . . . .
30 . . . . .

June 6 . . . . .
13 . . . . .
20 . . . . .
27 . . . . .

July 4 . . . . .
11 . . . . .
18 . . . . .
25 . . . . .

3

23
17

9

12
33

23

Chartered Bank s

Day Call
Loans Loans(2 )

163 56

168 46

158 54

161 5 1

198 59

130 51

172 83

156 61

200 52

234 62
205 42
212 58
222 57

210 54

117 43

204 46

133 40
146 33

116 31
135 26
150 29
182 43

186 37

165 32

126 35

108 3 2

136 49
104 45
121 45
131 40

168 69
171 58
199 55

138 45
101 40

88 42
102 46
52 50
88 55

76 48
105 45

53 47
91 39

Other Lenders(l )

On the Security of :-

Treasury Bills G. of C. G. of C . All Other Total
& Other G . of C . 91 Days to Over Securi-
up to 90 Days(3) 3 Years(3) 3 Years(4) ties(4 )

95 44 19 43 201

84 41 16 45 186

81 32 18 48 179

69 37 19 51 177

64 28 22 56 170
75 35 28 61 198
72 44 26 72 214
79 47 24 73 223
82 41 25 72 220

81 41 19 72 214

87 34 9 71 201

74 21 8 66 169

72 17 10 69 168

84 33 11 64 191
93 49 8 62 211
84 32 7 63 186
75 34 5 69 183
77 29 6 60 172

76 28 5 69 178
92 25 6 53 176
89 23 5 63 180
66 17 7 70 160

56 22 13 71 163
79 32 9 69 189
127 47 8 69 251
126 60 7 69 262

98 53 9 85 245
106 48 10 82 246
95 44 15 83 238
104 45 19 94 262

111 43 17 99 270

109 21 14 97 241
108 36 14 109 267
135 44 14 104 297
123 39 10 103 275

127 40 8 95 269
128 31 8 90 257
116 30 8 88 242
119 23 5 87 234

104 35 2 72 213
118 43 3 65 229
129 31 1 59 219
118 48 5 57 228
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Aug .

Sept. 5 . . . .
12 . . .
19 . . . .
26 . . .

Oct .

Nov. 7 . . . .

Dec. 5 . . . .
12 . . . .
19 . . . .
26 . . . .

1963 - Jan. 2 . . . .

Feb. 6 . . . .
13 . . . .
20 . . . .

27 . . . .

Mar. 6 . . .
13 . . . .

20 . . . .

27 . . . .

Apr. 3 . . . .
10 . . . .

17 . . . .

24 . . .

May 1 . . . .

SOURCES OF FINANCE FOR INVESTMENT DEALER INVENTORIES(Cont'd .)

($ Millions )

Bank of Canad a

Re-purchase
Agreement s

6

1
44

1

4
8

Chartered Bank s

Day Call
Loans Loans(2 )

69 68
65 51

103 49

92 59
103 5 7

119 47

103 53

128 49

127 49

164 94
160 81

158 78

205 97

260 65

215 56

196 55

208 77

222 70

178 74

165 62
188 103

286 98

257 92

185 65

219 62

177 52

166 52

201 52
173 45
171 42
152 53

127 56

141 51

115 49

132 43

126 50
94 61
133 67

73 62

155 61

111 50

173 60

146 52

175 51

Other Lenders(l )

On the Security of :-

Treasury Bills G . of C. G . of C . All Other
& Other G . of C. 91 Days to Over Securl-
up to 90 Days(3) 3 Years(3) 3 Years(4) ties(4)

Tota l

114 55 7 56 232
108 60 7 57 232
109 50 10 54 224

95 56 12 57 220
88 65 13 54 220

89 56 19 60 224
93 62 32 61 248
99 57 32 62 250

78 59 38 66 24 1

80 66 35 67 247
72 51 37 64 224
75 38 46 68 227
70 49 51 69 239
65 33 19 77 194

77 34 22 84 216
92 27 21 75 215
95 40 27 92 254
86 34 28 93 24 1

90 18 27 102 237
116 25 25 83 249
126 34 22 105 287
88 37 23 113 261

65 28 39 121 253
89 43 30 108 270
91 29 26 96 242
101 40 29 94 264
93 39 22 90 244

100 68 29 105 302
105 67 29 84 285
86 63 28 71 249
88 60 23 80 25 1

72 70 23 92 -257
90 63 19 88 260
98 68 17 90 273
129 92 18 86 324

97 90 18 94 299
107 88 17 84 296
152 86 24 84 346
187 104 33 79 403

163 82 35 79 359
203 93 31 84 411
187 93 42 86 408
182 85 49 86 402
165 82 40 100 388
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APPENDIX I SOURCES OF FINANCE FOR INVESTMENT DEALER IN VENTORIES (Conc.)

($ Millions )

Bank of Canada

Re-purchase
Agreement s

1963 - June 5 . . . . .
12 . . . . .
19 . . . . .
26 . . . . .

Aug. 7 . . . . .
14 . . . . .
21 . . . . .

28 . . . . .

Sept. 4 . . . . .
11 . . . . .
1s . . . . .
25 . . . . .

Nov. 6 . . . . .
13 . . . . .
20 . . . . .
27 . . . . .

Dec. 4 . . . . .
11 . . . . .
18 . . . . .
25 . . . . .

2

107

12

2
27

65
45

Chartered Bank s

Day Call
Loans Loans(2 )

227 99

165 64

190 79

134 73

171 67

82 61

63 44
69 48

108 55

97 46
81 42
81 48

97 43

115 36
140 32
140 39

97 41

201 78
161 53
184 60
173 52
102 46

180 53
175 50
189 56
178 51

189 71
155 69
252 80
232 74

Other Lenders(l )

On the Security of :-

Treasury Bills G . of C. G. of C . All Other Total
& Other G . of C . 91 Days to Over Securi-
up to 90 Days (3) 3 Years(3) 3 Years(4) ties(4 )

149 64 55 109 377

174 49 51 121 395

168 49 45 129 391

170 58 40 126 393

152 57 38 127 374

165 47 28 107 347

159 40 20 117 336

163 37 20 126 347

149 31 17 131 329

158 35 13 117 322
162 44 14 109 328
168 49 21 99 337
158 38 13 101 310

140 40 14 114 309

139 21 11 117 288
161 35 11 109 316

157 45 11 120 333

157 56 28 116 358
152 55 24 121 352
121 52 27 127 327
119 61 26 137 343
155 62 21 131 369

130 61 20 131 341
125 56 21 138 340
116 55 14 135 320
130 55 14 141 340

141 41 15 139 336

176 32 16 148 372

155 44 12 136 347

153 44 11 137 345

(1) Includes all lenders other than the Band of Canada and chartered banks .

(2) Call loans to investment dealers .

(3) Up to January 25, 1961, Government of Canada bonds maturing in 90 days or less are included with other Government bonds
maturing within 3 years . Thereafter they are Included with Treasury bills .

(4) Up to January 25, 1961, non-federal government securities are included with Government of Canada bonds maturing in more than
3 years . "All other securities" includes all types of bonds, but does not include stocks .

Sources : Bank of Canada, and the Investment Dealers' Association of Canada .
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APPENDIX J

DIRECTORATE RELATIONSHIP S

AMONG SELECTED FINANCIAL INSTITUTION S

The data concerning directorate links among
the chartered banks, the trust companies and the
life insurance companies, have been organized
so as to provide a cross-classification of inter-
relationships among these three categories of
financial institutions . Section A summarizes, for
each of the chartered banks (and for the Quebec
Savings Bank) ,

(a) the number of its directors who are also
directors of trust companies, the distribution
of this number as among the individual com-
panies and any executive office held by
such directors within the trust companies ; '

(b) the same range of information with reference
to the life insurance companies .

The data have been revised to the end of the 1961
and are based on information provided by the
financial Post . In particular, their Surveyof Direc-
tors, their Survey of Industrials, and their Corpo-
rate Card Index have been used extensively . The
chartered banks and the Quebec Savings Banks
are all included in the summary . The twenty
Canadian insurance companies included held some
98% of the assets (book values) of all Canadian
companies ; three British companies holding 93 %

1 . For instance, Section A, number 1, indicates that twenty-
one directors of the Bank of Montreal sit on trust company

boards . Fifteen of these sit on the Royal Trust board and

one of them is president of that company .

of the assets of all such companies operating in
Canada and six United States companies holding
95% of the assets of all such companies opera ting
in Canada have also been included in the survey.
The Trust Companies examined held 96% of the
assets of all trust companies operating in C anada .

Section B summarizes, for each of the trust com-

panies :
(a) the number of its directors who are also

directors of the chartered banks, the dist ri-

bution of this number as among the indi-
vidual banks, and any executive office held
by such directors within the banks ;

(b) the same range of information wi th reference
to the life insurance companies .

Section C summarizes, for each of the life insur-
ance companies :

(a) the number of its directors who are also
directors of the chartered banks, the dist ri-
butionof this number as among the individual
banks and any executive office held by such
directors within the chartered banks ;

(b) the same range of information wi th reference
to the trust companies .

NOTE : The material presented in this appendix was prepared
by Professor Mclvor as part of a background paper for the
Commission on "Some Aspects of Financial Intermediaries".
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Officer s

DIRECTORATE LINKS CLASSIFIED BY BANK S

Directorate Link s

Trost Companies No .

Royal . . . . . . . . . . . . . . . . . . . . . . . 15

C.P. - Toronto General3 . . . . . . . 1

Crown . . . . . . . . . . . . . . . . . . . . . . . 1

Canada . . . . . . . . . . . . . . . . . . . . . . 2

Mon treal . . . . . . . . . . . . . . . . . . . . . 1
National . . . . . . . . . . . . . . . . . . . . . 1

Eastern . . . . . . . . . . . . . . . . . . . . . . 4

National . . . . . . . . . . . . . . . . . . . . . 5

Administration & Trust . . . . . . . . 1

Chartered . . . . . . . . . . . . . . . . . . . . 2

C. P. - Toronto General4 1

Administration & Trust . . . . . . . . 1

General . . . . . . . . . . . . . . . . . . . . . . 5

Montreal . . . . . . . . . . . . . . . . . . . . . 1

Guaranty . . . . . . . . . . . . . . . . . . . . . 1

National . . . . . . . . . . . . . . . . . . . . . 1

Soci6t6 Nationale de Fiducie . . . 1

National . . . . . . . . . . . . . . . . . . . . . 7

C.P. Toronto Generals . . . . . . . . . 6
Crown . . . . . . . . . . . . . . . . . . . . . . . 6

Royal . . . . . . . . . . . . . . . . . . . . . . . . 5
Mon treal . . . . . . . . . . . . . . . . . . . . . 2

Adminis tration & Trust . . . . . . . . 1

Canada . . . . . . . . . . . . . . . . . . . . . . 4

Waterloo . . . . . . . . . . . . . . . . . . . . . 1

Mutual . . . . . . . . . . . . . . . .

National . . . . . . . . . . . . . . .

Crown . . . . . . . . . . . . . . . . .

Excelsior . . . . . . . . . . . . . .

Continental . . . . . . . . . . . .
Travelers . . . . . . . . . . . . . .

Dominion . . . . . . . . . . . . . .

V Mercantile Bank

Guaranty . . . . . . . . . . . . . . . . . . . . . 1

3 Abbreviation : Canada Permanent - Toronto General Trust Company .
4 Ibid .

5 Ibid .

President

SECTION A

Directorate Link s

Life

Insurance Companie s

I Bank of Montreal

Sun . . . . . . . . . . . . . . . . . . .

Vice-President Standard . . . . . . . . . . . . . . .

Vice-Presiden t

Chairman

Great West . . . . . . . . . . . . .

