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RAILWAY RATES COMINIISSION .'
-----

" M OSTFiFIAL , 7th May, 1895.
lion. Jonv HACaauT, Minister of Railways and Canals, Ottawa, Ontario .

. Sut,-In accordance with your instructions of the 15th of November last, your
commiasionors roceded to \fitoba d p an an the North-west Territories, to take evidence
in the matter of complaints "of exorbitant and unreasonable passenger and freight
rates and of discrimination in both in the province of Manitoba and the North-west
Territ,ories " preferred by the Legislative Assembly of the North-west Territories, the
Central Farmera' Institute and others.

Your commissioners met at Winnipeg on the 20th of November and settled as tothe procedure. In informal meeting was afterwards held at which 11r. J. It . Ashdown,chairman of a committee appointed by the Board of Trade, to present their case, wa spresent . In the absence of the secretary of the Board of Trade, Mr. Ashdown couldnot naine a date for a eiO hharng. On to following day a notice was inserted in all theWinnipeg clsily newspapers;as follows;_ ---

YOTICE.

-". The eommissioners appointed by the Dominion Government to inquire into th e

once put themseh•es in communidation with thounclerxigned .

charges concerning railway rates in Manitoba and the North-west Territories are now
in Winnipeg and request that all parties who desire to b3 heard in this matter will a t

II. Il . SC1IAF,E`EIt, Seeretary . °

On the 23rd another informal meeting -as held, at which Mr. Ashdown was p'e-sent . Ile was not ready to proceed . lie stntcxl that lie had been iri consultntion with the
Hon. Mr. Greenway and other members of the 14Cal Government, and e.9ked that aformal meeting be held on ,.~fonday the 26thfollowinHe old , g, cu not state definitelythat they would be ready to proceed . Iiowever, your commissioners decided to accede •
to their requestti and gave notice for a formal meeting for the 960. inst~int.

On that date a formal meeting was hcld at the City Hall, ~Vimtipeg . Tho com-
miqsion, and instructions appointing the commissioners "wero read, and the meetin g&jclared open for business by the chnirman. \ir .-J. H.-Aehdown appeared for theWinnipeg Board of Trade and asked for an adjournment for two weeks .-_The 1fon . J . -ll. Cameron, Provincial Secretary ior the province of Manitoba, also appeared an dstated that the case for the province would not be ready for presentation for some weeks.The request for delay was granted and forthwith a circular was issued stating th epoints at which it was proposed to hold sessions . The purport of this circular withdates on which it was proposeçi to ltold~esaions.at Diorris, _N fotzlen,-Iilot-ilfoiind ;-Bois :suvain unciDfelita was telegraphod on the 91311 of Novernber to several of tho leadin g

_çitizens- a-t- those points, and also to proirainent individuals at Emerson ; t3rétnàÿ' Pln►n
Cou16e, Jianitou, Crystal City, Deloraine and Napinka. To the remainder the circula rwas mailed on the 27th and 28th November. A copy of this circular and a list of the
number of thé personë notified at each point will he found ~ d"•- AIn ~ ppen I
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On the 28th your commissioners left W innipeg and visited Morris the same after-
noon where notice of the meeting had been given by telegraph and circular as above .

The; remained thero until the evening of the next day. As there was no evidence
offerel, your commissioners interviewed the most important business men of the town,
who expressed themselves as satisfied with the rates, and stated that they had no com-

plaints to make.
Between the28th of November and the 12th of 1)ecember following, sessions wer e

held at
lfordén, _
Pilot ;llound'
Boissevain, •
.lielita,
(.lenbord ,

to submit evidence At e7ther appointment . An impression appeared to exist ihat t ierr
complaints had been fully covered in the cases submitted by the Manitoba Government
and the Winnipeg Board of Trade, and that any further evidence would be merely a
repetition of that already received by your commission .

-Birtle, Grenfell-and-Hamiot.a having-advised-your_commissionets that_a_sMiQn_at-__
those points was not desired, and after the failûre to furnish evidence at Dioosomin i t

"-was docded iiô6to" hold seFsions-at the following points u nless- specially requestei so to -----

do, viz., Indian Head, Lethbridge, Macleod, :1Tooae Jaw, Red Deer, and 1Vetaskiw•in .

Notice to that .effect was forwarded to several of the leading citizens at the poi-,ts

named. No request to hold a session at any of the said points was received from. any

one dayat the former tow 1 and two da)s at the-latter,_ Ko arrangement: had been made
. . : , 1 .

statements is to be founrl in Appendix D and Exhibits attached .
Sessions were afterwa,rls held throughout the country- -districtâ nf -1lfanitola-and

the North-west Territories, es follows :-
Wawanpsa, January 24th ; Ir'eepawa, January 26th ; Prince Albert, January 30th ;

Edmonton," February 5th ; Calgary, February 9th . See Appendix D and Exhibits

attached .
Due notice was given of sessions to be held at bioosomin on January 286, and at

Re-;na, at a later dato. Ycur commissioners visited both of these places and remained

mente on behalf of the :.lianitoba Central Farmers' Institute . A full report of thes e

Haultain, of the North-west Territories, also expressed a similar wrsh and an adlourn-
nient was therefore decided upon .

After the Christmas holidays the commission resumed its sitting At the City Hall,
Winnipeg, on the 21st of January, 1895 . An elaborate stsrtement wassubmitted by the

Hon. J . D. Cameron on benalf of the Provincial Government of Manitoba .

Dlr James Elder '.mesident, and Mr . R. E. Leach, secretary, also presented state-

Carberry,
$raudon,
Virden,
Portage 13 Prairie.

A full report of the evidence taken at the-,e places will be found in Appendix D .
The fullest opportunity was given ~1l parties to come forward and present thei r

complaints . Where persons had complai .its which they did not care to make under

o,4th, your couunissioners invited an expr3ssion of opinion orally or in writing. These

ftiltement8 have, where they had any bear'ngon the subject under discussion, been re-

portecl in full ; and are attached to the evi lenca taken at the several place-&

The evidence given at the above n rmed places, in the opinion of your commis-
sioners, does not require to be dealt with it detail . The various cases cited have been
answered in detail b^ Mr . Kerr in his awot a evidence. The complaints made are gene-

rally in line with those presented - ►ylhe :tln nitoba Government and the Winnipeg Board
of Trade, which will be taken up further oa .

On the 13th and I4th of l)eceniher, 1894, sessions were held at the City Hall,

-~ !~ Iio ~~J . D, Ôamero t
n that `~

.~ecrt r y,l was pre~sent onLehnlf 1of ltho lian toba

Government. IIo expressed himself as desirous of an adjournment until after th e

~ Christmas holidays, when he would be better prepared to subtnit their case . Premier

of theni.
2
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As thé statement submitted by the Hon . J. D. Cameron on k ehalf of the ManitobaGovernment practically covera and comprises ail the serious complaints that had been
presented from time to time in regard to alleged excessive and exorbitant freight an d
passenger rates in Manitoba and the North-west, your commissioners propose to deal
with it somewhat fully ; and having done so it will not be necessary t.o _take up theindividual case+ present4cl at various point:s throughout the country, at least where th eeomplaints are of the same character as those set forth in the Manitoba 0overninentcase . I

Mr. Cameron sets forth "that the prosperit.y of the province depends in a largémeasure upon their being chqrged the lowest possible rates on the carriage of p roducts,
prâduce and nwrchandise, into, out of, and from point to point in the province . "

He goes on to say that "In disputing the statements that have been made on the
suttject of freight rates the (C.P.R.) company has frequently, in making comparison be-
tween rates on American lines Rnd its own quoted in the latter case rates from certain
points upon traffic which is neither offered nor carried and comparisons
based on these are therefore illusory . "

Mr. Cameron then submits a statement of comparative freight rate?, comprising
some five hundred reforencs taken from the tari8'i of railways in Ca!,ada and the
United States. ,

The3e_cotnparisons were expl tined and commenW upon at, considerable length, as
will be seen on reference to hi3 statement~, Appendix I). He contends that inasmuch as
the line fr»m Fort ~Villialn to Winnipeg waspractically built and presented to the Cana-
dian Iacific Railway Co :npewy by the Dominion Government free of encumbrance that
the rates on this division should be on the lowest possible basis consistent with its
proper maintenance.

Views,aro expressed as to the ef%ct of the reduction of rates on the revenues of th
e companyand many-otlter tnatters are-touchcd npon that,-iic f,hô.-optnion o}ourrom-

rnissioners do not hioperly come within the scope of their instructions.
Those contentions and expressions of opinion tire filed with his statement and have

been replied to by the Vice-President of the Canadian Pacific Railway Company . SeeAppendix C . *
As to the comparison submitted accompanying the Mat itoba Government csse itwould appear to your commissioners that rates have not been quoted where "actualtraffic is offereA l and càrried " to any large extent,
Your commissioners are of the opinion that no fair comparisons of rates can bomade between railways traversing a sparsely-settled country in thewest, having very

ligbt local trafhc, with raitwaya passing through a comparatively old and thickly-settled
country with large and numerous populous centrea, either in Canada or the United
States, and agree with Gener»l _Frgight_and Passenger AgentKerr in his -statement
that "it is well known W everyone who.has studied the case that density of populatio n
" with volume of tonnage carried, with a fairly even balance of loaded trains hauled in
"both directions are the most important factors in determining what are reasonable
"rates on any railway wherever located. "

In the first schedule accompanying the 3fanitoba Government cnso a comparison ofrates is made between Glenboro and Austin, A tanitQtw, and Fort William, as against --Chia►go to Toronto. Austin and Glenboro are two small farmers' shipping points o nthe Canadian Pacific Railway, one hundred miles west of Winnipeg, and Chicago is
probably the greatest grain market and grain distributing centre on the continent . `

Comparisons between such points are of no practical use whatever as a guide to as-
certaining the relative conditions of the farmers in the American and Canadian North-
west In reply to this the Canadian Pacific Company quote a comparison of rates be-tween $auk Lentend Atban~ nn~t~b?$ and â0i mil from Chicago, Theseplaces are only about 180 miles from Duluth on Lake Superior, and it is not probable

--thnt any gcain grqwn here finds its way to Chicago, and therefore this comparison does
not seem a fair oIIe

• I{e aleo repliee f illy to assertions made by the Russell I .odge (Afanitobs) Patrons of Lhiustrp, pre•santed by their PreeiQent, Senator Ikrulton .

