To His Excé;lonoyr“
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»
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The Goveraor General

_MAy it please Your Excellenmey: . - ‘ "%7'

By your quiission.beaiingydaie,the 27th dey of

January 1922, J was eppointed under the Inquiries Aot a
‘ B . A ; :

Oommissioner, as the Commission and Order state:

~ "%o inquire into and report wpon all matters

"aots or things, o? whaiaocaver natore and kind
"arising ont of or sonneotsd with the alleged
Mloss of the sailing vesgel 'Gypsum Queen',
"inoluding, witktout limiting the generality of.
"the foregoing, the commission of any oriminal
"or other improper notn in coanection with the
"lodas of Buoh vessel, the inquiry by Gommissioner
*MoDougall and vaymentv™ therefor: . .

Mr, Peter White, K.O,, otiworonto was appointed by
the Minister of Justice, Gounsel to the Oommission and
after notice had been given in the public press, the
taking of evidence was beguu at tiho Pordiemont Buildinga,
Ottawa, on thq 17th day of February 1988, Evldonoe wag
aiso %aken in Montreal; in Amherst and Parrsboro, Hova
Scotia; in 8t, John, New Brunwwiok: in Now York and egain
in Otvawa, Senator HeJLogen who appearcd by the texiws
of the Oxderqgn Council, to be interested in the natter
of tue inquiry, and.atfanded by hinsulf or his oounsel,
Mr.L.A.Porsyth, K.0., of Montreal, all of the mesnions of
the Commission above referved $0, and wan glven fnl;
opportunity to call and oxamine-auch‘witneasen‘aa
d¢rired as well as to oposs-examine all witnvsnon caiivd o
b7 My, White, and et the olose ¢f theAtaking of the evidence
to present full argument in_réspeot of Senator Logan's '
oonneo¥ion with the subjeot mobtor of *he inguiry,

Having no kinowlodge of the whoruabouls of Qapterin

Hatfie;d, to whom agn ﬁyﬁﬁﬁfcd “ava the tovus of the Ondoxn

11 Oowvoid a ehgue Jor é?;,8?6oV8 wWag lusued eg colipune
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-ntion for the loss ot the nylun Quoen. whioh was allegea
i to. Lavu been torpodoed and sunk by a Gernan -ubmarxno,-_;
;yoruanul novico eonld not be given hin. buy in additien N
40 thn notioo ’nb11ahed 1n the nevapaperi notioe wae '
‘_—iiif_hy mail to his last knotn»addroua and alio 1n uaro
or hit daughter who 11766 in Kow York und whoso acdrens

"al 1arniahed by Sonater Logen. He. wid not howavor appaar
vand ph eftortu to asoertain his wheraabouts havo pro?ad -
unsuwieessfuls S |

The evidence respabting:tha oaqae:b: the 1038 of the,(
Gypaum Queen taken at the séssions abave mentioned was
oontradtatory‘and inconslugive dut frem She Inguirfes
whioh had been conducted prior to my appointment, and
investigations made by Seotlanad Yard, it appeared thﬁt
valuable and probably aonclusive eviderose gould be obbained
in England and as that evidence could nut be amtinfuuto ily
obtained other than by a personal attendance end inygpeotion
of original doouments end the taking of cral teotimony of
wiﬁnessén, I deamea‘it esgential for the purpose of a
thorough inquiry to procsed to Englond in order to obtain
the evidence availahle and as will appear later, sunck
evidenoe proved to be oconvinoing end conclusive,

Hre Forsyth did not consider that Seaator Logan was
suffiofently concerned with the matter of tho aebual ic.u
cause of the loss 61 the ‘Gypsun Quean to warrant his being
represented at the taking of evidence in thiand and he
was not represonted at the gessicus huld in London and
Liverponl whore 1% witnesses were sxsained end a

. oongideruaole amount ot,dooumentary~q?ldenee gbtained.

1T was provided by the Vorsailles Treaty of June 20th
1919 thai Govuany should, by wuy of Agpﬁwatiﬁn, make ocon-
penaatlﬁ@”gtntar alla, for dowuge b0 proporiy of tho

l

1\&“95.{.1\{ »19! the O;_‘H}\)Siﬂg; stataoy, wh“iu} noladsed Qamﬁgig“
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where anoh dauage was oansed by aots of Germany or hcr | .

allies or was a direct oonsequanoe of any oparations of

In March 1923 the Honourable Williem Pugsley was

appointed a Oommisgsioner to investigate olaius of Qanedian
Hationals under the toregoing provision of the Peﬁoe Treaty,
and after his death in 1985, Mr. James Friel;X.0,, was
“appointed a Opmm1saion§r to oarry on such investigatior,
Mr, Priel made his report on l4th December 1927, After
this roport other olaims were received and on the 6th
of Jeptomber 1930, Mr, Errol M. MoDougall, K.0., was
appoiﬁted a Ocmmissioner to investigate nnd report wpon
vlaims not disposed of by the other Commissioners, the
number of which as his report, made on the 6th March 1931,
.shows, being, at the time of his appojuntment, 160, One of
these 160 was that of Captain Freemsau Hatfiold for the loss
of the Sohooner Gypsunir Queen noticw of whioh olaim was \\
first received through a letter of Senator Logan (Exhiblit 28)
dated Ootober 3rd 1929, in the following terms:- ‘
"Amherst,Nova Sootia
. Oote 3rd,1922.

1J.ALoffy, Eaq,, o

"German Reparation Claims, .

"frafalgar Bldge,

"Bank Street,

"0ttawa, Ont,

"Dear Mr. Duffy:

"Are further ola being filed for
"Reparations? I have a letter from Captain Freeman
"Hatfield of Parrahoro, W.S5., who 1 now in charge

_¥of the Soh, Ada Tower, whioch he states:
'I am writing you in reference vo thas Sop
®*Gypsum Queen. She was shot $0 pieces by a Ger-
'man Submarine on July 3lst, 1915 off the Coast
~1of Irelend and I want to get paid for her,
" 'She was a vessel of 609 tons net reg,?
"  If further olaims are being filed, I demire
"$o put one in for Onptain Hatfieldi
Yours faithfully
8gd) H,J.Logan,
‘"P.s. He was the Oapt. of the Soh.Gypsun Queen.”
The reply $Exnibit 287fsent to Senator Logan vas iu the
~ following ﬁprms:a

R o ) ~ Roors 20L-B Trafalgar bu*iding,
: ) ’ O‘tawa. Ootoher ¥ ,39’}90
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ng 1,‘

‘ ro"Oaptg}nvF:ee-aﬁAgatfield., |
_ ~'"In fegly to yburliéfﬁér‘ot the Zrd R
“"ingtant, I have the homgur to advise that numerons
"belated olaims are being received at this 0ffige,
%and I have received no 1nutrgotiona‘to refuge to

"agoept the same, hut am diregted ont

‘"that no assurance dan be given that they ocan be

"apgessed, owing to the faot that the Oommissioner

“hag completed his duties and that Parliament hag

"made no provision for their oconsidevation, =
. "I%:is thought advisable, in the oirecum-

- "otances, to have the declaration form completed
"by the olaimant so that this 0f£fice will have full
"gartioulars of all of these claims should it be

, "decided at some futur«: time that they are to be
"dealt with, IR ,

"I em therefors enclosing a blauk Stevutory
"Declaration Form %o be completed by, Cuptain
"Hatfield, - ‘

"% have thc honour to be,
© "8ir, ,
"Your obedient soxvant,
. Seoretary.
"The Hon. Sénator H.J.Logan,
"Amhexrst,
PH.Je" _

Instead of £1lling in the form provided which he explained

he thought "too. long and unnescessary", Jenator Logan pre-

pared a deolaration (Exhibit 8) setting tout that "en the

"8l day of July 1915 while off the coast of Ireland the

"Gypsum Queen was aitaoked aud sunk by a German Submarine"

and furnishing other parttoulars., This was'signed by

Capt. Hatfield and‘deolared tefore the British Conasul at

Jackgonville, Florida on 29th Ootober 1929, Other affi-
davits or deoclarations were procured in Mey 1930 and, |
apparently qlmost;au goon as kr, Mquugnll was appointed,

these were filled with the Oommission, for on Septe 16

Mr. Duffy, the ZJeoretary, wrote Senator Logan (Exhibit 30)

acknowledging reocelpt of "four Statuvory dcclarations”,

Oral tessimony was tekon by the Ocmmissi~ner at Monoton,

N.B,, on 6%h Octoher 1980 end at Boaton, Masa., on Oot.llth,

- The witnesses who gavé’}iva ve30 evidence were ¥aptain

Hatfield; Alliscn vhe £nd HMate end Welsh the Uook, cach

of whom algo made claim for 1693 of'bersonal effoots and

adlat;ﬁm. The affidavit or deolaration of sach of thsm




was also filed as was alao what pnrported Yo be’ an attl- |
davit of A, Burrows one of the. sailorl. It had been
shown that the lat Mate named Upshaw was dead and thofe V
had been filed in Septenber what purported to be afti-

davits of the only other members of the orew, All otvthe
deponents ewore that the vessol had been torpedoed by a
submarine which they had seen and all gave more oOr less
oorroborative detail as to iis movements,

Prior to the eppointment of Oommiaeionor MoDougall,
the Seoretary of the\kaparations Oomnission wrote the High
Commissioner's O0ffioce in London referring to the olaim in
regpect ¢f the Gypsum Gueen and steting:-

"The admiralty Record in the possession of

"this O0ffice does not disolose any record of

"the sinking of this vessel, end I wounld appreo-
"{ate if you would enquire of the Board of Trade
"in order to ascertain to what the loss of thia .
*Schyoner was attributable,” —

Phe raply received was in the following terms:-

'OF?IOE OF THE . ¢ 13/6
"RIGH OOHRISSIONER‘ © 17th June, 1930,
"Sir,

"I have %o refer %o your letter of the 28th
"Iay Boo.D-9, relative to the cage of Preeman Hat-
"field, Ho.iesé. and to say that, as a result of
"enquiries I have made ai the Board of Trade, I am

"i{nformed that the loss of the Sohooner 'Gypsum
" TQueen', reported missing in July 1916, was
-"regarded as due to Marine Perils and noe a direast
"asonsequence of hostilities or any operation of war,
, I am, Sir,
Your obedient Servant,

(sgd) Lucien Pacaud
SGoretary.
* o nIhe Seoretary, '
i#)-"Genediaxn Reparations Oommission,
A YRooms 801=6, Tratalgar Buildins.
»_g L]
. Ottawa, .

‘The Oommiasioner was aware of this oo raapohdenoe'and

1n hia report referring to 1t, he states as followss

"Phe Admiralty reocords do not contsin the name :
"of tho 'Gypsim Queen® as having been torpedoed, 1n
"faoct the only reporis reoceived infor that she ﬁaﬁ
"lost due to wmarine perila, The ovddcnce adduced
"pefore me, howevor, ostablisho® oloorly that the
© Myaggel was destroyed in the manney indiceted, Tho
- mptatemont of the master 1is corroborated by the

_ "tosbinony of A,D.Welsh (Case 1766) and Alexemder"



!Llliaon (Oase 1806) and there have been filed - .
- "ot pesord affidavits $o the same effeot by the -
Yremaining members of the orew who ware no T
. "COanadienss I ownolude, therefore, on this dranoch -
"of the eage that olaimant has suocessfully estab~ .
:lizgad $he_ 199. ot hia Vesaol by direot enemy
a0 Qno .

ne oontirmed thia under oath before me,

!ho only other gronnd for oausing susploion of: tho
bona fides of the olaim was the length of time which bad ”
elapsged. botoro any olain was made and the exylanation ’
given of that was that Oapt. Hatfield had been for noveral
yearn in the West Indies and other southern seas snd had

* heen unaware of his rightato Obtaiﬁ_oompenﬂat1°ﬁ for his

los88, This geemed qnitg reagonable, and in visw of the
fuob that the Commissioner had soores of other oluims before
him apparently quite as stale, 1t wéuld have regquired
very little to qlléy any susploiocn whioh might exist on
that ground. ' . |
As slready stated the'eyidenoe of Captain Hatfield

- wag not available to me but I took the evidence of Welsh

and Allison the two other witnesses who gave oral tostiuony
before Oommissioner McDougall, Welsh an old man of 74

weak in body and not very sﬁrong in mind stood by his
former story as far as his memony, whlch seemed very un-

reliable, would aupyport him; but Allison an intellig

strong middle aged negro,repudiated his, and admitted PO
that he hed nd;reaéon to think that the vesssl had been
torpedded. Naturally one haaitates to ﬁlaoe guoh reliance
upon the testimony of an admitted pexjurer, and I may olso
add that Alliuon did not impross me &g a reliable witnes-
apart from thiss - From the raoords of the Shipping Master-
ab Kalltax 1% was learnea that the neues ot ‘the four
sailors on the Gypeum Queen's lapt vayage, were Kennoth
stevenu. age 25; Arnold Burrows, age 873 ‘Ladius Gordcn,

‘age 31 and Chags Btenloy, age 38. These woxe all Waatv

Indieng oxcopt Steveuns who was bDﬂﬂ tv Kova 860%1& and

PR
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.whosge evidenoo I van abIG”to obgain at St. John.v He con-
firned the Shipping la'tor's records aa to the other ‘
members of the orow, He alto stated that 1t 'Ol due t§
stora that the masts of the aohooner broke off, But he

admitsed that he was dbelow deok at the time and felt a Jar
whioh he asoribed to the mast s¥riking the side of the
vessel when it fell, He said he saw no sign of a enbmar;ne
and thought ‘he would h&ve,‘it Shere had been one $0 see,
The effeot of this evidenoe was gomewha$ negative,

At'new York, I obtained the evidence of one Oapt. Pratt
a retired Nova Scotian Captain who had met Capt. Ha¥field in
Liverpool Jjust afier he had arrived oh board the Cymric
wh;oh resoued him and his orew, He had known COapt, Hat-
field for meny years end the latter told him he had just
been landed from the wreck of the Gypsum Queen and he gave
him an explenation of how the wreok ocourred, I quote the
following from his evidence:~

"He said, there had been a strong wind, sir, and
"the wind died out and left them on ~-- the vessel
"rolled more than ordinary, which is quite a natural
"$hing to do,

" Qs What effeot would that have?

" A¢ That would put more strain on the rigging.

* Q. And the rigging gave way?

" A, And the rigging gave way snd lost -~ gome of
"hig masts went,

" Q, You asked him then if he had any insurance
"and he said he had war risk?

" A, War risk, yes sir,

R Q. Yas? ~ Did he say how much?

Well, I «-- ag near as I could make out he
"said $267000, I think, 16 --- I would not like to

. wawear to that but I believe that it was $36,000.,
:gyt he gaid that had bean arranged by wuitnoy down
oree™

.

Inqniriea from the Insurance brokers failed %o eligcis
~ any 1nformation. all records as far baok as 1916 having been
- destroyed and any peraon who might know haying dted. :

As sta%ed the sailorn on the Gypaum Quesn were stevons,
‘Burrowa, Gordon and Stanioy, whqreau the names of $he,
deponents in the affidavita filed on behalf of Caps,
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o natfiold before Oanisuiener lobongall were Burrowa.

Gao.w,Saunderu, lh.Jaokson and Tony latthewa. In one oi f'
Oapt. Hattiald'a lottera he oxpresaed doubt .of hia being

able to £1nd fhe. sauor- who were with him, stebing that
| they were liable to ohange their names atter every voycgo.

| lb Know that Burrows and Stevens were two of the sailora'
and Stevens ‘444 not make an af!idavit. There were only
two others nho that at least one ot the three, Saunders,

| " Jackson and Mattbews was not on board the Gypsnn Queen

88 he swore ho wag, and the af!idavit woes & falge one
whether the ntatamants in 1t as to the loss of the vessel
were falege or not,

I2 the oage had been shat of a oivil aotion in whioh
Hatfield wasg @ party end was pregens, there would have been
no diffioculty in deciding on this evidence againgt his
olaim for loés of the vessel, but that was not the sitwation
pregented to me and Hatfield had not the opportunity of
explaluing or denyiug the evidence and my dntf was to
asoertain the faots and'that‘evidehoe was not sufficiently
oonolugive to establish the faot definitely, especially
in view of the other features of the inquiry depeunding on
1t,
| The evidence which was obktained in Eugland, howevexr,
wag ot a vury definite and deolimive oharscter, The log
and the officers of the White Star Steamer Cymrioc whioh
ressaed thy crew of the Gypsum Queen, showed, that at the\
time of the resoue on the 5lst day of July 1915. the
Gypsum Queen was in Latitude 46f 16'N and Longitute 88°
16" W, sbout 600 ilos from Fasthot at +he South Wuwt o =

Irelend and not 60 or 70 miles as awoxn by Oapt. Habfields
- %he raco#dé and]fhe qffiéiaig‘ot the Admivaliy eosl- '
ablished thay ﬁho:e was on the 51§tgday_o£ July only éma
Gexman submarine, the Us28, in the Atlantlo dcean ré-Awmb:. .
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and that on the 30th aho aank ‘the’ staamor Iborian 9 nilél

-from Pastnet and that. at 4.15 p.n.. “on the 51l%sao uapk 'L }4;
the Turquoise abous 66 uilea away and at a point 660 ’

‘nilea from where the Gypsun Queen was on ‘the nornins ot

that day and that He? m;x“us_i—iad‘ﬁvutc”nGt“sxue6&"9—_——;;;
nilea pexr hour, :

To afford a olear visual representation of the aituatton,
the Admiralty otticc furnished a aketch plan of the area in-
queation showing the 0perationa ot the U.88 a photestatio
oopy of whioh is appended to this raport. .

