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By Mr. Keefer : — el

9469. Do yon mean break them offor cut them off ?—I mean I broke
hem off. When I would attempt to break one sometimes a dozen
Would full.

By the Chairman : —

9470. How would the falling of one make the others fall ?—Because
ey rot right at the ground, and when a pole would fall down it
Would drag the wire with it.

9471. Was that because they were tied together by the wire ?—Yes.

. 9472, In what way were you interfered with?—I was putting UE & 01d poles used
line that was costing about $3.30 a mile by putting in new poles, but g‘e‘;’e“rggm Ones
the sub-contractor, William Sifton, came along and said we would have

%o do it quicker, and he used to break off the old poles, pull out the

Stump and put it back in again, which made the pole very much shorter

and made & very bad job of it. The line I put up before I was inter-

fered with was good, but they were poplar poles.

9473. Do you mean absolutely a good line or only as good as you
Could make it with poplar >—As good as I could make it with poplar,
thoroughly insulated and up in good shape.
Wire used good ;

9474, What do you say as to the other portions of the material; ;50 soméof tha
‘0T instance, the wire and insulators ?—The wire is good ; some of the insulators,
- insubators were not good. They are what they call a bracket and insu-
ator combined. They are not good; but the wire and insulator
Material are all right. There are a few brackets not of first-class
Quality, but it does not interfere with the line at all.

9475. Do you think that portion of the work is as good as it could be
;“ade ?—Yes; No. 10 or 11 wire and glass insulator, with a few insu-
Ator and brackets combined—over half.

i 9476. From the nature of the country over which the line is made, Vould cost more
8 it possible to remove the wire or insulators, or any portion of the anotner location
Present line, to another locality 2—Not without a greater cost than negone!

Xﬁat new material would cost, because a new road would have to be

ta9477. Why is that 2—Because the second growth poplar is now as
1 a3 the line, and it is impossible to get through without cutting
& road for horse and cart.

™ 947?- Then do T understand that it would cost more to remove this
aterial to a different line than it would to obtain the same material
9" 3 new line from other sources>—I would sooner furnizh new

Waterial than take up the old one, as a road has not to be cut before
YOu can get it. Bailway Loca~
Neorth of Lake

N9479. What is the nature of the country in the neighbourhood of the Manitonar

l.om'rows, supposing you were looking at it as a probable railway The Narrows a

ccMe ?—1 think, as a probable railway route, it is the easiest in thiy §7j5,7°*!!°" °%

Ountry that [ know of. I am a railroad man. Itislevel. The mus- -

f&gts, although they are wet, thei are not difticult to get through. Si'x

wh 18 the deepest I found, and that is the Crane River Muskeg. Tt is

the! they call the most difficult muskeg on the route. It has what
¥ call'a cobble-stone bottom, six feot from the surface, composed of
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North of Lake

Manmitoba.  gmall round stones. At Dog Lake they ran the line across the lake,
Bettertohave  but I think the best route would have been around to the south end of
Yot it. It would not have been much further, and it would have been dry
Dog Lake than to ground. The map will show that. It js not far, only two or thrce .

" miles; and then coming to the Narrows between Dog Lake and the
Narrows, they ran it across little lakes. The best route was half a-
mile south of that—good dry land.
Crossing at the

et dan: 9480. What sort of crossing is there at the Narrows ?—The water i3

solid bottom ;3,700 nineteen feet deep and good solid bottom. It is 2,700 feet ¢ cross,
eel across.
9481. And the banks are of what kind of material ?—Limestone.

Fifty feet is the elevation.

th . . .
Countryoon other  9482. How is the country on the other side of the Narrows for

good for rallway  pyilway construction ?—It is good.

construction.

9483. Level ?—Right next the Narrows there is fifty feet of elevatiow
on both sides it seems to be a hill of limestone—and back of that i3
level. Take it on the east side the hill corues right up to the lake,
and about fifty feet higher than the water. Itis limestone Then on
the west side you go back eighteen stations—that is, 1,800 feet—and
the hill rises again fifty-one or fifty-two feet solid limestone. The
country is level from that right to Fort Pelly.

9484. Arve there any water stretches botween there and Fort Pelly,
which must be crossed ?—Yes; there is a bay.

Bayof Lake 9485. What bay ?—The bay of Lake Manitoba, but it is shgllow.)
\ .-(-é‘ﬂ)::,%?,"blﬁt There is, perhaps, 1,200 feet of water there to cross, butit is shallow an
shullow. well protected.
9486. Are there any other difficulties on the line there ?—I never
8aW any.

9487. How does Dauphin Lake ompty into Lake Winnipegosis ?—
Through Mossy River.

9488 And the crossing at Mossy River?—That is good. It haé
high banks on both sides, limestone.

9489. That is near Winnipegosis Lake?—Yes; ha'f a mile back
from it.
Qrossing at Mossy 9490, Do you say the crossing there is good for railway purposeﬂ?
good —Yes; high banks of limestone formation.

9491. How wide would it be?—350 or 400 feet; about 400 feet, t
should judge.

?00(1 country be- 2492, How is the line of country between Selkirk and the Narrow?
ween Selkirk . . ~ L .
and the Narrows. Of Lake Manitoba ?—Good grxzing and agricultural country and go

timber,

9493. Is it level ?—Yes; very level. There would be no cuts or fills
on it for a railway.

9494. Is it settled at all ?—Twenty miles out there are some settler

9195. Is it settled at all up at the Narrows, on the east side ?—No;
but there is an Indian village there,

33&2'{‘:;‘? grazing 9496 From the Narrows out towards Fort Pelly are thero any

settlers ?—There are no settlers. For sixty miles out there isasplend'
grazing country—it would be a good country after it is clear
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agricultural purposes, but it is timbered—that is, sixty-three miles “pamicapor
West, Then Mossy River comes in, and about four miles west of that pirst class agri-
18 good ; and from that to the Apex—fifty miles—about Northcote, is a caltural country.

Imbered country—first-class timber for railway purposes—pine and
tamarack ; it is fit for nothing but timber; it is all muskegs; but from
the Apex to Fort Pelly, is a first-class agricultural country. The Swan

iver Valley is the best valley I ever saw.

9497, What kind of land ?—I do not know what name you call it,
but suppose it is rich alluvial soil, timbered in spots.

9498. Have you any knowledge of the way in which the line of tele- Telegraph—
Kraph east of Selkirk has been constructed ?—Yes. Construction..

Contract No. 4«
949y, Have you been connected with that ?—I am on that now.

9500. How far east comes under your immediate notice ?—I have
en to Lake Deception ; I have charge of the line to Selkirk.

9501. But you have travelled further?-~I have travelled east of
ake Doception about ten miles.

. 9502, How has the line been constructed there >—To Whitemouth it Line in good
'3 put up in good shape; from Whitemouth to Cross Lake it was put seesth: notso
UP more carelessly ; it was put up more on the cheap plan from Cross el from nite-
Lake over section 15, It isa very difficult country to put up a line Lake; on cheap
N, unlees it is put up in good shape. It has been put on trees and pian from Cross
@ tops of the trees sawed off; it makes a horrid looking line of tract I5.
. I'think that, over the whole contract, they were rather too penu-
Tous about the way they put up the line—they put it up too cheaply.

fom Selkirk to Whitemouth it has been put up first-class, but from

temouth through to two miles east of Lake Deception, it has not

®en put up right.

9503. What is the defect over that last-mentioned portion ?—It must East of Lake De-
have been put up too cheaply; they did not expend enough money on Gp too cheaply,
It They did not put up poles—the right kind of poles, or the right

ind of {nsulators. Everything has been done by men who did not
Bow anything about the work.

9504. What sort of poles have they used there generally ?—Tama-
Tack and spruce.

9505, Is the fault in the wood ?7—A great many of the poles are trees
8awed off at the top. They lay on the insulator and saw the top of the

tl‘ee off; that makes an inferior pole, because the roots rot and they
Umble down.

9506. Do they kil the tree by the ion 7—Certainly. Theline Line from Selkirk
. ] y ki e tree by that operation f—Uertainly. oline L
0 Croes Lake i run in good shape. Every pole is good from Selkirk goog. s Lake

ne P(])ss Lake. I renewed the line last summer—all that wanted re-
wal,

9507. Is that renewed at the expense of the Government, or of the Maintenance.
O0tractor’s 7—At the contractor's expense.

9 .
308. Who is that ?—P. J. Brown. P.J Brown,
9509. Ts that one of the firm of Oliver, Davidson & Co. P—Yes. B .

Davidson & Co,
510. Does he take any personal charge of this matter himself ?—I

Ve never met him, although I have had orders to renew the line at
8 eXpense. I have renewed the line from Selkirk to Cross Lake, and it

9
ha
ki
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Centract No. 4. jg in first-class order, with good poles and insulators. Further east I

know nothing about,

9511. Have you had any experience of attempting to communicate
over the eastern end of the line ?—Yes; it is difficult sometimes, on
account of railroad men using it exclusively. They use it for running

No difficulty tn  1Y8i08; but as far as trouble is concerned I do not know of any.
communicating

4 9. . . C
yer eoatern end 9512. Has there been any difficulty in operating it on account of any

Sfdefoctin the  defect in the maintenance of the line ?—I think not.
maintenance.

Cannot say line 9513. Then is it your opinion, a3 far as you have been able to form
between Lhunder an opinion, that the whole line, east from Selkirk to Thunder Bay, has
mﬁmggﬁe& been well maintained ?—No; I cannot say that. I do not think they
e ot on 1t. have the right men on.

9514. What is the trouble ?—They know nothing about their work.
9515. How is that shown ?—By their movements,

9516. What sort of movements ?—~They know nothing about tele-
graph lines; and it is like any other business: if they know nothing
about it they cannot take care of it.

Men el ena , 9317. How would it show to a person going over the line ?—I could -

of men. tell it by the splicers, and the work they have dono. I am a practical
telegraph man; I have been at it all my life,

‘9518, Do you know what kind of splicers there are east of Decep
tion ?—1 do not.

9519. How do you know they ave not the right kind of men ?—I
know they are not.

9520. How do you know ?—1I have seen one of them.
9521. Who ?—John Robinson,

9522: When you met him what did ycu find ?—I had not any con-
. versation with him, but my comrade had.

9523, What did he say to himn ?—He asked him to come down and
see us work on the North-Western Telegraph line. He came down and
looked at us. He said: “ I have no business with you folks, I have got
tc leave.” He was a good farmer, but no use for a telegraph line.

Live not working ~ 9524. Except from what took place at thattime, have you any reasol

partoflastspring ¢, poligye that the work is not well done on the east of Deception ?—
have; for the line was not working for & while last spring when it
should work, and with proper men it would work.

9525. How long was it not working ?—T cannot say that.

9526. Might that not happen through the fault of the operator ?—
No; it is the fault with the line.

9527. Why do you think it is the line and not the operator?—
Because the line was down on the ground and everywhere else, and bé
came through once or twice, but could not find the trouble.

9528. Who did ?—This head repairer they had there. He cam®
through on the line—was supposed to—but could not find the trouble,
and he had to go back belore he found the trouble. A praotical tele
graph man never has to go over the line more than once before he fin
the trouble.
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9829, You mean the place where the trouble exists ?—Yes ; he could €ontract No. 4.
Rot locate it.

9530. Who would be the best person to know about the time at
Which delays occurred in the operating ?—H. McDougall.

. 9531. Why would he be the best person ?—Because he is the super-
ntendent,

9532. Does he superintend all the way from Thunder Bay to Selkirk ?
~I cannot eay.that; he is my superintendent.

9333. T mean of this line from Deception to Thunder Bay ?—I think
8. He is a first-class telegraph man, and if he had hisown way about it,
1 would be all right.

9334, Do you know whether there is much business transacted over Extent of busi-
18 line, from Selkirk to Thunder Bay ?—There used to be. ness done.

9535. Do you know if there is now ?—Thero is not so much since
¢ Government have taken hold of section 15.

9536. Does that affect the general business—public business ?—Yes.

9537, Tn what way ?—Because the business on 15 was paid for when
M"; Whitehead had it, but now, since the Government have taken hold
of it, they have their own operators, and everything is dead-head.

9538. Do you mean the business is still done, but not paid for ?—T¢ is
hot paid for.

b 9539. Was that same business, for the work on 15, part of the
YuSmcss which you say used to be done aud paid for ?—It was paid for.
es

9540. Have you travelled over the country south of the located line Ratiway Loca=
railway—I mean the line betwcen Selkirk and Deception—so a8 10 cirerrmets Nos.
DOW what sort of country there is from Shoal Lake East to Winnj- 1%aud13.
Peg ?—No; I do not know much about that country ; but from what 1

0 know I think the easiest lino would have been south., There would
10t have been so much rock.

of

9541, You mean the easiest line for the railway ?—Yes, there would Kasiest line would
20t have been so much rock ; but there would be other difficulties to "8Ve been south.
f‘mtend with which, perhaps, would have made ug for it: there are

tong?l‘ muskegs and higher hills. That is about all I can say. I think
he line south would have been the easiest location they could have

locateq it, from my knowledge of the country.

9542. Huve you travelled personally over the country from Winni-
{’ieg t0 Shoal Luke East ?—I have travelled from Winnipeg to Decep-
P, both on this line and off it.

9543, How fur south of the located line have you travelled it ?—
Ut 8even miles at the furthest.

m9544. Then this opinien applies only to that portion between the
®sent line and the line seven miles south ?—Yes.

kn9045, Have you any means of forming any judgment, from your own

“:Wledge, of the line still further south than seven miles ?—I have not ;

aq dI think, from what I have seen, tho hills are higher, more difficult,
Dot 50 level.
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Norvih of Lake
Manitoba.

Country north of
Lake Manitoba :
two lubes,

On southern part
of the northern
lobe good grazing
land.

Alkaline country.

Wells,

Southern end of
Lake Winnepe-
gosis, good graz-
ing country,

Fifty-five miles
west fresh water
country and rich
soil,

9546. Do you say the country in the neighbourhood of north of Lake
Manitoba is good for settlement ?—There are two lobes on it: south of
the Narrows and north of the Narrows.

9547. In the neighbourhood of north of the Narrows and on the east
side ?—On the southern part of the northern lobe it is good grazing
land, but I do not think it is good for agriculture; but on the eastern
part of the southern lake it is good for agriculture and grazing purposes
—first-class.

9548. Is the neighbourhood of the north of Lake Manitoba an alkaline
country or not ?7—It seems to be alkaline and saline.

9449. Does that make a country good for settlement ?—No ; in some
portion the land is worthless, the salt comes to crust right on the top
of the earth. Take it in dry weather and you can see on the roads or
trails a crystallized crust on the top of the earth, either saline or
alk?jline, L do not know which; the grass is poor but the country i3
good.

9550. Can they get fresh water there >—Yes; by digging for it.

9551. Do you mean that each time a person sinks a well he can get
it ?—No; they have to try in different places.

9552 How many times ?—I tried it thirteen times before I got one
well ; I got twelve wolls that were salt and one that was good.

9553. What sort of a country is it between Dauphin Lake and the
northern lake : is that alkali ?—I[t is a timber country, covered with
spruce, but there is a considerable amount of alkali.

9554. Along the southern end of Lake Winnipegosis, how is thé
country ?—There is some saline there, but not so much alkati.

9555. Is it & good country for settlement ?—1It is a grazing country:
it cannot be called an agricultural country, because it is too wet.

2556. Then how much further is it necessary to go west, before yot
get into'a country where there is plenty of fresh water ?—At the ApeX,
about fifty-five miles west.

9557. And there you can get into a fresh water country ?—Yes; it i8
a fresh water country, and it is good rich alluvial soil; what ston®
there is in the country there is limestone,

9558. 1s that saline character of the water present in the lake waters
of Manitoba and Winnipegosis ?—Yes ; very much so.

9369. Is there any other matter upon which you wish to give
evidence ?—Not particularly. I took notes of the soil for Mr. Farwel'y
in order to enable them—Sifton, Ward & Co.—to tender on the O_ODi
tract. I have got a book at home, and I could give more details if
had it, about the soil west from Selkirk to Fort Pelly, and about what
the gradients would be.

9560. That was before the tender was made for the work ?—TheY
expectod that they would have to tender for the railway. line farther
west. I was working then on the telegraph line, and they wished M@
to take notes of the soil of most of the work out there, and I did so0-

9561. You have not that book with you now ?—I have not, b“t:
think I could give you it pretty correctly. I also took notes of b
much stone there would be on the line.
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_9562. That is supposirg the line went north of Lake Manitoba ?— Mpyunionrpar’®
ex.

9563, Can you produce that book at any other time conveniently ?—

e8; I think so. I have it in my trunk, but I have not looked at it for

along time. I can show it on the map without the book. I put in
ree years in the country, and I know every part of it.

. 9564. Did you say that at the Narrows there was a bank further tthe Narrowsa
Mland which rose another fifty feet, besides the bank immediately at bank backof |

€ water ?—There is no bank at the water, but there is a bank back feet high.
ofit. It is fifty-five feet higher than the level of the water.

Y 565. That is the highest spot which would have to be overcome ?—
s,

f 9566. How high is it on the other side of the water ?—About fifty
eet,

9567. How far is it botween these two highest spots ?—It is 2,700 2700 feet across
€et across the water, 400 feet from the east shore of the bank, and ibe 7ater; 5000
1000 feet from the west shore to the bank. two highest

points.
9568. Do you make that something over 5,000 feet from the highest
Point on one side to the highest point the other ?—I dare say it is
about that. I never measured it, it is only a guess.

9569. Did you ever speak to any person about the state of the tele- Telegraph -~ ce.
8raph lines east of Selkirk, and as to their being properly maintained Contract No 4.
Or operated ?—Not particularly.

9570. Did you not call Mr. Rowan's attention to it ?—I think I did
10 the line east, as far as I knew anything about it—that is to Rat

Ortage—but east of that I do not know anything about it. I do not
think they had a proper man east of that.

WinnipEG, Monday, 4th October, 1880.
Josepy WHITEHEAD'S examination continued : JOSEPH

WHITEHEAD.,
By the Chairman : —

be?ml' You understand, Mr. Whitehead, that you have been sworn Contraet No.154
o

re, and that you are still under oath giving evidence ?—Yes.

9572. Did you receive a telegram from me about the 23rd of Just
:lollth asking you to appear again to give further evidence?—Yes;
til;o,m that time. I could not speak positively to the day, but about that

e,

h 95%3. Look at a copy of the telegram dated 24th of September, now
andeq You, and say whether you sent a telegram to that effect 7—Yes.
1 9574, "Will you read it ?—Cannot be in before Wednesday, 29th.”
‘bwmﬂd have been in on the 2Yth, but I missed my passage on
® 29th, and could not get in.

w9575‘ Were you subpenaed the latter part of last week ?-—Yes; I
%8 subpeenaed Saturday night.

95?3- Is there any part of your evidence given upon any previous rendering.
Copp 00 which you wish to correct ?—Yes; there is that matter about
Towall ; it was not at Cornwall it was at Prescott it occurred.
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Tendering—
Countract No. 15

Money paid to
Charlton not at
Cornwall but at
Prescott.

Witness suggest-
ed to Mcbonald
to offer Charlton
$20,000,

Helping News=

papers—

Alleged impro=
per influence.

Remembers con-
tract 15 being
before the Com-
mittee of Public
Accounts,

Mackintosh told

him what was
oing on before
“ommittee.

Led to under-
stand that work
might be taken
out of bis hands
unless some influ-
ence was brought
to bear.

Gave Mackintosh
acceptances.

9577. You mean the place where the money was paid by Mr.
McDonald to Chariton ?—Yes.

By Mr. Keefer :—

9578. You mean Prescott Junction ?—Yes; Prescott Junction is the
place. It was not Cornwali. 1did not want to go into the thing at
all, but he was anxious to go into it and pressed me into it; and Isaid:
“Offer $20,000 to Charlton, and get through it as soon as possible,” and
he paid the money, and I was not into the matter at all. 1 thidk I can
find a letter that he wrote me to see Charlton and make some arrange-
ments with him, if possible.

_ By the Chairman :—

9579. Who urged you to do that ?—McDonald, I think, I have the
letter, but it is at Ciinton.

9580. There was another matter to which you alluded on the pre-
vious occasion, that is, money or assistance in some shape given 0
Mr. Mackintosh ?—Yes; Mr. Mackintosh got somo assistance from me-

9581. Do you remember the circumstance of the matter of contract
15 being before the Committec of Public Accounts at Ottawa?—I1
pelieve so. I was not summoned, nor was I at the Committee, but
pelieve there was something about it before the Committee.

9582. Were you in Ottawa at the time ? —Yes; I think I was.

9583. If you were not before the Committee, how did you know
that it was going on before the Committee ?—Mackintosh told me.

9584. What did he tell you?—I really hardly can tell you what be
did tell me now; he said there was a committee going on, and som®
investigation about section 15, and he blamed Haggart, I think, for
getting it up. It was supposed that section B people wanted to get_‘t
out of my hands. I think that is about the sense and substance of it
They wanted to get it out of me, that was the impression.

9585: Were you willing that it should be taken out of your hands ?—
No; by no means.

8586. Were you led to undersand that it might be taken out of you*
bands, unless some influence were brought to bear to prevent it?
Mackintosh gave me to believe that.

9587. How did he give you to believe that ?—By telling me that
there was a committee, and he blamed Haggart for getting this co®”
mittee up to try to get the thing out of my hands.

9588. Did he suggest any way to you by which that might be P"‘z
vented ?—I do not know ; I never thought much about it, and 1 coul
not tell you a straight story about it now at all; at least, I did not knoW
that I would ever be called to account for it like this, and I do 10
recollect the conversation that took place between us, He told m°
there was a committee about it, and he blamed Haggart for getting !
up. _

9589. Now after that, T want to know what took place on the sub
ject between you and Mackintosh ?—Well, I gave him some of tb a
acceptances ; I think 1 offered him some acceptances that Bal
got from him.
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R ﬂelplng Newsw
9590. What did you give him those acceptances for ?~—He said he _papers—

. leged 1 -
Wanted some funds, and he thought that he could answer the parties, or ‘,,:5 Inflnence.
Something—I do not remember the words exactly.

9591. 1 do not want the words exactly, I want the substance. Do
You not remember the substance of what he endeavoured to convey to
your mind ?—1i do not remember which way he said he was going to
Wwork it, or how he was going to worlsit; but he said if he got some
funds he could arrange the matter.

9592, Arrange what matter ?—What he meant to do, or how, I could
70t tell you; but he said this committee was sitting, and Haggart was
Olog all he could to get it out of my hands, and if he had some
4nds he could arrange the matter; but how he was going to do it he
id not mention farther than that.

. 9593. Where were you living in Ottawa at that time ?—I was board- Boarding at
g at Mrs. McLellan's. He came up to my room about 12 o’clock at &%,%L:.‘.‘,%‘z 33’:55
Mght; T am not sure that I was in bed that night. He used often to Mackintosh these

ome into my room; it is a private house, just opposite the City Hall. aeceptances.
9394. What time at night ?— About 12 o'clock at night.

9595. Was it upon that oceasion that you gave him the acceptances
that you have alluded to?—I think so. I think that was the time.

9596. To what amount did you give him acceptances in round num- Amount of ac-
bers 2T oould not exactly sz}z,y. gI do mnot ren}l)ember. I suppose it SPige: S
a8 gomewhere about $11,000 or $12,000. Mr. Bain got some of it
back from him, but I think that was about the amount.

. 9397. Do you mean that you had not given him acceptances io a [f2d#iven him
8Tger amount than¢hat ?—I had given him some before, but it was a ‘1:9,:?33‘325,!) ad
00g time ago, and he paid some of them and I paid some of them by him and some
When they came due. He said that he was embarrassed—that his}by witness.

"M were not agreeing very well, and that he wanted some funds to
Arange his own business in the paper; and I gave him some accept- Mackintosh o to
80ces, ag he had been friendly to me, and had always been -willing to g0 as seourity and
gl?e;){v bond whter(li I put in a tender, and would always find others if frd bondsmen

ere wanted.

9598. Do you mean that Mr. Bain got back for you the whole of the Thinks Bain got
3coptances );vhich you gave to Mr% Mackintosh upon the occasion piveallthe bonds
Which you are now deseribing ?—1I think so. I think that is about the night.

3mount, byt T am not positive. I never paid any particular attention
it | did not know the thing would be called into question, and I

Dever made & memorandum of it.

9599. But do you not remember the thing without making a memo-
N "dum ?—] have a good many things to remember about, and I cannot
&member everything; I am giving you the best information that I
OW of at present.

9600. How much money had you given to Mackintosh, or promised Whole amount ot
%%‘_"0 him, before this g’vening, when your matter was before the Sfven trSesckin.
U0lic Accounts Committee ?—1I really could not state; but I think toshabout 25,000,
une 2eCeptances, including this $11,000, would amount to somewhere
]Pwards of $25,000; but this $11,000 coming off this makes it so much
Ao Bain got $11,200 back. I think Mackintosh paid one or two
“®ptances himself when they came due.
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9601. Where are those acceptances which he paid when they came
due? Have you them ?—No, 1 have not; I may have some.

9602. Are they out against you, if Mackintosh paid them ?—He
would get the acceptances from the bank himsclf. Some of the
acceptances are not paid.

9603. Those acceptances which Mackintosh paid, are they out against
you still, as far as you know ?—¥o; I do not expect they are.

9604. Where arc they ?—I1e has got them; but I do not intend to
pay them.

9605. Have you and he talked over this matter, so that you could
ascertain what acceptances he had taken up ?—I do not know that we
have. He told me he hal some to take up, and he had sacrificed some-
thing to get them to satixfy the bank when they came due.

9606. But is it from what he told you only that you are under the
impression that he took them up ?—That is all I know about it.

9607. Then as to those acceptances which he did not return, and
which you did not take up yourselt, you have no knowledge whether
they are in the hands of other parties, or in the hands of Mackintosh ?
—I do not know whether they are. I do not know anything about it-

9608. Did you give him sume money at any time besides acceptances ?
—Well, he was going up to Toronto and there was a elerk who I bad,
and his family were in great distress, and I think I gave him $200 or
$300. He carried itup to them. His wife and family were in great dis’
tress. His name was Norton, and they were turning him out of the
house.

9609. Did you give him any¢hing which you got from McDonald—5
much larger sum than you name ?—No ; I think not.

.* 9610. Do you remember the first ¢ccasion on which yon gave him

any acceptances ?—1I really do not. 1t is some time ago~-two or thre?
years ago.

. 9611. Do you mean that because it is two or three years age
you do not remember ?—1I do not recollect anything more definitely
than 1 have told about it.

9612. Had he taken any part on your account in any other negotis”
tions connected with your contract—15—besides this matter before
Public Accounts Committee ?—No; not that 1L know of, If ever
wanted anything done in Ottawa I used to write to him, and he used
to see after it for me; and whenever I went down different times 8™
wanted sureties, he got them for me, and was surety for me himself, 88
that is all the benefits or assistance I had from him in any way. i
was always willing to assist me and go my security, and always fco?
another whenever I wanted it whea I was filling up a tender.

9613. Were these tenders for work connected with the Pacific R’"g
way ?—Yes ; I tendered for section B, and I tendered for section A, 87
for two or three different other things that I do not remember of ; b%
it was all for Pacific Railway work for the Government,

9614. Did you say that these previous acceptances which you h":
given to him before that night which you have described, were '?io
account of his assistance when you wanted to tender for the Pact!”
Railway 7—Yes; from his complaints that he made that he wasemba”
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9615. Do you know who were your sureties on these different occasions Sureties.
When Yyou tendered for work ?--I do not; James Goodwin was oune, a

T. tomebody else, who is a merchant down on Weilington street, and

think Captain Bowie was one—I do not remember.

9616. Did Mackintosh lead you to understand that when you made Mackintosh dia
: : not lead him to
8se tenders, and he procuared the sureties for you, that it was necessary pelieve there
for him to make any disbursements on that account ?—No ; he did not. Jould be any
9617. If it were not necessary for him to make disbursements why necossany:
Would you provide him with money ?—I would assist him in his busi-

ess, Ho siated his paper was going down.

9618. T understand you to say that you nsed to write to Mackintosh
help you in your matters ?—Yes; if over I wanted anything seen
after in ‘Ottawa I used to write to him and he used to attend to it.

9619. With whom would you want matters seen after, as you call it?
~Perhaps with the Department of Public Works, I could not exactly
8ay. Anything I did want in Ottawa I used to send to him.

9620. As a matter of fact was it with the Department of Public Wished Mackin-
orks that you wished him to negotiate or do business for you ?—Yes. roms torcim 1o
ere was no person else, or any other place else, that I had anything ¢onnection with

. . Department of
do with in Ottawa. Public Works.

9621. Do you wish us to understand that you had given him these
Oneys or notes because he had been usetul to you in your negotiations
Ith the Department, or business with the Department ?—No. I gave
' this assistance purely for his own business. He was saying that

© paper was going to burst up. He was embarrassed, and I tried to

18t him in the way I have described to you; and if ever I wanted
Adything, he was willing to assist me in gelting securities, and going
My security when I was putting in my tender.

9622, You have told us of that before >—That is all I can tell.
9623, You say that he helped you by attending to matters for you ?

;bes. If I wanted anything attended to in Ottawa, I used to write
him and he would sce about it for me.

w9324. Where would he see about things for you?—In the Public
orks Department.

9625. Was it because he had done this sort of work for you that you
8ave him this assistance ?—No. I told you before, when he assisted
e, 1 thought one good turn deserved another.

& 9626. Were these negotiations with the Department one of t.'he good
Urns which you say deserved anothor ?—No; I did not give him
b Oney for that at all. I gave him money just to assist him because

® Was always willing to do anything he could for me.

9627. Did any person connected with any of the Departments lead T
You to understan(y that it was not agreeable to the Department, or to agreeable lo Lo,
toy One connected with the Department, that you should continue Should do busi-
algdo bu§iness with Mackintosh ?—1 think it was the last time 1 was gfﬁg}:“;’,‘,‘ 2‘,,

« If‘glvmh Sir Charles Tupper, when I bade him good bye, he said : Charles Tupper

g . . b . t
s 3011 the work, and if you want anything write direct to me, and §ham i 1omeie
9
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I will see and give any assistance I can in any matters or things that
you want, or any information that youn want.”

9628. Was Mackintosh’s name mentioned on that occasion ?—No; I
do not remember.that it was. I do not think it.

9629. Was anything said to you, at any time, by any one connected
with the Department, upon the subject of your having engag
Mackintosh to look after matters between you and the Department ?—
Not that I remember of.

9630. Were you led to understand by Mackintosh, or any one elseé
that he had any influence with the Department, or any Member of
Parliament, which he could use to your advantage ?—I do not know that
he did. He had no more influence that I know of than any one elsel
his capacity.

9631. I am not asking you whether he had influence, but I am asking’
you whether he led you to believe that he had ?—I do not know that
he did.

9632. Concerning this matter which was before the Committee of
Public Accounts, was the name of any other Member of Parliament
mentivned to you except that of Mr. Haggart ?—1I do not think it.

9633. Did Mackintosh at any time assist you in filling up your
tenders for other works ?—No ; I made all my tenders up myself.

9634. Please describe the sort of assistance that he gave you iB
connection with tenders ?—Hec never gave me any assistance but he
was my security, and if I wanted security he found one for me.
That was all the assistance he gave me with my tender.

9635. Do you not remember who was your security on these occd~
sions ?—I think he was one; Goodwin was one, and McGillivray, down
Sparks street, and Capt. Bowie.

9636. Is that the Bowie that is connected with the second 100
miles west 7—He is the man who runs the boat down to Montreal.

9637. Who else was surety for you?—I do not remember, Some-
times I used to take sureties with me from Clinton.

9638. For which of these works did you use his assistance iP
tendering or getting secutities ?—I really could not tell you, as I do
not remember.

9639. Were these tenders made in your own name ?—Yes.

9640. In the Blue Book of 1880, concerning tenders for works on th®’
Canadian Pacific Railway, I find on page 16 that your name is mention
as one of the parties tendering for section B, Kagle River to Keewati?
and the names of sureties givon for you are Patrick Kelly, E. McGillivrays
and Alexander Bowie. Are these the parties, or any of them, whom
Mackintosh procured to be surety for you ?—I think it was Bowie an
McGillivray, they are Ottawa men; Mr. Kelly is here himself.

9641. Mr. Kelly, the other one, is here ?—Yes.

9642. Did Mr. Mackintosh procure all of these sureties for you, ©F
any of them ?—Two of them, I think, out of the three.

9643. Did you procure Kelly yourself ?--Yes.
9644. By your own influence ?—Yes.
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9645. Do you remember whether you tendered for the whole section alnpers -

of 185 miles besides section B ?—Yes. ..2’5":!.:.‘::5‘:?;
9646. Do you think you tendered for contract A ?—VYes.

9647. Did you say who your sureties were on your tender for the
Whole 185 miles ?—I did not.

9648, Were they procured for you by Mackintosh ?—I could
Dot say; would you read the names for section B? [ remember I got
Kelly ‘myself, and Mackintosh got mo the others.

9649. T am speaking of the tender for the whole line ?—May be the
Same sureties were there for it also, bat I could not say.

h 9650. Upon the previous occasion you referred to the fact that you Assisted the Win-
given assistance to some other paper besides Mackintosh's ? —Yes; [iPg% “mes, o
at i3 to this one here, the Times ; I gave my assistance to it and I took mortgage on it

3 chattel mortgage for $11,000 on it. for $11,000.

N6951. Was that the whole amount of the assistance that you gave ?— Gave some more,
0; 1 do not think it was. I gave him some more in the way of helping
'm with the paper.

6952. Do you wish us to understand that it was an amount which
- W88 not included in the chattel mortgage ?— Yes.

6953, And for which you had no security ?—Yes; there was some Aloanton
rench paper for which I gave my assistance. rench paper-

6954. Was that assistance in the shape of a gift or a loan >—No; it
- Was a Joan,

9655. A loan without security >—Yes.

k 9656. How were you induced to make that loan or gift ?—I do not
0w we had only one paper here at that time, and I had some reasons

i tch I explained before, and that was the reason why that thing came
nto existence. ’

9657, With whom did you negotiate ubout that matter ?7—With Moneyfor Z'imes
Tuttle, given to Tuttle,

9658. Wheore does he live ?—He is in town here.

w,9359. Did he live here for any time before you had that transaction Reasons for
ith him ?—No; I met him either in Toronto or Ottawa. He was K o Tuttle
“I{IIShing a book in Ontario, and he was publishing books in the ’

anmted States at different times, and he was a smart sort of a fellow,
d that is the reason I got hold of him.

0r9660. Where do you say you met him ?—1I think it was in Toronto
Ottawa. He came from Montreal previously.
9%

ung 61. Were you induced to make the loan or advance to him by any

orstanding that he would be of assistance to you in your mutters
n"“°¢{ed with the Pacific Railway ?—No; not at all. I do not know
¥ assistance I could get out of him any way.

M?&?’ Had you any reason to believe that he could influence any pNgrewsanto

et of Parliament, one or more ot them ?—No. could influence

o Bt emeeror

]lit'n663- Are you aware of any rumour to the eftfact that your help to

of P“"‘? to obtain his assistance by influencing any Member or Members
arliament ?—No.

394
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9864 Ave you not aware of any such rumour ?—Not that I know of.

9665 Was there any foundation for such a rumour ?—No, I do nof
think it; of coarse every paper has its influence, and that is all that
waunted.

9666. I am not speaking of the influcace of the paper but influence
through the man ?—No ; there was nothing at all of that kind.

9667. Upon a previous oceasion you spoke of a letter or agreement
which had passed between you and Mr. Senator McDonald in referen€®
to the partnership on scetion 15, and you said then that you thoaght
it might be with Mr. Ruttan, who had been your engineer ; have you
searched for it since —No; I do not think I have seen Mr. Ruttan
since.

9663. That is referred toin a very indefinite way inthe longer articles
of agreement which you produced, and we informed you that we woul
like you to produce that letter or some copy of it ?—I do vot knoW
anything about the letter; and you have those papers, too, which 1 wanb
o get back.

9669. We wiil discuss that again 2—That paper refers to some Jetto
but I really do not know where it is or what it is. ‘

9.70. Will you be good enough to make a search for it and let 88
have the original or a copy of it; you remember you told us the
substance of your agreemont with McDonald ?—Yes.

3671. And when you produced the formal articles of agreeme"t_
between yourselt” and Mr. McDonald, it alladed to a former letter (‘)lt
agreement which contained the substance of your understanding 2—1
i~ quite likely that Mr. McDonald may have that letter himself !
there is such u thing. [ know I haven’t, unless it is with Mr, Rutta®
and I thiuk it would be with Mr. McDonald bimself; I do not kno¥
what it contained, it was the beginhing of the transaction, the substan®®
of which you have in that agreemeunt.

ParricKk KELLY, sworn and examined:

By the Chairman :—

9672. Have you had any business councction with any matter CO}':;
cerning the Pacific Railway 2—Nothing personal dircctly with !
road.

9673. Iave you been a surety for any person who tendered 7Yoo

96%74. For whom ?—For Mr. Whitehcad. 1

9575. Upon how many tenders ?—I could not possibly say no™:
rather think on two or three tenders. 1 would not exactly say, I ha
not kept note of it. There are two or three, or even more.

96'76. Did you sign your name to any of these tenders ?—Yes. .

9677. Where were you at the time ?—I was in Ottawa, I think, ©
two occasions. s

9678. Who else signed those tenders with you?—When I wa
signing them therc was no other of the sureties present.
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96%79. Who were present ?—I do not remember now, Mr. Whitchead
Was present for one, and I could scarcely say who was prerent for the
ther parties. '
9680. Were there many present ?—No, there were not many present ;
think there were one or two.
9631. You eannot remember now ?—The names I do not; for T did
N0t know their names, and could not mind them ten minutes after I
82w them, for they were strangers to me.

9682. Did you not learn at the time who they were ?—I might have
farned the names at the time, but instantly forgot it.

9683. Did you hear any negotiations as to the mole. by which their
Securities were to bo procured —No.

9684. Tave you any means of knowing how other sureties signed for

]M(l!‘ Whitehead, or why ?—Nothing that 1 can say from personal know-
Cdge,

9685. Did Mr. Whitehead tell you?—Yes; he has told me once or
Wice, I think.

9686. What did he tell you >—That he was going to get other parties.

© told me the names of the parties, at least, that were going as
Furetigs,

9687. That is not how he was about to procure them to be sureties ; I
3m agking you what he told you as to the arrangement ?—He told me

at Mackintosh was going to get one at least, either one or two sureties
Or him on one occasion.

9688. Did he mention to you the condition on which Mackintosh was
O procure the sureties ?—No.

9689. Have you any means of knowing whether Mr. Whitehead
Mmade g promise or gift to any one in order to procure any surcties
esides yourself ?—No; I have not. That I knew nothing about.

Jouy F, Baiy, sworn and examined:

By the Chairman : — .
9690. Where do you live ?—Winnipeg.
9691, What is your occupation ?— Barrister.

9692, Were you at any time interested in any transactions connected
With the Canadian Pacific Railway ?—Yes ; as solicitor for some of the
Utractors only.

%693. For which contractors ?—For Mr. Whitehead, McDonald
#ning & Co., Upper & Willis, Upper & Co., and John Ryan.

969.4- Besides acling as solicitor, did you act as principal upon any
<1 5lon by virtue of any rights ac ujred from any of the contractors ?
Wi Undertook, on behalf of Mr. Whitehead, to arrange a settlem'ent
ofl his creditors, or to obtain for him an extension. In tha't capacity,

Course, I had a good deal to do in connection with his business

&onerally’; ‘but, after all, it was as his solicitor.

]

M
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Mauagement.  9695. Did he transfer his rights to you ?7—To a certain extent, yes
connected with the financial management of his contract.