;39_ i }
3
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Y~~rta~c la l'rairie . . . . . . . . . . . 482 18 - - 1,480 46 - -
l'eml,~aat N . 1) . . . . . . . . . . . . . . 377 - - 18 1,727 - 48
\cche, R. 1) . . . . . . . . . . . . . . . 4 53 - 18 - 1,706 - 48 •..

llra ndon . . . . . . ., fiSSl 1 9 - - 1,657 4 7
Iam

e
stuwu, N . 1) . . . 307 - -- 19 1, 617 - - 49

Cr)•etal, N . I) . . . . . . . . . . . . . 438 - 10 - 1,Gft1 - 4 9 --

Urlnraine . . . . . . . . . . . . C28 21 - - 1,626 49 - -
Leeds, N . I) . . . . . . . . . . . . . : . , 41 5 ._ - 22 1,-IZ - - 5 2
1Sottineau, N . 1) . . . . . . . . . . . 4G2 - 21 - 1,815 -_ 51 -

\turd ( n . . . . . . . . . . . . . iS07 is - - 1,6(Ki 46

Ii)rayton, N . I) . . . . . . . . . . . 348 - - 18 1,G98 - -- 4 8
\tau~~el, N . 1) . . . . . . . . . . . . . . . 392 - 18 - 1"'45 - 48 -

lk .imevain . . . . . . . . . . . . . . . . fi`t 20 - 1,600 48 -=- -
S~•keaton, N . 1). . . . . . . . . . . . 363 - - 20 1,71 5 - -- N)
~üllton, ~. I) . . . . . . . . . . . . . 46 4 - 1,717 - t><) -

Ki1L~rniy. . . . . . . . . . . 5:10 241 ~ - _- 1,688 48 - -
N ew 1{(xktorcl, N. I) . . . . . . . 3fi13 - - 20 1,716 4 8
M ichigan City, N . I) . . . . . . . . 432 - 1x7 -

.
1,Gt3✓ -

.
60

, . ' . .
-

( ;h•nlx)m.. . . . . . . . . . . . . . . . . . . thi1 18 -- 1,J29 4 7
('arrington, N . 1) . . . . . . . . . . . . &io - - 1 9 1,700 __ - 49
Fdinl,urgh, N . 1) . . . . . . . . . . . 452 - 1 0 - 1,70.5 -- 49 -

_ _
Itegina . . . . . . . . . : . . . . . .
Mrnnt . . .

7 82
5144

23 -
2a ;

- 1,ï80 51 °
-

Dickinson, \. 1i . . . . . . . . . . . . 523 - 2î 1,87 3 - 67

'l'ariH Heference :-C.1'.R ., 2'3û ; G.\ .R ., 250 ; N .Y.R., 2 .196 ; $p. Cir., 246. ----

^ , _ - - °- - _ - - - - - --- --- ---

Tho for-I& .1% comparison is made for points having practically the same rate from
Lake Super:`rrriorts, the places on all systerus are grain•pro(lucing points from which it
is actually "`vitéred and carrie(1 " in considerable quantities ,4

For purpose of cornparisons of rates it, would seetu to your coin missioners that on
the Canadian Pacific, Great Northern and Northern Pacific Hailways the conditions

actually governing transportation are more nearly similar than un any other liucs that
can be selected . They each extend from Lake Superior to the Pacific Ocean and, in
the main, traverse a sparsely settled-country, the products of w hich are the saine on

each line . Each also carries a proportionate amount of through tratiïr .
Wheat, live stock, coal, general tnerchandise, agricultural implements, and

dairy proclucts cover a very large proportion of the trnttic "otfered and carried " on all
three lvads. ---

Attnched hereto will be found a n)ap showing the app roximate locations of these
liues, estending f rom Lake Superior to the Pacific Coast.

Yout co)wnissioners have prepared schedules sho w ing a comparison of rates on

traffic in the commodities above enumerated, that, as far as they can ascertain is actu-
ally "ofl'ered and carried " on all lines between the points natned . Where the tratNc is
trauislr)rted front the farnts to the shipping ports or merchandiso from the shipping ports
to the farnls, the through rates are given both east and west :-
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than 450 miles west of Lake Superior, with rates on Anwricân lines in corresponding

It will be observed that the milengo on the Canadian Pacific is very considerabiy
greater than that on the Great Northern or Northern Pacific. Very little grain is grown
on the American lines at points more th an 500 miles distant from Duluth, and the conl-
parlsotls have, therefore, not been carried further .

As to the through rates quoted the comparisons are in favour of the Canadian
Pacific Company, but, as it has been shown that the through all rail shipnlents feria an
insignificant portion of the tratlic (less than two per cent), little importance may be
attached to these conrparisous . When the grain reaches the lake ports, Duluth and
Fort William, it is opened to the seçerest possible competition in which the railwnys
have no interest whatever. OHin; to the enurmous ! :.ke tonnage offering at Duluth,
as compared w;th Fort William, lake rates are said to be from one-eighth to one-qltarter
of a cent per 109pounds in favour of the fotmei• port .'As the volume of Canadian traffic
increases, this sn;all difference will probably disappear. The price paid the fariner for
his wheat in the west is always based on lake and rail rates to shipping ports such as
Montreal, Boston or New York, and are in no way affected by the all rail rates quoted .

As there i3 practically no wheat raised for shipment east of Winnipeg, fair com-
parisons cannot be made of rates of the Canadian Pacific Railway for distancea of le-s

territory. Fargo, as it wheat centre, situated on the horders of Minnesota and North
Dakota, has an advantage of about 270 miles in distance from Duluth, as compared
with Portage la Prairie as a wheat centre in 'Manitoba.

: . . It is maintained in Manitoba that the rate on the Canadian Pacific Railway from
Brandon to Fort William should be its low as the rate on the Northern Pacifio from
Fargo to Du!uth . This does not appear to your corimmissioilers to be a reasonable con-
tention as, if carried out, it would mean that the Canadian Pacific Railway Company
should carry grain at the rate of N-Oths of a cent per ton per mile, a rate which would
not nearlycoN er_the_actual_costof_trnnsport . _

The rate from Fargo to Duluth, a distance of 213 miles by the Northern Pacific, is
15 1 cents per 100 pounds, as compared with the rate of 18 cents per 100 lwunds from
Portage In Prairie to Fort William, it distance of 482 miles . This gives the farmer at
Fargo on the American side, owing to his geographical position, an advantage of U
cent, per 100 pounds, or 1 i cents per bushel, over his Canadian neighbour . It will llô
seen, however, compared on a roileago basis, that the rate on the Canadian Pacific is
7Voths of a cent per ton per mile as compared with the rate of l fflaths of a cent per
ton per mile ou the,American line .

As having a hearing on the matter under di ;cussion, it may be of interest to refer
to the case of Steonersall, of Crookston, "Minnesota, against the Great Northern Rail-
way Company, as puUlished in the Annual Report of the Commissioner-a of liai!ways
for North Dakota for the vear 1894 . In the autumn of 1894, the Railway Commis-
ëitiiiërs of tlle -etate of llinnosotrï,-afte hHVing find thé subjcét lieforë _the__ _in about n
year, fixed a schedule of rates as follows . This decision was resisted by the railroa d
companies and is still in the courts.

Schedule fixed by the Dakota Railway Commissioners :-

lfiles. ï iate per 11M) llu .
Cte .

50 and over 45 .. . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . : . . 7• 4
100 " 95 . . . . . . . . . . . . . . . . . . . . . . . . : . . . . . . . . . . . . . . 9•4
150 ~r 145 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11•4
200 195 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 12•7
250 245 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 13- 7
300 " 295 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14•7

-350--«----345 . . . . . . . . . . . . . . . . . . - . .-- . . . . . . . . .-15 .7-_
400 " 393. 16 •7

•
It will be ohserved that for each 50 miles of distance above 200 thero is an

increase in rate authorized of I cent per 103 Ibis ., which _is equal to Iâths of a cent
per ton per mile, which increment of increase would appear to be fair to continue t.o any~
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distar,ce, as the Lare cost of transportation would equal at least that figure, and if
applied to the points quoted on the Canadian Paciflo would give rates as follows :-

Point .

Port a e1a Prairie . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . : . . . . . .
IIMn(~Ull . . . . . . . .. . . . . . . . . . . . . . . . : . . . .

. _ .

Ueloraine . . . . . . .
. . . . . . . . . . . . . . . . . . . : . : .

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Ikriseecain . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Killarney . . . . . . . . . . .

.
. . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Glenlwro . . . . . . . . . . . . . . . . . . . . . . . . . . . .: . . . . . . . . . . . . . . . . . . . . . . . . .
it e gina . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Edmonton . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Prince Albert . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Or an average of 3 'a per cent over C. P . R. rates .

I,IPR STOCK .

Froüi

Rate as
?1lile& per above

schedule .

Cte.
482 18•4
fiG9 1918
628 21'3
608 20'9
590 2015
631 19•4
782 24•4
1459 ' 2i19
1029 29 '3

211' 9

C.P.H .
to

'Nfontreal .

( ; . N. Rp.
to

New York .

Tariff 236
Ratese pe r

0 . }'. 1~ .

CtA.
18

21
20
20
19
23
33
32

20u

( cte~

Calgarv . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,264 184 50
Great l'alls . . . . . . . . . . . . . . . . . . . . . . . . . . . .

:
. . . . . . . 2,387 . . . . . . . . . .

Billinge . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,204 . . . . . . . . . . . .

•Lethbridgr . . . . . . . . . . . . . . . . . . . . . . . . . .
. .

. . . . . . . . . . 2,181i 192 70
Wilton . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . : . . . 2,344 . : . . . . . . . .
Mile City . : . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . : . . . . . 2,057 . . . . . . . . . . . .

Virden . . . . . . . . . . . . . . . . . . . . . . . : . . . . . . . . . . . . . . . . . 1,G03 134 27
Iluford . . . . . . . . . . : . . . . . . . . . . . . . . . . . . . . . . . . . 1,979 . . . . . . . . . .
(aendi%e . . . . . . .

. -
. . . . . . . . . . . . . . . . . . . . . . . . 1,979 . . . . . . . .

1)eloraine . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1, 626 135 30
ltottiueau . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,81 5
1)ickinon . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,873

1lurdeu . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,5(h3 129 15
LanQdou . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,735 . . . . . . . . . . . .
.iame-*town . . . . . . . . . . . . . . . . . . . . . . . . . . . . I . . . . . . . . 1, 657 . . . . . . . . . . . .

Portage )a Prairie . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,431 128 12
\ echr . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,712
tPenihina . . . . . . . . . . . . . . . . . .i . . I'71

N.1'.R .
to

New York .

8 cte .