The evidence also showed that in 1916 no German sub-
marine evor was nearly ag far wesi as the place where the‘
~ Gypsum Quuen was wreoked. o

It was also pointed oul that a subaarine would probably
not carry more than 10 torpedoes end that the cost of each
would be large, probably £400 or £500 and that a torpedo
would almost certainly not be waatedﬁspiéwsmall sochooner
of 600 tons when a submarine had nothing to fear, and could
as well deatroy it by fire or othogﬁise, much more emonONLc-
ally. The evidence also indicated bhat the effeot, if the |
) sohoonor had been torpedoed would almost certainly have
been quite ditferent from what was the aotual oon@itibn of
the Gypsum Queen. Evidence was also obtained from the
agents of the ocwmsignees ot'thequrgo of the Gypsum Queen
and from the 1nauranoe brokers, snd it wag established that
yhiib the»total freight on the oafgo was 218364548 thore .
had been advanoéd on aoebuht of ;i 212644847 whorsas Hab-
field had sworn in support of his olaim that the'advanoe
was only $1,800, The oargo qhd froight advance were in-
sured against ordinary marine risk anQ against war risk ‘ahd
the 1nnuranoa was paid 1n full under the former polioy and
v not under the. 1attei?” The‘polioian are produced. and
handed to me but all othe; reoords had been aeatroyad. In

the usual oourse, huwevor, in the proof of losa,_a statomong



| .@'/737 (q

"under oath, trom thp Oaptain a: to the sause of the losa

| would’ be roquirod thongh 1t was: ntated that 1if that oould .ﬁf
not bo ohtained Llpyn'a Lilt night be aoeepted. The evi- o
dence fron Lloyd'u whioh was takon, ahewod the Gypsun

Queen reported as a marine loae on Jnly zxst. She’ waa alao
_reported ag - having been. sighted as a dereliot on Aug.leth
and again on Au;, 14th, when the mast- were gone and |
deoks broken opano

 Although thé witness thought 1t probablo that the
Captain's evidepoe had been -obtained he qould y! gourse
80 no further, However, theré wes on file with the Brard
of Trade an a:tidavit sworn by the Captain as required by
the Merohent Shipping Aot setting out the ocause of 308s.
The original was produced and'A photostatic copy of it is
with the oxhibits, The affidavit whioch is on a printed
form and dated the 4th August 1915, after settiug out
ocexsain partioculars proceeds as followas~

¥18, That the eaid Ship »roeseded on the intended
"voyege as ahove siated all well unti), aboubt B asn,
"on the &lst Julys The wind had besn inoreasing
"during the night, The vesnscl was on a course
"E x 3, Mag, 6606 milos went of Fasinet carryiug

: "mainaail, foresall and threé Jibg,"

"13s That on Saturday tho 3lst day of July at B ceneg
P¢he tide at the time being --« tho woathor heavy

- "gqunlls and rain, and the wind in the H, blowing -
forge about 9 with a heavy wsoa f£xom the N,, the
#gaid Ship was struck on the port side forviavd by
s heavy ses whioh cariried away the fore vigging

~ "and fore maat, Jidboom, Ffore skroud mainmsant, and
broke the mizzen maat. The vensel continued to

" "ship heavy soas and the deok lond commenced to
"break up. Deponent could do nothing with hip vessol
"which was winanegoable and breaking up. At 9,80

: “a.m.’ deponent and orow were takea on board tha

© . "8tr. ' Oyirdo’ of Liverpool, The vessel was awagh,
 "watorlogged, when lasbé ssoon,”

. "16, That the loss o2 the gald Ghip is eatimated by
. Maeponent at £8,000 Pounds Htorling, and -on the
¥sald Cargo at za 000 to £6,000 Pounds Storiing,
- mgnd thab the Ship wes nok 1nsu¢md the Cargo in
U Mamknown Pounds sterling, and the Freighﬁ in nil
& “Qaundﬁ Sterling.”

‘"lag That in deponent's opinion,-the causs of tho
Toabualty was etraeq of wauther end oould not hava :
"baen avoided. , ; :
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~ The. offioer before whOm uha atfiduvit was eworn apnaagea

. as a witnees before me and 1nasmu0h as a lattar had beeg

‘-ffproduoed in the earlier stagee of this 1nqu3ry, from S
“Oaptain Hatfield st&ting that: 1f be had made suoh o’ af:1- *

" devit he must have been drnnk, the’ witness was asked hbout;gf

this and while he. said he had no peraonal reoolleotion ot

'V‘this partioular oiroumstanoe he had never taken an aifi-
.:davit trom an 1ntoxioated perauu’ ap he a1Ways retused to ‘
take any until the doponent was 1n a 18 oondition to make'?L
1t. He said also that the’ 1nfq;3&£}on given in the affi-"
davit was always as furnished by the ‘deponent, 'ritten 1n
as given, and road over before beiﬁéwﬂworn to. It ~may be.
hnoted that there is no sign of unsteadineas in the signa- .
ture or laok of oleardess in the atatemente made, It will

be observed that in this affidavit he estimated the value
of his vessel at £2,000 though he asked Commissioner
MoDougallrfo>put 1t at over 5100,000.

There was also another dooument on file with the Board
of Trade under the provisions of the Merchant Shipping Act;
oalled a "Release on Tqrmination of Service", Thisg givoé
pértioulara of the ship, magter and voyege. Ag regards fha
voyage, "2,16.16 Halifax, N,S." appears qs‘oommenoement"
while under the heading "Termination" appear the‘fbllow§ng
words and fijuress~ - | » |

"31,7.,186 666 miles Weat of Fastnet - vessel abandoned-
"Discharged L‘pool. ;

' There follows a statemant ‘of mutual releasa by Master and

B Oren. It 18 dated 4 Aug.1915 end is signad by Hatfield

: Upshaw, Allison and Wslsh,

» Referenoe may- be made -to one. otner bit of avidenoe. Mr.; .

;"Oaley. the 2nd’ Mate of the Oymrio, who oommanded tho boat

- "which. renoued the orew of thé Gypsum Queen statea that all of
:‘them 1nolud1ng the Captain apoke of the heavy weather whioh

B had oaueed their disaater bux the next day 1n a oonvuruation i




natﬁom Bad with him he asked Bim 42 Do tnougnt she

| Oaptain of the Oymrie wotld gay ‘that tha Gypeun Qnsen-,: 
had been torpeaoea. Mr, Gsley told him he Xnew he w'oul&'
not,‘and that Capt, Hatfield and all the orew ‘had; ednitted

_ it was the weather and moreover they ware not then in the
submarine lono. ‘ w

| ntuougn 1in his affidavit he stated he bad no manranw
the partioulara of the affidavit show that only ordinary
narino 1nnuranoe would bo of importanoe, and Qept. Pratt
as already atatad gald he told him he had war risk 1naurahoao
‘This would cxplain his desire to seours some snpport for a
olaim under-it as well as his readiness to make an unfounded
olaim, Of course ﬁnlesa he sworé before Commissioner
>HODougall that he had no war risk 1nsuranoe his wholn ease
would have nothing to rest cn, to the exient at least of
the insurance for the 1nsuranoa‘moneya viould have compen-
sated him for his loss,

In §1ew of the evidence to which reference has been
made thero cen be no xroom for doubt that the Gypsum Quecn
was not tofpaaoed end that the olaims for componsation by
Captain Hatfield, Welsh end Allison were all unfounded, and
- that the tesbtimony of each of them in support of tue claims
wag false ‘and as far as Caytain Hatfield 16 congerned
there seems no doubt that ii was false tc his knowledge and
that he wag therefore guilty nf delibaréte perjury., It is
probably so a8 $to the other two though the ovidonae is by
no meann 80 oconolusive heyond the admigaion of Allison a8
regards his statement, for which he ma¢e aomgiatonement by
his subsequent voxnntaryiaviaonom. |

~ since raturning from Englend end mdoad af'cer the
‘fozagoiug oonclusions had bv“n veached and soi out I hAVB
: raoeivad, what, though ponbays not striatly evidence,: as

'not heing undey uath. and ral&ting to the records of a




_foreign country, yot, tnrniehee oonfirmation of the’ oo:reet-_
negs of the oonslusions arrived at, 1n a written etetement -

. or oertifioete of the German Ldmiral 8pind1er, the Head o!
the Germen Havql Reoorde Depertnent, whioch is entirely in

accord with the evidence tnrnlahed me by the Britieh Adniralty‘
A lotber of the British Naval Attache at Berlin with a
ocopy of Ldmirel Spindler 8 etatement ‘with an Englieh

translation eooompeniea the dooumentary evidenoe and it

will be seen bhat he‘enphesizee the faot by stating that

"No othexr oommercial vessel (i.0, than the 'Turquoise’ and f
" , |

'Hugget' previously mentioned) was sunk, demaged or attacked
on the 3lst of July 1915 in the above mentioned area by

U. 28 or by eny other German U, boat," The area mentioned
was off the West coast of Great Britain and Ireland where
he says the only German U.boat at that time was the '¥.28,

Some suspicion appears to have exiasted that the '
Gypsum Queen had beevn scuttled but there was no evidence
to'euppoit it, and the oireumetahoea pointed the other way,
The 1ife boat was broken by acoident or design bdut thet
would tell egainst rather than in favor of that»euepioiong
fhere apped¥ed to be nothing to gain by sinking the ship -
and at the time of the disaetei the proapects indicated
that 4f the ship sank they might all lose their 1ives.

The question naturally arises whether any fault
attaohe&;to Oommigsioner xoDougall in allowing a qlaim whioh’
is 80 olearly em unfounded end false ene. This question i
geems to fall withinytho gocpe of my inquiry, though duping
the hearing I expressed the opinion fpat 1 414 not think I "
vas oonoerned with 1%, but eince the oonolueion 1 have ‘ |
‘;tormed on tﬁis eubjeot in no way retleotn on. ur.uonongall
‘1t may he, and it seems. only feir to him, that I should
"expreae 14, certainly $heve is 1o ground whatever for

'enEpioion'o! miaoondnot on hia-part and the‘only ground for ‘»‘
" \ : R T .
|



‘oritioism would be for iailulo to loak more oarafully 1nto

fi;the report fron the Admirnlty that the 1039 of the Gyphum

R iQueen seemed to ba an ordinary marina diaaster‘ We all
 ;iknow it 15 very eaay to be wiae after the event bnt one ' N
f:must look at tha situation aa A% then axisted. Hr.uooougalx

‘:<‘was appointed in Soptemher 1950. Hﬂ had 160 oaeea to diapoae
»f_of wiﬁhout oounsal to assist’ 1n bringing out the evldenoe.
; ‘The. 1nqu1ry through the Kigh Oommiasioner 8 0£f10¢ had

‘i;beqn @ado by the Department several moaths befora apparently

"ﬂas a matter of routine. If the repay raoeived had shown

'uat what the reoords of the Bu rd of Trade diaclosed the

coursq. of the 1nqu1ry would have been very different and
1t 19Q;IBBBt\ggiiiiE\that the claim would have been dis-
allowed, but the repl ving of a Vory 1uﬁefin1te characior,
- - and the matter was no purauﬂd favther by the Depurtmont,
mr.MoDougall then found the infoxmation, sons months old,
which might naturally sonvey to him nothing 1nore than that
the resords of the Admiralty not showing this loss to have
boen due to warlike operations it waa agsuaned tint 1t wag
not, and when the evidenoco was given showing it took pluao
where no one but those on board could know the- true .fuohs
end all of them united in auvodibing 1% to a torpedo from a
submarihe, in my-opinion he was justified in accepting theliv
evidonoe 1f es given 1% secmcd tru9LWu;»hy vhich apyarsntly
it did., Fxcept on the ground of aver g@aeycbitv in 8Mvﬂuw,
VI aee no Justification Lor any 011’105 2 of - tha averd ard
as‘thnt ig a mattor of Judgomons L am nob suve thed Ly
.*ﬁpinion is worth any more thon thol of Hv(uoﬂuvaall.nn& U
“uay alsqﬂ be projua, god by tho wlmiludﬁa S have >m(mu

ghat at the timo of ta@ losy }n~7501d pux the v&luu of hla

vossol ol ?Q,OOO end what thoes wag dn dach lown Lhon 20600
dug hism Joy swolrhi, CHrgiesons ol geeag 5o have Jond

Yonald cooncho boungd by prsousdonty sob by hily pEodus




and as his award of 040,000. was in fuot only one~th1rd ot /?

the estimated amount of loss he no doubt oanolndod he 'as |

making a nost aubstantial reduotion; uoreover in &eterminu

1ng a matter ot damagel. it should not he ovUrlookea that 31

one, whether Judge oxr Conmiesionor 10 very mnoh handioapped
in having estimatea from one aide Only.

It beoomes necessary now to consider the evidenoce in
relation o the ocomneotion of Senator Logan with the trans-
action and, in order of geqn§noo.‘the 2irst uaftér calling
for consideration relates to the evidence addhcedvby him
before the Reparations Commission in bnpjort of‘%he olaim,
for he aoted throughout as solicitor and soungel for the
oclaimanta, ‘ , ,

As already pointed out one at least anﬁ probably three -
of the deolarationp or affidevits of purported members of
the orew were made by ather then sailors om board the
gohooner., Taere wasAnothing however diaolospd, t0 indicate
that Senato. Logan was in any way responaible for this,
the doonmenta apparently having beoen ohtainad by Capt,
Hatfield and gent to Senator Logen in duwe courso, and exoept
for the faot of the abgence of nearly all oopies of Senator‘g
Logan's letteia %0 Hatfield anh o! cne other oiroumetanoe,_
there seens no ground for sunpioion of tha good faith of -
Senatox Logan in the early stagea of tie oase.

The one oircnmetanoe to which I reter has relation to
& purported deolaration undey oath ot Allison, the 2nd A

‘Mate of the Gypsum Queens This purportu to be gvorn fhe o
8th o2 May 1930 betore the same Notary Publlo au was the
one by Im.Jaoklon on that day and whioh was‘prodpoed 1rom
the tiles of OOmmisstoner Nonougall. ‘Jenator ngan seys.
the two were reocsived hy him nnder covering 1ett~r of uay

' 8 from Oapt._natfield and that with the »wo'qthars by

‘ 8aundepa aud Viatthews already mentioned sworn on néy 10




A' and recoiﬁed by Senator Logan nnder a ooverins letter ot
H‘the sanme date, they were uent by him to tha Searetary -
.ot the Reparations Oommission and the 1ettor of Hr,Dutty

 {0£ their reoeipta The receipt, howevor, is eimply of .
~ "four doolarution-'. Ehore appeared t0 be no 1atter : ""i
|  ‘“°°“3°n71n3 them and as ur, Duffy's let or vaa addressed 'l
. to Senatot Logan at . the Senate it noald ap‘ear that he was '
l
|

‘ 1n Ottawa and p1obab17 handod them in w¢thout a oovar1ng

- %he way in.whioch Hatfield spells it in his letter of July

‘V&m Wt

the Sooratery (xx.ll?) of 8ept.16th to whioh refare
' haa already been made 1is produced aa an aokuowledgenent

lotter, "his doonneai w8 nob in Onmmissioner nonougall‘
tilea and &8 far ut oould be aaoertainod never had bron,
 and it firat apyeared befcre me whqn_;t vga prodvced to
Allison in New York, He repudiatéd 1% and 1% quite clearly
is qphrioua. ‘The signature is no% Alligon's and the nase-

was typed in the body. of the_dboument and sigded "Allerson”

18, 1981 (Ex.129) of whioh in both places thore is u bung-
ling altoration to "Allison"s I feel quite satisfied that
the "four stgtutory’deolaraﬁions" re¢ “erred to‘1n~Mr;Duffy'8
letter cf the iG’Sept.; wore the three found in the files
and the one by Hatfield on wiioch his claim was toun&&d.

. . made in 00%,1989 and whioh Benator Logan deflnitaly statss

‘(p.lzba) ho forwarded to $ne - offioo of the Reparationa

;Obnnilaion. Thore appears to be no reaspi 1n that otfloo

',\ot its reoeiyt, and slnoe thero vaa no re;araﬁions ocumivsiﬂnw

' or 111 ur.uoDouezall'a appointment on 6%h Septombor, mo

‘lsth of Sapteubor would soceém to be & aufiia‘ently ear;y
date to gend. 1% in with the others whioh aleo had bacn
mado‘montba bofores None of the iour purporting o bo by
members of thq_oraw ia v the form of & "atatutory deslar-
éfion"Awhile that ol Natfield 18 The others whilo uging
‘ﬁhe worde~“ﬁ/déelaro thig to be a truarétatamen?’ puEport

0 be undexr oath, and if swong the four there had not been

aomething b0 muggest a rstatulory daelavetion" 1t seens ‘q

i -
VU
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mproba‘ue th&t Mr.nuffy woula have uaea that term,, o
‘Allison swore before coMmiseiouer uoDonaall on llth ;fﬁ
‘-AOOtober that he had not hcur& of Oapt. Hatfielu sinoé 1915
int1l two or three months before ‘that date wWhich would be.
;*:aubsequont to the 8th df uay when the apuxioue affidavit

- was sworn,  While be sworo beiore me “that 1t was only a

 ﬁwook bedori'x think the formar 1s more nearly corxaot
and- 1f 1t is, the knowledge Gupt Ru&fieta had aoquireﬁ of
,Allibrn 8 exiabence and whereabouts would be a8 perfaytly o
' good reason. for, not making use of thefflc’ltious affidawitz_i
Seénator Logan says he’ had: had poraonal interviews with
: ‘Hatfield and reoeived definite;inetrgationso The withhaldn
. ing of this apupioué gfﬁidavif}gight'havé’ﬁeen innoqent o
_on'thd paif“of'senatoriLogan,‘but 1f so.»oﬁe W6uld\natura11y‘
vnot expeot him to swear that he had in faot sent 1t to the
Oommissioner. The oirouustanoes uurroundiug 1t oerbalnly -
Justify ouapicion. ' o
“‘ Then the evidenoe n rngard to one docnment oal’w Tor
Zvery oaroful examination and corsideration. ' ' .
v On Sept. 28nd 1930 the De}uty Oommiasloner>wrot0)'
-Senator Logan atating - "I an enﬁlosing a quostionnaixe
"to be oompletea by the olaimant and I should be glad 17
“you would obtain from bim a oortifiud 0OPYy of the %hxp'u,f 
{ﬁ"reg aber or other avidenae of ownership; In the same .
fflattar he. advlaed him that the . Oommisaioner wovld o1t at
‘Mondton on ch.Gth aud at Boston on Oot 1lth and 13%h,
.Thia letter waa addreaaed to him at "Phe Senﬂtc Ottuwa“
~ (Ex,120), The questionnaira wag answerod by.Oapt.Katlield
‘aﬁd-réturned in 6uvor1ng laetter C¥ “0ngtmv Togan dated
Septg 30th 1980 Lrom Auherst, h.ue fraedl)y, Lk A An vegord