9696. 1n what shape was that transfer made ?—By an assignment,
or sort of trust deed.
Whitehead as- 9697. Was it a general assignment of all his assets ?—No, not &
signed to witness general assignment; it was only his assets in connection with the
s assets in con- . N it
nection with contract. 1 believe there were also some lands assigned to me, but i
contract 15. was not a general assigument.

9698. Do I understand that he assigned particular properties to you,
for the purpose of enubling you to negotiate with other persons on
his bebalf ?—For the purpose of securing payment to his creditors.

9699, Then were you a trustee, as you understand by that document,

for his creditors ?—Had the arrangement proposed been carried out
would have been. '

¥or a certain 9700. During the time for which you held this property in your own

time trustee. name, did you understand thit you werc trustee for his creditors ?—
Yes; while the document did not take etfect until all the creditors had
become parties to it, some of the creditors would not agree to it, and
the whole arrangement fell through before it really took effect.

9701. Was the property re-conveyed by you ?—The whole thing wa8
to be void, failing theassent of all the creditors. Some of the real estate
was conveyed absolutely to me for the purpose of convenience.

9702. According to your idea, could any person other than a profes-
sional man have received that transfer, or taken that position, as well
as a barrister or an sttorney ? —Certainly.

9703. Then whatever position you occupied at the time was nob
because of your profession ?—No. I suppose I was selected trustee
because of my professional connection with Mr. Whitehead.

9704. But your actual position was not that of a professional man ?—
.
M oapot N; 05, Whil d th ions
papers— 705. ile you occupied that positiorthad yeu any communication
ed . h
A::E influsmee. With Mackintosh, of Ottawa ?—Yes.

O eated h__$706. Upon what subject ?—Some notes and acceptances of Mr-

on subject of Whitehead that he held—or that I understood he held.

notes and accept- .
pucesof White- 9707, Where did you see Mackintosh ?—In Ottawa; also in Toronto
) afterwards.

9708. Was there any understanding, either expressed or implied’
between you and Mackintosh as to the basis of the transaction upo?®
which he got those notes or acceptances ?—No.

9709. Did you not allude, either directly or indirectly, to the mod®
of his getting them ?—No. I had no occasion to.

Masckintosh gave  9710. Why not 7—My only object in seeing Mackintosh was to geb
mt,’,'t"o'n'z'é,g‘ back from him those of the bills and notes that were still in his oWP
possession, and he gave them back at once, or, at least, expressed bi?

willingness to give them back at once.

9711. In making the request to get them back, was it not expres&ed
or implied that he had got them without value? Without that boW
would you ack any man to give up acceptances or notes which he held
—I do not think I had to make a direct request to Mackintosh.
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ny firgt sceing him in Ottawa, if I remember right, he volunteered to
-8Ive them back—a certain number of notes that he still held.

9712, Did he lead you to understand that he held them, and was
8til] willing to give them up ?—No; he did not.

9713. Then do you wish us to understand that there was no allusion
by him or by you, to the basis of the transaction ?—No; there was
Certainly not on the part of either of us.

9714. Were you led by him to understand that in consequence of a
“Ommunication from some one else he was prepared to do what you
%8y he offered to do ?—~Yes. Mackintosh, when I went to him,
®Vidently knew beforehand the object with which I went.

t09715' Why do you think he evidently knew it ?—From what he said
e,

9716, Do you remember what he said ?—Not particularly ; more
than that we talked about Mr. Whitehead's affairs, and then he expressed
18 willingness to give back the notes and bills.

9717. Was there anything said between you which would lead you to

Understand that the  consideration for the notes had failed—that
tever they had been given for had not been accomplished ?—No ;
thmg at all.

9718, Do you remember whether he stated that he had had a com-

Dunication jrom any person on the subject, and was therefore aware
the object of your visit ?—I knew that he had had a communication
that subject from his own book-keeper.

9719, Dig you know it from his book-keeper, or did you know the
fﬁmmunication was from his book-keeper ?—I1 had reason to believe
3t he had had communication from his book-keeper.

b02720. Could you say how you knew that ?—I knew that Mackintosh’s

-keeper had come to Winnipeg shortly before I went down to

AWa; that he had come to Winnipeg in connection with these notes

f}fg bills, and had returned to Ottawa a day or two before 1 had got
e

tr 9721. Had the book-keeper occasion to see yoeu in your capacity of
Ustee, in the way you have mentioned ?—Yes.

%9722' So that the book-keeper had had communication with you on
® 8ame yubject ?—VYes.

9723, At the time of those communications you understood yourself
Tepresent all of Mr. Whitehead’s interests ?—Yes.

Y724, By virtue of having had this conveyance ?—Yes.

%97%5‘ So that between yourself and the book-keeper you were déaling
Principal in the transaction 7— Yes.

&tag 26, In speaking to Mackintosh himself, did he give you to under-
dep, d that the book-keeper had been authorized by him to come up

’Te anq negotiate—I mean, have you reason to think that the book-
emf‘?r had” the authority which he represented he had ?—Tt was
kno:‘:n]i by Mackintosh’s instructions that he came here; but I do not

bero , 28t authority he had to negotiate, as I understood he just came
fe to enquire.
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9727, Was it from the book keeper or from Mackintosh that you
ot the idea that Mackintosh had sent an authorized man here ?—
I knew, of course, in the first instance, from the book-keeper here;
but in talking with Mackintosh he referred to his book keeper having
been here.

9728, In communicating with the book-kceper, did he mention the
amount of the whole claim which he stated Mackintosh then had ?—No;
I do not think he did.

9729, Did he not mention the amounts which he expected to be
settled by Whitehead, or his estate ?—I do not think it; I have no
recollcction that he did. He simply referred to it as the notes and
bills,

9730. Without remembering the amounts, do you remember whether
it was a larger sum than that for which you afterwards obtained the
acceptances ?--I cannot say.

9731. Then, at that time, the book-keeper representing Mackintosh
was not propo:ing to give up the acceptances, but endeavouring t0
collect them ?--He said nothing tc me about giving them up. He
spoke about collecting. He enquired about Whitehead's ability to pay
somo of them,

9732. Was not the whole object of your meeting and communicatio®
to ascertain whether these notes were likely to be paid by Whitchead'®
estate ?—Yes ; I think it was the main object for which Smith came t0 -
me.

9733. Then the proposition to give them up must have come {rom
some thought or intention subsequent to that ?—I think that in discus”
sing the matter with Smith, I told him that on behalf of the creditors;
from what I heard, I should feel it my duty to refuse to pay those noteSr
those of them that were still held by Mackintosh. Some of the other
creditors—some of the local credifors here—in discussing the whole
position had referred to these notes—to some notes of Mr. Whitehead—~
as being held by Mackintosh, and expressed their strong desire that
should not allow Mackintosh, the holder of those notes, to come in 8%
one of the creditors.

9734. In other words that Mackintosh’s claim on any notes held _bY
him should be resisted by Mr. Whitchead or yourself; as representing
the interest of the creditors 2—Yes.

9735. And did you intimate that intention to resist to the book”
keeper ?—Yes. I think 1 did. ‘

9736, Was it after that intimation to the book-keeper that you met .
Mackintosh in Ottawa ?—Yes, about a fortnight after that.

9737. And then, as I understand you, he at once proposed to retur®
the acceptances which he held ?—Yes. -

9738. And it is from your previous communication with the book-
keeper that you understand Mackintosh to have been fully informed
to the position which Mr. Whitehead proposed to take with his or%
ditors ? It was not necessary to go over the ground with him ?—No é
I think Mackintosh seemed fully to understand the position that I h:.d
intended to take before I went to him, and I inferred that he B
learned that from his book-keeper. :
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9739, Wax there any condition attached to Mackintosh giving up papers—

the paper which he then held 2—Mackintosh stated to me that ho had *
heard that Mr. Whitchead had been reporting that these notes had

Heged impros
per dafluences

Mackintosh

een obtained by Mackintosh improperly, and had been otherwise j5kes s condi-

Speaking very harshly of Mackintosh’s conduct to him. Mo said that

on that White-

head shall signan

e felt very much annoyed at this; that it was untrue that ho had ever exonerating
taken any advantage of Whitehead, but, on the contrary, he had always letter-

ried to assist him in every possible way, and that before giving up the
Notes he would like to get a letter from Mr. Whitchead contrudicting
8ome of the reports that appeared to bein circulation concerning Mack-
atosh's conpection with Whitehead. I told him that was a matter
tween Mr. Whitehead and himself, that I had ncthing to do with
that, Jlc then, I think, drafted a letter and showed it to me, and said
that on that letter heing returned to him, signed by Mr. Whitehead,
he notes would be handed over—the $1 1,000 which he still retained. T
told him that if he would send the letter to Mr. Whitehead—he was
en in Winnipeg—and if he sent the letter up to Winnipeg to Mr.
lanchard, my partner, that he .would sce Mr. Whitehead and see
Whether he was willing to sign the letter or not.

9740. Do you know whether the condition was fulfilled ?—I know
t!mt the notes were returned, and I understocd that the letter was
8igned and returned.

9741. Were the notes returned to you?—Yes; they were returncd Notes refurned to

%0 the office of Bain & Blanchard. Blanchard.

9742. You have seen the notes yourself?—Yes; I saw the‘ notes

answering the description of those which I asked for, amounting to
0

$]

9743. Have you a copy of the letter which Mackintosh dictated ?—I
ave not,

9744. Do you know whether any copy was kept of it by Mr. White- Na copy of lctter.

°ad, or any one on his behalf7—I know no copy was kept in the
office, and I never asked Mr. Whitchead if he had a copy.

9745, Is thero any other evidence connected with this which _you
Ink ought to be given, and which would help us in our isvestigation ?
t\‘ 0; I think nothing else that I know. Really I know scarcely any-
hing olse of my own knowledge.

9746. Do you know anything clse besides that which has been com-
Municated to you in your professional character ?—~No; what is the
Object of the Commission ?

9747, The object of the Commission is to enquire into all facts con- opject of com-
Bected with the Canadian Pacific Railway, from its inception to the mission.

th June, 1880. First of all, I will ask that question only as to Joseph
hitehead’s matter >—It is o hard for mo to distinguish anything [
00w, whether it camo to me professionally as Mr. Whitehead's solicitor
Y Dot, that unless there are some particular questions which the Com-
\188ion wish to ask me, there is nothing that I feel it necessary for mo
8° Mmention, I was acting in the double capacity, both as trusteo and
Olicitor all the time.
s 9748. The Commissioners have no’ wish to encroach upon profes- -
b;’“al rivilege, but they are anxious to learn any facts which ought to
Tade public. Have you any knowledge of the titles of land near the
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Red River
Crossing.

Has heard
rumours that
location of cross-
ing to be attri-
buted to Interest
of persons having
lands in that
locality.

Hasnot heldtitles
of land in the
loeality in which
an engineer or
Member of
Parliament is
interested.

Schultz and Ban-
natyne the only
Members of Par-
Hament holding
landdown there.

No knowledge of
any trust not ex-
gressed in titles

y which an
engineer or Mem-
ber of Parliament
would be advan-
taged.

Refuses to speak
of other matters

as known to him
professionally.

Professional pri-
vilege.

neighbourhood of Selkirk, other than in a professional capacity ?—Yes;
as solicitor for different parties, and as the owner of lands down there.
I have had a great deal to do with lands at Selkirk.

9749. Are you aware that there has been any rumour that the loca-
tion of the crossing is to be attributed in any degree to the interests of
persons having lands in that neighbourhood, and pot entirely for railway
reasons ?—1I have certainly heard that report from the very first time
the line was spoken of as crossing down there—that is, just hearing the
rumour.

9750. I am speaking just now only of the existence of the rumour ?—
Yes ; I have heard that rumour.

9751. T understand that you say you have held titles of land in that
neighbourhood in your own name ?—Yes.

9'752. Have you held them upon any understanding by which any
Member of Parliament or any engineer is interested in the proceeds of
them ?—No; not at all. No Member of Parliament or engineer is in
any way interested with me, or ever has been, neither have I ever
obtained any information from either one or the other that induced me
to purchase there.

9753. Are you aware, otherwise than in your professional character,
of any Member of Parliament or any engineer being interested in the
landsin that locality before the site was fixed ?—The only Members
of Parliament, as far as I know that owns any lands down there, are
Dr. Schultz and Mr. Bannatyne,

9754. They would be able to speak for themselves ?—.But I do not
koow whether they got them before or after. 1 know of no engineer
that got any down there. I do not know whether it was before or after
the site was fixed that Dr. Schultz and Mr. Bannatyne got lands down
there.

9755. Are you aware, otherwise than in your professional capacity, of
any trust, not expressed in the titles registered, by which any Member
of Parliament or any engineer of the railway was interested in the land
in that neighbourhood before the site was fixed ?—I have no knowledge
of such a trust either professionally or otherwise.

9756. Are you aware of any other matter, except in your professional
character, upon which you could give evidence to the Commission con-
cerning matters referred to them, so as to assist them in their investiga-
tion ?—There are some matters that I suppose come within the scope
of the Commission, but my knowledge of them came to me first profes-
sionally, and that afterwards as trustee I have had to follow them up;
but my knowledge of them, in the first instance, 1 may say was
gathered professionally, and there are others of which I can only
speak by hearsay. It places me in rather an embarrassing position,
having acted as solicitor, to have to speak of such matters.

9767. We wish you fully to understand that we have no desire to

.encroach qun your position 2—I do not think it would be proper for

me to speak of any other matters than those of which I have spoken ?
9758. Then we are to understand that, as to any other matters, you
claim the privilege that your profession gives your clients ?—VYes.

9'759. You made allusion to matters of which you obtained knowledge |
at first in a professional character and of which you learned more after-
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Wards ; do you wish us {o understand that what you learned after- ¥{rossiug.
Wards was while you occupied a fiduciary character 7—Yes; in the first

Instance some matters came to my knowledge acting professionally,

afterwards while acting as trustee, and during all this time I acted as

solicitor too, and in my own mind I am not able to separate what I

earned professionally from what I learned as trustee. During all the

time T acted as his solicitor and I am acting as his solicitor still.

M. M. TroxpsoN, sworn and examined : THOMPSON.
By the Chairman :— F‘I):)t! lE:nnmeu

'9760. Where do you live ?—1I live now at West Lynne.
9761. Have you lived there long ?—About a year.

9762, Before that where did you live ?—I was living at Clear Springs,
thirty miles east of that, before that.

9763. And before that 2—Before that I lived at Fort Frances.
{ Fort Frances

9764. For about how long ?—About two years and s-half: from the Trom Apring of
Spring of 1876 to the fall of 1878. 1878 to the fall of
9765. Were you at that time connected in any way with the Fort Foremanin

o ’ charge of works
rances Lock ?—Yes; I was foreman in charge of the works there. on Fort Frances

Lock.
9766. Before that time had you any connection with the Pacific Rail- .
‘Way or any works connccted with it ?—No.

976%7. What was your duty while you were foreman ?—I was Mr.

~Sutl;{erland’s assistant on the Locks, on the work connected with the
0cks,

9768. Had you before that had any practical knowledge of that sort
©f work ?—I had handled a good many men before that, but not parti-
‘ularly on rock work.

9769. In what. business had you handled men before that?—In freviouslyem.

mber business, and also in connection with the Dawson route. fork and on the
8,\w80n route.

Iy

9770. Could you describe more particularly your duties in connection
With this work ; for instance, did you keep yourself any particular

00k or books ? Did you engage any men, and if so, in what capacity
‘d{d they work, and other particulars ?—I had not the kesping of any

Ind of books. I directed the work there according to instructions
Teceived from time to time, and I directed the work generally both in
®Onnection with the canal and transporting of supplies.

9771. Had you any charge over the stores ?—Yes; I was in charge Book-keeping.
all the stores and plant, and as assistant superintendent.
In Hugh Suther-

9772. Are we to understand that in the absence of Mr. Sutherland land’s absence
Ou wore responsible for the proper management and disposition of all jesponsible for |
® Government property ?—Yes. all the Govern-
. ment property.
k 9773, Had you any personal knowledga of the books that were
®pt ?—Yes.

P 9774. Had you a separate et of books for the works as distingnished System of book-
o that of the stores ?—The stores were kept from month to month, “**P!"&:
© did not pay so much attention to the store-book, only at the end of

of
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Book-keepings  o,0h month there were sfatements rendered from the stores to the

general office and they. were incorporated in the general hooks.

9775. Then these store-books kept in the store itself were intended
only to show the transactions of the store during the period you have
named 2—That is all ; just the receipts and deliveries.

9773. In so far as this transaction affected the general business it
was shown by the boolks at the general office 7—Yes.

9777. Do you know whether there was a set of books kept in con-
nection with the works ?—Yes,

9778. Who kept those books ?—James Satherland.

9779. Was that what you call tho gereral business, the general sct
of books? —Yes; the gencral books.

9780. Was there a subsidiary set of books kept for the works alone?
~~Not to my knowledge. I kinow there was not.

Under witness . .
were the foreman  4781. What officers had you under you, controling the men ?—We
for thnber work, had a foreman on timber work, a foreman on rock work, and the store-
and the foreman . 3 ]
forrock work, — keeper, and time-keeper—hook-keeper.
the store keeper,

time keepcrand 9782, Were the otlier persons employed labourers or men of that
book-keeper, the s ? -
rest labourers. cluss ?—Yes.
Pay.rolls includ 9i84. Do you remember whether your pay-rolls incladed the names-
edallwages patd. of t}osc officers as well as of the labourcrs 7—Yes ; the pay-rolis included
all wages paid out.

9784. Yours among others?—Yes.
Management of - - T .

work. 9785. Who had the responsibility of preparing the pay-rolls from
Witness checked time to time?—I1 had, the responsibility ot chetking the wages and
James suther. © seeing that the time was corvect. James Sutherland prepared the pay-
land prepared rolls.
the pay-rolls. :

9786. Who employed the labourers and fixed upon their pa=?—I
employeld a good many. Mr. Sutheriand employed men just as they
happened to be required, or whoever was authorized, or wherever the
men could be got.  Sometimes we wanted men at Thunder Bay and
some partivsa would be employed to hire them there.

Hugh Sutherland

or witness em- 9787. Do T understand that, as a matter of fuct, you or Mr. Sulher-
Bl hapaoatto land employed the men just as it happened to be convenient ? —Yes,
be convenient,

9%88. Was there any one else who employed them ?—Yes; in parti-
cular instances where they were authorized by us.

9789. Can you say now whether, as a matter of practice, the pay-
rolls were carefully investigated at each period ?—Yes.

9790. And certified ?—Yes.

9791. Did you take part in these certificates?—I took part in the
checking of the pay-rolls and seeing that the men’s accounts were pro-
perly extended, and balances properly carried out, and Mr. Logan and
Mr. Sutherland certified to the pay-rolls. .

9792. Did you certify to them under your own name ?—I will not
be positive about that ; it is some time since and I'have almost forgotten.
I remember checking the pay rolls and helping to prepare them.
think 1 did though.
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9793. Upon all the works who would be the person most likely to
know whether the pay-rolls were corvect or not, as to time and pay 2 —I
would; that is a3 far as the time and wages and everything in thatway
was concerned.

9794. Then have you any doubt that the pay-rells were certified Ly
You to be correct before they were settled ?—I ecither certified to them
Verbally or in writing. James Sutherland will know as much about
the pay rolls as I did; only the time and wages he would learn from mo
1n a great many cases.

9795. Thén have you now a doubt in your mind whether the pay-
roll, ay finally settled and acted on, was certificd by you ?—That i,
you mean certified in writing ?

9796. Yes; I mean in writing ? —Yes; I have a doubt. I do not re-
member whether I certified to all the pay-rolls in writing or not.
I_iowever, they were all prepared with my help. The time-kecper’s
time was checked over by me, and that was handed into the office and
€utered to the men’s credit. The same rheet was handed to Logan,
the paymaster, and entered in his books, and when the pay-rolls. were
finally’ made up it was handed in every month. Then I wentover the

Wages and the men’s time, along with James Sutherland, to see if they
Were correct.

9797. At the time that you looked at these pay-rolls you certified to
them, as you think, sometimes only verbally ?—I will not say that I
Certified to any in writing positively.

9798 Can you say whether they were always completed and added
up?—Yes; they were always comploted. I saw them completed.

U799. Then it would not be possible after you had verbally stated
them to be correct to add other names and amounts to them ?—No; it
would not. T could refresh my memory alout certifyins to those pay-
rolls, but it would not be possible to add to them without my knowing
1. You see they would not compare with our monthly returns in Mr.
Sutherland’s books.

9800. Did you make monthly returns of the men whom you had
€mployed to any one excepting Mr. Sutherland ?—We returned them to
the office. All statements went into the office, either of stores, or time,
or anything, and were entered in the books there.

Y801, And was it upon those statcments that the pay-rolls were miude
Up as you understand ?-—Yes; I know it was.

9802. Were the men employed by the Government principally white
i’}en or Indians?—There were a great many Indians employed at
-tlmes,

9803. About what proportion of Indians would be found among the
Persons employed ?— At times we might have nearly as many Indians
48 white men, and other times we wou'd have no Indiuns.

9804. Was there any kind of work that they were bettor adapted to
than white men ?—Sometimes we had them handling small rock. They
are better adapted for some purposes : such as canoeing or any thing of
that king,

9
Ia

805. Do you remember the wages that were given to Indians ?—
0 not just now.

Fort Frances
Lock—

Maunagement of
work.

Manner of check~
ing pay-rolls.

Proportion of
Indians to white'
men employed.
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worby 9306. Do you remember what relation it bears to the wages of white-

men ?—The same thing, as fur as labouring men were concerned.
Indians paid the remember that those wo had in the pit for a while we paid them the

sameaswhite  game wages as to white men.

9307. Do you remember the system that was adopted in payment of
labourers, when they were partially paid by goods, and the means by
which that would be kept track of ?—We had nothing to do with
keeping track of what they wero paid by goods. We paid none of them
by goods.

9808. You paid them when they were taken out of the frovernment
stores ?—We did not pay them out of the Government stores. Shortly
after I went there they were paid out of the Government stores, but
the store was afterwards parted with.

‘When men paid

in goods from 9809. While they were so paid out of the Government stores, do you

Government remember the system that was adopted ?—The amount of goods was-
goods

apﬁeared on pay- shown on the pay-ro]l.

roli.

9810. Was there a separate column for goods and for money ?—
Speaking from memory, I believe that they were separate.

9811. Bat you think, at all events, the pay-roll does exhibit the pro~
portion of goods and money ?—Yes.

9812. After the Government ceased to pay them in stores, do you
remember what system was adopted as to debts that they would run in
cther stores ?—We would not become responsible for debts at all. Let
the persons that trusted them look out for their own pay.

9813. Had you control of any of the modes of transportation to and
from the Locks ?—Yes ; I had of all.
In no private

business while 9814. Were you in any business while you were under pay of the-
under Govern-  (yovernment on your own account ?—No.

ment pay.
9815. Did you remain at the Locks as long as the works were being
carried on ?2—Very nearly.

9816. About how long before ?—1I came out about the 1st of Novem-
ber, and I do not know how long they did work after that.

The Boiler 9817. Are you aware that therc were some rumours that you had
Transaction. ohtained some advantage on your own account, because of your con-
nection with the Government works ?>—Yes,
Rumours that 9818. Can you explain generally the substance of the rumours, and
olinesshad re-  what account you give of it?—I have heard some of them. I may
1ages, because of not have heard them all. In the first place, I was reported to have
with Govern- g0t some machinery for nothing. Some boilers—one ot those boilers,
pont works; I believe, is charged to my account in the Fort Frances Lock accounts.
’ " The other boiler and the spring waggon I bought from Mr. Bethune,
the purveyor of tho Canadian Pacific Railway, and gave him a cheque
on the Ontario Bank, Winnipeg, for them. I also had a small lathe
made at Fort Frances by the engineer or machinist there, which be
agreed to make me on overtime, for which I agreed to give him a bag
of flour, which I bought in Mr. Fowler’s store ; and the blacksmith, for
doing what wuas necessary on that, I gave him a $10 overcoat for
that and some other little jobs he did for me, working overtime.
bought that of Mr. Fowler. I had a little account with him. I believe:
these are about the only things I heard.
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.. 9819. It is said that before you bought this boiler or engine you had T%ﬁ,',’,".f:{l“_
1t repaired at the Government’s exg)ense with the view of purchasing
16?—No ; that boiler had never been touched. There was a small
engine and lathe which did not belong to the Government at all before
got it, and he took some little time and cleaned it up and made some
Portions of the lathe. The only articles from the Government were
two boilers and the spring waggon.
9820. One of these boilers was taken from the boat, was it not?-—
0.

9821. To what use had it been previously put?—It had been used in Boiler had been
the boat on Red River. River," Fet

9822, Not in your time ?—It had been used when I was running the
ed River route, and it was lying at Fort Frances when I went there.

9823. It had been detached from the boat ?—Yos,

. 9824, For how long ?—1 could not say, for these boilers were some-
times changed around from one place to another as they were required.
t was not detached with any intention of my buying it.

9825. Had it been repaired shortly before it was detached 2—No ;
Deither of the boilers had been detached by the machinist for repairs,
% my knowledge.

9826. Had you a farm of your own about the time you went to the
Works ?—Yes ; betore I went to the works I had a farm.

9827. Did any property go from the works to your farm?—Yes;
his property that I got.

9828, Is there now any property on your farm got from the Govern-
ment ?— No ; not that I am aware of.

b 9829. Were the prices paid full value in your opinion ?—Yes : if they

d charged more, I should not have taken them.
9830. As to the transportation of that property by Government means Puittl for tt‘,rans-
transportation, what do you say ?—I sent them to the Angle when hyiioies from
¢ men were going out. I put them in the Government boats myself Yorth-West =~
and took them out at my own expense, and I paid Charles Nolin for Chéne.

Che‘ transport of that staff from the North-West Angle to Pointe du
€ne, :

of

9831. Tn the purchase of the property, was thero any understanding
2 you should have it transported at the Government expense ?—No,
Ink, more than to the North-West Angle.

N9832. Was it understood that you should get that transport to the
th°"th-West Angle 7—Yes ; to the North-West Angle, as it did not cost
¢ Government anything.

f03833. I am not sure, but I think there is a charge against you of $20
th that transportation, in the books, which you allowed ?—1If it is, it is N
p: Whole cost of the boiler. It may have been part for the boiler and
™t for transport. However it was put at a lamp sum.
di;)t?34_ Do you remember what the sum was?—I do not remember ?;;}Sbgglg:w pald
nctly—it was somewhere between $135 and $140. .

39?18,35' Where had that boiler been before you bought it from M.
une ?—IJt was down on Pine Lake.

th
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9836. Where is Pine Lake ?—Half-way between Fort Frances and
Thunder Bay.

9837. Was that property over which you had charge in your official
charactor? —Yes ; [ had had charge of it. I will not say that L had
charge of it just at that time. I think Mr. Bethune had charge of 1t
just then.

9838. Was it property that had been placed in his charge before yu
bought it ?—He had never used that boiler. I suppose it was pars of
the Red River route plant which had been placed in his charge, but
this boiler he did not use at all.

9839, Do you remember the pricgof that one?—I think the hoiler
or waggon was $30 or §85,

9840. What was the power of the boiler ?—1I think betweaen tUiree or
four horse-power, it was a very smadl boiler.

9841. With whom did you make the bargain about the other hoiler?
—Mr. Hugh Sutherlund. Mr. Bethune lett me instractions for M
Sutherland to sell any of tho plant that he could. e left ne verbal
instructions at Fort Frances in Mr. Sutherland’s absence to sell any of
the Red River plant that he could sell, and I told Mr. Suthe.land, and
bought this boiler from him.

9342, Did you take any part in the arrangement with Wilson as t0
the purchase of the Government stores ?—I took a part in tho delivery
and transfer with Mr. Logan, and I priced the goods that wore turned
over to Mr. Wilson. ;

9343. Was the arrangement of the transfer made with you or with
Mr. Hugh Sutherland ?—With Mr. Hugh Sutherland.

9844. In the prices fized upon that occasion on the goods« that Mr.
Wilson got, do you know the basis that was adopted—on wholesale 0F
retail prices ?—We mado no discourt. We fixed them ut whatever they
were worth there according to invoice. We did -not go according 10
invoice in all cases, becaase there was a lot of old stock there. We tixed
whatever price wo thought the goods were worth, having in view the
original cost and the cost of transportation. :

9345. Had you any other dealings on your own account about Govern-
ment property ?—No other; not to my recollection,

9546. Did you take any part in fixing the price at which Mr. WilsoB
returned goods to the Government stores?—Yes; [ was the- one that
Mr. Wilson had to agree with in refeience to thoso prices.

9847. I mean of his goods?-—Yes.

9848. Can you say upon what basis those prices were fixed ?—They
were fixed at a lower rate than goods were usually sold for on the port
age on account of being taken in quantitice. I do not remember an
rates in particulur, but I say they were at a lower rato than they wer®
usually retailed for. -

9849, Upon ull the transactions had between Mr. Wilson and 80y
one thero upon the Government behalf, do you know whether he £°
any marked advantage 7—I know he did not.

9850. What was the size of the larger boiler ?—About, I should s8¥?
from eight to ten horse-power. Probably ten horse power.
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9851. Was it fluc or tubular ?—Flue. D e,

Transaction.
9852, What was it used for afterwards ?—I¢ was not used at all. I

bought it on speculation and it tarned out bad. I calculated to take it
out on my farm.

9853. Do you remember the different books which were kept in the Book-keeptng,’
general office ?—Yes; I would know them if I was to see them.

9854. Do you think you could describe the sort of bioks that were system of book-
ept? —Yes; wo had a day-book. 1 think a day-book and journal were ke¢Ping.
Opened, if [ remember right, ledgor, cash-book, large time-book, letter-
t ok. T think those were the principal books which were kept at that
lme,

9855. Was James Sutherland, the book-keeper, considered to be under
your control ?—Yes ; that is I never interfored with his book-keeping.

consulted with him and he consulted with me on all entries that were
Mado —prices and all that sort of thing—although I vever took any
control uver his style of book-keeping.

. 9856, Were you next in command over the whole business under Mr.
Sutherland ?—Yes ; I acted for him in his absence.

9857. Do you remember whether there was an original book in which
Sntries were made before they appeared in the journal or day-book—
Whichever that may be ?—No.

9838. For instance, was there any blotter from which entries would
be taken to be made in the day-book ?7—No; the entries were made
rect in the day-book, from statements from the store, statements
fom the time-keeper, and so on.

9859. Do you remember whether payments made at odd times would
appear for the first time in the cash-book, or would any record of those

kept in a proliminary book such as a blotter ?—It appeared in the
cash-book. P Yy pp

9860. You think the entries firstappeared there of payments made in
Small sums ?—Yes; I think if you examine the cash-book you will tind
all those in detail in the cash-book, I might say that the cash was
entered up from Logan’s statements—the paymaster’s statements.

9861. Would Logan have the contrcl of moneys before the record was
kept in the general office ?—No : any money that Logan had was
c'hal'ged to him ; but Logan would have to pay out the money before the
Tecord could be made in the general office.

th 9362, Then, do you remember—according to your memory—was it System of pay ing
© 8ystem that he would be charged in a lump sum with whatever ™"

Foﬂey he got, and that he would ask credit on account of wages ?—

N OF small amounts, during Mr. Sutherland’s absenco, there would be a

Jall amount diawn and left with Mr. Logan and charged to Sasponse

CCount, which he would have to account for afterwards.

m9863. Then he would have the preliminary record of small pay-

S0ts ?—Yes; and he would hand in the vouchers for them with his
Statement,

su(‘zgei. Do you remember how it was managed when Mr. Hugh
X erland would get sums to be disbursed afterwards on account of
Dee Overnment ?—In the same way. Thoy were charged to his Sus-

Dge igcount, and he would account for them and hand in his state-
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CK— .
Book-keeplug. ment along with the vouchers for the items. That will all show in the
books. :

Statements of 9865. Do you remember whether these statements which were handed
mﬁ'ﬁ;’gﬁ’{ﬁi,_ in by Mr. Sutherland on his behalf, and by Mr. Logan on his behalf,
land and Logan ~ will be entered in full in the cash-book, or only the result of them ?—
eash book. In full in the cash-book—the items will appear in the cash-book.

9866. The full details of each of these items ?—Yes.

9867. Is there any other matter which you think would assist our
investigation, or regarding which you wish to make some explanation ?—
Nothing that I remember just now. There are rumours of affairs there
which you have not touched upon.

9868. If you can assist us in the investigation we will be glad to hear
of them ?—There is nothing in which I can assist you in showing that
ther;a] is anything wrong in reference to the management of the works
at all.

9869. Besides the management of the works do yon think the
interests of the Government and the public were properly protected?
—1I think so.

A Claim. 9570. Is there anything further which you wish to say ?—Nothing
Responsible for  further in connection with that. I do not suppose it would come under
$16 which Gov-  {hat business. [ wish to ask a question. After I left Fort Frances there
|to pay. were two horses sent out here for supplies which had to be taken i2
there for that winter. I had to become responsible for some toboggans
and shafts to get these supplies in. As that account has not been settl
and the man threatens to-day to sue me if it is not paid, I would like

1o know if the Government would settle it, or what is to be done ?

9871. We are not empowered to do anything connected with it, but
I have no objection to hear your statement if it is connected with th®
canal works ?—The account was sent in to the Department, but n¢
notice was taken of it, at least so the party informs me.

9872. Do we understand that you have made yourself answerable fof
an amount which the Government refuses to pay ?— Certainly.

9873. What amount ?—$16,

9874. To whom is that due ?—To Thomas Lusted. It is a small affails
but I do not wish to pay it when I have no benefit from it.

9875. Is there any other matter on which you wish to give evidence r

—No.
JOSEPH
WHITEHEAD. Josgpn WHITEREAD's examination continued :
Railwav Con= By the Chairman : —
struction-

Contract No.15. 9876, Besides the transactions which you have described, betwee?
yourself and the Government, was there some transaction by whi¢
you got back part of your percentage, which had been retained on the
contract 7—Yes. ‘

Government

:ﬁ%ﬁig’gﬁﬁiﬂ: 987%. What was that ?>—They made advances from time to time out
10 per cent. on of the 10 per cent., both Mackenzie’s and the present Government.
BB 98478. Can you say in round numbers what all those advances would

amount to ?—10 per cent. on somewhere about $1,800,000.
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9879. Originally the arrangement was that the Government should
retain one-tenth of that ?—Yes, 10 per cent.

~ 9880. How mich of that $180,000 has the Government retained ?—
I think they have about $25,000 yet.

9881. So that you have received from time to time, out of those
advances, somcthing like $155,000 more than your contract called
for ?—Yes ; more than my estimates, that is as near as I can tell.

9882. With whom did you negotiate to have that return made ?—
I asked Mr. Mackenzie, and he ordered Mr. Trudean to tell the
accountant to make advances out of the 10 per cent. money, and
likewise Dr. T'upper has done it.

9883. Were you present when each of those gentlemen told his
subordinate officer to do it ?—No. He spoke to the messenger out of
his office. I spoke to Mr. Mackenzie in his office, when he was in
Power, and likewise to Dr. Tupper. He would ring the bell and give
1nsteuctions to Mr. Trudeau, his deputy.,

9834, Were these amounts returned to you in cousequence of a
8eneral arrangement, first of all with Mr. Mackerzie and afierwards
with Sir Charles Tupper, or were you obliged to make an application
from time to time for each advance ?—Mr. McDonald got it two or
three times for me ; he used to look after the finances.

9885. Then each time that you wanted any favouar of that kind, you
ad to make a separate application ?—Yes.

9886. There was no understanding at any time that the arrangement
ﬂl}ou]d continue for future periods ?—.no; there was one time, I think,
Sir Charles agreed not to take any percentage off for three months, but
1o give me full amounts.

9887. Was this made with you, yourself?—Yes.

9888. Did any person assist you in any of those arrangements with
the Government, by whith this favour was granted to you ?—No ; I do
not know that anybody knew of it; not that I know of.

9889. It seems that the assistance which you have described as being
rendered by Mackintosh, would not account for your having given him
8uch a large sum, and we are anxious to ascertain what other reason
there was ?7—There was no other reason, only just what I have told you.

9890. Are you still of the opinion that at the conversation, when
Jour matter was before the Committee of Public Accounts, there was

:{0 larger sum than about $11,000 given ?—No; nothing else, at that
lne,

9891, And you say that the whole amount was about $25,000 ?—But
this $11,000 is to be deducted off it.

9892, Then that would leave something like $14,000 or more, which
® got for other reasons 7—He paid some of the notes and acceptances
Imself when they became due.

9893. But were they given up to you?—He paid them and kept
em,

9894, But you donot know, do you ? They may be outstanding, so far
88 you know, in the hands of some other party ?—I1 do not know but
©y may; I have not heard anything about it.
403

Railwn Cone
struction—
Contract no. 15,

Of the $180,000
Government
retnined $23,000,

Senator
Mcbonald who
looked atter the
finances got ad-
vances two or
three times for
him.

Sir Charles
Tuapper agreed
not to take an
percentage o

for three months,

No one assisted
him in any of
those arrange-
ments.

Notes given to
Mackintosh.

No other reason
than that already
stated for giving
Mackintosh
money.

Whole amount
about $25,000.

Mackintosh paid
some of the notes.
when they
became due but
did notgive them
up



J.WHITEHEAD 628

Railway Con=
c’ltrnctionp—
outract No. 13- 9895. De you mean now that I should understand that you gave
Notes given to

Mackiantosh. him thoso notes, originally amounting to something over $14,000,
besides what Mr DBain got back, only because he had helped you in
making ouat tenders and getting security for you ?—He ncver helped
me to make a tender.

mg‘:}t‘\;‘g’;hﬁ% 9896, Well, to get security for yon ?—Yes; that is the way I got

and was indifi- into it, and I went. further than I intended that he should have gone.

fulbesphale  He raid he was embarrassed and I tried to help him.

9897. Is there any other reacon that you can give us for having
given such a large sum as that ?—No; I have told you all I know.
There is no othor reason.

9898. At the time that you say Mackintosh procured some sureties
for you, had you any impression whether they were persons of stand-
ing, pecuniarily, I mean men of sufficient means to be of any help 7—
I do not know what they were, but the Government accepted them, and
as long as the Government accepted that is all I wanted.

9399. Did you then have no impression about it ?—No ; I had not.

9900. Was your arrangement with Mackinstosh that he should find
good and sufficient security for you ?—There was no arrangement of
that kind; I told him I wanted good persons. There were more than
those that you recollect this morning. I kept no memorandum of them.

Mackintosh un- 9901. Did you say that as long as they were accepted by the Govern-
etk o8¢t ment they answered all the purposes Mackintosh undertook to supply ?
sureties. ~—That is all; he undertook to do it, and got satisfactory persoos that

the Government would accept; but I did not get the contract, and the
question never came up as to the other.

9902. Those surecties were 10 be persons who were to be answerable
in case the contract would he awarded to you, and not that the contract
should be open ?—Provided I got the contract these suroties would havo
to stand until the contract was finished.

9903. Besides' that undertaking to be surety for you if you got the
contract, it was necessary for you to put up some security at the time
you tendered, was it not ?—To the Government ?

Put upacheque  99(4. Yes?—I would have to put up5 per cent.: I put in a cheque

Tor $5,000 for $5,000. Mackenzie used to ask for a $1,000 cheque to be put in, but
this Government asked $5,000 cheques.

9905. Was any part of that kind of security paid by Mackintosh ?—
No; it was my own.

9906. So that the only bencfit he did, was to find some person who
would become answerable in case you got the contract ?—Yes; that
was willing to do it.

