' ’,f%

« better: hne, although it has: longer and higher® trestles, and experrenees eonsrderable
“trouble” each ‘year: where xt 'passes’ along Brule lake, near: -Ja asper,: on’ “account’ of the

‘the opposnte side of - the river, and the prevarllng winds arein its-favour, *blowmg the

- North ‘Thompson river “southward, and the’ ‘Grand Trunk Pacific: following" the Fraser

are easy and the road-bed and structures substantlal *.The Grand Trunk Paclﬁc ‘west of

“ continue to be for some years' to' come." Not' rouly was it necessary to’ change the
0 rxgmal location in many mstances, but'in’ many cases “almost an entire hillside was put
‘in. motxon by.the construction of the road, ﬁlhng up ditches 'and ‘cuts and movmg
'fembankments, reqmrmg heavy- expense’for excavatlon, subsequent to.the' opemng of
‘the lme ‘The" movement has not stopped and there will continue to be: heavy ‘expense -
for some time to ‘come. - Here. agaln the general limits adopted for grades and curves
,probably greatly increased the. expense.'Had an_ undulatmg grade been adopted "?mth
"‘more curvature, the line would have cost. much less.” ‘

;range of hills’ and as the lme is on the south side of- the rivers.it-is not exposed to the"
, ~sun as much as the land’ on’ the north’ side and, consequently, cuts’ do not. dry out as;
g _yl’qmcl\ly as they would if the lme had been located on the north sxde S

f -and I .would not wish to make’ the above statement uncondrtxonally without” furthcr

. Pucxﬁc and the Grand Trunk Pacific Branch Lines. Company (the distinct _corporation

-RAILWAY-INQUIRY COMMISSIO

less curvature, avmdmg one summrt Whlch occurs on- the Canadlan Northern east of
Ja asper..~,On-the whole, the-Grand’ Trunk: ‘Pacific is;’ between these two.. .points; ‘the

dnftmg ‘of sand from the rlver-bed -which completely covers: the .tracks and’ requrres

consxderable expense for removal 2 The C'anadlan ‘Northern line i is, at this’ point, on

-sand” away: rather: than’ -upon its. tracks.
f,,West of Resplendent the two- lines: ‘diverge, the’ Canadlan

Northern following ‘the

“river'in a northwesterly direction. - The two lines thus pass through essentlally dlﬁere :
country, and : cannot . falrly be dlreetly compared ~The character of ‘the country tra-
ersed: by the Canadian Northern'is the more favourable, and the portion of the Can-
“adianNorthern from- Resplendent to the coast is the best part of- that line.” The grades

Rosplendent pnsses through ‘some . very soft ground ‘as far west “as Hazelton. Thrs
-material has been a serious-source. of expense to the Grand Trunk Paclﬁc, and will

*~.The Grand Trunk Paclﬁc line is located generally on the south srde of: the ‘nvers
“which it follows bet\veen Yellowhead pass’ “and Hazelton. South ‘of ‘the line there is a

At first glunce it would seem that an error in- locatlon had been made and that the
rmlway should have been located on the north side, but snap judgments ‘are dangerous,'

information_as to the actual character of the ground on’ ‘the north side of the river. .\ <
Tables VII and VIIT' _give our final consolidated -figures . for the ' Grand Trunk:

owning. "the branches of the Grand Trunk Pacific system:)’, No account has been taken

" of subsidiary corporations. of the Grand-Trunk Pacific Company, such:as the: Grand :
Trunk Pacific Development Company and the Grand Trunk Pacific. Steams}up Com-
pany.” Our attention hf\s been conﬁncd"entlrely to the mxlroad lmes scheduled m*

tablcs VII and VIII

! In addmon to makmg tho eshmate for the Canadmn Northern and the Grandi“ R
" -Trunk Pacific, we were ‘asked to make _comparisons between certain’ portions of thesef»‘ e
lmcs and portxons of the Cmmdmn Pacxﬁc system runmng through sxmxlar temtory S
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lines.

a* larger ‘

“lines-the Gra cific'is S
‘next and the Canadian Northern lowest.

> tion of some of
.-~ After some preliminary-ne
-, .-1916, and proceeded at once,
" .~ -such "plans and arrangeme

«

sides of the river-and som
A comparative study
.. C. 8. Gzowski;

 length. of decond or ausiliary track; wh
greater ‘expense for bridges and tunnels.:. Mr 'Gzo
ence to'this comparison is-appended hereto

act probably explains the higher cost.
. R. Balloch, who was in charge of field }
orthern System, "' Tt

... The following table!
-~ which _it-will "appear. th

£0. F. Swily, .
- Boston, Mass. . -

the railroads'in the Dominio

ach other between t

Railway line $95,252, a difference of about $7,000 per mile. AT
. The Canadian’Pacific has somewh: t-heavier grading, heavier rail, more ballast; and
- while ‘the Canadian: Northern line has:

\*TRUNK PACIFIC, AND CANADI

paiiisoﬁ is}‘slfown in the follbwihé table.1 It will'bé,dbééri'éd that of these’

nd Trunk Pacific’is the most costly per:mile, fw/i’th‘they Canadian: Pacific-

- Xe-will be observed that the Grand Trunk Pacific has the lowest grades, and this
. These comparisons-have been made by Mr. G.
amination of the Prairie linesof the Canadian -

STWEEN TIE CANADIAN PACIFIC,

9). The.following table! gives somo further”comparisons of &

- *DeAR Sir—The following_brief report of my work in connection with your valua- .
nion of Canada, is handed you herewith. - = .
gotiations with you, I came to Ottawa September 6, -
‘with your approval, to engage a force of men and to make
nts as- were necessary to have the various lines-inspected .
7. "7 before snow came to seriously interfere with the work. Much difficulty and delay was -
"+ experienced in organizing the force on account of 50 pable >
"« the'war or being engaged in other work.
_ - not induce men to leave other jobs,
. to secure the force.

etimes-on the Bame side, <1 e i et S
of these.two lines between the points mentioned were made by.
-he submiits thé following’ typical unit-showing his’ estimate of- the
cost of the Canadian Northern line to be $88,230 per mile, and of the Canadian Pacific

N PRAIRIE LINES:

EN TIHE CANADLA CANADIAN NORTHERN AND GRAND TRUNK
.= PACIFIC, ; BETWEEN * WINNIPEG AX\DBRANDON T S
gives a comparison of these lines by Mr. G. R. Balloch, from . -
. 4 - that” the Canadian- Pacific is :the most expensive, the Grand. . i
- Trunk Pacific next, and the Canadian Northern the lowest, © -~ .- . . .G % +o

The short period of employment offered would - .
‘80 that it required much correspondence and time T
¢ force. Most of the men had not had pravious experience in-work of this -
_character, so that considerable time and detailed ins

- have “them' all do the.work uniformly and expeditiously. . Tt soon" became apparent. - h

ese two p

wski’s’interesting report . with refer-

F TIE . CANADIAN -

NORTHERN,
N- PACIFIC. - R

L

ons o éimilarly situnted:

» E

' GEORGE F. SWAIN, *

. 0%“@’1{',5 March15, 1017, o AR

G
[ :

many. capable men having goneto .

truction were required in order to

e

' ;L ‘,ilme

se tables a

re shpwn on pages 72, 73, and T4.
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-~ extra amount at stations and terminals’ proportioned for the whole mileage of each line ey
. in’ queshon. Aftcr tho determmatxons had been made, ‘the xncomplete nght of way

" inquiry and determined’ tentative prices for various classes of work and various kinds
... -of material." ~These prices were the result of much consrderatxon and were consuiered

notes, aided by the proﬁles and other data submitted by ‘the’ rallway company, the final -
* estimates of ‘the vanous lines were prepared. . Details_are gwen below regarding the -

< all this mfonnatxon, proper figures to apply to the property of ‘the railway company .

RAILWAY INQUIRY. COMMISSIO
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that details of- the property of. the rzulway -would not be avalla,ble for,the ﬁeld,engmeers
durmg thexr 1nspect10n, if. the same: Was" made pl‘lOI' ‘to”the” commg of snow, ;- There-
fore, it was" necessary to send the ﬁeld engmeers over. ‘the lmes with’ mcomplete ‘data.
Profiles had been received from’ the ‘company for a consuderable part of the line; bridge,
buxldmg, and track: lists" for an mconsrderahle part;’ together ‘with' a few: “yard, and
e bndge plans ‘The yard plans ‘furnished. at that | tlme ‘did not’ show the limits’ of ‘the
. rlght ‘of way, and. many of ‘those furnished were incorréct in. reSpect to. the data whrch
they ‘did contain.*: The proﬁles did’ not contam all‘ofv the data'usually found' on'a com-.
plete constructlon proﬁle, s0. tha : - "much _a' 1stance to the engmeers

.~ As'soon as profiles-were recewed ‘the- assxstant engmeers Were set to work’ making
proﬁle estimates of _quantities, using scales for the purpose. They. also’ estlmated from
proﬁles quantxtxes for wooden‘trestles box culverts, pipe dram% ‘and ‘similar items.
~These estimates were tabulated, and were ready for the 1nspect1ng engmeers ‘when they
'Teturned to the oﬁice.- The: assistant engineers engaged 1w the above ork, assisted

the ﬁeld engineers in the preparatlon of their estrmates Sl

“"On’ the 16th of October, the field enmneers were sent into the field Wlth ‘such mfo -
matlon as was then at’ hand.*: The terrltory was divided between six division’ envmeera,'
- some of them having a551stants, in such manner that it'was believed they could make
“the mspectmn before the snow came. © A much larger mllearre of the prairie lines ™ was
given to’ ‘the engineers-in charge of the same than in the case of the more varied ‘and
costly lmes in the. mountam region and in the cast. "A general mspmtron tmp reachmd
-as far west as. Vancouver - was made by the’ consultmg engmeer and chief engmeer Mr..
S W. B Kellett, specxal engineer, and Mr. D..O. Johnson, contractor Some of the field.
~ engineers accompanied this party over-part of, their terrxtory, ‘and’ some of the detalled
E mspectxon was made by this special ‘party,” thus breaking in “the’ dlvxsmnal engineers
“into the method of domg their . work. Furthermore, this specml party made careful

- as tentative only; to be modified slxghtly by the dwrswnal engmeers in: the llght of such
o further mformatxon as.théy secured.” S

The field e engineers covered practxeally all the lm 3 of the raxlway, makmg as many'

detalled notes as possible, relative to“all elements of the constructlon.f From these

‘various itéms entéring into the. rallway constructxon classxﬁed in accordance with the-ih
rmlway accountant’s classxﬁeatlon. e : : ’

Rzght of Way ~—General notes regardm« rlght of \vay Were made showmg the
: averago width of right of way, and the extra amount at stations or other places, and -
“also" approxxmato estimates of the: value of adjoining land.. “These values were Jater -
modrﬁed as necessary, froxn further mformatlon gathered whenever and wherever
opportumty offered. - td R oo e ?_.\ ol
- At all of the largcr towus and cltles, specxal mvestlgatlons were’ made concermng:f :
land values, subsequent to the gencral road 1nspect10n, as at Montreal Toronto, Ottawa, " *
Wmmpeg, Ldmonton, and Calgary, where a_most careful “inquiry was made by a-
specml engineer, talnng into account values of adJommg property, assessed ‘values, etc., L
- “Local residents and real estato dealers were consulted regardmg the values; and from : ;‘

\'.'\

- were arrived at. At other . important ‘points. not mentxoned above, the dwxsxonal
engmecr pursued the same method, so* far as time permxtted i

- 'The amount of right of way was in ‘general determined as that acreage wluch tho :
usual width of right of way would give per mile, plus.an allowance made for the average f'

g B P N N s vl T .