: tO %;XG oomp.:.iauca wWith Lh(} ()wuL Wiy i of th ,ﬂf‘lm.;y

: Commisaioher'y weaqulcewsnk o Tuenion evidenoy of ovnaranly

. that the chief diffionliy of thls ngulvy erluey and in



{;:renpeot to whioh a larga prnportion of the eviﬂenee has,‘
f{bean direotad whioh oalls for grave oonsideration.“
' 'y 'BY the Merchant Shipping Rot 1894, Seotion 4, 1t 1o
531prov1ded that. in povta 1n British poaaessﬂons, the Ghief
:”’Officer of Gustoma nhall be tha "Registrar of British
"Shipa" And by Seotion ® he is required %0 keep a book ,
"oalled tha "reglster book" it 18 also provided by that
-Aaoot1¢n that the proporty 4in a ghip shall he divided into
164 ehures and that no- ono may own a severed fraotion of .
a shara. ?rom 1516 to the fall of 1951 when e wag
ﬂauporannuated, Hr.J 8‘uenderson waa the Odlleoto~ of
B Oustoms at Parraboro, N.S., and as suoh, Regiatrar of
lBritiah Shipsg There oame in%o his ouatcdy aa suoh
T Registrar' Lo regiater books oontaining entries ra}ating
to the Sohoonor Gypeum Quoen, she having faen registered in
“the offiea of the Regtatrar at Parrsboro a% tha time of
- her. oonstruotion in 1891, For oonvon;enoq of referenco
and ag an aid to tho explanation of the evidenoe, photc«\
ksﬁatio aopios of .the pageo of the regxsbev buoks contain
ing theaa ontries are ap}ended to thin report.
. The two books.wore designated in the offfcs AV and

nQY . the latter obntaining the gontinuation of the recofﬁ

. from the foxmer exd while 1% Wil bo geon that tho forna

@

vdiffer slighbly'as regards the parbibulars of thu ship,
Vth&t haa nv a!gnifioanoe for the present imqulry‘ The c)l
photaatgtio ooples are of the bxaot sises of the pages
;'of-thélbdok-amd a8 will be seen £he folib‘aémgpisga~b0ﬁh~‘

: right and ledy pldo of ﬁhoUbook; tho jwportonco of which

" will appouy leter, end I uge these boorna of diveciicn throughs

“outb with velatwon to bhe pervson Fasing the bavkea. Wos

Cheavy Qdegonst Dluon aovosg thy slood whioh sppesy basak

1 theo oopy. ave, dn ke book, honyy Mnos wado geib oo e

penoil end g%%@ﬁ? du pocording to usuval psrobloe Ko,

%

iillegpie the tueh koting Registrar, says . abt or aboub ihe :




. B ,191 (H .

time of the laet entry. to 1ndicate that the registry waa

olcsed‘ : . -
"'3, The doonmant aubmitted by Senator LOgan to prova

: ownership in. Hatfiald is in the tollowing worda and

‘ Iiguraa:- o B ' '

NS Y .S.Benderson of Parraboro, Huva Sootiq Shipniqg
' ,"Has*er do hereby.ocertify: . .
: ke ship Gypsum Queen was built by David S.Howard
"ab Parrgbors and lavnched An April 1891/ : :
" Phe ship the Gypsum Queen was registered in the
"Shi pin% Ottioa at ?arrsboro on the 85th day of-
"Apr 1 1891
: The firat regiatered ownera were Edward Wilaon Dimook
: 'of Windsor, Nova Sootia, fifty-six shares, and David-
'Shank Howard of Parraboro Nova Saotla, eight shares,
Raward Wilgon Dimock died and hig fiftynsix shares. .. -
"uere transferred to the Gypsum Packet Company, Limitad, .
"Registrabion dato Mareh 2nd, 1906, ani David Shank :
.- "Howard transferred his eight aharea ow Maroeh zlst
"1905 to paid Gygsum Paoket Co,,Ltd,. .
Gypaum Paokel Oompany Limited transforred to C
,~""!reder10k O+Lockhart of Wew York, broker, all the
" fghares of tho -abips Prederiock C, Lockhart transferred.
_ "twenty-two shares of said ship 0 Robert S.Korr and
" "forty~-two. shares to Hubert Elderkin and Joseph - S
"Elderkin, Septomber 12th,1906; Kubert and Joseph
"RElderkin transferred to- Rober S.Kerr fortJatwo
"ghares of saild ship, Fobruary 6th,1906.
" Robert S.Kerr transferred all the shores of the ‘ship
"{o Captain Freemsn Hatfield on March 19th, 1906,
"Pphere hag not been any transfer regietered singe
"Mgroh 19th,1906, .
" The dimensions of the ship. according to the
"pegistration weret
" Length from the fore part of the stom bowaprit to
"the afy side of the head of the atern post, 16 feet
Yand § tenths, . ;
" Main breadth to- outside ot plank 37 feet and 8
Ytentha, e
"% Depth in hold from tonnage deok t0. ceiling at m16~

"ghips 16 feet. ‘ e
‘? ‘TONNAGY M
% 8ross tonnage - 65X, 28 TR -
' Reglstered Vonnage 609.42 L
~ " Dated at Parraboro.ﬁ 8. ‘ o .S,Henderson, SR
" Ootober Bth 1930 & . o Shipp;ng aater.

\. This daea not purpart to be a cerbitied oopy of the
‘register but rather a oertifioate of pa*tioulars faota ,:
 5and transaotlons; It le admitted by Senator Lagan that 1t
.'ias prepared”byAhim. He aays $hat in its preaent forn 1t '

E _was dietated by him to a stenographor from notes Whioh he

* “made in the Registrar's 0£fice. It will Da soo that it

Avfggls o ghow eny raferpnca to the entry atdting_ihat the



'»;but on, tho other hand doea oontain the atatoment -nos EYE

BN O

. %113)“

?':7regiqtry had henn tranaferxed to Bridgauown, Barbadoe,

an 1ndepanaent uaragraph but as a aeoond santonoe of &
 ;parasraph follonlng a atatement of transfer.'"mhere haa
 §"not ‘been ‘any thansfer- ragistered sinoe naroh lgth 1906.
- Thia doo¢ment was put in evidence for the purpose of .
establishing ownership of ‘the Cypnum Queen 1n Hatfield at
fthe timo she waa loat on the 5lst July 1918. but *t was

" olear from the registar that any dealing with the ship aftor
')’Jan.le 1907 when the reg; ﬁgy was transferred to Bridgeto,nﬁ
: 'would not appear 4n the Parrsboro regietor, but 1t would

be neoaaaary to searoh the BridgetoWn register and pors R
_hapetohheua. 1f there had beon any further tranafar of tha
’regiatrya | o . )

The dooument was tharefove mialeading iq purpor?’ 1ng
’ﬁto be ev&denoe of ownership at the tine of 1088, singa the
"Parraboro Registxar_eoqld. &squ that date, give no =
'oerttficatec i ,_ilb » | |
. If the entry of the trans;or to Bridgatown woe

de*iborately omitted and 1n 1t Qlaoo the statoment that.
there had been no trensler querbéd;?it wonld goom to ho
. 1ittle, 1f any, less than the fabr1natton of falae eviﬁcncﬂ
_for the ourpoae of mialeading the Ohamissiunar '

| ' The ev1don03 on. this polnt therefore beoomee of great
“impox tance, and for the present the’ qnostion of whether |
 ’the aignature to the oertifioate is that of. Henderson, OT"
,:11“ forged, a8 Hauderson maintaing, may be loft. asﬁ&eo
v In aonﬁidnving the. uonive one nulurally coks why
~..ahould tho oertiflcaba not have heen an honost one? I .
'  w0uld moan of, coUNSe %hnt 1t wovld nob pxovu the foot uf
ownership, but that an appliocation would roguive to he
rade to the ﬁogiatrﬁs at Bridgotow s for o Turgher csr;ifim

eate. This cerbificate buara date Uciobex BYh, and the
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gearch on which it was_founded oould oniy. have beenbﬁ

fow days oarlier, Part of the evidence Lud been takon at
Monoton on Oot,.6th and the remainder was to be taken at
Boston on Octeéllth, It wau olear therefore that ‘no
oertifioate Irom Bridgetowmn oould be obtained. in time for
that, dbut it would surely have been a8 reaaanab‘e request

$0 make to the Oommiesionor to allaow that part of the
evidence. to stand over and the oertitioate to be pnt 1n
when obtained. I% is true Senator Logan could not know

what the Bridgetown oertificate would disolose but 12 he
believed that the olaim was en honebt one that need give

him no oonoern, S |

If on the other hand ww that the claim was a

dishonest one and that the schooner was not torpedoed, he
would probadbly suppose, andycap, Hetfield would almost
certainly thiunk, that a certificate from Bridgetomn would
defeat the olaim, for by the terms of the Merrchant Shipping
Aot (8.,21) the owner must 1mmediately notify the Registrar
of the ship's port of registiry, when the ghip is lost and
in default is liable to a fine 6£‘£100, The final note

in the Parrsboro register states "Certificate of Reglstry
"not yet delivered up", Although there is no entry of
" its being later delivered up, it was so in fibf"and wes
received in the Department a¥ Ottawa from Parrsbore aud  '
sent on Yo the Resiatrar General in London cu 16 Moh. '07.
It was produced’ to me fron the Regintrar General'a 6fﬁioe
and a certified oopy is with the exnibits (Bo.lba). T

has thie endorsement on it - "Custom Bquee.'zarrsbor0¢n.8;
'uarch'vﬁhiIQOV.f Praasferred to Bridgefdwn, Barbddos.fon'
January 18th 1907" which s signed by "E.0illespie” "
Registrer. The oertitioate oontaina at the foo# of the -
- fired page, 1nter alia, nnder a heading "Eotige™ "Jhould
the vessol be 1odt. sold to Yoreigners or be brokon up




b
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. Notioe thereof tdqethor with the Oortiricato of Reglatrr,

it in exiatonoo, should 1mmea1ately be g‘ven to the
. Registrar of Shipping at tho Port of Registry under a

. penalty of £100 Zor defeult,"

‘ ~There is'no evidqnoe that Kat!ield oomplied with
this oondition but thoro oan be 1ittle doudbt that he would
know hig-duty end he had ocertainly made an affidarit fqr
the pnrposo of the Rogistrar General adv!ning of ‘the loss
end the cause thereot the statements in whi oh he ni_gl__tjt
well " think'wou;d te oommunioated-ta the Port at Bridgetown
and therefore that a certifiocate from Bridgetown wpuid be
fatal to hus ocase., As a matter of faot the registry
~ books at_Bridgotovn,,as was found by returns on file with
the Registrar General in London and by the certificase of
the aoting registrar dated 6th Avg. 'Sl (Exs, 166 and 157)
414 show thek $he vessel foundered on 31 July 191F, but ald
not show the cause, the entry being as followas=
"Registry olosed %his 9th day of September 1915 - vessel
‘ foundered off the Irish Ooaet on 3lst Jhly 1916 - advice -
received from the Collector of Parrsboro, N.8, dated 21s%
Aug.1916 -~ Certificate lost with the vessel. lsd B.I.Karri-
son, nesistrar ot S8hipping." '
!o trace of any advice fron Parrlboro sould be tound

" and Mr,Hugh Gillespie whe wag an assiatant inkthe office '
-3 Lugunt ].916 had no rooollooﬁion of any such advioo and N
thought -vhat no oopy oz letter sondins auoh advice 'ould be
‘kep¥. Although of 1ntorasb as a matier of onrionity - 1%
seems of little real imporsance how the advice was obtained
and 1% is really not 80 much what the records of the -
Bridgetown 0ffice 41d show es what Oayt, Hatfleld would
’luppoue Shoy wonld ahew, that would likcly deter him from
vaakins !or a certificate from there, and 1if Senator Logen

knew atsthe‘timg all that Ospt, Hatfield knew, he woq;d
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naturally ‘gupposs that the Briagotown reeords nould nnt
the oase oub of oonrt. ;

No assistance it thus aeone can - be eained from the
consideration of motive, in the absonoe of kmowledge of
whether Senator !ogan xnew what Hatfield tnev. Moreover

§hiere would be no neesd to consider the qnestion of motive,

4t fnll reliance could be placed ou the evidenoo of Senator

Logan, !or he states very positively that when he was

taking his notes he did not see the entry of the transter

of registry to Bridgetown, and that he Jmew nothing of i¥
111 long after the award was made, To determine the truth-

fulness of this statement, it ie neﬁesaary %o examine the

_evidence with oare, for two witnesmes swear with equal

4

positiveness that the entry was pointed out o Senator
Logen when he wag ta'ting his notes, '

In the firs¥ placy the 1mportanoe of the appearanoe
of the aotual pages of ‘the register bookg~1n plain. It '
geoms diffioult to understand how any person of normal
1ntelligenoerou1d make any sort of a gearch of the paée
of Book "0" (Ex, 68) for the purpose of ascertaining its
contents and fail to notice the entry of the srensfer of
registry to Bridgetown, On the right side there is really
1little alse;‘ ie will bs later seen the explanation of

Senator Logan is that the oontents wpre'rehd t0 binm and

" that thia was not read,

Then the hcavy rod lines aoross the pages would be -
likely %0 anggeut gomething to a normal person and if he

414 not know their meantng put him on inquiry, No one who
~ looked at the books could fail to mee them,

The evidonoe of Mr, Henderson was takea at Parrgboro
with the books betoro him and I quote the tollowing from

his evidenoe:- (page 89)

‘"MR, WHI¥E: Q. Then, 414 you neo 8onator Logan about
"$his time in your office? o e
" A. Yes sir, several tiunae



' Qe Sovortl timea,dxd you 3;3?
‘u Yon, o
" Qo And what oocnr*qd? T
As ‘Well, the first $ime he wae thero e the ttrlt
T4ime he was Shere, I wam outy _
" Ne A young lady in 4h
¥ Ae A young lady ) off?oe attend to the
‘*#Xpetritlns and that --. 1ng
. t 1s her name? B .
" A, Miss Pettigrow? ‘ -
¥ Q¢ Mrst name? - ‘
Ll W Graoq, and. I was doing Government work, you: know,' ‘
"and I was orossing the road from the Commeros Denk o
" "going over to thu office and Mr,.logan 2alled me, The
'o!tioe is right aorous the read, and he gaid 'Remdor-
“ ‘gon, I have been up in your office end I have boen -
" %looking u g soms notes tksre', He says, %A young
H.1lady wes kind enough to show me the booku' and he
"says, 'Y want %o come in again when you are %here!,
and I said 'All right, Mr, logan?, and he oame in -
"again in a day or two and I tnrne& over the books =
,”turned up tbose books -=- ' .
" Q¢ What books?
" A¢ These bonks here,
" Q¢ T want yon to be partioulan about the books,
exeaae. I show you Exhidbit #65 whioch is a book of
rensaotions 3 and muut #66 whick 1s u book of
'trannaotiono "e ,
- W A, Yos sir, .
" Qs Now to what books o you refer whea you say he:
“1ooked at 'these buoke' *? Y
" Ae I moan those books here, ‘ ‘
" 'Qe You mean these two that I mentioned?
% A, Those %¥wo that you mentioned,
- " Q, And what was done with reference to these books?
A" A, Eo asked to look at the register of the 'Gypsun
ueen' I kept those booke in ths safu, you kmow,
took them out and spread them on the long deak we
"had Vvhere and bturned up the registor of the 'Gypsum
"Queen', firat i the book "A" and he got out a yeneil
Yand a pieoe of paper end ha made soms nobtes there,
"And then I turned up book "Q" end showed him what
¥beocame of this vessel, and that she was not registored
"1n Parrsboro, that she was regimtered in Barbadoes, .

, " EIB Lgnnsuxrs Q. You gay gou pointed that out to himf
LUV yoinked thas out to him, gir, He apked me the
' %ueatxon vy this vessel wvas ragiatered in « transferred
rof Parrsboro to Barbadoes and I told him that 1% was
4an account of the ceprtifioated matén; the law in -
Oanada required a vessel of 400 tons oy over, to have .
" osrt&iioated nato. In Hew!oundland ond Barbadom 1t
"13 aittorent. . v _ .
f!hough 1nvestigataona had been oonduotea by tho
‘Departuent partly thirotgh the Polioa, and Mr, nondoxuon had
been brought to Ottawa and qnestioned about the manmur'
the name of Niaa Pettigrew had not oome np until msn%ioncﬁ
- by Hx. Hendergon in siving hin evxdenoaa A% tha 0091
aadonrnment whioh was taken during the QOUTEs of Handerﬁon 'S

temtiﬂony I gave 1natrnotioun %0 have Misa Pettigrew




summoned, end as noon ag Henderaon 8 evidsnoo was oonolndea.~
she was oalled. Miss Pottigrow waa an 1ntelligent youns
woman, 34 years old. Attor graduation from $he High Sohool |
she had taught uohool for a yoar and then en erad ur, ,
Henderson's office nnd had been with him 15 yearo at the _
time of his rethrenen} 1n the fall of 1951., Mr, Whito hed
had no opportnnity of 1nterview1ng Hiua Pettigrew to asoers .
tain what evidence she comld glve and his opening examinatton
was very briof. and Mr, Forsyth had no questiona to aak.
With the hope that she might th;Qn Q 11ttle_more light;on
‘he subject;I asked a few queationq'af’tér which both Mr,
White and Mr, Yorayth continued the examination. As I oon-

' sider her evidence of greaf importance I quote a¢ some
length from it as followsi- | ‘ |

- "AsWell, Mr, Logan came into the offioce one aftermoon
"end ur. Henderson was out on bdusiness and asked if
"he could see the registry of the 'Gypsum Queen',

"and I showsd him the books and he mede some notoo
"from thom, And I told him if there wag anything
"further he wished to know he had better geo Mr,
"Henderaon,
"0, Yos?
"A, And he went out and that is all there was,
'Q. That is all there waa to it? Then, were you there
"when he came back? '

= W Ay Yon I was, ‘
"Q., . And were you present during any conversation that
"took place in rezard tp the .-~

A, Hq, - there are two rooms in the bduilding down
'there end I was in the outside offioco, I was not in
"tho room where they wera,

"MR. PORSYTH 3. No questions,
WHIS LORDSHIP ; Qs Did Mr, Logaa ask for anythins
Pexaept to see the rogiater? .
"A. Yo, Xothing,
"Qy You say he went amay and whon ha cams again you
®"heard no gohversation?
A+ Well, I heard part of it; I could not help but
“hear part of the eonversation.
"Q. What did you hear? ‘ )
"A, I don't know as I heard vexy nuoh the segond timo
"he was in,
"Qy How muoh did you hear?
© WA, 1 just knew he was taking notes of the rcsistry
- "gnd they were talking it over, »
"Qs The second time he was in?
"A. Yon,
nQ, You don'$ remember anything partioular they sald?
A, Theras is- nothing partioular they said that I oan-
.“rooall at alle"

7zxxxzxxxxxxxzxxxxx;xxxxxxxixx;xx '
*ﬂR. wﬁirni\q,.and was there aﬁbthér_oobaﬂ;on on whioh
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". "he vas thera later? .