182 40

1G9 75

. . . .16~•GB. .
187 GO

The higher rate from this point is on account of an "arbitrary " allowed the branch line from Dun .
tnore to Lethridge .

l',vitis :-C .1'.R ., 173 ; N .Y.R ., 2,259, 2,704, 679 ; Alidgley'a, 115 ; Cent. TrafBc, 121 ;( : .\ .R ., 544 .
t It will be seen that mileage in atxwe vmil~srisone are in tacour of the G . N . an(] N. I'aa Rys.
NoTt'.--The aboce nchedule does not apply to horbed . The rates are elightly higher on all roads.

Trallic in live stock is second only in importance ta grain in Manitoba and th e
\or~h=~.ë:it : Thé àfïôvoc~inpRrisôns itre çlecid -edlÿ~v~urn Io to tTio (Tanac ian former.
As the busine" (1©velops and increases the rates will no doubt be made still more favour-
able. As far as your commissioners can ascertain, the Canadian Pacifio Company have
done everything in their power to foster and encourage the development of this industry .

Complaint was made that small ehippers of live stock were at a disadvantage as ,
cornpared with Messrs. Gordon & Ironside, of Pilot Mound, who handle train-load lota

G " -
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It is shown by Mr. Kerr's evidence (Appendix B) t.Fmt- such i s not the case ;
ltiut on the contrary, that the custom has been to allow several shippers to make up a
train load between them and thereby got the advanta ge of the tt•ain•load rate ., It is
asserted that all stockmen in the North-weat thoroughly understand that by clubbing
together and loading fourteen cars they can obtain this advantage. The stock may be
gathered from a dozen or more places to a central point, f rom which point the train is
started to its destination . No local rate is charged for gathering the stock to this
central po int, but the through r.tt© is given from the original point of shipment .

COAL, PER Toi.

To

retnbina . . . . . .
Neehe . . . .

la Prairie.rorta
Ce tNew n, N .D. .

Imngdon . . . . . . .
Brandon . . . . . . . . .
Dickinson . . . . . .

•l

.o Slilea.f from { ror from
t Duluth .William ;

426
447
469
482
478
482
559
548

$ cta . $ ets .

3 00 . . . . . . . .
: . " 4 00

G .N .R
. hvm

Duluth'!

A cta l
: . . . . . . ; ~

400+

Dliles .

4
. g

4 12S
b .~

.~ . . . . . . . .1

To

Calgary . : . . : . . .
I'enton . . . . . . . . . . . . . . .
Kininvie. . . . . . . . . . . . . . .
llaleon . . . . . . . . . . . . . . .
Moose Jaw .,d . . .
Stanley . . . . . . :" . . . . .

C .l'.R . G .N.R .
-Ituel.1 frotn f To
fnon

Pr-n~lr. Muiot

Melita . . . . . . . . . . . . . .

St. .lohn . . . . . . . . . . . . .

NVhittewood . . . . . . . . . .

It<ittineati, N .l) . . . . . . . . .
Killarney . . . . . .

Crystal City . ., . . . . . . . . .
( ;rand I''orke . . . . . . . .

1Lzthgate . . . . . . . . . . . . . . . .
---

Place. N .1'. R .
Rate. I

from
Can-
more.

C.1'. R .
from
I A-th-

bridge.

Coulée.

G. N . It .
trot
San d

S ete.

fram
twtnil

COUI(w.

200

300

C .P.R .
Rate.

8 Cta.{I ~ S. ote.

Ferry : . . . . . . . . . . . . . . . . . . . . . . . . 670 6 70 9looeomin . . . . . . . . . . . . . . . . . . . . 604 4 15
Dickinson . . . . . . . . . . . . . . . . . . . . . 548 5 W RoQina . . . . . . . . . . . . . . . . . . . 660 3 76

Valley On . . . . . . . . . . . . . . . . . 286 3 25 Forres. . . . . . . . . . . . 312 2 80

Villard . . . . . . . . . . . . . . . . . . . . . . . 202 3 15 Tlllev . . . . . . . . . . . . . . : . . . . . . . . . 204 2 35

Duluth !o--- Anthracite to- ,
Billinga . . . . . . . . . . . . M 7 90 Winnilxg . . . . . . . . . . . . , . ., 917 5 00
Foreythe . . . . . . . . . . . . . . . . . . . . . . 790 7 60 Brandon . . . . . . . . . . . . . . . : . 781 4 70

Drieooll . . . . . . . . . . . . . . . . . . . . . . 413 4 20 Swift Gurrent . . . . . . . . . . . . . . . . 417 3 20

Ctnoketon . . . . . . . . . . . . . . . . . . . . . 2bti 3 1i> lttdicine Hat, . . . . . . . . . . .
.
. . . . 257 2 65

Little "alls . . . . . . . . . . . . . . . . . . . 149 1 1 5 - CraQonl . . . . . . . . . . . . . . . . r. : .- 152 2 05
Ihrr 1Vetix1 . . . . . . . . . . . . . . . 101 1 40 Lattgrk>n .- . . -.68 ;_7b
A itkin . . . . . 91 1 25 Calgary . . . . . . . . . . . . . . . 77 65
Cromwell . . . . . . . . .49 0 ;k5 Milford . . . . . . . . . . . . . . . . . . . 52 1 40
Thomanu . . . . . . . . . . . . . . . . . . : . : . 28 0 75 \[oheny . . . . . . . . . . . . . . . . . . . . I 28 1 10

Lethbridge to-

8 ct s

Fort hLrohgh . . . . . . . . . . . . . . .''I 747 7 00 1Vinnipeg. . . .". . . . . . . . . . ."~ 762 1 4 62
DiatV.~revill : . . . . . . . . . . . . . 635 6 15 Brandon.. . . 630 4 40
SlutN . . .~. . . . . . . . . . . . . . . . . 402 4 00 Regina . : . 406 35 6

$_ cte.,l
108 I .1 75 . . . .. . . .i I)unmore . : . . . . . . . . . . . 108
AS . : . . . . . . 2 W ( Benton . . . . . . . . . . . . . . . 58
175 2 110 . . . . . . . . . . . . . 123
161 . . . 2 Asaintlwine . . . . . . . . . . . . 127. . .
207 2 00 . . . . . . . . . . . . . . . . . . 147
POf, 2 Toledo . . . . . . . . . . . . . . 14 9
275 2 26' Colley . . . . . . . . . . . . 177
2ï0 i . . . . . . . . . 2 fi0 1[nrletn . .

.
. . . . . . . . . . . . . . 178

. i u
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Except for distances 250 u:iles and less east of Anthracite the above comparison
also shows decidodly to the advantage of the Canadian coal consumer . Tho lowest rates
on coal on the Canadian Pacific are from Anthracite, where a high grade of anthracite
coal is mined in considerable quantities and shipped east as far as Winnipeg . - Thtse
rates are in some places as low as nearly half a cent per ton per mile . No coal of the
same quality is found on the Great Northern or Northern Pacific Iiailway, and the
comparison of rates cannot therefore be made in a corresponding direction ; t'ut as the
supply for the American North-west must come from Duluth or the Canadian an-
thracite coal-fields, a comparison given from Duluth west and Anthracite east would
seetn it fair one.

The price of coal in the Canadian North-west has steadily decreased frein year to
year ; and as the output inereases at Anthracite, Canmore, Lethbridgo and Souris,
p ► •ices will no doubt be still further lowered . The Pennsylvania coals are being gradu-
ally driven out of the Manitoba and North-west markets.

The average local rate for all coal used in Manitoba and tue North-west as nearly
as your comtnissione ►:s cau ascertain is about ~";a of a cent per ton per mile . : This
would seem a very low rate considering the comparatively small volume of trallic carried .
It is much lower than the average tate received by a number of the largest coal carrying
railways in the central United States .

The statement is made (page 394, Annual Report of the Commissioners of Rail-
roads of North Dakota for 1894) that the Reading Raili ,,d on upwaids of 10,000,000
tons received rather more than % of a cent per ton per mile, that the LAhigh Valley
on upwards of 9,000,000 of tons received the same rate, and that the Jersey Central, on
upwards of 7 ,000,000 tons, received 1•02 cents per ton per mile .

-Lvmn)at :

'l'o
C.1'.1t .
from

Rat l'ottage.

(: t . N ortlj(-rn!1Vor . l'aci fic'
from from Ali1eR .

M innealK,liei I)uluth .

Winnipeg, Man . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10 . . . . . . .
.Rauk Centre, Minn . . . . . . .. lllj
Hansen, Minn . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Portage In I'rnirie . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
. .
. 121j

FeqtueFall=, J1iau . . _ . j5S
Winnipeg Jet ., \fan~ . . . . . . . . . . . . . . . . . . . . . . . . . . :

.
: :

. . .
. . . . . . . . . . .

Brandon, 'Man • . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .~ 10 i . . . . . . . . . . . .
Caneclton . N

. City, K .ll . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .i . . . . . . . . . . . .

Afor&-n, Man . . . . . . . . . . . . . . . . . : . . . . . . . . . . . . . . 13 .1 . . . . . . . .
De Villo, N .I), . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . : l0
(:lYndon, Jfinn . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

.
. . . . . . . . . . . . . I . . . . . . . . . . .

I)elorsine. Man . . . . . . . . . . . . . . . . . . . . . . . . . . . . 19j .
\V s

. . .
rre n, ♦ l ►' _

. . .
.. nu .: . : . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .j, • ~

Grafton, N .1). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .' . . : . . . . . . . . .

Souris . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Cvtmninge :~ .1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20
Grand Forint . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .'. . . . . . . . . . . . . . . . . .

_ 12

1 7

~

1 8

. . . . . . . .2} .

22
22

138
118
1M

189
198
198

266
210
2i2

214
210
204

333
230
'l32

290
290
293

- The comparisons made above are between points where actual business is "oflèred
and carried . "

On the Northern Pacific and Great Northern roads there are a number of itnpor-
tant lumber manufacturing centres in Eastern Minnesota, from which very considerabl e

8
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I

r4%.,

The above comparisons sh )W to tlle ndt•ant,age uf the Canadlan Piwtfic R' 1

. ol tern a '! ~ o. 3_2) althoul;lt the dtstances are cunsWerahl less

turtug centres, to western points are the saine as from Duluth and Minneapolis (vide
("-t \T it T fï' '̀

quantitiei of lumber are distributed to western points. The rates from these mr.nufao-

g ~e
furmer is lower, mileage considcr~~d, in the ~opiniou of your commissionets the western
farmer ha-, no ground for complaint .

al Way.
It may be well to state, however that the present lumber rates on the Canadian Pacific
Railway have only been in force for the past eight mont.hs ; the previous rates in force
having been considerably higher. Between a reduction in prices on account of local
competition and a reduction of rate>, the fariner is uow able to buy his cheaper grades
of lumber from 35 to 5 0 per cent less than lie could in 1893 .