Northern . . . . . . . . . . . . . . .

Mutual . . . . . . . . . . . . . . . .

Canada . . . . . . . . . . . . . . . .

Crown . . . . . . . . . . . . . . . . .

Imperial . . . . . . . . . . . . . . .

Confederation . . . . . . . . . .

No . Officers

5 President

4 Chairman (Canadian
Board)

3 Vice-President

1 Chairma n

3 Vice-President

1 Vice-President

1

1

1

II Bank of Nova Scotia

President, Canada . . . . . . . . . . . . . . . . 3 Vice-President
Chairman ,

Executive- North American . . . : . . . . . 1
Committee

Sun . . . . . . . . . . . . . . . . . . . 1

Imperial . . . . . . . . . . . . . . . 3

Crown . . . . . . . . . . . . . . . . . 2

Monarch . . . . . . . . . . . . . . . 1 Vice-Presiden t

I II Banque Canadtenne Nationale

Vice-President Sun . . . . . . . . . . . . . . . . . . . 1

Vice-Presiden t

Vice-President

IV Canadian Imperial Bank of Commerce

Confederation . . . . . . . . . .

(2) Vice-President North American . . . . . . . . .

Chairman & Canada . . . . . . . . . . . . . . . .

President, Manufacturers . . . . . . . . . .
Vice-President Great-West

. . . . . . . . . . . . .

Norwich Union . . . . . . . . .

Imperial . . . . . . . . . . . . . . .

-Nil-

5

1 Vice-President

3 President

1

4 Chairman

1

2 Vice-President
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SECTION A (Continued )

Directorate Link s

Trust Companies

Administration & Trust . . . . . . . . .

National . . . . . . . . . . . . . . . . . . . . .

Montreal . . . . . . . . . . . . . . . . . . . . .

Directorate Link

s Life No. Officers
Insurance Companies

No. Officers

VI La Banque Provinciale

3 Chairman, Vice- Montreal . . . . . . . . . . . . . . . 1

President North American . . . . . . . . . 1

Crown . . . . . . . . . . . . . . . . . 1

1

VII The Royal Bank of Canada

15 Chairman, Vice-
President,
Executive
Committe e

Administration & Trust . . . . . . . . . 1

Eastern . . . . . . . . . . . . . . . . . . . . . . 1 Vice-Presiden t

Royal . . . . . . . . . . . . . . . . . . . . . . . .

Crown . . . . . . . . . . . . . . . . . . . . . . .

National . . . . . . . . . . . . . . . . . . . . .

Canada . . . . . . . . . . . . . . . . . . . . . .

C.P. - Toronto General6 . . . . . . .

Canada . . . . . . . . . . . . . . . . . . . . . .

Montreal . . . . . . . . . . . . . . . . . . . . . .

Chartered . . . . . . . . . . . . . . . . . . . . .

National . . . . . . . . . . . . . . . . . . . . .

Sun . . . . . . . . . . . . . . . . . . . .

Metropolitan . . . . . . . . . . . .

Montreal . . . . . . . . . . . . . . .

North American . . . . . . . . .

Confederation . . . . . . . . . . .

Standard (of Edinburgh). . ..

Great West . . . . . . . . . . . . .

Monarch . . . . . . . . . . . . . . . .

Excelsior . . . . . . . . . . . . . .

Canada . . . . . .. . . . . . . . . . . 2

VI II The Taronto-Dominion Ban k

9 Chairman, (3) Vice- London . . . . . . . . . . . . . . . 2 Chairman,
President

Excelsior . . . . . . . . . . . . . . 3 President, Vice-
President

North American . . . . . . . . . 2

Canada . . . . . . . . . . . . . . . . 2

Imperial . . . . . . . . . . . . . . . 1

Confederation . . . . . . . . . . 1

- Nil -

General . . . . . . . . . . . . . . . . . . . . . .

Administration & Trust . . . . . . . . .

IX Montreal City and District Savings Ban k

Excelsior . . . . . . . . . . . . . . 1

X Quebec Savings Ban k

2 Imperial . . . . . . . . . . . . . . .

1

SECTION B

Bank

DIRECTORATE LINKS CLASSIFIED BY TRUST COMPANIES

Directorate Links Directorate Links

No. Officers Insurance Companies No. Officers

I Royal Trust

Montreal . . . . . . . . . . . . . . . . . . . . . 15

6 Ibid .

Chairman, Vice-
President,
Executive
Committee

Standard . . . . . . . . . . . . . . . 4 Canadian Chairman

Sun . . . . . . . . . . . . . . . . . 3 President
Mutual . . . . . . . . . . . . . . . . . 2
Northern . . . . . . . . . . . . . . . 1 Chairman
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SECTION B (Continued )

Directorate Links

Banks No.

Canadian Imperial 7 . . . . . . . . . . . . . 5
Royal . . . . . . . . . . . . . . . . . . . . . . . 1

Bank of Nova Scotia . . . . . . . . . . .

Canadian Imperial Bank of
5

Commerce . . . . . . . . . . . . . . . . . . 7

Montreal . . . . . . . . . . . . . . . . . . . . . 1

Royal . . . . . . . . . . . . . . . . . . . . . . . . 1

Banque Canadienne Nationale . . . 1

Provincial . . . . . . . . . . . . . . . . . . . . 1

Toronto-Dominion . . . . . . . . . . . . . 1

Directorate Links

Officers Insurance :Companies No.

I Royal Trust (Continued)

Crown . . . . . . . . . . . . . . . . . 1
Confederation . . . . . . . . . . . 1

Great West . . . . . . . . . . . . . 1

Officer s

II National Trus t

President Canada . . . . . . . . . . . . . . . . 10 President, (2) Vice-
President ,

III Canada

Toronto-Dominion . . . . . . . . . . . . . 9

Imperial . . . . . . . . . . . . . . . . . . . . . . 6

Excelsior . . . .. . . . . . . . . . . . 2

North American . . . . . . . . . 1

Manufacturers . . . . . . . . . . . 1

Monarch . . . . . . . . . . . . . . . . 1

Continental . . . . . . . . . . . . 1

Imperial . . . . . . . . . . . . . . . 1 Vice-President

Confederation . . . . . . . . . . . 1

Permanent - Toronto General Trust

North American . . . . . . . . .

Excelsior . . . . . . . . . . . .

Mon treal . . . . . . . . . . . . . . . . . . . . . 1 Vice-President

Nova Scotia . . . . . . . . . . . . . . . . . . 1

Imperial . . . . . . . . . . . . . . . . . . . . . . 4

Montreal . . . . . . . . . . . . . . . . . . . . . 2

Toronto-Dominion . . . . . . . . . . . . . . 1

Royal . . . . . . . . . . . . . . . . . . . . . . . . I

4

3 President, Vice-
President

Confederation . . . . . . . . . . 3 President

Mutual . . . . . . . . . . . . . . . . . . 3

Manufacturers . . . . . . . . . . 2 Vice-President

Great West . . . . . . . . . . . . . 3 Vice-President

London . . . . . . . . . . . . . . . . 1

Crown . . . . . . . . . . . . . . . . . 1
Imperial . . . . . . . . . . . . . . . 1

Dominion . . . . . . . . . . . . . . 1

Continental . . . . . . . . . . . . . 1

IV Canada Trus t

London . . . . . . . . . . . . . . . . . 5 Chairman, President,
Executive
Committee

Northern . . . . . . . . . . . . . . . 2

Equitable . . . . . . . . . . . . . . 1

Mutual . . . . . . . . . . . . . . . . . 1

Crown . . . . . . . . . . . . . . . . . . 1

Provincial . . . . . . . . . . . . . . . . . . . . 3

Canadienne Nationale . . . . . . . . . . 1

Quebec Savings . . . . . . . . . . . . . . . 1

Nova Scotia . . . . . . . . . . . . . . . . . . 1

Royal . . . . . . . . . . . . . . . . . . . . . . . . 1

Imperial . . . . . . . . . . . . . . . . . . . . . 1

Nova Scotia . . . . . . . . . . . . . . . . . . 4

Royal . . . . . . . . . . . . . . . . . 1

V Administration & Trust

Chairman Montreal . . . . . . . . . . . . . . . 2

Confederation . . . . . . . . . . . 1

VI Eastern Trust

Crown . . . . . . . . . . . . . . . . . 2

Sun . . . . . . . . . . . . . . . . . . . . 1

National . . . . . . . . . . . . . . . 1
Great West . : . . . . . . . . . . . 1

7 Canadian Imperial Bank of Commerce
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Directorate Links

Banks No.

Canadienne Nationale . . . . . . . . . .

SECTION B (Continued)

Directorate Link s

Officers Insurance Companies No . Officers

VII General Trus t

5 Vice-President(2) Contineittal . . . . . . . . . . . . 1

Quebec Savings . . . . . . . . . . . . . . . 2 Vice-President

Canadienne Nationale . . . . . . . . . .

Mercantile . . . . . . . . . . . . . . . . . . . .

Imperial . . . . . . . . . . . . . . . . . . . . . .

Royal . . . . . . . . . . . . . . . . . . . . . . . .

Montreal . . . . . . . . . . . . . . . . . . . . . .

Nova Scotia . . . . . . . . . . . . . . . . . . .

VIII Guaranty Trus t
1 - Nil -

1

IX Crown Trus t

6 Vice-President Confederation . . . . . . . . . . . 2
1 Sovereign . . . . . . . . . . . . . . 1

1 Imperial . . . . . . . . . . . . . . . . 1

2

X Chartered Trust

Manufacturers . . . . . . . . . . 3 President

Imperial . . . . . . . . . . . . . . . . 2

Crown . . . . . . . . . . . . . . . . . 1 President

Empire . . . . . . . . . . . . . . . . . 1 Chairman

Montreal . . . . . . . . . . . . . . . 1

271

Toronto-Dominion . . . . . . . . . . . . . . 1

Royal . . . . . . . . . . . . . . . . . . . . . . . .

Imperial . . . . . . . . . . . . . . . . . . . . . . .

Toronto-Dominion . . . . . . . . . . . . . .

Canadienne Nationale . . . . . . . . . .

Montreal . . . . . . . . . . . . . . . . . . . . .

Imperial . . . . . . . . . . . . . . . . . . . . . .

- Nil -

Canadienne Nationale . . . . . . . . . .

- Nil -

XI Montreal Trust
15 President, Sun . . . . . . . . . . . . . . . . . . . . 6

Vice-President National . . . . . . . . . . . . . . . . 1 Chairman
Me tropolitan . . . . . . . . . . . . 1

2 Montreal . . . . . . . . . . . . . . . 1
2 Sovereign . . . . . . . . : . . . . . . 1
1 Vice-President Travelers . . . . . . . . . . . . . . 1
1

1

XII Waterloo Trust & Savings

Equitable . . . . . . . . . . . . . . 6 President, Vice-
President . .

Mutual . . . . . . . . . . . . . . . . . 4 Chairman, President

Dominion . . . . . . . . . . . . . . 4 Presiden t

Xm Victoria & Grey Trust

- Nil -

XIV Societe Nationale de Fiducie

1 Canada . . . . . . . . . . . . . . . . 1

XV Nova Scotia Trust

- Nil -

SECTION C

DIRECTORATE LIMES CLASSIFIED BY INSURANCE COMPANIES

Directorate Links Directorate Links •

Banks No. Officers Trust Companies No. Officers

Canadian
I Sun Life

Montreal . . . . . . . . . . . . . . . . . . . 5 President Montreal . . . . . . . . . . . . . ' 6 Executive Committee
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SECTION C (Continued )

Directorate Links

Canadian

Banks No.