CONKLIN. ) _ o '
ELias G, C'ONKLIN’S examination continued :
Nixon’s Pn;;‘-
t . .
'l"n::vf-::;'smp By the Chairman :—

Book-KecPINg: 9907, IHave you had the books which you kept for Mr. Nixon, it

Has had books ~your custody for some time past ?—I got them on Saturday afternoon-
ept

bim for purpose 9908, For what purpose ?—For the Eurpose of looking through them,

o roouing . and I looked at them on Saturday night for a short time.
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9909. Are you better able now to cxplain the system than you
Were on a previouy oceasion ?—Yes ; I cun recollect it better.

9910. Will you now explain the system upon which the day-book
Was kept, for instance ?—All transactions as they occurred were entered
In the day-book, excopting, of courre, the giving of cheques, and they
went into the cheque-book or bank cash book.

¥911. When you say cheque-book or bank cash hook, do you mean

that there were two books, or that they were all in one ?—They were
all in one.

9912, Did you say that all the transactions as they occarred were
entered either in the day-book or in the cush-book ?—Yes; ot course.
here were requisitions, but they were put into the requisition book.

4n engineer gave a requisition and it was entered by Mr. Nixon in the

requisition book.
9913. That was not a transaction but a request 2—Yes.

9914. But when a transaction occurred, do you say it appeared in
the day-book or in the cash-book ?—Yes. :

9915. Then if supplics were furnished according to any requisition,
an entry would be made concerning that >—When the supplics were
farnished there was no entry made until the account camo in.

9916. What account ? —The account from the merchant. For instance,

r. Nixon gets a requisition from the engineer; that requisition is
kept in the requisition book, and Mr. Nixon fills the order. It may
take some time ; and at the end of the month the account comes in and
1t is checked over from the requisition book.

9917. Then when an account comes in from the merchant to the
effect that he has furnished some supplies for some work, some survey,
Or some party, you understand that that furnishing of supplies would
dppear in your day-book ?—That would appear in the invoice book.

I those were kept or pasted into the invoice-book, so that that would
Dot appear 1n the day-book.

9918. Would that be the only record of that transaction Ly which
© merchant had furnished supplies to some party connected with the
acific Railway ?—That would be the only entry.

. 9919, And what would that entry be: would it be a pasting of the
Mvoice on the leaf of the hook ? —It would be a pasting of the invoice
on the leaf of tho blank invoice-book.

2320. Would therc be any entry of that in any of your set of books?
=~No,

¢ 9921, Then no charge would be made to any:work on aceount of
hat supply ?—No.

9922. Do you think that was the right way to keep a set of hooks :
file away invoicos and make no entries concerning them ?—In
lnary business transactions, if I were keeping a set of merchants’

oks, T would not do that; but when these books were opened I had
nowledge of what these accounts would be charged to, we had no

Wledgo of what the items were to be charged to. We were not

%’Sted regarding the divisions and had no instructions from Ottawa.

lig 2t I undorstood, we merely forwarded at the end of the month a
18t of the cash statements with the vouchers accom panying them.

kno

Nixon’s Pays=
master-and-
Purveyosship

Book-Keeping .

Explanation of
system.

No entry of su
plies furnishe
until account
came in.

Entry of supplies
merely invoices
pas! in a book.

In ordinary busie
ness witness
would not keep
booksin this way.
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master-and-
Purveyorship

Bouk-keeping.

‘When witness
took charge of
books he did not
Know how to
proceed.

Kept no account
in ledger towhich
supplies forward-
ed by various
merchants were
charged.

Apart from cer-
tain detached
papers, &c¢., hooks
did not show the
transactions in
which supplies
‘were sent in by
merchants from
whom they had
been purchased.

Invoice book : a
collection of
invoices.

Animals and
other supplies
which were only
recorded in de-
tached Invoices
sometimes
returned.

Of these witness
Xkept no record.

Books even with
invoices would
not show the state
of affairs.

9923, But did not your requisitions upon which these supplies were
furnished, show you to what aceount they might be charged ?—They
did in some cases, but not in all. [ had no idea when I went there
what to open out. | opened first an account for the Pacific Railway. 1
then understood that we were to keep no general ledger; that these
entries wore to be torwarded to Ottawa, and chargel up there to the
rospective accounts.

9924, Then are we to understand, as a matter of fact, that you had
not to keep any account in your ledger to which supplies, forwarded or
supplied by different merchants, were charged 2-=No; that is corroect.

9925. The only way of ascortuining that information would be apart
trom your books and lovking at the detatched papers ?—Yes,

9926. And if one of those detached papers should be mislaid or lost
there would be no record of it ?—The vouchers were taken in
triplicate—that is, after they were paid.

9927. 1 am speaking of the other end of the transaction ?—That

would be the only thing that we could fall back on, to find what these
accounts were paid on.

9928. Then did your books, apart from the deiached papers, show
the transaction of that branch of the business or of that office ?—They
could be arrived at, ot course, from the detached papers.

9929, Do you know the meaning of apart ?—Yes,

9930. Tt seems absurd to say that your books would show it, apart
from the detached papers, if you look at the papers?—I mean that
you would require the detached papers along with the books.

9931. I am asking you would your books show it without the papers ?
—No.

9952. T suppose some articles not procured from merchants were
obtained : such as horses, or cattle, or animals of any sort-<would there
be any entry in your set of books, independent of detached papers, to
show that transaction ?—KExcept in the invoice-book.

9933. The invoice-book is, as I understand, a collection of detached
papers ?—A collection of all invoices of goods furnished.

9934. It is not an account of them, but the papers themselves ?—Yes.

9935. The invoice-book has no part of it which shows a current
account evidoncing the whole amount of the transactions ?—No.

99343, Were things of the kind that you describe, either animals or
supplies, which in the first instance were got for parties, and the parti-
culars of which would be pasted into the invoice-book sometimes,
returned either in whole or in part ?—Yes; of course.

9937. Did you keep any record of such returns ?—The store-keeper
had an account of it.

9935. Did you keep any record of such transactions?—No.

9939. Would any invoice-book or any book in your set of books show
the transactions ot those returns, without showing the value or quantity
of things returned ?—No.

9940. Would your books alone, or with the invoice-book, show the
real state ot atfairs ?—Yes; I think that they ought to.



631 CONKLIN

Nixon’s Pay-
. master-and-
9941. Will you explain to me how they ought to, if you say the B",’:.{Xfe’;‘;,‘;ﬂ'g'}’r
Teturns were not entercd in them ?—Of course, they would not. I mis-

Understood the question before.

9_94‘.’. Now can you say, as a matter of practice, whether the store-book Never went over
Which you told us was kept by Mr. Parr, shows a curront account exhibit- parmssiorebooty

Ing at any time the amount of stores that were then on hand ?—I do notshow the
. 'es
Not know, 1 am sure; I never went over his book, tand, !

9943. Then arc you any better able to tell whether that book showed
he value of the stores on hand ?—It did not, I am positive of that.

9944. Then going to the system of keeping accounts withsub-agents, Accounts with
¢an hether t k ith th b- sub-agents
you say whether an account was kept wit o sub-agent as a [ o80%
Personal account, or was it charged to the party with which’ he was
‘Connected, or work with which he was connected ?—[t was a personal
account,

9945. What would form the debit side of that account against sub-
‘agents ?— Amount of cash advanced.

9946. Would anything more than cash be charged to him 7—Cash fﬂg}“ﬁg%ﬁ with
Sales ; that is all I thiok. charged only

9947. Would you charge to any sub-agent supplies which you tor-
Warded to him to be dealt out in any way or to any of his party ?—
kept account of it on a separate shect. )

9948. T will repeat my question: Would you charge to any sub-
agent supplies which you forwarded to him to be dealt out in any way
Or to any of bis party ?>—They were charged, but not in his account.

994?. Of course I am asking you as to your set of books; I am not
Speaking of detached memoranda scattered about the office. Do you
Understand that I am now speaking about your system of book-keeping ?

~Yes.
Sub-agent not
. 9950. Then I will repeat that question making it apply only to your e T irde
Ystem of books ?—No. ed to him to he
dealt out ; nor

9951, Would you credit to any sib-ageut’s account amounts which gg%ﬁg‘t'xlﬂ:‘ a
@ had paid labourers by any of these supplies ?—No. paid labourery
with supplies.
9952, Had you any account in your books, either with indiviluals or No general ac-
Under any general name, thowing the whole amount of supplies which [ogatshowing .
You forwarded to different sub-agents or the whole of your sub-agents, plies.
"30d the mode in which those supplies were dealt with?—No. There

48 not such an account.

$953. Then is there any method in your books by which we can
ertain now whether supplies which were forwarded had been fully
Counted for ?—None, except by going through the books.

9954. But I understand you to say that they were not shown in the
bookg 7__

I was referring to the ledger when I said there was no
Account kept.

i 9955, Do you mean that there is an account kept for sqch supplies
‘tﬁ:nl:y other book than your ledger >—There were entries in detail of

9956, But no collected statement ?—No collected account.

ag
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Bo‘;‘;‘;}:‘;ﬁ;}'ﬁ;{” 9957. Are there memoranda, even detached, in your day-book
showing how these supplies were accounted for by the sub-agents ?—
Yes; I think there are.

Day-book would 9958. Do you think that your day-book will ¢how, by going through

ﬁ'i'stbqy of the ditferent entries, enough particulars to make up a ledger account

sapplics. on that subject ?--No; the day-book will not.

9959. Then if one wished to make up a ladger account to ascertain
the dobit and credit side of that subject, where would one get the
information?—From the invoice-book and from the day-book.

Invoice-book and i i t ra-} ?
ok amg . 99.0. Would that be sufficient without the stire-hook ?—If there

store-book. were any goods returned or repayments made they would be entered
in the store-book.

9961. If the invoice happened to be detached from the invoice-book
and no longer forthcoming, would it be possible to make up that account
correctly ? —Not from this office. Of course the duplicate would be
found in the Department at Ottawa.

9962. Do you know whether invoices were carefully kept in the

invoice-book, or were they sometimes absent ? - I believe they areall in
the invoice-book.

9963. Did you take the invoice-book with you ?—No.

Tovoicebook does 9964, Look at pages 58 and 59 of the invoice-book, and say whether
not contain all . . Y ’
the invoices. there are invoices which ought to be there, or whether there are some

memoranda instead of them ?—The invoices are not there.

9965. Do you find a memorandum ?—There is & memorandum show-
ing, I presume, in whose favour the cheque was.

9966. In whose writing is that memorandum ?—1I¢ is in my own.

9967. Are you of the opinion now that the invoice-book contains all
the invoices 7—No ; I am not.

9963. Do you find others on pages 63 and 65 ?—Yes.
9969. Do you find another on page 66 ?—Yes.

9970. Amounting to $6.53 ?—Yes.

99'71. Do you find another on page 45 ?—Yes.

The history of 9972. Without geing through or looking for blanks, do you say now
suppliescould not 4hat there are materials to make up that amount if not included in the

bookseven by invoice-book in the Winnipeg office ?—No; I see there are several
e € items there that have been left out. I think I can remember the reason

of some of them now when [ come to see it.

g)n"tl:ii:;ogz-ooneys 9972. I am not at present finding any fault, or saying that there 18

Nixon's hands on DOt & good reason for leaving it out. Understand my examination isat
accountof Gov-  present to ascertain whether there is 4 sufficient mode of investigating
: the transactions of the office. That is the only subjoct that we are
dealing with at present; because you can easily understand that if the
materials are not here to investigate, it is useless to try to investigate-
Did you know whether there was any record kept of money or moneys
which would come into Mr. Nixon’s hands on account of the Govern-

ment ?—Yes; it would be entered in the day-book.

Notearrled for- 9974, Is there any entry made in a subsequent book taken from that

edacconntin  entry ;—in other words, were entries of thatjaccount carried forward,to-
ledger. 1 . in the led ?
a collected account in the ledger >—No.
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59%75. Then there is no account in the ledger which would show the o' e¥oramir
Wwhole amount cf those items ?—No ; there is no such account.

_9976. Is there any entry showing you how those moneys would he
disposed of by Mr. Nixon ?—There would be an entry in the day-book.

%977. Would there be any entry in any subsequent book made from
that onterad in the day-book ?—Excepting in the letter-book. I think
there is a regular system of where the money was deposited and
Teceived. A regular report was sent down to Ottawa.

9978, You would hardly call that a part of your books ?—No.

. . 1 Noace t show-
9979. T am speaking now of your set of books there, the financial jng how these -

Statements of account?—-No; there is no such account in any book. g;ﬂﬂeyﬂdlspowd

9980. Would the money which was received by Mr. Nixon on Nixon would tell
~account of the Government pass through ‘your individual contrcl, or Pimofmoneys
®ould he tell you of the items so that you might make an entry ?— from Govern-
He would tell ‘me. men

9981. Have you any means thus within your own knowledge of Cannot ten
nowing whether the entries in the day-book show a correct statement JThgther entrics

! in day-book were
of thoso moneys ?—No ; of course I cannot say that. correct or not.

9382, You have overy reason to believe that they do?—I have.

9983. What reason have you to believe that they do?—Nothing

;‘({Kcept my confidence that Mr. Nixon would not do anything of the
Ind.

9981, Tt is from that confidence ?—Yes; of course I had no means of
telling,

9985. That would not help your system of book-keeping ?—No.

9986. Did you personally take part in the management of his own Does ’;";’,t.t“},i,“k he
Personal bank account with the bank?—No; Ido not think it. I do managementof

hot remember of having taken any part in it. Nixons piivate

9987. For instance, if you made deposits to his individual credit in
the bank, would you afterwards take control of that account and deal
With the bank respecting it as an officer of the Government ?—No.

9988. Have you any means of knowing whether the moneys which

you deposited to his private account were all included in the statements

ich wero afterwards furnished to the Government us containing a

. Sorrect statement of that matter—I mean, are you in & position to

Verify the correctness of those statements which were forwarded from

;‘)‘mﬁ to time by Mr. Nixon ?—I have no means other than the letter
00 )

9989. I am speaking of verifying them before they were sent off.
H.”‘d you yourself a personal knowledge of his personal affairs or of
18 bank account sufficient to enable you to show whether the state-
Ments that he sent to the Government were strictly correct, or whether
¢y contained mistakes ?—Thus far: that whenever any money was
Teceived on his account by the Department I made an entry in the day-
k, and when the deposit was made of course I could then tell by
Teferring back whether the deposit covered all the receipts or not.

N 9290, Then those remarks, I suppose, you mean to apply to the
Sceipts which you had knowledge of P—Certainly.
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By el 9991, Are you able to say now whether before those statements were
Could notray  Sent to the Government you did look over the dotached memoranda in
whetherinall  the day-book so as to be able to decide whether the statements which
gascs before . Mr. Nixon sent were absolutely correct or otherwise ?—In some instances
;“,%’é?nﬁféﬁeie“" [ know [ have done it. I could not say whether I did it in all cases or
item with detach- not.
3:;-1!?3335 anda 9992. Did you have any account in your books of those receipts that

were admitted to have been had on account of the Government, and
another side of the accounts of the moneys which you deposited with
the Receiver-(i eneral, so as to show a collected statementof that account ?
-—No; there is no such account.

0993. Where is that to be found if there is such a thing ?—That
would be found merely from the day-book and letter-book.
Does not know , S
whether bank 9994. Do you know whether a bank-book was keptin which the bank
had a book In ¢ entercl those sums which had been received on account of the Govern-
reccived on ac- — ment and which were deposited to Mr. Nixon’s private account ?—I

f Govern-
oMt ond aepo-. mever saw such book.

sited to Nixon’s .- sy s . . o e s
private arcount 9995. You know that it is a common thing for private individuals to

were entered. have what they call a bank-book—a small memorandum-book ?—Yes.

1026, Do you say whether you ever saw that?—I do not remember
having seen it.

1997. Did I ask you about several accounts that were balanced in

your books: John Brown'’s, for instance, imong others 7—Yes.
No means of ex-

plainin‘f,' Lhelway 9998. Have you arrived at a means of explaining that balance ?—No;
ihose of John ¢ T think 1 understand it although I can see mno trace of it. I can recall

‘Brown’s were  the transaction to my memory. :
balanced.

Explanation 9999. But the books show no trace of it?—It is shown on that
from memory.  qaecount correctly, but still you cannot trace it.

10000. You mean that what the book says is the correct statement
but you are not able to trace it from entries in the books ?—No; I cannot.
From memory the result shown in the books is the true one, that is
what I mean.

10001, You say that from your memory?—I remember the tran-
saction to a certain oxtent. I remember this amount was placed to his
credit in one of the banks to draw on as sub-agent at Edmonton. For
some reason he did not draw, the people would not take cheques, and
the amount was afterwards deposited to the account of the Receiver-
General.

10002. Is that your recollection of the way in which it wassottled ?7—
Yes.

10003. Then if your recollection is right he never really drew the
money from the bank ?—I think he never drew the money.

10004. If he did draw the money then your recollection would be
wrong ?—Yes; unless it was handed to Mr. Nixon and deposited to the .
credit of the Receiver-General.

10005. Look at the entry in John Brown's account and see the date of
it ?2—15th December, 1876.

10006. Do you find in this statement by Mr Nixon (Exhibit No 104)
any evidence that any amount of that kind was deposited to the credit of
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the Recciver-(reneral then or anywhere about that time, the amount
eing $2.361.28 2—No; I see no such amount.

10007. 1 understood you to say that if the money was drawn upon
this cheque 1o John Brown it would be correct only in case there was
S0me evidence, or in case it had actually been put to the credit of the

eceiver-General >—When I raid that I could recall the transaction—
that part recording the credit to the Receiver-Goneral—of course I am
Mot exactly satistied on that, but I knew such cases occurred, and I
nk it is in John Brown’s account.

100)3. Can you explain this eredit in any other way except. upon the
asis that that cheque was not actually taken by Brown ?—The cheque
Was nut taken by Brown; that is the conclusion I should arrive at.

10009. Ifit was would that entry bs correct according to your idea ?

~No.

16010. Look at the cheque now handed to you, and say if it was

'awn by John Brown from the bank ?—Yes ; I see by the explanation
8lven on the cheque it was deposited to reimburde him for cheques on
Private account.

10011. Do you now say that your first explanation that it was not
arawn from the bank was a correct statement of the transaction ?—No;
1t was not correct.

10012. You think the explanation which you considered from memory
%o be correct is not correct 2—No,

10013. You say now that there is another explanation ?—Yes.

10014. What is the other explanation ?—I[ can only trace it by the
Sxplanation ot the cheque that Brown must have given cheques when
© was out there on his own privato account up to this amount.

10015. Is that a matter which is exhibited by that sei of books, or
Must we go to John Brown’s private account to find that out >—This
Cheque appears in his account does it not ?

10716, Can we ascertain the correctness of your last explanation
Without going to John Brown'’s private account 7—No; unless we go to
S0me of the statements or some of the detached papers.

10017. Then your books do not show the explanation of this trans-
Action ?—No.

10018. About the other accounts which I mention—for instance,
ynlentine Christian’s, and other persons who were sub-agents, have you
%ked at them to see if you can give a better explanation of them than
ou gave before ?—No.

1‘0019. Tuon the whole, what is-your opinion now, as a hhok-keeper
~for ] undcrstand that you have some reputation_as a book-keeper—
gpqn the set of books as they were then kopt? Do tht_ay exhlb!t; the

Usiness of the office in a satisfactory way ?—No; I believe not in the

Me way that I would keep them if I were in charge of them at the

Present time.

th100‘.’.0. Is it true that you have some reputation as an accountant, and
At matters are referred to you on the subject of bo_ok-keepmg ? —Yes;
Course the explanation I gave before recording it was as I under-

.

Nixomn’s Pay-
master-and-
Purveyorship

Book=keeping.

Explanation
wrong.

Another explana-
tion of Brown’s
account.

Books do not,
show explanation,

‘Witness'sopinion
as a book-keeper,
that the books do
not exhibit the
business of the
office in a satis-
factory way.
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Conklin to keep a
collected account
of these matters.

10021, That is from memory ?—Yes.

10022, That woald show that the book%s might mislead one?—The
other explanation I made was, I considered I had only to keep the
accounts of the men and accounts that had to be settled hore, but that
the accounts of the Department were kept in Ottawa.

10023. Is theve ary othier matter which you would like to say by
wuy of evidence or explanation upon this subject ?--No.

TrooMas NixoN's examination continued:

By the Chairman : —

10024, You have been present at the last examination of Mr. Conk-
lin ?—1I was present.

10025. Can you give us any elucidation of the acecount showing the
moncys which wero reccived on the part of the Goverument, and which
passed to your private accoant in the bank ?—No.

10026. Are you willing, or do you wish, that your private account
with the bank, inciuding those items among others, should be investi-
gated by us ?—I have no objection.

10027. Will you please produce your private bank-book ?—You had
better get it from the bank.

10028, And will you produce your private bank-book ?—Yes. There
are three or four. I was dealing first with the Merchants, and [ do
not knrow whether 1 can put my hand oo the book, bat I belicve I can.

10029. With regard to those matiers on which I have questioned Mr.
Conklin, and which practically showed the inefficiency of the manner
of keeping books, will you explain what you think necessary to cxplain
on that subject 2—1 have nothing further to say than this: that Mr.
Conklin was cognizant of all moneys which I reccived. 1 received no
moneys without his cognizance. For example, a sale would be eticetely
the account sales would be handed to Mr, Conklin; or horses would be
sold, but iny accountant would always know about it.

10030. Did you not think that it was wise to suggest to him to keep
a collected statement of these moneys ?—[ may say to yon frankly that
whenever the moneys were sent by me to Ottawa,[ called to Mr. Conk-
lin and said: “ Give me a statement of the amount of moneys for the
past month.” Therefore you see at oncs that he must havo becn
cognizant. I am sveaking now in g neral torms. It was from my
accountunts, both the one now in the office and Mr. Conklin, that these
statements were, 1 may say, verified by being h-inded to mwe.

10031. The question Iintended to ask is this: whether, as superior
officer to Mr. Conklin, you thought it expedient to direct him to keep
a collected account in his books of these transactions ?—I did not do so-
I must say that one would naturally suppose that the accountant in the
office would naturally put down all the moneys that came in, but he
appears to say that he did do so through the day-book.

10032. But from what he says he bad no means of checking the
correctness of them. For instance, if you omitted by accident 1o men-
tion that you yourself had personally received such a sum he had no



637 MIXON

——

Paymaster-
and-Puar-

control over the books or the balance which would appear at some ghek-ieeemin
future time so as to correct your memory about it ?—No other than

this: if the transactions came under the cognizance —as I say they

did—of the accountant, he would know all about it.

10033. But if he had kept a collected account showing the debit
and credit of any particular party or work, then he would have been
€nabled to show by the balance whether there had been some error or
Omission, and so be able to remind you, or call your attention to the
¢ircumstance ?—I think he would.

10034 But do you think that that would have becn the more perfect
mode of recording the transaction ? —Yos ; it wouald decidedly.

10035. I think I asked you before whether you were aware of the Gould not say the
asis upon which Parr made up his statements from time to time— pa% on which
Whether it was from the actual goods on hand, or what his books stutements.
8howed ought to be on hand in the store?—I cannet tell you exactly
how that was. I would not like to apeak with po-itiveness as to it.
think returns were made to the Government yearly of the amount
of goods in store specifying the articles, but not their value which we
Could net do of course.
10036. Do youa remember this matter of Brown’s yourself so as to be §annot explain

M. . + Brown’s account
able to explain it more fully than Mr. Cornklin ?—No ; I do pot. more fully than

Conklin.
10037. Do you think that your private account in the bank, to which Private account
8ome of these Government moneys were deposited, would show to any ! bank would
One a distinction between those moneys which you had of your own, tion between
and those moneys which you had belonging to the Government ?—1I do monars
bot think it. moneys properly
A private.
10038. Would the production of it enlighten us upon that subject ?—
do not think it. Suppose that horse, say $.5—you remember the
transaction—1I might that day deposit $40 or $50 to my personat
Credit in the bank. If that were the case—of course I ‘am speak-
ng entirely from memory—you could not discover the $25 by itsclf.
0 not remember banking always the exact sum. Of course, it is
Some ycars now.

10039. Do you think, speaking in a general way, that you had large
8mounts mixed up with the Government moneys or only small
#mounts ?-—They were large sometimes For instance, I received
Moncyy from the Archbishop during the time of the grasshopper plague
—~large sums—which I had to pay out for wheat and flour. The moneys
Were transmitted to him and by him given over to me.

10940. Can you suggest to us—I ask this because I know you are can suggest no
Considered to e a very good business man—any method by which we Y oy which s
AN investigate the correctness of your statements to the Government statements to
S’m timo to time of the moneys of theirs which you had in your hands ? poreinment
No; I cannot. gated.
; 10041, Do you think that thisprivate bank-book would help us in the
f“'eStlgation ?—I do not think it would, but I have no objection that
Jou should have it. Ihave given full details of the full transactions to
lh? Department ; and then I may say it was about a month only, while
'0gs would be frosh in my mind. ‘

10042, But of course you had immense sums to deal with ?—No.
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Bo';{‘_’;:‘;;};;g‘ 10043. I think you dealt in something over half a million on this
Pacific Railway alone ?—But none of that came tomy hands. You must
understand that that would not come into my control directly or indi-

rectly.

10044. I am not speaking of the amount under your control, but of
the amounts that passed through your mind. Yousuggested that those
statements were mado to the Government at short periods 7— Yes.

Explai hi .
miﬂ:?)lr';vscfghy ®  10045. And I suppose you mention that to show that your memory

amounts could - that short period would likely bo so perfect that no mistake would
be made by you. Is that your idea of montioning about the short
period ?—Yes.

10046. Against that idea, I am suggesting to you that your mind had
to carry such large transactions that it might possibly have overlooked
some matter of your own ?—No, that is where we differ; in this way:
that I would not receive large amounts. I would be months, for
instance, with only $25—or might be months with only $25. It is the
cash which actually came into my possession only that I had to deal
with, in the way in which we are now speaking of.

10047. But would your mind not be occupied with other transactions
in which money would not pass through your books? For instance,
the purchase of supplies—the dealing with merchants ?—Of course ; but
I thought what you meant was that having such large sums of money
I might inadvertently overlook some of them.

10048. No; I meant that your mind was so occupied with other
subjects such as supplies and dealing with merchants, that a mistake
might occur ?—Certainly ; but my accountants knew all the moneys
that camo in, and my storeman. No transactions were made without
the cognizance of either one or the other.

10049. Now, as a matter of practice, would you not sometires receiveé
monoy and deposit it to your private account in the bank before your
book-keeper was made aware of it ?—I do not think it.

10050. Wonld you tell him while you had the money in your hand
or pocket 7—Moneys usually came through the accountant.

Cases in which 10051. He says not. 1 understand him to say that you would
o Tty Teceive these moneys and would tell him of it?—In some cases I sup”
told acconntant pose that was the case. For instance, a sale would be effocted ~ s8Y
after. through me, or through me and my storeman conjointly, and the ma?
might come to the office and pay the money to me instead of to the
accountant. Cases of that kind might occur. In the details you will
find that thero are a good many small sums from time to time—some”

times adog would be sold, for example, or perhaps a dog-harness.

10052. What would be the practice on those occasions ?—I would gob
the money personally.

10053. Would you deposit it together with your own private money 4
—Yes; [ think so.

10054. And afterwards, from your recollection, you would tell the
book-keeper of the transaction ?—There and then; we would not allo
a month to pass and then tell the hook-keeper.
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10055. I mean a day or two days afterwards ?—No; I do not think gJel eatng.
it. I was particular about moneys that came into my bands, as you ’
will see by my letter to the Department. I did not like handling any
money.

10056. Do you think that this statement contains all the moneys
deposited to the credit of the Receiver-Gencral ?—I think so. 1t is
Years since that was written.

1005%7. Have you any reason to believe that the statements furnished
by you from time to time, both of the moneys received and the moneys
})laced to the credit of the Receiver-General, are substantially correct ?
am, most positively.
10058. So that if there is a fault, it is a fault in the system of book- Does not think
eeping, and not a fault in the transactions themselves?—I do not §icrels & solitary
think there is a solitary dollar astray, and never did think so. 1 was
very, very particular.
10059. Is there any other matter connected with this subject which
You would like to explain or give evidence on ?—No; I do not know of
anything.
10060. You found, I presume, a difforent state of book-keeping under
r. Currie’s administration ?—Yes; Mr. Currie’s book-keeping secms
Ssatisfactory.

10061. About those moneys, in like manner, he could have told you ;
ecause there are moneys deposited by you in that statement 2-—Those
amouynts were not put down at one time.

10062. Mr. Currie’s books, I suppose you are aware, contain the
account which I have been asking you about, and which was absent
from your previous system ?—Yes; I told you before 1 was not satistied
the way things were.

.. 10063. Would you be good enough to look at your private bank-book,
If you can find it, and see if that will elucidate the subject ?—I will do
80,

10064. If you find that they are made in such shape that they will
elp us to investigate this matter, we will be obliged to you ?—I will.

10065. But if not will you please tome and say so?—I shall do so
frankly.

STRONACH.

Telegraph—
Maintenance,
(‘,ontr?ct No. 1.

Joun StroNAcH, sworn and examined :

By the Chairman : —

10066. Have you had an opportunity of judging of the efficiency of Connected with
the telegraph iines connected with tho Canadian Pacific Railway ?— Jine forthree
s ; during the last three years I have.

10067. Where have you been during that time?—The first three
Months T was connected with the line, I was at Whitemouth on the

anadian Pacific Railway ; the remainder of the time 1 have been in

® Winnipeg office.

10068. In what capacity in the Winnipeg office >—Operator and
b(‘Ok-lmeper.
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Contract No-1.  10069. Can you say whether the line between Winnipog and Fort
Line between  Pelly has been generally sufficiently maintained to permit of its work-
Winnipegand < ing well 7—At certain periods of the year only. In the winter it works
y works . . . . -
wellatcertain  well; in fact, all winter. The line works well all the time right clean
periods. through, probably six months. Of course there would be occasional

breaks.
10070, But that would happen on any other line ?—Yes.

10071. No more breaksduring the winter than might be expected on
any other line of that length ?— No.

10072. How is it during the summer ?—It varies a good deal. There
is agood deal of trouble in the summer. The line gets down ; and there
is such a long stretch of it and so few men to repair it that it takes
some time to got it up. Generally when it does go down it is a protty
bad break.

Has been from : r ] : . ) . 1.
Has been from 10073. How long docs it gencrally remain in astate not 1o be worked

month unworka- when there is a break ?—I have scen it stay three wecks or a month.

* 10074. What proportion of the time during the summer scason do
you think it is workable ?—That varies a great deal too. I brought &
check ledger with me (producing book). This is a book in which we
keep the record of all our business with the offico. It zoes back as far
as May, 1877. Tt shows just when the line worked with Pelly every
month on Swan River.

10075. In this book you keep a record apparently of each day on
which the line is working ?—Yes ; that is, every day we have business
it is entered in here.

10076. These records are only for the work of the linc upon which
you made charges ?—Yes.

10077. So that if thero are blanks here, it would not neeccssarily
follow that the line was not workable during that time ? -Yes;
especially in such a small space as four days. In March, 1878, I should
say that the line worked the whole month.

Can judge from 10078. Do I understand that from what appears in that hook you
¢heck book pro-  can form some opinion of the probable time of the differeut breaks ?--
e time of

breaks, Yes.

Line works from  10079. Will you please look at the book and say, for the past three
halfto three-  gummers, about what proportion of the time the line was not in working
quarters of five ’ . .

months, May to  order ?—During the last three years | judgo the line has worked from
Neptember. between one-balf and three-fourths of the five months from the 1st

May to the 30th September, of the summer season.

Juring therestof  10080. And during the other months of tho year, do we understand
pares favourably Lhat you think it has been working without any more breaks than may
With other lines. be expected on any other line >—It compares favourably with our othet

line, the North-Western line, going to St. Paul in the winter season.

10081. Havo you made this caleulation which you now give us from
looking over your book and counting the different periods during
which no work was done over the line ?—Yes; that is no paying work:

10082. Then have you charged the line with being down during
the whole of the period for which you find there was no paying work,
or have you made some allowance ?—It' there is business on one days
sn®the 13th of tho month, but probably not until the 15th or 16th
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would there be any more business, I would probably see one message Contract No, 1,
- Olt: that day ; but that is no reason why the line should be down durivg
that time.

10083. Afier giving the line credit for being workable though not Theabove answer
worked for the short intervals which you describe?—Yes. In giving based on an

. g average of three
this answer I bave taken the three years and made an average of them. years. ~

By Mr. Keefer :—

10084. Is the line improving?—In 1878 it worked very well. In
1878, May and June, it worked a full month ; in July, 1877, a month.
For August I have no record which indicates that the line was down all
that month. In September, 1878, it worked twenty-three days.

By the Chairman :—

. 10085. Is it improving now or getting worse?—I cannot say that it Line maintains
is improving any, but it maintains its average. ts average.

10086. What is your experience of the line west of Polly ?—1 have Contract No. 2.
bad nothing to do with it.

10087. Do messages go over that line from your office ?—Yes.
10088. They are repeated from Pelly to Edmonton ?—Yes.

10039. Do you know any persons here who can tell you anything
about this ?—Yes ; there is a repairer here named G. W. Wright, who
Worked out there.

10090. As to tho line east of Selkirk, have you any experience on Contract No. 4.
that ?—Yes.

10091. How far east do you work at present ?—At present we work o' frough to

thr 2or ! 3 . is ¥ \ Bust
rough to Rat Portage. The business east of that is repeated. Business. east of

. 10092, How have you found the line 1o Rat Portage ?—Its average Average oflineto
is very good. There 1s not a great deal of trouble, 1 think lately, since " Portage good.
Construction on contract 15 has stopped--that is, the blasting of

Tock has stopped. During the time blasting was going on the lino

Was continually being blown up. That is what the repairer said. I

lave no means of judging further than that.

10093. Do you mean that there were frequent interruptions during Frequent {nter-
e period of construction on contract 15 ?—Yes; but the interruptions pePiionsduring
Were comparatively short. There were repairers there, and they would struction on
80 out immediately and fix it up. Very often the foreman of the gang “*7ract >
Who blew down the line would fix it up, and any interruptions were
Promptly fixed.

10094. Then the line was not out of working order for any great
Proportion of the time ?—No; there were very few days but what we
Could work through.

10095, Do these remarks apply to the three years of your experience ?
~~About the blowing down of the line—that was when the rock work
Was being taken out on contract 15.

.. 10096, Yes; but I am asking about this last answer of yours—when
Ut wag out of working order for only ashort time?—Yes; that is as fur
33 Rat Po:tage.

41
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100.7. Who has control of the telegraph over the South Pembina
Branch—I mean from St. Boniface southward >—There are two different
lines. They both belong to the North-Western Telegraph Company,
unless tarned over to the Pembina Branch Company for their use.

10098. Do you mean the Railway Company ?—No; the Government,
I suppose. At least I do not know that the Government have; but
there was an arrangement made with Swift, Upper & Co., when they
had the Pembina Branch.

10099. And north of St. Boniface, on the Pembina Branch, is that
a part of the railway telegraph system ?2—No; there is no line on the
railway running to Selkirk. The line runs down on the west bank of
the river, and crosses at Selkirk crossing.

10100. Is there any other matter which you can mention which
would give us a better understanding of tho way in which these lines
are maintained ?—The principle trouble with the lines, I believe, is the
want of sufficient staff to maintain them properly, and a bad country
to run them through. I have no means of judging of that only from
hesring repairers aud men connected with the line coming in and report-
ing these things. 1n my position in the office there I have had 4 great
many conversations with different ones.

Winnipeg, Tuesday, 5th October, 1880.
JorN S. Cappy, sworn and examined :
By the Chairman :—

10101. Where do you live ?—I am living at Fort William,

10102. How long have you lived there ?—Since the spring. I lived
al the Landing before that,

10103. How long had you lived at the Landing ?—Since last Sep-
tember,

10104. And before that?—I] lived at Fort William. I had lolgings
at Necbing, in our cffice.

10105, How long had you live there ?—I came up on the 11th May,
18797

10106. Before that where did you live >—I was at Sarnia, County
Lambton.

10107. Since you have lived near Thunder Buy have you been con-
nected in any way with the Canadian Pacific Railway 7¥—Yes; I had
charge of contracts 25 and 41.

10108. Were you connected with the railway before May, 1879 7—
No; I got my appointment in April.

10109. But your first knowledge of the affairs commenced in May,
1879 ?—Yes.

10110, Have you since that time been always engaged on the rail-
way ?—Yes.

10111, [n what capacity ?—Engineer in charge <f works.
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10112, What staff have you had under you?—I have had three Cog‘anct®sr ™
division engineers; 1 forget exactly the number of assistants. (After geyenteen
looking at a return handed the witness by the Judge): I sce that the assistants.

humber of assistants now is seventecn altogether.

By Mr. Keefer :—
10113. That includes the division engineers ?—Yes.

By the Chairman :—

10114. Three division engineers, and how many assistants ?—Four-
teen first and second assistants and subordinates. That includes the
accountant and clerk.

.10115. How far west have you yourself travelled over the line at Goesover divi-
ifferent times s0 as to give a parsonal supervision?—I havoe been all 508 &very
Over my divi-ion myself several times. I make a point of going over
1t every month.

10116. How far west do the trains run ?—They are running now to Trains runuingto
about the 150th mile. 150th mile.

10117, Does that include any part of contract 41 ?—Yes.

10118. About how much of it >—On Saturday, the day I left Fort work laid to
_illiam, I got a telegram that the track was laid to the forty-sixth f;’,'l',‘e';,ﬂ’{l.
Tile on 41, to station 2530. .

By Mr. Keefer : —

10119. Do the numbers begin at Fort William?—XNo; they begin at
the end of contract 25. '

J. H. Fraser’s examination continued : FRASER.

By the Chairman :— Tendering— o
10120. You have been sworn already on this enquiry ?—Yes.

10i21. You understand that you are now under oath ?—I do.

10122, You described on previous occasions some of the negotiations Described on pre-
Which led to your associating yourself with Manning, Shields & Co. on plous occasion,as
Contract 42 'did you give us a description, as far as you knew then, the negotiations
O the negotiations about the security being put up for the person who ‘:,‘:g‘;zg:,“r‘,‘;‘;'fo‘;?

ad tendered lower than you ?—I did, as fav as Enew that they had thetenderer =~
ailed in putting up their security, or did not put it up, or did not wish ress's firm.
% put it up. The first parties were Nicholson, Morse & Co. They
Were the lowest.

10123, D:d you take part in any of the negotiations which led to
One of their sureties not coming forward ?—Nothing at all. Is that
With reference 1o Mr. Close ?

10124, Yes,with reforence to Mr. Close ?-The first notice I had of that First intimation
83 I was served with a legal paper after I got the contract, notifying ©f Ulose’s Interest
2e that Mr, Close had some interest in the contract. I enquired of
o ®88rs. Manning and Shie.ds what it meant, and they gave me some
axplani}tion that if they were to get the contract Mr. Close was to have
th(;el‘tam share, and I replied that I would have nothing to do with

tat all; that they had the half of the contract and they might
413
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LContract No 42,

Took no part in
procuring the
withdrawal of
Close from sure-
tyship for any
one.

General impres-
sion that An-
drews,Jones &
Co., wou'd not be
able to find any
one to put up
sceurity owing to
the bad shape of
their tender.

Influencing
Clerhs.

Mc¢Donald intro-
duced witness to
Chapleau, and
said he had inter-
ested himself in
their behalf.

McDonald in'i-
mated that he had
made a promnixe,

Understood there
was a paper
signed between
Chaplean and
McDonald.

divide it up into as many shares as they liked, but that we held the
half and intended to hold it, and would give a share to no outsider.
Negotiations were made altogether with Shields and Manning with
respect to Close. 1 had no conversation with him with regard to it
before that whatever.

10125. Then I understand you to say that you took no part in
procuring the withdrawal of Mr. Close from any intended suretyship?
—I took no part in it, and I did not know at the time that he was
surety at that time.