‘plans. were Teceived -from the Tailway company, ‘were examined and - d-an
‘the results compared. withthe previous: determinations,” and it-was found' that there
‘were inconsequential differences, and o changes Were made,in our previous determin-
tions except in a few.instances. "% »ii 2 IR

7. No attempt whatever: has cen made

; e, or-could be ‘made:in th'q’,-fallqt'tedk‘vtime o
determine. whether property” claimed by the railway company is actually possessed by
‘it.’- A few instances have come to cur notice where property claimed has not been duly
“transferred to the_railway.company, but it-is “presured that-such instarices ‘are few.
‘The" general principle adopted concérning ordinary right of way was that’ the. cost :to
‘the railway. companyof reproduction, would.be approximately twice ‘the’ amount pe

acre of the real value for farming and industrial purposes of the adjoining’ land, such
~increment including cost of acquisition,as well as'the special engineering, expenses, -
and ‘also any damages, payments for severance or other reasons.-:No account whatever -
ras taken of cases where land had been ‘given'to the railway company by the Govern
nent or individuals, = Where land values-are high in the larger towns and cities, where

t is: generally purchased by the:lot, a value per. lot or per foot front, or_per square
foot ‘was deteriined. from various ‘methods previously described and an “increment ‘of ’

25 pér-cent generally applied and in mosft cases, further allowances made for .taxes, as:

‘well “as’ an"interest carrying -charge. . No 'additional bvferhéads “were added to th

ppraised value of land as determined in this manner.
" -@rading.—Quantities were obtained i}xi'all “cases where possible from:an’estimate
‘made from the profile as modified by. the field engineers. - In very rough territory, such
.as Fraser Canyon and mountain work; where the quantities for each cut-and fill-were
‘shown on the profile; the field engineer travelled such territory ‘slowly and determined ' -
‘in each.case, by approximate methods, if the quantities' were reasonable, and if so, - -
they were accepted by him. ~Every effort was made, however, to arrive at.an approxi- -
‘mate. ¢lassification, and determine, as neaily ‘as possible; whether. the work was of a-
side-borrow mature or a cut-and full nature involving long hauls or .where:train-fill.
‘had been necessary. ~The location: of ballast-pits.was noted ‘where possible, and also: 1
the slope of the ground surface at cuts, in order to be able ‘to make profile estimate,
“quantities from a single line profile. - Notes were made of the length of line ‘requiring
CoaiT e e e e e . o e -

T{tﬁhqlé,;Spééi‘hl~ study was éiven “to each tunnel to determine whether ‘any -

RS A . -

_unusual features existed. - Detailed information was always available or ‘secured, relat:

ing to the comparatively few tunnels on the line. -

. Bridges; trestles, and culverts—The inspecting engineers made notes relative to
~-all'bridges ‘and trestles, this data being later supplemented by ‘detailed lists supplied
" by the railway company. Exact lengths:were taken from the profiles. No effort was
“made by_the field engineers to make notes relating to small openings, such as pipes and-

wood boxes. - These were all estimated from the profiles.. .~ "~ PR

_~. ~An approximate method of determining thequantity of material in wooden bridges o
_was necessary, becauseno information was supplied relating to the length of piles, in
. the case of pile bridges, and because time did not permit detailed estimates to be made -
. - of each bridge, even if sufficient information had been at hand to permit such detailed . -
"1 estimate.” A formula was devised for determining quantities’in wooden bridges based .. ' .
- on information contained in standard plans and on detailed information of total quan-". " |
tities covering many bridges as submitted by the railroad company.. ‘In'most cases, the =}
-~ quantities were given for steel bridges, but these quantities were roughly checked by . |
.. - comparison with diagrams prepared for such éstimation. - Tho masonry in bridges was -
- determined from plans submitted by the company, but these were.in general, entirely.
inadequate for the purpose, so that a general theoretical ‘quantity for a pier or an

. “abutment of the approximate height as determined from the profile was made.. Every ‘ol
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“these matters, it is largely, because the railroad comipany, failed to submit suitable d
for such’ estimates in time for use.. The foundation work: covering: coffer ‘dams; pump-
cen estimated at a certain percentage of the-cost of ‘the
beused  for -this determination®was arrived at “from:

‘where the actual cost' of the foundation work was
d i other eases of similar work. | Thé short -

ing, wet éxcavation; etc., has b
masonry; - The : percentage- to

“vareful study of numerous bridges where
available on this and on’ other railroads an
‘time available necessitated approximate m;

“co

‘company, an

flort -was made:to:be fair in"this de rminati

tat roximate methods ‘such as this, and if in-special cases..
> result is deficient, it n e , | " primarily because ;\th\e‘ railway
mpany did not submit suitable plans and'data in time to be available for usé. 3.~

“the result is deficient, it must be said again, that it'is

- “and that per cent of ties, rail and fastenings is"added

A 0

‘milé of miain line track, making allowances for any different weight of rail-in auxiliary.
‘tracks. -The number of frogs and.switches hasbeen d
“passing tracks and auxiliar§ tracks and other ‘auxiliary.
"and from yard plans where the same had been.checked.
7 .approximately. correspond to-the ‘plan..
. .inspecting engineers in a few:instances. ]

territory, and it has been found that the number of turn-outs as estimated is uniformly-
umber now reported by the railroad company. . This: is due to the fact

gl e

“:'that the company did not supply us with plans or data:

. character of the fence. :- Approximate estimates were also made of the amount of snow :,
" {ence available, which at the time of inspection, was piled along the right of way in
" cpots, but not set up: - In gencral, our estimates made in this way agree fairly close with.

" the statements submitted later by the railway: company. The number of cattle guards
~ were determined from the number of highway crossings, as noted by the engineer.’

-

RO ',;’Ihe‘lroadwéiy tools are estimated-onthe basis of‘one.outﬁt‘fdr"abfj'ut fe:igli' :
~‘of .track in general..- Some slight variance

i definite information was available, but in general; no data was ‘available and the item
, was:too small to deserve any particular attention under the circumstances

B Fencmg\—-The’mspectmgcngmcernoted the étilbiixft@f each Hﬁe_ enced, and tv}ié},,

" Qrossings and :‘Si;q;w;;'fhé ; nﬁiﬁﬁef ‘ of } k‘croséifx.iés”,‘

i wh L P

. Interlocking—Each interlocking plant was._ carcfully ‘mnoted: by ‘the inspecting: ... -
~ engineer, together with its general character. It was found that they were practically -~ .
- .all of the samo general style and character.- The plants were all treated on the same -~ =
.. basis, making modifications solely on account of the angle of the crossing and type of -7
~ = - the crossing frogs.- The results were later checked with information supplied by the - .

- Telegraph and Telephone Lmes-—The inspecting _engineer made suitablo rotes: -
‘- concerning the telegraph line, showing the number of poles per ,mil‘c,knup}bvcr" of wires, -

" Track—The estimation’of the quantities of the various items entering’into track
is based o the notes of the enginedrs, showing number of ties per rail length; weight -
- of rail, the character of the fastenings and average amount ‘of ‘ballast ‘per mile.” Th
" length of auxiliary tracks was determined from statements- submitted by the:railway.
_ d approximately checked by the inspecting engineer. . The Tatio of ‘the total~
-length of auxiliary tracks on'a certain line to:the main. line ‘mileage: is’ determined, -

“The: yard . plans” Were" only available to~the’

= They. were' entirely’ lacking.inthe central’

_was. made from this”basis where L more

noted by the inspecting engineer, and the amount of plank in the crossing determined
_froni standards for cach crossing, it having been detérmined that the standard was -
approximately corréet.” The number of signs of ‘various kinds has been “determined

" somewhat arbitrarily based on’the nuinber of crossings, miles; bridges, etc,, it having-
""" been observed-that the proper number. of ‘these. signs for these various purposes in -
.. general existed. " Whero they did not-exist, the field engineer made notes concerning -
 the same and they were omitted: .~ " oo T Bl RS S AL

to the correct amount for one:

etermined from the number of

tracks as noted by the engincer”
by. the engineer, or if his notes ’

early enough. .-

“both. highway ‘and farm, were

aw R AS
- -

U




R " Qur estimate of cost invol

oy

whether of iron or copper, and other special features.-
cent was made for instruments, etc., this being based c

Statwn Bmldmgs ‘a‘ridx‘f.’zx_ture‘g. he - field" )
 relative to all station buildings, noting them’ by classes and making

statemenits. ' The lists from the railway company, however,  were"

the case had they been in our hands during ‘the’inspection.” Cost
-the various types of structures in different parts of the country was

- the railwdy company has submitted data relating to these'structur

less costly than at a time just prior to the war, it issthought that

. The ‘same applies to all ‘miscellaneous ‘structures. * In large yards;
.. cities, where there are numerous structures of all kinds, )
~ such time as necessary being given to maki‘z:carefu};notes regarding

i

- amount has been included in the estimate for this item,. = . 7

this heading. - Théy have been inspected by the field engineer and

- same; and an estimate has been ‘prepared from the plans submitted by the railway, =
"company a3 checked by the field engineers,. -1 ot s T L
e ;L,," :*‘,\: ,;,‘ : * ,; | ; 1‘;7 ,,\ < S LA i
L' CONSTRUCTION OF TIE ESTIMATE, - . ‘

\’,’;« ‘

P T y C - -
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An’arbitrary addition of 10 p

ents, etc., this on previous experience and more
detailed estimates, covering not only the instruments and- batteries but the ‘master bat-
teries at terminals, the switch board apparatus and all other special apparatus;’ ‘
pecial: cables_at certain stations, extra wire and wiring at_stations. .0

The-field éngineers made. the necessary otes

- features which were observed by then .. They-also noted all other roadway structures,
‘such as’ tool-houses,  dwelling-houses, _ete..>The railway company submitted’ carefully
repared statements showing all structures existing along all lines,” which. statements

“enabled us'in’some’ cases to correct apparent :omissions n"the notes-or to reconcile -

~late date (about February 1) that they were not of as-much help as ‘would have been

-experienced in building construction, on rather a liberal basis, on’account of the small -
‘amount.of information available relative to" foundations,” grading, -interior finish, and - g
“heating appliances, as well as furniture and fixtures. Since these estimates were made

- found that our estimates are from 10 to 25 per cent higher than those of the company! '
but it is quite possible that'the railway figures do not always contain’items of freight, . -
‘superintendence, etc., and also their figures are based:in many cases, if not all, on cost
figures, and the buildings were constructed at a period when material and labour ‘was

- B
estimate, for the reasons given, should be higher than the figures given by the rajlway .
company.' These remarks also apply to general officebuildings, water stations, fuel . .
- sstations and the’ miscellaneous structures. - Large andféxpénsivejstations' or structures ..
~were examined independently and carefully and in most cases detailed plans were sub-"
" mitted and were carefully considered by the architectural engineer.. = - IR et
.+ Shops, Water.Stations; Fuel Stations, Etc—The field engineers made as -careful
- inspection ‘as time permitted of these structures, noting the location, the general char-. -~
acter, and such detail notes as were necéssary. to make a reasonabla estimate of ‘cost.. .

inspection was made on foot, -

- *. Shop Machinery and Tools.—Very little information was available relative to shop *
" machinery. ' The railway. officials were asked 'in November to submit information relat- B
.. ing to this item, but up to this time they have'only done o in a few cases. * When data - -
_ .~ was submitted by the railway company, and when the information submitted was judged
-~ - approximately correct by the-inspecting engineer, the figures as submitted were adopted.. St
. In many cases in the west, especially' where no information was available, an, arbitrary - L

" Dock and Wharf Property—~Thete hx;e‘f.\;efy few items on the railsiﬁj_ coxiiixig under’: .