Royal . . . . . . . . . . . . . . . . . . . . . . . . 4

Nova Scotia . . . . . . . . . . . . . . . . . . 1

Canadienne Nationale . . . . . . . . . . 1

Imperial . . . . . . . . . . . . . . . . . . . . . . 1

Directorate Links

Officers Trust Companies No. Officers

I Sun Life (Continued)

Royal . . . . . . . . . . . . . . . . . . 3 Chairman

Eastern . . . . . . . . . . . . . . . . 1 Chairman

II Manufacturers Life
Chartered . . . . . . . . . . . . . . . 3 Vice-President,

Chairman

Canada Permanent -
Toronto General Trust . . 2

National . . . . . . . . . . . . . . . 1

Toronto-Dominion . . . . . . . . . . . . . . 2

Imperial . . . . . . . . . . . . . . . . . . . . . . 4

Mon treal . . . . . . . . . . . . . . . . . . . . . 3

Royal . . . . . . . . . . . . . . . . . . . . . . . . 1

Imperial . . . . . . . . . . . . . . . . . . . . . . 3

Nova Scotia . . . . . . . . . . . . . . . . . . . 3

Toronto-Dominion . . . . . . . . . . . . . . 2

Royal . . . . . . . . . . . . . . . . . . . . . . . . 2
Montreal . . . . . . . . . . . . . . . . . . . . . I

Imperial . . . . . . . . . . . . . . . . . . . . . . 4

Montreal . . . . . . . . . . . . . . . . . . . . . . 3

III London Lif e

President Canada . . . . . . . . . . . . . . . . 5 President

Canada Permanent -
Toronto General Trust . . 1 Vice-President

IV Great West Life

Vice-President Canada Permanent -T.G.T. 3 Vice-President

(2) Vice-President Royal . . . . . . . . . . . . . . . . . 1

V Canada Life
President National . . . . . . . . . . . . . . . 10 Chairman,
President President,

Vice-President

VI Mutual Life

Waterloo Trust . . . . . . . . . . 4 Chairman, Vice-
President

Canada Permanent - TGT. 3

Royal . . . . . . . . . . . . . . . . . . 2

Canada . . . . . . . . . . . . . . . . I

Crown . . . . . . . . . . . . . . . . . 1 Vice-President

Imperial . . . . . . . . . . . . . . . . . . . . . . 5

Toronto-Dominion . . . . . . . . . . . . . . 1

Montreal . . . . ._ . . . . . . . . . . . . . . . . 1

Royal . . . . . . . . . . . . . . . . . . . . . . . . 1

Royal . . . . . . . . . . . . . . . . . . . . . . . . 3

Toronto-Dominion . . . . . . . . . . . . . 2

Imperial . . . . . . . . . . . . . . . . . . . . . . 1

Nova Scotia . . . . . . . . . . . . . . . . . . 1

Provincial . . . . . . . . . . . . . . . . . . . 1

V111 . Confederation Life
(2) Vice-Presidents Canada Permanent . . . . . . . 3

Crown . . . . . . . . . . . . . . . . . . 2 Vice-President
National . . . . . . . . . . . . . . . 1
Royal . . . . . . . . . . . . . . . . . . 1
Administration & Trust . . . 1

VIII North American Life

Canada Permanent - TGT 4

Montreal . . . . . . . . . . . . . . . 1

National . . . . . . . . . . . . . . . 1

Vice-President

IX Crown Life

Imperial . . . . . . . . . . . . . . . . . . . . . . 2

Nova Scotia . . . . . . . . . . . . . . . . . . 2

Mon treal . . . . . . . . . . . . . . . . . . . . . . 1

Provincial . . . . . . . . . . . . . . . . . . . . 1

Eastern . . . . . . . . . . . . . . . . 2 Executive Committee

Canada Permanent - TGT 1 Vice-President

President Canada . . . . . . . . . . . . . . . . 1
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Directorate Links

Banks No .

Nova Scotia . . . . . . . . . . . . . . . . . . 3

Imperial . . . . . . . . . . . . . . . . . . . . . . 2

Toronto-Dominion . . . . . . . . . . . . . I
Mon treal . . . . . . . . . . . . . . . . . . . . . . 1
Quebec Savings . . . . . . . . . . . . . . . 1

Imperial . . . . . . . . . . . . . . . . . . . . . . 1

Toront o-Dominion . . . . . . . . . . . . . . 3
Imperial . . . . . . . . . . . . . . . . . . . . . . . 1
Montreal City . . . . . . . . . . . . . . . . . 1
Royal . . ; . . . . . . . . . . . . . . . . . . . . . 1

Nova Scotia . . . . . . . . . . . . . . . . . . 1

Royal . . . . . . . . . . . . . . . . . . . . . . . . 1

Imperial . . . . . . . . . . . . . . . . . . . . . . 2

SECTION C (Continued)

Directorate Link s

Officers Trust Companies No. Officers

IX Crown Life (Continued )

Chartered . . . . . . . . . . . . . . 1
Royal . . . . . . . . . . . . . . . . .

X Imperial Life

Chartered . . .. . . . . . . . . . . . 2 President
Canada Permanent - TGT 1
Crown . . . . . . . . . . . . . . . . . 1
National . . . . . . . . . . . . . . . 1

XI Dominion Life

Waterloo Trust . . . . . . . . . . 4
Canada Permanent . . . . . . . 1

XII Excelsior Life

Canada Permanent . . . . . . .

273

3 Chairman, (2) Vice-
President

National . . . . . . . . . . . . . . . 2

XIII Monarch Life

National . . . . . . . . . . . . . . . 1

XIV National Lif e

Montreal . . . . . . . . . . . . . . . 1
Eastern . . . . . . . . . . . . . . . .

XV N orthern Life
Mon treal . . . . . . . . . . . . . . . . . . . . . I Vice-President Canada . . . . . . . . . . . . . . . . 2

Royal . . . . . . . . . . . . . . . . .

- Nil -

Imperial . . . . . . . . . . . . . . . . . . . . . . 1

Royal . . . . . . . . . . . . . . . . . . . . . . . . 2

Provincial .. . . . . . . . . . . . . . . . . . . . 1

- Nil -

- Nil -

XV[ La Sauvegarde Life

- Nil -

XVII Continental Life

Canada Permanent . . . . . . . 1 Vice-President
General . . . . . . . . . . . . . . . . 1 Vice-President
National . . . . . . . . . . . . . . . 1

XVIII Montreal Life

Administration &
Trust . . . . . . . . . . . . . . . . 2

Chartered . . . . . . . . . . . . . . 1 Vice-President
Mon treal . . . . . . . . . . . . . . . 1

X1X Sovereign Life

Crown . . . . . . . . . . . . . . . . . 1
Montreal . . . . . . . . . . . . . . . 1

XX Equitable Life

Waterloo Trust . . . . . . . . . . 6 I President,
Vice-Presiden t

Canada . . . . . . . . . . . . . . . . . I
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SECTION C (Continued)

Directorate Links Directorate Links

Hanks No. Officers Trust Companies No. Officers

GREAT BRITAI N

I Standard Life

Montreal . . . . . . . . . . . . . . . . . . . . 4 Chairman Royal . . . . . . . . . . . . . . . . . 5

Royal . . . . . . . . . . . . . . . . . . . . . . . 1

Imperial . . . . . . . . . . . . . . . . . . . . . 1

II Norwich Union

- Nil -

UNITED STATES OF AMERIC A

I Me tropolitan Life

Royal . . . . . . . . . . . . . . . . . . . . . . . 1 President Montreal . . . . . . . . . . . . . . . 1 Executive Committee

II Trave ller's Insurance
Imperial . . . . . . . . . . . . . . . . . . . . . 1 Mon treal . . . . . . . . . . . . . . . 1



SECTION D

Directorate Links Among Other
Financial Intermediaries ,

Apart from the chartered banks, trust companies,
and life insurance companies, several other
classes of financial intermediary were also ex-
amined, with a view to determining the direction
and extent of interlocking directorates . The insti-
tutions studied included :

(a) instalment finance companies and small-loan
companies ;

DIRECTORATE RELATIONSHIPS 2 7 5

(b) the several types of investment companies
(mutual funds, closed-end companies, and
companies selling savings certificates to
investors); and

(c) investment dealers.

Directorate links with banks, trust companies, or
insurance companies occurred only infrequently
in the case of the instalment finance companies
and small loan companies and of the investment
dealers . In the case of the investment companies,
such links appear to be more common .
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Group Studied No. Banks

Instalment Finance Companies (6 companies examined)

(i) Industrial
Acceptance
Corporation

1 Montreal

1 Imperial

1 Canadienne

1 Royal

(ii) Traders' Finance 1 Nova Scoti a
Corp . I Royal

(iii) Laurentide 1 Canadienne
Acceptance
Corporation

Small Loan Companies (5 companies examined)

(i) Beneficial 1 Imperial
Finance
Company of
Canada

Mutual Funds (27 funds examined )

(i) Investors' Mutual
of Canada - and

(ii) Investors' Growth
Fund of Canada

3
1

(iii) Canadian Invest- 3
mentFund-and- I

(iv) Commonwealth In-
ternational
Leverage Fund

1
1

Imperial'

Toronto-Dominio n

Montreal (President)

Roya l

Imperial

Canadienne

(v) Commonwealth 1 Nova Scotia
Internationa l
Corporation

(vi) Mutual Accumu-
lating Fund

2 Imperial

1 Canadienne

(vii) All Canadian 1 Montreal
Compound Fund ;
All Canadian
Dividend Fund

(viii) Beaubran - Nil -
Corporation

(ix) American Growth 1 Imperial
Fun d

(x) North American 3 Roya l
Fund of Canada 1 Montreal (Executive

Committee )

1 Provincia l

(xi) Corporate Investors 2 Toronto-Dominion
Ltd. 1 Imperial

No. Trust Companies No. Life Insurance Cos .

3 Mon treal 1 Sun

2 Royal (Chairman) 1 Travelers
1 Administration 1 Alliance-Mutual

(Vice-President)

1 Chartered

3 Guaranty (President,
Vice-President )

1 Chartered

1 Empire (Chairman )

1 Fiducie 1 Alliance-Mutua l

1 Royal 1 Crown

1 Nationa l
1 Canada Permanen t

4 Royal

1 Montreal

1 Royal

1 Crown
1 Chartered

1 Canada

1 Nova Scotia

1 Royal

1 Montreal

1 Sovereign
1 North American

1 Canada

1 Mutual

1 Sovereign
1 North American

1 Canada

1 Mutua l

1 Sun

1 Imperia l

2 National (President)

1 Alliance-Mutua l

- Nil -

1 General (Vice- 1 Continenta l
President )

- Nil -

1 National

1 Mutual

2 Montreal 1 Excelsior (Preside

1 Canada Permanent 1 Sun
(Vice-President)

1 Canada

1 Royal

2 Chartered (Chairman)

1 Victoria & Grey
(President)

1 Canada Permanent

1 Nationa l
1 Canada

1 Monarch (Presio

1 Great West

1 Canada
1 Imperial
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Group Studied No . Banks

(xii) Dominion Equity 1 Montrea l
Investments 1 Toronto-Dominion

(xiii) United Accumu- 2 Imperial (Vice-
lative Fund President )

1 Nova Scotia

1 Toronto-Dominion

(xiv) Funds Collective 1 Provincial
A (B, C . )

(xv) Timed Investment - Nil -
Fund

(xvi) Executive Fund of 2
Canada Super- I
vised Income
Fund Supervised 1
Growth Fund
Supervised
American Fund

Royal
Toronto-Dominio n

(Vice-President)
Canadienne Nationale

No. Trust Companies

1 Montreal

1 Chartered

1 Royal

3 Chartered (Vice-
President)

1 Crown (Vice-President)
1 Administration

Nil -

1 Crown

2 Montreal
1 Canada Permanent -

Toronto Genera l

1 Genera l

Investments Trusts; Closed-end Companies . (15 companies examined)

(i) Canadian General 3 Royal 2 Canada (President)
Itivestments Ltd . 1 Imperial 1 Chartered (Chairman)

1 Tororito-Dominion 1 Montrea l

1 Canada Permanent

(ii) United Corporations 2 Royal (Vice-President)
Ltd. 1 Imperial

(iii) Third Canadian 2 Roya l
Investment
Trust Ltd .