. The matter of rates on British Columbia lumber and shingles is frequently rc•ferred
to in the evidence. A very low rate from British Columbia to Ontario points .was a
subject of much complaint . It was ttsserted by many to be a lower rate than that
charged the Manitoba farmer. Mr. Kerr gives the rates to Ontario points at 7 5 cts .per 100 lbs. and to Manitoba and North-western points varying from 35 ctm . to 50 cts .
per 100 lbs . from Coast' point,. Both are exceedingly low rates and nlthou h t l

To

AcnteUt.runar, IM Nt.•aalexTS .
_. _.___-.__ ~. .__.__ .._ .._ .. ..i.._ . ..

---
(;retnn . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,376
Noche . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

. ~ 814Pembiun . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

Po trage la Prairie . . . . . . . . . . . . . . . . . . . . . . . : . . . , . . 1,3tTt
l.augdun . . . . .. ~ 822. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Drayton . . . . . . . . . . . . . . . __ 7LFï

Brandon . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1 .440
111inot . . . . . . . . . . . . . . . . . . . . . . . . ` : . . . . . . . . . . . . . . . . .(r21
Dickinson. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . :60

Rillarney . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .~ 1,471
St. John . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .+ 981
Leeds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .I $52

Deloraine . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
. . . .

. . . .~ 1,fi0 .̀)
Bottineau . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 902
Bismarck . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .) 845

t,'ana(lta
n l'acifi c

KaiWnv
from * .

To•rnto.

regard to thts matter is gn•en -i n Nr. Kerrs evtdençe .(Appendix 13.)_. 11

ltshed, and all parts that may-be requtred from time to time for ordinary repairs and
renewals are kept in stock . These implements and parts come direct from the place of
manufacture in the east, and have the benefit of the through rate to the point where
the farmer loads them into his wagon for cArriage_t9_his farm .__ A .full_erplanatioti i n

avour o tho Laketa fai713il~ ocf aibout 13 i cents per hundr~-po-u- n-ds.
At every important centre, agencies for agricultural implements' have been .estab-

the Americau r ates . By these comparisons there would appear to be an ntl vàntage in
f f -- -_ -- -

89

Great
Noithern
liailwa v

frotn ,
Chicag~.

i{ .

Northrrn
l'acifi c

Hnilwav
from

Chicago.

7 3

CT. R . F.T., 29 and 30 ; St . P. M. .h M ., no, N. P., i010 ; J. Ftr. 1 03.

In view of the fact thatthe respective producing points in Canada and the United
States are so wide upart, Toronto being in the centre, from which implentents are
shipped to 'Mavitoha and the North-west, and Chicago and vicinity being a central
point in the Uniied States from which agricultural implements are manufactured and
shipped to 'Minnesotu and Dakota, it is diflicult to make comparisons other than to show
that for relative distances the Canadian Pacific Railway rates are less per siie than
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M ERC11A N nIfiE .

Miles .

(` .1'., \Yinni{*y, 'Man . . . . . . . . . . . . . . ~ 1,424
(;.\ ., ( :rand 1 o rkA, \.I) . . . . . . . . . l,fi33
N .1'., Crw katon, N .I). . . . . . . . . . . .': 1,fi06

C.1' , Minden, \lan . . . . . . . . . .
. . .l ; N , LAngdon. . . . . . . . . . . . . . . i 1,736

Carnngtuu . . . . . . : . . . . . . . .
.
.
.
. .~ 1,711~1

C.P ., I ;retnA, Man . . . . . . . . . . . . . . . . I I,4'.13
G.N ., Neche . . . . . . . . . . . . . . . 1,712
N. P ., l'etnbina . . . . . . . . . . . . . . . . . .~ 1,717

Cl'. ,., Killarney . . . . . . . . . . . . . . . . . . . . 1 .58tt
t ; .\ ., St. John . . . . . . . . . . . . . . . . . . . . . 1 .794
`.1'., 1ti .•wark . . . . . . . . . . . . . . . . . . . .1 1,736

All Rail .

1 ÛQ~

1 2
1

3
4

2
3

Il4
6

(i

3i2
4~ b

(1

j g

4
fi

2C.i',DI•Uotâme, Man 1 b26 - 114
l ; .\ , Rottiucau \.11 1,F3
N.Y ., LcKds . . . . . . . . . . . . . . . . . 1 1

,C'.1' ., \lelita, 'Man . . . . . . . . . . . . . 1,624
l ; .N ., \linut . . . . . . . . . . . . . . . . . 1,837
N.I'., Dickinson . . . . . . . . . . . . . . . . . . . 1,87',

$
(1
12

3
1 4
l6

215
184
143
101
82
233
204
161
124
103
235
20 1
t61
122
101
215
20:i
7 GIS
128
106
247
211
169
129
107
240
20t1
W5
126
101

9. 1895

Lake und Rail .

C4 04 ;~
~Q ~t.jwr ; ô tY a3 -

N V

211 143
180 123
140 103
99 87
80 71

230 167
1sK; 143
1N1 119
113 99
ltfi 113

23:i 143
201 123
161 103
122 87
101 72
245 196
209 166
168 137
128 110
100 :t3
237 200
202 - -- 17 4
162 140
123 115
10'2 '.7
267 201ï
2`2'2 174
180 140
141 11b
120 97

180
152
117
86
70
204
172
138
1019
91
200
169
135
107
89
210
177
142
113
tt4

212
-17t1---

2tkV
176
139
107
88
M
196
15b
11 9
99

208
176
13!I
107
88

261
219
173
13n
109
271
22i
17eb
1Ri
il .-)
27l
227
17ti
13fi
11 G

G . N., 320 ; C. l' . It . Ft ., 210 , 30 and f .2 ; N . P ., 1610 ;

143

176
148
114
84
68

11.05
164
130
98
84
200
169
135
107
89
210
177
142
113
94

204
170
13 t;

114 ~ 108
95 ' 90
20.ï 232
174 190
13~ 1ti{
111

1
126

!t2 108

N. Y., &1, C. 1'. It ., N. Y ., 1 .

While these comparisons show the all rail rates to be somewhat higher on the
Canadian Pacific road, the lake .tnd rail rates combined are, however, in its faaour ; and
as a very large percentage (sai,,' to be 80 per cent) of the business is carried by lake and
rail, on the whole the comparison is favourable to the Manitoba and North-west
merchant .

It may be said that a large proportion of the merchandise used in the American
North-west is obtained at Chiuago and St. Paul, and that Canadian rates shoukl be
compared with Americnn rates from those points . This is true to some extent ; but as
there are no cities on the American side with which comparisons can be made, it is
considered fair to select Boston and New York . Large quantities of merchandise are

shipped froni thésd-citiè"s to the west," nnti the products of the Now England mills find a
large market in the west. The rates from those mills to western points are the saine as

from Boston to New York .

10
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J r . err w tc pu r po t IS to showwt i ai; percentage of the selling price of the chief articles of clothing used by the settlers
in the North-west is properly chargeable to freight :--

T!te following sta'-etnent h" beti'fui'nished b li K h' h

Article.

o now countries.

PercentaQe Percentage
~eot coet Jx~cel retail ~rire

to fr~eigT te chargeâbleto
Ifreig tratee .

6•4
7'b
6-4
t)ll
10•3
R•5
7'
6'7

12•
3-1
1•G

4•a
3•
2•4
4•1
3•4
2R
1•9
3'2
4'
1'2
7 '

--= Tt would appear that the high prices of many commodities in the North-west arenot i ► , a material deg ree chargeable to freight rates, but rather to ap pa~rently largeprofits of the merchants. In justice, however, to the latter, it should be stated thatthese profits are in m any cases wholly absorbed by had debts, a condition of aftnirsalmost tnavoidable in the setlletnent f

- - --- -- -_ _.- ~ - - ~

Selling lx)int.

Flannelette . . . . . . . . . . . . . . . . . . . .
. . . .

. . . . .Carnian . . . . . . .Facttrq cotton . . : . . . . . . . . . . . . . . . .
.~9onriboro. . . . . .11-1 .1t, . . .

\Voollen r.oek
. . .

.e
.
.

. . . . . . . . . . . . . . .
.

.

.

.

.

.

.

.

.

.

.

.

.

.

.

.

.

.

.

.

.

.

.

.

.

.

.

.

.

.

. .

~

. . . . . . . .'. . .iSoaria .. . . . . . . .Gray flannel . . . .
.
. . . . . . . . . . . . . . . . . . : Ueloreine

. .
.Cotton shirting . . . . . . . . . . . .

Denim o~•erehta . . . . . . . . . . . . . . . . . . . . . . Morden . . . . . . . . .
Woollen ove~ehirte . , . . . . . . . . . . . . . . 5forden. . . . . . . .

. . . . . . . . Moulen . . . . . . . . .Boots and ehocg . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . Virden . . . . . . . . .Overcoat (cloth) . . : . . . . . . . . . . . : . . . . . . . . . . 1Viunileg . .Ocercoat (fur) . . . . . . . . . . . . . . . . .. . . . . : . . . . Winniheg . . . . . . .

__-L.C.L .-- ___ .__aAlur Pnonacr3 C, L .

- î4 fi7-- t13-'

{

Edmonton and intermediate points to Vancouver at $ 1 .60 per 100 lbs., L.C.L . and $1 . 2 5

they are practically the same as on the Northern Pacific. As the great volume o f

In the above compârisons ' the local-ï~tt~+s on the Great Northern are not given as

dairy products of Manitoba and the North-west Territories is shipped to British
Columbia, an ex cellent refrigerator car service is provided by the Canadian I'acificRailway Company, a blanket rate of $1 .75 per 100 lbs. to Vancouver is given from all
points on the main line, ~Vinnipeg and west•, and any quantity offered, frotn 100 ]bs .

dairy p roducts has been engaging their care ful attention, and thaEthoÿ are prepared tomake any reaaonable changes in rates that will as.1 iqt in the development of this iuipor-

and upward is taken at this rate. A similar blanket rate is also now given from

in car-IQ;itI_lot~s.-Calgary--Calgary -also included in-the latter~ehrdulc-
It is stated by the Canadian Pacifia Railway a uthorities that this whole subject of

tant industry and enable farinera to obtain a market in any direction , east or west•.
By the above schedule the Canadian Pacific rates on butter ln L C . L. lota nte_-5'Z9 per cent higher,-and on chc ese 14 per cent lower thân on the \`orthern Paclhc ;on dressed poultry 7 08 per cent higher, and on egg s 15 • 29 per cent higher .

Butter. Cheese. I)resacKi Eggs . Butter. Cheene. ï~;ggN

clams .