L 3 involves'two things: the quantity of cach item, and tho unit
. price. . Our quantities have been determined in the manner explained. A T

Iso the

-

-

note of any, special

received at such -

of reproduction of . -
estimated by a man' -

es, and it has been -

~

prices used in this * . <

terminals in large '

all structures. " ",

notes made of the ' -
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narriving “at: our  unit- prices,” numerous sources h
‘sidered, such as contractors on,this road and other. roads,
in;failx’ﬁbadﬁvéoﬁ'stijucti({Ii,’fai}'d:ngo figures used in:numerous other ‘valuationg and reports,
making due-allowance always for the location; the geography of the country; characté
of -the work, .ete. -V ery little information was supplied b . the: ;
‘nature -in. time to be of ‘any assistance: to us,”althongh  they Were.
submit data of this ¢haractér.”The unit pric ich has been
slight modifications is ‘annexed to

e beeri consulted-and ‘e
opinions of menexperienced

ts’ most - qualified in ‘such’ matters, and “was
in:charge.~ In’ cases where the divisional
engincer. hat modifications should be made in the gonoral prices, b g por
mitted to do so with the approval of the chief engineer in each ‘case. 71t is -quite likely
that prices used- are at' variance, on certain: lines ‘or ‘in some localities, “withactual:
 prices paid; but it seemed bétter for the’ sake of uniformity and consistency to adhére.
to what had been' considered to be reasonable-and ‘fair-prices,- notwithstanding 'such’
differefices, = 2Lt s = R
:~In order to adopt a method by which_quick results-could be obtained andat the
samo time, a method by which easy comparisons could bé made, and also.the liabiliry
of error ‘climinated. as much’ as possible; it was_decided to'make an’estimate of ‘cach
- distinctivé line on 2 mileage basis and- this-unit of value, for ‘corivenienee: called " a.
~-typical unit, was then applied to the correct mileage of -the line in" question: ' It was'
~ possible, to make determination originally 'of one milé of many items, In’ cases where
. this was not possible, such as grading, tunnels, bridges, stations, etc., a‘determination
~.was made of the total quantity on the lin€ and this total quantity divided by the mileage:
_ - of tho line produced the average amount per mile which appears in the “ typical unit”"
“-'underthe proper .clasgification along with: the other’ items originally determired for
~one mile, and thus a’proper amount pér mile for each line was determined. . The aux-
~iliary. tracks werc determined, to be a certain’ per cent of the total, and in’ each case
this additional per cent of one ‘mile has been taken into account for all ‘track items, .
+making due allowances where necessary’ for a different weight of rail in the’ auxiliary
“tracks.” Two arbitrary items have ‘been -added:to tho measurable items falling under
~one or the other of the thirty decounting . classifications’ which_are: ‘(@) Maintenance
nstruction; (b) solidification and ‘adaptation or deferred
~7- construction, - The first.of thesc items has been estimated at $250 per mile, which is-
.- » based’on figures used in other valuations ‘and theoretical estimates of this cost.-: Con
-, cerning’ (b), the,amount has generally been taken as $200 plus one-thirtieth of the grad
- ing, beeause the items consist of .track items which are nearly constant per mile and of -
- grading and drainage’items which ‘vary with the amount of .same. - This amount- hﬁs: -
.+ beerf reduiced in cases where very little work coming .under.this heading appeared 'to - .
-+ have been done ‘or’ where ‘present conditions I

- and temporary work during constru

’ €0 were very poor, and has-been omitted .
‘entirely in some instances, such as on'mew lines. - 7o T o e

.. The typical unit for a line having been thus prepared, 'a simple multiplication by

_ the mileage of the line produces the basic value of the said line, to ‘which arc added ‘
-the overheads on the pereentage basis, thus producing the final estimate of the cost of
y reproduction.= /T Srpl A T e T A N
. *_ The summary for cach line is' made on a card on the back of which is shown the
-+ total'of the larid and interest separately, an out .
-~ 125 in number, show complete consolidated information for the entire’ system, and are -
~ - indexed and filed.in a suitable box, . L LoD ST RN

' AN
e L Ak 9

.- '~ -The field inspection commenced'on the 16th of October, 1916, and was substantially -
. completed December 24, 1916, although the investigations relating to land 'values have "~
o7 iNot'printeds L T L S R e I VUL DI
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-and also the depreciation. The cards, about. .+ =
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"' " regarding ballast, we believe that the railway. company’s figures arc purely estimates, .

; * "My thanks are due to Sir Henry Drayton for much

ot * _hard and faithfully. The Department of Railways and’Canals detailed an inspecting

unit for each and every line and estimating the special features has’been accomplished
in about six weeks, say from January 1 to February 15", Since the latter date, work
has been' largely consolidation, ‘reviewing, checking, an consideration®of a-few large
'special items. L o LT b T ST e s e N
/- The railway company has’ sent representatives to the office to make comparisons of.”
our: results with their figures, ‘and to: discuss matters :where ‘substantial  differences -
existed. - The railway company, up to February. 22, has not submitted any statements
of original costs of complete lines except for one’or two lines east of Port"Arthur, so -
hat comparisons with cost:figures could not generally be made, except with reference
.to some special items. -It-appears now, that the work is practically’ completed, that
> the railway company:will submit cost statements for most of :the lines. . It cannot be"
“said at this time what the comparisons:with such statements’will disclose. - During -
- February the railway company-has submitted inany statements, covering approximately -
. two-thirds of the lines,"which give the quantities’of most of the measurable items, but
_show-no unit. prices ‘or original costs.. . The overheads, land, and some other items are .
-shown for a lump sum; - On some of these lines. we have applied the same unit prices
“as were used-in-our estimate and thus made a complete estimate out of the railway -
“company’s incomplete statément.. . Where comparisons have been made in:this manner, -
“taking the railway. company’s estimate, deducting from the same its item’of discount .- -
~and also i}s item for interest, and then applying the same amount for interest'as used - .
‘in our estimate; it has been found that there are very slight differences’ between the
‘estimates in.general. - The’ following. items are gencrally higher in the railway. com-"-
_pany’s estimates, either expressed in dollars or in quantities, than our estimates. - Land, " -
.. trestle. timber, switches, farm gates, rail, tics, fastenings, ballast and interest. Our.
 estimates are generally higher than the railway company’s figures in_grading, build-
-ings and engineering. - Our higher_grading figure. and. lower trestle timber figure is-
~~probably accounted for by numerous bridges having been filled in since the railway. -
~~company’s figures were made, which in most cases, are construction figures._ Our lower
- figures in rail, ties, etc are partly duc to the railway company including- industrial .
.- spurs in its statement, and generally our auxiliary track figures are slightly lower than’ . -
""those now shown by. theé railway company. Though therois _not. much difference "

:and that it has been entirely too liberal in making such'.estimates; at least, it is the -
_ opinion of our engineers that there is not nearly the amount of ballast on any of these "
~ lines as claimed by the railroad company. Tt is possible that the amount claimed has '
:-been put on at some time or other and much of it disappeared as ballast, having become .
~incorporated in the road bed, -in.which case~we have covered it by our item termed

‘j.“solidiﬁcaﬁdn.”. B I P T e e e
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{ : to ¢ information and help, aud for.
his interest in the matter; also to the staff of engincers and assistants who have worked -**

“ engineer to assist us, ‘who ‘gave us much information relative to unit "costs and costs',
. of certain’lines, and our thanks are due them for this valuable assistance.” - :. .o
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I ‘beg ':legve to"submit’ the 'fqllé;iﬁg;. report  cor
d_the Canadian Northern line. between Kamloop:

n ,
= Inspection of the portion of the Canadian Northern and Canadian Pacific between
- Kamloops ‘and V: ancouver. was made October 30t November'3, 1916, and December :
15 and December 17, 1916, respectively. SRl s S n I R

- Field :work on the Canadian Northern’ Railway was. done. from ‘an- inspection -
‘motor with ample opportunity 'to stop at pléasure. ; Complete rofiles showing details -
of pay quantities of material and notes of other items.were at hand. % -
¢ - The Canadian Pacific railway was inspected from the rear end of. regular
‘The: profiles furnished having full information of
materials in grading or.bridging shown.". . 7

) » ar- "ai;ié.
stracks,  ete.,; but mo ‘qu ntities of -

" DBasis of Q o:ﬁbarisonl—-ﬂn ‘making  the: comparison: of -the" roads,  the -terminal
- - properties, yards, docks, éte., at Port"Mann-‘énd‘,Vﬂanéblive'r,\zisfwe)l' as both railway
./ company’s - properties and yards at Kamloops have been :excluded: Samn T R

.- At North Bend where the Canadian ‘Pacific own a hotel and practically all of the
town ‘and buildings in'it, only. the yard proper and buildings ‘which can strictly: peak-
~ ing'be called railway structures, have been: taken into account. T

L

“ 07 O.P.R Route~From Kamloops going. west the Canadian:Pacific Railway follows
. 'the'south ‘side of the Thompson river to"the'j unction of this river with' the Fraser

~_river at the town of Lytton, and for six miles is on’ the south side of the Fraser river. .
" before it makes its only crossing to' the north side, down ‘which it runs to within 24"

- miles of Vancouver. The line then “works over. to the south arm’of Burrard inlet ‘at’
' Port Moody, which. was: the original terminus of the road. From Port Moody the :
" - south shore of the inlet is followed .into Vancouyer. " - o0 RN Eah s Y e
.72 .The alignment of the Canadian’ Pp.;:iﬁc; Railway has a very large percentage ‘of
' curvature with a maximum of 11° 30’ curves, which maximu n, However, is used-only’
odnafew places. ot T T T
. “o+ The 'track at Kamloops is 1,050 fect,in elevation’{above’i‘tliat'fathancoiivéx",'ﬂand_-4
* although the railway is following a watershed, there are a number of ‘adverse’
" going west: with a maximum grado in that dircction of 11 per cent uncompe
- while eastbound the maximum grade is 1-3 per cent uncompensated. - 2

nsated,

~ . O.N.R. Route.—~The Canadian. Northern Railway general routo from .Kamloops
. west'is the samo as the Canadian Pacific, following the ‘Thompson an
' to its terminus,s v e T TR ] B T
.~ At Kamldops after first crossing the North Thompson river it is onthe north side -
- of the Main Thompson river and crosses or recrosses it seven times

'+ with the Fraser, at Lytton where.the railway is on the south side.. %

L

.~ Where the Canadian Northern is on the south or same side as tho Canadian "

© . Pacifie it is between that road and the river, and in ;elévati6n~50n_i

; th ewhat lower.’.~ = *
-, Half'a mile west of Lytton it crosses

B

to- the north ‘side of the Fraser river, and

. after following that side for five miles crosses to the south side by a high crossing of . - . -
the river and an overhead crossing of the Canadian Pacific Railway. - Immediately.. -

d Fraser.rivers::

before its junction . -

e




F Where“ the roads. are on: opposite. sides of
, on the whole, the work Would have the same- quantltxes of matenal for equal‘

'General C’ompanson of PoaduaJ --The general ahgnment of the- Canadxan
Northern Raxlway being of ﬂatter _curves,’ necessxtated lmvmg the line located further
inte the sxde hill ‘and consequently had heavier . gradmg “than: if ‘located- with “the
rnarper curves used on the Canadian Pacific Railway. “Also the hghter gradlent used
:and no use of adverse grades made ‘the"work heavier than xf thc same gradcs as, those

S

of the Canadian Pacific: leway had been cmployed T S

" With the cxception of ¢ some timber. ‘cribbing, three small trcstles and a few wooden

: cul\'crts, the Canadian Pacific has all’ ‘road bed structurcs now bullt of a permanent
ek aracter,. that is to say, of stecl, concretc or: stone’ masonry. Lo TR

.~ The - Canadlan Northern’ Railway- has: consxderable length of wooden trestles,‘

ome tlmber cnbs and culverts. : : .