1 Toronto-Dominion

(ir) Toronto and 1 Canadienne Nationale
London Invest-
ment Company
Ltd .

(v) Dominion and 1 Nova Scotia
Anglo Invest-
ment Corpora-
tion Ltd .

1 Montreal

(vi) Great Britain and 1 Montreal
Canada Invest-
ment Corporation

(vii) Economic Invest-
ment Trust Ltd .

2 Montreal
1 Imperial
1 Toronto-Dominion

(viii) Canadian Power 1
and Paper 1
Securities Ltd . 1

1

(ix) Dominion Scottish 1
Investments Ltd. I

Nova Scotia

Imperial

Montreal

Roya l

Montreal (Chairman)

Imperial (Vice-
President)

2 Montreal (Chairman)
President)

1 Canada

1 Canada Permanent

1 Canada Permanent

1 Victoria & Grey (Vice-

1
1

President)

Canada Permanent
General

3 Chartered (President
and Vice-President)

1 Royal

1 Royal

1 Montrea l

1 Crown (Vice-President)

1 Canada Permanen t
1 National

1 Royal

2 Montreal

1 Royal

1 National (President)

1 Crown (Vice-President)

1 Canada Permanent
1 Royal

No. Life

Insurance Cos .

1 Imperial

1 Montreal

1 Standard

1 Empire (Chairman)

2 Confederation

1 Imperia l

- Nil -

- Nil -

1 North American

277

1 Excelsior (President)

1 London

1 Manufacturers
1 Sun

1 Dominion

1 Monarch

1 Excelsior (President )

- Nil -

1 Empire (Chairman)
1 Imperia l
1 Crown

1 Standard (Canadian
Chairman)

1 Standard (Canadian
Chairman)

1 Excelsior (Chairman)

1 Mutual (Vice-President)

1 Imperial (Vice-
President )

1 Standard (Canadian
Chairman)

1 Standard (Canadia n
Chairman)

2 Confederation
(President)

1 Canada

1 Standard (Canadian
Chairman)
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Group Studied No .

(x) Canadian Gas and 2 Roya l
Energy Invest-
ments Ltd :

Banks

1 Toronto-Dominion
(Vice-President)

(xi) Investment Bond 1 Royal (Vice-President)
and Shar e
Corporation

(xii) Debentures & 1 Nova Scotia
Securities
Corporation of
Canada

(xiii) Investment Foun- 1
dation Ltd . 1

(xiv) Consolidated
Diversified
Standard
Securitie s

(xv) Pacific Atlantic
Canadian Invest-
ment Co. Ltd .

1

Nova Scotia
Montreal
Montreal City & District

Nil -

Nil -

(xvi) Argus Corporation 1 Toronto-Dominion
(Vice-President)

1 Canadienne
(Chairman)

4 Royal

5 Imperia l

(xvii) Power Corporation 1 Royal (President )
of Canada 1 Montreal

1 Nova Scotia

No. Trust Companies No .

2 Empire (Chairman,
President)

1 Imperial

2 Montreal (Executive - Nil -
Committee )

1 National
1 Canada Permanent

1 Montreal (Chairman) 1 Dominion

2 Chartered (President)

1 Royal

2 Eastern (Chairman)

1 Montreal

1 General

1 Chartered

3 Crown (Chairman)

2 Montrea l
1 Administration & Trust

(Vice-President)

2 Canada Permanent

1 National
1 Canada

1 Royal

1 National (Chairman)

3 Alliance Confederation

1 Mutual (Vice-President)

1 Excelsior

1 Sun

Life
Insurance Cos .

1 Administration & Trust 1 Metropolitan

(President) 1 Standard (Canadian
2 Montreal (Vice- Chairman)

President )

1 Royal

Savings Certificate Companies ( 3 companies examined)

(i) Investors' Syn- 4 Imperial (Vice- 2 National 1 Canada
dicate of Canada President) 1 Canada Permanent 1 Manufacturers

1 Mutual
1 Sovereign

(ii) Savings and - Nil-
Investment
Corporation

Investment Dealers

(i) A . E . Ames & Co. - Nil-

(ii) L . G. Beaubien - Nil -
& Co.

(iii) Greenshields - Nil-
Inc .

(iv) Wood, Gundy 8s Co. - Nil-

(v) Midland Securities - Nil-
Corporation

(vi) James Richardson 1 Imperial
& Sons

1

1
1

1

1

Genera l

Canada Permanent
Nationa l

General (Vice-
President)

Chartered (Vice-
President)

Nil -

- Nil -

Nil -

- Nil -

1 Continental

1 Montreal

1 Dominion

1 National

1 Northern

1 Great West
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APPENDIX K

LONG CYCLES AND RECENT CANADIAN EXPERIENCE '

In any appraisal of the scope for discretionary
monetary and fiscal policy in stabilization, it is
necessary to make some appraisal of the length of
the lags in the response of the economy to changed
circumstances. A number of the staff studies have
explored this area, using a variety of approaches .'
It is also necessary to appraise the past experi-
ence of the economy to see how long the periods
of inflationary or deflationary pressure have been .
If the economy were to respond appreciably and
quickly, the prospects for using discretionary
policy to reduce instability would be more favor-
able than if the lags were long and variable.
Similarly, if the periods of severe inflationary or
deflationary pressure were prolonged, it would be
more practical to adjust economic policies appro-
priately than if the economy changed direction
frequently . This Appendix summarizes some of
the relevant past experience on the extent and
duration of long cycles .

I Some Evidence on Long Cycle s

As statistical data are developed for an ex-
tended period for a larger number of countries, it
is apparent that economic growth does not go

1 .

This study draws on work done in the Economics Branch.
Department of Trade and Commerce . WM., I11ing's help
has been invaluable . The charts were prepared by Mrs .
I.M. Deruchie, also of the Economics Branch. Helpful
comments on an earlier version have been provided by
M.C . Urquhart, K.H . Buckley, W.M. Illing, D.A . White and
A .C . Kelley, Publication of the study does not necessarily
imply that the Royal Commission on Banking and Finance
agrees with the views expressed.
See H.G . Johnson and J .W.L. Winder, "Lags in the Effects
of Monetary Policy In Canada"; J .V. Poapst, "The
Residential Mortgage Market" ; R .M . Will, "Postwar Fiscal
Policy in Canada : A Study of Policy and Policy Lags",
and the interview study of corporate response by J .H. Young
and J .F . Hellwell printed in this volume.

forward at a steady and even pace, but rather
occurs in rapid surges, followed by periods of
hesitant growth or even extended declines in
economic activity . Although there has been a con-
siderable amount of data development and analysis
in other countries, especially the United States,
the extent of work in Canada has been fairly
limited . There has been a great deal of work in
recent years on the short-term business cycle and
the current economic situation in Canada, but much
less on the longer-term swings . This note sum-
marizes some of the evidence and reasoning for
other countries, and illustrates some of the trends
from Canadian experience.

A. Measurement

After an extended range of data has been ac-
cumulated, there are a number of different methods
of summarizing the longer-term. changes in the
data. Three approaches have been used exten-
sively . In one approach, growth rates are calcu-
lated over . spans of years in order to make
comparisons of . growth experience over pre-
selected periods. A second approach is to use a
uniform method of averaging. One example is to
compare the growth rates of consecutive 5 or 10
year periods . Another is to apply a moving aver-
age of several years to the annual data to elim-
inate minor fluctuations . More recently, Abramovitz
has developed a method which uses the dates of
the shorter-term business cycle as the basic time
interval for averaging. As this approach is being
used more widely, and permits study of the rela-
tionships between the short-term cycle and longer-
term growth, it will be described more fully and
illustrated with Canadian data .
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CHART I

MEASURING LONG CYCLES ,
G.N.P. IN CANADA, 1870'S TO DATE
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The method used can be illustrated in Chart 1,

referring to real G.N.P. in Canada. Using the

dates for business cycle troughs, the average
value of annual data between one business cycle

trough and the next are obtained, and this is done

for the full period of data. This is repeated for

the periods between each business cycle peak .

The results after averaging and centering are

plotted on the top part of the chart . This part of

the chart also shows the original annual obser-

vations, so the effects of this method of averaging

can be seen. The top panel of the chart (based on

ratio scale) shows the persistent upward trend,

with only two periods of decline in the solid line .

These appear during the more severe depressions

in 1919 and again during the early years of the

1930's. There is considerable variation in the

rates of growth between the averages for adjacent

full business cycles . In the bottom panel of the

chart, rates of change per year between the aver-

age levels already obtained are plotted, with the

observations at the center of the periods being
compared . A logarithmic trend of 3.3 per cent

(calculated by least squares) is also shown . Most

of the other examples given later are rates of

change in such flow series as G .N.P.

The main result of this averaging over business
cycles is to smooth away much of the variation
that is so apparent within business cycles in both
annual and monthly data. Significant variations
between different business cycles are still ap-
parent, such as the impact of severe depressions
and variations in the vigour of different business
cycle expansions . This method has advantages
compared with the use of uniform moving averages,
such as the five or nine year moving average, or
the use of overlapping decades . The use of uni-
form time periods can still be affected by whether
the periods are at roughly the same, or markedly
different, stages of the shorter-term business
cycle. The use of averages over business cycles
facilitates the integration of the work on long
cycles with the work on shorter-term business
cycles .

It should be noted that the range of annual
data covering an extended period of time is fairly
limited. The number of series is much less than
are available on a current basis . However, much
more material for Canada has become available
recently from a volume sponsored by the Canadian

Political Science Association and the Canadian
Social Science Research Council . '

B. Canadian Experienc e

Some of the more striking features of Canadian

experience over longer cycles are illustrated in

the accompanying charts . Four points apparent in

the charts are worth noting.

1 . Variations in growth rates : One of the striking
features of the charts is the variation in growth
rates over time. This wave-like pattern is partic-
ularly marked in urban building activity and gross
national product. These long swings are quite ap-
parent over the full period, including the nineteenth
century (before the special influences of the two
World Wars and the depression of the 1930's) . This
reflects a persistent tendency for growth to take
place in surges, followed by a reaction and more
moderate changes for a period .

2. Pervasiveness : These swings in the growth
rate are apparent in a wide range of series . Three
important series are shown in Chart . 2, covering
immigration, urban building activity and the balance
of merchandise trade.' The timing of all the major
swings is strikingly similar in all three processes .
In a sense this reflects the impact of major devel-
opments in the economic situation on these im-
portant areas . Such periods of vigour as the period

from 1900 to 1914 and the 1940's and early 1950's
and the severe depression of the 1930's stand out
sharply, but more moderate differences are also
evident . Incidentally, these charts are selected
from about thirty covering almost a century of
Canadian experience and most of them show the
longer swings in growth rate of those shown here .

3 . Canadian-American Comparisons: The timing
of these major swings in Canada is very similar
to those in the United States. This can be seen
in Chart 3 on G.N.P. and urban building activity .
Basically, this reflects the natural tendency for
rapid growth or severe depression in Canada to be
related to similar tendencies in her major markets .

2. M.C . Urquhart and K.H. Buckley, Editors, Historical

Statistics of Canada, Cambridge University Press, forth-
coming .