%Ay Sot until last summer,

"9+ Wore you there theu?

“BA, YoB, I was, : ,
= AQ, What happened in your hearirg ‘then? ‘
LTYE Well, ¥r, Logen and Mr, Fullerton came in one day
:Mand they were tak off asome notes again and I heard
.Mthem disoussing am to whg the ship was trensferred
*$0 Barbados, but 1 didn't pay a great deal of
"attention to the oonversation and only. kno' that
"matter wag digousged betyeen them,

" HR, FORSYTH; Q. Well, now Miss Pettiarow why didn'$ )
"you toll Mr, Whtto in"the first place that you knew
" "that? I would just like to know Just why you didn't
*tell him that you heard this oconversation at allf.
"As Ho asked te whether I was present, I wag outside

‘%in the other room

xxxxxxxxxzxxxxxxkxxxixxixxixxxx

*Q, But are you positive that on the oooaaion when MNx, -
MFallerton and Mr. Logan were there tha$ you heard
*them disoussing the reasons for transforring the -
"registry of the ship to Barbados? i

"Ay Yon, I 414,

Qo And that 18 the only time you heard that aisouaaed?
Ay Woll, I would not be positive abouy that, I

"didn't pay enough attention to it the first time he
"was in to imow whether he Aaid or not, S

' '"Q. You are positive about this time and you are not

Roaitive about any other timeY
I showed him whore that was {ransferred %o Barbados ’

"the day that he was in to see me about the books.

"Qs You made a speoial point of that?’

A, Beoause he was tak notes off and I naturally

Y$hought he wanted it al

:giiAnd you atood there right beside him and showed

"A. Yo, I showed him,

"Q, You atood there all the time?

"‘.YGBQ

"Q, You are positive about that?

"AY Yes.

*Q, And 414 you ghow him the second time he oume in?

"Ay No, I 44dn't have any%hing to do with him the

"noxt ‘1me he was in,

"Qe What 414 you say to him ‘about her being trAnafarrod

"%0 Barbadod? ‘

. mp, Well, I could not give my oxaot words,

"Q. Ibll. Just coms as close to it as you ceny
"Ae Well, as I remember i%, I told him the vebsel had
"been transferred %o Barbadoa at a certain date and
"that any further inforvmation that he wanted would
*have to come from the port of regisiry.
" HIS LORDSHIP: From Mr, Hendersgont
"L. Well, if he wanted «~ ‘
"Qe Ho, don't make eny explanation. I want to knov
"what you said, I 4idn’t hear you?
“"As I told bim any further Informsbtion would have to
"oome from lire Heordersor, I understood anything
"further ho would have to get Lrom $he port of regietry
"whore she had boan tyenaforred 0.
® MR, FORSYIU: That 14 your nnderstandins. Wrat dtd
xon tell Mr,logant
Woll, T teld him he would haVe to get anyfhina
"further from Mr. Henderson. - .

' "Qe You didn'¥’.%ell Mr, Logen that he would have tm



otbagztging iurther tron the port of registry at
rbados
"A. I oomld not Just tell you what I daia toll hino

‘Phe ovidonoo of Eenderlon and Miss Pettisrew was
takex at Parraboro on rob. 88, 1953 in the prusenoa of
Senator Logan and not until after our return %0 Ot-awa .
was Senator Logan'a evidence takan on Haroch 13 1958; |

His explgnation of what took.plaoo var;ea guhntantidliy
in mosi material reaspects from that given by Ki;'ﬂéhdoréon

Misg Pettigrew and oannot be roconoiled vith It. |
an‘.ﬁrc Approoiate portions of it it is neoeseary to have |
a mental piocture of the room in whioh the inspgotions of-
the books took place, I personally visited the office,

Ag one enters from the outside hﬁllway. the dooy bpons
into a oomparatively small offioce, rading one’ on enter~
ing 18 a y;gdow-and'1mmed1atoly.to the left 18 a door
1ead1ng‘1nto the larger office, On the loft.wail in the
space between that door»and'the'windoi is a»high sloping
_ desk probably 8 feet long and to the right of the first
door is the safe dhitwhioh the register books iefe kepte
The register books were lying on the desk wheﬁ the
examination was made and the notes taken by Senétor Logan,
The latter's narratiwa,to his own connsol,»of the events
leading to the obtaining of the notol. was as follows:-

"Q. Now, what happonod when you went to Hr.Hendorson's
Yoffice firat? e
"A, Mr, Hmderson being a sort of looal Pao-} “e
*Q, Well, Mr. Logan, really, I thirk we will gel
Yalong faster » His Lordsh p has spoken about the:
"{ins » T think we will get along faster,
% & 1 just want to deal with thege faots !1rst - Fal
'Hronenderson in his office when «~-- ?
"A, I think, sines I have said rooh-Bah, I ought %o

. "finish that sentence, : .
¥Q¢ Woell if you want to -
"A, Yos, he was the Inspeotor of Wreoks, Uolleotor

R Onstomn& Shipping Master aend all- kinds of ottioes.--
¥ HIS IOnuSITP: Q. Well, what 4id you 40 ~w» ¢
"A., 1 went to Mr, Kondetﬂon g office and when i wont
®in, there was a glil there.
® HIS LORDSHIP: That 1s the young lady who gave evi-
"dence at Par:isboro?
"AyI have sinve lown she 1g Miss Grace Pettigraw; I
-'did not know hov et the time, I asked if Mr. Hendors
"gon was in end she said, nos I made gome enquiries

“from her in *oiersnoa to the 'Hiuau Queen' not the .

)
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" tGyvepm Queen' but the'Minas Queen's - -

‘mq, Was that e ship that had boen lgst?

' nQ; These what?

%"ahildrens~ ‘

. nA, Yes and fop which I was acting qr;qomqnbttyhyffﬂx‘f,i

lg"Qo»Oiithexdwner‘éff' EFER
.+ WA, Ohildren of the -- - .

nQ, 0f the dsceased owners

~ mp'; The deceased mate, as*ngmaftgr_ofpfdofgﬂspéﬂtol&

¥me shé knew nothing about’ these matters.

IS

"MR, FORSYTH; Matterys

o Nig6y About. those nabters - about these ships =

nput that I could sec Mr.Hendersone

R SYT: G Now, jusi &b that point, Senator

' "oould smee the registry of the 1Gypsum Queen';

"?Henaareoné;;‘ S e Okl L .
‘MQqe Whon? -~ where ahouts? . i oo o R
‘:A.‘Downjthe‘street somewhere, I don't know exagtly - -
. .nWheresy . .. RN
L. "R, ALl righ%. Then ‘what conyersation 41d you have:
mwith him, 1f any, Shemg o U T i o

"Logan, Miss Pettigrow says that you came into the .~
noffice when Mr. Henderson was out’ d. asked 1f you

# 1T ghowed him the bogks and he made some notes from

. P Tthem end I told him 1f there was:anything further
¢ - n ihe wighed to know, ho:had‘bettgr,aee Mr;Hepqer§on.' :

"R, WHITE; . What page? \

"MR, FORSYTH: Page 396. L . S R
nq, Di4d you on that oocoasion see the registry of the
n lgypsum Guesn' or make any na es? S L
"A, I did not, o o

"0y You-saw those two books tbhat were in Parrsboro,

nthat were before the court there, Did you examine

nbhoge books at all when you were ih.the office on

"$hat oocasion? _ ,
"A, I 414 not, o o
7Q. Now then, you state thatl Miss Pettigrew told you
"{hat she ha& nothing to do- with theas matters?
"HIS LORDSHIP; Didn'$ know anything about thom?

%

MMR, FORSYTH: Didv't know anything about these matters,

"I beg,zour pardon -~ Well, whatever it was you said,
"after that, what happeneé - After ghe made that - ~
"gtatement? ) o S E
"A5 I do not know that time if %he books were outside
nin the office, I don't think they. were, I'don't’

‘Mthink she could oarry them if she tried to get them

"oute.

. "Q, Never mind about that, I just asked you what was
" M{he next thing that happened? o ‘
g, I 1ifted my hat end said 'Good afternoon’.

"Qs. Then, didnyou}%o’out of the office? , R
wp, I wont out of hefofﬁiqq;qu~a£te:yarda;metAg;. Y

ke

_wA,I %01d him that 1 wnted to find’ fron the Tecords;

T3 s

‘nag t0 whebther.qr not Freéman Hatfield was the owner

_ "of 64 shi.rea or tnetholéfot‘tﬁe‘abip;'GyraumuQueen(,

"He sald he wass

nqy He $old you bhat on'the street?

"Ae On the atrgot. /

. "Qq Yont .

Cooomp TWeld', T sald 'Would you mind giving me a certifi-
" tgate to that offeots? ST

+ Hhat aid he say? T .
#A, Ho uatd, he would bo glad to do 804
wQ, Well, thon did you go baok to the «-

WA, Wo then went baok to his offiew.
: wp, On the ssme day, was iy ‘

wa, Ono the ssme daye
", Hew? R :
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_”A. ‘I think by thie tinq 1t was attor honr-. bnt I
;gon;; know, .
Qe en, would you mind Just one thing hetore wo o
"to. thats It is a matter that I overlopked nyaelff -
. "Y want to speak about Miss Pettigrow's’ o?i&enoeo She
"gtetes in  her evidence «-- that-v- _ o
"MR, WEITE; Page? . < ‘
MR, FORSYTH: 394 end 6 =-- That she showed ou Where
Ythat was transferred to Barbados, 'mhé day that he -
" Ywag in to see me aboul the books,* Page 4009 ‘How I
"went to ask you, Senaftor, you have told us that Mlss.
Prottigrew e you aian's’ gee. the books that égi You

ngaw Migs Pettigrew and had the conversasion with her.'
*N4d Misn Pettigrew at any timo aver show you the c T
"books?

"A, Nevor. ' )

Be then went on to relate thaﬁ Henderaon took tha v
books ont _of the safe end pnt them up on the high desk and
.-opened Book "A" (Ex.sb) and read ov.y the partioularﬂ of the
,}ahip and of the tranaaotiona entered on the 1eft aide of

!hen Book "A" vaa ooupleted Book "0“ was openea and he

‘ thinks plaoad ‘on top ot Book "A" and the oontinuation of :

: the record was read out %o hin trom Boot "0" (nx'se) by
_‘Sendornog,standing in She same way with hta arm ovar the
"right slde of the book. in oonaequenoe of vhibh the entry o
on the right aidou relating to the transfer to Bridgetown :
was concealed and was not neon by hin, '

Thore is nnoh aupport for bhis evidonoe a8 to the way_f

in which ‘the netea wero obtained, to be iound in the .
evidenoe of Hendoraon. who agrees that he stood on Senator
Logan's right side and iointed out the entries of tha
transactions, and that Senator Loganéwrcte down thc partiu
oulars, It would seen that 1% would be neceauary for .
Senator Logan %0 be to the 1e£t of tho Bonc so that tho ;
 papor on- whtoh he wau taking the noten oould be’ on tho ‘

, desk, or 12 1t 1ay on the book it would oouueal $he entrien,
”riand 1 was aaﬁisfiaa by the orossnoxnntnaiion that Hendsrnon'u

yeuight was euoh that he oould not road tho entrias on -

T



) ) aaything; uoreovor, ho wag later asked by the Department

: " 6 the Sohr, Gypsum Queen as found on ‘the Begistry Books

~jjagain tranaforrad 10 nhares to Fred Jonea, oolumn 10 ahould

, ktne leth sido of the hook without ltanding fairly eléae $0
'then. and he night vory easily havo placed his ara npon thof:v
other side ot tho book. without any 1ntontion of oonoealing

. to fbrnish a oerti!ioate relpeoting the Gypsnm Queen,rvhiehf?*
”ho did. and whioh ie filed as lx. 71. This was aiveu on o
July 17, 1931 a fow days berore he wag- brought to Ottawa for
”bxnminationa Ii vill be observed that 1% ounsists of 4

two parts with two oertiiioates. The first aheet is on:

Form 19 atatea to. he "Transoript ot Regiater for Iransmisa-

' ion %0 Registr&r Gsneral of Shipping and Beanen" It ia in
faot, howeverﬁ a transoript fron, rather than oi, the
_register and_the. certificate ataign,that it is a true oopy”W;m
“of the "ragistry” 1‘ea. ths registration and not - the ' '
"regiater booh" and it is in faot a oopy of the original o
registry of tho Gypsun Queen in 1891, The 8nd part cennists
.:jo! tuo sheets on Form 20, one sheat baing insnt!ioient to .
_.hold all the ontrien. The oortifioate atates that 1% ic '
' Pa trna and oorreot oopy of all the transactions relating f-

_ aof this Port. . It would be more aoonrate $0 aay "oopy
. of the rooord of all the transaotions" but’ the meaning is

quite olear, It is to be noted that in the Regiater Books

on ‘the right hand side under. ‘the division “Snmmary' there

are aaveral oolunns $-13 whioh do not oontain a reoord of tﬁa

: partioulars of the transaotionu bnt rathor a reoord of the |
rosult of them, 0u8¢, it lil iamrﬁrown the owner of all 64
vsharec transfer sed to John Smith 80 shares there should
.appear pi1 oolumu Ho‘lo the names ag owners, w1111am Brown

and John Snith. and oppoaite their reapaotiva nanes in

oolunn 18 for numbers ot 9hares, 44 and 20. Then it Brovn

" ghow after that partioular transaction, the nemea Villian
ABrovn,\bohn smith and Fred Jones, aad opposite thelr names

respectively in golusm 1B; %4, 20 and 10 and it might Wo
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that efter. a tfansaofioﬁ consisting of a fr;hsféf'éf auf“ ”}
aingle share to one peruon it would be neoeasary to 1111 |
~in, in colums 10 and 18 ¢ socore of names and ‘1gures.,1n 1
fxocher worda the last entry in oolnnna 10 and 12 should show :
Ethe name or names of the o'ner ox owners with their number i
of aharee, the rosult of all transactione up to. that tino.-
In the oertifioato Ex, 71 none of the entries’ in the division

_"Summary are noted, with the exooption of the 1aat ‘one and
in the oourse of the examination of Henderaon I ventured a
oritioiem of the aoouraoy of the oertitioate in whioh I was
wrong, owing to my mistaking the wo:d "registry" for 'register

The stenographer hes made-the same miatako; But Henderaon"

oould give o 6“planation“of*why the entries on-the- right4~—w~
side of the book were not. tranaterred in the oertified copy
in the appropriate plaoe 1netaad of drawing a line aoross '
the pagee All he oould say, and in thia utas Pot tigpew
egreed with him, was that it was usual to give the name ot
only the- 1ast owner; ‘The faot 1s of some signifioanoe 1n
oouneotion with %he evidenoe of Senator Logan oxplaining
" his failure to sot out in the certifioate any partioulars

to be found on the right side of the page. "I ap is seen

to be the ocase, Mr. Kenderson did not oonsider 1% neoeusaryib
t0o note them in a oerti!ioate prepared by himself it geems’
quite reasonable to auppose it WOuld seem t0 him not necess-
“ary for Senator Logan to note them, But Henderson said
vrepeatodly that he had called tle atﬁentioh o? Senator Logan
" to the notice of the transfer of the reglstry to Bridgetown.

" I was not wholly sa&isfie@.that eﬁtire‘rélianoa could

be jlaoeduon the evidenoe‘o! Honderaon; nofvoﬁ4the érouﬁd
ot 1dokyo:-ieraoity. but'rathér‘oﬂ'the ground of infivmity
ot m;:Z;y‘and powera of attention, and of thinking and
apeaking with aoournoy. and 11 there had beeﬁ nothing more
then this I would not have felt‘that‘iﬁ could.be”sately_b;



'ef:founa thet Senetor Logan hed knowledge oi thie éntry when;?t”?
&2 he prepared the oertificnte einne he emphetioally deniedef &

,bhat ha had. But there was muoh mores Throughout his o
.’testimony there were many 11tt1e thinge both in woros and?f;:“
. anner thet raieed doubts 1n . mind of the honeety o PR
' '“8enator Logen‘a evidence. there were in addition two or -
*ethree faota direetly bearing on this which eatiefied me’.

thet his evidenoe wes ‘not to be relied on. 1g \ e
 In the first plaoe btk acoount of his imterview witu !V]f
 Wige Pebtigrow when he fivet wet iuto the otflce, and
>that with Henderson in the etreet 1mmef1ate1y following.
geems. Y00 imﬁrobdble to vo worthy of - belief. Thers’ 1e no:,w E

) ;fsuggeation of any plausible reaeon why, when he went to

.eb,the otfioe to see the boeke. ‘he shonld no¥ Lave told: Miss.fﬂff

5 Eettigrew whut he wanted, or. why he ehoald ‘have neterred

L to some entirety foreign matter, and ee rpgerds what he

:f‘aeys took plaoe on nhe street it seems to me most

~nn11kely. There is not the 1eaet suggestlon that Hendereon

. hed oyer, seen the °ntr1°° 1“ the resister ‘books. re8Ard1n8:“:,

nf{fthe G,pgum qgeen. Nothing reepeoﬁing 1ts regietry hed

f‘;fhappened during hie tenure af offiue.; If he had seen

'fﬂ;the reoord he would heve notioed thet the registry vag f; f4\j
'nkolosed und had been trqneferred to Bridgetown‘ He nevor  ' -
f‘hed been a henohman of Senator Logan who oleesed him as '”fl B

?One of his bittereat poli%ioe‘ enemles. g0 thore. 18 no .

eereason to think he would bu Likely to go out of hie way te

- eblige him¢ In thie etete oi faote 1t 1s very diffienlt te

- bel&eve that when asked ou the sbreet Henderaon at onee

'. faseured Senetor Légan tnet Beﬁfteld wag the owner of all 64 '

“’eharee of the Gypeum Queep end that he. would 5170 a oertifi—
5% care %0 that effeet ' : “" # .
‘ Tnen we hava vhe evidenee ef Miea Pettigrew,. Ther"‘:f
b'menner in whiok she 3ave 1t end the oireumsteneea under’ 70

whiob it wae nbteined eetistied me that it was trnthful
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. 38, ; e
: and should be aooéptea. A far as it is poasible to aeo |
she is entirely disinteraated and I ocan gee no ground 'hat-
ever ror thinking as Senator Logan states that she is in-
fluenced by Mr.Henderson, XNo doubt her sentiments towards
him are friendly but there is no:roégon to suppose that
they are hostile %o Senator Logan, or that any sentiment
shioh she may have would cause her to perjure herséth.
TBOngh she was severely“orosp-examined by Mr. Porsytﬁ. 
especially when she was called a secoﬁd time at Ottawa
after a two'mohtha adjournment and after Senator Logan had
denied the truth of her evidence in tbto) while there was

some slight con!usion shown 1t was nothing more than is to

- -be-expected - 1n the -cage-of -any- ordinary 1nexyerienoed -witness -

_ unaooustoneq to apeak with siriot aoouraoyx and I BaW_
nothing $o raise doubt of the truthfulMess of her teati- i
mony, The oironmatanoqs under whioch it was obtalned' as
outlined above give it in my ojinibﬁ, inoréaﬁed vq1ne,

On this hranch of the case them, my conclusion is that
Senutor Logan's attention was Epeoiiioally drawn 0 the
entry 1n'thbiRegigte: Book, 6t-the transfor of the registry
to Bridgétown, Barbados, end that his failure to 1noorpo?ate
that féﬁt in the oertitiéate prepared by him aﬁd his 1naert-
ion of a olause: stating that there haa been no transfer
_after the transter to Hatfield, could have been for no other :
purpose than tq mislead the Qommiasioner 8o that he would
acoept the oort;fiqafa as oyidence thad Hatfield waé the
solo owhef of the Gypsum dﬁeen at the time of her iods.~
The evidence also satisfies’ me’ that the commissionor was

misledi as 1t was 1ntend.d he should bes .