10126. Did we understand you to say that Smith, who was a surety,
or intending surety for the next lowest tenderer, had intimated that
he would not come forward ?—Not to me. Not to me.

11127, Tow did you get the idea that he was not willing to become
surety ?—The general report was that their contract was very badly
arranged, and the opinion among us contractors was that no man of
means would go into it, because their rock was only $1.50. Tt was a
very important item. Whitehead’s contract, which was $2.75, joined
it, and it had a bad impresiion, Andrews, Jones & Co. being so low.

10123. Do I understand you to say that your impression was derived
entirely from reason:ng out in your own mind the probabilities of his
com’ng forward ?—Pretty much, until I heard it afterwards.

10129. When you say “ pretty much,” do you mean altogether, or
not altogether ?—1 should think, altogether, that he was dissatisfied
with the contract.

10130. Had you any other reason but thzt in your own mind fux
believing that Le was not likely to come forward as surety ?— Well,
there was a good deal of talk that there were parties in*cresting them-
selves in getling the contract for section B. 1 do not know whother
there was any reality in that or not. Fr. Shiclds was in Ottawa a good
deal of the time; but whether he was in earnest in trying to get, as it
were, influence from other parties, I could not say. 1 had forgotten
when 1 was here giving my evidence about a little affair that I noticed
in Jobn J. McDonald’s evidence—that is about Chapleau. John J. (I
do not remember whether it was after the contract was awarled to me
or at the time Smith was in New York) introdnced me to Chapleau, .
and said that Chapleau had interested himself some way in getting the
contract for us or for him, and I said that was all very good.

10131, Whom do you mean when you say ¢ for him "—do you mean
John J. McDonald 7—He said for us, or company, and their com:
pany combined. Then he stated just as his evidence gave it, that he had
made some promise I #aid: “ You should carry it out if you have
done so0.” 1 was under the impression —on accountof trying to get clear
of the other company and taking James Goodwin in with me
who gave me the $80,000 that I put up when I thought they
were trying to throw me out of the contract—that I could got Goodw'”
in with me as a partner, and I thought they were trying to make their
interest stronger by saying that they had belped to get the contract-
But I could not say whether 1 put a great deal of reliance in this coD-
versation or not, However, I told him that if he had made any arrang®-
ments he ought to pay them. :

10132 Was there a paper signed between thom about it ? —Not with
me. I understood there was a paper signed, but I never saw it.
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10133. Did you take no part in the arrangement by which Chapleau
was to influence Smith, before it was accomplished—1 mean by inducing
Smith to withdraw ?—Not anything but what was voluntarily spoken
to me by John J. McDonald, and whether 1 had any conversation with
Chapleau or not I do not remember; but I never approached any one
or made any offers,

10134. Did you understand before this interview that an arrangement
of that kind had been made between Chaplean and McDonald ?—No;
not that I remember.

10135. Was that interview after the time was up during which
Andrews, Jones & Co. might ‘get the contract, or was it before their
time was up?—I think it was the time that Smith was away to New
York that this iuterview took place.

10136. That is not answering the question ?—That was the time
that they were waiting for their securities.

10137. Then they had still a time during which they might put up
their securities 7—Yes ; I was notified on the 5th of March.

10138. Please do not get away from what I am asking you, because
You may confuse us all. At present I am trying to ascertain when the
Interview with Chapleau took place. Do we understand you correctly
%hen we think you are suying that this interview between you,
McDonald and Chapleau was before the time had expired, during
Which Andrews, Jones & Co. had the privilege of putting up their
8ccurity ?—Yes; I think it was before the time expired. [t was when
Smith was away.

10139. Was not Smith away a month afterwards, and ever sirce has
@ not been away ?——Yes,

10140. Then do you not undeistand that your telling me that it
was while Smith was away, does not establish whether it was before or
after the time expired ?—-It was before the time expired.

10141, Was it underctood, between you and McDonald then, at the
Personal interview with Chapleau, that McDonald was to pay him the
Moeney, and thut you would share in the payment of the money ? —
I told him as a matter of honour that he should pay him.

10142, Do you not understand that is not antwering my question ?

am not asking you whether McDonald was to pay it; but Lam
asking if it was understood that you should pay part of it ?—There
Was very little talk about it. We sold out so shortly afterwards.

. 10143, What happened afterwards does not affect what I am enquir-
Ing about. You understand I am enquiring what took place at this
lterview—so that it does not help me when you tell me what took
Place afterwards. At that interview, or upon the same day, was it
Understood between you and McDonald that you should bear a share
f the amount that was to be paid to Chapleau or not ?--1 do not think
1t was, It was to be left to the company. I do not think we made
any promise to pay anything. I was there alone, and my partners
Were gone, and {)do not think I made any promixe at that time, until
¢ matter was referred to the company.

P_10144. What do you mean by the company ?—That is, my partners :
itblado, Grant and Manning; and I do not think he was there. [ do not
Tecollect making any promise at all myself.

Tendering—
Contract &o. 43,

Influencing
Clexkse

Interview be-
tween witness
and Chapleau
took place before
time had expired
for Andrews,
Jones & Co. to
pul up their
security.

‘What took place
at Interview bes

tween witness,
Chapleau and
McDonald,
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Tendering—
Contract vo. 42.

Influevcing 10145. At that interview what was understood to be undertaken by
Clerks. Chapleau in consideration for the money which was promised to him?
—1I could not tell you that it was anything. I did not consider that it

amounted toanything myself. I did not know what he had done.

Chapleau being 10146. What was described to you as the services which he had
ot Smith's, Tendered, and for which he was to” get $4,000 7—That Smith and he
&asttggg;’éggsmm had been intimate friends, that they had been old acquaintances,
Jonest Cos gon- and that he was going to advise Smith that it was a very low con-
tract waslow,and {ract, and that it would be very imprudent for himself and his friends
imprudent torisk to invest and risk money in it. That is all I understood Chapleau
money in it 4ij  That he was a personal friend of this Smith’s.

10147. But did you understand that he was intending to advise

Smith truly and faithfully as a friend at that, time?—I could not tell - :

you, because he was a stranger to me at that time. I was not acquainted
with him, and T did not know whether he was doing it to serve
Manning, McDonald & Co., or to serve me, or to serve Smith,

10148. I am not asking whether he was a friend or not. I am asking
whether it was understood by you and McDonald at that time—you
understand what I mean—whether your own minds were impressed
with the idea that he was to perform some service as a friend to Smith,
or whether his service was to be paid as a friend to you ?—He had
performed the services when I was introduced to him. I was intro-
duced to him as the party who had done the service before that.

Service as per- 10149. What was the understanding in your mind of the service he
oy had performed ?—That Smith considered the contract too low, and

that he would not provide the securities—or his friends would not
assist him in providing the securities.

10150. Did you understand in your own mind that what he had done
in his interview with Smith was an act of friendliness to Smith?
—I think it was now.

10151. You think that is your understanding now in your own mind ?
—At that time I thought it was. I thought that Smith was too low-

10152. T am not asking you what you thought about it in that view
at all. I am asking you as to the character which Chapleau assum
in giving this advice to Smith—whether it was asa friend to Smith that
he had advised him to keep out of the suretyship ?—I could notanswer
that, because I could not say.

Witness'simpres- 10153, Had you no impression in your own mind on that subject ?—
slon as Lo service

rendered by I did not think much about it; because it was all new to me, and I di

Chapleau. not think it was worth anything to me, as far as I was concerned, an
I just listened to it and let it pass right along, because it was no benefi
to me.

10154. Was it not a benefit to you to get the contract?—Unless 1
got the contract in a straighiforward manner, I did not want it.

10155. Did you not think that tho contract was a pecuniary advar”
tage to you ?—I did.

10156. Did you understand that you had that advantage in consequenc®
of Chapleau’s interference with S nith ?—Not at all. % had no faith 12
what Chapleau had done for me. I did not think it was any benefit-
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Tendering—
Contract No, 34.

10157. Did you have any reason to think that Smith would not come 1nfluencing
forward whether Chapleau advised him or not ? —I did not. I _ erise

101538, Had you no reason to think on the subject ?—I have no reu-. 2
to give why he did not come forward and put up the money because
they were all strangers to me.

10159. Do you mean to say now that you had no impression on your
Mmind whether Chapleau’s influence with Smith was of any pecuniary
advantage to you or not ?—Not to me.

10160. Had you, at the time of the interview, no impression in your
own mind on that subject ?—Not at all with regard to any pecuniary
benefit to me. I did not want his influence and consequently I did not
Consider it any benefit.

10161. Was there any writing produced at that time ?—XNot a scrap ; No writing pro-
there was a tologram that he got from Smith, I forget what the purport Jise’ *bat "
of the telegram was; that was the way, he showed me the telegram and telezram was

d
MeDonald. produced from

it
- . . 8 frien

10162. Do you mean you forget the purport of it ?—It was stating advised not to put
that his friends were advised not to put up the money. It is so long "P™one%

8Since that I forgot the purport of it.

10163. To whom was that addressed, to Chapleau or to McDonald ?
~I could not tell you that. The purport of it was that they considered
the prices were low, and that his friends advised him not to have
anything to do with it.

10164. Whose frienls ?—Smith’s friends.

10165. Dii that remove any doubt in yoir mind as to whether you
would receive the contract ?—Not any .

10166. It removed no doubt ? It removed no doubt,

10167. Had you not some doubt in your mind up to that time ?—1I had
80me doubt by the way they were acting.

10168. Had you any doubt after the telegram was explained to you ? After telegram
. ‘ ke
~I could not say, I am sure; I do not suppose that [ had. I‘think I dowbt that his
ardly remember when the telegram came indeed. %‘;‘;}}{{‘lf:?;)m d gob
contract.

10169, Was it not exhibited at the time of this interview between
{,0“, McDonald and Chapleau ?7—Yes; that was the time it was exhi-
Mted,

10170. But was pot that in effect informing Chapleau that there was
B0 longer any danger of Andrews, Jones & Co.’s interfering in your
8etting the contract ?—No; I do not think it.

10i71. Was not that the effect of the information? —No; because I
Could not tell what the nature of that telegram was. I was not sure of
anything then until I was awarded the contract. Contracting is such
& peculiar business that you cannot tell until you are awarded what

ay turn up.

a 10172, Was there any other person besides Chapleau connected with No person other
Dy of the Departments of the Government in Ottawa, who took any {han Chapleas

. i ith
Art to help you or your friends in this matter ?2—None that I know De artment
i hot one, Sir, that I know of. Pt EA e
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Whitohead :
conrt erahip—  10173. Have you any reason to think that your partoership with
Partnership with W hitehead arranged-at a later date was due to the influence of any
ovhitehead not  porson connected with any of the Departments in Ottawa ?—Not with
of any person the Departments ; but I think it was by other parties.
connected with
Department.

Tolcisitwasdue 10174, What other parties >—I think Cooper, Fairman & Co. had a
1o Cooper, Falr-  yery large say in the matter.

man & Co. )
101’ 5. Was it due to any influence of any Member of Parliament ?

—No; because the arrangement went into etfect before any Member of
Pailiament knew anything about it.

Not due toinflu- 10176, Did you procure any Member of Parliament to interest him-

Shee of &Y par.  self in farthering tho arrangement with Whitehead, as to your partner-

liament. ship ?—No; none at all. I do not remember of having spoken to &
Member of Parliament about it. I was in Nova Scotia at the time, and
was not here at all, and was not in the country.

Grant made 10i77. With or without your procuring any such influence, are you

arrangement ad. aware whether any such influence was used ?—I could not say what
Grant has done. 1le was the party that made the arrangements, Idid
not make the arrangements. I never made any arrangements with Mr.
Whitehead personally. I came into the contract after Grant had
mado the whole arrangements.

10178. If T remomber correctly, you stated that the arrangement was
completed at Winnipeg ?—Yes,

10179. And it was comp'eted through Grant representing your

firm ?—Yes.
Grant having 10180. He being here at Winnipeg at the time ?—No; he did not
Qﬁ;{&a{;ﬁ,’&ﬁ;‘ph_ represent the firm, as I need not have gone into it unless I chose. When
ed witness toask (irant made all tho arrangements ho telegraphed me asking me if I

e Womdgoln \ould go into it with him.

10181. Then was that arrangement with Grant alone ?—Yes.

10182. And you were offered the option afterwards to go in if you
preferred ?—Yes, after he had made the urrangements, because they
were not certain I would go in.

10183." Then at the time of that arrangement, you were not actually
interested 7—No ; although my name was embodied in the arrange-
ment at the time, still it was optional with me to agree or not.
Grant made that stipulation in the arrangement.

Tendering— 10184, Have you anything further to say >—Nothing; only with

Contract No.42. rogard to Chapleau. MY own view is I fecl there a kind of want of
Influencing

nenel reconciling the facts. I do not know whether it was to make if
The Chapleau  &Ppear to me that they had influence with parties in procuring the
matter. contract for our firm in introducing me to those parties in order to get

into the contract, because I wanted to gét clear of them, and to take
Goodwin ; but I did not altogether take in the situation of these parties ;
that they were saying that they were getting a good deal of influence-

10185. You moan the Toronto parties ?—Yes; that is the impression~
I had never anything to do with those parties myself. [ never spoke
to them.

10186. Were you present when the money was paid to Chapleau ?—
No; I never saw him get a dollar.
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s . . . . Comtincts Nos,
J. 8. CapDY's examination continued: 13 and 25,

By the Chairman :—

101£7. Do you remember how far the trains had been running west, Tralns ranning
Wwhen you first took charge of the work ?—They had becn running to eontract 95, when

the end of contract 25 at the end of the 113th mile, about. Titnoss frat took

10188, What is your judgment now about the character of the Character of rail-
railway as it was completed at that time—I mean over sections 13 ,‘f,“g;%f,fgg}"ﬂf{ﬁd
and 25—if you were giving your opinion as to the manner in which
the work had been finished and contracts fulfilled 2—Over 13 it shows
a good deal better over than 25, and they showed & good deal belter at
that time, because at that time it was only partly ballasted on 25, that
18 from the 35th mile west. That i3 the construction part of it. The
ballasting of all of 13 was included in 25.

10189. Do you say that section 13 had been well finished as a rail- Section 13 welt
Way ?—Yes: finished.

10190. It seemed to be in a better shape ?—Yes.

10191. Without comparing it with another line, what is your opinion
of 13 as finished at that time ?—1I think it would seem to be in very
good shape for a new road at that time.

10192. Had the rond-bed been completed to the full width of seven- hirio’ed com-

— : ink i 25 teen feet
teen feet 2—On 13 I think it had, but not on 25. SeYonteen feet on

10193. What do youn say gcnerally then as to 25 upon that subject ? A great deal or
—The construction of part of 25 runs through very difficult country to muskeg on .
get into shape at once. There was a great deal of muskeg, and it
tinks very much and settles. It is very uneven.

10194. Do you mean it settles after the rails are upon it ?2—Yes; and
before the rails are upon it. I never had any experience in that kind
of work before, and it looked rather rough to me.

10195. What else about 25 ? Is there anything else noticeable about
the character of the work ?—There was a good deal of finishing-up
0 be done that I have done since.

10196, Was that finishing which was included in the original
tontract, in your opinion ? - Partly.

10197. In what respects was it unfinished ?—There was all tho bal- From Linkoping
lasting had to be gone overon 25 ; from Linkoping west it was not bal- Was usfracre
lasted at all, and there was some ditching.

10198, How far is covered betwoen the points which you name ?—
From Linkoping west, about fifty-three miles, was the unballasted
Portion,

10199. Do you know whether that portion had been taken off the
Contractors hands as finished ?—No; I do not think it had.

10260. Did the contractors do any work upon it after you took
¢harge ?—Yer, they did work ; principally as days’ work.

10201. Was it your duty to give certificates upon that subject ?

~Yes; for all the work that was done. Ballllsstllng bye
Co R . . _ original agree-
10202, Was this ballasting to be paid for under the original agree {?}:’;}ﬁg‘; Jor by

Went, by the yurd or by days’ work?—By the yard principally’ thetess some

an : ! work was pald
d some of it had to be done by days’ work. AR o o W
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tractors hands.

Section 25 though
run over may be
sald to be still
under progress.

Not everywhere
of full width nor
now up to grade.

Contract No. 41.

Work commenc-
ing ou 41 when
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understanding
that line was to
be amended.
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cross-sectioned

and bench-mark-

ed over those
ortions finally
ocated.

10203. I am speaking of the original arrangement?—The original
arrangement was by the yard.

10204. Was that changing in any way the original understanding ?
—Not that I am aware of.

10205. How did if come that the ballasting was partly done by days’
work ?—On the lower part of the contract on the eastern end, they had
got out of their pits; they had left their pits on the eastern end and
were working on the western end from Linkoping west, and when
they had finished the ballasting of the western end there was some
places tkat had to be fixed on the eastern end, and consequently it put
them to more expense, and part of it was ditching, part ballasting, and
it could hardly be estimated in any other way than by days’ work.

10206. Has that section been taken altogether out of the hands of
the contractor now ?—I do not think so; there is yet work to be done
on it.

10207. What kind of work ?—Just ditching and levelling up the ends
of the bridges, in some places, where the banks have settled, making
good slopes in the banks, and some rip-rap, retaining walls and things
of that description.

10208. Do yon still make periodical estimates of the work done
towards finishing this section ?—Yes.

10209. Has the contractor any engineer on the spot on his behalf ?
—VYes.

102i0. So that the contruction of section 25 is still under progress ?
—You may say it is; it is not yet finished in that respect; of course it
is run over.

10211. Has the road-bed been made to the full width 2—Not in every
instance.

10212. Is it finished up to the grade generally ?—It might have
been at one time; but, as I say, it has settled.

10213. Do you think it has been finished up to the grade in all parts
at any time ? —I have no doubt it has. '

10214. What work had been done on section 41 when you first took
charge ?—They were just commencing 41 when [ took charge.

10215. The contractors ? ~Yes.

10216. What work had been done on the part of the Governmont? I
mean had the work been let out ? Had the location been completed
at the time you arrived ?--There had been a line run through there
that the contract was iet on, with the understanding that it was to be
amended, and work was being laid out on the part that was finally
located,

10217. Was the work'shown upon the ground in the usual way by
being pegged out ?—Yes, staked out.

10218. Centre line and also cross sectioning ?—VYes.

10219, And bench-marks?—Yes; overything that was necessary for
the work.

10220. Over the whole line, do you say, or only over portions ?—On!y
over the portions that were final'y located.
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1022i. As to the other portions which had been finally loca‘ed, €ontractNo- 4L

what had been done there ?--Clearing had been done, but there was
part of the line that had to be amended and had to be cleared yet.
There was a line about two chains wide all the way through for the
telegraph. In 1878, I think, Gamsby made some deviations from that
line on which the contract was let. The line on which the contract
was let comprised the old telegraph line and the deviations made by
Gamsby.

10222. Upon the whole line of scction 41, including these portions Whenever con-
which were upon the original telegraph, and those which were upon {ractors fanted
Gamsby’s deviation, had the line work been regularly laid out and resdy for them.
marked 50 as to show the contractor where to do the work if he wished

to do it ?—Wherever they wanted to work it was laid out for them.

10223. Then as to the portions on which they did not want the work
laid out, what work had been done by the Government ?—There had
been a line, as I say, run through on which the contract was let, but it
was subject to improvement.

10224. That does not tell me what work they had done. I do not
know, from what you say, whether cross-sections had been taken and at .
what distance ?—No ; they were not taken.

. 10225. T am trying to get from you what was done ?—There was Onother portions
nothing buta profile line, a centre line, run through, on these deviations gi¢'asPeeh 1™
of Gamsby’s and connecting with the whole telegraph line survey that line run through.

was cleared out.

10226, Had there been cross-sections taken on the old telegraph line as
far as it was adopted under the contract ?-—No; not for laying out work.

1022'7. What is the nature of the country over those portions of the Character of
line which had not been cross-sectioned and upon which quantities Soose portions
could not be correctly ascertained ?—It is a very changeable country. not crossection-
There is no five miles of it alike. You run from one description Of apie: sand. mus-
country to another. Some runs on sand plains, some on muskeg, some keg: rock, clay.

on rock, and some on clay.

10228, Then, having that in view, can you say whether, at the time At time contract
the contract was let, it was possible to give accurate quantities to any yie to glve aceur

. . . : : ate quantities to
person tendering ?—No; I do not think it was. e mantites o

10229. Is there any probability, in your opinion, a8s an enginecr, Lineas finally
that the quan‘ities finally executed will be approximately the same cnitd feduced
a8 the quantities which were estimated at the time of tendering, or is shortened line.
it entirely a matter of chance?—You see, the line now as finally
located has reduced the quantities immensely and shortened the line.

hat was one of the first things I set my mind to, when I went there, Quantities when
Wwas to improve the locaticn as much as possible, and the quantities wili be much less
When the line is finished will not come up to the estimated quantity Liar estimated

. quantities.
Y a consideraktle amount.

10230. Assuming that no change had becn made in the location of
the line, was it probable that the executed quantities would be approx-
imately the same as the quantities estimated at the time of the tenders ?
~In some instances it would, it others in would not. Some classes of
Work would be very near, where it was earth.-work for instance, but

e rock work, loose rock particularly, and the muskegs, vary in cha-
Tacter a great deal. They shriuk to a greater or less percentage.
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line might be still
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500,000,
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saved.
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work in hand
even without
approximately
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improved.

Better had there
been more sur-
veying before
work was let.

10231, What is your opinion now as to the line actua’ly located ? Is
it still susceptible of improvement, or do you think it is the best that
could be got?—I have no doubt, if we had got time, we could still
have improved the line; but I was very anxions not to keep tho
coutractors from their work, and got the best location that was pos-
sible in the time that we had.

10232, To what extent in the cost do you think it is possible to
improve the line, if time had been no object 2—I could hardly tell you.
I can tell you what would be the probable raving in cost now as located.
I think it would be between $400,000 and $500,000, besides the saving
in distance. '

10233. How much in distance ?—There are ahout four and a-quarter
miles saved in distance. Ot course the capitalized worth of the saving
in distance will be according to the traffic on the road.

10234. Tako the working expenses as a basis, and calculating the
capital from that ?—Yes,

10235. Can ycu form any opinion to what extent the line might
have been further improved if time had been no ohject ~I mean, both in
cost and in distance—or have you given that sufficient consideration to
form any opinion ?7—I can hardly say, but [ think a very great saving
could have been made both in allignment and distance, if we had hal
more time to do it in, ; )

10236. Then, from an engineering point of view, do you consider thut
the contract was let too early ?—Yes; I do not think the line was
located properly. That is evident from what has been done to improve
it in the short time that was at our disposal.

10237. Can you give any explanation of the reasons for letting the
contract under these circumstances, at the time it was let ?—No, 1
cannot ; unless it was necessary to have the work in hand at once, and
puat it ander construction,

10238. Do you mean that it might have besn more important to the
country to bave it finished early, than to rave the money which it
would have cost to have finished it at a later date ?—That might have
been the understanding at the time. It is very likely it was.

10239. T am not asking whether it actually was; I am asking
whether, in your judgment as an engineer, you can see any rcason for
it ?—Thaut is the reason I would give for it : that it was important to
have the road made through as quickly as possible.

10240. Irrespective of the cost ?—Yes; my idea was that it was
necessary to have the road built through, and for that reason the con-
tracts were let with that particular clause : that the location was to be
improved ; that the line was subject to improvement.

10241. From what you know of the subject, have you any opinion
whether a better general location than the one so obtained could hav®
been obtained by puttingon a larger staff to make the examinations an
locations ?—I think so. [ think that if, before the work had been leb
at all, there had been more surveying done, il wonld have been better:
I think that the line could have been improved before the contract had
been let, if it were deferred for some time.
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10242. At present I am asking whether it could not have been done VoRtract No. 41
without deferring it for any considerable time by putting on a larger
staff of surveyors 7—No; 1 do not think that.

17243. So that time was absolntely necessary to have made this sub- More time would
fequent improvement which you describe ?-—Yes ; it was nece-sary. Z’;‘r‘;,"l‘g’reﬂl'l‘fces'
‘ou see the contractors were at work all the time that we were there, -
and we had to keep ahead of them with the location to keep out of
their way.
10244. Then the improvement of the line was not a qucstion of
numbers of men o surveyors ?—No.

10245. Youn mean it depended entirely upon the time. Is that what
You mean ? —Yes; that is what 1 mean.

10246, Have you been over the country of section 42, or section 15,
at all ?—I have been over part oi' 42, about the first ten miles, or these
last ten miles from here. :

10247. How does the country over the worst part of 41 compare Eastern part of
With this part of the country in 42, which you have seen ?—As faras 1 3 yery sood
have geen 42, it seems to be a pretty good country.

10248. That is the east end of 42 ?—Ye-.
10249. It is an easier country than the worst part of 41?—Yes. Easier than 41.

10250. What is the general nature of the country over the worst part
of 41 ?2—Rock and muskeg.

10251. What proportion of 41 in your opinion is rock anl muskeg, About one-third
Or country of that character 7—About one-third of it. ?nusxfé’é und

10252. What is the general character of the rest of the line on 41 ? — Thirty-four Tiles
Almost all tho western thiriy-four mi.es is clay,with very little muskeg Dt sy ildie
Ou it. The midile part is muskeg, and sand, and rock, and the edstern rock; cast part

. . muskeg and loose
bart is about the heaviest mu-keg work and rock—Iloose rock. ruck.

10253. That last is the portion which has been finished, and over
Which trains are now running ?—Yes.

14254. Can yon form any opinion from your past experience, as to Trains will run
the probable time when 41 will b> finished, so that tra ns can go over jug" il In fallof
1t ?—[ believe, unless there is some unforeseen cause for delay, the
track will be laid over it next fall, so as trains can go over it.

10255. Do you mean about a year from this time ?—Yes.

10256. Will you describe, in a general way, about the force that is Force employed
ow empl ryed upon the work by the contractors ?—I think there is fractor 1,40 men,

about 1,400 men. and horses and

. . machinery.
10257. And what machinery ? —On the construction they have got
Umping-cars and horses and carts.

10258, Steam shovels ?—They have got no steam shovels on the
Construction, except ballasting ; they have two steam shovels on the
allasting,

10259, Have you any idea, in round numbers, how many horses they
have employed altogether ?—That I could not tell just now.

10260. Would it be in the hundreds ?—Yes; there are over 100.

" 1026, Is the character of the work done on section 41 to your satis- Work being done’
8¢tion ?—Yes. satisfactorily.
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Disputes between
contractor and
Government en-
gineer.

Subjects of dis-
pute—quality of
ties,

Contract No. 25,
‘Wasted ballast.

Demand to be
paid for waste
and borrowing
the same
material."

Embankments
over muskegs.

Bottoms of mus-
Kkegs can be

10262, Are the contractors fulfilling the substance of their agree-
ment, as far as you know ?—Yes,

10263. Have there been disputes between you and their engineers
and themselves upon the subject of the character of the work or quan-
tities ?—Yes; of course there are disputes.

10264. Lengthened disputes, or have they been easily settled ?7—
Sometimes they are easily setiled, and other times they are referred to
the Engincer-in-Chief by the contractors.

10265. Upon what subjects are these disputes referred to the Engi-
neer-in-Chief ?—Now, about the work that I consider they ought to do,
and that they consider that they ought to be paid for in a different
way.

10265, Wha* sort of work ?—For instance, ties — that is one of the
dizputes in point now—they want to use spruce ties. 1 do not consider
spruce a good kind of wood, and I will not let them use it.

1026'7. What other subject >—Then there was, on 25 for instance, a
lot of the ballast that I consider was wasted, and that they consider
was put on to widon the banks; but I ordered the assi-tant engineer in
charge of the work to deduct this ballast from the amount returned ;
and that they have referred to the Engincer-in-Chief. Then, again, in
some parts of the cuttings it was to their advantage to waste in some
places, and I allowed them to waste in those places where they
requested, but they were to replace it by an equivalent amount of
borrowing. For instance, one end of the rock cutting they would want
to strip, and wasio the stripping, and they were to borrow itand put it
into the dump at their own expense. Now they want to be paid for
this waste in both cases.

10268. The understanding was, you say, that they should dump,from
borrowed material an equivalent for the wasted material ?—Exactly.

10269. And instead of that they claim for the borrowed material, and
for the measurement of the material that had been wasted ? —Yes ; that
is one of the things they have asked the engineer to grant, because
I will not.

10270. Is there any further subject of dispute ?—1I cannot remember
of anything just now.

10271. Have you found in the ostimated measurements of the embank-
ments over muskegs, that there has been any serious mistake in the
calculation ; for instance, that the mu-kegs have subsided to a much
greater extent than was allowed for, when tenders werc asked ?—I
think that the percentage that was allowed in the original quantities
was in some caces sufficient, and in others not enough; as I tell you
the muskegs vary in character a great deal, some of them are more
consistent and hold a much larger quantity of solid material, and others
you can hardly tell when you commence to work the muskeg how it 18
going to turn out, unless you have a great deal of experience.

10272. Have you ever had any experience in testing, by boring, the
depth of muskeg ?—1 never had anything to do with muskeg wor
until I came on here.

10273. Since you have come here, have you endeavoured to ascertsin

ey boring Whether the bottoms can bo reached, or tested by boring ?—Yes; the
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engineers sound them all as they go along; that is part of the duty of Contract Ne.35.

. ) Embankments
the leveller. over muskegs.

10274. Do you employ cross-logging on the muskegs ?—In very few
cases on our work. Whenever we can drain it properly we do away
with it.

10275. Have you noticed whether there has been much shrinkage A great deal of
after the line had been apparently made up to formation level 2—Yes; fliothags 5045
1t settles, and will settle for years’ across muskegs. We have to cut formation levet.
down bridges as much as three feet on the contract,

10276, To coincide with the adjoining road-bed ?—Yes; to reduce the
grade. I could show you, if you like, some cross-sections taken across
tontract 23.

- 10277. Have you any knowiedge of the country north or south of the
tne near Lake Superior ?—No; [ do not know the country there except
from sceing the profiles of work that has been gone through.

10278. You mean surveys ?—The only information I have of the
country is from surveys that have been made, the profiles of which I
ave seen.

10279. You mean surveys that have been veported in the books ?—I
mean McLennan's exploratory surveys.
10280. But you have no knowledge of your own ?—No.
“ Contract No. 411.

10281. Has any portion of sertion 41 been taken off the contractor’s No portion of sec-
h ands ?—No. tion 41 taken off

Eontgactors
anas.
10282. Do you understand that the whole must be completed before

any portion is taken off his hands ?2—VYes,

1}9283. It is upon that basis that you are proceeding in the matter ?
~Yes,

. 10284. Can you say without exactness about what proportion of the
line, as finally located, was so located when you arrived ?—There was
about {wenty-seven milcs up as far as the Gull River on the east end.

10235. Have you ever given any consideration to the prices of the Prices for earth
tender for this work ?—Yes; I think the prices for the earth work Wgrklows other
Was very low when [ first saw the work, and the prices for the other
Work were fair.

. 10286. Did you consider whetbef the prices as a whole were propor-
tionate or disproportionate ?—To other work, do you mean ?

. 10287, No; to each other. It is spoken of as consistent or incon-
Sistent in some places ?--The price for ballast I consider to be a fair
Price, The price for earthwork I consider low. The price for rock
V’Ork, I think was just about as litile as it could be done for.

10228. According to that there would not be the price of any of the

Work which would make it the advantage of the contractor to increase

® quantities upon one classification, and decrease it upon another ?
es ; it would.

10289, That is the reason I am asking you about consistency of contractorsmake
of Ce8 ?—For instance, the muskeg. The contractors make more out Mot outof
Muskeg than anything else in the way of excavation.

10290. You mean more in proportion to the price ?—Yes.
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Contract No.41. (3291, A larger percentage of the price is gain ?—-Exactly.

Work measured 10292, For what reason ?—It is casier work, and there is a great
Taore ?svraéé?l?rtg shrinkage in it. The work has to be measu-ed in excavation andit
of muskog 1o takes more of it to do. You have to take more o1t of the pit to make
than of other up a bank. For instance, take a piece of bank that will have 100 yards
e e ofmus- 10 it.  In some muskegs it will take 150 yards to make 100 yards of
ke% tnéoo vards  bank.

1 bank.

10293. Do you mean that the material which is taken out of these
muskegs, and which shrinks in the way you describe, is taken out at
less price to the coniractor than other material?—Yes; that is exactly
it.. From that illustration 1 have given you, you will see that i3
exactly what I mean.

10294. Then wherever earthwork is required for purpose of filling
in muskegs the price per yard for that sort of earth work ought to be
less than other earth work ?—Yes.

10295. And the tender thatis baed upon the same price for both of
these kinds of earth work is not a consistent tender ?—Unless the con-
tractor expected to use this muskeg. For instance, the contractor
might in making his tender kuow that he had a certain amount ot
sand or clay, and a certain amount of muskeg. Ie might make an
average of the price, knowing that he could use this muskeg at 8

greater profit.
“ Consistent ” 10296. Have you any understanding about the term or the word
tenders, ‘ consistent” which is often used by engineers when appliel to the

differont prices in a tender of different kinds of work ?—1do not under-
stand it the way you sey.

Contract 41incon- 10297, T have assamed from what I have read and heard from otber

ristent. engineers that ¢ consistent ” means this: that a man will make about the
same percentage of profit upon each kind of work, so that it is not
material to him what kind of work is diminished or increased, forthe
same perceatage of loss will apply tothem all. An inconsistent tender;
as I undertand it, is this: that some works he will make a profit on,
and others he will suffer a luss on, and that a change of the kind of
work will be a bencfit or loss to him, according to tho classification ©
the quantities ?—Then I consider that it was an inconsistent contract—
contract 41. The prices were inconsistent. '

10298. In what respect ? —For instance, if scme classes of work were
reduced the contractor would lose more money than he would if other
classes of work were reduced.

10299. Is there any other item besides this earth filling in muskeg?
to which that inconsistency could be applied to any extent in the cas®
of contract 41 2—No; I do not know that there is. I think that the
rock price is just about as low as it possibly could be to get it done 8¢
all. ?do not thiok the contractor will make much money on the ro¢
work. -

e o morkeg  10300. Then the less rock work and the more muskeg filling thie .

t"’ggt for contrac-  contractor has the botter for bim ?—Yes.

10301. Have the deviations which have been 'made, and on whichk
the cost has been diminished, been in the direction of saving rock [
Yes.
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.. . Contract No. 41,
10302. So that the deviations have not resulted in any loss to the ;. iationsof line
have resulted in

<ontractor 7—I think not, in the percentage.
no loss to con-

" 10303. Tf they have been in the direction of using more muskeg tractor.
embankment than would have been used on the older line?—No, I
think there is less ; if anything less muskeg and less rock.

10304. Then the larger proportion of work has been in ordinary An western
excavation ?—Yes; ordinary earth excavation. All the western divi- Jivision ohanged
. . - B Al
sion almost is changed from rock into clay.

10203. Is there any other matter connected with the work under
Your supervision, about which you would like to give any explanation
or further evidence 7—No; I do not know of anything.

10306. Who has charge of the work of the telegraph lines over your Telegraph -

section ?—I think P. J. Brown. colatntenance
10307. In what capacity ?—1 think he is manager of it. P. J. Brown,

manager.

10308. Where does he live 2—1I think he lives in Ingersoll.

10309. In what capacity hashe charge of it 2a~I think he is manager
of it,

10310. For somebody else ?—Yes; for Oliver, Davidson & Co. Qliver, Davidson
10311. Do any of the principals live near the line ?—No.

10312. Is Brown living noar the line any portion of the year ?7—He
has generally been at the Landing once a year. He was once last
summer and I believe this summer. I did notsee him this summer.

10313. Tn his absence who has charge of the work of the line on the Neil Macdougall,
spot ?—Neil Macdougall. Lo SO

Brown’s absence.
10314. Where does he live ?7—At Fort William.

10315. In what capacity ?—I suppose he is manager of the line, as
far as Eagle Lake, I think itis. That is the only one that I know of.

10316. Is he an operator ?—1He operates {oo.

10317. Are the messages repeated at Eagle Lake, or do they go on Messazes repeat-
to Rat Portage ?—I think they are repeated at Eagle Lake. edatKagle kiver

10318, That is the end of your section 7—Yes.
10319. Who is the operator there ?—I do not know.

10320. What is the arrangement about messages over that section of canadian Pacific
the line connected with the railway business ?—They are supposed to Railway mes-

sages take pre-
take precedence of others. cedence of others.
10321. Are thoy paid for ?—No; we do not pay anything. Not. paid for.

10322. Are you enabled to send messages connected with the line
without expense ?—Yes.

10323. And without delay >—No; not without delay. Frequent delays.

10324. Does it often happen that delay prevents you sending mes- Sometimes a
sages ?—VYes; once you pass the end 3f contract 41 the line is very fessage not got
uncertain. Sometimes you do not get a message through for & month, month.

bave had a message kept over that I did not get for a month after-
Wwards,

103235, Is there any portion of the year when communication seems
10 be better kept up than atother portions of the year ?—No; it varies.
42
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Contract No. 4. oy g short time it may work very well; then it takes a turn the
other way, and does not work for a week. You cannot get a message
from Winnipeg for a week.

Line not better 103:6. Do you know whether the rule is that the lino is better main-
maintained In - tained in winter than in summer, or the 1everse ?—I do not think it is
summer. the rule.

10327. It has been represented that where there is much water upon
the line in winter, the line is workable with lessdelay than in summer,
for the reason that ice bccomes an insulator ; do you know whether
that has proved so in your own experience ?—Yes, whenever ice forms
on the wire ; but that is only occasionally through the winter, and gen-
erally at the beginning of winter, I know.

Delaysarice rom  10328. To what do you attribute these delaysin the transmission of
line being down. megsages ?—I fancy it is from the line being down—getting knocked
down or blown down—the poles not Leing properly put up.,

10329. Did you say that through the wooded portions the openings
}ve;;e tlwo chains wide 2—Yes; that is the width of them—two chains,
think.

10330. Do you know whether the poles are knocked down by trees
falling on them, oris it from the defestive construction originally ?—It
is very seldom the trees fall on it.

10331. What sort of poles are in use over that section ?—All sorts—
tamarack, sprute, and pine—that is about the principal woods they use.

.

Poles not putin  10332. Do you attribute the falling of the poles to the material of
Properly where  the poles, or the insufficiency of the support at the bottom ?—I fancy
that on 42 there was s0 much rock, the poles are not put in properly-

On4ipolesfallby  10333. But on 41 and eastward ? —On 41 where it fails is from the

reason ofroiting; poles falling down alter rotting off. It is bad wood and the insulators

sulators come off. come off. Sometimes a lot of insulators corae off in the storms, and
the wires drag on the ground.

10334. Have you seen them in that condition ?—Yes ; and have put

them up. \
10335. Often?—I have seen them often.
Insulators not 10336. Do you think they were sufficiently put up in tha first

froperly putup  jpstance—the insulators ?—No; I do not think that they were properly
instance, put up.

10337. I understand you to say that the insulators would become
detached, although the poles might remain firm ?—Yes; when one pole
falls down it knocks out & lot of insulators from the others.

10338. Do you mean that the insulator is put in with the grain at
the top of the pole? Will a nail or_anything hold as firmly length-
ways in the grain as cross-wise ?—No ; it will not.

10339. Is that more decidedly the case in soft woods, such as yow
describe 7—Yes; of ccurse. The softer the wood is the less rosistance
there is and it will rot quicker.

10340. Have you noticed that the poles have fallen from rotting off ?
—Yes; in a great many instances.
Life of polesac- ~ 10341. Iave you any idea of the average life of poles made of th®

lit . . A !
gt tam. wood which you'describe ?— For instance, tamarack—1I think a tamarack
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pole will last about ten years at the outside, before rotting off. 1 think Contract No. 4.
 sproce pole will not last more than three or four. Pine poles last gf@;‘;gggtmgsé,
Probably from seven to ten years, according to the character of the four; pine from

ground. It will rot quicker in sand than anything else. seven to ten.