3. To facilitate comparisons, all three series have been
standardized, by putting them in ratio form . Immigration
is shown as a percentage of the existing population ; the
urban building index is related to the Index of G .N .P . ;
and the trade surplus (or deficit) is shown as a percent-
age of total trade (exports plus imports) .



2$6 ROYAL COMMISSION ON BANKING AND FINANC E

m



LONG CYCLES 287

CHART 3 - LONG CYCLES IN GROSS NATIONAL PRODUCT

AND URBAN BUILDING ACTIVITY,

UNITED STATES AND CANADA, 1870'S TO DAT E
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There are also some differences, however. .A low

point in the rate of change in G.N.P. (and for
some other series not shown) occurs between

1900 and 1911 in the United States, with no com-
parable drop in Canada . The large capital inflow

and high immigration into Canada at that time
contributed to a high rate of growth for a full
decade longer than in the United States . Similar

tendencies for a more extended period of a high
growth rate at peaks are apparent in the late 1920's

and again in the 1954 - 57 expansion in Canada . "

The charts on real G .N .P. and urban building

activity suggest larger amplitudes for long cycles

in Canada than in the United States . An important

factor contributing to this is the volatility in the
world demand for industrial raw materials, which
are so important in domestic investment and export

trade for Canada. When world markets are favour-

able, the rate of activity in Canada is intensified
by an inflow of capital and a high level of immi-

gration . When world demand eases up, however,

domestic investment declines and the inflow of
capital and manpower either drops drastically or

is even reversed . The fluctuations in international
capital movements and net immigration contribute
to the extend of the longer-term swings in Canada .

(It should be noted that the amplitudes of the
short-term business cycle recessions are usually
milder in Canada than in the United States -the
reverse of the tendency in the longer cycle . )

4 . Timing and Composition of Investment : Changes

in gross investment never lead the long cycle

changes in economic activity . There are, however,

a number of instances where investment lags . In

both the U.S. and Canada there are long invest-
ment lags in the mid 1880's, in the early 1900's,
and again at the end of the Second World War . The

differences are even more apparent if the percent-
age change in the stock of capital is compared
with the long cycle in G.N.P., as in Chart 4 .
Over five full long cycles beginning in 1890, the
maximum rates of change in the stock of capital
in the United States have lagged the changes in

G.N.P. by two and a half years . For Canada, rough

estimates of the stock of capital are available
only since 1926, but over three cycles since then,
the lag has been three and a half years, as shown

4 . K.A.H. Buckley, "Urban Building and Real Estate Fluc-

tuations in Canada", C .J .E.P .s., Feb. 1952, pp. 41-62,

and especially Table 1, p . 44 .

in Chart 5. Because of the lagged .response in the
stock of capital, the direction of the changes are
out of phase between one third and one half of the

time (based on a long-term average of about 14
years for a full cycle) .

There also seems to be a shift in the compo-
sition of investment over these long cycles . In

the early stages of a long cycle expansion, the
greatest relative strength appears in investment
by the commodity-producing industries . In the

later stages of the long-cycle expansion, housing,
transportation, utilities and office buildings be-
come relatively more important. This is the area
of "population sensitive" investment (to use

Kuznets' term). Social capital is another phrase
which has been used, covering the roads, sewers,
schools and hospitals, which are such an important
accompaniment of urban and suburban growth .

It is possible that these shifts are a contrib-
uting factor in changing financial conditions . The

commodity-producing industries finance much
more from internal funds, while the economic
sectors important for investment in the area of
social capital, housing and utilities resort to the
capital market to finance expansion to a greater

extent .

C. A Persistent Mechanism ?

Although there is general agreement that growth
occurs in long Waves of rapid growth and retar-
dation, there is no real consensus on the major
causes for these swings . Three main approaches

can be distinguished: major shocks or accidents ;

the construction cycle (with an emphasis on real
factors in business cycles); and the monetary

cycle. These will be outlined briefly .

1 . Exogenous shocks : The emphasis on exogenous
shocks has some evidence to support it . The im-

pact of wars is an important illustration, with
examples from the Napoleonic period, the American
Civil War, and the First and Second World Wars .

Institutional weaknesses contribute to increased
severity of depressions, particularly with the
financial crises that were fairly important during
the 19th and early 20th centuries .

2. Construction cycles : The sole of construction

and population growth in long cycles has had the
greatest attention as a causal factor in these

swings. The length of the lags in the adjustment
of the stock of capital is particularly important
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in this regard. Some of the evidence for the lags

was noted in the last section ; some of the reasons

for this will be explored here . Part of this lag

reflects technical factors - the extended period

of planning, drafting, preparing specifications,
placing contracts, and the period of construction .
The period of construction is related to the size

of the project-large projects typically extend

over a long period of time . A further factor is the

psychological factor of business confidence and

the length .of time a possible program of expansion

is considered before detailed planning is initiated .

This can be illustrated by considering business

attitudes after a severe depression . After a de-

pression, businessmen are understandably con-

cerned about low rates of utilization, low profit

margins, high rates of business failures and high
unemployment . They are very cautious about
making long-term commitments and hesitate to

expand facilities . Even when production, sales

and employment have gone up in several periods

of expansion, they continue to be cautious. It

takes a series of extended expansiops with only

minor set backs until their concerns about low

rates of utilization and low profit margins begin

to be abandoned and they become enthusiastic

about longer-term growth prospects . Interest in

expansion grows and they are willing to undertake
long-term commitments . They become aware that

the rate of growth in output has been sharp, pro-
ductivity has been increasing and profits are high

both in relation to total sales and total assets.
Gross investment is encouraged by high rates of

utilization and high profits, but the ratios of

capital to output fall in spite of rising investment

and a growing stock of capital . As the expansion

continues, the increase in output begins to mod-

erate, and the additions to the stock of capital
accelerate. The capital to output ratio begins to
grow while profit rates begin to, narrow . The
acquisition of further productive facilities is pro-

gressively discouraged. The rate of increase in

gross investment slows down, and the increase in

G.N.P. is retarded, but the level of investment

may remain high both in total and in relation to

total output . The additions to the stock of capital
may still be rapid, .and with the slower growth in

total output, the capital to output ratio grows and
profit rates fall . _ With excess capacity beginning
to grow and profit rates falling, the incentives to

invest diminish and gross investment is cut-back .
Gross investment and total output will increase
at a slower rate or even decline . Excess capacity,
unemployment . of labour, slow productivity growth
and severe depressions can develop . Thus the
lags in the adjustment of the stock of capital
lead to overshooting and subsequent adjustments
and are reflected in a wide range of economic
processes .

These lags and excessive investment in the
business area are extended and intensified by
similar (but later) swings in .housing, utilities and
social capital . The changes in certain major com-
modity-producing industries contribute to changing
concentrations of population and increased popu-
lation movement . In Canada, historically, a capital
inflow and increased net international migration
intensify the extent of growth and change .

This pattern has been discussed extensively
in the literature, with some differences in emphasis,
partly reflecting the areas of interest and differ-
ences in approach of the writers .' They share in
common an emphasis on real factors, with monetary
factors playing a minor role .

3. Monetary cycles : Other writers would put much
more emphasis on the role of monetary factors in
these long swings . Milton Friedman is one of the
strong advocates of this position . He would put a
great deal of emphasis on the rate of change in
the money supply, pointing out that periods of
large and persistent price increases have inva-
riably been associated with sharp increases in
money supply and that periods of severe depression
have followed more modest increases in the money
supply, or an occasional actual decline . The
periods of price inflation have frequently been
associated with wars and excessive monetary ex-
pansion from war finance, or other sources of
monetary expansion, . such as the inflow of gold
into Spain from the New World . Severe depressions
have occurred, if a financial crisis and an accom-

5 . For example, see M . Abrnmovitz, N.B.B.R. Annual Report,

1958, pp. 47-56 ; "The Nature and Significance of Kuznet's

Cycles", Economic Development and Cultural Change,

April 1961, pp . 233-248 ; "Evidences of Long'Swings in

Aggregate Construction Since the Civil War,% Forthcoming
N.H.E .R . Occasional Paper, Sections 1 and 10; S. Kuznets,

"Long Swings in the Growth of Population and on Related

Economic Variables", Proceedings of the American

Philosophical Society, -Feb . 1958, pp. 34-37; Bert G.

Hickman, "The Postwar Retardation: Another Long Swing

on the Rate of Growth?", A .E .R ., May 1963, pp . 496-501 .
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panying "run" on the currency or banking system
led to a reduction in the money supply .

According to this view, if the money supply
was increased at a constant rate (to cover the
long-term increase in physical activity and the
long-term increase in the desire to hold cash
balances), the swings in economic activity would
be sharply reduced, and might even disappear.
Friedman recommends a steady increase in the
money supply as an important part of his views
on monetary policy . "

Some writers have drawn attention to the
"quality of credit" as another financial factor in
business cycles . Essentially, the quality of credit
can be regarded as a risk of loss. Although some

work has been done in this area, the period studied
has been much shorter, really just covering the
period since the First World War. This work does
suggest that there was a deterioration in the

quality of credit during the 1920's, and there is
some evidence that some deterioration has devel-
oped in the United States over the last decade or

two. This could leave the economy more vulnerable
to a recession in the future . '

4. A Synthesis? : Although these views on the

causes of long swings have been put forth initially

as alternatives, elements of them can also be

drawn together in a synthesis . Certainly both the

real and monetary schools would agree that wars

can have an important impact on long cycles . How-

ever, they would both point out that there have

also been long cycles in peace time . Most econ-

omists would agree that extremes of monetary ex-

pansion or contraction for extended periods would

have an effect on activity, and prices, and that

monetary and financial crises can influence

physical activity. There may be scope for a

synthesis, even if the appropriate emphasis on

individual factors is still uncertain .

In this connection, it is worth drawing attention
to some comments by Bums and Mitchell made

6 . See M. Friedman, "The Demand for Money : Some Theo-
retical and Empirical Results" . J .P .E., August 1959,
pp . 327-352, reprinted as N .B .E.R. Occasional Paper 68;
Friedman and Schwart z, "Money and Business Cycles",
R.E. Stat., Feb . 1963 Supplement, pp . 32-78 ; and

Friedman and Schwartz, A moneta ry History of the United
States, 1867-1960, N .B .E .R . Princeton 1963 for a develop-
ment of these views.

7. Geoffrey H. Moore, "The Quality of Credit in Booms and
Depressions", Journal of Finance, May 1956, pp. 288-300;
James S. Earley, "The Quality of Credit Studies in
Perspective", N .B.E.R . Forty-Third Annual Report, May

1963, pp . 10-17 and other. studies cited therein.

many years ago . In considering the question, "Is
there a cycle of cycles?" they summarized the
longer-term pattern of successive cyclical ex-
pansions after a severe depression . They found
that the series measuring industrial activity be-
have quite differently over successive expansions
from those representing interest rates and specu-
lative activity. They suggest the following inter-
pretation :

The series representing industrial activity
seem to behave in a different way within the
provisional long-cycle periods than do the
series representing interest rates and spec-
ulation. While the average rise is largest in
the first and smallest in the last group of
specific cycles in both iron production and
deflated clearings, it is smallest in the first
and largest in the last group in bond yields,
call money rates, and shares traded . In the
last group of cycles the average rise is nearly
the same as the average fall in shares traded
and bond yields, not much smaller in call
money rates, but considerably smaller in iron
production. These differences suggest a
hypothesis along the following lines . After a
severe depression industrial activity rebounds
sharply, but speculation does not . The follow-
ing contraction in business is mild, which

leads people to be less cautious . Consequently,

in the next two or three cycles, while the
cyclical advances become progressively
smaller in industrial activity, they become
progressively larger in speculative activity .