Itfboooigi nqoebeary noﬁ'to-odnsider the oertificats
' in another aspeoks When Mr, Honderson's atbention was ‘

~ firet called to it, he denied that the siguature was his,



4
‘and that ho has atrongly maintained ba!ore me.,:oﬁ'tha
other hand Benator Logan as. enphatioally a!tlrms that
Eenderson did sign it in his presenoe, d not meroly that
‘_Afbnt that~he’alao‘qign9¢,\prevlously, one ln the same tprmg
- whioch was mislaid bv ls’lat.- There 1s no hint that since h
- then 1% has been zound. _ o —_— L
S The 1nterest of Senator Logan de a»titneas ig' gelf-
apparent and while at tirst glanoo 1t might seem that Mr,
Henderaon is dialntereeted lt is in reality not quite go.
HI# is naturally in his 1ntorest that it ghould be established
that he heas not,been guilty o! wrong noing. of oonrse 1t
18 proper to consider that sinoe that wrong dolng was not
" oriminal.bub one.of lack of oarelhﬂd‘aifentlénfbﬁg would -
" hesitate %o think that he’ would oomlt perjnry to olear
‘himself, | - o
/ Le is usunal and to be ezmeoted oxpert and somi—expert
teatimony wai given. At ?arraboro at the request of’ Senator

Logan about a dosen witnesaes were called who were mors or

ﬁi}lgds tanillar wlth>nenderaun'a handwritlng and all agreed

that the eignatnre looked very mnoh like his, ] bank manager
acquainted witn his signature saying that be woula not have
“heeitated to accept it ae a genuine slgnatnre. !his,
{_ howsver, does not carry us very tar beoause alldadnit and
hanyone can ses on e oonparieon with admitted signatures o
that 1! it 18 & torgery it is a akil!nl one tor it boars
great likeness to his actual aignatnres. but that 19 ‘of
Ar“nrah an essential quallty of every skllfnl forgaryo_
‘ , Attor our retnrn to ottawa four experta were oallew'
a1l men.whd had spent iwmoch time in the study of ha.ndwriung
'and wall qnallfied to. gIVe an opinion on 1ts gennineneas._
: ¥r, Steln oﬁ Nev York haV\ng had exoeptlonally large |
-'oxyerlenoe in its atnﬂy and the givlng ot evldenoe on the |

“"‘svbjeot.lnd boing an exoellent witnasm.
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s Again as, 15 usual and is to be ‘oxpeoted the expertp
had diametrioally obposite ‘views: on the snhdeot " two being
'of opinion bhat the signature was genuine, and two being ,
eqnally satistiea that it was a fnrgery..

The explanation of the great oonfliot, 80 oommon in
the evidenoe of experts, lies in ‘the faot #hat fhéy are‘::
glving evidenoe of opinion in ma%ters whore there is often
. room for great difference o! op;nion, and that too, of
~ honest difference, No one, perhapa,,batter than one
engeged in political 1ife, oan understend the possibility
and frequqnoy of honest differences of opinibngrrhe adage
"Phe niéh.is father to the thought” furnlshes~somo explandte
ion tor~the experti' opinion. The usual experf-witﬁeds
who calls him, The problom being one in whioh there 1is .
i/féom :or difference of opinion, he begins his.investigatidn;
not with an open mind, but with the purpose otiseérohing for
evidéﬁoo to support a parfionlar'bnnalua;on. It is natural
that he should nnoon!oionaly'magniiyAthe importsnce of thé
_evidenoe'whioh does snppoft %hat oonoiﬁsion; and minimige
that pointing to a different one’, and so0 reaoh‘fhe deéired'
oonolusion with an honest mind, and if he cannot reach it,

vnatnrally he is not oalled, It is for that reason that a

Judge must place 1ess reliance on the concluaions arrxved at

- by %he expert than upon the reasona and evidenoe by whioh ho
,reachea it ' o A
Mr, Forsyth called Mr, Stein and Mr. Haszen, 'Hatﬁrally
he would not bave oalled them unless their ovidence would be .
favorable to db“«tor Logan'a contention. 1 do not Queation
ito honesty for there :'s mnoh*toﬁbe said in 1%s snpport“ '
Mr, Farmer and ur. Jacub were ocalled by Hr. White. “heoreti~
'cally at 1aest witnesaol oallad by the Orown have nothinﬁ but
. the trnth to aeek or nupyort bat praoticallv ot oou:me ﬁhay

’ -teol themaalvea mora or leas on one 8lde and that !aot no'f;v

\' N



el 'ff')z/

'donbt han its effeot on the way they 1ook upon the evidenoo%
‘ fthoush perhapa not to the same. extent as witnosses oalled for
a party. : A, ,,:
' Bomathing like forty admitted signatures of Henderson,
one dating as far baok ag 1919 wore put in evidenoe for the e
Vpurpoae of ocmparison with the dispvted signature and these ‘,
“were all oxnmined by the exmerts with meticnlous oare with |
the -aid of miorosoopes, ordinary magni!ying glasaes and _
~ enlarged photographa. Ex. 100 contains photogrephs of. 28
‘of these genuine ones with 4 of the disputed pnes (the

latter being marked 7) allenlarged about: 8 times, . The eviu;,i
denoe of the fqur exyerts comprises over 600 typuwritten‘

foalscap pagess - No good purpose wonld be. served, and a

great amount of time and apqde,quld ba,involved, in atteupt-v
'1ng to ahaiyid tﬁia evidence with partfoﬁlarity but thero',‘;}
Aare a tew outstanding features. to vhioh I think 1t is dasir-~
 ab1e to direot reforence: . s

-All of the- witnesses dgrae that Osborn's "Questioned 'f:
Doouments" is e, htgndard text book of high authority on- the ;d
subieot of questionad handwriting and I qnote a few preoepte
laid down in that work (pp 87 end 28) v

‘"It 1§ obvious that the beat standards of oomparisonv'

"are those of the same general olass as the quepiioned .
”writing and as nearly es possible of the same ilate,”

'::;::x:zxxxxxxx;xxxx:xzxx'

moy positive conclusion that a asignature is fraudulent
Woan sometimes be reached bg comparison with a small -
'anonnt of genuine writing, _

mxxmmnxmxxx:nxx -

S "Kore standard writing may therafore, be nedeasdry as
"a basis for a positive Opinion that a writing is
'genuine than 1s necessary to show it is fra nlenj.

mnmmnnuxmxx.ux

'the writings most o be depended upon as standerds are .
- ¥always $hose boaring dates nearess to the date of the
‘mgigputed weiting end that are of the same general class,
. "Phis is true for the reason that writing of different
‘"4ndividuals varies in differing degrees as wriiteu at
raifforont times and for differeny purpeses and the
Tanly way . to leaxn of theNe habits or any wriﬁer is

"thronsh at\ndard wrtting‘




w}iithe witnessee, whieh appear to me to be of suoh importanoe :,t

© as to call tor speoial mention. In- the first plaoa the ‘f;"'

‘“ And on page 38 it 1s pointed out that "Rewneat ﬁritinga andf’f“
,‘roroed writings are not usually the best standaﬁg ot %ﬂ

} .oomparibon.

“‘and they 80 baok to 1923 and 1924 when Henderson Wae 1n

his early 60's end no doubt a muoh more vigorous man than

goes baok to 1919.

first standard of the H of Henderaon in the questioned
_ﬂsignature had a deoided curve to the left with the pen
’rleaving the. paper to the left.. It ie in the ordinary oopy
f’book style muoh as'I write ‘the initiels*ot ny name and t0
'veome extent as Senator Logan sometimes writes that of his

v first name. There is not one of the admitted signatures

“t4on o 1%, indioating an . intention that it shonld be. !he
jonly ones that snow any tendenoy to a curve to the left are j

~ those written at Mr Foreyth'e reqneet during hie oross-

k3 | G‘&) ‘m (L\

.»y‘ o

Dnly 3 of the" enlarged signatnres are prior to 1930

he is now, for he shows distinot evidenoe of . age and lose
of physieal vigor¢ 0! the other admitted signature only B
2 are suhsequent to 1924 being 1927 and 1951 and the earliest ;

There are a few prominent points ot differehoe between

the disputed signature and the admitted ones stressed by

that is eimilar to this,., from beginning to end. The flrst e —

etanaard in all of them is a etraight line or an approxima— -

examination and they hear marked evidenee of ehakiness due

to ‘age or nervouaneee, and as Osborn peints out, suoh vritinge

Afnrther faot ebout the admitted H‘s, that where the pen

not being normal, are unsafe guides. There ia thia A~<f1

- does not 1eave the paper at the bettom of the final standard
"ﬁit alwaye risae to the right and . not to- the 1eft as 1n the ais-
1l’puted one, Both: Mr. Stein and ¥r, Hasex admit theaq
Q_;differeneee ae being mere then nermsl variatiene but both




aav they think that 15 en evidenoe of genuineness. 'hioh
{‘_would seom to mean that e forger to be sure his . Bignature
. would be taken for a genuine one should mhke 1te variation .
-vfrcm the‘ganuine one, deoided and pronounoed. On this i
7 “point in his oxamination in chief Mr, Stein said (p.BBB):-

- “ﬂy 1nte retation of this differanoe in the oapital
' HY he first part is that here ig an obvious
,"differenoe between any stendards thet we have had
"available for ocamparison, and the signature in dispute,
¥Wand that that ddvious difference tends more towerds
genuineneaa than it doeg towards imitation; and I make
hat Btatement partly because if this dispnted
“signature is an imitetion, it is a highly skilled
tation, and the other reason is because the very .
2ninoiple ofijimitation of a signature is to make the
itation look like the genuine ones,-and without
gutting auyth in to 4% that would in any way obvious.
y abbract suspioion or attention to it, ‘Now, in my
.- "judgement that beginning part of the 'H' is an obvious
- ®departure from most of Mr..Henderson's signaturesand
‘®in that way is an acoidental aifference that in my )
. "opinion tends more towards genuinenesa than 1t doea e
"towards imitation. ~ ‘

“and Mr, Hnsen ‘also 1n examination in ohiet eaid (p.lﬁsz):- ,

‘"rhe question 1s, how muoh. 1mportanoe has thas ourve
®in the "H', How muoh signifiocance has it? To me, 1% |
"ig an evidenue of genuineness, A forger wonld naturally
- "make the 'H' ue Henderson usually makes it 1f he were
- "imitating Hendorson's signaturo but 1t is executed
- "in a perfeotly natural manner, %here is no effort
"to make it ina straight 1ine as he uaually does."”

-Now asauming that Mr. Hazen is right that 8 forger would
,deaire to nake the 1etters ag Nr, Hendaraon usually does,
;he must know how "ur" Eenderaon uanally does" in order
himself to do aa. and it is not at all probable that he would

“.be furnished with all the signatnrea we tave. As I have

aaid. the first ataff of the dilputed "H" ia of a muoh mnOXe

'“Loommon type then g that of the admitted onea and a forger
;with only onn or two aignatures betoro hin vould have no

1';reason to think. that 8 straight line with the rise to the

fright inntoad ot tho mora ordinary one with some ourva and

. ypige to the left wag the normal it not indeeod tho 1nvariab1a

praotioa of Mr, Kendorson, and 1t he did. and mado the stroke
J'Gitterenq, n the ruaacning of these experts that would be ’
\,bfoyidenoe of itn genuineneqa., Frankly the neascning_icea




not appeal to ny judgement. “The fact is that in no o
, signature that we have $f Mr, Henderson extending over many
years is there an FH“ similar to the one in the disputed
signatnre and 1f Mr, Henderson never did write end"n"'
like that, it neossserily follows that he did not write
- this one, - ,
Then anobher difference jertestly oonsistent in all
~ the later signatures. though not so in<thoee of the earlier
© ones, is to be found in the oonneotion or lack of oonneotion
‘betwen the "A™ and "e" In the disputed signature the two
letters are mads with ohe oontinued and continuous novenente',
That is not the oese in any admitted signature of the later -
yearas In one of the request - signatures made in July 1931 :
the tail of the "a" touohes tng;e" ‘bnt the pen was clearly
lifted and a new ‘start mede with ‘the "e" In the others there
is a dietinot interval between them. This would ‘seem $0 be :
entirely: oonsistent with what one would expeot as the~\'“
writer grows oldor and the hand begomes somewhat uneteedy
- and moves more slowly end with more deliberation. ¥r. Stein ‘
while admittins this material difterenoe does not attaoh |
great importance to 1, as he thinks it may well be a _
reversion to forﬁer style, Osborn, howsver, points out the
dssirability of making compariscns between mritings of the
same. period, » - . i |
Then another. vory distinot difierenod‘?s to be found
in the formation ot the letter "o" whioh in the dispnted
signatnre is a oleer lg;ter b 4 a sharp narrow aonte angle
at the bottom with straight 1ines desoending and asoending
without a suggestion ot a ourve. In all of the admitted
- signatures we gee the intention o meke a partial oirole
"ior ourve though in gome. it ia 1ess prononnood than in .
: others but in none ie thore a0t eone indioation of a ourve

- ab the bottom or on the eideo.



”::\15 as dear to, bim and is hia 40 ﬁﬁb other, but naturally'

5‘ :lweight on tnie point ig somewhat weakened but any findiuga

where was a multituae otzother minor d;iferenoes o£

f‘ithe lettars and of tha oharaoter and quality of tha hand~'
,j.writing pointed out and axplanationa given of them to

:N;jWhioh i aeems unneoeasary to refer in detail for atﬁ,gg
’ff;conoluaion of the evldenoe of the axperts I was of tha !‘ A
*;;‘opinion that the prayonderence of it that ie to say, of the

- soundnoas of . ohe reaaons forreaohing a ooncluaion wag againstf

the: genuinenass of the signature and after a oareful examinnf
'fr'ation of the reoord since, I geb 00 reason for changing

‘e ny mind. Moreover, I oou]a not avoid the 1mpreaeion that

| fur. Stein who wag a- most frank and 1ntelligeﬁt as’ well as’

‘roompetent witneaa, would have . found his task nuch easier,p_lb

‘f’and woul& have reaohed the deaired oonolnsion with 1esa ddffiw
ffgoulty and with at’ least equaI oontidenée, 1f he had aet “out’ 1O

%ffﬁfind satisfaotory evidenqe and reasona for holding the :"'Qigf

';;gaignature to be a fraudulant ono‘ i, f’{i, o
| naaving the opinion evidenoe and turning to the
':’direot and civoumstantial ev1denoe, W iind as, has already
A‘fjbeen said that Senator Logan asserts that Henderaon signed
ffﬁhe signad 1t or waé aeked to sign 1t. . L
‘ The " evidenca 1ndicates that bath bear exoellent repun‘

’?gvitations 1n the OOmmunity and no doubt. the reputation of eacb

‘7having come to thu’%onolusion thaﬁ the Senator a evidence

in. another reapoot oannot be acoapted as truthful 1ta

}that the signature was fcrged mLBﬁ ba found on the strenqth ai

"h i

’~avidenee of forgery and not on the weaknoae of evidenue of

ganuinqneaa and 1t is necessary 1 7.3 see what the other evid&ﬁu@
i

B bearing on this point 13;4 On Oatob&r 11th 19%0 bafora the ‘

E Reparutiona Cummipaion, ‘at 1ta Seaaion 1n Boatan, 89naﬁ¢r

Logan iilea a oopy of tue purparted certiflcate by Mr.




Kenderson. the terms of whioh have been set ont above.

rhe récord of the Oommisaion shows - Benator Logan to have

"then saidz« "1 have a ahipping oertificate from the

Shipping naster of Parrsbores Perhaps we bettor put it in
now, subjeot to:produoing the original. This 18 a oopy,

but I will produoce the original 1ater. - He then £1l24
Ex,82, Subsoqnently wnder covering 1etter dated at Amherst.

Ootober 28nd,1930 he sent to the Oommiaaioner $he purported

original whioh is Ex, 7, In his evidence before mo'(p.15o5)_
we £ind the following;- ' . Lo

"Wr.Foraybth: Yes, I want you to tell Hie Lorship .

"why you filed -~ perhaps I _should put the guestion .. ...
-4}y way %o shorten it: Did you have at one time --

-WHIS LORDSHIP: Prior to that? .

MR, FORSYTH: Prior to Boston, a oertitioate signed

by J.S.Eonderaon? .

‘Mp. I d4id, .
"MR, WHITE; This is exhlbit #1 1 think?