10342. Have you formed any opinion of the proportion of these Greater propor-
different woods used in the poles of this line 41, and castwards >—No ; 1192 of peles on 41
but T say the greater proportion are either jack pine or spruce. spruce.

10343. Since you have had experience on the line, over which you Line not properly
have charge, do you consider that the line has been cfficiently main. Meintained.
tained ?—No. 1 do not think it has been looked after properly. 1 do
uot think it has been maintained properly. If it had bcen maintained
Properly we could have got messages through quicker.

10344. Could you +ay, in a general way, about what proportion of Quarter of tire
the time, since you huve been there, the line has been out of working Boytersage to be
order ?—All the way through to Winnipeyg ?

10345. Yes ?—I should think abott onc-quarter of the time that you
tould not get a message through.

10346, Have you any idea whether that is due to defects south of
Selkirk, or east of Sclkirk, as a rule 7—I could not say that. I should
fancy it was from the east of Selkirk, between Eagle River and Selkirk.

10347. South of Selkirk, over what country is the line constructed ?
~I am not personally acquainted with it, but I should say it is prin-
Cipally a flat prairie, or bush land.

10348, Assuming that it was altogether on the west side of Red
1ver, have you any information of the character of the country ?—No.
do not know it personally.

10349, Have you spoken at any time to any of the parties in charge
of the telegraph work as to the delay, or the insufficicucy of the main-
tenance ?—1I huve spoken to tho man in charge there. .

fr}0350. Who is that ?2—Macdougall; and I have also spoken to our head
Oflice.

10351, Where ?—At Ottawa.

10352. Has this been frequently—I mean the complaining either to Frequently com-
acdougall or the head office ?—I have complained to the head office P*#'"¢
on((i? or twice, and written about it, reporting that it was working very
a
-
10353. Do you know whether there is much general business done
Over this line ?—I think there is a good deal. N

b 10354. T mean irrespective of the railway business—the Government
Usiness ?—Yes ; irrespectiveof the railway business there is a good deal.

& 10355. Do you know anything of the rates charged over the Oliver
avidson portion ? ~No; I do not,

10356. Do you know what staff of men are employed in repairing or Three men at
Maintaining this line ? =1 only know of three men. I have seen three Jgrk occasion-
°n at work on our division.

10357, Are these men kept steadily at work, or only occasionally ?
“Only occasionally,
'.10358. Is there anything further that you wish to say by way of
®¥idence ?—No; there is nothing that I can think of.
423
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Stores aceannt. Jouy PaRr, sworn and examined :
By the Chairman : —
10359. Where do you live ?—Winnipeg.
10360. How long have you lived here ?—Since the winter of 1875.
10361. Have you had any connection with the Pacific Railway ?—
Yes. .
Store-keeper from 10362, In what capacity ?—I used to act as stores’ man.

spring of 1875 to

summnier of 18%0. 10363. During what time ?—From the spring of 1875 {o about 8
month ago.

10364. What were your duties >—In my relations respecting the
Canadian Pacific Railway ?

Duties. 10365. Yes ?—I used to fetch the mail down and look after the ship-
ment of all the goods; and if any of the engineers wanted anything he
sent me to do it; or if Mr. Nixon wanted anything he sent me to do it.

10366. Anything further; what was your principal duty ?—I cannot
tell you.

10367. Did you not take charge of the stores ?—1I did.

10368. Was that your principal duty ?—I was not the principal part
of my time in the store-house. 1 am therc once a week, may be once
a day, or may be once in two weeks,

For mostoftime 10369, Then for most of the time you were absent from the store’
absent from store, —Yes

10370. Did you keep any books in connection with the business of
the store 7—No books but the one in your hand.
10371. What do you call it: do you call it a ledger ?—No.
10372. A day-book ?—No.
10373. Can you give it some name ?— I call it a store-b)ok.
Store-book shows 10874, Did you keep any other book ?—No.

amountofgoods  10375. What is this book intended to show ?—~To show the amount

issued. of the goods that was received into the store and issued out,
omalne A o . 10376. Does it relate only to the Pacific Railway stores ?—No ; ther¢
c}l(‘gﬂ\g:;.“;?mmt- is more than that. There is some Mounted Police, some private ap

ed Police, Indian some Indian.

d

and privatestores 10377. When you say private what do you mean ?—Col:
Richardson used to send up goods here addressed to himself, and I
would have to keep track of them,

10378. No other private goods ?—Yes; policemen’s effects—packag®®
and bags and satchells, trunks and things like that.

10379. Did you make entries of all such goods as that in this book?
—VYes; to the best of my recollection, I did.

10380. Then this store-book was intended to contain entries of all th®
- goods from every source which went into the store ?—Yes.

10381. Is that what you mean ? —Yes; that is what I mean.

10382. Does it contain entries of gools that were issued out of the
store 7—Yes.
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_10383. Are the values of the goods mentioned in the book ?—No; I
(tll]]d not know anything at all about tho values; there are some, I think,
ough.

10381. Was it a generul practice to mention the values ?—No; it was
hot.

10385. Besides ordinary goods were animals placed in your charge

a8 store-keeper ?—Sometimes ; suppose a sub-agent brought them in, &g

and he was retained on, he would look after the horses until they were
Placed away some place ; but suppose a sub-agent came in from the
West, and brought in forty horses, he and the man would be kept on to
look after the horses until they were sent out to the Mennonite settle-
ment, or some place like that.

10386. Would your book show any record of the transaction ?—No;
there would be a receipt in the office from the party who got them.

10387. Were you in the office as a rule? —No; I was principally ob
the street.

10388. How did you come to know that there would be a receipt in
the office ?—I have seen receipts.

10389. On every occasion ? =No; I could not say on every occasion.

10390. Then why do you say there would be receipts there 7—
ecanse I have seen some.

10391. Do you mean you think there are receipts there, but you do
not know ?—No ; I have seen some receipts from the Mennonites.

10392, What do you mcan about seeing receipts in the office ? You

ave voluntered some statement about that, and 1 want to see what the

statement amounts to ?—I have seen rccetpts in the office from parties
Who got the things.

. 10393. Do you mean to say that receipts were always given and left
n the office, or not ?—No; 1 do not.

10394. Therefore, it is better to confine your answer to my question.
was asking what happened under your knowledge. Would your
0oks show any record of the transaction which you have described

about the return of a large quantity of horses which were afterwards
taken into the country ?—The shipping-book would.

10395. Is the shipping-book your book ?—I look after it occasionally.

y 10396. T made use of the words your book ?—I do not understand
ou,

10397. 1 asked you a little while ago if you kept any book, and you
83id you did and pointed to the store-book, and now I ask you about
Your book. What book do you think I mean ?—There would be no
fecord of it in that book.

10398. Would there be any record of it in any book which you Lave
any control of, or had then control of ?—TUnless the shipping-book.

10399. Had you a shipping-book ?—Yes. .
10400. Where is it ?2—Some place here (witness looks for the book).

10101. Explain the nature of this book which you say you kept—
hich you call the shipping-book ? —This was the account of the goods
at parties got geing out—surveying parties.

Nixon?’s Purs
veyorship—
Stores Account.

Values of goods
not mentioned.

System of store-
keeping eiucidat~
ed,

The shij ping=
book, iping
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10102. Would these books have refcrence to properties which you
had under your control, or the supplies which other parties furnished
for surveying parties or other books >—They would refer {o both. They
would contain entries of property which [ had control of, and supplies
of other people.

10403. Now would these shipping-books show the transactions which
yoa have described —that is the receipt of numbers of animals returned
from surveying parties 7—No.

10404. Ts there any book which would show that ?—I think so (look-
ing at the store-book).

10405. Of course, you understand that my question relates to the
general practice, and not to single transactions ?—I think the general
transactions were put in this book.

10406. Tf it was necessary to make up a statement now from these
books for the purpose ot showing all the animals which were in your
charge at any time, and of the animals which left your charge, aro
there materials in this book to show that sufficiently 2—No.

10107. Why not 2—Well, there were horses died, horses lost, that [
could not keep track of. There would be no track of them in that book.

10408. Then is it possible from these books which you had, to ascer-
tain now the result of all the transactions upon that subject ?—No.

10409. Were you asked from time to time to make up statements to
show what property was left in your charge ? —Yes.

10410. At what intervals ?—About twice a year, I think.

10411. Upon what basis did you make up that statement; was ib

from what the books showed, or from what you found to be present in
your custody ?—From what I found to be present.

10412. Did you ever attempt to ascertain whother what was found
to be present in your custody would agree with the entries in the book3
which you had made, ordid you rely entirely upon your sense of sight ?
—1I think I relied upon my sense of sight.

10413. Do you know whether any receipt in writing was given by
Mr. Nixon, or anyone else, when goods or animals were returned ?—
do not know.

10414. For instance, supposing a surveying paity would retur?
thirteen animals ?—Yes; I would give receipts for them.

10415. Did you keep any record of those receipts >—No; only what
was in my books.

N 10416. There was no book out of which receipts were always cut 7—
o. -

1041%. No stub ends to trace them now ?—No.

10418. Did Mr. Nixon sometimes give receipts himself for such
property ?—I cculd not say ; [ rather think not.

10419. When were your duties ended as store keeper?—A year ag¢
last June or July. _

10420. Was any store continued after that time ?—Yes.

10421, Who took charge of it ? —I had to take charge of it.
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10422. After your duties ended ?—Yes ; until I turned them over to StOFe® Account.
Mr. Scott here some time last spring.

10423. Then your duties did not end until some time last spring as
far as these stores were concerned ?—No ; perhaps I ought not to suggest
anything.
10424. Yes, suggest anything ?—Well, I got things in charge yet Things in chargo

that no one would take over. take ayer O

10425. Have you offered them ?—Yes.

. 10426. To whom ?—Mr., Skead. He said T had no right to take them,
Into the store.

10427. What sort of property is this?—A set of harness and a buck-
board, and some tin paus, oil cloths and dishes, and things like that.

10428. Why did he say that you had no right to take these goods
into the store ?7—He said he had sold these to Professor Selwyn last
spring These were Canadian Pacific Railway goods that he had sold
to Frofessor Selwyn last spring, and he was in another Department,
under the Minister of the Interior.

10429. Had you been performing any other duties besides those con- Messenger and
cerning stores 7—I have been messenger for the Canadian Pacific Rail- Sian‘eatnc >
way, and I generally look after the shipment of any goods they have to Railway.

3hip now. Tampering
with Papers.

10430. Do you remember the office of the railway being broken into 0mceot Canadian
at one time aud papers disturbed ?—Yeos ; I do. broken ntor ™Y
10431. About what time was that ?—I think it must be three years
last April. I would not say for certain.

10432. How do you fix the time in your mind ?—I have heard it
talked about.

10433. Was there any other matter about the same time which you
can recall so as to makeit sure ?—I remember what happened that day.
Mr. Currie and T have talked the matter over in the office.

10434. You think it was in April, 1877 2—No. I think it was in
April 1878.

10435, That is only two years ago last April. Which do you think
1Zou mean ?—I do not know whether it was in 1877 or 1878, but I

now it was in the spring of the year, in April.

10436. What was the first knowledge that you had of it?—A mes-
Senger came up to my place in the morning—thut is the first know-
ledge I had of it.

10437. Who was the messenger 7—A man named Bailey.

. 10438. What then ?—He told me the office was robbeld. I said :

‘ robbed of what ?” He said ho did'nt know. I said there was nothing

there to rob. He said it was robbed and asked what was to be done, so
Came down.

10439, What did you sce ?—I saw the books and papers knocked Found hooks ana

around on the office floor. papers on office
I

10440. Did you seo any means by which a person had entered ?—
8aw a screw-driver on the floor.
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10441. How did it appear that any person had entered ?--It would
appear that they had come in through the window of Mr. Nixoa’s office.

10442. Was any person else present besides Bailey and yourself ?—
There was Mr. Hespeler, Capt. Howard, Mr. Luxton, Mr. Smith,
I think, and Mr. Pierce, and young Mr, Hespeler.

10443. What was done ?—They looked around at it, and saw the
hooks and papers there on the floor, and I do not know whether it was
Capt. Howard or Mr. Luxton said there was no use in allowing them

to lie there. I had better put them into a box, and I gathered them
up and put them into the box.

10444. Do you know whether they have ever been assorteld since?
—Yes; I think they have.

10445. Did you take any part in the assorting ? —Yes,
10446. Who else ?—1 do not know whether Mr, Currie did or not.

10447. Did any porson else assist you in assorting them ?—\Mr.
Nixon did.

10448. Had he been at home, at Winnipeg, during the breaking into
the office ?—No; he was not home.

10449. Where was he?—I think he was down in Ottawa, or down
east some place.

10450. Was it understood generally at that time that he was at tho
cast 2—I do not know ; but I think it would be round town.

10151, Did you undorstand that he went down to visit some friends ?

—1I do not remember whether he was called on business, or whetherhe
went down to visit. :

10452. One of the Blue Books printed in 1873 shows that he was
under examination, on the i15th April, 1878, before 2 Committee of the
llouse of Commons; do you know whether he was away on that

oceasion at that time ?—1 could not swear that that was the time unless
I knew.

10453. In the assorting of the papers, do you know whether the
papers were all forthcoming again, or whether any were missing ?—I
Jo not know. 1 do not know whether there were any books missing;
but about papers and vouchers, I could not tell.

10454. Were they very much disturbed ? Were they in bundles, or
were any of the bundles open ?—Some of the bundles were open and
scattered around the floor.

1€455. In detached pieces or i1 collected parcels ?—Some of them in
detached pieces and some in parcels, the same as monthly accounts
would be.

10456. Do you know who took part in the breaking in ?—I do not.
10457. Do you know whether any steps were taken to ascertain ab

that time who broke in ?7—Not that I know of. There was no one here
but Mr, Currie and Capt. Howard.

10458, Is there anything further which you wish to say by way of
evidence or explanation of your previous testimony ?---About anything 4
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10459. Anything you wish to say connected with the Pacific Rail-

way directly or indirectly ?—No; nothing. Of course my opinion

would not be anything anyway.
10460. I am speaking as to facts within your knowledge ?—No; I

want to tell you everything I know, and tell the truth as far as I

know. T might think of things some other time.

CoL. W, OsBoRNE SmiTH, sworn and oxamined : CoL. W. O. SMITH.

By the Chairman : — Ballway Loca=

10461. Where do you live>—Winnipeg is my headquarters. M anudations.

10462, How long have you lived here ?—Since 1871 with short
exceptions,

10163. Have you had any official position here ? —I hold the position Deputy,adjutant-
({‘frDeputy Adjutant-General in command of the forces in the North- General
est.

10464. Hdve you had any business connected with the Pacific Rail-
way ?—None,
" 10465. Have you informed yourself upon the question of inundations Part of his duty
in this neighbourhood ?— As far as 1 can, it is part of my duty as staff 2%Stafofficer to
officer to make myself acquainted with the physical conditions of the avainted with

physical condi-
country. uonstof the
L. L . country.

10466. Have you made many enquiries in this direction ?—1I have

made a large number of enquiries.

10467. Have you recorded from time to time the result of thosec
enquiries ?—I have not recorded the result except in my memory.

10468. Would you be able, without my asking questions upon the
different features of tae matter, to give us a general statement of it ?—
4s to inundations ?

10469. Yes ?—I can speak more particularly as to information I have
received with regard to the flood of 1852 and the flood of 1861, I
ave had many conversations with a number of persons who were
Yesidents in the country at the time and received a good deal of infor-
Mmation from them. From the result of there converrations and from
¢ortain data I have taken, and observations I havo made myself, I should cyannel of Rea
Say that the channel of the 1iver had very much increased, so largely and Aesineboine
increased that 1 hardly think there is any danger of any scrious flood widened. 1o

ara ot danger of inun-
gain occuring. dati%ns.

10470. Do you mean the Ked River >—The Red River and the Asai-
Neboine. A memorandum of data I have, reforring to the Assineboino.
43 T happen to live on the banks of it, within 500 or 600 yards of Red

1ver, I have made observations on the rapidity of the current for two
Or three years, and I have data as to the enlargement of the river at
that point.

10471. Do you mean the widening of the river when you say enlarge-
Ment ?—The widening of the river and the deepening of the channel,
83 there has been a considerable amount of scouring going on. When

Was here first I had constantly to go up in boats to the Lower Fort

ore we had a detachment. Subsequently I have been in the habit
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of going down every year to the mouth of the river,and I bave noticed
that the river is very largely widened, more particularly where the
banks are leveller.

10472, How fur does that portion extend ?—I should say about
twelve miles.

10473. And from that point north what is the general character of
the bank ?—From that point north, nearly as far as Selkirk, it is more
gravelly and more rocky. That portion also, from information I have
received from old residents, must have widened very largely since 1852,
which was the last serious flood. The flood of 1861 does not appear to
have been anything like as large in extent.

10474. Asto the widening of that portion which is bounded by firm
banks, do you remember from the information of these old settlers,
what judgment you formed as to the extent of the widening ?—In
one particular place I should imagine there was fully one-third of the
river—that is at the point twelve miles away from here, where, as far as
I can understand, the channel was very contracted and where a jam used
to take place and throw back the wuater in this portion of the country.

10475. Do you mean that we should understand that you were under
the impression that the river had thus widened one-third beyond what.
it was in 185% ?—Yes; my informant is a man who lived on the point,
which was then entirely washed away. In fact, as he expressed it,
“a good sized farm had gone,”’—a man named Joseph Monkman who
lives at Poquis.

10476, From your own personal observation have you formed any
opinion as to the natural progress of the widening of the portion
bounded by the firm banks ?—No; I could not say that because I have
never lived down in that portion, and I have only noticed it from going
up in boats. I can give you an idea, from data that [ have extracted
this morning from old memoranda, of the widening that is going on in
the Assineboine. Of course, that is level, and it rather surprised me.
The two first I am going to mention were from actual chain measure-
ments made under my own superintendence. One that was made this
morning. I was not present at it because 1 had something else to do;
but it was dene as carefully as possible by carrying a cord across the
river. The first moasurement was taken from bank to bank in 1874
when the ice was in the river, that was 129 feet.

By Mr. Keefer :—

10477. Is that at water surface?—No; from bank to bank. The
banks are very upright there. There is not more than a difference 0
ten feet of slope. In 1676 it had increased to 132 feet, and this morning
the measurement given me was 216 feet from bank to bank, that is to
say, it had increascd f.om & chain and three quarters to a littlo over
three chains in six years. I can give you the rapidity of the current
taken from observations. In 1877 it was v § miles per hour, this was
at the time of the breaking up of the ice, when the ice was rushing
away and the curront was at its strongest; in 1878 very nearly the
same result was given, but I have not the actual figures. In 1879 I
took them very carefully indeed, in conjunction with Mr. Graham, of
the Land Office and the result was very nearly the same, 2-78 miles per
hour.,
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By the Chairman :— B Andations.
10478. Considering the data given, I mean the width at different No probabllity of
greatinundstions

times and the rate of the current, what do you consider to be the effect {; rature ; not
upon the probability of inundations in the future ?—l do not think ozly the river
there is any probability of any great inundations in the future, not only 1and being cuiti-
from those causes, but from the fact that there is now so much cultiva- yated there mll
tion and drainage that there will be more absorption and I should say tien. .
less evaporation ; that is, the land will absorb more moisture and

gradually drain it off into the river. Although we have now an excep-

tionally wet season, I do not think that although the swamps are very

full we will have any great flood next spring.

10479. Do I understand you to mean that before the land is broken
up and calitivated, the water will flow more easily from the surface into
the river 7—Yes,

10480. But after it is cultivated, will it be absorbed into the ground
and go .off more gradually ?—Yes, .

10481. And tho fact of that will be to diminish the probability of
floods ?—Yes; 1should consider it so.

10482. Tsuppose you consider that that same reasoning would apply The same reason-
to the country on both sides of the Red River as well as of the Assi- nSapRliesto
neboine ?—Certainly, sidesof Red River

10483. As to the effect upon probable inundation by the widening of
the river banks, have you formed any opinion whether the chances
are materially lessened from that cause alone—I mean the widening,
not the letting off the water from off the land ?—Very materially
lessened. Wo have a channel which is now generally admitted to be at all
events double the capacity of what it was in 1861. But the rainfail is
not double, and 1 should imagine that there would be no danger therefore
of floods in the future.

10484. Have you taken notice of the character of the banks at
different points down the river, with a view of considering the best
locality for the crossing of the railway, or has that come within your
Jurigdiction 2-~No; not beyond having generally looked at it, and
generally knowing the points from conversation and other things.

10485. Have you considered the effect of ice jams, and how they would No danger trom
Probably affect inundations ?—Yes ; I have considered the ice channels 'ce Jams.
very carefully, and 1 have failed to sce that there has been any flood
at all after the ice disappears. The ice goes away in a very peculiar
Mmanner. The river level is, of comse, not only lower than the spring
level in winter, but the channel is to a certain extent narrower as the
banks are sloping. When the water rises the ice gets broken away from
the shore and it flcats to the surface of the water, twelve or fourteen
feet higher than where it is held by the frosty season, and there it
gradually rots to such an extent, that a dog will break through ice two
or three fect thick. I do not think that ice of this character will ever
Cause any serious jam in the river.

10486. Does it get into that condition by gradual decay or by the
Sudden action of breaking up ?—By gradual decay it gets thoroughly
Oneycombed, but of course the surface of the river is much wider than

:?et ribbon of ice that is on it while it is getting into this honeyecombed
ate,
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10487. The surface of the river widens more than the surface of the
ice 7—Yes; the ice decreases while the channel increases, and there is
ample room for the ice to get out of the channel.

10438, Notwithstanding tha!, would not the ice formed where the
river was Wide as it went down to the narrower portions, become jammed
and form a sort of dam ?—I do not think ice of this character would
jam, I doubt if any ice from Winnipeg ever gets down to the Lower
Fort, and certainly not to the mouth of the river. I think the character
of the ice would prevent a jam of that kind.

10489. Do I understand you to say that the character of the ice would
be 8o brittle that the force of the current if it were stopped would
crumble it ?—Yes; striking against the bank would crumbie it, and the
force of the carrent would crumble it if there was a jam.

10490. So that it would find an escape on that account ?— Yes.

10491, Hare you considered the effect of artificial drainage of land
upon the body of water inthe river ? For instance, would the draining
of wet land, if generally carried out, enable the water to get more rapidly
into the river than by the process of nature 2—1I consider it would.

10- 92. Would that have the effect of increasing the probability of
inundation or lessening it ?—I should think it wovld have the effect of
lessening it.

10493. For what reason ?—Because the swamps would not be kept
tull in the autumn of the year; they would be drained up to the time
that winter would set in, and it would only be the snow fall that would
have 10 be taken off in the spring by the drainage.

10494. Is there any matter in connection with this subjezt which
suggests itselt to you as likely to be of any value ?— I do not think there
is. ''he question of the rise of the waters in Liake Manitoba scems to bear
on the matter. From information I have obtained, I imagine that this
is likely to occur from the gradual silting up of the outlet of Lake
Manitoba towards Lake Winnipeg. 1 fancy that this may have
occurced, but of course it is but theory, from the fact that Lake Mani-
toba, which is a shallow lake, freezes over in winter time, and the ice,
floating through with a south wind in spring, carries away portions of
earth and gravel towards the outlet, and there, in gradual process of
decay, deposits them, which forms a bar. I think it probable that if
the bar wore cut it would lower the waters of Lake Manitoba, and
make a large portion of the country which is flooded towards Pdrtage
Ia Prairie dry up.

By Mr Keefer :—

10495. Has it becn observed that Lake Manitoba is rising? —I am
told so. I am told by a gentleman from Shoal Lake that it is fully six
feet higher than it was last year.

10496. 1s the rising of Lake Manitoba supposed to be the cause of
the water coming on the low lands ?—1 am told so.

By the Chairman : —

10497. What effect do we understand you to say that the rising of
the water of Lake Manitoba will have upon the probable inundation
of the country ?—That it would overflow to the southward and increase
the volume of water coming down through the Assincboine.
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10498. Then notwithstanding the diminishing of the chances from Rise of Lake
the causes which you first explained, you are of the opinion that there
ave other chances which would increase the probability of an inunda-
tion ?—No; not increase the probability but which would militate
against the security from inundation.

10499. Do we understand that that danger could be obviated by
keeping the outlet open between Lake Manitoba and Lake Winnipeg ?
—1I think so. You would in fact lower the level of Lake Manitoba.

10300. Do you know if the bar at the outlet is composed of
material that could be easily removed ?—I could hardly say that, as 1
have never examined it myself; but I imagine that it coull be dredged
through.

10501. I gathered from what you said that it was material that had
gathered there by ice principally 7—Yes; it is my theory, and I
think a very general opinion.

10502. Is there any further matter which you think desirable to
state P—No.

James H. Rowan, sworn and examined : ROWAN.

By the Chairman :—
10503. Where do you live ?—In Winnipeg.

10504, How long have you lived here ?—1 have lived off and on here
since 1871—the latter end of October, 1871. I am permanently resi-
dent here since 1875.

Surveys $ 1871,

10505. What is your official position here now ?—I am District District Engineer

Engineer in charge of one of the districts of the Pacific Railway. I e one,

10506. What is the extent of your district 2—The present extent? gﬁ?ﬁ‘;‘;nn%l:\mc

Rat Poriage i
10507. Yes ?—The present extent of my district is from Rat Portage 100 milos west of
to 100 miles west of Red River, including the Pembina Branch. B

ed River and
Pembina Branch.
10508. When were you first connected with the Pacific Railway ?— Engagedby Flem-
I think on the 5th of May, 1871, was the first [ had. Mr. Fleming sent '"& May, IS71.
for me and asked me if I would assist him.

10509. Where were you then 7—I was in the Department of Public
Works at Ottawa.

10510. Will you describe in your own way the manner in which you Sketched ontline
were engaged from that time forward, concerning the Pacific Railway {Pint for earey-
including that service at that time ?—Commencing at that particular
date, and up until about the 10th of June of that year, a little over a
month, 1 was engaged in collecting all the information that it was
possible to obtain with referrence to the country between Ottawa and
the Rocky Mountains. I made a digest of all the information I
obtained, and sketched an outline of the manner in which I thought it
would be advisable to carry on the surveys, which Mr. Fleming had
been instructed to make, and I submitted the whole matter to him. He
took the matter into his consideration, and made certain alterations, Left Ottawa,
and the work was organized, and I started from Ottawa—I think it Jaaps b wit?
Was on the 10th of June—with some twelve or thirteen parties to start teen partles to
them at the various points that had been decided on between Lake Yarious points.
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Superior and here. From that time forward, after I had got the parties
to the points on the coast where they were to endeavour to commence
to penetrate into the interior, I was engaged going backwards and
forwards visiting the parties, and the duty then devolved upon me
which I did not contemplate at all, of being a kind of general commis-
sariat officer as well as engineer.

10511, I understand that you are speaking at present of the firs
scason ?—Yes, .

10512. And were there thirteen parties betwoen Lake Superior and
Red River, the first scason, as far as you remember ?—I think thirteen
parties were all the parties I had under my charge—that is between
Mattawa on the Ottawa, and Red River. I think it was twelve or
thirteen parties altogethcr.

Survey com- 10513. You first mentioned between Luke Superior and Red River,

lnenced 2t but you mean from the Mattawa?—Yes; that is where our surveys
commenced.

Each party to 10514, Were those parties distributed over the north part of Lake

g:ggg,_;‘;‘;"ey °f Superior ?~They weroe distributed over distancesof from seventy-five to

miles. Planon hundred and fifty miles each. What we contemplated was that each party

which parties  would be able to make a survey of seventy-five miles for one season.

described. Some parties were placed back to back and going from each other ; and
some were facing, working towards each other. The object I might
mention, and then you can see for yourself : one party started at the
mouth of the Mattawa Rivér, on the Ottawa, to work northwurd and
westward, Two parties were sent up the Michipicoton River, that
flows into the eastern end of Lake Superior, one worked eastward and
met the party coming from the east. The other worked westward.
A party was sent up the Pic River, with instructions to work both
westward and eastward—westward as far as Long Lake, and then to go
back and work eastward to moet the party working westward from
the Michipicoton River. A party was sent in at Nipigon to work
eastward towards Long Lake. Four parties were taken to Thunder
Bay. Two of them were to goup to Lac des Mille Lacs, or somewhere
in the neighbourhood of it, if I remember rightly, one to work east-
ward towards Nipigon, the other to work westward, about seventy-five
miles. The remaining two parties that were sent to Thunder Bay,
were to make their way over the Dawson route to the Lake of the
Woods, to start on a point at the north-eastern end of that Lake. It
was then shown on the maps of those days and called Whitefish Lake,
but it is now expunged. One was to work eastward and the other
westward. Those were all the parties,

10515. In the westward course of one of the two last-mentioned
parties, was there uny objective point indicated to you ?—No; they
were to work forward to Red River. My impression ix, it isa long
time ago, thut there is & map with ono of the ecarlier reports of Mr.
Floming that lays down the line approximately the way they were to

Witness in whole follow.

charge under

f‘){emgtn‘fﬁa eor . 10516. Do we understand that for that first season that the ground
o hec onstof . to be covered under your direction ended at Red River ?—In one sense

Aerg‘ﬁ};;%r-mr ox- Y33 but not in another. I had the whole charge at that time under

ploratory parties Mr. Fleming, and while I took direct charge of all those east of Red

R e tains River, I had the general arranging and fitling out of the general explo-
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ratory party that was to start out west towards the Rocky Mountains,
in so far as sceing to its being started off and fitted out.

10517. Did you undertake to direct them as to the country which
they were to explore, or only as to the fitting out of the parties ?—As
to the country they were to explore; the ditrection that they were to
take; where they were to start, and how they were to start; the
coarse that they were to pursue in order to effect the object. The
process we took was we took certain points on the map, as [ have
described, and determined from the best maps we could get what
latitude that lay in. Longitude was an uncertain thing altogcther, but
latitude we thonght we could ascertain pretty ncarly. Each party was
started off with a given latitude that he was to reach, and the streams
were named as the means by which he could get there.

10518, As to the portion of which you have just spoken, that is east
of Red River, and over which you detailed about thirteen different
parties, do you remember now the nature of the oxamination which
cach of theso parties was to make ? Of course you have noticed that
My, Fleming describes the different examinations by technical names,
such as Kxplorations, Exploratory Survey, Instrumentai Survey, Loca-
tion Survey, &c.; now what was the nature of each of those examin-
ations in the first sexson ?—The first season it was to be an instru-
mental survey ; that is 1o say, a line was to be run with a transit, and
what is technically called a * traverse line” was to be run through
the country, over which levels were to be taken, the engineer in
¢harge of cach party using his judgment, and was to endeavour to
follow a tract of country through which a line of railway has sub-
xéquently 10 be laid out; but he was not to go to this trouble of laying
ot a line.

10519. An instrumental survey ?—Exuctly ; with a line of levels run
over it as a basis on which future location could be made.

10520. Had that portion of the country been previously explored by
are explorations ?—No; not to our knowledge.

10521, Was it considered expelient at that time to start those
different parties upon instraumental surveys, without the country being
Previously examined by a simple exploration ?—It was, in order that
any exploration that was made might not be lost. If we had nothing
1o fix it by, or tie it to, or state positively that then we havediscovere
80 and-so, it would have been all lost, and wo would not know how to

X it. If an engincer came back and said : # 1 have found a very favour-
able tract of country,” we would otherwise have no means oflaying it

Own on this map, or seeing that it was in the general route, that it
Was proposed to be followed by the railway.

10522, What size of party as a rule was necessary to make such an
®Xamination as you describe as having been made, for the distance
Which you gave to each of those parties ?—There was an engineer in
cha}'ge of the party, a leveller, an assistant leveller, a rod inan, two
oDain men, and I think, two picket men, with probably six axe men.
-hat was about the strength of the engineering staff, and the balance
“8me more probably under the head of transport and supply, cooks

and men that carried the provisions. We had to convey all the supplies
0 men’s backs,

Sarveys: 1871.
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One engineer
<ould make an
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Say two engi-
neers; then there
should be a party
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10523. Iocluding men of all classes, what do you consider the whole
party would be ?—IL think the whole parties averaged somewhere
between thirty and thirty-five, sometimes as high as forty men.

10524. If it had been considered that a bare exploration would have
answered the purpose at first, what size party would have been necces-
sary, in each instance, to cover the same length of ground that these
parties covered ?—That is a difficult question to answer. The main
difficulty was the transporting of supplies. Two men, I suppose, or
one person could have made the exploration, and could have gone
through the country and said what he saw; but he wouald have had no
means of fixing it.

10525. I am asking what would have been the size of a party if only
a bare exploration had been considered necessary ?—It is very difficult
to say. Of course I could only say that it could have been consider-
ably smaller.

10526. For instance, you say that the average distance for each of
these parties was soventy-five miles?—Yes.

10527. Now if you wished to make a bare exploration of seventy-
five miles, how many men do you think you could safely start out on
that expedition, including every branch of the service : commissariat,
transport, and everything that you consider necessary ?—I am entirely
at a loss to answer that question, for this reason: to get the supplies
to tho place where the party would start from would involve a con-
siderable amouut of labour and transport; as, for instance, a man to
commence an exploration of any kind from a point seventy or eighty
miles north of Lake Superior, in the Michipicoton River, would req uire 8
canoe or canoes to transport his supplies to the point from which be
was ordered to start to make the exploration. I'he moving of thoso
canoes, and the supplies that they would contain, up these rapid streams
and portages, would require a number of men before he could start on
his exploration proper at all. To merely start from that point and g0
over seventy-five miles, without making any survey, would not require
I should think more than threc or four men.

10528. It was necessary to ascertain the number of the whole forco
required to make such a survey as you did make, with all these
difficulties that you now speak of 2—Yes. ‘

10529. But that did not make it impossible to arrive at some con-
clusion ?—No.

10530. Is it not possible to form some conciusion, whether the number
of the men employed on the engincering service should be increased
or diminished ?—Yes; that I can answer you at once. '

10531. How many men would it require to make an exploratiot
only, who would be engaged in the engineering portion of the work
—One man to make the exploration.

10532. How manfr men would be required to transport and carry all
the supplies and all the necessaries for one man ?-——They would have®
to carry for themselves also.

10533. Including that and including every possible coutingency:
just as you have included it when you calculated on six or eigh
engineers ?—1I take it, assuming the point I have made, to have star
two men, because you could not get one man to go over the woods
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himself. To take two men and transport all the supplies necessary, I
think it would require a party of ten or fifteen men.

10534. Then is it your opinion now that if a bare exploration had
been considered necessary, and nothing more than that, the party to
effect that, including transport and all other branches of the service,
would be composed of about ten or fifteen men ?—Yes; the party would
consist of about fifteen men, '

10535. How many of an engineering staff are required to make the An engineering
survey as it was made 7—About eight. 523‘3'35 oan "
10536. Then do I understand you to say that a party of eight engin- L‘n‘x!x"}rg;n entt
eers would require a whole party of about thirty to do ali that was
necessiTy, and that a party of two would require from ten to fifteon of a
. whole party ? —Yes; only if you would add to that when the party

came back, there would be nothing to show for what they had doue.

105637. Will you explain to me why a party of two engineers would
require 50 large a party as fifteen, when eight engineers could be sup-
plied by a party of thirty ?—-Because the eight engincers helped to supply
themselves. They form part of the force that are utilized in the trans-
port.

. 10538. Would not the two, if they were alone, form part of the force
n supplying themselves ?—They would ; bat not to the same extent.

10539. Would they not in a proportionate extent ?—No.

. 10540. Why not ?>—Because you must, have a eanoe to start them Canoe with a
into the country of a certain size, and that requires a certain number pen mequired

£ melz"e uired uoll

(4} 1 matter how sma

men to manage it. the surveying
10541. What is the size of 4 canoe party ?—Seven men. party.

10542. So that no matter how small a party it would require seven
canoe men ?--Yes ; that is my judgment. You must have a canoe. of
that size that it would take seven men to take it through, with the
Bupplies.

10543. The seven canoe men would only be required on that portion
of the line where there was water ?—Exactly ; to take in supplies.

10544. From the point at which they commenced their exploration, .
Would the canoe men be required, or could their services after that be
dispensed with ?—No; they would be required still.

10545. For what purpose ?--Crossing the lakes thai they would meet

on the way, unless you lost a great deal of time in making your way
around them.

10546, If there were eight men employed in the survey or en- withan engt-
€lneering, how many canoces would be required ?—They generally had Pyt Jea A
two small canoes aleng with the engineering party, and then they had two smalt canoes
3 number, which varied, bringing in and along their supplies: three Jrnfye e
0 five canoes, I suppose.

10547. And how many men would be requived for each of these
Canoes for the larger party ?--From five to seven men.
10548. For each canoe ?—Yes.

10549, And how many canoes ?—1I think there would pe about three
r four canoes,

43
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10550. Three altogether ?7—Three or four large canoes. The engineer
and his assistants, his axe men, and leveller, and transit man could
wield a paddle, and they would help to paddle the canoe.

10561. Of course as far as the muscle force is concerned the two men
would contribute their share just as well as the eight men in the
larger party ?—Yes.

10532. But if it is & necessity in every case to have seven men
1o manage one canoe, then I can understand that that would add to
the small party a larger force in proportion than would be required
to be added to the large party ?—Yes; that is just it.
A canoenotabso- 10553, Is it a necessity to have a canoe to cross waters upon bare
;g;g{{,g:;?;g{gp explorations ? In your opinion is it a sine qua non ? —It is not a sine
ation. qua non, but it would greatly expedite matters.

10554. Then besides the seven canoe men, who would be necessary in
every party to examine the country, what other men would be required
50 as to make up the balance of the fifteen ?~—I do not think that one
set of seven men would carry in enough supplies. You could not carry
in supplies enough for the men who were taking in the supplies, and
the party who were going to start to make the exploration, and go
back again with one set of men. You would have to have two canoes
and establish a depot.

10555. 1 am endeavouring to get your mode of calculation as to what
i~ necessary to supply a party for the smaller exploration ?—Would it
not be simpler if { were to describe what I would do under those cir-
cumstances, and then you could see ?

What, witnoss 10556. Will you say what you would cousider it necessary to do if

ning a bare ex.. you were planning a bare exploration at the smallest possible expense

ploration party. go ag to make it cflicient, and through the country over which those
examinations took place ?—I would go to a point of the coast whero
could penetrate to the interior, by steamer, taking with me one assisl-
ant besides myself, and two canoes to carry our provisions, probably
a small canoe besiles—what is called a two-fathom canoe. I woul
then take with me these canoes, and men and provisions, up the strea®®
to the point from where I was to start my cxploration.

Two cance loads : 105:%7. When you say these men and provisions, I do not know how¥

men and himselr, Many you mean ?—Two canoe loads: fourteen or fifteen men am
myself. Seven men are considered a crew fur a three or four-fathom
canoe,

Wrould notunder-  10568. Do you think that a bare exploration over this country conld
survey witha DOt be made except in the way you have described, and with a forc®
smaller force. g3 Jarge as you describe ?—I do not know; possibly it could, but
would not undertake to do it.
Nienane lor- 10559. When a bare exploration is made, is there any means of
direction canha® recording the direction, by the compass for instance, and the extent of
compace ayythe  the country examined, so as to make it intelligible to another person
tance can be —Certainly, you could with the compass take your direction you trave
paced for. in, and you could pace for distances. In any ordinary country tha!
could be done, and you could get a very fairly approximated idea ©
But thiscould not what you had done. In the country we are speaking of you could not
countrysurveyed. take a bearing of where you were going for six feet, for it is so dense
covered with timber and brush in many places that you could hardly

penetrate through them. It would be a perpetual winding in and out
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aﬂlong trees. We had tochop out a line before we cauld get through at
all,

10560, Then was it on account of the character of that particular
country that it made it expedient to have a more elaborate survey
than a bare exploration ?—I think so.