Finally, the speculative boom collapses and
a drastic liquidation follows, which ends this
cycle of cycles and brings us back to the

starting point . This hypothesis will repay ex-
ploration and may turn out to have substance . 8
This is a fruitful way of interpreting develop-

ments, and these points have been drawn on by
other writers, and have influenced the present

study .

II Postwar Growth in Canad a

Some of the charts and discussion in earlier
pages suggest that swings in growth rates for a
number of important Canadian series have occurred ,

S. A .F . Burns and W .C . Mitchell,Measuring Business Cycles,
(New York : N .B .E.R ., 1946), p . 460.
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in a rather similar fashion to those in other coun-
tries. Some of the literature has also suggested
interpretations for a persistent mechanism for the
recurring nature and differences in timing of dif-
ferent economic processes . A further test is to
see if some of the patterns that have appeared in
the past in other countries can be observed for a
different country and a different time-period . This
is a test of the persistence and importance of the
underlying relationships.

Have economic developments in Canada (or
the United States as well, for that matter) recently
shown any of the characteristics of past long-cycle
declines? Three steps will be followed in explor-
ing this question :

A. The main features of past long-cycle de-
clines will be summarized ;

B. Any similarities in recent developments will
be pointed out ; and

C . Some new features in the recent situation
will be indicated .

A. Patterns over Past Long Cycle s

On the basis of the experience in past long-
cycle declines, there seem to be four recurrent
developments that are quite apparent in the data
and well accepted in the literature .

1 . Production: The measures of physical produc-
tion generally show the sharpest rates of increase
quite early after a long-cycle trough. This is
physically possible as the greatest degree of

underutilization is present at this stage of the
long cycle. Frequently, the period of sharpest in-
creases has occurred within three years of the
beginning of sustained recovery . There may be an
extended period of slowing down in the growth
rate before real weakness emerges. It should be
noted that production increases more modestly and
need not actually fall during long-cycle contrac-
tions . Since 1875 in the United States, real G.N.P.
and industrial production have both only declined
twice during long-cycle declines . On the other
occasions, growth merely slowed down .

2 . Construction: During a long-cycle expansion,
the period of most rapid increase in the capital
stock comes while the increases in physical ac-
tivity have already begun to moderate . The per-

centage increases in the stock of capital exceed
the increases in real output and demand . Such
strength in the investment programme : and these
additions to the stock of capital are not sustain-
able, and the more rapid increases in physical
and financial assets than in demand are soon re-
flected in narrowing profit margins. As manage-
ment becomes aware of the more moderate nature
of increases in sales and the more competitive
environment, expansionary programmes become
selective and modest . These changes are likely
to be more pronounced in the commodity-producing
industries, particularly if the earlier period of
expansion had been vigorous and persistent .

Other areas of construction may continue at
high levels . Their rate of increase may be checked,
but not all areas of construction need decline .
What distinguishes the periods of severe depression
from more moderate depressions during periods of
slow growth is the industrial extent of the de-
clines in construction and production. In severe
depressions, construction of houses, roads and
other areas of social capital also decline reflect-
ing the cumulative declines in income.

A declining proportion of investment in total
output is one of the characteristics of a long-
cycle decline .

3. Industrial Diversity : There is also some evi-
dence that during periods of slow growth, there is
less diversity in growth rates than during periods
of more rapid growth . This was an important theme
in Arthur Burns' study of production trends, and
Mitchell summarizes these findings as follows :

During the years when the increase in
general production has been exceptionally
rapid, the decade rates of growth shown by
individual industries have drifted apart sharply .
This `dispersion' has regularly reached a
maximum when the trend-cycles reached their
peaks. On the other hand, the decade rates
of growth drift closer together when the in-
crease in general production declines ; dis-
persion falls to a minimum in the troughs of
the trend-cycles . The suggestion is that ex-
ceptionally rapid growth disrupts the `balance'
of the industrial . system and so causes grave
business difficulties, while the ensuing
retardation of growth restores the balance
and so paves the way for another phase of
rapid growth. But the mechanism of this proc-
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ess and the part which random influences
play in it remain to be worked out . '

4. Severe Depressions : Many authors have referred

to the occurrence of a severe depression and
periods of disappointing recovery during : the

periods of slow growth.10 During the nineteenth
century, protracted depressions in the United
States came about three years after the downturn

in the building cycle .

B . Recent Similarities

A number of these patterns apparent in past
long-cycle declines can be seen in the experience
of the late 1950's and early 1960's.

The slowdown in over-all economic growth from

1957 to date has been widely recognized . (The

year 1957 is used as April 1957 was the peak of
that business-cycle expansion and 1956-57 were

high years in the ratio of investment to G .N.P.)

In the six years since 1957, the growth has been

less than in the six years before 1957 for the fol-

lowing Canadian series : G.N.P. (both in value

and real terms); employment ; railway traffic and

consumer expenditure per person, in real terms .

Unemployment has never been below five per cent

of the labour force since 1957, although it was

never that high for a full calendar year before .

Gross immigration has been considerably reduced,

and in recent years net immigration has declined

almost to zero . This slowdown has been widely

recognized ."
The investment programme has shifted from a

source of strength to a source of weakness. In the

second quarter of 1963 business capital spending
was under $5 .0 billion (in 1957 dollars), compared

to over $6.0 billion in 1957, a drop of almost 18
per cent over six years. As a per cent of G.N.P. ,

9. A.F . Burns, Production Trends in the United States since

1870, (New York : N.B .E .R., 1934), pp . xx-xxi .
10. Burns, op. cit ., page 251 ; Warren and Pearson. World

Prices and the Building Industry, (New York, 1937), page

150; Abramovitz, joint Economic committee Statement,
page 428, and "The Nature and Significance of Kuznets
Cycles", pp . 234-241 ; and Burns and Mitchell, Measuring
Business Cycles, (New York : N .B .E.R., 1946) . page 460.

11 . Wm. C. Hood, paper and evidence to the Senate Committee
on Manpower and Employment ; D.L. McQueen, paper to
the Ottawa Chapter of the C.P.S.A., January 196 2 ;
Arthur J .R . Smith in a number of talks; Harry G . Johnson,

Canada in a Changing World Economy, (University of
Toronto Press in co-operation with Carleton University,

1963) . pp. 31-49; Harry G . Johnson, The Canadian

Quandary (McGraw-Hill, 1963), especially Chapters 5 and
9; Kenneth Buckley, op . cit ., etc.

investment has declined almost one third since

1957. This decline in gross investment has been
reflected in slower growth in the stock . of capital
(as shown in Chart 5). There has also been a shift
in the composition of 'the investment program . The
commodity-producing industries have declined in
relative importance, and housing and social capital
have become a larger part of private and public
investment in Canada (growing from about 35 per
cent of the total investment programme in 1957 to
about 45 per cent in 1962). These changes are in
line with experience in other long-cycle declines .

A narrowing in the difference in growth rates

has developed since 1957 . From 1947 to 1956,

gross domestic product grew at a rate of 5.2 per
cent, and half of the industries were spread from

3.9 to 6.2 per cent per year. In the 51/z years from
the 1957 peak to the end of 1962 (the last figure
available), the over-all growth had declined to

2.9 per cent, and the individual industries were
more narrowly clustered around this. Even more

dramatic than this, of course, is that 16 of the
individual industries grew more slowly in the later
period, and only two grew more rapidly. The slow-

down in growth is widespread by industry and
there is a tendency for the setback to be even
more pronounced among the industries which were
previously among the most rapidly growing. The

same tendencies reappear in Table 2, which shows
the differences in growth rates for individual in-
dustries within manufacturing and mining . Again

the widespread slowdown and the tendency for the
previous rapidly growing industries to experience
more of a setback is apparent . In fact, some of the
industries previously growing slowly have been
among the few growing more rapidly in the later
period (textiles, rubber and leather being exam-

ples). All of these changes are in line with earlier
experience, as described by Arthur Bums on

Production Trends in the United States since

1870.
Of the four symptoms of slow growth seen

historically, the only one which has not been
apparent during recent years is a severe depression .

In summarizing the past, Abramovitz comments,
"each period of retardation in the rate of growth
of output has culminated in a protracted depression
or in a period of stagnation in which business
cycle recoveries were disappointing, failing to
lift the economy to a condition of full employment



LONG CYCLES 295

TABLE 1

ANNUAL GROWTH RATES IN REAL OUTPUT, MAJOR INDUSTRIES
1947-1956 and 1957 II to 1962 IV

(1)

1947-1956

(2)

II Q . 1957-
IV Q. 1962

(3 )
Differenc e

Col .(2)-Col .(1)

Mining, quarrying, Oil Wells . . . . . . . . . . . . . . . . . . . . . . . . . . . 11.7 3.8 -7 . 9
Electric power and gas . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10.5 8.2 -2 . 3
Construction . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9 .1 -0.5 -9.6
Public Administration and defence . . . . . . . . . . . . . . . . . . . . . 6 .2 2.5 -3 . 7
Goods-producing industries less agriculture . . . . . . . . . . . . . 6 .1 2.6 -3 . 5
Total goods-producing industries . . . . . . . . . . . . . . . . . . . . . . 5.6 2.6 -3 . 0
Finance, insurance and real estate . . . . . . . . . . . . . . . . . . . . . 5.5 3 .8 -L 7

Gross Domestic Product less agriculture . . . . . . . . . . . . . . . . 5.4 2 .9 -2. 5
Gross Domestic Product . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.2 2.9 -2. 3

Durable manufactures . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.1 2.6 -2. 5
Manufacturing, total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5.0 2.8 -2. 2
Service-producing industries . . . . . . . . . . . . . . . . . . . . . . . . . . 4.7 3.2 -1. 5
Non-durable manufactures . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.5 3 .1 -1.4
Trade . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.5 2.9 -1.6
Transportation, storage and communications . . . . . . . . . . . . . 3.9 3.0 -0. 9
Agriculture . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3.6 2.5 -1. 1
Fishing and trapping . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3.6 4.2 +0.6
Community, recreation, business and personal service . . . . 3.5 3.8 +0. 3

or doing so only transiently . . . The present writer's
statement is based upon experience running back
to 1816, while Bums is based on experience since
the 1870's" ."

C. Differences in Circumstance s

Although there are some important similarities
between the historical record and current experi-
ence, there are also some changes in circum-
stances, which can modify past patterns . A number
of these differences can be pointed up .

1 . Long duration. The low point in the last long
cycle occurred in the 1930's, and there is still no
clear evidence that the low point in the current
one has been passed . This would make the dura-
tion of the full long. cycle between the 1930's and
1960's well beyond the longer-term average ex-
perience. The longest previous full cycle in the
United States was 21 years, and the average sinc e

12 . M. Abramovltz, "The Nature and Significance of Kuznets
Cycles", p. 234. See also his Joint Economic Committee
Statement, pp. 427-428 and Burns, Production Trends in
the United States since 1870, p . 251 .

1819 is 14 years ." There are, however, a number
of factors that contribute to the unusual length of
the full cycle. For one thing, the defence expend-
itures of the Second World War and the Korean War
contributed to an extension of the period of growth,
and accentuated the. strengths that were already
prest'nt in the private sector. In addition, the
1930's was the first period of extended reduction
in the stock of capital in the United States since
1870. The extended period of demand strength
subsequently contributed to a prolonged period of
capital expansion . Development of such important
new industries as television, uranium and atomic
developments, synthetic fibres and plastics also
introduced new elements of growth and change .