"HtS LORDSHIP: Exhibit 38, the unsigned oney,

"MR, FORSYZTH: Qs And what beoahﬂ of that dooumenb?

"A¢ I don't know - it was mislaid, .

"Q, Aud was it beoause of that. mialaying that you '
"filed this one? - ‘
VVA. It was when 1 was going from: Amherst to Boston

golng over my papers in oconneotion with this olaim, .

commenced to gearch my papers ou¥ and get them in

"regular !orm. and I found I didn't have the oertiii—'

S — . : -

"Qs Yos?:

" "A, I was oonsiderably exerolsed over this, but 1t
"was gone nevertheless, ’ '
"Q., Then you arrived in Boston? '
vA, And I arrived in Boston and was presentang ny

- Mglaim, ny oasej I told the Oommigsioner that I had
"evidently mislald this original dooument but that
"I would -« I had no doudt it was In my offioce and
"I would secure it upon my reburn and sentl it o him,

"T 4o not know whether he suggested it or xot, but

‘"at any rate, I filed the copy, I said, 'I will file

" Tthis aopy and when I get home I wtll aend you the
ty " Yoriginal,' .

"Q. All right, Now, them I want you to tell His

"Lordehii $he oircumstences; how you came toiged the

woriginal, what happened and all about it, tne ‘obtain-

"ing of bhe original of 32%

PA, I know ag a matter of fact that there was no nesd

- vof any certificate of reglstry.

MR, WHITE: Q, There was no neod of any oertifioato
"of registry?’ -
MA,-0f the ship: It was sololy a question ot Canadian.
~"nationality,

"MR, FORSYTH; Of what? Of whose Canedien nationality?
"A, Of the olaiments, I had progented aeveral olaims;

. WHIS LORDSHIP: You had -~ L
mhy I had presented several claims previously to the
¥$he Honorable Dooctor Pugsley, to the late Eonorable L
"D, Pugsley, and to Mr, Jemes Friel,K.0. 2 there- oy

"tore, conaidored thet --- knqwing that nunerous N



At

« “olatms had been paid to owners where the registration »

"wag cutside of Canads we= - :
<o WHIS JORDSHIP: Q¢ Well, yuu say. youADAd presented
" Wgaveral claimsy Were %hoae ‘oases where the regia-

- "tkagion was on 3ide of Canadat® ' ’
Ay no, but that I was no¥ required %o file any
ﬂoerti%ioate of registrys -

"MR, FORSYTH; Qe Well, Sénator, we were diacnsaing

- Tthe oircumataneea conneoted with the obtaining of
"the original certificate of Mr, Hendersoni
¥YHTS LORDSHIP: Your lest statement was you had - -
" ®présented several olaims previously to the late Hon. . ;
"Dr Pugsley and kr. Friel, I understand that in. LS

- ¥these ocases you were nos reqnirod to give . : C

© mgertifigates of registry? - B
‘"A, I' had not been asked to give any oertifioates.‘ Lk
Qs You had not been asked to give any? : :
"A, No sir, And I krew that numerous olaims had S
Tbheen paid on ships not registered jn Osnade, &b all,

- "to the owners of ships not registered in Cenada at

" Mal)le For ingtence, the steamship 'Briardean’ a Nova

»~m"aoo§1an ship;- the wag-registered-in Newfonndlandr_“~_“4
.M{the owners weré paid in Nova Soctia, - .
"MR, FORSYPH: Q. What I had in mind when I agked you -
Mthe wuestion was really the actual faots, the thi 8
"that you did in obtaining the original certificatet

WA, Well, I was in Prrrsicro, where I reside,~
' mY gnought that Mr, Gillespie ---stsrxg% That 1s
‘"not the Gillespie who gavo the evidence
"A¢ No the trother, o
-“MQ, Yes, what d4id you: $hink about hin? o
A, Hed charge of the shipping booka at that plaoe.
“gXS LORDSHIF: Q. You thought he had, you say?
!&, I thought Mr. Gillespie, who had been the -
istrar of the pory and was the ragistrar up %o
l 9, at 10&8* - :
. w"MR, PORSYTH} Q» Well, did you gee Mr, Gillespie? .
./ ."A¢ I saw Mr, Gillespie and he said Mr.Henderson
" "had the booke over at his offioe,
- "Qq, Then, did you go to Mr, Henderson's otfioe?
"he I then went to Mr. Henderson's office,”

The evidence of what folloved haa already been quoted.v
B 2 will be seen that he stated that no oettifioato

'.‘of rogintry had been reqnired in other 0cases. At the

olose.of his exﬁmination in ohie?, however, he stated shat f

".ho was perhaps wrong in this 1n reapeot to aome of the

" oases and when tha rooord of ene of the other cages: va-

-‘produced and 1% was !onnd that he had been askea for a
jf’qertifioate wnioh he had promieed to furnish, he volunteered

‘1’;the statement that ‘he had not furniaheﬂ 1% It aeemed s e

ilittlo yeouliar that he should think 1t oould ba to his~
oradii that hs had tailed to keep th@ promise he had made ;}j

“to $the Gommiasianar but tha idea - he kﬁd. apparently was,

s that the 1mpartant thinz was that an tiard Bad’ been  made



- vithont a certit&cate thcngu ho tailed to appreoiats ,
' that £ that had been due to the OOmmissioner overlookins
) that some of the evidence he had éxyeoted had not oeme té

h»nd. 1t would not% go far &6 establish thut a. oertifioate

- .wasg not noeded. He aeamed alao to oanfnse *ho oertltioato a

1'~ :

of registry with a oertifioate of the regintrar ot the ‘

 dea11ngs with the ship aiter 1ta ragietry. for the pnrpoae ,:

of showing. ownership. : ,

_ - It 18 0 be noted also that in the dooumanﬁ Benatpr ’
" Logan has desoribed Mr, Eendéraon e8 "Shipping uaetépi;‘

I shall have ocoasion to refer\%o?thfé later but in the -
meantime 1t may be observed that he’ does not rafer to Hr, :
: Gilleapie to whom he went for 1nformatian a8 "Shipping

' naster" whioh he apparently was not bnt as “Ragistrar of
the Port™; whioh ho was until Henderson was appcintad =
"Oolleotor of Customs, which office oarried with 1t the

oifioe of registraro‘

ﬁbgan in his examination in chief gives hin account o -
Vthe obtaining of Mr, Henderson' 8 signature to the ‘two
doounents which he says he proonred and - 1uoorporated |

1th it is Henderson' 8 aooonnt relating to the alleged
gecond one; and he denied as already atatud ~any kncwledge
"of any earlier one, (p.1531) - ’

,"IR. FORSYIE: ALL right now Senator- 30 that
. ®have the point where you had a ceriificate prapared
"n your office in Amherst?  Now, speaking --- you
"heve said bthero vere two ~ 1 am gpocaking of the>x.
. "#4v8% one, you ree, What did you io with thaﬁ?
. "Ay T took it beok Yo Parrsboro, S
Cooi7 o WQ¥ Yag,. and ther whed dii you. 40 with 1t9 :
. Yp, I went to My, Honderson's offlse, T %014, him I
. Mhed the' gertificate ready, He faid 'All ri b, let
" 1,00 gea 1t?' I hended 1t to htu; he raaa 1%, over
o "and he signed-ity - i
U Qe ALY wight -
WA Standing at xy right at thu dest, - sﬁandin at
""hig right -~- I was atanding at his righﬁ at h 8
"desk, Shis high deske .
"Q, You were at his desk?
- MA. I was at his deskj the assk, as you will 1e§omba~,
W4s about that high end J wes here, at his right,
C®ghon he slghed that docunent, in ny prexenee.

B "G, X am not telking about the one that you ave




' ‘“talki abaut I am: talking about'the‘firat‘ohe. v
R '"A we?f. bhat i ke firgt one, . AT
: + This I8 not the firet cne, ig. it%7 L
A, Ve ard talking abdut. the fivst one, now though
._; T -ay valking about the first ‘ofie;, yes, Now you ' -
| ”favg evidenoe thie morninr ﬁhat you: mis;aia one?
’\ en
LT That you filed what punported t0 be a uopy of &t
in Bosbon, and now. we f£ind on the File exhibit #7.
Lo NRow,: X, {ou %611 meé the oironustances under -
f"‘*“‘f*"whioh you ob sined-exhibit #7 = that one?
.+ "A, I came home -~-- I f1led & copy. with v, McDougall,
"1 oame home From Boston and wen f to my office and:
"gearched everywhere that I ¢ould think of to f£ind . °
"this original certificate, I Failed to f£ind it, I *
- Mthen prepared encthor certificate’ irom my offioe-
. Yoopy and wenv baok to Parrsboro. B :
MQy Well wew?y AT
. BAy When I got" back to Parrsboro I was. in. my 11brary
Tqith ny wife end daughter. I oalled ur. Hendenaon
" M"on the phond «ewa -
. ""Qs Whea you spaak of your daughter you are Bpeaking
"ol Mri,Logan's daughter, reamlly, are yon? .
. "A, Mwas Logon's daughte. not mine, - ° S
- "Q, Miss MoKenna,. he® name than was”
© WAL Yes, Josephine,
"o Well you ealled N, Henderaon? :
© "ho T mald to Mr. Honderson on the phoae == ’
© MHIS LORDSHIP: You know Hr, Hendereon 8 vqioe I
S Mguppese Ao you? ,
o "Ae Oh yens ‘
M. And- A% wos he who answerad the phoner‘
YA, He who angwersd %ne phone, o
© "MR., FORSYTH: Q. What aid you say to him? ‘
. "Ae T vaid to him on the phone 'Y miaslaid that oertix
"oato you oigneds ould like you to aign anotuer¢ B
"Re sald, 'All 1tghtg eomn to the office,"
WHIS TORDS JHIPy He said 'All righé' - what?
, . "Ay Coms {to the office, his officae,
"R, FORSYPH: Q. Then what did you 4o?
. "A. I wont to his offloes
R Qo At Dnoe? - . .
VAL T atn nob sure about that My Lordo "I am no% surs
"whether I went there at onoe or whether 1t was not
©- "in the late aflermoon or goweth 'vrg like that; bhut I
‘ Pwent that aftormoon or the next morning ov nahu1naoue
Tewet olther went that ¢ay or the next, I walked in -
"his office with #7 as 1 cen rofer to now, can 12
""Q. Yeos, tell us what happened?
"Ae I went in his office with #7. I handed 1t to hiue-
‘7T don'$ think he was sv partieuler.about reading it
- "at. ‘that time - glanoea over it and ‘e signad it tn
"my proegonoce; L
. "Q, Yhere aid he ailgh that?
o YA Ho msigned it at this high desk; I standing at hi%
v "pight plde and he &t ny leﬂt. R
S BQe ALY vight now Snnator, would you just silt down. _
DT want to roead yow'a sbaterent whioh M, Henderson
© - ngde 13 hvﬂ ovidanna in Paveshoro? He says YHr. Loganmm
YR, ¥ age, 3£ von ploonse?
CMMR, ¥ ‘Jx» Page 856 "Me, Logen oalled as ug from
TN Thrig office end hb maid he had. aither lost or mig-
Wolaidd the notes that ke got when he was in 4o uy
T toffles and asked wme would I be in iF Lo camu down,'
e oand Logata 'R prmha&;g wonld,’
~Pell pow, first X wem¥y to esk you about ths $irat
~"ﬁwﬂ&um&ﬂx ~ "My, Légan salied mo vy frowm his offlies
® tang gald ho had elther lost or mizlaid the nolss’




m 'that ha got when he waé 1n to ny - offiop“’ : L
."In the first place,. have you any ottioe In Parrsboro?
“"A, None whatever,
""Qe Did ¥ou call Mr, Henderaon from your ottice 1n
"Amherst , , o
."Ao No, el
N Then, 414 you say to him anything about loeing or
-ﬁmialaymg the notes”that you got when Jou wers n
- "hig office? - T
» "A, T 414 not, - : T
*~——-——~“Qr~Kew—%hen*—%hat—aame—oooasion—he—said**~ﬂb1t~*he———_“—
" 'game down after a while and he took notes again :
" 'went over and took the notes the same & I suppose
" ' wmeemind you, I didn't gee his notess' First about
"that, did you take eny notes when you went after the
"telephone conversation?
“"Ay I'4id not: I only took notea onoe in ny: 11£e.
"Qs From the book? - ,
. "A, From the book, ’
- "Q, And he says.there, 'He stbod there and I stood at .
" 'tlhe dorner of the desk with the book, and he wanted
" Y%0 know.-~ he would ask me about the different
" 'people: that was owners and transferee., you see,.
" 'When he ¢sme down the second time he wen®t through
~ " 'all the same paraphernalia,’ Now them, I. want to
"agk yohi whether that statement is ¢orrect, that you-
‘"went through the same thing: tha second time?
. "A, T441d not,
, % 'And he tcok his notes and he went oub agaln._
8 that atatement sorreot? 'He took his notea and
" twent out again%' : :
‘“A¢ That is. not r ght. . : R

Senator Logan 1t will be eeen says his wife ‘and her.
‘ &aughter were in the room while he was telephoning to
Henderson, Mrs. Logan was called by Mr. Forsyth and she __ ,
swore that she overheard her husband‘s part 62 the gonver- i
sation and that he gald:: "Mrs Henderson I have mislaid or
“f lost the oertifioate which you signed for me and I would
glike to get another. Then she heard him say "We’l I will
oome: to. your offioe" ' d "Thank you.“ She then went on to
say that on the oooasion when he went to Henderaon 8 officeQ
by arrangement, she and her daughter oalled for him 1n thaf'
‘ car at the Post Offioe. - Her evidenoe of what then ‘

N4 . R
¥

transpired is as follouaar ;1

. imQe The Guetems Oftioe 13 thera?‘ R v Yo
;o mp. Yes and wé waited for him there and’ he came down Lo
Mand he got in the oar and I saia,_'Did you. geo the—- ’
" "UR, WHITE: Pleasa, -- R
MR, FORSYTH: Don't tell ue what you said to the A
< "lenators G-
-, "Q¢ How 4id you aee anything on that oocasion - don't
et ngel) ug of any oonvarsation batween yourself and the
Sach rdenatory o 9 5 . A
. "1"1.-What do you meant
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‘ : "Q¢ bid you gee. any paper /ﬁboument? l'-~ '
e A T a8 A7 ~
- .mQ, Doyou. think 1£ yon naw the paper you saw that
"day you -would reoesnise 1 > R
YA I would think 80,
"de Will you take & :!.eok at exmm #71
"A‘ Yes that is 1it,
"Q. Pardon? .
"A, Thet is the same I would ge,

Q.You looked at the doctument, iﬁe one you sew. :

"wag there a aignatnro on the one pon gaw? -
: "A. Yes, . o

" FXAMINED BY MR, WHITE;

"Qs Where wasithe doocument when you gaw 1%

"A. That I am speaking of now? R

"Q, Yes?
"As Phen I saw 1t?
"Q. Yos?
"A+ My husband brought 1t down in his pocket(
. "Qe Yes, and took 1% out?
‘- "he Yes, -
"Q --~Out of his pocket?
TA. Yos, .
:25 And showed ‘1t to you?
Sy :
: 5Q.'Lnd opened it up?
"As Yes,.
"Q, And you saw the signatnre?
TA, I 4alds -
"Q, And read the doonment?
nA. Yea,

nq. Oan you explain why all this was done?

"A¢ My interest in my hneband&s work.

"Qe I8 that all?

"A, Yems. : _

In ooneidering Mrs. Logan s evidence it must be looked
[et as effeoted by muoh the semo quality of 1nterest as her
busband'ss -Tndeed we all know that a wife will often go
:urther to prekeot'her husband-than she would to protect
herself, But after all wheniwe examine it ocarefully it
will biiqeen'thet'thie agpeot ;s'net of great importance, :
Evefy‘Judge knows that fow witnegses in reporting a conver-

sation epeak with an absolute memory of the aotual words

~ used, £he moat they oan do 18 to- remember the 1mpression

r'the uords made ‘and that ‘8 explained in their ‘own. worde.
--and epperent oonfliote of cestimeny om frequently be

: “,reeonoiled 12 that ig kept in mind, . It 1a clear that a

talephOne e:nvereation took plaoe batween Senator Logan |
‘ and Mr. Hendersan. The words used . by the Senetor eonve ed
f"a certain 1mpreesion %0 Wis wife, and a oortain one to Hr,

.Hendereon. but ‘t by no eans Eollowe that the impreesion '

. vas the_same; Aeeuming that both witnesaes are honesd. an&
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are trying %0, giVe an honest acoount ‘of the oanvereation,
and suppose the word used by “he Senator "papera" or SRt
"dooument" or some eueh word, and no¥ "oertifieate" ;o =
hie wife that would mean "certifioate" from what ehe knew

either then or after, and in trying to remember nhat was

sald she might honeetly Shink that was the word used,
while to Henderscn it would not @eun'oertifioete" at all
‘ beocause he\knew of no'oertifieete, but as he,didlknew of
: notes taken down on paper that ié the'impreeeiongthat
.-wonld be conveyed to him, Miss fettigrew says thatvwhenv
he left the telephone, Mr, Bendepaon'aaiﬁ that Senator
‘Logan wag eoming dom to take soﬁe more notes, Under our
somewhat artificial rules of evidence that would probably
be ruled out dut it eerteinly has some probative velue.

For these reasons I think this evidence has not as much
signifioance, as at first b}ush; it seoms to have,

Thenvwhen we_oensider her evidence of seeing the

signed oertifioate, 1t'wili be seen-that it im no e#idegoe
whatever of the signagurs heving been made by Mx, Henderson.‘

Improbable as thevetory geems, yet, even if “rue, it only
- shows that when Senator Logan returned firom Mr, Heﬁdereon}e
~ off4ce he had the signed certifiocate whioﬁﬂwithout doubt
he hed on the Eand of Ootober when he gent it to the

'Reparayions Oommiesioner. The evidenoe vag, however, no -

© doubt given in the belief that it aupported the eVidenoe
of Benator Logan and 1ooked at in the aSpeot of having .'