. 10661. If the country had been of a different character—prairie, for over prairie
Instance, or principally prairie—would a bare exploration have been ;‘,‘]’m}:g’ :u}."‘:g‘;‘
sufficient ?—I think it would. I think you could have done very well would have done

indeed with a preliminary exploration over this prairie country. very well.

10562. Do you know whether it sometimes happened, in making
the vxamivation such as was made, that obstacles would be reached
which were insurmountable—for instance, a lake—so that it would be
afterwards impossible to locate on the line of examination ?—Yes.

10563. You think from the nature of the country that the existence 1ngextent ofan
of that obstacle could not have been ascertained efficiently by a bare large lake and
exploration ?—The extent of the obstacle or how it could be overcome gyarcome, could
could not have been ascertuined. not be ascertain-

ed by a bare
exploration.
10564. But the existence of such an obstacle ?—You could not have
Placed it with sufficient accuracy, but you could have stated generally
that there was an immense lake. If 8 man came to a lake like Nipigon,
for instance, on the exploration, you could say that a considerable
distance north of Luke Superior there was an immense lake that would
render it necessary to go seventy-five miles farther before you could
get around it. First Seasen.

10565. Do you remember how many parties, during the first season, Thirteen pnrties
Were started under your direction ?—Thirteen to the best of my recol- season under di-
ection. rection of witness
10566. Alluding again to the sufficiency of a bare exploration, I think General bearing
understood you to say that there would be great difficulty in recording §an be taken from
the general direction in consequence of continual obstructions ; is pot hiflf. but a bare
the general direction sometimes ascertained by taking a bearing from Gauid not give
© tops of trees or hills, or something of that kind ?—Yes; but you dlstances.
Would have nothing to record the distance with. We conld get to tho
top of a tree on one hill and take a bearing of a tree on the top of
another distant hill, but you would have nothing to give the distance,
€xcept you made guess at it.

10567. Where were your headquarters during the first season ?—

verywhere ; all over. I had no headquarters; I was perpetually
travelling.

10568, Who had charge of the commissariat branch of the surveying Yallace, head
Parties ?—Mr. Wallace was the head commissariat officer.

officer at Ottawa.
10569. Abcut what point ?——At Ottawa.

10550. Were these officcrs under him at the different points on the
8hores of those lakes, or some other convenient distributing points ?—I

luk thero was a commissariat officer with each party; a kind of
8ubordinate officer.

10571, But would he be obliged to communicate with Ottawa
Ways if he wished to send any message upon the subject ?—When-

©€ver he could, it would be necessary to communicate with Ottawa.
433
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Flaspensont 10572. In factevas there not one stationed at the mouth of the Pic
River ?-——There was one at Michipicoton, and I think also at the Pic
River. There was ono at the Pic; but while that might be called his
headquarters, he was constantly going back into the interior with
supplies.

Field operations 105%73. About what time of the year did those field operations cease

ﬁ::ﬁ%ﬁe‘,l;‘ﬁfey that first season ?—Any of them that did cease, ceased about the end

did cease, about .. - of : .
{1d cease, about _ of October ; most of them continued on through the winter.

‘When engineer 10574. Were particulars concerning the field work sent by the engi-
g;;d sg‘;':nxz?ge neers in charge of the different parties to the head office at Ottawa, so
miles he returned 88 to let the dftice work be done; or, if not, how would the office work
e e party  be done 7—The office work was done when the party completed his
work. work and camo in. When he performed his seventy-five miles he came

home with his party and plotted his work.

10515, Might that be in the summer ®—The following year most of
them got home,

10576. About what time in the following year ?—1I think about March
or February. Circumstances varied very much ; some of them got home
earlier than others.

10577. Were you still travelling from point to point during the
winter, after the first season, I mean the winter of 1871-72 ?—The
winter of 1871-72 I was frozen in on the Lake ot the Woods on my
way trying to get through here. 1 was detained there for some days,
and reached here about the latter end of October or beginning of
November, having been. frozen in on an island in the lake.

Witness remain- . 10578. Did you pass that winter in Winnipeg 7—I remained in Win-

o3t DooniP%€  nipeg until about the middle of December.

10579. And then where did you proceed ?>—Then I went to Ottawsa.

Thence to Ottawa 105380 How long do you think you remained there?—I remained
ed until spring of there until the following spring.

1872, . <y . .
information sad 10581, Still occupied in engineering for the Pacific Railway ?—Yes ;

aing up at office work, compiling the information that came in, getting it into
shape and working out the details of it.

10582, Can you say what was the general result of the work of that
year—the first season—did it establish any important facts or data for
future operations? —I could not say without referring to the report..
The report, I think, shows all the results that were arrived at.

Made report. 10583. Did you make a written report embodying the information
obtained as to the result of those operations ?—Yes.

Explorations of  10584. Do you remember whether the explorations of that year
Ao eeason did = resulted in a line being laid down as the one which would probably be
jigalinenorthor finally located north of Lake Superior 7—No; I think mnot. I think
POFIOT  that the result, if I remember right—I am speaking entirely now from
recollection—was that we came to the conclusion that a line would not
be practicable from Pic River to Nipigon, south of Long Lake, and
that from the Pic River, eastward from the Michipicoton River, we
would have to try in some other direction for a line. That is my
recollection of what was discovered the first year. Also that a lin®
from Mattawa to the head waters of the Montreal River was very
unfavourable, and that it would be desirable to endeavour to find som®@

other line through that section of country.
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10585. Have you any reason now to think that the result of those
Operations, as reported by you, was not correct? Are you still of the
same opinion as that which you expressed in your report?—As well
as I remember, T am. I think so; I do not know that I know of any-
thing that would lead me to change it.

10586. Then, in 1572, what operations were undertaken under your
directions ?—In 1872 we tried for a new line from Mattawa via Lake
Nipissing to the Valley of the Sturgeon River, crossing the Moose
iver somewhat further north than our line of 1871, and endeavouring
1o reach the head of Long Lake. We also started in at Nipigon with
a view to thoroughly exploring the country lying between Red River
and Ninigon, and more particularly in the section of country lying all

around Lake Nipigon for fifty miles.

10587. Were the examinations and surveys of the sume character as
those of the year preceding ?—Yes.

10588, An(kgbout the same sized parties ?—Yes; just about.

10589. Was therc any particular change made in the management
of the affairs of the survey parties that year ?—I think not.

10590. Were the explorations west of Red River under your direction ?
—No; not under my direction,

10591. Did you make a written report of the work of that year ?—I
think ~o.

1092, Have you any reason to change your opinion now as to your
Judgment stated in that report ?—1I think not.

10593. Do you remember at what time the field work ccased that
Year, or did it cease ?2—I think for the most part of that year it termi-
nated with the close of navigation on Lake Superior.

10594, Did the engineers proceed to Otiawa, o¥ were they discharged
a3 a rule 7—No; they proceeded to Ottawa and plotted their work.

10595. Did you remain out during that winter of 1872-73, or did you
&0 to Ottawa again ?—I went to Ottawa.

.10596. What operations were undertaken for 1873, under your
Irections ?—It would appear as if, during that year, we bad been
Sarrying on further explorations with a view to getting further know-
ledge of the country lying between Red River and Lake Nipissing,
enerally all through, but more particularly the country lying between
River and Lake Superior.

10597. Was there the same number of parties employed, or :bout

"he’same number 2 —No ; there were eight parties employed.

10598. So that in 1873 the survey force in this section of the country
a8 considerably reduced ?—Yes ; very considerably reduced.

10599,

Were the examinations of that year confined to preliminary
S!lrveYs,

and not final locations 2—No ; not final locations.

ex10600. Nor trial locations ?—No; portiens of them were merely
Ploratory surveys with the instrument referred to by Mr. Keefer: a

Rochon micrometer made by Mr. William Austin.
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10601. Up to the end of 1873 were the surveys in the region of the
Ottawa and Georgian Bay under your direction ?—No; none of those
were ever under my charge particularly.

10602. Who had the control of those operations?—I1 think Mr.
Hazlewood was the gentleman. Mr. Ridout was also out there too,
and Mr. Murdoch.

10603. Did you make a report of your judgment of the result of the
nperations of 1873 ?—Yes.

10604. In writing ?—Yes.

10605. Have you any reason to change your opinions expressed. in
that report as far as you know now ?—I think not; the line does not
follow the line that my report advocates.

10606. What do you remember as the line indicated in your report ?

—1I favoured going direct to Nipigon, instead of turning south to Thun-
der Bay.

10607. Do you mean to the mouth of the Nipigon ?—Yes.
By Mr. Miall :—

10608. To Red Rock, was it not ?—Yes; to the south of the little
lake called Lake Helen, a few miles up from the mouth of the Nipigon.

By Mr. Keefer :—

10609. Would we find that map in the office below ?—Yes; I think
so. 1 think we have a copy of it here—a tracing.

10610. Of the preliminary instrumental survey ?—Yes.

By the Chairman :—

10611. Did you and YT, Fleming consult together at this time, or
anywhere up to this time, upon the general policy to be adopted con-
cerning the railway from an engineering point of view 7—Yes; he fre-
quently spoke to me upon the subject and asked my views as to the
best route—the best line to follow and various other matters in con-
nection with the construction of the railway.

10612. Do you remember whether there were any important matters
on which you and he differed concerning the railway ?—No ; I do not-
I think that most of the views he expressed on the matter I fully con-
curred in. The matter that I have just referred to in reference to the
line to Lake Helen, the respective routes were submitted to the Govern-
ment for them to decide which they chose to follow.

10613. Do you remember about what time the adoption of Thunder
Bay as the terminus was decided upon ?—Yes; I think so. It must
bave been in the spring of 1874, I think. Mr. Mackeunziec was the
Minister of Public Works at the time it was decided.

10614, Do you remember whether—it was about that time that the
general course of the railway across Red Riverin the direction westerly
and north of Lake Manitoba was settled—there had been at one time an
intention of running the road south of Lake Manitoba ?— Yes; that
was the line that Mr. Fleming laid down in his first map as the genersl
line the railway should follow, and on that line the first exploratio®
was made, I think, by Mr. Frank Moberly. ‘
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10615. My question is now to ascertain if you know about what time
the change was adopted, fixing the route by the Narrows of Lake Ma-
Nitoba ?—I think it was in 1875—the spring of 1875—that I was
Instructed to have the survey made that way.

10616. Then during 1874 what operations were carried on under
Your direction ?—In 1874, I think, we were engaged in re-surveying
What is now contract 15 —making a re-survey ot t%e‘ country between
Rat Portage and Red River.

-

10617. Would that be the principal portion of the work of that season
under your direction ?—1 think it was.

. 1061~, Do you remember about how many parties were engaged on
1t ?—] think there was only one party.

10619. Had you only control of one party in the season of 1874 7—

¢ were making surveys to the west on the northern line. It must

ave been in that year, too, 1 got orders to make a survey north of Lake
Manitoba.

10620, So that that route must have been adopted also in 1874 ?—
(es ; 1 think so. My duties I see now from the Blue Book were contined
Principally to this country up here. I had nothing to do with tho
Courtry eust of Lake Superior at all.

10621. Where had you your headquarters ?—At Winnipeg.

10622, Had you supervision of the operations west of Red River?—
es; my district at that time was not the same as [ answered you in
One of the first questions you asked me.

10623, Then for 1874, what was the extent of your district >—My
district for 1874 was from Rat Portage westward to Fort Pelly, includ-
Ing the Pembina Branch. ,

10624, Between Rat Portage and Lake Superior who had the control
of the operations ?—Mr. Hazlewood.

10625. Were his duties over the section similar to yours for the sec-

tion westward ?—Yes; we occupied exactly similar positions—distr.ct
engineers.

. 10626. During that year did ycu proceed to make surveys with a
View to construction —I mean, had you determined on the location of
the line near enough to begin to prepare for construction ?—Yes; I
think we began then to make the actual location surveys at the Rat

Ortage end.

10827. Who was the engineer in charge at the Rat Portage end ?—
- Larre.

.. 10628, That
1t not 9—Yes,

1 10629, And between that section and Red River is known as section
t'4 ?—Yes. It was during that yenralso I might say that the explora-
10n was made from Red%%iver eastward to Rat Portage, north of the

Present line.
10680, Who made that survey ?—Mr. Brunel made & portion of it—

:i:r ack survey—and a portion of it was done under Mr. Carre’s supervi-
n,

part of the line is generally spoken of as section 15, is

'
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10631. That was not over the line since adopted ?7—No; one north
of it.

10632. What do you mean by a track survey ?—~A track survey was,
he went through with dogs and snow-shoes, and paced the distance and
took bearings as you spoke of with the compass,

10633. Something in the nature of an exploration ?—Yes.

10634, Not an instrumental survey ?—No. The reason of it was Mr.
Huzlewood, District KEngineer on the Thunder Bay District, reported

great difficulty in getting through by Rat Portage on the line as at
present adopted.

10635. Was this northerly line undertaken with a view to escape
R:ut Portage ?—With a view to trying to escape going down to Rat
Portage from the east; but the country to the west of the Winnipeg
River so fur north as where he indicated it would have to be crossed  that
is the Winnipeg River—was so very unfavourable as to render it im-
possible to utilize that route for the railway.

10636. Was there another survey during 1874 of the line of section
15, about where it is at present constructed ?—Yes.

10637. Who made thut survey ?—That was made by Mr. Carre. Our
previous line that had been surveyed in 1871 was burned when our
office was burned. The record was destroyed.

106.58. You mean the plan of it ?—The plan was burned when our
office was burned out in that year ; also the construction of the Pembina
Branch was deemed advisable.

10639. Was the location of the Pembina Branch made under your
supervision ?—Yes.

10640. By what engincer ?—I went over the ground myself first
and made a preliminary examination, and then an actual location was
made by Mr. Brunel. I think he was the engineer in charge.

10641. Was it cross-sectioned ?—No.

10642. Was the character of the ground so level that it did not
require cross-sectioning to get at the actual quantities ?—Yes; and
even the longitudinal section was so level that there are but very slight
variations between one point and another.

10643. Were data sufficiently ascertained to form a fair estimate of
the quantities 50 as to invite tenders upon some reliable information ?
~-1 really could not answer that question at this moment. I will give
you an answer to it when I refer back to the papers.

10644. Do you remember, 8s a matter of fact, whether the executed
quantities exceeded largely the estimated quantities ?—I do not ; but 1
remember that the coutractor complained that the executed quantities
as returned are very much smaller t{xan what he had actually perﬁ)rmed-

10645. Is there any existing dispute on that subject between the
contractor and the Government ?—I am not aware of any. I do not
know whether he was settled with or not. I was under the impression
that he had been finally settled with.

10646. Did the first contract embrace the whole line from St. Boniface
to the boundary line of the Province? - No; it did not. The first contract
embraced from a poiut about nine miles south of Winnipeg, to about
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I think he was allowed to do the balance at the same price.

10647. Did he do the balance or did not some person follow him and
finish it ?—No; [ think he did the work. There was a subsequent con-

tract entercd into with Upper & Co., for the nive miles next to St.
Boniface.

10648. Did the Upper contract include the ballasting as well as Upper & Co. aid
finishing at the north end of the Pembina Branch ?——No; Mr. White- &g b oy
head constructed the north end to Selkirk. The Upper contract was to Boniface Station.
finish the grading from one mile south of St. Boniface Station to where
contract 5 terminated, about rine miles south of St. Boniface, and to
track-lay, ballast, put in bridges and culverts on the portion which had
been graded under contract 5.

north of boun-
dary line.

WinnipEG, Wednesday, 6th October, 1880.
WiLriam F. LuxTon, sworn and examined : LUXTON.

. e Contract No. 15,
By the Chairman : Helping News
10649. You have been summoned to appear before the Commissioners PAPers:

ecause we were informed that you wish to give evidence, concerning
some matter which you thought affected you ; is that correct ?—Yes.

10650. What is the subject ?—It is the matter of Mr. Whitehead’s Compiains of
evidence. On the 14th, Mr. Whitehead is reportcd as having said, Jenewos ohe lith

. » dence of the 14th
among other things : September, as

containing incor-
Y also helped the newspaper here. When I first came I knew the ¥ree Press was rect statements

working hard against me, and | was bound to bave the help of another paper, so I egarding ihe
aczisted Thnttle i%ast,aning, the 7imes. We had no other paper here at the time but }.?'3;’,',‘,'"‘*" Free
the Free Press, and they used to get things in the paper agout & man being killed on
Section 15, and then there would be an account of another melanchuly nccident on
8ection 15, and the paper used to contain sarcastic remarks, so I thought I would get
another paper here to advance my own interests. It was not on account of his influ-
euce with the Government that I assisted Tattle, the proprietor of the paper. It was
Uot promised that be would be of any assistance to me in the Departments, In com-
Pensation for helping his paper [ was not led to expect anything of the kind.”
Mr. Whitehead is reported as having given that evidence on the
l4th September, and the day before yesterday he was reported,
When the matter was more closely enquired into, and he then
referred to the same thing: “ We had only one paper here at
that time, and, for the reasons I gave before, 1 gave assistance,”
thereby re-affirming what he had already affirmed. Now I appear
before” the Commission to contradict™ Mr. Whitchead in this
Yespect. He says: “ I knew tbat the Free Press was working
ard agaipst me,” and that is the reason that he ussisted this
Other paper. Now I have the files of the papor here, from the time
thay Mr. Whitehead took the contract—that is, contract 15—up until
after the time of the starting of the Times, and since Mr. Whitehead
&ave that evidence I have examined the files very closely, to see if
cre was any justification whatever for his evidence. 1 was persuaded
here was none, because I knew it was not in accordance with the
Policy of the paper to do us Mr. Whitehead said we had done. How-
ever, to satisfy myself upon the point. since Mr. Whitehead gave that
Svidence, 1 have carefully gone through the file, and I have here a
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Papers. reference to every allusion made to Mr. Whitehead in that time; and I
find that up to that time, that wherever an opinion was ventured the
opinion was favourable to Mr. Whitehead. The facts relate to ncews
items and that sort of thing. When we mentioned that a man was
killed on contract 15, and another man kiiled on the contract, we Jdid
it in the ordinary course, and, as a rule, without any observation one
way or the other; and I find in several places Mr. Whitehed spoken
of in commendatory tones. I have the references all marked here, and
I will just refer to a few of them.

Instead of ad- 10651. You may refer to any notices in your paper of Mr. Whitehoad

}':;‘8},”%{3&‘? % or his affairs, at such length as you think “proper ?—I have stated on

bead's work, Free my oath that instead of having up to the time that the Times was

help him and 1t. started, instead of animadverting on Mr. Whitehcad’s work, whenever
we commented we commented in the opposite direction, 1 swear
positively to that. A case in point—of course they are not all like this:
on the 18th December, 1878, Mr. Charles Whitehead and Mr. William
Macdougall, the latter a clerk of Mr. Whitehead’s, came to my office
with some manuscript. Mr. Charles Whitehead intimated to me that
if I would publish it, [ should be paid for it. I merely mentioned to Mr.
Whiteheud that so far the Free Press had never published anything in
its editorial colamns for money. and would not do it this time ; but it he
would leave me the article I would look it over, and in case it was
acceptable I would publish it. He said : “1f you can spare a little time
1 wiﬁ read it to you now, and you can pass on it now.” So, without
altering it, Mr.Macdougall read the article, and after hearing it I said :

Fublishedan'  “ T will publish.it.” The article ix in favour of Mr. Whitehead. We could

oW hieheE e not publish it the day that Mr, Whitehoad was in, but we published it
tho nexuissue. (The witness here read the article at length.) That
article is simply two columns of eulogy of Mr. Whitehead.

10652. Have you a detached number of the paper in which that
~appears that you could furnish to us ?—1 have not.

10652. You produce a book which I assume to be the year’s file of
your paper ?— Yes.

10654. And you find that article in your book ?—Yes

10655. Would it be ¢onvenient for you to leave that book with us?
—I do not wish to leave the book as it is the office file.

10656. We think that a general allusion to the tone of the article will
be rufficient, but if you wish to leave the book as a matter of evidence
you cardo so ?—I will just simply state that the article is two columns
of eulogy of Mr. Whitehead’s work. I may say this: at the time I
took that article I supposcd it was true in puint of fact. [ had reason
to change my mind afterwards. However it was published in good
faith. Now I say that so far as prior references to Mr. Whitehead’s
work are concerned, so far as after veforences to Mr. Whitehead's
work are concerned, at least up to the time of the starting of the
Times, they were all in accord with that article, so fur as the opinions

Free Press made that were offered. _
seventy-four . L
favourablerefer-  10657. Can you say, in round numbers, how many editorial references
g‘éﬁﬁ“fﬁ,%"gfﬁ' ot You bave made to Mr. Whitehead ov his affairs, in connection with the

March, 1879, since Pacific Railway ?—Seventy-four references up to the end of March, 1879.
The Fimeswae " Of cour-e that is as far as Mr. Whitehead refers to. After that time I
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may state in evidence we have spoken very severely of Mr. White-
head’s work.

10 58, Have you lately perused those references, or most of them ?—
I perused most of them yesterday.

10659. Do you find them in substance to be of the same tone as the
article you have alluded to?—Where we ventured an opinion the
opinion has always been in accord. but otherwise we simply stated a
fact as a matter of news only. We mentioned the accident just the
same way we would mention that he had brought in a new locomotive.
Whenever we ventured an opinion, up to the end of March—until after
the Times was started—it was always of a complimentary nature to
Mr. Whitehead and his work.

10660. Besides what you say in these articles do you remember well
the spirit in which the remarks were madeat that time, because of the
Paper being under your control ?—As far as I know, the remarks were
always made sincerely; they were not intended to be sarcastic nor
were they intended to be ironical.

_ 10661, Do you consider that you have a good memory of the spirit
In which you dictated those articles ?—Ys.

10662. Then from your memory now of the spirit, and from your
having perused the articles lately, what is your opinion of the reason
Wwhich he has given in evidence for the asristance he offered Tuttle ?—
My opinion is that it was simply the easiest way he could get out of it.

10663. Do you consider that it was truthfully describing his motive
g‘)r affording assistance to the Times 2—No; I do not think that it was
uthful,

10664. Do you consider then, knowing what you know about it, you
have reason to belicve that he mis-stated his motives ?—Certainly ; I
Inay say, at a certain time there was a strike on the road, and we men-
tioned simply that there was a strike, and it was stated that the reason
was, low wages and bad board. That was simply stated as a matter of
fact; but the day following we stated that the men had resumed work.

mentioned that because it might be construed into something else
from what I stated. We spoke of the strike, and that is the only thing
that might seem bostile during the whole time ; we did not give it as a

ostile opinion, but gave it simply as a fact. '

Contract No,. 15,
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10665. Did you publish a rumour that the men had loft because of Published &

bad board and low pay ?—Yes, ‘
10666. Was it true ?—It was true in point of fact,
10667. Do you mean that it was found to be true aflerwards?—Yes,

10668. I produce the article about the strike:

‘Intelligence was received this morning that considerable dissatisfaction has pre-
Yailed on contract 15, Canadian Pacific Railway, during the pust week or 20, owing
o the reduction of wages having been made, and to the disconteat which was
ncreased owing to the inferior quality of the food supplied, culminating in the strike
On Friday. It appears that on the 15th instant, the reduced rate of wages came into
gperaqon, 25 cts. being struck off the pay «f each man. Those formerly getting $2 a
i‘y being paid $1.75, and those who used to get $1 75 being paid $1.50. The men, it

8 stated, were not so much dissatisfied with the reduction of pay as with tke inferior
Quality of food which it is alleged was supplied them, and for which they were com-
Pelled to pay $4.50 per week. The complaints were, that the pork was at times
Musty, and the supply of grub inadequate. Failing to secure better terms, the strike
€ommenced at both ends, and quickly spread over the whole contract, until the whole

rumour that men
had left because
of bad board and
low pay, which
was tound to be
true in point of
fact.

Article on strikee



LUXTON 684

Contract No. 15.

Helping Newsas

. papers. force of 1,500 men were implicated. No violence was offered. There was only an
entire cessation of labour. . Siuce writing the above, news has been received that the
men on the eastern end resumed work to-day, but on what conditions have not been
obtained. The uvther strikers, it is said, were also expected to return to work."’

Three days after 10669. What date is that ?—This appears in November 23rd, 1878.

pggnggg&gﬁgove Three days following that, we said : ‘ All the strikers on contract 13,
act that the Canadian Pacific Railway, have gone back at the reduced rate

strike wasover.  of wages,” that is on the 26th November of the same year,
Those two are the only two that can be by uny possibls means
construed as hostile, and 1 deny that they are hostile or that
they were written in a hostile spirit at all. We simply related
tho fact and ventured no opinion, and just to show how we dealt
with Mr. Whitehead. The dissatisfaction was becoming more
general about this time, but I did not know it at the time. I, myself,
had frequently had the men abouL this time coming to remonstrate
with me for not saying something about the way in which Mr. White-
head was ill-treating his men, I remember going down to Mr. Norton,
Mr. Whitehead’s book-keeper, to see about it, and the men were very
much annoyed at my not saying something about it. However, I did
not get much satisfuction out of Mr. Whitehead; though I believe
be had a good deal of trouble with his men. [ stated that on 6th
March, I republished a puragraph from the Globe, favourable to Mr.
Whitehead.

10670. That article about the strike appeared in November, 1878 ?—
Yes,
The article about  10U71. Was that before his arrangement with Tuttle, as you under-
sirike appeared  stand it ?—Before ; and it was before the lengthy article that I have
head’sarrange- read you, us the strike article appeared on the 23rd November, and the
ment withTuttle. },n,r “enlogy appeared on the 1uth December, which shows I may
submit, that there was no bad feeling in the matter, othorwise we
should not have published these remarks aftorwards.

10672, In that article about the strike yon made use of the words
it appears,”—did you mean the public to understand that it had
appeared there was some authentic information ?—I may state that
when we u-e that expression we use it in such & way that we do not
assume the whole responsibility of saying it. We use the words * it

2

appears "’ or ‘it is alleged.”

The publication ) s el : e o
of mnonraslog 10673. "When. you say “it appears does it not mean “it is
journalistic evident? "It is a qualitied way of saying it.

© C8.

10674. When you make use of those words, do jyou not wish the
public to believe that you think it is true ?—Yes; we incline to believe
that it is true.

10675. Do you not wish the public to anderstand that you have reason
to believe that it is true ?—Yes; without absolutely saying it is true.

10676. But your object iy to create that impression upon the publie
mind ?—Yes; but still in a qualified sense.

10677 If you wished to create that impression on the public mind
why do you avoid the responsibility of it ?—We say it in the qualified
way, so that if anything turns up we can say we were misinformed.

10678. Then do you wish to create an impression on the public mind
as to the fact without first ratisfying yourself whether it is true or not ?
—1I may say this: a newspaper has to deal with things occasionally of
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which the publishers are not in a position to pass upon the truthfulness
or otherwise al the time. They must say something about it, and, on
occasions of that kind, we try and relieve ourselves of as much respon-
sibility as possible, yet we mast give further currency to the report.

10673. Do you think it is the duty of a public journalist to impress
the mind as to the existence of facts while the editor himselt' is not so
impressed ?—I certainly say not; but at the same time wo endeavour
to write in such a way as not to leave the opinion absolute. However,
1 may say that it turned out to be absolutely true.

10630. This is not the question to which I am at present directing
attention. Among other things, 1 am trying to ascertain how that
might operate upon Mr. Whitehead’s mind, not upon your mind ?—I can
only answer that in the way I have answered.

10681. Is it your practice, and do you think it to be correct, to cir-
culate a rumour of that kind, accompanied by the words ¢ it appears”
without first satisfying yourself as to the truthfulness of it ?—No ; we
are very careful not to do it. Qur practice is notto doso. We were just
as sure as we could possibly be without being absolutely sure that it was
true, and that is the reason we qualified at all.

10682. Can you tell me what you mean by being as far as possible sure
without being absolutely sure? Do you think that for such a purpose
there is realy any comparative to the word sure ?—There is; for
instance, if I meet a number of persons that I do not know, and they tell
me substantially the same thing, that would make me believe it to be
true; but I would not take the responsibility. I would really cousider
1t sure without taking the responsibility of it by being absolutely sure.
Supposing then I metl a number of persons that I was well acquainted
With, and knew them to be credible people, if they told me the same
thing 1 would then be absolutely sure.

Contract No. 15.
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10683. Do you think that the journalist is justified in stating that a A journalist pro-

fact appears to exisat because he has heard it from several people whom
he does not know, and without investigating it further ?—Certainly; a

perly gives cur-

rency to a rumour
without investi-
ation if he pre-

Journaiist is justifiable by properly qualifying it. I made use of the Hxes the account

Wwords it appears.” I think that qualifies it enough.

. 10684, Do you think it qualifies it s0 as to make a doubtful impres-
8ion upon the wminds of the people, or only qualifies it to relieve the
Journalist of the responsibility ?—1 say this: that, of course, I can fully
8peak as a journalist and give my opinion, that I believe anything
acknowledged in such langnage as that is does leave a doubt on the
Public mind whether it is 8o or not—just a slight doubt.

10685. The reason 1 am asking you about your opinion on this
Matter is because you have founded your evidence to some extent on
the spirit in which you have written articles, and therefore the spirit
In which you seemed to do such things may have some bearing upon

€ question as far as Whitehead is concerned ?—1 may say that this
article regarding the strike was written as qualifiedly as it possibly
Could be in order not to create a sensation against Mr. Whitehead,

ecause this was not by any means the first we had heard of it, and
We had to put it off and put it off as long as we could ; because I eay
thig: my sympathy was with Mr. Whitehead.

10686, You say that you think that article which contained the
Words * jt appears ” was written as qualifiedly as it could be?—As it

with*‘it appears.”
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could under the circumstances. There are not mény journalists but
what would have stated it absolutely if they had had the same infor-
mation as I had.

10687. I am not suggesting that your views are incorrect, but it is
necessary to understand your views upon this subject so as to correctly
interpret the spirit in which you say the articles were written. Now,
referring again to the general tone of all the editorial remarks, which
you say you have perused, are you of the opinion that they were
generally found entirely in favour of Mr. Whitehead and his conduct—I
mean before the Tuttle arrangement ?—I say absolutely that they were.

10688. Then do you wish the Commissioners to understand that you
believe there must have been some other motive for Mr. Whitehead

givizég the assistance which he did, than any motive which he has des-
cribed ?7—I do; that is my opinion.

10689. Is it with that object that you wish to give your evidence to-
day ?—I had two objects: the one was to exculpate myself, and then

?lso Idthought it was right that it should not be allowed to pass unchal-
enged.

10690. Do you know of any other persons who would be able to give
us any information upon the subject of Mr. Whitehead’s motive besides
the witness whom we have examined ? --I do not know; perhaps Mr.
George Brown, of the Ontario Bank, might. I do not know.

10691. Is there any other person ? —~Mr. Tuttle ought to be examined
himself; he has already becn subpcenaed. Mr. McQueen ought to know
something about it, he was Mr. Tuttle’s book-keeper, and he ought to
know scmething about it ; but, of course, I do not know that he did, he
was merely the book-keeper in the office. ’

10692. Are you aware that at the opening of this Commission the
Commissioners informed the Eublic that they would be glad of assistance
from any person who would help them to prosecute their investigation?
—1I was not aware of it; I was not in the country at the time; I am
only home a few days.

10693. Then it is only lately that you have been aware of that
desire on the part of the Commissioners ? - I do not know that I knew
it until yesterday when I heard Mr. Whitehead, and I did not think I
would let it go unchallenged. I did not know until yesterday of the
desire of the Commissioners to obtain information, and then I came
down and saw Mr. Davin and wanted to be heard, and he said: « all
would be heard.”

10694. We may remark that we will hear all who wish to be heard,
or who wish to give us information as to others who ought to be heard ?
—Dr. Schultz ought to know something about it.

10~95. Dr. Schultz has been named. Is there any other name ?—It
has been suggested that Mr. Bown might give some information.

10696. Is there any other ?—I do not know.

10697. If you know of any other please communicate the name t0
the Secretary ?—I will.

10698. Is there any other matter which you wish to give evidence
on in connection with the Pacific Railway, or of any contractor or ©
any person connected with the works ?—No.
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J. H. RowaN's examination continued :
By the Chairman :—

10699. Were data sufficiently ascertained to form a fair estimate of
the quantities so as to invite tenders upon some reliable information
for the Pembina Branch at its first commencement—this was the
question asked yesterday which you werenot able to answer ?—Having
looked over the correspondence at the date when this work was about to
be commenced, 1 find that we had no detailed data, the line not having
been surveyed, bocause the work was started very hurriedly, as far as
I remember, in consequence of representations made to the Government
by people of influence in this country that numbers of people were in
very distressed circumstances owing to the grasshopper plague, and I
was ordered to make an examination in the country and locate a line
between Emerson and Winnipeg on which work could be commenced
immediately following in the main one of the public road allowances
between the two points named.

10700. I understand that you have described the work of 1874, over
which you had supervision : what was the next operation which you
directed or took part in ?— In 1874, [ had, I think, in addition to what
I have already stated on the subject, surveys going on from the Red
River westward to the neighbourhood of Pelly, on what is knowa as
the northern route.

10701. By the Narrows of Lake Ma;nitoba ?—Yes.

10702. Of what character was that survey made? Was it a location
furvey or an exploratory survey ?—It was a preliminary instrumental
survey, not an actual location for construction. In copbnection with
that 1 may state, on looking over my correspondence with a view to
refresh my memory, I find here a lengthy report which I made myself
to Mr. Fleming, after 1 had made a personal trip up there, up through
that country by his directions and through up to the Saskatchewan,
Which I have never seen published in any of the reports at all; it must
have been overlooked.

10703. What is the date 2—21st October, 1874.

10704. What is the general tenor of the report?—The general tenor
of the report is giving them a description of what I saw in my trip, the
nature of the country as far as I was able to ascertain it, its physical
character and its peculiarities, and what were the engineering difficul-
ties as far as I could asccrtain, to be met with, espocially in the neigh-
l{Olll‘hood of the Narrows of Liake Manitoba, and the kind of country the
line would pass through it taken in that direction.

10705. Was it recommending a line by the north of Lake Manitoba,
s against the formerly projected line south of it?—No; the facts are
these : tho line was projected routh of Lake Manitoba. I was asked

Y Mr. Fleming if we could not get a line more direct to the north,
and by the Narrows. I replied that from what I conld learn about that
‘Country, that it would not be as favourable; that it was very swampy
und wet, and that we would have more difficulties to contend with Ey
8oing that way than by the south. That was from enquiries I made
from parties whom I thought were qualified to give information in this
‘ountry, and I reported to that effect. I was asked if I had seen any
©f the country myself, and been over it at all, and generally on what I
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been surveyed
before it was
hurriedly com-
menced.

Surveys: 1874~
Line morth of
Lake Mani-

toba.

Preliminary
survey from Red
River to Fort
Pelly north of
Lake Manitoba.

‘Witness’s report
21st October, 1874,
on route to the
north,

How survey to
north of Lake
Manitoba came
to be made.
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Surveys : 1874—
Line north of
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The report—-per-
sonal observation
and opinion of
witness,

Reported that the
Narrows pre-
sented no serious
difficulty and the
country superior
to what was
anticipated.

Time when ex-
amination made:
3rd September

to i8th October,
1874,

‘Witness did not
consider the
countiry from the
point of view of
settlement.

Red River
Orosving.

Selkirk fixed on
as crossing in 1874,

based the conclusion I had arrived at. I said I had not been through
the country myself, and it was only from what I could pick up from
people who professed to know something about it. 1 then received
instructions to the effect to know positively whether wha* 1 said was
the case or not. We must have some proper examination of the country
made, and 1 was instracted to have a line run through that way, and
also o go and see for myself, as far as my time would admit, what
difficultios there were 10 be et with at the crossing of the Narrows of
Lake Manitoba.

10706. Were your instructions only to examine the neighbourhood
of the Narrows, or the line further east and west ? - My instructions
were to have a line run from Red River, at the crossing at Selkirk, in
as direct a line as practicable to the Narrows of Lake Manitoba, and
from thence westward to the neighbourhood of Pelly, on Swan River;
but I was at the same time to make a trip myself, and report what 1

thought of the country and of the crossing of the Narrows of Lake
Manitoba. ’

10707. Isthe report to which you have alluded of October, 1874,
based u‘;)on your information obtained upon the trip of which you speak
of now?—Yes; it is a record of my personal observations and my views
on the subject.

10708. Can you describe shortly the general result of the inspection
upon your judgment ?—I think so. As regards the Narrows of Lake

anitoba, that there was no serious difficulty whatever in constructing
the railway across at that point; and that the country generslly, as far
as I could see it, from my trip by the lakes up to the Saskatchewan,
was very superior from what I had been given to onderstand. I also
made recommendations in that report.

10709. Have you a copy of that report which you could leave with
us ?—1 have the report here, and I can have a copy male for you.

10710. Did you examine the lands for purposes of ascertaining
whether they were fit for settlement or likely to be settled ?—No ; L did
not. My examination consisted altogether of the journey up tho lakes,
and what I could see from the borders of the lake. Idid not penetrate
far into the interior. The time at my disposal would not admit of my
doing that personally.

10711. At what season of the year wasthe inspection made ?—It was
in September and October. I left here on the 3rd of September and
returned on the 18th of October.

10712. During that inspection you did not consider it necessary to
ascertain the probability of thesettlement of the country throngh which
the railway would pass ?—The engineers who were employed under me
running the lines would report on the nature of the country as they
went through.

10713. I am speaking of your duty ?—Personally 1 did not.
10714. Ts that specially alluded to in your report?-—Yes; the cha-
racter of the country is alluded to in my report, as far as [ saw it.

10715. Was it during the year 1874 that Selkirk was fixed upon 88
the point for the crossing of Red River ?—I fancy it must have beer
about that time, .
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10716. Do you know whether, about the time that the crossing was
Xed upon at that point, any Members of Parliament or any engineers
Were interested in the lands in the neighbourhood ?—1I do not; I know
that in making the examination of the river—when I was instructed to
make an examination of the river, with a view to deciding upon what
Point would be most favourable for the crossing—that I had to be very
careful, because numbers of people were on the lookout, thinking that
Wherever the line was located would be a favourable point to speculate
In lands; consequently I made the examination the whole way down
from here and to a considerable way below Selkirk, stopping frequently
and making sketches the whole way along the river, and every effort
Was made to keep private from anybody, except the Department of
the Government, what was contemplated as to where the crossing was
to be. When we got the line surveyed to the edge of the river, and
the parties coming from the east came out and struck the river,
there could he then no longer any doubt as to where we were going
Crose, ’

10717. About what time did that happen ? —I think that was in the
fall of 1874, If I remember rightly, some time in the fall of 1874,

10718, Did you proceed along the located line to Fort Pelly your-
Self 2—Not at that time. »

107.9. Did you at any time ?—Subsequently 1 did; not the whole
way to Fort Pelly.

10720. Did you walk over it ?—Yes,

/

10721. How much of it ?— About fitteen miles west of Lake Winnipe-
818 to this side of the Duck Mountains. [ did not go around the
ek Mountains at all.

10722, Was there any difficulty in getting over that portion of the
Country 7—No; merely some portions of it were swampy muskegs,

l',ke what you saw in section 14 the other day. There was no serious
difficulty,

10723. Was any work done during the winter of 1874-75 in the field ?
“~Yes; those very surveys were carried on all through that winter.

10724, We have got down now, as I understand you, to the end of the

Wiater of 1874-75; what was the work next undertaken on account ,g3

the railway ?—The next work undertaken tben. Ithink I went
POW“ to Ottawa in the early part of 1875, and assisted in getting up
* °Ports and getting the work in shape. The plans and office work
g:nﬂmlly and the general charge T hag,e under Mr. Fleming—outside of
Th“ I was personally looking atter—that I attended to while in Ottaws.
s en I came back, 1 think, ahout June, 1875, having been offered—
b Construction was about to com mence, and it was considered impossi-
con at any one engineer could look after such extended work under
O8truction —my choice as to what district I would prefer to take on
Struction, and I selected this Manitoba District, and came up here

Ut June, 1875, to take charge of the works of construction.