2 . Increased importance of government expend-
itures and taxes . Since Confederation there has
been an erratic upward tendency in the importance
of government expenditure on goods and services

13 . [d. Abramovitz, Joint Economic Committee Testimony,
Table 3, page 435 .
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TABLE 2

ANNUAL GROWTH RATES IN REAL OUTPUT
MAJOR INDUSTRIES OF MINING AND MANUFACTURIN G

1947-1956 and 195711 - 1962 I V

(1 )

1947-1956

(2 )
II Q . 1957-
IV Q. 1962

(3 )

Differenc e
Co1 .(2)-Col .(1 )

Fuels . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20.2 4.5 -15. 7

Products of petroleum and coal . . . . . . . . . . . . . . . . . . . . . . . . 11.7 4.2 - 7 . 5

Non-metallic mineral products . . . . . . . . . . . . . . . . . . . . . . . . . 9 .3 5.2 - 4. 1

Electrical apparatus and supplies • . . . . . . . . . . . . . . . . . . . . . 8.3 2.6 - 5 . 7

Chemicals and allied products . . . . . . . . . . . . . . . . . . . . . . . . . 8.1 4.5 - 3 . 6

Metal mining . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 7 .4 2.9 - 4. 5

Miscellaneous manufacturing . . . . . . . . . . . . . . . . . . . . . . . . . . 6.9 8.0 + 1 . 1

Non-metal mining . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.2 2.4 - 3. 8

Mining and Manufacturing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6.0 3.0 - 3.0

Printing, publishing and allied industries . . . . . . . . . . . . . . . 5.7 1 .6 - 4. 1

Transportation equipment . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . 5:3 2.0 - 3. 3

Tobacco and tobacco products . . . . . . . . . . . . . . . . . . . . . . . . . 5 .1 4.3 - 0. 7

Paper products . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 5 .0 2.6 - 2 . 4

Iron and steel products . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.5 1.8 - 2. 7

Non-ferrous metal products . . . . . . . . . . . . . . . . . . . . . . . . . . . . 4.0 2.4 - 1 . 6

Foods and beverages . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3.6 3.2 - 0. 4

Wood products . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2.9 3.6 + 0.7

Clothing . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2.7 -0.7 - 3.4

Textiles . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2.5 4 .4 + L 9

Rubber . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2.1 3 .0 + 0.9

Leather . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 0.7 1.5 + 0.8

in relation to G.N.P. In 1870 this was 4.6 per

cent; 8.1 per cent in 1910; 11.1 per cent in 1929

and 16.2 per cent in 1962.t` The decisions in this
area are not influenced by profit considerations
and are more insulated from recessions . Transfer

payments from governments to persons have also
increased in relative importance . In the early

years of the century they were relatively small,
but had become about 2 per cent of personal in-
come in 1929 and 12 per cent by 1962.1 1 Unem-

ployment insurance payments would increase
during recessions, but most other payments (old
age pensions and family allowance payments) are
contractual in nature . In addition, the increased

importance of more cyclically volatile revenu e

14. O.J . Firestone, Canada's Economic Development, 1867-

1953, (London: Bowes and Bowes, 1958). Table 38,

page 127 .
IS . National Accounts, Income and Expenditure, 1926-1956,

(Ottawa : Queen's Printer, 1958), page 28 and subsequent

issue .

sources provides a greater degree of built-in sta-
bility from the revenue side. All of these changes
have an important stabilizing influence, even
apart from any . new discretionary measures that
may be introduced for stabilization purposes .

3. Streng thened financial system. Historically, a

good deal of attention has had to be given to

financial crises and monetary disturbances in in-

flations and deflations . "Many of the business-

cycle contractions of the more remote past were
accompanied by severe financial distress, credit

liquidation, wholesale cancellation of orders,
hoarding and other manifestations of loss of con-

fidence or even panic" .1e The financial system

has been considerably strengthened since then,

however . In the United States, "The monetary en-

vironment has changed significantly as compared

with earlier long swings . The development of

16. Geoffrey H. Moore, "The 1957-58 Business Contraction :
New Model or Old?", A .E.R., May 1959, page 304.
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federal insurance of bank deposits and of the in-
sured and amortized home mortgage has provided
automatic safeguards against the liquidity panics
and foreclosure waves that aggravated past de-
pressions" ." There is some evidence, however,
that there has been some deterioration in quality
of credit that is similar in nature but not as
pronounced as in the 1920's .

4 . Changes in other sources of instability . A num-
ber of industrial shifts have occurred, but it is not
clear whether the net effect is to reduce the degree
of cyclical responsiveness . There has been an
increase in the relative importance of the service
industries (public utilities, government and other
service industries), which are less vulnerable to
recessions . There has also been a reduction in
the importance of the railways and railway invest-
ment, an important feature of the earlier long
cycles in Canada. The ratio of white to blue collar
workers has increased, and production workers
have become a smaller share of total employment .
Workers have also become more highly trained .
Both of these developments make employers more
reluctant to cut back employment, if the market
weakness may only be temporary . However, durable
manufacturing has become more important, and
the resource development industries (metals and
forest products) have also become more important .
These can be vulnerable to changes in domestic
and foreign markets . •

In the United States, immigration and the con-
struction industry have both become less important
than they were at the start of the century ." In
Canada, however, construction has been more im-
portant in the 1950's than in the 1920's, and ap-
proached the levels attained between 1900 and
1914 (see Chart 2) . Immigration has been much
more important relatively in Canada than in the
United States, but it has been less important than
before the First World War and again during the
1920's . However, internal migration and rural-
urban shifts have been quite important in recent
decades .

It is probable that the changes in the private
non-financial sector have been less important
than the changed patterns in government and the
institutional changes in the financial system.

17. Bert G. Hickman, "The Postwar Retardation : Another
Long Swing in the Rate of Growth", A.E.R ., May 1963,
page 502.

18. M. Abramovlt :, Forty-Second Annual Report of the
N .B .E .R ., page 48 and B . Hickman, op . cit., pp. 50 2 -503 .

D. Implications for Policy

In the next few pages, some of the implications
of the distinctions between short and long cycles
for economic policy will be outlined .

The first point to be noted is that the real con-
cern about inflationary increases in prices and
wages or the existence of idle resources of labour
and capital arises if the time-period of difficulty
is prolonged in time or intense. Temporary periods
of price pressure or short periods of high unem-
ployment create less economic difficulty and
social hardship than more protracted periods . To
take an example, the period of higher unemploy-
ment during the 1953-54 recession should cause
less concern than the more extended period of
unemployment of the late 1950's and early 1960's .
In assessingthe economic situation, it is important
to have a view about these longer cycles and not
just the shorter-term business cycle. The stage
of the longer cycle affects the duration and vigour
of the shorter-term business cycle. It is the
longer-term fluctuations that create the more
serious economic problems .

The length of time between initiating a change
in policy and its effect on the levels of employ-
ment and real income affect the feasibility of
using economic policy to stabilize the economy .
The staff studies exploring these lags for Canada
suggest that the response lags are quite long in
relation to the duration of the shorter-term busi-
ness cycle.'.' The problems of having policies
operate to reduce instability are two-fold . One is
the technical problem of forecasting economic con-
ditions for the short-cycle an extended period
ahead. The second problem is having an adequate
degree of understanding and support from key
groups in the community to provide political sup-
port for such measures . There is a real risk that
by the time adequate public support permitted the
introduction of expansionary policies during
recessions of the short duration experienced over
the post-war years, the economy would be . once
again expanding by the time the main expansive
results were being felt . Even for expansions of
the .duration of 1954 to 1957, the problem is still
severe. In order to shift from restraint to expan-
sionary policies to cope with the developing
weakness in 1957, the shift might have had to

19 . See footnote I for such studies . In the eight peacetime
cycles from 1919 to 1961, contractions have averaged 16
months, expansions 28 months.
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take place as early as the first half of 1956 to
have an appreciable impact during the period of
sharp declines. However, the first half of 1956

was showing more signs of price pressure and
pressure in financial markets than had been ap-

parent for some years . It would have been very
difficult to have the technical assurance or public
support to shift away from policies of restraint
at that stage. The difficulty is that the response
lags are long relative to the duration of the busi-
ness cycle phases.

What should the objectives in stabilization
policy be, under these circumstances? A more
attainable objective would be to try to check and
moderate the acute and persistent periods of in-
flationary pressure and the periods of more severe
depression. On the basis of past experience, this
might indicate a shift in policy about once a
decade, rather than about five times a decade .

Providing adequate public support was obtained,
a policy followed persistently for a number of
years would have a more extended period of time
to become effective . Although it would still be
difficult to shift policies as the longer-term
changes developed, it should be technically easier
to adjust policies infrequently for major changes
than much more frequently for minor changes .

An important factor in the shorter-term busi-

ness cycle is the swing in inventory investment

of business firms . These swings are intensified

by the unintended inventory accumulation or

liquidation at business-cycle turning-points .

Inventories play the role of a buffer between pro-

duction and sales and bear part of the adjustment

process in response to unexpected developments

in the economy. If businessmen recognize changes

in demand quickly and adjust production schedules

accordingly, inventory swings will be more moder-

ate than if recognition occurs belatedly . One

interpretation of inventory change emphasizes the
lags in recognition associated with the existence

of seasonal variation and the widespread practice

of making comparisons with the same month year

ago.70 More widespread use of seasonally-adjusted

data by business firms would shorten this recog-

nition lag and moderate inventory swings . The

main responsibility for these minor cycles and the

best hope for moderating them lies with the poli-

20 . D .J . Daly, "Seasonal Variations and Business Ezpects-

tions," Journal of Business, July 1959 . pp. 258-270 .

cies of business firms . Although some earlier
economists had emphasized the possibility of
monetary conditions affecting inventory spending,
other studies by the Commission have only been
able to find a comparatively minor direct influence
of monetary conditions on the timing and extent
of inventory accumulation and liquidation . Under
these circumstances, shortening the recognition
lags within business and financial firms may be
a more promising way of moderating inventory
swings than the use of overall monetary policy .

If government policy is directed at moderating
the more severe swings in prices and unemploy-
ment, there may still be room for measures which
moderate the hardship on individuals associated
with changes in economic conditions that are
beyond their control . Unemployment insurance,
unemployment assistance and other social welfare
measures can be of help in this regard. Measures
to facilitate retraining and labour mobility are
another area of assistance.

III Evidence for other Countries

Economic developments in Canada are heavily

influenced by conditions elsewhere . To put the
previous discussion in a wider context, a brief
summary of previous work and developments else-
where may be helpful .

There has been more study of the longer waves
in the rates of change for the United States than
for any other country . The first pioneering work
in this area was published about three decades
ago. Simon Kuznets was one of the early writers
in this field and has emphasized the importance
of these long swings, and has maintained interest
in their study . Because of his sustained work in
this area, they have been termed Kuznets swings
or waves ." He first described these longer swings

21 . This term was apparently used first by Lewis and O'Leary,

"Secular Swings in Production and Trade, 1870-1913",
The Manchester School of Economic and Social Studies,
XXIII, May 1955, pp . 113-152 . The term Kuznets cycles

is also being used by Abramovitz, Eaaterlln and Hickman.

It should be noted that these swings are intermediate in

duration be'tween the Juglar and Kondratieff cycles

populatized by Schumpeter. Subsequent work by Burns

and Mitchell and George Garvy have not found much sup-
port for the Kondratieff cycle . See J .A . Schumpeter,

Business Cycles (New York, 1939) . For a thorough

criticism of Kondratieff's work, including his Russian

critics, see George Garvy, "Kondratieff'e Theory of Long

Cycles", R.E. Stet., Nov. 1943, pp . 203-220, reprinted

in Hansen and Clemence, Readings in Business Cycles

and National Income, (New York : W .W . Norton and Co.,

1953), pp. 438-466 .
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in production and prices in a book published more
than three decades ago ." He suggested an average
duration of these, cycles of 22 years on production
series, and a similar behaviour on price series .
He has continued this work in recent years, with
special emphasis on the swings in population and
investment ."