; value of ench accountmg 1tem.

Umt Pmces.—-In makmg up valuatxon for each lme, whera tho xtcms were of' the
. samie- ’kind and’ charact.er, equal unit ‘prices were used for both, whero 1tems vancd in:
o kmd, prices, as. fur as possxble were based on egunl condmons. SRl e

Length of Tmck ——Thc length of thc lmes, as comparcd arc. Cnnadxan Northcrn‘

; - "Raxlway, 243.7;  Canadian-Pacific Rallway, 250.5. -

s The latter’ from Kumloops station-to, Vancouver st{\tlon. Tho Canndum Northern"
Lleway from “Kamloops- statxon to -Port Mann.at Fraser River Junction, which is

the end of this. road, and Junctlon with the- Dommlon Government railway’ bridge

,. . across the Fraser river at New ‘Westminster. It is 14:0 miles  from. this- point to " -
s '.‘Vancouver over the Great Northern leway, making ° thc dxstanco I\amloops to,; R
Vancouver 2.:7 7 by the Canadmn Northern lewnv. Ty ; ’




mile thus:—

vay,’ which " averaged 81,600 “cubic_yards ‘per mile.
* - Dividing the ground info- three classes-
‘and assuming -the two roads’traversc ‘
 case for simple:track grading the lig
‘but that the very-heavy work on the

-per mile of the Canadian Norther

ght’ work

of grading,’

/we have ab

.hréht, heaVy, .
o the sime:percenta;
ht and heavy work
Canadian Pacific R
n Railway,
track is'110 per cent.in' quantities o
‘in“quantities is 125%per. cent of .1i

ge of ‘each, and thit in cach.
are the same yardage per mile
Railway is two-thirds of yardage’
‘and that 'the Canadian Pacific-double

f the’ heafvy;wbr!g'zjhd !t_,hfej’;alixiliaiﬁﬁa;dg .grading

and very. heavy,

ut.the same quantities per:

Class'of Grading for .
-Ground Traversed.-;

ount cubic’ |
yards. .. °

At yards |
per mile | ¢
- single :

---------

. Doublé track. ..
- Auxiiary track,;

s gii. yds.

o 81,600

per mile.

this Aitem, or-$35 per mile,

TG

; .

- . Tunnels—The Canadian Pacific Railway have twenty-
' hich is a

CINEI

= Relaining .Wall and Crib—Tn_the Canadian Northern Railway, 12 -per cont of ™~

. vof dry masonry or concrete. This: item will

- ‘wooden trestles are replaced with permanent
2= The Canadian Pacific amoun

* eight are ‘through solid rock, one of w

.1s-wooden " cribs,

* - located “out in the air” instead of well into the'side hi
** or:about $200 per mile, \is* cribbing; - these” cribs
... water's edge to divert the current fro

]

t is very heavy on ace

m emba

and the balanco'is retaining wall-either

be’very much
swork. i L SET

ount of the line having been
1I—5 per_cent of the amount, .-
are mostly deflection cribs at the

nkments._ -

v

increascd when the present

nine tunnels in all; twenty- ©. -
‘parallel one for double track; - si

oL

%of:f
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masonry. and concretey lined: «*Total: length ‘o ,tunnellmg 18- 10 629 feet.,

‘i %‘There. are : thu'ty four tunnels on’ the Canadian’ Northern Rallway, tw ,through :

dnt and tlmber lined; “and: the others through “solid ‘Tock," seven " of “which" are ful
' hi

: orthern Rallway “have . -10, 668 feet. of - steel brldg 3, 8
“on concrete p1ers and abutments, 640 feet” of . wooden.: Howe truss spans’on: ‘pile and

-crib plers *This’ brrdgmg is malnly made up “of - the crossrn«rs of the Thompson and .
raser r1vers, in‘all nine crossings. B - : : :

“on* the Canadlan Northern ‘Railway, bemg 7,882 lineal : feet-' most-of ‘them are on
“stone masonry plers and: abutments only a few havmg concrete substructures, over
" half. are double-track structures. : There is one crossmg of:. the Fraser.. nver, but the
heavxest structure is.a double-tracl\ bndge of thn'teen spans, with-one swing, across\
“the Pit’ nver. Besides. the steel bridges there are three stone: arches o£ 81-,’ ‘54, and

30’-foot spans.

7 ;This is the main item Whlch tahcs from the permanency of thc Canadlan Northcm
: Jaxlway line as compared with.the Canadlan Pacific Railway, and to ‘make it favourably
L comparable ‘to:that road- lel mcrease the retalmng wall 1tem matenally and further

: 'ncrease steel bndgcs. e : L

4

xe f‘Cquerts.—-About half tlllS 1tem on the Canadxan Northern is for cedar box cul- g
o _verts for smaller drainages. - The balance is-for concrete culverts.and tunnels insolid’,
“ . rock, driven under the roadway for the heavier drainage.” This item, to compare- with

S tin replncmg wooden culvcrts but Iargcly for dramage where some prcscnt trcstlcs Would
be filled, "= s ¥ T

o7+ : The Canadlan Pacxﬁc Raxlway culvert ltcm has about 7 pcr ccnt for Woodcn boxes

a grcat number are track ballast boxcs, and a very few culverts through the dump. - A

. considerable part of the drainage is taken care of by stone or concrete arches and there ..

.- " are a'lot of rml concrete culverts, besxdes concrete boxes, stone boxcs, concrcte, 1ron ‘

and tile piping.. N < , :

e ? Canadlan Northern railway on-account of ‘the- numbcr of main: rn'cr crossmgs and

<. T.U. 7-8-9-10 and 12. :
The- items for ties, rails, frogs and sthches, track fastenmg and track laymg

© . but partly by the fact that 75 per cent of the Canadian Pacific. railway of main line .
- track is 85 pound and the balance 80 pound against the' Canadian Northern railway
. all 80-pound track.” The Canadian Pacific auxiliary track is 56-pound or 60-pound rall

" while the Canadxan NOrthem raxlway is nlmost nll 80-pound B R

. the Canadxan Pacific Rallway for permanency, would be mcreased consxdcrably ‘partly. - ;r;:

" The total item for bndges, made up of spans, trestles and culvcrts, is larger on the v :ii

" eventually will have to be consulcrably mcrcascd %; AT :*f‘ :

- _[,nrlnch may all be treated with the same comment, are greater on the Canadian Pacific j
“ railway, mainly because of 36 per cent of double and 10 per cent more auxiliary tracks,




‘RAILWAY  INQUIRY-COMMISSION

: orthern rallway as as manyjyards per mile as the
* Canadian’ Pacific. rarlway but the- latter i is- ‘largely- mcreased “by -the ‘greater. length of -
subsxdlary tracks” and 80 miles of a8

In. mterloekmg and other srgnal apparatus, the Canadlan Northern Rarlway has a
~dlamond crossing with’ mterlockmg plant with the British Columlna Electnc Rallway,
“and the Canadian Pacific Railway are the senior road in the only,level crossmg thev
iv'make with the (xreat N orthern Raxlway'
~T.0. (17)
- The Canadlan Pacrﬁc Rarlway have elther three or four cross arms.on their tele-
~graph line with- 11 to 29 iron wires' and two eopp rres avams : the Canadlan Nor :
" thern Railway’s one cross arm wrth two n'on wxres : ;
-'_T U -18-19-20- 21—22-23-31 g

. Mamtenance and’ temporary work  during constructron are‘on each road the same, S
but for solldrﬁcatlon and adaptatron the Canudlan Paclﬁc Raxlway, being ; more matured
1s counted higher.” < o0k :

Sy Overhead —1If, for. purposes of reproduetlon value, the condrtxons of constructlon
o/ pre. consxdcred ‘the same, overhead charges need not be compared a3 they would be
L proportxonal Sariel et e

S C'oncluswn.,—-No aecount is. taken of deprecratlon on elther road although that

_‘ of the :Canadian Pacific. Railway would, in some items, be’ consrderably more than the 4

C‘anadmn Northern  Railway, partlcularly in’ burldmgs, it would be largely offset. by _

" their bed and._track being kept. up in excellent condition and their roadbed’ structures =

) bemg of substantml character. On the whole, there would be no, matenal dxﬁerenca
. betwéen them. . -

il As to thelr ‘total physrcal reproductxou value, by the aceompanymg estxmate 1t
“-would appedr: the Canadian Pacific- Railway is. greater by some $7,022 ‘per mxle, or -
e 7 per:cent.” This cxcludes, a8 beforo moted, termmal propertles ctc whlch on tha :

Canadran Pacific Railway are very comprehensrve >

R Operatmg features.—,-The operatmg features have not been gone mto but 1f thls .f ‘
PR were done the’ main considerations would be: the advantages the- Oanadlan Northern ‘

<. Railway has of no adversc grades westbound, a hghtcr ruling grade castbound, less -

"~ total clevation to overcome and less and flatter curvature; while’ the Canadlan Paelﬁc
Railway hasthe advantage with 3G per. cent of double track lme, some better ballast; -
partly heavier rail and,’ consequcntly, better track the roadbcd more consohdated and
bettcr ‘facilities for doing business. -

" The lack of detailed information of quantltles of matenal moved in gradmg and
partlculars of substructures in. br:dgmg on the: Canadxan Pacific’ Rallway and the’

< hurried mspectxon on that road as'well as the short tlmc avmlable for computatxons, R

makcs the comp:mson lack thc ﬁnallty one would desire. . -
e Rcspectfully subrmttcd Lol
S 0 S Gzowsm._‘;*

. S
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: Rwht of Way and statlon ground
R Real estate.. .

Clearmg and grubbmg
-: Grading (except retaining évalls)
"~ Cribbing, retaxnmg walls etc
Tupnels 3

3 Culverts, pipes and drams. elc.
|Ties® "<-:.7:: per mile at -~
= DBridge ties .
17~ Switch ties -
: Rall( N pounds)
‘9 |Frogs and switches.....
Track fastemngs and other rnat,enal—
b *'%A arsatsz«' “per mile -
% bolts at $- per mlle -
: prkcs L " ties at :
per tie="- —3": " cwt. at § ;
Tie plates per mlle at™ .. each=§

.7z} ~. plus (for laying) - of a 1umout at § N

. Road\my tools, l outfitat §- . divided by....

Fencing—right of way, u. fence miles ate
Crossings and signs..,.:, .

Telcgraph and te]cphone lmes—l mnle at s plus

instruments, etc. ; ;.. Seserenedinind v

Stahox\ buildings and ﬁxturcs Seaviid

General office bmldings.. Cedeie e

Shops, ete...i...0. 00

qhop maclnnery ’

Water stations.. cievedsn

Fuel stations.;~:.... 0, ..

31 {Miscellaneous structures.,. . ;. .
“|Maintenance and temporary work durmg construct.xon

Solidification and adaptation-or deferred constructxon‘

gradmg, C. P R 200 plu< 1/30 gradmg .. e

] |Ballast™> . ;=% * cubic yards per mxle at . per cubic yard in plnce g
‘| Track- laymg and surfacing ~’ .. per ccnt of a mile at S .