\10725 Then over what extent of country did your jurisdiction extend ?
F()r:‘oll)n that date mg jurisdiction was extending from Rat Portage to
iliy and the Pembina Branch,

Red River
Crossing—

Alleged m-
proper ine
fluepce:

Knows no Mem-
ber of Parllament
or engineer inter-
ested in land
where line crosses
Red River.
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Hon—
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through winter.
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e

Early in 1875 went
to Ottawa and
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putting work in
shape.

In Juoe, 1875
went to Manitoba
to take charge of
district from Rat
Portage to Fort
Pelly.
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Telegraph—
Cmmtll-)uetlon.
Contract No. 1. 10726, I think you made no allusion to the telegraph construction
In 1874, contrac- v

tors began to during 1574, or the beginning of 1875 ; do you remember whether any
halld & \ine from of that work was proceeded with ?—It was. I think it was in the fall
Belkirk und Pelly. of 1874 that the contractors came here (Sifton, Glass & Co.) to build &
line here from here to Pelly, with instruction to me from the Secretary
of Public Works, that they were also to connect this place with the line
by building a line of telegraph from here to Selkirk on the public
highway.
Witness ?eclnlly 10727. West of the Red River ?—On the west side of Red River. 1
instructed as to  may mention that Sifton, Glass & Co.’s contract was to build a line of
wselkirk  telegraph from a point on the west side of Red River, along the line
DatbolngnoPart of the railway, to Fort Pelly, or Livingstone as it was subseqhently
called, to the longitude of Pelly. I had special instructions as to the
building of theé line from here to Selkirk, as I do not understand that
to be a part of their contract.

10728. It was done under Sifton, Glass & Co.?—Yes; I think in
October, 1874, and the beginning of November,they commence: opers-
tions to build this piece of the line,

10729, Was the building of the telegraph line beyond Livingstoné
westward, under your jurisdiction ?—To a limi‘ed extent only.

Witnessthechan  10730. What respousibility had you in connection with that work ?

Del of communi- _| was made the channel of communication. Mr. Fleming occasionally
Fleming and instructed me in reference to the matter, but the details of it were not

contractors. under my charge at all. I occasionally gave general instructions

regarding it as they were communicated to me by Mr. Fleming.

Wedlway Loca=  10731. Will you proceed with a description of the works after the
‘Coutrnces Nes.  time you have named—the end of the winter of 1874-75—which were
Divistonal Engi- under your direction ?—A division engineer with a staff of assistant®
neer sent to was appointed in Ottawa, and sent up here to commence the locatio®
grmmence loca” of contract 14, at Selkirk, and to work easterly. That is the actud
final working location on which the work was to be constructed:
Business connected with the office detained me in Ottawa for some
Witness arrived  time later, and I did not get up here until sometime the latter end ©
In Manitoba June, 1875. In the meantime Mr. Thompron, the engineer—who W&/
appointed as divisional engineer for contract 14—under me, was &
work with his assistants locating and laying out the work which w8
Burvey and 1008 et and known as contract 14; and generally speaking then the wor
15 golng forward of construction proceeded on contract 14; and the survey and locatio®

underCarre-  of contract 15 was also going on under Mr. Carre.

Preliminary 1
a7 = 10732, Could you say whether the telegraph was located from Pell}
monton. to Edmonton on a preliminary survey or on a railway location survey

‘%‘;ﬁ‘;e fgg%on_» -—It was on a preliminary survey.
n & . .
mnw‘;;".&';;f v 10733. Was not a line located —the railway line?—Yes; it was

located, but it was not located for construction. That is to say, all.th.:
curves were not laid round in 100 feet lengths as we would do it}f lf
were a final location; but it was located sufficiently close to admit ©
the telegraph being constructed.

10734. Quantities were not ascertained, but the locality was dete’”
mined on ?—Exactly.
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Telegraph—
. Maintenance
10735, Have you considered whether it would have been more profit- Hiaa, Construe~

tion.
able to the Government to assume and work the télegraph in connec-

tion with the railway, or allow it to be controlled as it has been by

other parties ?—I bave. ‘ :

. 10736. What is your opinion upon that subject as an dlgineer, know- Operating tele-
Ing the management of the business ?—My opinion is that it would be §r3Eh line better
Wuch better in the hands of the Government; that is to say, the oper- Government.
ating of the line. The construction, in my own opinion, would be better
done under contract, under proper supervision ; but the operating of it
and maintaining of it, in my opinion, would be much better in the
ands of the Government.

10737. What advantage could the Government have reaped, which
they have not reaped, if they had undertaken the maintaining and
operating of the lines ?—It would have been in better shape, and of
more use to the Government and the public generally, than it has been
uuder the present management,

10738. Has there been trouble about the efficiency of the operating
and business generally ?—Yes; it has not been properly maintained.

10739. What sort of trouble have you experienced ?—The line being
Own and unable to get communication over it.

10740. For short intervals or long intervals have you been deprived
of the opportunity of commanication ?—To what part do you now refer ?

10741. To any part?—Say between Red River and Livingstone, it Contract Ne. 1.
has heen down, if { remember correctly, for as much as a month at & Between Red
~ time. I think I am safe in stating that it was as much as a mouth ata Riverand Living-
lime. T might say further, in connection with this subject, that a con- month at a time.
tract was let for the erection and maintenance of this line that we are
Bow speaking of, fiom Red Risver to Pelly—the erection of it and main-
tenance of it for a certain number of years, and also the operating. I
think that this was the only contract on which the operating was let.
here the mistake,in my judgment,occurred was that too much reliance Too much rel-

Wag placed on the fuct that the contractor had to maintain the line for 2o¢ placed on

Ve years, and it would be, therefore, his object to erect a good line in contractor
the'first place so as to save expenses in maintaining it afterwards. The jjne gsg,gg‘;;‘:‘
contractor foolishly for himself, in my opinion, did not take proper Would behis in-

terest to erect a
8teps to see that that was done. good line.

10742, Then the inducement which was sapposed to be held out to
Im was not sufficient to make him erect it of a permanent character ?—

No; but T think he was very short-sighted not to Bave taken more
trouble to have erected it well in the first place.

10743. You mean that the inducement was not sufficient, because i Inducement ade-
ad not the effect of making him erect a permanent line in the first glatelf one gggl‘,g
Place ?—I think hardly that. I think the inducement was good; but gontractor would
e did not see it right—he was blind to his own interest. If he had “°"#r®eeing
Used proper judgement in the matter, he would haveseen that it would
ave been better for him to exercise close supervision in his first con-
Struction of the line, in order to save subsequent expense. The result
88 been, in my judgment, that the contractor has expended as much
Money in trying to keep that line in repair as would have built a line
of double the length properly in the first place.

10744. In what respect was it not properly built>—The poles were Polos not put far
ot properly put down in the ground. I suggested that an efficient enoush in grouod
443
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Telegraph—
Maintenance
© YR Gomstrue- jnspector should be sent along with the contractor during the work of
Contract No. 1. construction, who should himself, on behalf of the Government, see
that every pole was put down the proper length in the ground, and the
line put up in proper order, in the first place, as it was impossible I
could, in conngetion with my other duties,p,ersonally see to this matter

myself.

10745. To whom did you make that suggestion ?—To the Chief
Engineer.

10746. Was that before the construction of the telegraph line had
been commenced, or while it was in progress ?—To the best of my
recollection, both.

10747. Then you made the suggestion upon more than one occasion
you think ?—I think so.

Buggestion that a 10748, Was it adopted either wholly or in part 2—It was not adopted,

Government .
officer. and the reason assigned was the one I tell you : that it was considered
fhe stloxing the that the contractor, having to maintain theline for five years, would be
poles inground gt pains to put it up substantially in the first place, to save expense in
rejected by 3 y
eming. maintenance.
10749. Were these suggestions in writing or verbally do you think ?
— I cannot at this moment say ; but I will be in a position, by looking
over my letters, to give you a decided answer. I think that they were
made in writing.
Contract No. 4. 10750. As to any other section of the telegraph line have you any
nﬁxp‘;‘é":& evidence to give upon the maintenance and upon the efficiency of the
ﬁ:lnder Bay  operating ?—I have further to say, in reference to telegraph construc-
ey matn- tion, that the maintenance of the line between here and ﬂp hunder Bay
has been very pour, especially that portion of it east of Rat Portage.

10751. Has the defective maintenance interfered with its business
in connection with the railway ?—Very materially.

Serious delays 10752. Do you mean that delays, inconvenient and long delays, have
canaing loss. occurred ? —Serious delays—a loss to the work. ,

10753. Have you any means of communicating directly from your
own office over that portion of the line ?—Yes.

10754. Then has the manner in which it has been operated been
under your own supervision continually—I mean within your own
knowledge as to its efficiency or otherwise ?—Yes ; that portion betwoen
here and Rat Portage has been directly under my own knowledge, and
from the fact of it being connected through with the Thunder Bay
portion generally.

essages repeat-  10755. As a matter of fact | understand that your messages are
&aﬂ&t‘Portage repeated at Rat Portage ?—\Yes.

10756, So that if the line should be down between this and Rat
Portage you would know il immediately by not being able to commu-
nicate 7—Yes.

Defects extst up 10757. As to the points beyond that you have to be informed from
present Ui some other place ?—From Rat Portage ; except occasionally when they
make what is called a through counection, then we can hear Thunder

Bay ourselves in my office; we can hear communication direct from

Thunder Bay; but owing to the fact of the line not being kept in

proper order this through connection is not at all continuous. I may
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'Mn ntenances
State that these defects of which I am speaking are up to the present COmtract ne. 4,
our; in fact, within the last few days it has involved us in very
serious inconvenience, if not loss,

10758. Could you form any opinion as to the proportion of time Line one-sixth of
during which the maintenance has not been made sufficiently ; for Year outof order.
lngtance, has it been one-third of the whole year from time to time, or '
less or more ?— Speaking in the lowest approximation, I should say that
Over the whole distance it would be probably one-sixth of the year.

10759. Out of order ?—Yes ; out of order.

10%60. Is there any other matter connected with the telegraph busi- Comstruction—
Dess which you think necessary to explsin ?—I might mention, for the Cgpnection
Information of the Commission, that the contracts for the telegraph gyp.n completed
Wwere let, one from Thunder Bay to Red River, to the east bank of the gap between lines

River, and another was from the west bank of Red River to Pelly. 53 pnning to
hese lines were unconnected. There was a break at the crossing ot Dihor to oast of
River. I reported on this fact to the Engincer-in-Chief, and also of and agr‘?e%‘%w
an offer that was made by Mr. Sifton to complete this gap, or to build o it for,
2 line across Red River connecting the two lines, which offer and the gs0. "
Teport which I made on it was accepted, namely, that he would connect

e two lines, stretch a line across the river at Selkirk, and connect the
two lines together for $300, I think, and for maintaining it for the
ength of time that he had to maintain his own line at the rate of

60°a year, or $300 more, making a total of $600.

10761. Is there anything further relating to the telegraph ?—I do
ot at this moment think of anything farther.

10762, If anything further occurs to you as being material, please Raitway Cone
lot us know before you end your evidence. As to section 14, do yon citrneten— o
Yemember generally what work had been done by the Goverument gen: o Fleming
Owards ascertaining the probable quantities before tenders were in winter of 1978
Invited ?—By the direction of the Enginecr-in-Chief I sent him down Soi} aissafer”
tom here, in the fall or winter of 1874, or spring of 1875, the rough triallocations &
ﬁl:‘ns-ﬁe]d plans and trial location that had been run over the proposed

8.

10763. Where bad those plans been prepared ?—In the camps on approximate
the line, They were the rough field plans and field . profile. The PIoRic abd ap”
vernment were anxious, I believe, to get the work started, and I {ities made.

Teceived instructions from the Engincer-in-Chief to forward what
Information I had to Ottawa, which I did; and, from the information
Us given, I believe an approximate profile of the line and approxi-
ate quantities were made out in the head office in Ottawa. 1 was

Myselt at the time here in the field.

ﬂ‘]107§4. Do you think there was a profile sent among the plans at
02t time ?—{ am satisfied that there was.

10765. That was a profile taken in the camp ?—No; a profile rup
Dder Mr, Carre’s supervision—his field work.

10766, But it was made at hia cam , as 1 understand you—the

fr?ﬁle ?—The rough copy was made with all the figures and every-
10g necessary for them to plot a clean copy of it in Ottawa, because
¢ could not make a good copy in camp. .
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struction—
Contract No. 14.

10767. As I understand the matter, a profile will show the elevation

and depressions of the contre line of the location ? —Over which the
profile was run?

10768. Yes ?2—Yes.

Profile sufficient 10769, Would that be sufficient to enable them at Ottawa to calculate
tocalculatoquan he quantities 7—Yes ; where the country was level. Iam speaking now
country is level. of at right angles to the railway where it was level. At right angles to

the railway it would be unnecessary to make cross-sections.

Considerable por- 10770, Was the line on this section level ?—For a counsiderable portion
tion of contract

14 level. of the distance it was; but other parts were very rough.

First forty three 10771, What proportion of the distance would you so describe ?—
B e loval. Speaking approximately, the first forty-three miles going eastward

from Red River.

10772. You think that would be so nearly level that the centre
line would afford sufficient data to make an approximate estimate of the
quantities ?—1I do.

And thegreater 10773, And from that point further east would there be any propor-

portion of whal tion of level country—I mean level enough for that purpose ?—Yes; in

level muskeg.  broken stretches the line runs for a considerable portion—in fact, the
greater portion of the remaining part of section 14—across muskegs
which are quite level.

Opiy two- @ . 10774. What proportion of the distance of the whole length of

require crose-sec- 14 would be of a character where it would not be level enough to

toning toarrive admit of fair estimates being arrived at without cross-sectioning ?—

tes, Probably out of the whole length of seventy-six miles there would be
about ten miles of cross-sectioning in order to obtain the exact quan-
tities.

10775. 1 believe, as a matter of practice, it is not expected to give
exact quantities, therefore I do not ask the question with reference to
exact quantities ; but 1 mean approximate quantities in the ordinary
sense of approximate quantities 7—I only answer the questions just as
you ask them. I do not volunteer any statement at all. There is some-
thing I would like to say. Ido not know whether it should go down in
evidence or not.

107'76. Yes; you can explain ?—Have you gathered from what I
said to you, that the location survey was made on the line that the
railway was to be built castwards from Red River towards Cross Lake ?

10777, Yes ?—Then that was not what I wished to convey.

A location survey

o mnade on lIne  10778. What did you mean ?—A survey and line had been run by
Ty Tasto be Mr. Carre, but it was not (as was stated at the time it was sent t0
Red River to Ottawa) to be the line that would be followed when we came to make
Oross Lakenouta the road—that deviations would be made from it, and what was called
runby Carrenot an approximate profile was plotted from that of the line that was
Lo N oaedqt® intended to be followed, as laid down on the map. The line actually

being one from H . n
e O reiations surveyed was laid down on the map, and then another line was shown,

would be made. dotted where we thought it would be a desirable place to make the
Line actualywn final location ; and what was called a compiled profile, I presume, wa%
and another line made in the office at Ottawa, intended to represent approximately
honght moreed. What would be a section of that dotted line.
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10779. Explaining the object for the present of the question which Comraet No- 1=
.Am asking you, there has been a good deal of discussion about suffi- Only an approxi-
Cieucy of the data which were within the knowledge of the Government tities could be
at the time that the tenders were invited for this work, some persons arrivedat.
Contending that it is not necessary to have anything like accurate
data, and others that data such as were offered in this case wore alto-
8ether inadequate; and I am endeavouring to ascertain frow you the
amount of information which was given to persons tendering, and
Whether it was reliable, or altogether or principally a matter of guess-
Ing? | would say, in reference to that, it could only be an approxi-
Mation ; but I cannot say, specially by the light of experience now,
that it could be then considered a close approximation, from the tact
that, as T say, the line was not located on the line intended to be The line not
followed whdn we came to actual construction, and that these surveys, jo5ated ou line
Information and data forwarded to Ottawa, were all made in winter Iollowed.
w - " . a forwarded
When the wround was frozen. No one connected with the surveys here to Ottawa, ail
In the field, as far as I am aware, had at that time any idea of the Fhdeln wintor.
depth of some of the muskegs that were to be crossed. In making up of the depth of
e quantities from the profiles, the approximatd quantities in muskegs to be
ttawa, it is probable that sufficient allowance was not made for
Shrinkage and subsidence. 'These quantities were not made up under
my supervision, but I think it is not at all improbable that had they
een, 1 could not have given very much closer approximations than

Were given under the circumstances.

10780. Have you been examined at any time upon this subject—I mean
the difference between the quantities as executed and the quantities as
‘ommunicated to tenderers ?—I have been asked about it in Ottawa.

10781. Has there been a great discrepancy between the amounts Work executed
com, s d . d th k suted ? Cn.section
nunicated to tenderers on section 14 and the works executed ? largely in excess
~There has heen a considerable difference. The amount of work 2fgusntitiessub
®xecuted is considerably in excess of the original figures that were

Submitted to parties tendering for the work.

10782, Did you attribute that difference to the deviations of the line, Discre pancy due
and the extra”depth of the muskegs only, or was thore some other muskegs, .
Matter to which it could be attributed ?—No; I attribute it to those
two things, to deviations made on the line, and to the nature of the

Material, as it subsequently turned out.

10783, Had tho deviations been in the direction of increasing the
%“al'ntities or of diminishing them on the whole ?—On the eastern end,

think, they have tended to increase the quantities; on the western
nd to decrease.

be]07-84' Could you say upon the whole, whether the quantities have
en increased by the deviations ?—1I think upon the whole they have
ably been increased. In fact, it is not only probable, but they
&ve been increased upon the whole.
4 10785, Have you at any time considered to what extent the devia”
1008 have in:reased the quantities >—Not in detail.
1 10786, By percentage or any other method of informing us?—Yes;
think I have.
10787, By what percentage have the deviations increased the
gst‘matefi quantities 7—I could not suy at this moment. 1 will make a
O%e of it.” I think I have some figures bearing on the question.
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Result of com-
parison on por-
tions where
ssible between
nal estimates
and measure-
ments.

All information
respecting details
of quantities sent
to Ottawa.

10788. In preparing the progress estimates, do youstate the different
points along the line at which the quuntities are ascertained, or only
the aggregate ?—The aggregate.

10759. In order to arvive at this aggregate, T cuppose you have first
some data as to the particular localities >—The assistant engineers have
all the detail measurements of each particular loeality.

10790. So that it would be possible, by comparing those gquantities
with the quantities ascertained before tendering upon the same localities,
how much they differ, if they ditfer at all, in each locality ? —Yes; I
believe that has been done.

10791. Are you able to say whether any such comparison has been
made so0 a8 to ascertain what increase in quantities is due to muskegs ?
— | um ; generally from information I gathered. I learned from those
who were engaged in the work, that in those portions of the line where
iL was possible to re-measure the work with any degree of accuracy,
the re-measurement substantiated the final estimates as refurned of the
work ; but that on the swampy portions, especially the Julius Muskeg,
that they could get no such quantities out of the re-meaxurement as
the original measurements when it was wmeasured at the time it was
done, show.

10792. Do you mean that at sole time estimates of the executed
work have becn made too large?—No; but a ditch was dug in the
muskeg, and it was measured when it was dug; subsequently the sides
closed in and the hottom rose, and to measure that after these things
bad happened, it would not give the same cubical contents as it did
when first completed. -

10793. It does not occur to me that that is material tothe question I
ask, but I will explain, sothat you may see whether it is so or not. 1 am
endeavouring to ascertain the cause of the ditference between the quan-
titios actually executed over the whole work and the quaatities origi-
nally estimated. Now you say that this difference is due to two
causes—first, deviations of the line, and secondly, the increase in the
quantities required to fill the muskegs. You say that the deviatious in
the line increased the quantities to some extent, and that extent can be
ascortained by culculations which you have made. Now 1 am endea-
vouring to find out how much more the quantity was increased,
because of the extra filling required for the muskegs, and you say
that estimates have been taken from time to time, at each locality,
80 that one vcould ascertain the increase of quantities due only
to the muskegs. Then by putting these two increases together, we
can see whether the whole increase upon the original estimate is mainly
due to this particular cause which you have given. Now, as to the
muskegs, and the increased cost of them, have you means at your
disposal by which you can inform us how much was due to that cause ?.
—1 find all that information is in Qttawa.

10794. Do you think that information has been sent to Ottawa, show-
ing how much of the increase is due to muskeg filling ?—The whole of
the detail measurements of the work as completed were sent to Ottawa.

10795, Giving each locality ?—Giving each locality.

19796. Not only the aggregate result ?—Not only the aggregate, bub
every book and paper connected with the work of the assistant engin-
eers, aud the division engineers’ returns, books and pupers were sent
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to Ottawa, and they give in detail the exact place where every cubic
yard of earth was taken from. As regards the increase of gquantities
that is due to two causes, namély : deviation of line and nature of the
material on the muskegs. The difference between that and the quan-
tity as published for the information of contractors is the excess that
those two causes give rise to.

10797. Then your opinion is that on section 14 there was no defec-
tive estimate at the beginning—I mean no serious errors ?—1I think the
quantities were under-estimated.

10798, Yes; but only because of the extra amount required for
muskegs and the extra amount required for deviations ?—Exactly.

10793, Allowing for this, the vriginal estimate would be nearly cor-
rect ?—I presume so.

10800. Is that the conclusion at which you have arrived after con-
sidering the subject 7—The conclusion at which I have arrived at is
that the excossive quantity is due to tho nature of the material through
which the line was constructed and the deviation that it was found
desirable to make.

10801. And making the allowances which are actually oc:asioned by
these, as far as you can understand the original estimate was about
right ?—Yes. :

10802. You have mentioned the Julius Muskeg. Now, as to the ditch
at that point, which is not, I believe, on the line, and for which a claim
13 made by the contractor because it is not on the line, and because he
wasg required to haul material a much longer distance than be would if
1t had heen on the line; can you explain the reasons for putting the
ditch in the place where it is, &and the effect upon the contractors
cl1im ?—1t was found necessary to drain the Julins Muskeg in order to
build the railway across it; profiles and lines were run in different
directions, with a view of ascertaining how this could be done most
¢conomically, and with the least expense, both to the Government and
to tho contractor, and ulpon due consideration of the a:dvantages and

isadvantages of all the lines, the one on which the ditch is now dug
Was selected as giving a less amount of work to be performed, work
Which would be at the same time easier for the contiactor to do, and it
Would be more permanently useful to the railway than if carried out
1n any other direction.

10803. I understand that the main object of this ditch is to take
Water from the line in the same manner that off-take ditches are
ILtendd to remove it? -Yes; it is an off-take ditch.

.10804. The direction of it is one not usually adopied for off-take

ltches; that is, it is parallet to the line while off-take ditches as a rule
are not parallel >—As a rule they generally run more directly away
from tho line. -

10805. It was found in this case to be more effective to make it in a
Paralle] direction ?——Yes; more advantageous in every way. If itis
ought necessary 1 can explain the reason.

10806. As far as the work itself is concerned, without respect to the
Cost either to the Government or -the contractor, wonld it have been
88 effective if it had been in the locality of ordinary ditches, namely,
Within the line—1 mean at a shorter distance from the formation or
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engineering reasons, which are that the bank would probably have
forced the material out into the ditch had the ditch been made as close

as the ditches usually are, nameiy ten feet from the line of railway.

10807. The material is easily moveable ?—Yes; before the ditch was
dug it was almost liquid in some places.

Contractor no 10803. A claim is made by the contractor for moving the material
i rospoos ot ™ from this ditch, upon the ground that it cannot be considered an off-

Julius Muskeg.  take ditch, and that therefore he ought to be paid for moving the
material a greater distance than he would have been obliged to if it
had been within the ordinary distance of common ditches from the
road-bed. Can you explain anything in relation to that matter ?—Yes; I
have reported on that claim. I consider that the contractor has no
grounds for any such claim, for several reasons. In the first place, the
contractor has no right to claim extra pay for hauling the material
from any place to put it into the road-bed until a certain distance is

Noextrahaul.  reached, which is defined in the specification ; but it is only when the
engineers oblige him to haul material beyond that distance that he is
entitled to pay for extra haul, and then the pay that he is to receive is
distinctly specified.

10809. Do you mean the distance beyond 1,200 feet ?—Yes.

10810, And at a fixed price according to the distance beyound that ?
~Yes.

10811. Has the contractor the option of wasting the material taken
from off-take ditches, if he wishes?—In off-take ditches it is specified
that he will take the material and cast it back from tho ditch so many
feet on each side.

10812, But it is wasted, as far as the building of the road-bed is con-
cerned, if he wishes. He is not obliged to remove it into the road-bed ?
—He is not in most cases ; but the engineer could compel him to put it
in if the engineer thought it desirable in the interest of the work to do
80; but 1t is specified in the specification distinctly what is to be an off-
take ditch. and what is to be done with the material, and it is pointed
out that that class of work will probably be of a more expensive
character, than the ordinary side ditch of the railway. I might men-
tion in connection with this subject, as you have asked me, that the
whole matter was brought before the notice of the acting Engineer-in-
Chief, Mr. Marcus Smith, during one of his visits here, and in my office,
by the contractors, when the whole matter was discussed between them,
myself and Mr. Marcus Smith, and he decided that they had no claim
nor no right to claim extra payments for that work, and, as I under-
stood a member of the firm who brought the matter under his notice—

Mr. Farwell—the thing was then definitely settled.
O tayaredin  10813. Would it not have been possible when the bank through the
cost. muskegs was found to shrink so muach more than was expected to
:iower the grade of the road-bed in order to reduce the cost ?-—That was

one.

10814. Was it possible to have been done to any greater extent
than was. done without injuring the efficiency of the road ?—[t might
possibly in some places.
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10515. Was the expediency of doing so considered and decided upon ComtractNo- 14
from time to time ?—Yes, I think it was; and it was done. The banks

Were not made up across the muskegs to the hoight shown on the
Pprofile.

10816. I mean was it considered whether it might be done toa greater
extent than has been done ?—I cannot call to mind that it was,

10817. ‘Would it have made any material difference to the cost of the Grade could not
Toad, if they had been lowered to the lowest possible point?—I do not l%ye been made
think they could have been-lowered much lower than they are with advantage.
advantage. '

10818. You said that the ditch at the Julius Muskeg was not made Feasonswhy =
s close to the road-bed as in ordinary cases, because the road-bed Muskeg not made

would displace its sides ?—In places, yes. 3;‘.(?11,‘,’:‘1’.}“,’,.’”"”

10819. Would that have happened if the ditch had been as shallow
as ordinary ditches ?_—It might, but not to thesame extent, of course.

10820. Then there is another reason which has not been stated. Is
Dot the ditch made to a much greater depth than ordinary ditches ?—I¢t
Wax laid out with that view.

10821. Was not that one of the reasons--I mean the extra depth— Extra depth and
Why it was placed so far from the road-bed ?—Partly. )

10822, Would it have been safe to place a ditch of the size that was
Decessary to perform the work which that did as an off-take ditch so
Near the road-bed as an ordinary ditch ?~—No.

. 10823, Then it was because it was wider and deeper than ordinary
dll{:'hes that it was placed o far from the road-bed among other reasons ?
—Yes. .

10824, I think you said that you 'had examined the surrounrding

. Country to see if off-take ditches, in the ordinary direction, could be
Made with effect ?— Yes.

10825. And you decided that this, the one now made, would be more
effective and less costly ?—Yes ; and easier for the contractor too.

 10826. Would you explain what would have been the character of If ditch made in
the ditch if made in the ordinary direction from the road ?—The ditch Jainary direc-
Would have been as long, if not longer, and considerably deeper. The been doeper and
depth to which the ditch would have been obliged to be cut in order to ="
g6t through the intervening ridge which hems in the muskegs from
the fall to the north where the ditch would have passed through that
l'ldg_‘:e, would have been considerably deeper than it is through the ridge

ich it passes through, thereby entailing considerably more cxpense
On the contractor in making it.

10827. What would have been the greatest depth if made through
hat other ridge ?—I think twenty or twenty two feat.

10828, Where would that ditch have emptied ?—Into Whitemouth eyptios s

iver. ‘Whitemouth
River as does
R‘10829' Where does the present ditch empty ?—Into the Whitemouth go'??,‘i'}f‘ft'x';‘é'r’ at
Vver at a point further south. south.

10830. Was that difficulty explained to the contractor before you sentditeh deokied

decided upon the present site of this ditch 7—It was, and a profile of Qi the matter
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the two things was shown to him, showing the advantage there was in
contractor who aki . . N
seemed to taki: g it on the present route.

fequlesce. 10831. Do you mean the advantage to him ?—Yes,

10832. Then was there any arrangement or understanding entered
into between you and him on that subject ?—Nthing further than that
he acquiesced. Of course, he had to do whatever I ordered him; but
ho seemed to think we were Jdoing the best thing for him.

Directlons to 10833. Now as to the removal of the material from this off-take ditch

regarding ditch.  to the road-bhed, did you give him to understand that you required him
to do it, because of your right to remove material from any distance as
if from a borrow-pit, or was it a matter of negotiation or compromise
with him that he might do it instead ot the ordinary line ditch close to
the road-bed ?—What actually did occur, to the best of my recollection,
is this: I told him : “There is a ditcn. Such of the material asisrequired
to make up the road-way you will put into the road-way, and I will
pay you road-way price for it. Such as ix not required you will waste
in the ordinary way, like for an off-takeditch, aud you will get off-take
ditch price for it.” That was the understanding. I conceived thatT
had a right to put any quantity I liked of it into the road-way.

10834. Did he assent to that ?—I think so, because there was no diffl-
culty made about it at the first at all.

10833, Had he the opportunity if he wished to take the material from
a smaller line ditch in the ordinary way closer to the road-bed, so as to
make the haul shorter, if he had preferred it; I mean on the south side
of the road ?—1I cannot speak positively on that point now. I belicve
that Mr. Jefferson Thompson, the engineer in charge ot the division,
and who resides at Kingston, and whom probably you will examine
before you get throurh, will be able to speak more positively on that
point than I can. ,

ey - 10836. As to the quantities required to make the road-bed through

ed tomake road the muskegs, was there any more than one reason why they were much
through muskeg

were in excess of 1N excess of what was originally estimated ?—Yes.
estimates:

(1) Softness of 10837. What were the different reasons ?—QOne reason was that the .
materlal. material was rofter than it was supposed to be at the time the survey
was made,

@) Largeportion  10833. And by compression would fill less space ?—Yes; by com-
ot At pression and drying the water filled less space in the bank than it did

containing in situ, and even if it tilled as much space as expected. Besides that
umps and roots, . .
wasted. reason there was another reason that a considerable portion of the stuff

that was taken out of the top of the ditches—the first spading—had to
be wasted owing to the character of the material being full of stumps
and roots, This, according to the specification, we were not permitted
to put into the bank. Thathad consequently to be thrown to one side,
and with it, of course. adhering o the roots of the stumps, was a quan-
tity of the material and moss taken from the e.cavation, which was
wasted on one side of the road, forming a very considerable portion of
the material taken out of the ditches.

R e 10839. Is there not another reason that the depth of the muskeg
dence. itself was much greater than was expected ?—Yes; that caused it to

subside and settie down.
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10840. So that even if the excavated material had been firm there
Wwould have been a great excess in the quantities in order to reach a
firm bottom ?—Yes; not only that, Lut there would have been an
excess owing to the ditches draining the muskeg and making the ma-
terial settle down o as to form a solid bottom. It would then requjre
a greater amount of material to bring it up 1o the linc called the
formation level.

10841, Was not the bottom of the muskeg much farther from the
Surface than was cxpected ? - Yes; a long way—nineteen feet instead
of three or four, as was anticipated in the case of the Julius Muskeg.

10842. Do you remember whether there had been any attempt made
to ascertain the distance from the bottom before giving quantities in
the estimates ?—-Such an attempt as was practicable with the meansat
our disposal at the time the surveys were made.

10843. At what time of the year were the surveys made ?—In win-
ter. ’

10844. And what means were at your disposal?—An axe, a spade
and ghovel and a pole. We had no boring tools with us at the time
he surveys were made; it was with difficully even we had to transport
our supplies, which had all to be done on men’s backs, and there was
Rothing carried that could be possibly done without. Boring tools
Would be very cumbrous to transport, nor was it thought necessary to
ave them.

10845. Were the tests made with these. materials at your disposal
Considered to be satisfactory on the subject >—They were at the time.

10846. What is your opinion of the road-bed, as it is now constructed
Over muskegs, as affecting the wear and tear of rolling stock and
Tails ?2—T have the opinion that it is very much easier; that that

rtion of the road which crosses muskegs makes a very easy road-bed

Or rolling stock to run over; will be easier to keep in repair, and will
N0t be so injurious to the rolling stock as harder portions of the line
Of more firm material.

10847, 8, it will save in working expenses something of the ordinary
®xpenditure of the railway ?—Yes; no doubt of it.

10848. Of what character is the material in the road-bed as now
Wade through these muskegs; is it a peaty substance, or spongy, or
farth, or what ?7—It is peat, and moss, and sod and pino roots.

110849. Is there much wood fibre in it ?—I think there is, in some
aceg,

Y10850. Have you considered the probability of fire injuring it ?—
8, I have,

whlo&')l. What is your opinion on that subject?—I cannot now say
° ether I have reported in writing about it; but I am positive, in
“OVersation with tge Chief, T have mentioned my views on the sub-
::“» and that it is desirable to give the banks a slight coating of earth
w. ballast, gravel or sand, in order to protect them from the risk of fire.
Be\? have found from experience now that the banks have taken ﬁre on
evaeral occasions, whether from the locomotive or from fires passing in
8m Ty d{'y season, from the very fact of the men lighting matches to

oke, 1gniting the bank, and if the wind is blowing it smoulders right
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over the whole bank a small fire and burns off a thin coating of the
bank. As that becomes an ash it smothers the fire and it goes out.
But in some places where the peat is lumpy in the bank, with inter-
stices in the bank, it is apt to burn there and make a large hole in the
bank where there are air passages.

10852. Do these fires injure the ties >—They do in some instances.

10853. Have they heretofore ?—In a few instances; and once, as far
as I remember, burnt or partially burnt at any rate the stringers and
cap timbers of one of our culverts.

10854. You spoke of a distance of about ten miles on section 14 being
of a character that merely centre-sectioning would not give sufficient
data to form anything like an approximate estimate ; have you any
idea what time would have been required to have cross sectioned that
portion of the line, if it had been intended to get more accurate infor-
mation ?—That would have depended entirely on the force that would
have been available to have done it. With the force we had it would
have probably lengthened the survey by a month.

10855. 1 think I understand you 1o say that, as far as this particular
section 14 is concerned, the absence of that cross sectioning made no
material difference in the estimates, because all the difference is now
otherwise accounted fox, that is by the deviations and muskegs ?—I
think so. I think it did not materially affect the quantities, the want
of that information.

1085¢. Do you remember whether you made up an estimate of the
work probablyr equired upon contract 5 A, thatis the Pembina Branch,
north of St. Boniface, before the Order-in-Council was passed by which
Mr. Whitehead was authorized to proceed with it ?—My impression i8
that I did give Mr. Fleming some information on the subject ; whether
it was before or subsequently, I am not now in a position to state, but
1 will make a note of it and be able to tell you.

1085%7. Here is a document from which you can refresh vour memory
(handing witness a paper) ?—Having looked at this departmentsl
document number 13,602, being a report of Mr. Fleming dated April
19th, 1877, [ think that he has made all these calculations himself from
tho prcliminarylproﬁle made of this line; but I am still under the
impression that I must have given him some estimate, at some time of
other, of the probable cost of this portion of the work, of which I will
be able to inform you to-morrow,

10858. Have you considered whether it would have been expedient
to make a deviation at the eastern end of section 14 by locating the
line a little to the southward of the present line. or what effect such &
deviation would have had upon the eéciency or cost of the work ?—Yes-

10859. Do you think any deviation could bave been made, so as t0
make the work as efficient and at less cost, at the eastern end of 147
—No; with the grades which we were instructed to follow no improve
ment could be made. We made efforts, we ran several trial lines, a pla?
of which I will produce, and profiles, before the Commission if it 18

" thought desirable. We ran a number of triul lines, commencing as f8¢

west on contract 14 as station 3900,

10860. Was any trial line made commencing in the neighbom'boOd
of station 4000 ? —Yes.
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10861. Was that made so as to avoid the bay in Cross Lake ?—Yes. €J3trncts Nos.

14 and 15.

10862. About what station east of Cross Lake would that strike the o e ifcrand®
main line again ?--1t would strike it somewhere in the neighbourhood Lake could be

of the present line,

10863. About what station on the present line?—We did, closing in
ugain on contract 15, at about station 1900. I may mention, when I
say station 1900, that the drainage on contract 15 runs from the east
westerly, and closes almost immediately on the west shore of Cross
Lake, whereas the arainage for contract 14 runsfrom the west easterly
closing at the same point.

10864, Can you remember the nature of the difficulties which you Bending south
met on that proposed location ?—The difficulties were commencing Folidmean =~
about the point you name, about station 4000; it threw us into very greater curvature
much heavier rock cutting, while the curvature that it required to get mimmie P
round the south end of the bay, to get back to the high ground at
about station 4018, was greater than we were permitted to make on
the line., If we had attempted to run across further south, thereby
avoiding this curvature, we would have been thrown into very much
heavier embankments on the low peninsula, which cuts the high wall
over which the line is, in cobnecting with the main line.

10865. Then as to the crossing or embankment over Cross Lake pro- And length of
Ji‘er, did you meet with difficulties there as to the length or depth?— imesing would
he length of the crossing over Cross Lake proper, had the line been increased.
swung down to the eourse which I have just mentioned, woujd have
been considerably increased and the distance across the water would
have been considerably increased. Owing to the nature of the country Owing to charac-
immediately east of Cross Lake, on contract 15, it was found impossible go,of countEy on
to get the grades which had been decided on as the maximum, without possible toget the
going into very much heavier cuttings. In order to endeavour to $oen decided on
‘overcome this difficulty two trial lines were started : one commencing g}mg:&heﬂﬂef
about station 3990 on contract 14, the other about station 4005, and
running down towards the south-westerly shore of Cross Luke, crossing
at the narrow point of the lake, and was attempted to be carried from
the eastern shore of the lake at this point eastward to connect with a
point on contract 15, several miles east of Cross Lake; it was found
after u trial rection had been run over this line,that the grades required
could not be obtuined without a very large increase of cost.

. 10866. Then as to this suhject of locating lines south of the adopted Present line
line, do you say that you have given the subject considerable attention, Douter than any
and have come to the couciusion that the present line is the best ?—I
do; and I might further state in connection with what I have just said
about these lines, that this trial line of which L have just recently spoken, Trial line spoken
Joining in several miles to the east, was made at the suggestion of the Jyewais,xade at
acting Engineer-in-Chief, with a view to seeing whether an improve. Marcus Smith.
Tent could not be made of that line, after ho had personally visited the
8pot himself.

10867. Were the results of this inspection submitted to him ?—Yes;
and ag I received no orders, after that had been done, to change the
line, T concluded that the acting Engineer-in-Chiet had made up his
Mind also that it would not be an improvement to shift the location to
that point. This profile and plan were forwarded to him at Ottawa,
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10868. Are you at this day of the opinion that the line adopted is as
good as any that could be found on that part of the work?—1 am, with
the grades that we wero called on to follow. :

10869. The contractors upon section 14 make a claim for the expenses
of moving men and supplies, when the change of line was contemplated
and the work stopped east of the Julius Muskeg ; do you remember
anything about that matter?—I do. I am ofopinion that the delays
to which reference is made, and which only extended over thrce or four
months, were more than compensated for by the extension of time
which was given to the contractors for the completion of their work.
1 have, however, submitted my views on the subject to the Chief Engin-
eer, in a letter dated 10th January 1879.