) been prepared for %hat purposse. 1t 1osee 1te 1mprobeb111ty.-
' If Senator logan returned :Crom Boston with a forged
"'oertitioate whioh Oapteih Hattield would apparently be
quite prepared 40 use: and whioh without doubt oould be - ﬁ
r'obtained there with little diffionlty, it would be qnite
) naturel that he would deaire to antioipato any qneatien
vhioh might subeeqnenﬁly acise as %o 1te authentioity angd: -

. uprovide means of eateblishing 1ts reliability, then havinq
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hia wite, poesibly in all 1nnooence, oall for hiu and
1nspeet ‘the signed doenment, ‘would seém to proviae evnieuee

( to meet that oontingenoy.. When prenenting 1t he mnst have
o thonght 1t furniahed snpport %o the oase he. was trying to
'Veetablish, and natnrally, betorehand he would think 1%

would. . ‘ ‘ ‘
It is olear thet ‘Senator Logen d1d not require %0

",obtain eny more noteu, for Ex, 7 is in the exact termu of
" B, 38 whioh had previonely been tiled and no doubt

’ Senator Logan had other oopiee trom which Ex, 7 was prepared

ag he says it was, I has pnzzled me ereatly and g;ven me
mnon anxione eonsiderabion to find some reasonable explana
ation for thig visit to Mre Henderson 8 office whioh woulu
eppear to bhe oousistent with the other evidenoe whioh eeems
to me deserv‘lg of oredit, The above is only a surniee. ’

it is true, but on it only. am I able t) see any: probability

in the slory told by Hra, Logan, or any way of satisfaotor-
11y explaining the visit to Henderson's offioe.‘ '

Unsgtable as 13 Hendereon 5 pemory, as I‘h&ke nlready =

.8ald I do not believe him dishonest. and 1t geems to mne he

could not have been in error 1n thinking he had never

vweeisned, or been aekeﬁ to sign, any oartitieane ir he had
_iin fact signed two. ‘Mr, Forsyth 1n a very severe orosg- - :
“fsozamination aought to show the_nnreliability of hie teetiw 5
fffnony ana with a oertain measuré of epparent 800Ce88, But N
| itit wae in faot more apparent than repl 1n my opinion. , v
' nes slready been stabed Mr. Heuderson was bronght to Ottawa%{-
l'"and examined 1n ‘the Department of State during ‘the eummer ll
.f of 1931, -Mr.. Forsyth aekod him it he Aad told on this :
A‘.exnmination, that ne had pointea out ‘to Senator Logan when

he was making Rio notes that ‘the regiabry of the Gypsum )

‘Queen had been- transterred to thdgetown and he said tbeﬁ

he was satisfied thet he had. Then Major Relph who haa

taken down in long-hand the substance ofmtne,examinat;en ‘
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“wae asked 1f Handerson had given thia 1n£ormation and he:*HJ
- atated that i3 did not appear in the reoord he had written
and he -had no reoolleotion of 1t and he felt satiafied that
he would have put_it aoyn 1£~it had.been,qaid._ 'As I have

already stated Miss Pettigrew's name had not been mentioned
up %0 the time Mr, Henderson's éviﬁenoe was given, tkough
~ as haa alread" been shown she was ‘able .to glive most 1mpoit-'

- ant 1nformation on the point, From that end other facts I -

":an quita satistied that np to the time this inguiry started,“

' the queation,of whether this signature was forged, was s0
prominent that everything else was obsoured, and the 8 1gnd-
fﬁngnoa of Senator Logan's knowledge of the transfer of |
the registry was scarcely if at all oonsidered, That being
ao; it would not be at all improbable that Hehdéreon would
not be asked anythiné abont this, or that he QQuld not
mention it, or if he did, that it might not be recorded,
When he was examined the 1mportanoe of this had become fully
realized and he probably thought he had mentioned averything
of importence and therefore had mentioned thdk, If he was -
wrong in this it is not sufficient I think to justifﬂ e
in doubting his honesty. It was his memory whioh was at
zahtt ¢ _ h
 There isgahothor oircumstance which geems of,some_
importance, In the certificate (Ex,7) Senator Logan has
desoribed Henderson as "Shipping Haéter" which 1n'£éof hé"
| wag, though he had only been so sinoe some time in the .
. previous year. Bu the oertiticate 1e not one whioh s o
shipping master can p*operly give aince he has nothing ,~fAff
whatever $0 do .with tbe regis*ry of the . ahip.1 By SGotion 5
124 (b} of the canaaa Shipping Act Whichtis inoluded tn

Part III under the title "Beamen“ "Shipping Mas»er" 1s
defined as; e AI;, ' ‘

' "the ottioer aypointed by %he Govarnor in Gounoil as
guperintondent of a Bhipping offioe and 1noluﬂes the




" (&/: L
- Qb (‘ .’_“l‘ : ’ A, n
o 'ehiet officet of the Ougtoms in any ‘place’ vhere the
"oustom-touse is bhe ahipping office and no superin-
“tendent has been Mpyointed v %he Governer in Oonnoll;!
’11315 dntiea are detined by Seotiou 334 end they ere concerned

" with the eeilore and not with- tho regiatration or title

'the ships, Hendereon seys he . heid this otfioe not by

a_'eppointment to it. He was. euoh unden the latter pert o:lf
- 4he definition and by virtue of Seotion 129 (28) end he saye:
it was his custom when he gave oertifioetee as ‘shipping
~ master to desoribe . himeelf as WAeting"Shipping naster.,
While Hendereon might havs failed to notice his desoription
infthe,beginning‘of the dooument it seems nost improbeble"
that he could have feiled %o notice it when it>eppeare i
very prominently under the place for nis signature and -
where the diapnted signeture of Bx, 7 is, There are two
things ebout thia which wonld have attraoted hie attention,
"~ firgb the absence of the word "Aoting" ,and second, thatl
it wen en entirely imprOper desotiption of the person '
giving the certifiocate, the proper deeoription being
"Registrar ot Shipping" Thia oiroumstance I think adds

strength to the evidence oi Henderson in denying his aigna-
tnre. A

Then it must not be ovetldoked that, as I have already

~ found, the certifieate was mieleeding,vand in'ﬁhat gense
. falss, to $he knowledge of Senator Logan and he would
naturally rellize the dange.r involved in preeenting it to
"Hendereon tor eigneture with the risk of his deteoting ite :

" _defeots end refusing toisian it, ‘whioh might very probebly

reault in the olaim Iailinso

" There ie ons other matter that oconre to me as worth

EE mentioning an& that is that when Senator Logen showed

- Hendeveon a copy of this oertifieate and the latter denied

" ghet ho bad signed 1%, “acyording to the evidenoe af both of
‘ them. Senator Logan eeid "I oan prove by a hundred pecple
this ia}penr gignagnre,” Sinoe. even if 1% was eigned by




lioould not nean othpr than that thosa persons would bqsé'f'u,:{
their evidenoe of 1ts gonuinenesa on ita renemblanoé to ?

Henderson ] handwriting whioh auggests %6 me that what ias

it

'in Senator Logan s mind tas the thought oi 1ts reaemblanoe'-u‘

to a genuine signature rather than ot 1ta aotually being »
‘;one. There may -be’ very 1it§1a in” this and I do not attaoh 'Lf
much 1mportanoe to it but 1b aeems entitled to oonsideration.
For the. reasons I have mentioned and having regard ‘
T the general oharaoter of the evidenoe to whioh datailed
“referenoe oandot well be made. and after due oonsideration
. glven to all the evidenoe direot and oiroumstantial polnting
to a diiferent oonclusion, I find myself lead to the oon-n‘t
viotion that the signqture to Exhibit 7 1s not the signaul‘;
 ture of Nr, Henderaon whose aignature it purporbs to be. -
. Under the oizoumstanoes disoloeed. 1t neoessarily follows ‘
'that Senator Logan 1n presanting 1t to tha Oommiss per‘wae o
;'uttering a forged doounent, - S
" Naturally 1t 18 both distaateful and distressful to
-_find myself torced to this oonolusion. It wquld be patnful

'1n any caee but it 1s eapeoially 80 1n the oase 0! one who

o has been. held in high estsem and haa filled 8O prominent

a’ place in the publ;o life of baﬂada. and I had n»ped at the
 'oommenoement of, and during, the 1nquiry that tha propar I

' koonolusion would be otberwlso, but in that T haVG been‘ ‘
v3disappointed. SR ‘u.‘ iL ﬁ“' R 7; ",y:.' v ‘, “Ek

Fortunately b am relieved of the unpleaaant duty whioh
‘vusually devaVeA nyon a Judge after suoh a 1inding, of pro-

;‘;nounoing a speoifio penalty aa a oonsequence. If any penalty

. other than the losa of roageot and esteem 15 to be- impoaed.-«u
‘4,that mnat be done by some other cribunal, and if that tribuual
.fiu a oourt of law it will be after evidence before it and ‘

‘%net on the evidenoa betore me, zmq 1u Buoh LLED HEEE of

 the,yo1nta‘whioh;havevbiven ma.diffioulty_may,ba mwr@ »

o



”’5?;s&tgafaotorily clearad up. bntutjhava eadeavoured with

vqthe aid ot able oounsei to explor u_very avenue to whloh 1M

' 13?aooas§ oould be obtained. though ae naq been shpwn some’ _
N hava been oloaea to us. It 15 only fair alao to sav that,

A”as wlll probably be apparent from a pérnsal of my reasons, *;x

‘4«vI thlnk 1t cannot be aaid that a jury on thia evidenoe e

‘would be. unwarrauted in taking a different view of some

L of theuevldenoe and in drawing different 1nferenoes 1n ,
gome respeots, whioh would gé“entirely within 113 provinoe
a5 '1f 1t ‘had to- deal with the oase. *

The oonolusion I have reaohed however, 19 bhe expressak‘

- don of my Judgment iound after most oareful oonsideration__\'

with the benefit of a long judioial experienoe 1n .8such-
" matters and helped by the nonolusiona reached on oxher _"‘

Xbranches of the 5nqn1ry.

‘ We now come %o the considevation of the payment of
’,%he award end the dlsposition of . the moneyss. - -

The award of the Reparations Gommiesioner 18 dated '

kJanuary Bth 1951, out 1t was delivered with his report dﬁted,

‘Maroh 6 19510 ‘It raoommended payment to Oaptain Hatfield of

! . $40, OOQ. with 1nterest thereon at the rate of ﬁ% per annum
‘verm the Slat day of July 191B.~ A cheque was igeued in favow

of Oupt.nat:neld bearing date Haroh 21 1931 for 871,276, 72

.V' wh1oh 1no*uded the 1n ereet to that day at the speoifiea rate¢
7'.The ohéque wag 1n faot sevenal days earlier but I ;
M??F;underatand dus to gome’ mattera of aooounting, it was post  '”7
'i‘l date&. It wae nqt however, ‘heid 1n ‘the Dapartment bnt

.;‘:sent to Senabor Logan who' was 1n ottawa attenaing the v)j"

(‘°_Sanate. Instead of aending the ohaque to Hew York he

sent to liew. York for Capto Hatfield who came to Ottawa

' ‘and was here on the l8th, when he and Sen&tor Lugan took the'j

;oheque to the Bank and had 1t}oaehed‘ The airoumstanoas ,




- attending this were somewhat unnanal. Aithough Senator

Logan had beon a member o! thﬂ House of Oommons or. the
Senate the greatar part of the time ainoo 1896 and huu
bank account with the Royal Bank 1n Ottawa. ‘he telephoned .
to Major Relph, the Deputy Reparationa commissioner askiqg_

. him to oome to the Bank of uontreal, upon which the cheque
was‘drawn,'and identity Capt, Hatfield. ua:oi Reélph did -

as requested. Oapt. Hatfield said that ha wished to oatoh
the afternoon train for New York and asked for payment - =

. of the cheque in bills of large denominutiona, 1.e.

Dominion of Canada bills of §1, 000, and $500. denominattons,
whioch are dasignated in the Bank as "1ogals"f' Even with
76 bills to pay the $71,276, a oomparatiyoly bnlky parcel,
The Bank 4id not have on h;nd néarly enough legals to
aatis!y the requiraments and offered what it had ‘and tho\'
largest denomination of 1ts own bills whioh however,

made too bulky a parcel. It vaa suggeated that a draft
be taken and’ Major Creighton the Manager stated that Oapta
Hatfield Aeemed disposed to aooept that euggestion for
part of the amonnt but ohanged bis mind and when told -
that the Bank could prooure the legala from the Deyartment
kof Finanoe decided to wait for thems . This was near 1
o'olook and upon telephonlng to the Deyurtment 1t wasg
found that the offiolal who signed the bills wus out for
' lnnoh and there waa a delay in getting the bills, 80 ?bat «
it was, Major Oreighton.-says, betwean 2,45 and 2,56 p.m.r-w

- 1when the payment was actually mado; $65 000."&8 paid

yfin legals and the’ remainder in ‘bank’ billa and the monuy

,f'put»in an envelope whioh Senator an put in his pooket

and thoy leit. On the same day thay ‘ent together to the
| 'Royal Bank where Senator Logan had an account and Oapt.
‘ R&tfield deyosited 555 aoo. or approximateay one nalf
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»~w-o£ this te hie oredtt tor tranomiesion to New Yerk ag
Ti*;eoon ae oxchangerwee tevorable. On the next dey tng.l;;~.ﬂ,f
,f::19th Senator Logan deposited to his ourrent aooonnt in
?“_tne Royal Bank $5, ooo. in 10 Qsoo bille end on ‘$he day
'following he transferred $5, 000 to a aavings aooount 1n

~%he same banks A day or two later he preaented a $1 000
>lega1 ror ehange. Thua it appeared that he had probably o
reeeived at leeet $6 000 ot the money paid to Hatfield. 2‘<~u

i‘It wae apparently knoun and wae eubseqnently admitted by

. Senator Logan . ‘that he had told that he’ received nothing
fox hie servieel from Hattield, and had only been paid _
hie expenses, When he gave evidenoe he made an explanation
of how he came to have. $6 000 of the moneys  As - I shall heve
ogoasion 1ater to make some obeervationsabout tnie 1t
geems desirable to give the evidensce in’ 1ts exaot terme,.egﬁ“
cogmencing at Ihen they ;eft the Bank of Hontreal together

 (p.1557)z~

A, I picked the envelope up ab Oaptain Hatfield's
© "paquest,
."Qq¢ Well, did he make the requeet there 1 moan?
"A, He euid, 'You had better take this along with
" tyou,! and we went out of the bank, ‘
. "Qs And you took the money yourself?
"As I took the money myselfs -
"Qs I mean you carried it out of the bank? e All
- "right, then, what happened!
"A, Vo went %o ny xoom at the Chatsau lauvier,
"HIS LORD3HIP: Where? In the hobtelt .
:~EL‘ Chateau Laurier, I said to Captain Hatfield
o You ghould not put this money.in a Floride bank
/" Thegause banks in the United States are going broke
" lgvery day, and partioularly in Florida.,’ I kuew
"thig particularly beocause I had an account myself .
"in a bank in Florida, I hapgened to get my monoy
.. -"out, however, before it went broke, I told him,
'“f"I eaid, "I wont to advise you,' T spaid, 'As an old
" Biman about 7R years old, you worked hard all yonr
‘'14fes You have got this money and I want you to
3'not lose ibe' I saida, 'If you take it down in :
fthousand dollar bills’ ‘you are liable to ge% robbed
Yand 1€ you Put it in 'a Floride bank you are liable
140 loso it.* He thought for a while then he said,
v Well, yerhaps you ave right, although ¥ don't
‘M Vknow, I will disappeint this man in Florida,!
"1 gaid; 'You had better come with me over. to the
¥ TRoyal Bank and buy a draft? -~ 0h, in the meantiue
"’“befere thet, T gald, "My expensse eneeunt with you '
oW t3g §5.600.% T tolked to him sbout buying a draflt
. "in-the Royal Bank, Finally he asid, 'Y will tell
_ ¥ odyou: what I will de; I will pue $55 bOO. 1n the

:ﬂa'&«:llﬁi,:

e
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—p- 'Royal ‘Bank to-be- sent*torward to Bew'Yorka'““ “f“‘*“
"I ‘had told him about the Royal Bank having an i
agenoy in New York and how convenient it woulad be.‘
"xe ‘then said to me, 'I have baen tramping the deok -
"lgf a sohooner for the last fifty-five, fifty-six - -
" Yyears, I don' { know anything else ‘oxeept sailing .
¥ .Ya gohooner. have lost two shi{a; I want to
" Yinvewt in another,' I gaid, 'Wel ou ocannot
- " tinvest in shipping in Ottawa,' 'Wbl he aaid, B
——=———"—+Pgrhaps Y oEn— 1n‘Hantreai““—I“hava—soma“trtenﬂs“““‘
~ " 'down there,' I said, 'I don't know, but I am’ very .
n 'do'btfnl if you oan.inveet it in Hontreal.
e In? ~-- referrindy %o shipping, I suppose?
"A. Referring to shipping.
- MR, FORSYTH} My learned friend looks at me «~~ we all |
"gnow well enongh that the Senator must have reforred 1
- "to invest t in shipping, not inveating 1n st.

" "Jameg Stree
"MR, WHITK; It goems to me that Senator Graham said
"gomething about that in the Senate,

"THR WITNESS: T said to him, 'Captain Hatfield

" twant to get some money.'

. "MR, FORSYTH: Q) You had previoualy told him about

"the $2,600, had you? - ,

A, !es. the 82 500s I had taken up,

FQ. Yos?

"A¢ I said, 'You know about the stock I have, preferred ’
" fggook in the Maritimeé Coal, Railway and Power

" tCompany,' We had talked 1% over on othex odcasioﬁs.

xzxxxxxxxxxxxxxxzxxxxxxxxxxx »_' y
=

"Q, Then, how many shares did you liave of it?
"A, X had two hundred and seventy-seven and one o
"hundred and thirteen, a total of three hundred and’
"ninety.
"Q, And what is the par value of the stook?
"A, $10,00 a share,
:HIS LORDSHIP: Q. You had 290 sharaa. you say?
Ae Yeu
miR, FORSYTH; Par value of $10400%
A, Yes,
"MR, VEITE: Three thousand,nine hundred dollars-
"a$ pare . ‘
"MR. FOﬁSYTH: Q¢ Then, let us get back to the oonver-
"gation with Captain Hatfield ubout the stock? -
‘WA, I said to him'I would like to sell you this
¥ Tgtook' because 1t was not a stosk very much
""marketed; it was not on the -~ more of a private stooks
"Qe It w8 not quoted ~-~ wag it quoted on any exohange?
B ¥ .
EQ: Or'anything of that kind., I shobld nob have sald
quoted, but listed on any exchanga, Well. what o

ﬂs.p§%5§a1a. I wi]l take that stook‘

"R, Well?