Interlocking and other sxgnal apparatus‘ . ‘per cent statxon semap};o;c at$.
-l per cent for

1. CP.R., 'Saskatoon—Macklin. ~ *"
~2, C.N.R.. Saskatoon—DMunson “Junction, .
- 3. CN.R,,. Warman—Vermilion. . - .

4..GST.P, Biggar—Battle nlver. ‘

hom—-Grades are actual. not virtua L
Lihe No. ,

','\Iumber of tracks..,..‘.. LI T ST R
- Length of road in miles,. ..1.. ‘er eeieea
- Auxillary - track, .per: cent of maln 1lne..
- Cost per mile.. .. ., ee, 04 eoad us ..‘.. .o
- Grades, westbound.. .. . .. V. e ee e el
' T eastbound. iy he i ee s aas esee 4
GR.B March 8. 1917. o e
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s

he - C. .
> In all cases-the Winnipeg: and Brandon terminals a.nd Portage 1a Pralne‘l
‘.l‘he C.P.R: is doub!e track, sthe C.N RS and G.T.P.

;Capreol-—Current
machinery) Grade S

C'anadtan Northem Railway
A tunnel, shop* a. d

Y
. westbound. .

(lncluding ya.rds
0.6, ,westbound;

P ~shops . and - ma.chinery) .
L Sidlngs, 4'8 mlles, 107 per cent. Ju. oy . ; ]
Canadian Pacific leway—Nipigon—Current (Niplgon gubdivision)," 65 “miles-
““including. allowance per mile for: complete .yard  at Chapleau; vdouble trackv
‘. 6 miles,"9°3 per cent.™: Sidings,” 14°3.per cent . Grade, 1.per cent. .. PRSI
Canadian «Pac{ﬁc Railway—Mile 20-—-40 (Nipigon ; subdivision)./ .20 = miles

,cent. Sid[ngs, 3°25 miles, 16°2 per cent.. '} Jeee
Average ot a.bpve '8 sections ot Canadiah Paclﬂc ‘Ral

.+168 mﬂes.. o lie
Sxdlngs. 110 mllesy.

SUM‘\IARY OF CO’\IPARISON—CPR AND C.N.

R. SI?DEU?Y:}A’ND ‘cAr}xiEOL TO

- Esmuatep - Cost oF Re-
. PRODUCTION PER MIiLE. :

A i pvgan—Current, G9 rmlcs— !
< Single track, auxiliary track, 7 per ccnt
anxoon-(,'urrcnt, 65 miles— -+
.=~ Double track, 9-3 per ccnt ;
i - AuxiHary tmck, 14-3 per, ccnt.....
o C.P R., Mile Post 20-40— . "
et N:plaon Subdirision— .. -
Double track, 65 per ccnt . \,
* Auxiliary (mck 162 per ccnt ceeseanes
Caprrol—(.urrml, 593 miles— -
Single track, Auxiliary track, §- 9 pcr ccnt. Lo.
; Sudbum—Current. 550 miles— . e o
- .~ "Double track, 30:5 miles ..~ "~ - : Lo
' '« Auxiliary tmck 20 per ccnt - e
Avcmgo ot nbovo t“o scctwns ot C 1 P.

PR - - N K . . .o o .

In thc nbovc cstxmato ullowance is. made for yard trackagc and facllxtxcs, shops,
shop m'mhmery, etc., in- both cnscs. k ::ﬁ . « .




Estlmated cost ot
repmduction per mlIe.




Str Hexry DRAYTON Mr Ohamberlm, youhave bee asked/to prepare a state-
ment of the money requlred to'keep. thmgs ;
ane you that statement prepared? -

M. Cnummmn ‘ ThlS ‘statement- T ‘produce ~“was ~made " up *by our; - Auditing’
Department 3

- Sir HENRY DRAYTON‘ ’ Wlnch has been prepared for ou‘ accordmg to. your 1nstruc :
ttons, for ten years by your Audlt Department? !

Bonds ”: That is as” they now nre?
> Mr. CuAMBERLIN: -Yes. ' 3
- Sir HeXRY DRAYTON: The second column is 'headed « Less Interest on Three
per cent Bonds, Mountain Sectlon, Payable by the Government Ny
“Mr. CraMperLIN: - That is correet. . - : : k
Sir Henry Dravrox: The total’ amount“ of mt cx,t the‘ Gov' nment ought 'to pay -
accordmg to that column; is $9, 930, 000? ‘ A ‘
‘ Mr. CHAMBERLIN : " Yes, = = 1 ¢ ¥ e :
. Sir HENRY DRAYTON *The total bond mterest payable, as shown in the next column, Sy
coupled mth the second column, wxll correspond Wxth the total shown inthe' first’

S column? REUCT S
~MrS Cmnnmmx' Yes ’

" Sir HeNrY DRAYTON: - Tho fourth column shows « Interest on‘Government Loans
Mto" December 31,.1916”.¢ - : ;

M CHANDERLIN: It does E O MO

ot Sir “Hexry Dmrrox. That is computed . Iﬂ.SblIme,
: nn(l above the bonds already referred tod < N e

£ Mr. CiaMBERLIN: Yes. . Those are dtﬂ'erent loans we' had
- Sir;Hexny -DravToN: You do not" know about the detaxlst

0

*Mr. CIIAMBERLIN § - No, I do not. T sETAs
_Sir Hexry. DrayTon: Thxs statement was Just prepared for you?
“Mr. CuaMperLiN: Yes. - : WS

- Sir Hexry DravTox: Tho next column is’ headed « Intercst at 6 per cent on ‘

nmount requnre(_l to mect Deﬁcxts, and for Capltal Expendtture.’f What does that b 2

rcally mean{’ . (
T =Mr. Cmmuem.m' That means the deﬁct each year® ox:er Operatmg Expenses
" and Interest, and intercst has-been chnrged on'it. * For instance, the total Tequire-
‘ments for:the year 1017, as shown in- the top line: of  the statement amount to
$o,809 000." Intercst hus been clmrgcd on tlmt xnto next year., e

I Rk e ST




under the contract with the Government : N

o At e ‘Atlantic and steamem on the Pncxﬁc, to accommodate all that busmcss, and yet

‘ ’: - operate or control the operation of the Grand Trunk Pacific, were to send traffic through
Portland mstead of through thfax, 1t wou]d bc a fraud on: the am'cement?

RAILWAY . INQUIRY. COMMISSION

: “From: ‘the- above,
! - ,‘WIH requlre to ralse loans 'amount' g to-$65, 887,110 1o carry the pro
“perty. t to December 31, 1926, but’ if reqturements on \Oapltal and Deﬁcxt Account were'
furnished by ‘the’ Domln\lon Government Wxthout n ,
‘be: $32 145 000 2

' y ence in thlSr $18 000 000 ‘plus column
Mr. CHAMBERLIN' I erl let Mr Ardley explam that

Mz ‘ArpLEY ;. That big. mterest really represents paymg mteres on. mterest
er. CHAMBERLINK Interest ‘on. Advances from year ito_year. .We ‘must, bear in -
mlnd that it 1§ s1mply guesswork. One cannot tell‘ how " the. country is’ gomg to-
*develop; or-how much’ the rallway 1s going’ to earn.

- Sir HENRY: DRAYTON.’ What percentage of mcrease do"you allow?
~Mr. ARDLEY.. Mr, Rosevear .got that étatement up. - We:have a’ supplemen ary
statement which you may use to. work on = .
er. CHAMBERLIN. I thought you :were going:to, nge all that“downstmrs
: I\Ir. ARDLEY’ 'We had not reached that pomt. 2N

“Mr.- CuayMBERLIN: ' think so.. It i 1s a guess, as. I have a]ready sald
- Sir HeENRY DRAYTON: . But it is: the ‘best guess-you can make? ;
‘Mr. CHAMBERLIN ;- Iti is the best guess . I-can;make now. .. .
- Sir HexrY DraYTON: There is one other’ matter' “You_ think that the, Government
as a matter of faxrnoss to the Grand’ Trunk, ought to relieve the Grand Trunk- Raxl )
Way Company of its’ total Grand Trunk Pacxﬁc 1nvestment?
" Mr. CuaMBERLIN: - T do. - - AR : .
.. Sir HENrY DRAYTON. And repay to the Grand Trunk the money it has in the Grand :
Trunk Pacrﬁc, and reheve the company of all its responsxbllxty. That is'a large order.
We want to’ give’ you every opportumty to state every ground on whxch» you thmk thnt .
y should be done. = v L
“ s M Cmmnnnmn :'Well Sll' Henry, 1f you wxll look at thxs map you wxll see -
: where the Grand: Trunk Pacxﬁc stretches away. off up. through ‘the north country, \vhlle

“the Grand Trunk is’ ‘away down in this part of the country. " It is not ‘a natural. con: X
_nection of the ‘Grand Trunk, is it? Tt is’ not-only’ not- a connectlon of tho Grand f
'*Trunk but it is not of any. beneﬁt to the Grand Trunk. : i

=7 Int the first p]ace, ‘we are under contract to send all busmess over thxs north ]me, f, :
. away. from the Grand ‘Trunk. -~ The Grand Trunk cannot dcnvo any bencﬁt from'it,

- Commissioner Ac\von'm. .That is a' new pomt to me.,,,
< Mr.. CHAMBERLIN ;" In addxtxon to that, -the company is. bound to put steamers on

it does not bring one dollar of business to the Grand Trunk.’
“ - Commissioner Acwonm.. How does.that ob]xgatlon anset SRR
. " Mr."Cuamperuin: - Tt arises out of the contract with the: Govcrnmcnt
- Commissioner 'AcworTi:. Thé ongmal contract thh thc Government?
~ Mr. CHAMBERLIN: The" orlglnal contract. Sl
" Mr. Bicoar:- Of July 29, 1903. SR S i Y
. Commissioner Acwonm. Ts the agrcemcnt a schedule to tho Act? : :
'Mr. Bicoar: Yes, sir, a schedule to the ‘Act of 1903. - Chapter 80, I thmk xt RER
- Commissioner’ Acwon'm.-fTherefore, if the Grand Trunk, as it does at. prcscnt

TR
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Mr. CuampERLIN: Yes. We are bound to go on with all that tremendous outlay -
and to carry that load, and yet not get one dollar of benefit from it. The Grand Trunk
simply cannot carry it. - :

) Commissioner ACWORTH: Let me ask this question: When you went away from
. the agreement to work the Transcontinental, was that question of the obligation of
the Grand Trunk Pacific to carry over the Transcontinental ever raised ?
. Mr. OpameeruiN: No. The agreement is with the Grand Trunk Pacific, not with
the Transcontinental. ) '

Commissioner ACWORTH : But it was practically Grand Trunk, rather than Grand

Trunk Pacific? )
Mr. CaamperuN: It is in the name of the Grand Trunk Pacific, not of the Grand
Trunk v
Commissioner ACWORTH : The Grand Trunk Pacific said they could not Vork the
Transcontinental, with its present cost?
Mr. CHAMBERLIN: Yes. )
Commissioner AcworTH: And the Grand Trunk Pacific did not raise, and the
Grand Trunk was not in a position to raise (that is what it comes to) the question
of whether the obligation remaining on the Grand Trunk Pacific to run over the
- Transcontinental was a reasonable one?
Mr. CaaMpBERLIN: Well, it was pot raised, anyway. .
Commissioner ACWORTH: T am an outsider, in regard to these matters, and have
] 4o pick them up as we g0 along. _
¢ ) Mr. Cuamperux: The only body that could raise that question would be the
Government, I should say- )
Mr. Bicgar: The only company which could raise any objection would be the
Grand Trunk Pacific. N
: . Commissioner ACWORTH: An obligation to operate via Halifax rather than via
. Portland is an obligation of the Grand Trunk, not of the Grand Trunk Pacific?
- Mr. Biooar: Yes. It is provided for in the agreement dated the 29th of July,
1903, which is a schedule to chapter 71 of the Statptes.of Canada, 1903.
Commissioner ACWORTH: The Act constituting the system?
~ Mr. Bieoar: An Act confirming an agreement entered into between His Majesty
The King, and Sir Charles Rivers Wilson and others acting on behalf of the Grand
Trunk Pacific Railway Company.
" (Clauses Nos. 41 to 45, inclusive, provide:

41. At all times during the terms of the said lease, the Company shall
continuously* and efficiently operate both divisions of the said railway, giving
due and sufficient service for the accommodation of all traffic to the satisfaction
of the Government.