25 . . . . . . . . . . . 20 19 1l, '19 24 22 20 1D . 10 15 12 1 5 16 15 12 1550_ . . . . . ., . 29 21t 24 29 35 Si 29 24 24 1 8 24 24 21 ' 18 24292

~
I)re~ev l

Jliies. C.I .
~

\ 11. c ., .
~

N .1 .
Poultry.

C .I . N .P. C.P. \.1'. C.P.. N .P . C .1'. N .P.
Poultry .

C.1' . N Il

,

C V N I'2 2
1

3 2 1 1 2 2 3 3 4 3 3
. .
3

. . . .
4 3

10 . . . . . . . . . . . 13 11, 10 12 1 5 14 13 12 10 10 8 10 10 10 8 10

75 38 3. . . . . . . . . . .
1 04) . . . . . . . . . . . 45

7
46

30
36

37
4 6

45 4 1
54 fit

38
45

37
46

30
36

3 1
38

2.3
27

31
3R

0 3
36

3 1
3 8

23 31
lr,fi . . . . . . . . . . .
200 . . . . . . . . . . .

68
_ 67

6 1
. . 63

46
64

54
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In the opinion of your commissioners a comparibvu of the foregoing schedules,

coverin g the hulk of the traffic carried, does not bear out the charges that the rates in
Manitoba n+ : . the North•west are either exorbitant or ex cessive on the contrary they

are exceeclingly favourable as compared with the rates on American roads in cotttiquous

territory ; and indeed, your commissioners believe that they are very little, if any, in

excess of the averago rates charged on corresponding traffic in the eastern provinces

when it is consideted that the great bulk of the tratlic in grain, live stock and co+ l l in

the west, entails the hauling of about 73 per cent of the cars empty one way .

In connection with the grain ta•atlie it must also be borne in mind that it is prac•

tically confined to a short season of the year, and for that reason a much larger num-
ber of cars is required, than if the shipments extended over It longer period .

RATES ON CORDWOOD.

.Nit-. Kerr, in his evidence, Fuys that 72 per cent of the wood carried does not ex-
ceed 60 miles of haulago and that thi rate, therefore, placing cordwood at 2,500 Ihs. per

cord, equals $1 .1 2k per cord• lie a!so states that 52 per cent was hauled 50 miles and

under, and the cost varied front î 5cts . to $1 per cord .
' The rate front Prince Albert to Regtna is 8 cents per 100 Ibj . or $2 per cord,

which equals y% uf a cent per ton per mile . On the 50 mile limit the rate equals
l'Gct, per ton per tnile, and on the` 75 mile limit lict . and on 100 miles l ;Iét.

'l'he following schedule shows the rates on the Grïind Trunk--and-the Intercolonia l

Railways compared with rates-on the Canadian Pacific Railway :

._ ~ '-..-..~ .
C.P.H . per Per cord of t : .T.R . tx•r Per cord of I.C.R per Per cord o f

1)IdtAnCR 10011).4 . 2,50011A . ç 1a~ tlk. 3,000 ]be . 100 HIS. 3,000 Do .

f,tl miles and undrr . . .~! 4 cte. $100 3 cte.
''

$0 95
1 10

41 cts.
5

$1 33
1 72 17r, do . . . . b l~~ 31

lQ0 do . . . . bj 1 371 3X3, 1 15 7 21 0

A fair average rate would appear to be about $1 per cord for a 50 mile haul on the
Canadian Paiific . This rate iè about the same as that in force on the Grand Trunk and
Intercolonial Railways in the east, and cannot be considered unreasonable . It is

slightly higl,er than on the Northern Pacific Railway in Minnesota and Dakota .
Your coin missioners, however, were informed by the traffic officials of the Northern

Pacific Railway that their ratas were not based on commercial principles, but were
granted in the early history of the railway as an inducement to settlement in view of

the great scarcity of fuel along their line . .

LOCAL RATES.

As to local rates other than those cited, both freight and pavsenger, it must be ad-
mitted that the-y- nce high compared with those charged in the Eastern Provinces. As

far as your commissioners can asx : :rt+► in the rates are not in exceas'of those nhargecl b y

The local freight trafli~, towever,Torms sûcfiari ütsignificnt~rtiolroftho whole-
the Great NortLern a nd Northern Pacific in contiguous territory .

that these rates, even high as they are, cannot âûd very much to the " burdens of the
fariner." It is contended by the managements of many of the western lines that loca l
rates fall chiefly on the residents of the towns and villages, and if t(ley were lowered it,
would be necessary to increase the ratio on farm produety which would have to be borne

__by the farmer . .
B .The local passenger rates are, fully dealt with in .1ir. Kerre evidence, ~'.ppendix

_
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RATES OV BRA\Crt L1nF-3 .

Among the loudest complaints heard on the subject of rates were those at Edmon-
ton and Prince Albert., the former situated at the northern terminus of the Edmonton
and Calgary branch, which connet'cs w ith the main line at Calgary~, the latter at the
northern terminus of the Qu'Appelle, Long Lake acd Saskatchewan branch, connecting
with the main line At Regina.

The Edmonton branch ( so call (d) is 297- miles in length, and the Prince Albert
branch 249 miles . Both branches are operated by the Canadian Pacific R-ailway under
a short-term lease and a guarantee from the owners against lo~s.

The earnings for the last calendar year was given by Vice-President tihaughnessy,
as fohows :--

t :nw ea rn inge . Net earninga .
Calgary and Edrüëntôtï:-. . . . . . . . . . . 493,988 73 $33,450 94
Qu'Appelle, Long Lake and Saskat-

ehea•an . . . . . . . . . . : . . . . . . . : . : . . 52,207 96 782 1 2

It will be seen f rom the above figures that the gross earnings are at the rate o f
$319 per mile for the Calgary and Edmonton, and %A210 per mile for the Qu'Appelle,
Long I:►ke and Saskatchewan .

As far as your cotnmi,sioners are able to judge, no undue extravagance has been
practised by the Canadian Pacific Railway Company in connection with the operation
and maintenance of these branches . Under the present circumstances, and in the face
of the above figures, it is difficult to imagine on what g round a reduction-of rates can
be hoped for.

-- .-As the population of the country incrcaswi' thos© rates will, withüut d6itbt, niâter-
ially decrease. In the report of the Chicago, Milwaukee and St. Paul Railway for
1894 the following statement appears :

"The average rates per ton per mile received for freights for the years mentionetl
are as follows :

Cents.
1865 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . I-11
1870 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2•82
1875 . . . . . . . . : . . . . . . . . . . . . . . . . . . . . . . . . 2-10
1880 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . : 1•7G
1885 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .1•28
1890 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . : . 0.95

I3 11EEUtNn tiTO;K .

There is no doubt that the shipmint of individual nnimals from point to ~oint fû r
breeding purposes in Manitoba and the North•west is heavily handicapped (and in many
cases prohibited), by reason of the local fr@igl ;t rates. Under the usual conditions of
shipment, it would appear that this could not well be avoided so as to leave thé railway
company Putlicient to pay the bare cost of transportation, though possibly it might be
avoided by shipmentR in larger nuinbers or by combination of the breeders in the vari-
ous districts. It most bô borne in mind that a whole car lifts often to be placed at the
disposal of the shipper of a single animal . This ►natter is fully explained in Mr. Kerr's
evidence (Appendix I3).

SEED GRAIN.

The Canadian Pacific Railway Company claim that seed grain has invariably been
shipped at half rates whenever it has been shown that a change of seed was desircd or
require4, ► In some cases the rate has been one-third, and at time9 : it-has--been carried

- free - In this- matter, therefore, your commissioners are of opinion that the treatmen t
of the farmers by the railway company has been liberal .
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I)IsC1t11iINAT1eN IN I1ATE:9 .

your Co111n1i5sioners gave speci a l attention . . . .

It was claimed that such discrimin ition existed but admitted at the saine time
that it would bs ditlicult to prove, as individuals receiving the beuetitq would not will.
ingly come forward and give evidence . Under the instructions given your commissioa ► •
ers, they had power to issue subpn•nas an I offered to do so if by stwl ► action evidence
wight be obtained lxaring out the charge. ' It was stated in evidence (evidence, )low-
ever, based on runlour) that Messrs . Gordon & Iror►sides enjoyed a special rate on live
stock not granted t., other shippers . Mr. Gordon denied this, and Mr . Robert Kerr,
the (lenerul Freight and Passenger Agent of the company, has sworn that his firm was
grnnted preokely the saine rates as all other shippers . lie also swore that nodiscrimin-
atory rates were grantcd on any line of trafic handled by the CatLUltan Pnc ►Hc Railway
Company .

To it want of corrcct• knowledge of the working of th) rnilling-in-transit rate may
be attributed a numb?r of charges made under this heading .

As all instance of the milling-in-transit privileges, Messrs. Ogilvie & Co . purchase it

car load of wheat in I3r :.ndon, ship it to Winnipeg, where it i3 uianufactured into flour,
and reship the product back to Brandon for local consuuiption . 'l'he distance fronl

Brandon to Winnilu ;; is 133 miles and the rate lfieta . per 100 lbs. Messrs. Ogilvie &
Co. pay- the. freight 1'icvul Brandon to Winnipeg when the shipment is received . ~~'hen
re-shipp^d to liranrion they produce the original hill receipted, and this is suflicieltt
wa•r,ult for the agent at Winnipeg to bill the flour at tho ruilling-in-transit rate, which

works out as follows ;-

Freight on car of wheat from Brandon to Winnipeg and retur n
to saine point as flour, 30,000 lbs ., 2 6G miles at 2lict:y . . . . $ 64 50

Stop-off shunting charge at Winnipeg, 30,000 lbs . at let, pe
r 100lbs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3 00

'l'he alleged discrimination in rates as. between individuals was a subject to which

'l'otal . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 67 50

Cu.

By ca s h recoived as per shipping bill on car wheat from ]Iran-
(101), 30,0001bs. at 1 6c . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 48 00

w 19 50

Therefore to the uninitiated Jlessrs. Ogilvie & Co . would appear to have a rate o n
flour from Winnipeg to Brandon of G . cts . per 100 ]bs . 111r. Kerr explains this tnilling•
in-transit privilege ver fully, Appenc ix B .

From the heat information available, your Conuuissioners are of opinion that all
shippers are on the sanie footing and that no discrimination exi s te .

GSNSRAi. REMARKS.

Your commissioners could not fail to observe that there was an almost entire
absence of complaints from the heavy freight handlers th roughout the province of
Manitoba and the Territories .