10870. There is also a claim by the contractors for the chango of line
between Brokenhead and Whitemouth, because the character of the
roil was different and more costly to work ; do you remember about
that item ?—I do. A report is made in reference to this claim also in
my letter of the date which 1 have just named. I may here state briefly
that the change was made owing to the fact that it would bave entailed
considerable additional cost to have made the railway ou the first line
to which the contractors refer, if we wero called upon to carry through
the grade, of twenty-six feet to the mile, running eastward ; by chang-
ing to the present location the difficulties in this respect were removed.

10871. Was the change more advantageous to the Government, do
you mean ? —Yes.

10872. How did it affect the contractors ?—I fail to see that it mate-
rially affected them at all.

10873. Are you still of the opinion that the views expressed by you
in tho letter referred to, are correct ?—1 am.

10874. Is there any dispute about coffer dams with the contractors?
—1 can hardly call it a dispute; they made a claim for an extra pay-
ment on account of pulting in the coffer dam for the pier of the bridge
over the Whitemouth River. T did not feel that I had any authority to
entertain such a claim with the specification before me. When the
acting Chief-Engineer came along, they submitted their claim to him,
or stated it to him; they thought they were entitled to consideration.
The acting Chief-Engineer read over the specification. I cannot call to
mind now exactly what he said on the subject, further than he desired
me to have a note kept of what the actual cost was in making this
coffer dam and send 1t to Otitawa, when I was making my return of the
fical estimate. This I did, and my remarks on the subject will be found
in the same letter to which I have already referred, and to the views
therein stated T still adhere.

10875. There was also a claim made on account of delay in locating
the east end of the line, by which it became necessary to team plant
and supplies from Fisher’s Landing at an extra cost to the contractors;
is that subject meutioned in your letter 2-—Yes ; that is item No. 6. 1
have reported on that.

10876. Have you anything further to add to what you have reported?
f-lll‘lo; I think what I have reported in that letter covers the subject
ully.
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10877. T understood from Mr. Sifton, one of the contractors, that g""‘:“"nf",' s.
You favoured their claim to some extent for roads, made use of by the Claimee

vernment, which the contractors had constructed 7—Yes; I find that clatm for com-
the last clause of my report on that subject, in this same letter, winds pensation onds
up with the words : “Iconsider the contractors entitled to some consid- worthy of const-

eration under this head.” deratfon in

witness’sopinion.
10878, The contractor led us to understand that a portion of the
claim was for the use of this road by the contractors for 15, and not
alone for the mail service or any work of the Government; have you
formed any opinion as to the proportion of the whole expense of
repairing which the Government ought to pay ?—I have not, and it
would be a very difficult matter to decide.

10879. I think he gave some evidence, which was to the effect that Proportion of
the work for the Government alone would be about one-ninth of tho of ronds setimeas
Whole cost of repairing, and that four-ninths would be for the contract. ed by contractor

« Oors themselves, and the other four-ninths for the contractors ot' 15, [ S‘Jéi’.?ﬁ? tcthl:y,erg-
do not know whether you have reason to think, without careful consid- edtoGovernment.
eration, that these proportions would be nearly right; if so we would -

be glad to hear you on that subject ?—I would say, in reference to that,

1t would be difficult, even impossible, to arrive at anything like a cor-

rect conclusion as to the proportions; the figures you have stated seem

% me, speaking in a very uncertain manner on the subject, to be preity

fair, except the one for the Government, about their one-ninth. I'donot

know that the Government are entitled to pay anythiug. That the

contractors for 15 did use his roads there is no doubt, and put him to

considerable expense; but in my engineering experience I never knew

that a company or the Government has been called upon to pay for the

use of contractors roads, which he had tomake ovor his work, for them

to pass backwards and forwards over their line.

10880. Is tlrereany reason within your knowledge why the Govern-
Should pay for the use of this road by the contractors of section 16 ?—
0; none whatever, that I know of.

s . . Clatm for extra
10881. The contractors also claim an item for extra price of work price at 8-1kirk

at Selkirk Station ground : is that one of the subjects upon which 3iheien groand:

You have reported in the letter alluded to ?—Yes; itew No. 9. mended an extra

10882. Are you still of the opinion that your report is a correct one
on that item ?—I may read the last part of my report in reference to

at question; I also reported in a letter above referred to. The con-
cluding portion of the report on the subject is as follows :—

‘“ The matter was brought under the notice of the acting Engineer-in-Chief here -This would in-
(ot Winnipeg] by the contractor. He directed the division engineer and myseif to b &(’L{:l
determine on what proportion of the material removed the contractor might lay %3 647 a6, wiich
claim to extra remuceration, and also what price per cubic yard would be a fair with item of
allowance. The quantity we make to be 19,364 cubic yards, and the price 50 cts. $2,8% would
Per cubic yard, which would amount to the sum of $9,682 ; or, in other words, if thig bring it up to
Meety witz approval, the final estimate would be increased by the sum of $4,647.16, B44,350.95.

e difference between the contract rate of 26 cts. and 50 cts. per cubic yard on the
above quantity of 19,364 cubic yards; that is to say, the total estimate as by en-
cloged return, $636,853.59, increased as per item, page 17 of this report, $2,850, and
A3 above $4,647.36, total $644,350.95.”

10833. Have you made any estimate, or procured any estimate, of
“® work yet to be executed from the 1st of August on contract 14, or
18 it copsidered to be finished ?—I am having such an estimate propared
Or you. and will submit it 1n a few days to the Chief Engineer.

45
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Claims.

‘Work not com-
pleted under
contract with
8Stfton, Ward & Co

About two miles
of contract 14
transferred to
‘Whitehead.

10884. Has the work been fully completed under the contract with
Sifton, Ward & Co., on rection 14—I mean irrespective of the eastern
end, undertaken by Whitehead 7—No ; it has not. I reported the tact
that such was the case in the letter to which I have made frequent refer-
ence of late, and submitted an estimate of what it would cost to do the
unfinished work atthe contractors’ rates, stating at the time that it was
difficult to say what it really would cost. I submitted an estimate of
what it would cost if done at the contractor’s rate, but it was difficult

to say whether it could be done at contractor’s rate or not, or what it
would cost.

10885. Was there any other portion of the line which was originally
contract 14, which was afterwards transferred to Whitehead to be
finished ?——There was.

10886. About what length of the line was that ? —About two miles.

10887. Did the work undertaken by Whitehead, by that arrangement,
include detached fills, or did he undertake other work for the whole

-length of the line at that time unfinished ?—It was a specified work

Agreement with
hitebead made
in Rowan’s office
in re:enee ortl
and at suggestion
-of Mm'cusﬂgx;ith,
acting Chief
Engineer

remaining unfinished between a certain point on the line on contract
14, which T think was specified in an agrecemeant.

10888, Then was it that he should do ail the work on that portion of
the line which it would be necessary todo to fulfil the contract, whatever
the work might be ?—1I think so; that is my recollection of it.

10289, Do you know how the arrangement was brought about ?—I
do. It was brought about in my office and in my presence, by an
arrangement effected by the acting Engincer-in-Chief, and a written
agreement was drawn up and signed by both parties, if I remember

right, which the acting Engineer-in-Chief undertook to submit to the
Department for approval.

10890. Was Mr. Smith the acting Engineer-in-Chief at that time ?—
Yes.

10891. Was he present ?—Yes.

10292. Wus be present when the agreement was signed, or when the
arrangement was made verbally ?—Yes ; it was all done under his
supervision and suggestion and conversation, and he handed it over
to me.

10893. Was a writing made, do you think, at the time the verbal
agreement was completed ?—I think so.

10894. Was it arranged altogether at that one meeting, or had there
been previous meetings on the subject ?—I think they had several meet-
ings before they conld come to an agreement.

10896. When you say they, do you mean the contractor for 14
and Mr. Whitehead, or do you mean Mr. Smith also ?—The contractor
and Mr. Whitehead had frequent discussions about it; and if [ remember
right, there were discussions at which all three —that is Mr. Sifton, Mr.
Whitehead, Mr. Smith and myself—were present, before the conditiouns
embodied in the agreement were arrived at.

10896. Who represented the contractors on those occasions ? —Mr.
Whitehead was present to speuk for himself, and the contractors of
section 14, and f’think, I would not be quite positive, whether it was
Mr. Sifton or Mr. Farwell—I am not quite positive—or both. My im-
pression is that it was Mr. Farwell.
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10897. Could you describe the progress of the negotiations without c‘“‘""c: Ne. b
reference to the wording of the document ; for instance, we would like C@ieime.
agcertain whether the verbal arrangement was the same as that verbal arrange-
Which was embodied in the writing ?—As to that point I can state that ment identical
1L wag, because [ was present. As I understood, the thing was finally vodied in writing.
8rranged, and the written agreement was handed over to me as the
a8is on which the thing was to be carried out, when I received noti-
fication that it was approved of by the authorities at Ottawa.

10898. You mean, of course, that it was intended that the writing
should embody their agreament ?—Yes.

10899. But it might be a question of legal construction what the Whitehead to
Proper meaning of the written document is, and I am endeavouring to Somplete what
A8certain, without reference to the words in the document, what the doon east end of
Verbal agreement was ?—Without seeing the document I could hardly §oni acerias
Speak at this moment as to what the verbal agreement was; but the {rom where he
Impression conveyed to my mind was that the document embodied yardtocovertotal
WYhat was agreed between the parties ; that is to say—I may be wrong— 928t to Govern-

ut my recollection is that Mr. Whitehead was to complete what work
there was to do on the eastern end of contract 14, left unfinished by
ifton, and that he was to haul the material from where he liked, and

at 40 cts. a vard (I think thai was the price) was to cover the
total cost. Mr. Whitehead was also to take out a small quantity of
Tock that was left in the most eastern cutling of contract 14, with the

View of using it for rip-rap on the side of the bank across the bay.

10900, When you say the total cost was to be 40 cts.,to whom do you Sifton & Co.
Tefer_the cost to whom—the Government or to Mr. Sifton ? —=To the ggﬁ‘,‘;{,ﬁ‘ﬁ:‘,‘ﬁ;’,‘:ﬁe
overnment. Sifton was quite clear of the thing altogether, as I under- work inthis part.
8tood it. He had nothing to do with that part of the work. The work was
10 be taken off his hands, if the Government would assent to this agrae-
Ment, Mr. Smith, who was acting Engineer-in-Chief, predicated all his
“onsent to this arrangement on the understandipg that the Department
Would approve of it.

. 10901. Was it mentioned whether Sifton, Ward & Co., after that
time, were to have any part or claim concerning that portion of the
ne which Mr. Whitehead undertook to finish ?—I cannot remember
Whether it was or not, but my impression is that Sifton was to have
Bothing more to do with the work at all, because the matter was dis-
Cussed as to their not having the proper kind of plant to do this work.
8y made a claim why they should not be called upon to do it at this

te period—that they had not the proper plant to do it.

10902. But their not having the proper plant to do it would be no
Teason why they could not have employed subcontractors for their

efit. That, as a reason, does not show why they should have no
¢laim ?—J do not know that it does.

10903. Then that is not a reason ?—My distinet recollection of the
Matter is that they were not to have any claim at all.

10904. [s your recollection that it was expressed to that effect
:moﬂg any of them, or that it is only your understanding without an
tlTl)l'elssion ?—No, no. It must have been expressed, because I drew

AL conclusion from it. Mr. Whitehead was not taking this work at
Al in the light of a sub-contractor from Sifton, It was a direct trans-

8Ction to be handed over to the Government, and he was to draw his
45}
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haulage without
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‘Whitehead haul-
ed from two to
two and a-half
mliles.

pay directly from the Government. I think that Mr. Whitehead
would not have anything todo with it if the work was to be done and
Sifton was to get the pay, or Whitehead had to trust to get his pay
from Sifton afterwards. Mr. Whitehead declined to have anything to
do with the work on these conditions. [t was to be direct between
himeself and the Government, without any intervention between Sifton
and the Government at all.

10905. That might only be arranging a channel by which the sub-
contractor might be sure to be paid; but notwithstanding that arrange-
ment as to the channel of payment, the foundation of the claim might
still remain with Sifton, Ward & Co. ?—The facts, as well as I remember
them, were that Mr. Smith was here. He was pitching into the con-
tractors for not having completed their contract in proper time, That
is my recollection of what occurred, now that I have tried to think over
the thing : and they put in plea after plea why they had not finished—
that the Government had not fulfilled their part of the contract; and.
Mr. Smith said that any claims they had, had been more than met by
the leniency of the Government, and that the thing could not go on:
dilly-dallying in this way; that he did not see how they could complete
this part of the work—that they had not the necessary plant and material
—and that the best thing that they could do was to make an arrangement
with Mr. Whitehead, who had the necessary plant, to finish that part
of the work, and that their connection with ths work should terminate
at some definite point. If I remember rightly that point was where
the bridge is over the last crossing of Willow Creek, somewhere near
station 390 or 395: that Mr. Whitehead should take that part of the
work and finish whatever there was to do in connection with it.

10906. Do you remember whether in the contract for section 14 there
was a maximum limit of haulage, without extra price 7—1I do.

10907. What was the limit as far as you remember ?—I think it was
1,200 feet. >

10908. Was the extra haulage beyond that limit to be according to
distance—so much extra for every 100 feet ?—Yes.

10909. Was there any limit to which that extra haulage should apply ?
—I think not, in that particular sub-section.

10910. Then, after 1,200 feet he might claim extra haulage for any
length, however great it might be, over which he hauled the material ?
—Sifton might ?

10911, Yes; I mean Sifton 7—Yes ; if he was permitted by the Engi-
neer-in-Chief to haul it.

10912. In doing this work by Mr. Whitehead, ir the finishing of thi®
eastern part of section 14, was there an unusual length of haulage 7—
There was a very considerable length of haulage—something like tw0
miles, or two and a-half miles, I think.

10913. On other contracts was there a maximum limit for which
the contractors could claim extra haulage?—Yes; and beyond which he
will get Eaid no more. I mean to say he gets paid for every ya
beyond that distance—-he gets paid the same price as at that
maximum. '

10914. What is that magimum ?—I do not remember.
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10915. Assuming for the present that it is 2,500 feet, do you know gz:::::o{‘:, 14
Whether that limit, as to other contracts, had been fixed and known 10 = Clatms.
Jyourself and Mr. Smith, before the arrangement made between Sifton,
ard & Co. and Mr. Whitehead, as to taking this work off their

hands ?—Yes, that was known.

10916. Has the haulage upon this finishing of the job been for a
much greater distance than 2,500 feet ?—Yes.

10917. Do you think that either you or Mr. Smith would have con- Nelther Smith
Sented to any arrangement for the completion of that job by which would have as-
®xtra haulage beyond 2,500 feet would have been possible to be made %nted toany =~

Y the contractors: Sifton, Ward & Co. ?—We would not have assented age beyond 2,500
any such arrangement. feet.

10918. Does not this claim, at present, of Sifton, Ward & Co., depend
on their being eatitled to a very mach longer hanlage than these 2,500

feet ?—I do not know to what claim you refer.

- 10919. Are you not aware that Sifton, Ward & Co. are claiming for
halﬂage for all that filling done by Whitehead, beyond the price of
cts. which the Governmeat paid him ?—I am not.

10920. The rest of 1t being upon the basis of the extra haulage for
the whole length from the borrow-pit to the filling ?—Until now 1 was
Dot aware that any such claim was being made.

. 10921, Upon that subject have you anything to say?—1 have a Question of hani.
istinet recgllection that when thiZ agree?nent was being discussed 450 thoroughly
Jetween the parties already named, that the whole question of haulage, eetings preli-
D all its bearings, as regards Sifton, Ward & Co., Whitehead & Co., and agreement.
the_ G‘l:overnment, was very fully and thoroughly dircu-sed by Marcus
Mmith,
10922, In the presence of the other parties ?—In the presence of Distinctly agreed
t 6se other partizs and in my presense; and that the pcouclusion s to 4o anCits
arrived at then and there, whatever the agreement made, was thut haulage ati0ots,
e price — I think it was 40 cts.—was in lieu of cverything.
ere was not to be any charge for anything from anybody. Mr.
hitehead was to do all that was remaining to be done on 14, to the
8atisfaction of the Government and their engineers, at the price of
cts. per cubic yard. Mr. Sifton was to have nothing to do what-
SVer ag to getting any price at all. There was no question in the
Matter at all as to any further claim of Sifton, as I understand it—that

€ was wiped out of the thing altogether.

10923, Sifton, Ward & Co. are now making a claim against the
GOYernment upon this basis: that they are entitled to be paid for all the
ling that was done according to their contruct rates, including haul-
age from the distance which the material was hauled, and without any
Mazimum limit, as obtained in other contracts, in the way you have
entioned ; and they say that the Government are entitled to deduct
\{,0“_1 that only the 40 cts. per yard which they actually paid to
Wehead. Now, it is in reference to this matter that I asked you,
thme time ago, to try and remember all the negotiations which led to
©® Written agreement, and this last evidence of yours touches the
Point? _nhat’is exactly what [ have said. My recollection is distinct
3%, a8 regards the extra haulage in all its bearings as to the Govern-
€0t and the two other parties, that mutter was fully and
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Claims. were to have no claim whatever.
Sifton, Ward & 10924. Do you say that we are to understand that Sifton, Ward & Co.
Co., rere 1o have were to have no claim, whatever was the basis of this agreement ?—
¢xtra haulage | do distinetly ; but I say, without any knowledge of what I have told
ment with you, if Marcus Smith is asked the same question, he will bear me out.
‘Whitehead. That is my recollection of it, and I think you will find that that is his,
and I have had no communication whatever with him on the subject.
I had no idea that any such claim would be made. I may state for
your information that quite recently, since you came here or since
there was word of your coming here, Sifton came to me and asked me
if T had any objection to telling what were the quantities of material
that had been put into those banks by Mr. Whitehead. He did not
tell me what it was for, vor did I ask bim, nor did I want to, but it
was a matter I had no objection to giving him. It was a patent fact
that so many yards had been put in, and [ said : ¢ If you want to know
how many yards have gone into those banks, I will tell you,” but I
was not at all aware that he was going to make a claim; nor has he
the slightest claim. Iam satisfied, after the discussions that have taken
place in our office, that he has no claim whatever against the Govern-
ment on thav plea. After the way the matter was discussed by Mr.

Smith I am clear on that subject,
As engineer in . . . . e ys g
charge would 10925. As theengineer in charge of this matter,or h~ving jurisdiction
R o oatyo Over it,would you have considered it oxpedient to make that filling with
make the fillings oarth, at the price of anything like $1 per yard ?—No ; I would not-
3 duestion a3t I would have considered it very inexpedient.

10926. What other plan could have been taken to get over the open-
ing; would it have been trestle or iron bridges, or was there any
other way which would have been less expensive than earth, at $1
a yard—in that particular instance—that is the fills which Mr-

hitehead did at the east end of 14 7—Yes; there are.

t

Witnessconfident 10927, It veems to us improbable that Mr. Smith or you would have

yard was to cover consented that this work should go on, and earth taken at two miles

everything, distance, without any maximam %(?r extra haulage restricting the claim,
if it could have been possibly done in any cheaper way ; that is the
reason why I ask you, whether you, as the officer having jurisdiction,
would have consented to such an agreement ?—I swear most positively
that, as fur as my understanding of the arrangement or agreement that
was come to, that, as regards the Government, 40 cts. per yard was
to cover everything in connection with the making up of that part of
the work.

et on-  10928. I am asking you whether, as an officer having a voice in the

and any'such matter, you would have agreed to have it done if it had been likely t0
me%u‘;,uo,, by cost anything like $1 a yard P—I would not, for this reason: that
Smith and wo discussed it in that bearing, if we had to pay for the extra haul
) Sifton urged it as a plea, when we were discussing the matter, and sal
words to this effect : *“There is no maximum to my baul, and if yot
compel me to haul the stuff away from the borrow-pit, we will geb
a big figure for it.” “Yes,” we said, “ but we will not allow you for
it from there, we will make you scratch it up from the ditches a1
from holes in the rocks wherever you can get it.” That bring®
something further to my mind. We went to work then and sank test

pits all over that peninsula immediately close to the shore of the 1ake,
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to see if we could not get this material there ; but when we found that {oniraet No- 14.

a large amount of matcrial could be got there, the contractors then said : Oamirnciors

“It was very hard to get, and that they would rather give it over to Mr. ghowea Sifton
hitehead ¥ We all went to this ypeninsula that I have spoken of andhisbrother .

together; that is to say, Sifton and a brother of his, I think, who used get material :

to look after the work (William Sifton, I think), and when we showed Bufthey gaia it

them these test pits and said : “ There you can get the material,” they and would rather

objected that it was of a very hard character, ana would be very diffi- glve work over to

cult to work, and we said : *“ We cannot help that, you will have to

take it from here, and put all that can be got into the bank.”

10929. Then do we understand that, upon the part of the Govern- Upon the part of
ment, you ard Mr. Smith consented that it might be hauled from a long the Government
distance because there was to be nothing more than 40 cts paid for nessconsented

it?—Yes; that was the understanding. e hmled

10930, Aud that was the reason for consenting to the locality from Lance bevaure ho
which it was afterwards hauled by Mr. Whitehead ?—Yes. I remember Jore than 4 ots.
that Mr. Marcus Smith said to Mr. Whitehead : “ Well, where are you it.
going to haul it from ? ” and Mr. Whitehead said : ** 1 will get it some
place.” Then Mr. Smith said : “ Well, no matter where you get it,
or what the haul is, this is to be the maximum figure it is to cost;”
and he said: ¢ Yes; that is to be the maximum figure—40 cts. will
cover cverything. I will make up the banks and finish them com-

Plete tor 40 cts. a yard.”’

10931, Do you remember whether Sifton, Ward & Co., or any mem-
ber of the firm, were present at that discussion 7—Some one on that
behalf, and some one in Mr. Whitehead’s behalf, and Mr. Smith and
lWyselt, on the part of the Government, were present.

10932. Do you remember whether Farwell was ever present with
You down at tkat point—the peninsula ?—I think he was. I think he
Was one of the parties that was present.

By Mr. Miall :—

10933. Ouly one of the Sittons or both ?—I am not quite sure ; cer-
tainly the one to whom I have referred ; but L am not quite sure whetler
they were both there ; certainly the one who is the working man.

By the Chairman :—

10934, Is there any other watter pertaining to section 14 which you Newspaper eriti-
think desirable to explain to the Commissioners ; of course, if you cisms on witnesa,
think of anything afterwards, you may return to it 7—Yes ; statements

ave appeared in the papers as to what I should have done and should
hot have done on contract 14, which ] have hitherto thought it
Unnecessary to take any notice of ; but to show the character of them,
for what applies to this one applies to all the others, & criticism was
Iade stating that at a particular point on the line culvert openings had
en closed which should have geen left open, and no ditches dug,
and congequently the country for miles on each side of the rvad was
.Covered with water. This point on contract 14 is the very driest on
the whole section.

-

N10935. There was a contract for the transportation of rails with the Transportatiom
orth-Weast Transportation Company ?—Yes. of Rails—

Contract No. 34¢
10936. Have youn any papers connected with that >—I have.
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Wil produce  haye not got them with me, but I will pro tuce them to-morrow.
Nixon’s Par- 10938. Was the purveyor under your jurisdiction at any time in the
veyorship.

Nixon took his
orders from
witness.

During surveys
engineer in
charge had power
to requisition
ffom Nixog, but
guring construc-

fon this requisi-
tion had to be
submitted to
Rowan.

No control over
Nixon’s book-
keeping.

Complaints of
del 'y in furnishe
ing ant asto
quality of goods.

No serious
grounds for such,
complaints; but
witness does not
know whether
Proper accounts
were Keptor
whether goods
were bought
cheaply.

management of the Pacitic Railway affairs ?-—Yes ; Mr. Nixon.

10939. Was he considered subordinate to you?—Yes; to a certain
extent.

10940. Had you control over the system in which he kept his books ?
—XNo; he used to take his orders from me. I had to approve of things
before he could get them.

10941. Everything or only of certain things?—Things connected
with my district.

10942, Would not the eugineer in charge—Mr, Carre, for instance—
have power to requisition for things without your supervision 2—During
the surveys he would, but on construction they were generally submitted
to me first.

10943. Then was there any time while Mr. Nixon w.s purveyor
during which you had not the duty of always certifying or ordering
things ?—1I think there may have been times when they did not come
through my hands.

10944. Do you say that you had no control over the manner in which
he kept his books, and explained the transactions of his department ?—
None whatever.

10945. Then you are not able to say whether they were satisfactory
in that respect 7—In what respect ?

10946. The system of exhibiting the affairs in his department: in his
books or papers ?—No; [ had nothing whatever to do with that. I
declined positively to have gnything to do with the accounts or com-
missariat whatever, up to the time when they were taken out of his
hands. :

10947. So far as you know, were requisitions made by yourself and
members of the staff generally filled within a reasonable time, so a8
not to occasion inconvenience or unreasonable delay ?--No ; sometimes
they were not satisfactorily filled; there was considernble complsint
occasionally as to the things not being to hand on time and not being
of the quality that they ought to be.

10948. Was it your duty to investigate auy such complaints ?—When
they were brought under my notice I did so.

10949. I suppose it was difficult at that period of the settlement of
the country, to get supplies and other materials through rapidly ?—
There was considerable difficulty, and large allowance had to be made
on that account. Sometimes the purveyor was accused by those i
the field of not using due diligence, but when I came to investigate the
matter I found that in most instances he had done his best ; but there
were some few occasions when things were not as well done as they
ought to have been. :

10950. Upon the whole do you think there was any serious cause of
complaint against him as purveyor, so far a3 you were able to judge
fiom your own experience ?7—No ; taking everything into consideration,
I'do not. Of course that answer means as to what [ looked to as my

_ portion. As to whether the supplies were well purchased or proper
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accounts kept, I know nothing whatever, or that it was cheaply done, 1
do not profess to know anything.

10951, We understand that was not a matter over which you could
have exercised any jurisdiction ?—No ; I declined to do it.

10952, Do you remember who located the line of section 15 ?—Mr. Railway Loca=

on—
arre, Contract No. 15

10953 Do you know about what time the plans were ready, so that

quantities could be taken ount for the information of the tenderers ?—Is

that the first ones ? f-ga{is;"wﬂhr::xgms

10954. Yes; I mean for the present the firat ones ?—I think it was guantities could

in 1874, It was just before they were advertixed for. to call for first

10955. What system had been adopted for the work at that time—I work to have
Mean was it to be made with solid embankment or trestle work ?— Dgensoud
Solid throughout, everything complete.

10956. Something of the same character as at present completed 7—
Yes; only there would have been more rock in the bank and less earth.

10957. The grade was lower than at present as originally intended ; Grade asat
that is, at first asking for tenders ?—Yes. presen

10958. Was any work let upon that basis ?—No; I think the Govern- None of the first
ment came to the conclusion that they would not accept any of the tenders accepted.
tenders that were received at that time ; there was such a great discre-
gancy between the tenders ; that was one reason; but I think principally,

ecause even the lowest tender amounted to sucha large sum of money.

10959, Then were new tenders asked fov on a different basis ? —Yes,

10960. Upon what basis ?—On the basis of raising the grades so New tenders
t make only a small amount of rock cuttings, which would make up grades, but no
4 smull amount of bank, and leave it in that state. contract let.

10961, With the void unfilled ?—Unprovided for in any ~hape.
10962, Did those tenders lead to any contract ?—No, I think not. Fresh tend
10963. Were fresh tenders asked for on a different basis 7—Yes. asked for ou atill

another basis.
10964. Upon what basis ?—The basis that the rock euttings were to
© taken out, 1 think, pretty much as befgre in the second tenders, but
Making up the voids for which there w /“{my material to be obtained
rom the cuttings, or from borrowing pits in the neighbourhood, with
trestle work. At that time it was thought that the borrow-pits were
all earth, because there was no rock-borrowing contemplated at all, so
-1t wag supposed to amount to very litle.
10965. Do you remember what amount of information had been Frofile and loca-
Obtained by the Government before the tenders for that last method {he Information
Were invited ?—There was nothing but the longitudinal sections of Government had

B . £ " before calling for
lae line, and a plan of the longitudinal section. tenders the third

time.
10966. That line exhibited on the plan is called the profile ?—Yes. ©
Y 10967. And the plan to which you allude is the location plan ?—
-Xe8; the location plan and the profile along the centre line.

.. 10968, The location showing the surface, and the profile showing
the section 7—The location showing the allignment upon the surtace,
80d the profile tho section of that allignment,
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Contract No.18. 10969, What was the nature of the country through which this
Country rough

and rooky, with  section 15 was to be made ? ~Very rough and broken rocky country,
lakes. intersporsed with lakes ; not mountainous, but very hilly—all rock.

10970. Was it possible, npon the information which you deseribe, to
obtain anything approaching an accurate estimate of quantities ?—It
was not.

Quantities coutd  10971. I think you mentioned, when speaking of the last section, that

e emon., the surface of the country being level made it unnecessary to take

acsurately cal- cross-sections to any extent, but where it was not level it was imnos-

cross-sections.  8ible to form any reliable opinion as to the quantity withoat cross-
sectioning wherever the ground was not level; is that the correct
idea ?—Yes ; that is especially the case on contract 15.

10972. Have you any opinion as to the time which it would bave been
necessary to obtain cross-sectioring on that line ?—With the force we
had then on ?

Cross-sectioning 10973, Yes ?—Yes; it would take quite a length of time had the

e nove ™ country been in the shape for a cross-sectioning, but it was covered with
timber, and to have cross-sectioned it while it was in that state would
have involved very heuvy expense indeed, in dropping lines at right
angles to the longitudinal sections.

10974. Had the line not becn opened for telegraph purposes ?—I
think not, at that time. No; I am pretty sureit had not—not thoroughly
cleared atany rate. The longitudinal section of contract 13 is about thirty-
sixmiles. I think that the cross-sections that we have made over the line
now, with a view to arrive at the correct quantities, are pretty nearly
200 miles.

10975. So that they must have been taken at very much shorter
intervals than the breadth of the line: is that what you mean ?—The
country is so broken that they are taken at very frequent intervals.
They extend say approximately from 200 feet on one side of the line
to 200 feet on the other, at right angles to the longitudinal profile, and
the aggregate length of these would probably amount to nearly 200
miles.

10976. Have you considered carefuily whether it is expedieut to ask
for contracts when no better information can be given to tenderers
than could be given, or was given, in this case >—Yes, L have.

10977. You are aware that there has been a good deal ot discussion
upon the subject, and that engineers of standing have ditfered on the
matter f—I am.

Desirable to get 10978. What are your views on the subject >—My views are, it is
Taorelnformalion mogt desirable that consideruble more information should be obtained
than was had In betore the work is advertised to be let by tender, than we had succeeded
but theremay  iD obtsining; but in this particular case, there may have been circum-
gg‘:’:ggggrrﬁg;n tances with which I, as an engineer, have nothing to do; which may
engineering, for huve rendered it expedient for the Government to think it desirable to
pressingonthe  pugh on the work, without waiting for the delay which would be ocoa

sioned by the getting of that necessary information.

10979. Do you mean that the reasons to which you allude would be
other than engineering reasons ?—Certainly.

10980. Then there are no engineering reasons which would make it
advisable to let the work upon such insufficient information ?—No ; none-
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10981. When the contractor came upon the ground, had further data o<t 1:"' :5'
been obtained, as to the exact quantities, than were available at the Yren work more

time of the tenders ?—1 think so. Yes; certainly, information
existed as to
10982. You are aware, no doubt, that the contractors complained that an‘iacacre -
they were delayed by not being able to get all the information that were called for.
they asked for from the Government engineers?—Yes; I am aware
that they made such a claim, but whether it is well founded is anothor

question.

10983. I am asking you just now whether you are aware of it 2-—Yes. gontractorsnot
Justified in com-

10984. Have you considered carefully whether they are justified in Plainiog that =

making that assertion 7—I have. tion was with-
) . . . held from them
10985. What is your conclusion ?—I do not think they were. ggg(ligg:rl:‘!mem-

10986. For what reasons have you come to this conclusion ?>—Because, Unreasonable
as a matter of fact, they were not delayed by the want of information {onqact of %on~
to my knowledge, that I can recollect. Whenever a contractor asked
to have work laid out for him at any particular point, and he was run-
ning about from onc place to another, wherever it was easy to do,
putting the engineers to very great inconvenience, my assistants and
subordinates always went wherever they were asked, although they
Were put to a great deal of unnecessary inconvenience by the way this
was done. I am further aware that they were asked often, and
frequently asked, to set out work, and did set out work, where it was
not begun after they had set it out, and that they were obliged to go
over and over again setting out work at such points, because the works
that they had put in were destroyed through lapse of time, and for-
luitous circumstances.

10987. Do you remember whether you gave any special instructions
to the engineer in charge, or any of his assistants, not to furnish partic-
ular kinds of information to the contractors ? — Yes, 1 do. That is to say
with regard to estimates, but not as to anything bearing on the prose-
¢ution of the work.

10988. Do you mean estimates of work not to be done ?—No ;
estimates of work done. That is to say, what his estimate would amount
to—the value of the work done.

'10989.- Did you think that that ought not to be communicated to Jrdered fromn
him ?—J had orders from headquarters as to what I was to com- give contractors

municate, and what [ was not. gstimates of what

the work wou
110990. And if you did refuse it was in obedience to these orders ?— """ ¥
es; and the instructions I gave to my assistants were in obedience to

those orders to carry out the instructions I had received from head-

Quarters.

10991. Originally the intention was to fill the voids with trestle Original inten-
work where earth could not be obtained; or do you mean although U9n to fil volds
earth could be obtained by borrowing?¥inder- the last contract ?4eYes; the rock from
that was the intention—that we should use the rock from the cuttings horrowing to bs-
3 far as it would go, and any borrowing that we could get in the hadin neighbour-

heighbourhood of the work.

10992. Off the line as well as on the line?—Yes, off the line; in
b?rrow-pits in the neighborhood of the work, without going any ygreat
Btance for it. The quantity of material to be obtained under that
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<Contract No. 15,

Plenty of earth
discovered.

Some truth in
‘Whitehead’s
theory that to
have filled voids
with trestles
would have taken
a copnsiderable
number of years.

Change to em-
bankment ad-
vantageous {n
point of Lime as
well as in point
of permanence.

But trestle was
to have been put
in in such a man-
ner as looked to
their heing ulti-
mately changed
to embankment.

Witness explains
the difficulty of
making trestle
work;throughout,

head—that is to say, borrowing of earth—was expected to be very
small indeed from what we knew of the country at that time. The
balance of the spaces left then, after taking the rock cuttings to borrow

what earth we could in the neighbourhood, was to be made up of trestle
work.

10993. Was it early in the progress of the counstruction that you
discovered more carth than you had expected, or was it as the work
went on that those borrow-pits were developed ?—It was as the work
went on, and as the means at our disposal enabled us to make dis-
coveries ; when we had men on the ground—contractors’ men—whom
we could employ to sink test pits and make examinations with a view
to ascortaining the nature of the material and the depth, and then we
discovered that there was more earth on one spot of the line than we
contemplated on the whole section—thirty-six miles.

10994. Mr. Whitchead has some theory that it would be impossible
in a great number of years to have finished the work with trestlesin the
way that wus originally contemplaied, because it would have been
necessary to fill up one void with trestle work, before he got to another,
and to another excavation beyound that, and that he would never have
been able to get in the rock with reasonable despatch for the founda-
tion for the trestles 7—Ithink there is some truth in that.

10995. It would have been then, in your present opinion, more diffi-
cult to have carried out the original trestle system than was contem-
plated at first ?—I think it would.

10996. Therefore the change to solid earth embankment was advan-
tagypous in point of time as well as in point of permanence ofthe work ?
—Yes.

10997. I mean the time at which the work would be finished ?—Yes.
T would like to give a little explanation. Our original instructions as
to the way the work was to be carried out, was that the work at the
cuttings was to be placed in the water stretches so as to form a solid
base for trestle work, broad enough and across the whole water space,

on which to place the trestle work, and to be atsuch a level as to keep
tke trestle work out of the water.

10998, Was that to be broad enough so as to hold eventually an earth
embankment if required ?—1 think so.

10999. So that the base merely for trestle work was not nearly so
wide as the one contemplated in the contract; would you not require
a much wider base for an carth embankment than for trestle work ?—
Yes.

11000. Therefore the base which was contemplated from the begin-
ning was a wider one than would have been required if trestle had
been intended to be a permauent arrangement ?— Yes.

11001. In other words, you were providing, as far as the base was
concerned, for a solid embankment at some time ?— At some future date.
I was going to give an illustration: To make that base as requir
by the specification it would have been necessary to bring the rock not
from the cuttings alone immediately adjoining that water stretch, but
from a number of cuttings, and a long way both to the east and west of
the particular opening that was to be filled—that water stretch. In
some instances, in fact in most, but in some specially, the quantity of
rock required to make such a bank would have extended for a mile,
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probably over two miles, of the cuttings of the road. To do that would Fomtract No-15.
have delayed thework, in this way : that the contractor could not begin
to take the rock out of cuttings next but one to the place where he was
making the bank until he had done the first one; because, if all the
Tock was to come from cutting after cutting along the line to be put
into this space, he must do the first cutting next the watcr and put it
In, and then put in the nextand so on until he had cleared out sufficient
rock cuttings to fill up this particular space. To go from one cutting
to another, the intervening voids must have been filled up with trestle
work. Thereforeas the contractor, instead of working a number of
cuttings as he did subsequently, at the same time, if he had had to do
1t in that way he conld only have worked oue cutting at a time, one
cutting on each side of the water stretch to be filled. I therefore think
that there is como ground for the remark that you are telling me the
contractor has made.

WinNipEG, Thursday, 7th October, 1880. SCHULTZ.

Joun ScauLTz, M.P., sworn and examined : — Contract No. 15.
Helping Newse

By the (hairman :— afcged tmpro-
11002. Where do you live ?—At Winnipeg. por nfinence,

11003. How long have you lived here ?—Twenty years.

11604. Have you been connected with any transactions pertaining to
the Pacific Railway ?—No.

11005. Are you a Member of Parliament 7—Yes.
11006. Which Parliament?—The House of Commons,
11007. Do yon know Mr. Charles Whitehead ?—I do.
11008. And Mr. Joseph Whitehead ?—I do.

11009. You are aware that Mr. Joseph Whitehead was connected with
one of the works of the Pacific Railway ?—Yes; he was a contractor
for section 15. ’

. 11010. Do you koow of any assistance or gift given by him toany one
In any way connected with the Pacific Railway ?—1I do not.

110i1. He is mentioned as having assisted a Mr. Tuttle : do you know
anything of this arrangement ?—Except his own statement to me.

11012. Whose statement ?—Mr. Whitehead’s.

11013. What was the substance of that statement ?—The substance whitenead stated
of that statement was that while doing his best to promote the work &m&%‘:&gg}s_
on i ition jour had constantly credit

section 15, the opposition journal, the Free Press, co y thrown on
endeavoured to throw discredit upon his management, by publishing g{;y;&};&i‘?;r
alse reports of accidents, and not giving a fair accountof the progress he determined to
of the work,and that he determined to assist some person, and to establish ostablisnment of
& good daily newspaper here, for the reasou that he felt very much ®daily paper.

_ Bnnoyed at these false reports of the Free Press, and that he was
qQuite willing to assist any competent person who would undertake the

Publication of a good daily newspaper here.

1.11014. Did you know Mr. Tuttle ?—I had met him and knew him
Slightly at that time.