42, Tt is hereby declared and agreed between the parties to this agreement

. that the aid herein provided for is granted by the Government of Canada for
i the express purpose of encouraging the development of Canadian trade and
] the transportation of goods through Canadian channels. The Company accepts
- - _ the aid on these conditions, and agrees that all freight originating on the line
! ' of the railway, or its branches, not specifically routed otherwise by the shipper,

. ghall, when destined for points in Canada, be carried entirely on Canadian

. territory, or between Canadian Inland Ports, and that the through rate on

export traffic from the point of origin to the point of destination shall at no

- time be greater via Canadian Ports than via United States Ports, and that all

such traffic, not specifically routed otherwise by the shipper, shall be carried to
Canadian Ocean Ports.

43. The Company further agrees that it shall not, in any matter within its

power, directly or sindirectly advise or encourage the transportation of such




o I have offered to take the ddvances in Government bords of ten or fifteen years, . - :

o carrymg costs are there, | .- Ll

of the Grand Trunk must have known dll that when this contract was ‘entered into? -

o crmcrze my. predecessors... 5 ) S

emment should take the whole burden of the Grand Trunk Pacxﬁc away from the, . %‘4

' ,JVhlch the lino has been bullt 1t is really for a separate systcm and not for the Grand '

frelght by. routes other than those above provrded but shall,-in all respects, in"
good faith, use 1ts utmost endeavours to fulfil the conditions’ ‘upon twhlch public’
aid is granted, namely —the" development of ‘trade through’ Canadian channels.
and Canadran Ocean Ports
.. 44 Tn"respect 'of the tolls for ny. traffic_carr »d partly ove any line,
B rarlway operated by the Companyand partly over any of the lines of the Inter-
ﬂcolomal Barlway, a’ falr and equrtable ratable “division’ ofall ‘'such™ tolls shall
"_be made: by mutual agreement or, in_ case . -of " dispute, 'such" d1v1510n shall-be
fixed by arbltrators appomted in the manner provrded by paragraph forty-seven
of' thrs agreement ‘or by a: Board of Commxssroners ‘which" ‘may’. hereafter b
duly -appointed - as- mentroned in- paragraph mneteen .of " this" agreement, ‘and
‘with the: rxght of appeal®as. therem mentloned. : Sk
?45 .The - Companym shall arrange for and prov1de, either by purchase, chart '
T otherwxse, shipping connectxons upon both the Atlantrc ‘and Pacific Oceans
-f‘suﬁicrent in. tonnage’ and in' number,of salhngs to take care ‘of” and’ transport
A,»all its’ trafﬁc, both mward and outward, at ‘such”Ocean ports within" Canada;
“upon the:said line of rarlway, or upon ; thé line of the Intercolonial: Railway,
“as_may be agreed “upon from-time, to: time, and- the’ Company shall not.divert, -
or, so- far as it can. lawfully prevent, permit to be‘drverted to ports outside of
Canada’ any traffic which it can- lawfully.mﬁuence or control,’ upon the ground
hat there is not a suﬂicrent amount of shxppmg to transport such traﬁic from )
“or'to such Oanadlan ocean ports ; :

; Mr.,CHAMBEaLIN.. .We are bound to make the same rates from Hahfax and st
,’J ohn as are made to Boston-and. Portland, and we are bound to:provide- steamshlps
on the. Atlantlc and on the Pacific to ‘take care’of any’ business' cﬂ'ermg. PR
o Coxnmxssroner Acwonrn. _ You never have provlded shlps on the Atlantrc, in fact?
M. Bmem- Nos iy e : boTie : o
ghi Commrssxoner Acwoaru._ And the Government has never called on you to carry
“out your ‘contract? . - g e
oo Mrs CIiAMBEaLIN. You ta]k about the money the Govemment Would have to raise -
“to pay off the Grand Trunk." :They would not have to raise $250,000.: This:has been .
financed on’a-three and four per cent basis except on loans from the: Government -and -

3o “

+2 " Sir, HeNry Dravton: But the obhgatxon is there, the burden is. there, and the Rl B

Mr. CnaMperLIN: Yes,. but 1t is really a matter of ﬁnancmg, to-day. B 0
- er Hexry Dravrox: . Your first point, Mr, Chamberlm, is that the Grand Trunk
s not mterested in all this development at all, and that the’ rallway as contractcd for f‘
and7laid out is- somethmg which’ takes traﬁic away from the parent Grand Trunk '
System mstead of giving traffic to"it. S TR ]
One answer that might be quite easxly made to- that xs that the rcpresentatxvcs'o‘i S

- Mr. CoaMBERLIN: T don’t know They must have.» Oi course, I do not \vant to?; :

".Sir HENRY DRAYTON:: What is the next ground? L
" Mr. CHAMBERLIN: -What do’ you mean? =T o o
- Sir Hexry DrayroN: You have just advanced 4 reason why you thmk the Gov-,

;

Grand Trunk Railway Company? A L A T el
 Mr. CuaMBeruIN: Yes. @ R LT DL
~ Sir, HENRY DRAYTON: That reason bemg that the posxtxon and the manner in'

Trunk System at alli

N . :




A

S1r Hexry "DRAYTON - ,Th t is yo
Mr. OHAMBERLIN. ;Tsn't’ ‘that enough'l %

Su‘ HENaY DRAYTON., 1 don’t know . You are*the one to say. L
: opportumty_to advance every

.. How are ‘we going to m
"to” build- steamships?’ How are we gomg “to” carry
all that stuﬁ all’ the way down there a Boston: and

than anythlng in the world
shlps? ‘How -are . we”going.
burden ‘it wemare forced to carry

,Portland rates? e .
“Sir; Hexry: DRAYTON. Your second groundrs that of unpossrblhty‘l

- Mr. CIIAMBFRLIN. Tt is-an’ 1mp0551b111ty
Sir HENRY, DRAYTON’ If it'is: 1mposs1ble now,
Mr.. CHAMBERLIN' It ‘was always impossible. -,

0 Mr. BIGGAR’ It Was not thought to be 1mpossrble,,

it was always xmp0531ble?~,‘

by. the men who made the con

8 .er Hnunr Dnurox. I thmk 1t ‘was :
“Mr. BIGGAR: Of course Mr. Haye is now dead He was very. optmnstrc about. 1t,_

e all’ know- that. RGN ; :

. Sir HENRY DRAYTO\ iMr. Chamberlm, ‘you have already, ~through Mr Bxggar,
suhmltted a letter to  this- Investxgatmg Commrssmn, pointing. out ﬁrst “that your:
““scheme- Was a scheme for building. from North Bay; secondly, that ‘your scheme from’

. North Bay was changed at the’ request of the Government; thxrdly, ‘that in the Rail-
» way Committee an amendmeént was forced whxch compelled the hne to be carned from®
Quebec down to Moneton. -, ¢ e PR : i

""" There is nothing more to be said in that- connectlon is there?
" Mr.: CuAMBEnLIN' Nothlng more to be said, that T know of. . '

- _Sir Hexry DrayToN: When the Government have already taken over the burden

" of the line from Quebec east haven’t they reheved you of every smvle trouble in- that

= connectlon? R ,
S Mr. Bxcom' : The one fatal omrsswn 15 the connectxon betwcen the Grand Trunk 3

Pacrﬁc and Ontarxo., R
Su- HE\XRY Drun"rov- You mean, between the Grand Trunk Pacrﬁc and North f

Bay? Y :
- Mr. Cxumnmnm' Practxcally that The Grand Trunk Systcm m’ Ontano to day

"1s not connected up. ey o

- Sir HENRY: DRAYTON‘ Thxs map of yours shows an alternate hne dottedl

7 Mr. CIHAMBERLIN . ‘That was the. orxgxnal scheme.’ i RO

' Sir Hexry Dravron: . That ties up. to Sudbury? - -

o - Mr. Cmnarnnm. That tics up to Sudbury, wrth a contmuous lme down to Mrd-

S land T guess it is, or Allandalc. Tie -

s oSir’ Hm\nr DrayToN: Mr. Brggar, do you want anythmg further sard in'so far

e .\s constructron cast of Wmmpeg is concerned; you have some letters, Mr..Chamber-

m, “do you want to put any, of them in the record? S ST TS

' Mr, CuanpeRLiN: I will leave that matter to Mr. Blggar. T

*. " Mr. Bicaar: I think-we had better put them in.. VY : :

" Sir HE\'RY Drunrox' You gcntlemen \vrll ha\'e to determme yoursclves what
letters you. want to put in., - - ,

“ Mr. CiraxperuiN: I do not sce any obJectron to puttmg them m, myeelf L

" There is one partrcular picce of ‘information to be brought out; that is, that the

Grand Trunk officials of that day.would: never have gone into it if they had thought

a competmg lmc would be buxlt alongsrde thelr lxno all the way. through They

P
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thought . the would:have’a chanc to’ ‘go ahead;fo i “year “af
hey had thought ‘that" ‘instead they ‘would . have ‘Rad eompetltron 1mmed1ately all” th
ay. through X am-sur they never would ‘have’ entered into’ the. agreement.

S1r HENRY\DRAYTON‘ ‘Give us all your reasons Why the Governme 1t shoul help
why the Govemment should assist the Grand Trunk Pacific.
Mr. CHAMBERLIN ‘say: ‘that the situation would not have bee .
s now:if the Government had not sub51d1zed another line parallehng ours’ all the
‘way._ through ‘to which’ they gave larger guarantees ‘than they did to the Grand Trunk -
’Pacxﬁc, and in addltlon gave, them $12,000 a. ‘mile” cash :
: *Qir: HE‘IRY DRAYTO\'” Do you: happen ~to~ "know.” whether,-
‘between the Government and .the Ballway,-the queetxon ‘of “aids- to. other lines was-
'dlseussed at all “You see your company has not got-a provrslon ora stlpulatxon from
‘the Government’ that: they ‘would: not' dothat, which “you :now oomplam “of. Do you
>know whether that question was: dlscussed at’ all? . g L
ey Mr.‘CHAMBERLIN‘ I cannot’say as'to that. . Mr Bxggar can- te'll you, no doubt»
T was not present and had nothmg “to-do ~Wlth the mstltutron until it was well on o
: completlon. A : > 5
Sir HENRY DRAYTON' \Vas that questxon dlscusse at all Mr. Blggar?
Mr. BIGGAR:. Not as. farlas I know, Sir: Henry ‘At the session at’ whlch the
:Canadian. Northern was -assisted between’ Wmmpeg and Edmonton f'1t Was presumed
that that was to be as far as that line would ; go..
i er HENRY DRAYTON’; But it. was. contemplated that they

would ulld:‘ tfo the

“Mr.Bicear:-I do ’t think it was. , s :
i oS HENRY DRAYTO‘(" I am not very much’ ‘mistaken, negotiations were’ entered
.“into between your executxve ‘and-the executive of the Canadian’ Northern, lookmg
the fusxon of the systems, so that there Would not be this duplication." »j Ll
. Mr. "CHAMBERLIN &~ They tned to buy. ‘the. Manitoba’ lines, but they could not get c
together, Mr. Hays: told me at one- tlme, and-Mr.: “Wainwright told -me also.” ‘I asked -
them ‘why’ ‘they did not buy out'the . Canadian- Northern. _They - said “they-. had had"
‘meetmg after’ meetmg with. them, ‘and that ‘the best’ terms “they could "get were that-
- they should ‘assume all obhgatlons, all bonds and everythmg else, and give $25, 000 000
for the common stock for that httle.bunch of lines up. around Wmmpcg.’
v Commxsswner Acwonrn- Can you grve us’ the datc of that? T
" Mr. Bicear: -That was in: 1903 LT T T
~Sir HeEnry Dlmrrox: It was in 1903 that those negotwtxons were gomg on?
'Mr. Bicoar: It was either in 1003 or 1904. - -
~ Sir. HENRY DrayToN: It was not very ]ong after that hefore the Cnnadmn North-
: ern ‘went:on hranchlng out? SR :
‘e . Mr. Bicaar: Where from? Vs : A,
i - Sir HENRY Dmnr'rox' From everywhere. They have been operatmg since. 1908
e 1 qmte npprecmte, Mr. Chamberhn, the pomt you make, that i is, thnt your undertaking
-~ has been very much injured by another line. - But wasn’t it a case of the country bemg
open for the two’ compames? Thcre was no rcason why the Govemment should not