Only one dealer in grain ( t1ir. Duncan McBean, of W innipeg) gave evidence, and
lie did not claim that the rates were unreasonable . Your comtnissionera called pe►son-
a► ly upon a number of the heaviest grain shippers in Winnipeg, and invited them to
give evidence . They declined to do so, and atated at the saine time that they had no
a%mplaint9 to make. Mr. James Gordon, of Messrs. Gordon & Ironsides, who are now
probably the largest cattle shippers in Canada, gave evidence at Pilot M ound . Be had
no complaints to make : on the contrary, he expressed himself as perfectly satisfied with
the rates and general treatment_his firn . had received at the hands of the Canadian

14
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Pacific Railway Compnny : indeed, it would appear extraordinary, considering the
cqmpany's large interests at stake, if they should pursue any other polioy towards thei r
patrons .

In view of the fact that the Canadiau Pacific ltailway Company hold abou t
18,000,000 acres of un;old land .., and own upwards of three thousand mies of railway
iu the province of Manitoba and the North-west Territories it is obvious that thei r
interests must be identical with those of their patrons, nnd it ovcurs to your commis .sionels that selfish motives alone would be ample and efficient safeguards on the action
of the compTny in regulating its general policy. - Any j,olicy other than that favourabl o
to the settlers would be simply suicid+ll and ruinous to the colllpatly, and that they ti ► ko
this view is clear from the e % idenco givon by ità ilHicére:-- _ -

As nlight naturally be expected, your commissioners could not fail to observe an
apparent desire on the part of the company to give every possible inducement by favour-
able rates and additional facilities, to any person de.sirous of embarking in any now,
iindustries that would ad d to the business of the country or the traffic of the road .

In conclusion your commissioners desire to exprciv the opinion that. many of the
complaints have arisen from a misunderstanding of the tariffs, and that if explanation
had been lukeci from the railway officials at Winnipeg a considerable part of such mis-
tlclers'nnding tuight have been removed . Quite frequently, during the inquiry, your
commisviou~rs asked the complaiwu ► ts if they had made any formal protest or com•
municateil with the ofticers of the comp:uly at Winnipeg, and received it negativo
answer. It is only natural that in tariH'3 extending over a large system, some auolnal-
ie3 should oxist which would appear to press unduly on certain points and interests .
But, upon the evidence offered and information obtained by your commissioners, they
are of opinion that wherever these anomalies were brought to • the attention of the
railway authorities or where formal complaints were made, each case was taken up on
its nterits by the proper officer of the company, all explanation given and in many cases
mate.rial redress granted .

We are, sir, your obe,iient servants,

11 . S. ARCHIBALD ,
Chai► man .

\1'1I . l'RARCK
W. 11 . ALLISON . •

Srcorn h't+idence of Vice l'reaident b'hauglnlessy, c;j the Canadian Pacific lfatltray
Comrany, given 1Sth April, 1895.

1'he subject of railway rates has been a leading source of discussion in Manitoba
and the North-west Territories, for a considerable time, and somo of the newspapers,
boards of trade, farmers' associations and individuals, who took part in the discussion
have assumed a position of hostility to the Canadian Pacific Railway Company, with-
out due cause and as a result of a misunderstanding of the rea l situation. I have no
doubt that most of those engaged in the agitation a actuated by patriotic motives,
and that the hard words which some of thetu use(1 in sp king of the "giant monopoly "
are provoked by the assumption that the Canadian Paci ltailway Company and its
officers, in their anxiety to take as many dollars as possible t of the traffic, are im-
posing unnecessary burdens on the community, are ignoring representations, which
those who make them bolieve it to be for the best interests of the railway company,
as well as of the country, and are, generally speaking, disregarding the great future
prosperity of Manitoba and the Territories.

It has often been explained, and I think it may, with p ro p riety, be repeated here,
that the Canadian Pacific Company with about threo .thou ~n nd miles of railwây- and
nearly eighteen million acres of land in the territory in que$#On, has an interest in the
future prosperity of that section of Canada, far beyond any pndividual or community,
and that the coulpany's effort, therefore, should be, as I can truthfully assert it always .
has been, to m ake it as easy as possible for the producer to earn a livelihood and there-
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fore, to induce him to como and stay thc*re. If in view of the interests to which I

have referred, the n ►ua ;,çement of the Comp .tiny ignored or neglected anything that

might tend to this direction, it would be grossly stupid and incompetent .
~ince the work was coinmenced, tho compan,y lias investeti in the coor.iry ne~u' ly

two hundred millions of dollars in excess of all cash subsidies and cash bonuses
received from governments and municipalities, and it considerablo portion of this

amount has been invcsted in railway extensions between Winnipeg and the Rocky

\luuut,lius ; so that to-day there is in Manitoba one mile of railway per one hundred

And :tven population, an d in the territories there is one mile of railway per fifty-

iline population . Other largo soins were invested it,. branch lines and feeders in

other portions of Canada for the purpo5o of bringing trahie to the main stem, and thus

dccrcasing the p%,rcentaho of expense that would have been involved in handling only
the tra8ic Ui6utarv to the main line, if the main line were dependent upon tho traffic

only . To obtain these vast sums of uloney for it railway enterprise in a now country,
in the face of determined opposition from existing enterprises whose interests were

likely to be injuriously nffect111, require(i some assurance that those who invested woul d

receive au adequate return . Tho conipany was ilble, until tho Inst Lolf•year, to pay all

its fixed charges and renta ls (if every description, to pay a dividencl on the capital stock,

without cha r};ing for the carriage of tratlic over its line higher rates than were charged

by railways similnrlÿ situated in more thickly populated portions of the United States .

This fuct hai been largely due to two causes nnd in both of those the people liv . ngalong

its lin es are interested . In the first place, the company's capital account represents the

honest expen d iture for the construction and acquisition of the properties ownet.l by the

company, without the intervention of construction companies, speculative rings, or

barnacles of any description, and secondly most rigid economy lias been ex ereised in

the operation of the railway and the general administration of its affairs .

Tho excellent credit which the company has hall abroad because of the ti hove re-

cord has been and if uiaintnined will continue to he an essential factor in the pros-

perity of the North-west . W ithout it the extensive net work of branch lines between

W innipeg and Jliwse . Iaw furnishing railway facilities to an area more than six times

as largo as that tributarv to the main lino only, would have been an impossihiüty, and

should that credit be seriously dnmaged at any time in the near future by such a further

shrinkage in the earnings of the p roperty resulting front whatever cause, as would

arouse +yp prehel>Siou among invostors, every Dominion and provincial security would

feel the effect immediately and capitalists and intencling settlers would alike view

-western t'lulndi . with doubts and suspicion .North
But, it may be said, cannot you mnko a sulhtant'al reduction in your rates west of

Fort William without risking any large decrease in your earniugs4 Before answering

that question in detail, let ine give you some figurZ s, which, think convey their own

conclusions . 1)uring the year ending Juno 30th, 1893, the railways of Canada earned

. 52,012,3:1 6, equivalent to $ 3, 465 gross earnings per mile of railway . Deducting the

mileage and earnings of the Canadian Pacific system from these figures we find that all

the other railways of Canada earned 43,363 g ross per mile, while the Canadian Paci fi c

earned ÿ3,595 per mile. - - But in tho earnings of the Canadian Pacific are including the

earnings from stcamships, telegraph lines, sleeping cars and other revenue producing

attributcs of that sys tem which do not serve to increase the revenue of other lines.

Eliminating the profits front these sources the gross earnings per mile of this company's

lines would be soulewhat below the average of the other Canad ian railways . With the

exception of the Canadian Pacific Company and possibly one or two of the smaller

couipnnies operating very few miles of railway, not a single one of these Canailinn rail-

ways gave to its ow ners a penny in the way of interest upon the capita l invested. The

Intercolouial system representing it large share of the total mileage clid not earn

enough to pay operating expenses, and it still larger portion of the entiro mileage of

the country was unable to meet its mnridatory obligations. .

It may be considered beyond doubt, I think, that the Canadian Pricitic lino cast

of the great lakes are as productive of earnings per mile as the average of the other

lines operated in the sanie territory . If so, the average per mile of railway owned by

10 .
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the company west of the lakes, Wing the saine as that in the e.ast, thero can l>e no good

Time largo gro a earnings of these railways in the United States are, of course, du e

trafic so largely prelenderates. But you will lind upon comparing the etstistic .y fo r

ground for complaint upon the part of anybody that thecompany is receiving an undue
gros revenue from its property in the western sections of the Dominion, particularly when
a higher rate of wages, incressed cost of fuel and supplies, the other conditions a•hich
involve greater expense in the haudling of trattic in the west are taken into account ., and
when it is observed that other Cxnndinu lines receiviug the saule revenue per mile are
cloing businecs not only without it profit but it, an actual " ~ss. -

13y refereuco to the report of ahe InLet~tnto Commetvo C'ommission for tlto yea r
endiug June 30, 1893, you will find that the rnil ►vays in oporntion in the states border-ing on the Canadian f rontier and thc great lakcs between the Atlantic aud Pacitic
tlceans, had in that year gross earnings averaging Q8,211 per mile, about two a nd n-hnlftimes as much as the Canadinn railways ; and time rail w ays ineluded in g ro u ps 6 and 7representing the lines in ope ration in Montana, 11'yomiug, Nebraska, North Dakota,South llnkota, Minnesota, Wisconsin, Iowa and Illi! i ois, had gross carnings uvet•aging
$5,3 .5' per mile-about 60 per cent more than the C iuiadi a n Pacific earniugs per mile .I refrr to these two groupi ( G and 7 ;, because they includo the territory which in
general conditions resembles mn.a closely our territory between Port Arthur and the
Rocky Mountains.

to the fact that they have a largo population *and a larger tronna;o and variety offreight traffic per mile, f rom which to derive revenue than have the Canndinn lines .
Under these circumstances the railways south of the Loundr .ry can in many cases nfI'ord
to yuoto lower local rates on cortain comuioditics than can their Canadian nei ghboursin corresponding territory, and indeed it might fairly be expected t hat the whole rangeof rates for the carriago of passengers and freight would be lower whore the volume of

1893, that the rates per passenger per mile and per tell of freight per mile recoived by
the Canadian Pacific Company were 1•69 and 0•87 respectively, while the rnilwnys inthe stnt,:s bordering on the Cauadian frontier between the two oceans, received 2-19
and 1•03 raspectively, so that the United States railways in question were paid 291 percent more for each passenger and 21T,f per cent more for each ton of freight, carrted
one mile, than was the Can•tdian P a cific . If we confine our comparisons to the linoswest of the great lakes, we tind tbat the railways in the United States comp ►•ising
groups 6, 7 and 10, lxwing the railways in the territory between Wisconsin and the
Pacific coasty recei ►•e for the asrriage of freight in 189 :.' all average of 1•31c., and in1 893, an average of 1•230. per ton per mile, while the average on the lino of theCanadian Pacif►o betvreen Lake Superior and the Pacific coast was 1•29e. per ton per
mile in 1892, and l~Sc . per ton per mile in 1893 . 'rheaverngo per passenger per mile
was 2•32c . on the Un'.tcci States line, and 1-88c . on the Canadian Pacific.-=

Notwithstanding the fact ihat the 'United States railways to which I have last
referred, received a higher average per pas ~, euger and per ton of freight per mile, and
therefore better rates than did the linea of the Canadian Pacifi4 e►ystem in corresponding
territory, we find that in 1892 about 63 per cent of the mileage included in groups 6, 7
and 10 gave the sha,roholdera no dividend whatevcr, and that thorrn was default in
interest in 14 per cent of its founded debt. It may not be out of place here t o say
that these three groups with which comparison is made, embrace the greater portion of
the Northern Pacific, Southern Pacific, Union Pacific systems and other railways which
received froin the federal and states governments and from municipalities, cash and
land subsidies approximating one hundred million dollars and soventy-five million acres.