Arthur Burns also explored these long swings,
using a wide range of production series, and data
on total production . He was particularly interested
in the divergence of growth rates by industry and
how these varied as the degree of vigour in the
total economy changed . Abramovitz summarized
the main points from this work as follows :

He found that the median rates of growth of
the industries in his sample traced out defi-
nite oscillatory movements, that the pattern
of these movements ran through the entire
system of series, that irregularities were con-
fined chiefly to the agricultural sector, that
the waves in the median rates of growth were
matched by the trend-cycles of indexes of
total industrial production and of major in-
dustrial groups and that the same was true of
trend-cycles in other aspects of the economy-
prices, money in circulation, the monetary
stock of gold, real earnings, business fail-
ures and patents issued. Bums felt able to
conclude that the concurrence of trend-cycles
in the various branches of non-agricultural
production and their consilience with trend-
cycles in other aspects of economic life
created "a strong presumption that a long-
term. rhythm has been pervasive in the American
economy since the Civil War" ."
Moses Abramovitz has been working in this

area for some years and has published several
short papers . His method of measuring long cycles
by using averages over full business cycles
smooths away much of the variation within busi-
ness cycles, while significant variations between
different business cycles are still apparent . The

22. Simon Kuznets, Secular movements on production and
Prices, (New York : 1930) . Chapter III-VI .

23. Simon Kuznete, "Long .Swings in the Growth of Population
and in Related Economic Variables", Proceedings of the
American Philosophical Society, Vol . 102, No. 1, Feb.
1958, pp . 25-52 and Capital in the American Economy,
Princeton University Press, N.B.E.R ., 1961, especially
Chapters 7 and 8 .

24. M . Abramovitz, "The Nature and Significance of Kusnets
Cycles", Economic Development and Cultural Change,
IX, April 1961, page 227 .

impact of severe depressions and variations in
the vigour of different business-cycle expansions

are significant in the smoothed data and permit
any differences between the shorter-term business
cycles that may be associated with the stage of
the long cycle to be studied. Abramovitz has sum-
marized the time-span and range of economic
processes revealed by these swings as follows :

The economic development of the United
States has, in the past, assumed an irregular
wavelike form in which periods of years with
relatively high rates of growth were succeeded
by periods in which the rate was much lower .
After allowance for short (three to five-year)
business cycles, such fluctuations in growth
rates stand out in records of total and non-
agricultural output, capital formation, produc-
tivity, population and labor force growth,
growth of the money supply, rate of change
in prices, and other aspects of the economy .
They are particularly prominent in residential
building, railroad and canal construction,
immigration, the balance of payments, and
capital imports .

Evidences of such waves can be found in
this country as early as the 1830's, and in
the past they have run their course in ten to
twenty years . (Recent experience, however,
may not accord with this rule : if we treat the
current wave of growth as an unbroken unit
starting in the early 1930's, its duration ap-
pears outside the range of past experience .
It is plausible to suppose, however, that this
is due in part to the economic disturbances
connected with World War 11.)2 1

Much of this work has given special attention
to changes in construction and population, prima-
rily because of an emphasis on their importance
as a casual factor in these longer swings . A num-
ber of authors have studied the. role of construction
in these longer swings in economic activity,
Abramovitz has been re-examing this area in
recent years. He has reworked the basic data,
studied the timing of construction in relation to
other economic activities, and suggested a tenta-
tive interpretation of how the economic processe s

25. Staff Report, "Long Swings in Economic Growth in the
United StateA0', N .H .E.R. Fortieth Annual Report, May
1960, page 19 .
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interact .26 As there is considerable similarity in

the timing of a wide range of types of construction
activity and in different geographic areas, he
emphasizes the importance of common influences
on the demand side . The structure of the industry

contributes to long lags in the adjustment of sup-
ply to demand, and the persistence of excess
demand or excess supply for extended periods . An

additional feature of this evidence on construction
cycles is that the duration and vigour of shorter
construction cycles is related to the major longer

cycles . Some evidence on this-is apparent in the
accompanying table and Abramovitz has summa-
rized American experience as follows :

So long as the long-term demand for addi-
tional capital is strong and rising, business
recessions will not cause, or be accompanied
by, serious slumps in investment in durable
equipment and construction . Business re-

cessions will, therefore, tend to be mild and
brief and recoveries will carry the economy
back to full employment . Contrariwise, when

the long-term demand for additional capital
equipment slumps, depressions will be deep ;

revivals, if they occur, will be weak or tren-
sient and sustained recovery delayed ."
Population changes and immigration get con-

siderable attention in the study of these longer

swings. Periods of strong activity in the United
States are reflected in high birth rates, high im-
migration (until more restrictive policies were
introduced in the 1920's), and high internal

migration. There has been much discussion of the
interrelations between migration, investment, and
international trade and capital movements between
the major industrial countries .'° The similarity in
timing of emigration from a number of European
countries suggests this was related to periods o f

TABLE 3

AVERAGE DURATIONS AND AMPLITUDES OF SHORT SPECIFIC CYCLES IN CONSTRUCTION,
CLASSIY:'IED BY PHASE OF LONG SWINGS, 1869- 1959 a

UNITED STATE S

(gross (new) construction in 1929 prices )

Durations
Year s

Expansions during long upswings . . . . . . . . . . . . . . . . . . . . . . . . . . .

Expansions during long downswings . . . . . . . . . . . . . . . . . . . . . . . . .

Contractions during long upswings . . . . . . . . . . . . . . . . . . . . . . . . . .

Contractions during long downswings . . . . . . . . . . . . . . . . . . . . . . . .

3.12

1.00

L36

2.38
(2.50)b

Total

Ampli

36 .5%

9. 4

-4.7

-36.8
--(32.4)b

udes

Per Annum

SOURCE OF UNDERLYING ANNUAL DATA : technical tables in Simon Kuznets, Capital in the American Economy :

Its Formation and Financing, extended fr om 1954 by Abramovitz on the basis of similar sources and methods.

26 . Moses Abramovitz, Testimony at Hearings, Joint Economic

Committee, Employment, Growth and Price Levels, April

10, 1959, pp. 411-466 . "The Nature and Significance of

Kuznets Cycles", loc . cit., Evidences of Long Swings

in Aggregate Construction Since the Civil Wer", N .B .E .R .

Occaqional Paper 85 (forthcoming) and his Staff Reports
in the following National Bureau Annual Reports, May

1960, pp. 19-21 . May 1961, pp. 27-30 and June 1962,

pp. 46-48 .
a The long-swing chronology for this. series Is as follows .

Troughs : 1869 '(initial or terminal date of series . not

necessarily a long-swing tuming-point), 1899, 1920, 1933,
1944 (wartime turning-point). Peaks : 1892, 1913, 1926,

1942, (wartime turning-point), 1959 (initial or terminal
date of series, not necessarilya long-swing turning-point) .

b Figures in parentheses exclude wartime movements .

From Forty-First Annual Report, N.B :E .R ., May 1961,

page 28 .

27. M . Abramovitz, Joint Economic Committee testimony,

April 10, 1959, page 428 .

28 . A.K . Cairncrose, Home and Foreign Investment, 1870-

1913, ( Cambridge University Press, 1953) ; Brinley

Thomas ; Migration and Economic Gro wth, (Cambridge Uni-

versity Press, 1954); Simon Kuznets, "Long Swings in

the Growth of Population and Related Economic Vari ,

ables", Proceedings of the American Philosophical

Society, Vol. 102, No . 1, 1958, pp . 25-52 ; R .A. Easterlin,
"Influences in European Overseas Etoigretion Before

World War I, "Economic Development and Cultural Change,

April 1961, pp . 331- .351, and "The American Baby Boom
in Historical Perspective," A .E.R., Dec. 1961, pp.

869-911, reprinted as N .B .E .R . Occasional Paper 79 ; and

J .G. Will iamson, "The Long Swing : Comparisons and
Interactions between British and American Balance of

Payments, 1820-1913", journal of Economic Hiato ry,

March 1962 .
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high demand for labour in the United States. The
outward movement of long-term capital has been
reflected in different balance of payments develop-
ments in the United Kingdom and the United
States, and contrasts between investment and
export trade in the United Kingdom .

There is also scattered evidence to suggest
that these long swings have occurred in other
countries as well . Lewis and O'Leary reviewed

the results from 46 series for the United States,
the United Kingdom, Germany and France, cover-
ing the major industrial countries . Similar long
swings appeared also in series for some other
countries, including Sweden, Russia, Argentina,
Australia, India, Brazil, Roumania and China,
and some world trade and production series ."
Work for other countries has not been as extensive
as in the United States, however .

29. W .A . Lewis and P .J . O'Leary, "Secular Swings In Produc-
tion and Trade, 1870-1913", The Manchester School of
Economic and Social, Studies, XRIII, May 1955, pp. 113-152 .

NOTES ON CHART S

Chart 1 .

Canada . G.N.P. 1935-39 dollars .
D.B.S . National Accounts constant dollar series from
1926-1962, linked arithmetica lly to series developed
by O.J . Firestone Canada's Economic Development

1867-1953, p . 276.

Chart 2 .

Immigration as Per Cent of Population, Canada, 1870

to date.

Number of Immigrants, annually, 1865-1900, Canada

Year Book 1942, p . 153; 1900-1956, Department of

Citizenship and Immigration, Emigration 1956, p . 6 ;

1956 to present, D.B.S. Statistical Review. Population

annual estimates, 1867-1958, M .C. Urquhart and

K.H. Buckley, Editors, Historical Statistics of Canada,

Cambridge University 'Press, forthcoming; 1958 to

present, D.B.S . Statistical Review.

Balance of Trade as Per Cent of Total Trade, Cana-

da, 1870 to date. . Merchandise imports and exports, an-

nually, also import and export price indexes for same

period, linked arithmetically to obtain total trade and

balance of trade in terms of 1926 dollars, Historical

Statistics of Canada; 1926 to present, D.B.S. Canadian

Statistical Review, Historical Summary, 1963 Edition.

Urban Building in Relation to G.N.P., Canada,

1870 to present . Annual Index of Urban Building Activ-

ity 1867-1945, 1900= 100, K .H. Buckley, "Urban

Building and Real Estate Fluctuations in Canada" .
Canadian Journal of Economics and Political Science,
Feb. 1950, No. 1 ., p. 59; 1945 to present, extending on

basis of Urban building permits, D.B.S. Statistical
Review. Sources of G.N.P. series : see notes for Chart 1 .

Chart 3 .

Long Cycles in G .N.P. and Urban Building Activity,

United States and Canada, 1870 to date .

United States G.N.P., 1929 dollars, S . Kuznets,
Capital in the American Economy, from 1871-1955,
p. 487-563; 1955 to present, Department of Commerce,
U.S . Income and Output.

United States Urban Building Activity, Riggleman-
Isard 1868-1933 Arithmetica lly linked to Construction
Contracts 1933-1955, U.S . Bureau of Census, Historical
'Statistics of the United States, Colonial Times to 1957,
p. 383-384.

Canadian series : see notes for Chart 1 and 2 .

Chart 4.

United States, Annual, Changes in G .N.P. and Capital

Stock, 1889-1953.

Sources for G.N.P. series, see note on Chart 3 .

Capital Stock, 1889-1953, J .W. Kendrick, Productivity

Trends in the United States, p . 320 .

Chart 8 .

Canada . Annual Changes in G.N.P. and Capital Stock,

1926-1963 .

G.N.P., 1949 dollars, D .B.S. National Accounts;

Private Non-farm non-residential Capital Stock ,
1949 dollars, Department of Trade and Commerce

Estimate.