- ,d° it, if they wanted to? . S \

hght ‘that they and the Government Were partners, and that one pnrtner would not.:

-8ir HENRY- Dn.wrov: But - you know that the Cnnadmn Northem to—day puts
7‘ forward ‘the same thmg as against you, that they would Have been in "good’ shape to-
: day as &’ transcontmental line if the Government had not subsidized your company?
" . :Mr. Bigoar: ‘But the Canadian Northern had not made any orrangemcnt tO'go
west of Edmonton prxor to thxs agreement. L : A

P A e TR
v . A, 3 “, R D P

. Mr. CuaxperLiN: - I thmk there. \vas, because our people looked upon 1t in thxs R bR

do anythmg to injure'the other. i = TR
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; Mr. CHAMBERLIN' Takeithe: ines” throug h- Bntxs :
‘that they took a 11ne down the Thompson river “and on to Vancouver Whlch was approved
by - the; Government. “Mr) Hays rwrote me “to  Wir mmpev ‘asking ‘whether. we. should
.oppose. it L sard 1o, f ther' isn’t: any other ‘ of gomg to l'Vancouverf than ;that;
“do not-let"us go '
:7 Sir HENRY DRAYTON & What is*your ob]ectxon to: that route?
"?;Mr CHAMBERLIN:?xThe ‘Thompson river, and those slides’ th N0
11903 s guarantee covering. .the line to:the Prince Albert branch,: runmng straig
“north, ‘apparently. to~ Edmontorn. They bullt their line_ .into’ Edmonton,’ ‘then
< do’ anythmg “until 1908‘ 1903, was-the’ year our charter was bemg obtaxned
“Mr. Biccar: - Not: only that, but our agreement ‘with ‘the: Govemment on whrch
e whole’ scheme is based, from Wmnlpef* to Prince- Rupert was‘made in’ 1903. -
" Sir . HENRY DRAYTON. . Can‘you really say more “than this, Mr.. Chamberhn, <tha
although there was, no agreement that the Government should not help any other l;ne,
~you ‘assumed that as a matter of. good busmess the. Government ‘would’ not help any

other line competmg with you?'

O Mr. Bicear: West of Edmonton. e

CeoMr CIIAMBERLIN. West ‘of Edmonton or. east of Port Arthur. .\In carrymg out

: therr arrangement with'us in good falthf they could not conenstently do" tha

-~ Sir HENRY. DRAYTON.\Why do you.say, in good faith?

L " Mr; CrraMBeRLIN: We were partners, and were' opemng up a new country w}nc

; both sides knew' was. dependent upon the country filling up." There was nothmg in it

. from one.end to the other.- You could ride for two days along our’ lme wrthout seemg

“ea house. “Then they put. another line ‘alongside of ours and dxv1ded the thmg up.

L Sir HENRY DRAYTON. .But you' are the’ mtcrloper ‘in. prame hnes, surely your
complamt if any is, conﬁned to the West, on the one; hand? i) T e T o y
2 M CIIAMBERLIN. So far asr the Canadran Northern ‘and thc Canad n Pacxﬁe

.,Raxlway are concerned?’ ~ L ‘ e

. 'Sir. HENRY DRAYTON:. I am now speakmg of the Canadran Northern, not of the

Canadran Pacific Rarlway., ‘They always had the road. - They. got no bonuses. for’ that.

-

you make the complamt as to the Canadxan Northern, “and as to Port- Arthur east but
: : nowhere clso is there anythxng on which you can make that point? . S
R " Mr. Cmnm:m,m. Of course they are parallelmg our. branch lmes. That shows
SR who was- ahead conclusxvely. The first- year in. _which’ they did anythmg Was 1908
- '”,Then they got an extra'in 1910, 1911, 1912, 1914, and 1916, -4 "

'© . Sir HExrY DRAYTON. You have written mo a Tetter gmng ‘some grounds as. o

balanco on ‘the main lme, but a very heavy operatmg loss on the’ branches? i

lmesv SRR ‘ e B
“ U Sir HENRY DRAYTON' Tbe loss on the brfmch lmcs 1s~morc than compensated for

1 by tho long haul on the main hne? T
.f f © - Mr. CuAmm:nr.m'ch P A

_ afford, to carry it, you will be allowed to carry it. That,was not ‘really meant, was it?.

Supposc you are left to yoursclvcs, tho tlnng crashcs, no ono conﬁscatcs xt Isn t tlnt

.,\’,nght? S =y Tl ;

“Mr, Cnnmnntm. To a ccrtam extent yes. ~

f' Sir HeNRY. Dm.YTON' To every cxtent isn’t 1t?
Mr Cnumrm.m' 'l‘o cvcry extent ;

Sy . Take it from Edmonton west, and all the ‘way: down through; from" Edmonton . west :

5

rvhy the.road. should bo taken-over.. We:notice that ‘there is a fairly good operatmg

Mr. Cmmm:m.m' ch, but thcy get moro than half of therr busmess on branch

N o
Lo Bir IIENRY-DRAYTON. You' epeak of conﬁscatlon, o’ your. letter, 'Mr. Chamberhn. Y
No person is thm'kmg "of confiscating the mvestment that I know of. . If you can {-

T : ‘. x;“‘,"“h soent i " T .
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rnto ‘the undertakmg in’ good falth, and that it was a. natlonal undertakmg. > ~W
look upon that more OT less in the way these large terms are usuall :taken, Tt

in your. letter about competmg lmes bemg subsxdlzed? R S el
o Mr._CHAMBERLIN' In"the first place, all our estxmates were made on the' basm of
$1 50 for' labour, $1.75 to. make it safe. Labour is the prmc1pal part of . the construc-“;
tion’ of<a rallway., The result was: that with the other’ road’ workmg nght alongsrde '
of us, eepeclally west of Edmonton, we. had to pay $3.50 ‘a-day ‘right aloug, ‘and even’
then the ‘men - would not work.'- If we tned ‘to crowd them and make ‘thém work,. they
would sxmply chmb over the fence, so to speik and go and work for the Canadxan‘
Northern. Top : ~ ; ce

- .Sir HENRY Dmrron' ‘ But your posrtxon would 'be no worse m‘that respect than’
that of the Canadian Northern? T RO e R Py AT e Ry
s 70 Mr. CHAMBERLIN: . Not-in’ that respect.‘ ; Stxll rt tremendously mcreased the cost
“of the road. ‘In, addition to that, ‘all material was 1ncreased in price.” The Canadian*
- Pacific Railway was constructing feverishly all the time to lreep up with the ‘other two.
"~ That increased the cost ‘of material away beyond any® expectatlons. There were. also

dutxes put on everythmg after that contract was made, such a8 $7 a ton on ralls So

+ Sir HENRY DRAYTON' Is there anythmg you wxsh to say in Justxﬁcatlon of that
part of ‘your-letter in which: you speak:of the’ course subsequently followed by the )
Government and of the road never being built? =~ . %
= M, CIIAMBERLINL That is simply. a statement ‘of 'my’ Judgment that the olﬁcers »
E of the Grand Trunk‘who made that arrangement wrth the ‘Government never ~would
" have made it if. :they had. known that therr hne was gomg to be paralleled. All our
correspondence shows that. e - : PR
- Sir HENRY. Dmrrox' Have you any correspondence you wxsh to produce wluch L
shows that?: - SR ‘ .

- Mr, CIIAMBERLIN' Mr. Brggar has a lot here, he is gettmg it. N '
Sir Hexry Drayron: - You had’ better put in whatever you want to put m.
T Mr. CHAMBERLIN 2. »We will ‘give you the whole bunch. -, RN
.+ Sir Hesry DrayroN: Mr, Biggar'is going to sort out’ whatever correspondence» s
. he desires to file i in connectron mth thxs mhtter wlnch mll be put in as a- separate",' GEST

- e.x}nbrt. N 2 Tim P T
) I take it that you are not serious when you mentlon in your letter the repudxatlon’: SRR A

- of a legmmate xudeht\edncss, the injury of the Grand Trunk Oompany’s credit, hostrle T

_criticism, and so_on. . I quite apprecmte your poxnt, that if anything is done to mJure e

Lo “the credit of the Grand Trunk, these ‘consequences might follow.- But there is mo =~ -

-" suggestion that I lmow of of the Government repudlatmg any of 1ts legxtmmte\ IR
mdebtednws. e N AT

~ Mr.- Cmunmm- The ulea is- that 1f the Grand Trunk and the Grand Trunkp.,

Pacrﬁc go mto msolvency (whxch they mll have to do 1£ the Grand Trunk attempts:.z T