A mistake, and probably a naturnl mistake, which is made by those eugagccl in
the agitation about freight rates, to and front points in the North-west, is that they
base their comparison on rates almost entirely upon distance, without taking into con-
sidet•ation the very great difference in condition . The Interstate Commerce Cotarnission
in passing judgment upon the complaint of Evans vs . The Oregon linilway and Naviga-
tion Company says : " In determintng what is a just and reasonable rate for a p► ~rticular -
commodity ( for example wheat) the commission will take into consideration the earn-
ings and expenses of operating rates charged upon . the sumo commodity upon other

17
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roads as nearly similarly situated as may be, the diversities between the railway in
question and such other rowls, the relative amount of through and local business, the

proportion borne b y the commodity in question to the remainder of the local tratFic, ao . "

You will find that in almost every instance, the through rate on wheat from
Winnipeg to the seaboard is coml,ared with the through rate on the same commodity

front St . Paul to the seaboaid . This comparison is quite unreasonable . The Northern

Pacitic Railway Company, whose lines extend into Manitoba, find it impossible to carry

tho products of the farm from Winnipeg, Portage la Prairie, Brandon, &c ., to eastern

Canadian and Atlantic seaboarcl points at the saine rates as obtain from St . Paul,

.lfinueapoliy and Duluth to these eastern points, but owing to the comparatively lower
rates charged by the Canadian Pacific Railway Coml)any to Fort William and points
cast, the Northern Pacific ltaihvay Company is compclled to_n~pt lower rates mile for
mile on the faim products of Manitoba to Minneapolis and Duluth, and it charges on
light traffic from equally distant points in North Dahota, and Minnesota to Minneapolis

and Duluth .--' It is a well known fact that the western railways in time United States,

having their termini in 'Minneapolis and Duluth, give practically the same rates to

these two points. By referenco to their tariff it will be found that the rates from the

west to Minneapolis, St . Paul, Como, \Vest Superior and Duluth are uniform . Duluth

is at the head of lake navigation for the territory in question, and because of the

prevailing practice to which I have alluded alxwe, St . Paul and Minneapolis are in the

same position as Duluth, so that in making it comparison of rates St. Paul or Minnea-

polis should be compare I with Fort William the head of lake navigation for the Cana-

dian North-west and not with IV-'ln-pcg: Winnipeg rates should be compared with

points as far west of St
. Paul as Winnipeg is west of hort William, say 425 miles . The -

statement about rates which Mr
. Kerr will make in detail makes that comparison and

shows that in every instance the Canadian Pacific rates to Fort William are loR'er than

the rates to corresponding points, than either the (
.reat Northern or Northern Pacific

Railway, to the head of the lakes and that the rates, all rail, to the seaboard are lower

in nearly
.every case via the Canadian l'acific than Ly way of either of the other lines

from corresponding points . But as it matter of fact these all rail rates to the seaboard

by either routo cut a very small figure
. 1 think it may be safely asserted that less than

one per cont of the wheat crop of Minnesota and Dakota is shipped direct front

the points of production into New York or any other seaport
. This is attribut,able

to the enormous demand for milling purposes at Minneapolis and Duluth
.

Wheat produced in Minnesota and Dakota, when shipped as wheat goes

from or via Duluth during time season of navigation, and for se%eral years

ast it has not been practicable to movo it by all rail routas to the aea-

1. When an occasional shipment oi that kind is now made it i s
board in any quantit )
due, as a rule, to the fact that the millers' association finds that the markets favour the

shipment of wheat instead of flour, or that a surplus of inferior grades, fôr which tho

millers have no use, lias accumulated at Duluth or ;ttinneapolis. V̀o can say froin . our

own experience that our direct connection, the Soo line, has, during the past four years
delivered to us in the aggregate, less than two hundred thousand bushels of wheat for
shipïnent to eastorn states and for export via eastern ports . During the winter of

1893-94 practically no grnin was moved, all-rail, from North-western Canada to Mon•

treal, very little during the winter of 1892-93, and only five hundred thousand bushels

during 1891-92
. So that in dealing with the question of grain rates the cost of trans-

portation from interior points to Fort W illiam and the summer rate by water, a r by rail

and water, f rom Fort W illiam, to the point of export or consumption, are the only items

worthy of consideration . I think that the statements showing the comparative rates
from interior points to the lake port via the Canadian Pacific Railway, the Great Nor-
thorn Railway and time Northorn ILailway are sufficient to show that the farmers of
North-western Canada have no grounds for complaint as to that portion of the route .

The wheat having reaclied the elevator at Fort William is open to the broadest possible

competition . We have no interest in its cart inge from that poiutti spart from the quan-

tity required to ballast our lake steamers, and this we carry at very low rates, the highes t

have obtainçd being 9c. per bushel- 1t William to Montreal-and during the8



past two years we are quito within the mark in stating that the average did not exceed
71 c . per bushel. The ^--%ter portion of the grain is, of courae, distributed front Fort

- William by the all-watër route .

Mr. T. U . Shaughnessy, vice-president of the Canadian Pucific Railway, r.ppoared
bcforo the commissioners and stated hi4 willinÿnecv to reply to any inquiries that they
might put to hiu► .

Mr. SI ►aughnes .9}• stated that Mr. Kerr had given him copy of i ► communication ro-
ceived front the Patrons of Industry at'ltussell, Dfanitoba, and he understood the co in-
►ni.ssioners would like some information in regard to it .

Briefly, said Mr . Shaughnessy, this stntcment recites in the first place the earnings
per train mile of all Canadian railways, including the Canadian Pacific, the (lru ld
Trunk and the Intorcolonial Railway .

Taking the rates per train mile for the Grand Trunk and the Intercolonial, and
assuming that the Canadian Pacific Railway, east of Callendar, are earning the same as
the Grand 'irunk, they arrive at the conclusion that our rate per train mile, west of
Callendar, is unduly high . They say that the train mile earnings of the Grand Trunk
are $1 .03, of the Intercolonial, 69 cents, whilst the average earnings of the total - ailway
mileage of Canada is $1 .13 .

They say
" In operating the 2, 5 16 miles rast of Callendar, it is natural to suppose that the

Canadian Paci fi c Railway to secure a share of the tratlic is obliged to come down tothe
earnings per train mile of the railways they have to compete with . Assuming that the
average ear a ings per train mile, east of Callendar, is $1 .05, as against the mileage earn-
ings of the Grand Trunk Hailway $1 .03 and Intereolonial 69 cents, in order to maintain
the average earnings of $1 .66-per train mile over their whole line, they must earn up-
wards of $2 per train mile on the 3,268 milrs west of Callenrlar station, which rates are
exorbitant as compared with their earnings per train rnile, east of Callendar, and to that
extent they nre discriminatory against the labour ond industry that supplies the traffic
in the west, and consequently atl'ectj the prosperity of the people and retards the
development of the country . They are exorbitant as c~mpared with the requirements
of the capital for the construction of the railwe .y and its succeagful operatia ►► .'►

In other words, they go on the assumption that our train mile earnings should not
be larger between Callendar and the Atlantic coast than the Grand Trunk, and if they
are not that we must be earning $2 per train mile over the 3,268 miles west of Callendar .

It seems to me that the p roper way is to take a series of comparisons with the
United States where there are lines of railways similarly situated to out- own and run-
ning through corresponding territory .

We have a ditliculty about distributing train mile earnings in order to get the
exact figures, for the reason that in working out our internal economies between
divisions, the cost of operating different sections of the s y~stem, we try in distributing
earnings to take into consideration the condition under which it . is operated . For
instance, the th rough rate Ont ario to Manitoba the lines east of Port Arthur get a
smaller proportion of mileage . It would be a difficult and serious job to go th rough the
returns and figure out the earnings of any particular section .

To show how the earnings run on corresponding lines, I will take four of the most

Chicago, Milwaukee and St. Paul, between Chicago and St . Paul, and the' North-
ern Pacific between $t Paul and the Pacific Caast :

We find here that the New York Centr .''s earnings from all sources, $1 .621~ per
train mile.
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promtnent lines.
_----------__-----New York Central, New York to Buffalo .

Lake Shore and Michigan Svuthern, Buffalo to Chicago.
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Lake Shore and N üchigan Southern, $1 -66,'4 earnings per train mile .

A. 1895

-
( hic_ago, "MUlwaukee and St . Paul, $1 .47-?q per train mile.

;\ .xthern Pacific line, eaat of Montana, l.0Gi4# .
Northern Pacifie line, Idaho and Montana, ? 1 .5 7 fq1y .
\ortLern Pacific line, «•est of Idaho, $1 .74 .
This would include the en :iro railway system front the Atlantic to the Pacific coast• .

'1Le Patrons say that the Canadian Pacific Railway earnings per train mile are

14 1 . 15 0. In getting at this figure it is noticeable that they include in our gross earnings
a good many items from Ni hicL the Northern Pacifie and ot6er lines get no revenue

WI ► tever, for instance, telegraph, steumships, sleeping car,,, etc . Setting that objection
atiiile, Iam giving all the earnings on our system, su as to make the comparisons as

brund as possible . Another error which they umke is to take out- report as for the year
euding 30th June, m•hereas it should Lnve been for the cnlen'lnr Year . Ilo«-ever,

a"u niu ..; that they are pretty nearly correct, you will see that ►ce rurlo ►cer than Fin)-

one of those systems, except the ('liiea{;o, "Milwaukee and St . Paul, which is $1 .47~4

against ours of $ 1 . 5 0 . Our earnings, however, included the items w6ich I nuntion~
and wliich do not appear in the case of tlio other lines .

'l'heso gent ;emen go into another discussion in ►cliich, however, I do not suppose
you wish me to follow tliem, as the subject is quito apart from the question at issue.

This is as to the rates as afTectocl by the cost of out- road, in regard to which they maka
the following broad statement :

11 When, however, the ni)oee estimate of capital of ,171,000,000 is reduced by the

gift of $100,000,000 made up as folluws :
"Twenty-live million dollars in money to main line.
"Thirty million dollars for 700 miles of railway built ..
"Tell million dollars for rrpurchnse of 6,333 acres of land .

I ,ands granted to main line and branches exceeding 20,000,000 acres .

" :lfter deducting the repurchased land and other sources of public aicl to the
branches included in the Canadian Pacific Railway mileage amounting to livo or six
million dollars, the dividend of three per cent on $27 1,000 000 is excessive, as c nupared

%► ith the three per cent on the estimated cost of the (+innd Ti unk Railway, and the
earniugs of the people in the province of Manitoba and the Vorth-m est'l'erritories. "

- This is a big question and aliould be discussed in detail .
'l'tts CneneMAV-I do not think that we need entrr upon this subject, as it does not

conte withiu the scope of the commission. -
\i r. Su .►u Gat N esav.-Dfr . K err bas dealt with most of tLe otlrer questions in the

statement of the Patrons, both as to general rates and t au-if1'for particular consignments

which have been picked out as showing that our rates are in somo instances exorbit a nt,

suc h as regarding shingles, etc .
Tns Ctinlnv .w.-There has been a diversity of opinion asto whether the introduc-

tion of the North ern Pacific re ;ultel in reducing your rates-some maintain one way

and some another.
Mr . Sn AUnnx t:ssv.-The reductions were made f rom time to time as business ac-

crued, and in the ordinnry course of events the. present tariffs ha v e been the result.

Tut: Cu .+nt Ntns .-llas this been regardless of the construction of other lines ?

\1r. Su A tt ".uvsss Y.-1es, is irailway company on a proper basis must, always keep

in view the maximum prosperity of the community along its line, lxsc+urso that com-

tnunity, how ey er small, is an essential factor in t' i e welfare of the road . If by time

po licy of your ror.d you put your people at a disadrantns;e as compared with people on

contiguous lines, the trado goes that way, and your patrons suffer, and you sull'er your-

self asa consequenee . _- ltailwa}' managers are engagcd is considering this from day to

(lay, and to those of us engabe< i in rail w ay '.ifo there is no question of greater importance

than the still further development of enterprises along our lino . If we find that we can

increase the volume of traffic from somo local point on our lino by making some conces-

sion, we are always glad to do it, and the increase in volume resulting is probably the

most important factor, generally speaking, in enabling railway companiee to bring thei r

general rates down .
20



Railway Rates Commission .

.Ur. A ► t tsox .--If you could get the people to believe that, they would be veryhappy.
. Mr. S 11 AUC:uxFSSV .-I3ut while the railway lasta and the people exist, there wil lalways be disputes as to what• rates are sufficient. •

We have 1, 4 00 stations on our line, and if the reports show a decrease of $10 itwe e k at each one of these, it means that we miss $1 4 ,000 from our earnings, thereforew e are inte rested to the greatest possible extent in keeping everyone up to the mark .There has been some reference made to the Calgary and Edmonton Railway, and Ithink to the Regina and Lang Lake. I will state the comlx►ny's l*si :io►i in regard tothese lines
. 'l'heso two railway lines w•cro built I think largely at the instancr, of the Dominiontiut•ernment by private co►ulkanies for the pur x>se of giving access to th e la, ► ds in un d+uv~und Prince Albert as ~t~cll as Edmonton nnc~ the vicinity .

Our company had nothing to do with the con s l ► uction of either line. We receivedno portion of the subsidy, but as an experiment we volunteered to undertake, if the n► il•tta ys were builtfit i, rn connection with the lie};Ina and Long Lake and afterwards th e

Tua CnAIRrtAx-W hat have been the earnings of this line I
Ur. Stt .% ucu ,,, kssr-Tho net earnings for the past year have been about $4~0, t o

from the road ; If, all that they would have is $806 .

Calgary and Edmonton road, to operate thetn for ti v e~years, provided the owners gave
us a sufficient guaranteo against loss

. Our agreement with the Regina and Long Lake
expires in ayear, but I would point out it is not the property of the Canadian Pacific
Railway, neither owned nor leased f,,r any term, but tnerely operated for that l

:oriod
under the condition that I have mentioned to you

. The Calgary and Edmonton line is
in tho sanie position .

'l'11F. C1tA1RNA\-What is the lengtli of the Prince Albert branch 1Mr. SnAuau-i>•ssr .-Tho Regina and Long Lake Railway, as we call it, is about 250
miles in length . This is, I think, Londedforabout three and a half million dollars.

apply on the interest account, if they have anything in the way of interest to ltiw .31 r . PEABCB-Theyhave an `80,000 subsidy, haven't they 1,11r. Sruuc i txss.,i--Yes ; but the $80,000 suheidy goes to the boudholders ; but

Jtr. PsAR, K-11ow does the C. it E. Railway sond 1
31 r. :+uArraMssv-The Calgary and Edmonton Railway has a much larger capital

account, about $5,600,000 representing the sale of bonds issucd. This lino earns $33,-000 net over its full distance--about 300 miles.
Mr . PrsARce-This has a subsidy, also, has it not 9

-Mr. SttAuonNFAsv-_Ycs ; it has also a subsidy of $80,000, but we have nothing to
do with that.

Tns CttAtRaAV-Iiavo you any lion over it as security 1
\Ir. SrtAUCU~rssr--Our security is in the nature of lands . I must ad(], however,

that sutus earned on government business, such as the transport of supplies for Mounted
Police and the Indian Department, and officials travelling, we do not get ; they arededucted from the subsidy .

THE CtrAtttMAV-Do you rernemher the gross earnings t
Mr. SnAt,inttxFSSt- 111 1894 the earnings of the Edmonton and Jlâcleod section .-;were $93,988 .73, whilat the expenses were $60,b37 .7 9, leaving net earning of $33,450 .94over an actual mileage of 297 miles. -
Tire CttAtRatAx-Does this statement appear in tl ► e : statistical report of the I)e-partment of Railways and Canals 1
3Ir. StrAucnNxssY-Yes ; but in reporting they would show the last six months of'93 and the first of '94 . As I have already said, from earnings on all government busi-

ness handled we get no ben e
subsidy

. fit at all ; the government retains it against the $30,00()

31 r. PSARCB-What werc7the earnings of the Regina and Long Lake line 1Ji r. SnAt•ondessv-Tho gross earnings in 1894 were $52,207 .96, tho cost of oper•à-ting, $51,335.8•1 ; leaving a net profit of $872 .12 . Whatever we might be able to do in
connection with the lines that we are operating as our own property, we could hardly
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reduce the rates in the saine way on lines we are operating under gliarantee, if it meant

putting them down to a losing basis . Having their guarantee against loss, it would be

hardly correct business practice for its to take advantage of that guarantee, and do
business at a loss, knowing that they had to foot the bill .

-'l'ho ClrnttluAV-\Vill yotl state briefly the practice of the Canadian Pacific Rail-
way in requiring people to ship through elovators mstead of flat ware•houses . ^~r own

\Ir. SttAUClttNr.qsx=Our object in the beginning was to got the grain into

elevators in as good condition as it was losaible . A fariner might ship say Guu miles

to Fort William and when his grain reached there, if proper prccaution had not been

taken, it would possibly grade No. 2 or 3, or as rejected, because of smut or dirt . The

fariner suil'ers by it, whereas on the other hand it pays him to put it through the ele-
vator in such a shape that it goes in at Fort William as No

. 1«'heat, whereby he reaps

the lmnetit•
. It was for the purpose of gett'nri wheat to the east in good condition and

M
clean as possible at the shipping point- that we adopted the practice, which more-

over prevails in ail the western states
. We think it a g<rod practico and farnlers would

he discontented otherN'ise
. What we do is in the interests of farmers themselves.

The elov,ltors in the west are not ours, we do not own a single one
. neither do we get

any revenue from them -they are private enterprises owned by milling companies or
graln buyers, or elevator companies, who are in the habit of buying grain or making a

business of cleaning it.
The CitAtRMAx-118 thero much profit obta`nrd from these elevators 1

Mr . SuAC G lMssY -I am not in a position to say how much they got .

Mr
. PtAllcs-Aro there many elevator companies in the country 9

\[r . Sn :lLuctrvessv-Tllere i ;~ the Northern N:levator Company, and of course there

are the farmers' elevators, na well as the mill elevators .

➢ lr. Pt
.Ance-In Minnesota and Dakota there are elevator companies, pure and

simple, having no transactions at all in grain
. I do not know that we have any that

are not grain dealers.

1[r . S11AtxluNFS .v>•-aThere are the farmerâ elevators .

_11r. PrASCe-These are also grain buyers .

Mr
. SitAunnMasr-Tho Ogilvies provide elevatol-3 in connection with their grain

Lusiness, and in this way they save slxlce of cleaning machinery at their own mills
.

'l'he Lake of /ho \Voals- :ltilliugConpnny docs the salne .
In regard to the necessity for cleaning elevntors, I wôuld sny that two ycars ago -

we rented an elevator at Port Arthur, of 3b0,000 Uushel capacity, to a mail named
King, who fitted it up as a cleaning elevator

. We did not want any oleaning done in

our own elevators, as we wished to kee r the integrity of the grain intact-neit
.her did

we wiah to secure cleaning machinery, Ut we want
.,cl tlle grain graded in and out by

the inspectors, and wanted no process by which clesnlag or other treatment should g
o

on in our buildings
. Accordingly, we leased to King, rlld during last year lie handled

tit
s ilearly !100,000 Uushels of wheat. This repre 000 his work

e.111Tlis tshows ~he n ces-
this yotr, and h© hae pmbaUly eacee<ied I,000 ,
sity for E01ne such grovision bef'ore tho wheat becomea a salable article

.

Tho CtrAln~Ax-Did bir. King mako much money by his enterprise I

Afr
. Stt~uottvt asY-I cannot give you th^ result in dollare and cents, but no doubt

the nmount he roado was suUstantial
. liowever, the chiof reqult is in preventing pur-

chasers abrald from con( emning :~ianitoba whealt. becauso they happen to get a lot of --

smutted grain in with it
. The treatment at these eastern elevators is different to those

further west, but the general object we had in view is the sarne, Snd einsisted, there•
folb, on the grain passing through the elevators instead of bein shipped from the flat

warehouses.
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