B ; e - e Sl « . p ,’r
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B Sll‘ HENRY DRAYTON ‘What ;
statement “in; “the " letter in* regard to the repudlatlon of ‘a legrtlmate 1ndebtedness
There is no: suggestxon that the . Government: should epudxate any ‘of itslegitimate:
mdebtedness. 2Tt is ot a’ matter of repudxatlon.
v CHAMBERLIN‘ If the Grand Trunk says it cannot go on W1thth1snndertakmg,
the Government of course wxll have to take it ‘over—it. could not help. “itself, on a¢count =
of the guarantees ‘They Would then wipe out’ $30 000000 $30, 000 a mile;. and could”
wipeout, say; $25, 000,000 owing to the Grand Trunk. ‘You. see -that ‘while - they:
guaranteed ‘the Grand Trunk $13 000 a 'mlle they‘guaranteed the Canadlan ‘Northérn
$35,000°a" mile. : : :
" Sir HeNgy DrAYTON:: The Govemment would o suhstantlal Justxce if they took
‘over-at $35 000°a mile, to put’ yours on a: panty? :
“Mr. CHAMBERLIN‘ “Does that not reﬁect on the credlt o the Government
a Government-backed road? At ol o :
* .+ Sir HENRY. DRAYTON’ “But they only’ backed 1t to the extent ‘of the guarantee
your complamt is. that they did- not back it ‘quite’ enough? n
-7 Mr, CaAMBERLIN;.| If the Grand Trunk Pacific’ goes to_the' wall ‘a Government
road, feverybody throughout the Northwest would say that “the” Government ‘built it
entlrely too high:+ 7 v i -
.. Sir Hexry DRAYTO‘P Doesntqt:really eome down\to thls, that the statements
in ‘your letter mean" “that in your view,.in order to protect the’ finances of .the Grand
Trunk ‘and as g’ ‘corollary to protect the ﬁnances of the country, ‘the” Government ought -
to- relleve the Grand Trunk in’ regard to its. nives ment"" t that the 'ywhole thmg?
" Mr. CHAMBERLIN: . That’is the whole thing. -0
* Sir: HENRY DRAYTON‘ There is nothmg else to it?:
Mr. Cnaunmnm' Nothmg else.
S Commxssmner Acwon'm' T can. follow ‘the point. thls'far, that'the Grand Tnmk
7P801ﬁc, being regarded as.a Government obllgatxon, the Government should see that
anybody who had put money: into the’ Grand Trunk Paclﬁc should be- protected to the-
last penny. : But wouldn’t it be absolute. Justxce on the part of the Government to say
‘that the Grand Trunk’ went into this: -undertaking, and ‘that the_ Government must .
Zask the ‘Grand Trunk to pay ‘all it can towards the obhgatxon the Government has to"
“’carry; in other. words,. that the’ Govemment must ask the Grand Trunk. to aceept tho
‘sinking -of * the - $26,000,000 ‘they have'. already advanced,” and: that - the’ Government
must ask the company -to contrlbute, in order to minimize the loss, all the’ net revenue .
- the « company ‘has, that whxlo it is fiot: enough yot - the Governmcnt must have that. -
"\ Mr. CuAMBERLIN: ; The fact is ‘that the Grand Trunk. is not able to’ eontnbute
»anythmg towards. paymg its,own secunty holders ‘and’ makmg the 1mprovements the
people of Canada ‘demand and the busmess of Canada requlre. R
Sir HENRY. DRAYTON. But last year tho Grand Trunk gave its shareholders half
‘a mxlhon sterling? -~ . ‘ Lo
“Mr. CIIAMBERLIN. Yes. : L e AN T A
- Comnnacloner “ACWORTII: - Do\you mean “to say that that was a neeessary
,cxpcndxture—I am not a shareholderi el L T
. Mr Cmmamm:' If you stnkc off- thq mterest on your secuntres PR
FRRE " Commissioner AcworTir: It was not a socurxty, they gavo half 2 mllhon to thexr g
' guarantoed gharcholders? - ..~ SCHRA I
. Mr. ArpLEY¢ -Four per cent on tho guarantocd stock was paxd :
.+~ > Commissioner. Acowortit: . Which .came-to half a mlllxon sterlmg.
) Vbc absolute justice for the’ Govemmcnt to say .. .
: Mr. Cmunr.anm. To wxpe out thcsc poor shareholders?

t;.




Commlssroner ACWORTH
Mr. CHAMBERL]N:: Yo

nyﬁrhe Grand Trunk as much aswe ought to have pqld for. betterments. o
o er HE\TRY DRAYTON‘ If you ‘had pald all you should havo pard out fork bettcr-

,rlght An- order to. look after proper operatrons? wir)

asule‘ every year on rolhng stock. - That would amount to from $2 000 000 to $2,000 00
-7 Sir. HENRY DRAYTON:.-You’ ‘have never done thdt?..

L to” Capltal Account.” We' should have had a- reserve fund for takmﬂ' care of thcm
g \Ve now hm\e togo: and ‘do the-same thmg over again. - o - 1o

i’

& the provxdmg of . three or four per ‘cent annually amount to? -
o Mr., Cmmnnnmxr My idea is that it would take five per. ccnt
cars, ‘they are either worn out or out of date in twenty years.

and years? [ Rt : e
- Mr. CHAMBERLN‘ You mean, 1f wo mado rt up, for back ycars?
i~ Sir’Hexry Dravron? Yes: .o o .
Mr. CiaMBerLIN: Yes, it would.’ It \vould mean $2 750 000 a yc.xr.

[ it'right? - T ;'v-\“‘, B L SRRt A P O
: ;, Mr. Cuummnm. Yeso [ o J’, f" AN

eqmpment “would ‘require a rcserve of '$25,000,0007. . .

e

mstance o e
i cnough to properly provide for reserves for cquipment? Ce -

charged to Capxtal. If we had $25 000 000 now, lt would put us in ﬁne shape.

=t Mr. CIIAMBERLIN" “We should have at least three and pcrhaps four per ccnt put»

- Mr. CraMperLiv:. We have never done-that.” I have had 1t before the Board -
‘and have practically. msxsted ‘upon it.being. done. ‘whenever we ‘get any . new ro]lmg §
- stock.” I bought about 10,000 cars the first - ycar T was here. They ‘were all charged :

“Sir HENRY DRAYTON: Supposmg you .were to" reconstruct your accounts now; ]'vj;

= want to sce what effect these items would have on' the’ Grand Trunk \Vhat would; < 0
iTakc cngmes axld;"’.« e
- Sir; "HENRY: DRAYTON I agree thh ‘you absolutely If ;?6{1 Werc to te]l your‘

accouutants to go- .and make provision of that kind in rcspeet of ‘your cquipment, - -
-on that basxs, 1t would preclude the slxareholders from rcccmng anytlnnf' for years, i

" Sir Hmnr ‘DrayroN:. Y'ou Would havo to 8o back probably twcnty yc:jx@s to mal\g’i R

- Sir Hr:’mr Dmrrox. To put your accounts in proper shape, m rcgard to a properrkj{ T - v
< Mro CHAMBFRLIN' : Take the matter of grade separatxon at ’l‘oronto, for
‘Sir HE‘IRY Dmrrov-’ Supposo you suggest 8"7 000 000—wouldn’t $...;,000 000 bo S

Mr. CuaxperLiN: Yes, I think it would.” We have now’ a lot of new cquxpmentff’ Bt
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Mr.! CIIAMBERLI’N‘\YGS, todo. that : R e
Sir ﬁmmr Drayron ;- To do: .that you. should ‘have_that "credit? -
Mr: CHAMBERLIN’ We ‘ 'uld have ’that credit. < *That is one‘reason I’
50 hard: for that $95, 000 000.2 I'want it to. spend There on.the’ Grand Trunk.
\Commlssmner Acwon'rl : Apart from equlpment there is: the questlon ‘of ‘road
-keep. - You said you'had not put’ in’ any new. rails: durmg the past ‘two- years? Lo
i Mr., CHAMBERLIN‘ We' put in qulte a few’ 1n~1915 "but in Canada:wé only put in
2,500 ‘tons ]ast ‘year,’ because our fnend Mr. Flavelle grabbed all the steel at the Soo,
and. Would ‘not let ‘them’ roll any rails. " We had them bought, and hav them bought
now I have been- trymg to get them' to let us. have them now. *
i Commxssroner Acwom‘n o don’t know ahout 1916 but even 1n,;1915 you dld not
. put in' very many-new “rails? v
Mr. CuamperuiN:: No;-we did‘no
L Commlssroner AcworTH:*And’ dxd not’make
have spent 'if you had got- the rarls? AT e :
BN § N CIIAMBERLIN' T do not mean \to say that the raxls are dangerous.,, But;w.e
must put in‘a certam percentage every year. If we- go over a couple ‘of 'years,~
" first. thing we know we will have a’ lot of rotten rails. o Wiy A
~ Commrssmner AcworTii: ‘Are you' behmd in your calculatlon on tlest ;
E Mr. CIIAMBERLIN' We have done pretty. well on the tre qu ‘tron. \Ve should have
had a few. more- last year, but could: not get them Uil e
- Commlssroner Acwonrn.,When you did’ not get them, you drd not charge the

reserve for the money you would

“Mre CHAMBERLIN' No. -t~ . ~ : :
- Sir‘HeNry DravTON: What do you put the hfe of a rarl at,’ Mr Chamberlm?
Mr. Cmunrnuv That 1s very: hard ‘to {tell. It depends altoo'ether upon the

five ycars PR ,

~. . 'Sir HeNrY an'ro‘: Between Montreal and Toronto say? = - .

ey Mr. CHAMBERLI\T’ -On that line the rails. arc 100-pound rails.© T should say about'
ten years would be the hfe\of those ralls, although ]; have not had any statrstxcs taken

Cof them. o 7T S o e N / ’

T Sir IIBNRY DRAYTO‘I Only ten years for a 100-pound r:ul?

., Mr. _Cumm:m.m' Yos, T should thmk about that.’,. -

EIr. ArpLEY: They would be uscful on braneh hnes, after that

e " Commissioner Acwormr I saw some figurcs' this .morning. for’ eleven months,
= ,‘that is, cleven months as’ agmnst the: correspondmg perlod of tho previous year. ' The
% road. maintenance. costs have’ mcrcqsed $334,000 in cash but the pereentagc droppcd
: g' ,from 9.97, (which is practlca]ly 10) to. 9.0G, which is practlcally 9,0 LT
= Mr., CIIAMBLRLIN. Mr. Ardley can e\:plam that better than I can. ,K "reat denl

of that i israils, - - - el = N

S - Commissioner Ac\\ ormr" You have not becn ahle to get them, and therefore hav
i not charged them?. : -
+ Mr, mesmrnnw. That is xt

h . (e . - N - “ -

s ;,tho cleven months to* Novembcr, 1915, amounted to 16-69 of the' expenses, while in.
Lo _.1916 it dropped to 11- 62, or, in- ‘actual’ cash expended ‘there has been $328,000 of an
e mcrease. Docs that: mcan the same. thmg again, that you could not get the equlpment?

. "Mr. Arprey:, That is operation for the cleven months, of -the Grand Trunk.. Of
_“course I have not got the sheet before me, but I do not thmk we' dxd as much repmrmg
e as we drd in prevrous years. Sl : . L , e

m~.~",\."v N I T

] : SR e [ R : RN

A

.- Commissioner. Acworti: Slmxlarly in regard to equlpment The equlpment for R

Mr. ‘CHAMBERLIN ¢ Wo saw oﬁ' the ends ‘of them, and’ uae them for branch hnes. : S

o




'eally do not’ come. toa conc,lusxon unt11 the end: ‘of ! the year. , ‘
Comm1ssmner ‘Acworth ;- You' accept the’ questlon as ‘to. Maintenance - of ‘Road?"
“Mr.  ARDLEY & T'can quite understand, because we have not had the rails. to put in, "
(,Commxssmner AcworTH: ' What ‘about  the Maintenance of ‘Way? - :

Mr. ‘ArpLEY: T thmk ‘the’ Mamtenance of Way will' practlcally‘ by the end of th
year ‘be about the same as last year, -~ ; &

“Mr.: OHAMBERLIN. If we had got: those 17, 500 tons, it would. have meant $600 000"
fgr rmls alonel let’ alone the nevz angle-bars, nuts, bolts, spikes, and labour takmg

‘them out... Tt would Rrobably run to $700 000 on that one ltem; if We had had them‘
But we could not get them.

::Weé have- always charged that nccount w1th that xtem.
g Comm1ssloner ACWORTII’ Is that nght? ;

" Mr, ARDLEY‘ I ‘don’t. know whether 1t is’ nght as 8 matter of busmess ,j‘?-The onLv
thmg is, that. our Debenture. Stock is epecxal ‘It does not:appear in- the stntcments :
Commlssmner Acwon'm Well these thmgs come home to roost m a»very few

; K ) )

- Mr, A'RDLEY The people m London say they Won t do 1t that way, so we nro gomg :
to ‘do it, when they want it done that way. ..

-~ Sir HEeNRY DRAYTON: Is there. anythmg more you want to say, Mr Chambcrlm,‘
on. general prlnc:plcs, mthout gomg mto detmls? ' .