"A: I endoraed ths stoock over to him.

"Q, That is, you endorsed the oertiiioates?

"A, Yon

"Hi5 LORDSHIP: Qo Whon did you do. this? Wnile you
"ware having this oconference? .

"A, While we wore having this conference, -

_ WKR, WHITE: ?hat 18 here in Ottawa.‘

"k, Yos,

'ui. FORSYTH: Well, now, jusk to- complote that, do
"yon know whether e let ‘me aee, hoﬁ much dia he




ay Ior 13?

o ¢ Three . thousand, nine hu.ndreo.. T i
L 'Q. Three thousand, nine hundred for that. And e :-:ﬁ
7 "o yon know whether that stook has ever been trang--'
.7 - Mferred into Hatfield's name. on the books of - the T R
Tocompany, Senatort .
"A, I don't know o;ything about it. T 1nquired'

‘;ObJeotion was taken and goue diauusaion enaued then -

later:-
"HIS LORDSHIP: Qs You probahly know vhether you have
, "been receiving any dividends since that? -vThat is
; "nearly a year agot -
~ "Ay Well, I had received dividenda up to‘bhat time.
"Q, Not sinoe that? Ty
"A. Noe. ) o :
"Q, How dre the.dividends paid? - -
“As There are no dividends, like most other atooks,
" "the orash came and they have not been paying dividondaa
: :%i T?sy heave not been. paying dividends ginoe that =
Mtime -
:tim?hey have not been paying dividends ginoce thet - E
- 1Y s
TR FORSYTH: Q. But when they did pay dividends
"how were they paid by aheque or how?.
A, Pardon, - ‘
‘"Qe When they did pay dividends, " how were they pant,
"by oheque or otherwise?
-~ "Ag They were sent by cheque." -
Ag will be gaen this aooonnted for $6 400. ooming
into Senator Logan' 8 hands.
Resnming ‘the oonsideration of the evidenoce reapeoting
- the Senatov 8 bank acoounts, whioh was given befora he
gave evidenoe, we observe that Senator Logan had had u
aavings aooount 1n the canaaian Bank of COmmerae at 1ts A
Montreal Branoh during a portion of the year 1930, with a
‘-ooneiderabla oredit balanoe. This h0wever. hed been
‘.\olosed out on_ June bth, 1930, On Maroh 24th,1981, 1% was
f'reopened with a deposit of $7 000. whioh the depoait slip
~‘ghows was made up of 7 $1,000, billa. L 0n May B0th, the
f',intereat amounting to 359.03 waa oredited and on Juno lbth
1% wag withdrawn, kOn the game day $3,000, was depoaltea
~~wb oh it appeared was aoaomptiahed by a vouoher of $6 000,
whioh was withdrawam from the Royal Bank ab Ottewa, less
| ) $2 000, oash.p&id to Senavor Logans This nade $10,000 in
the Gommeroe savings acot., which 5tood in the neme of

*The Hon. Hence J.Logan, the Sanata.¢gttawa, Onb,™ and on ..




"'5‘ | ﬂb}Tﬁq (&{w ‘ff;:i;;ln‘kf. ??f(4
-tho game Cay taat waa trans!erred o another aav1nga aoct;."
1n the same. Vrench in the nama "H.Jd‘:ogan, In mrusw
» In the branoh ot the Bank ot Oommbroe at Amherst
1there had ‘been opened an intereat bearing aoot,. in- the
name of "Senator Hanoe J.Logan. In Truat". with a depoaitv: 
ot 31, 000. on April 10th 1951.. It waa withdrawn by two -
uhequem which- seam to have no ralation to this 1nqu1ry,

~ . hut- oa June 27th, there is a depoait oi $4,000, whioh was

part of a ohequo for $5 000, cn the Montreal aoot., whera
it wes oharged up on June 29th, the $l OOO. difference B
fbelngApaag to Senafor Logen, There was & further dpposit -
{1 tha Asborat qcot.;’on:XuSJ.Bth°of’$1,000. a portion of -
@ sessional indemnity oheque, theyhegsién:having closed - |
 son Aug.5r¢. aé'jﬁe.VGlume of Staguteaifér,the’yeai”shows.
_“on,Augf.'nh os,boo. was withdrawn £rom the uqntAre’ai‘_ acots,
_and ch Aug,.l0, dfedited %o tﬁe Amherst acob. ‘The $3,000,
wbioh remained in the Hontreal Hrust aoct., with the
\1nterest oredited to the account was subsequantly oheoked;,‘
“out in variuus amounts all apparantly for Senator: Logan 8-
’peraonal use or expenses, the last being withdrawn on
- Feb, 19th 1953.‘ The 07 OOO. whioh was in the Amherst |
trust aoct. on Ang.lo was wiped ont by the oharging up on
' _Oot.alst «f & cheque for $7 000 in favor ‘of rreeman Hatfield
\'whioh 1s marked "in full for balanoe' - The 1ntereat on- the
"aooonnt amonnting ‘to $41¢50 was oredited on Hov.so. and
‘withdrawn on Deo.ﬁ by ohoque cf Senator Logan in. favor
ot "anh" : ’ R f o
It shonld be- noted that the signitioance whioh might

5f}seem to attaoh %o thy ohange ot neme on the transfer in the

e Kontreal ottioe o! the Bank of cpmmeroe from the personal

" 880t to the trust aoot., is probably 0% juati!iad for

. "eén exnmination of the deposit 811p ehows the name "Sonator -
ﬁ ,H J. Lagan“ though the uerd "Senatar" was dropyed 1n eubaringi

the 9000unt in the: lodgero o
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: The oheqne to Oapt. Hatfield tor $7 000 being atated
to be "1n tnll tor balanoo" oallea for an explanation

»,,whioh Senator Logan gave dnring the oonrso of his avidanoe¢‘

»Forthe sake of emaotnoss I quote a short extvaot from hia S

"evidenoe (p+1366) zn‘

Phe wall, he went to the ‘bank and he bought === gnd

"he depesited $35,600, I did my very best to per- . -
"suade him to deposit all the balanoce he had, but all
"I could et him to 4o wag to get him to put in . o8
*$26,500,00, ‘He was absolutely ignorant of banking-~.
"Q, Yes? Well, then, when did he go away from Otteat
:Li g: ook the: rest of the money and went away that

n : :
o "Q. And where did he g0 to do you now?

Ay He went to Moatresl,

‘"Q¢ All right; then, when d1d you next gee him?

"As Fwo or three days aiterwards, I got a 1etter

 "from hime :

"Qe Have yon got that 1etter here° _
> Ao, No, I haven'is S e

"MR, WHITB: Where is it? . . , P
" "MR. FORSYTH: Q. Do you know where it 1s?

"Ay No just a note saying ¥Come. to Montreal’

"HIS LORDSHIP; Where was the lettor from?

"A, Montreal,

"MR, FORSYTH: Well, did youn eo %o Montreal?

"Aes I went to Montreal. Captain Hatfield ocame . to the

"Windsor Hotel; he was in bad shape.

"Q, What do you mean by that? \ '

"A, Woll, he hed been drinking, He said to me 'I
1 1 gamot buy any shig heres' Well, I said, 'What do
fyou want me to do?' He said 'I hava been buying
'gome stocks but I want you to take the balance of
‘Ymy money and invest it for me in Canadian Seourjbies,g
'and let me go home to KNew York¢ : ) ;
. Q' YOB? .
‘ “A. He handed me twenty—eight thousand five hundred
- "dollars, I gave him a reoeipt for 1t and told bim

"I would do tho best I could."

-2-3-2-3-3 3

Senetor Logan then produoed broker s stateuents. showing

'the purohase by him on Maroh 24th, 1931 of 45,000 Montresl
Tramway Oompany’s bonds for $4, 920.68; #7 000. Montreal

Island Power Go'a. bonde for $75152¢94 and two 1ots of 5'

A‘$5 000, each of Beanharnois Power Corp'n's. bonds for

:64‘633.51 eaoh, making a total o2 taa ooo. par value of
: ;bonds for whioh he paid $21,368,64,

While thara wan ncthi.ng in the doowments show;ng that

the bonds wexre not pnrehﬁsad for himself, they were he

¥-Bays, -in faet purohased for Hatfiel& ouﬁ of the moneys givan

»Ahim by Hatfield, and_apparen@ly:paid;fpr in ourrenoy, This

I ey
i




‘left o balence oub of the teé 600s ofﬁev-157*337nha'ne"f
deposited on that day, as already stated, $7,000. to hie
own onadit in an 1nterest baaring aoot. The 3]37 26 he:
saya he thinks probably he obarged in his exmenseaa His
evidenoe 18 that the bouds so purohased were kept b) him
for gome time in his steel box at the Sanate; that he oon-'
templated exohanging: them for othe" seonrities; that
during the month of April Hattield was in Ottawa and saw
them, and that in May he sent them $o him, and that 1ater,j  
in July he sent the balanoce - of t? 0004 ‘to Easfield ‘at the
latter's request. In support ot his 'evidence he produoed
4 letters which he said he reoeived from Hatfield.' As ‘
these letters oall for oareiul oonaidera*ion I g6t out s
their ooutents in fall:- Exhibit #125; .
' "Hew York May 5(or 15)(1931)
"Dear Senator Logan: -
"I beg to aoknowledge receipt. from you of
"five one thousand dollars bond of the Montreal .
"eranways Co,, seven one thousand dollar Bonds of the
¥Montreal Igland Power Company and ten one thousand
"dollar Bonds of the Beauharnois Power. Company for
"whioh I thenk you this will leave 7000 of mine whioch
" "you still hold. If you do not invest{ this for me .
"soon please gend it to me and oblige. -

Yours:truly,-
Freeman Hatfield.

-

Exhibit ] 127,,

' "Hew York June 29 (1951)
MDasay Senator Logan e
. ~"If you have not invested the Balanoa of .
"7000,00 Please send me the cheok for the same to
"olose our aooounts. Kind regards and good wiehes.,
, Freeman Hatfield.

,Bkhibit f 128 _ ‘ .
' - ; "New York July 6 (1951)
"Doar Benator Logan

"I veocelved your check for 7000 00 thia
"gquares our acocounts I may not. cash thig Cheok ab'
‘mPregent but.it will show how we Stand 14 case
} “eithgr of us shoald paes out good wiahos and good
SN ‘"ceal L.—« —

'Y romain Youreftrulﬁa -
' Fraem&n tfield.

" Exhibit 121, ‘ | | |
R "How York Oct.19 ?
_"Dear Senator Logen R
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: ,‘“Juat 8 word to say that I am gt1l1l here and
~ "will be for a month yet I expeoct then I will move
“ogg gog:wgpge.t Ihcas%edizge Oheok you gavé me I °
n oW Juat when I w &0 o ‘work a ain
- Tadares Wil bo the saue, ’ gains oy
oo read over very oarefully the apers you -
"Ient and I think them O.k. . p i y
: I remain yonrs trulg
rxeeman Hatfield,"

<

The ‘chegue referred to in the lettara dated JuJy éth
end Ootober 19th. aeema %o bear date July 3rd’ though there:fl‘
hag been a ohange in the day, the month and- the year4 It o

a\érawn on and waa ohargﬁd up to a aavinga aoot. though
there 15 nothing on the cheque ‘$0 show thab’ ii is on a |

| aavings aoot. It has, however, on»it"the uords Fin trqat*:V

(whereaagone of theieailier-oheqnea{on,thia-abobnnt had hotf'

eveﬁ that, ﬁpile 1ﬁ form.1t wasraé tnié.ins on a ourrent ;
acote, but 1t was charged uplto thé'propef account although

Senator Logan had an open ourrent accouni in the same

There seems however a trace of unnaturalness about

the letter of July 6th. As a matter of faot, the oheaue

" was not oharged up wtil Oét~21&t as has alraédy been

= pointed out, but that a pewson who o few days earlier had

askeﬂ for the . oheque for thia large anount should 1nt1mata .;

on 11:9 reoeipt that he might not oash it at present, aeema,

at least, peouliar. That he did not in” favt oaah it for

”months, if he raoeived it on the date of the 1etter, seems

"'even mory singular, espeoially when one cdnsiders that,‘as

will snbsequenﬁly appeey, ‘the whole of the $35 500 whioh

- he had depoaited in an’ lntereab bearing aooount had

S aisappeared by ‘th Bnd Of July'_ '

Lftex the evidenoa of Senator Logan was taken tho L0

‘r-ﬁurther hearing was adjourn d for about g_monthl while S

| aomo 1urther 1nveatiaabions wers being made one of- whioh

adrelated~to this oheqquaad whenvthg hearing,waa reguned

en 0fficor of tho Royal Bank frowm the New York Branch gave
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evidenee of the eaehing of thia eheque. He sayex« |

“HAy Thig oheqne wes handed to us on Oetoher lete
"1981, with a request that we oash it, . As.the -
lormaraing i S::Z‘ft‘i‘u:"éﬁ:ié’%*’%riz ﬁ“?" e
‘"eolleotiomy®. ORIQE. I g
“:The payment of the prooeeds was made on Oet 25rd, | '
ﬂhtle theretore 1% was aotually yreeented to the bank by*'uf :
Hat#leld 8 days be:!ore the date of the letter he cua not :
reouive the oesh for it until 4 dave ufter 1te date.- We
have not the envelope ‘of thisg or any other? lettere from;  
whioh we oan get the assistanoe ot any date mark, The ;5~f
prooeede of the oheqne only amﬂnnted bo 6, 169 78 owing
to the great elump in Oanadian funds oommenoing in the “
preceding month, . R
Evidenoe was alao given of captain Hettield'e aooonnt 5
ahowing that the $56 $00, whioh had bes en sent to him in -
Maroch had gradually dieappeared and that on July Bch 1951
kthere was only $10.72 which was less thau the 1nterest
~ that had been oredited.. ,’ |
On returning to the ooneideration of the 1etter ot
‘July 6th, we find a letter of Hatfield's dated July 15th
' rthe regularity of vhioh there ;eeme no reason to question
-5 129), It is. headed "New Iork" end. begins by aayi,‘g T
L oame baok from Arixona on Fridey". Toa PoSs, he. says S .
"1 ﬂill be going west again soon,” -~ #here séens. little =
'donbt therefore that he is reterring to the State of .
; Arizena‘ !riday preeeding the 15th was the lOth whioh left :
L‘juat 4 days after the date of the Jetter of July 6th, to
. go from Hew York to Arizona and baok both 1ettere pnrporting
v:‘  o be written 1n Hew York. As Ar;sona 18 almoat- the width ‘:.
-_motwthe conﬁinent from Neuwiork it geems elear~that—it~eeuld—~m
““mot be dono, Which meaus that the. letter dsted July oth -
, was not written on’ ‘$hut date. "

Then turning to the 1nternal evidence furn&ehed bv the
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,lotters themselvea and bheir appearanca, we fiud that  -,.L
4 vHattielﬁ always used tha came aort and,eisé of paper,
‘ yﬁletter sizo. single aheeta, ruled on bath nides. 0L the S
4 1etters from hin’ produoed by Senator Logan all ara » ”:i‘ﬁ:
Valike 1n theae respaots but in other respeots there a*a’ L
-'aignifioant differencea. It will ) seen on & oomparison
-:of the paper, the rulad lines, the tezxnra and - the watermark

B ithat the paper of the lettera o! Sept.aa and Oot.lz 1929 15,"

~a1m11ar but nnlika all others. The same applies to the" 5 .‘f'
lettera of Nov.Bl and Deo.B? ot 1929 &nd May 5 oi 1980. o
iThe peper of the letter of May 10,1950 1s unlike all othera.w
a8 19 thab ‘of thr letter of Oot.a 1950. and that of Jan¢_ L
'81,19315 Phe paper of all 4 1etters ahove oopied 19 qnita N
ciearly from the~9ama pad or 1ot, bnt_it differs‘from all
others inoluding those of July 13 and July 22,1931 although
" they appear to be bétween the two of'fhe aﬁove of July 6
" end 00tel9s Againifrom the appéaranoe of the 4 lettoers 1t
would ‘seem that they are written with the same ink rnd pen
{ and in appearance in this reapeot they differ fran all
others, fThey all begin "Dear Senator Logen" thongh no.
~ otber 1etter begins 1n that way some being "Dear Sir" and o
somé "Deor Mr.nogan" | e N
“One other oironmstanoe might oe mentioned; The first; '~
letter of May 5 or 16 atatea thats- "this leavea $7.ooo. S
\balanoe",‘whioh is the exaot. amount that Logan deposited
but’ the balanoe would have appeared to Hatfield it he had A
‘:‘raoejved the bonds to. be 86’500o '1f ho hed no other gnide 3
 than the par value ot the bonde, or 67 137,56 1£ he had a
statbment of the aotual ooat.‘;va ' ‘

From all thess faots 1% seems diffionit ¥b resist the fﬁ

_xoonolusion that ‘the letters are not honeah lehvers but warn
a1l prepared ¥ & Jater time for the purpOse ot cutablt&h‘ i
i:ing a fiotitloug odBos R e
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%o pass from this menufactured evidence we find'tﬂde
very soon after the faot of the award ‘was_ known 1n Parrs« o
boro there was talk with 1nt1matione that the olaim waa ;5~‘i
fraudulent. Some one was suffiocliently 1nterested to writa
to England and prooure ‘from the Registrar Gsneral ot '
Shipping a oopy of the atfidavit of Oaptain Hatfield on file
there, This was sent to the Seoretary of State who
,oemﬁunioated with Senator Logan.' This was early in June.' »
It seems quite olear then that aotive steps wore being o
taken some weeke before that and- most likely that Senator _ﬂ
Logan would hear something about it at least as early ag
June ene perhaps earlier._ On the 16th of June wo find him
" trensferring the $7,000, whioh he’ hpd_depos;ted on March
24, from a general to a grust aoeta' ﬁis explanafion of.
thie wes that he wanted it to bear_interesti Tnesmuoh es
it had all the time been in an'interest bearing aooonﬁt,
that could not nave been his reason. Moreover the interest
on this sum which stood alone had been credited 40 the
acoount on the 30th of May and was actuelly drawn’ out’ by
" him on the day when the trangfer was made.
Although the balance due Eatfield on Senator Logan 8
~ own figures vas 37,157.36 he onlyAdeposited an even $7,000.
and while he sayefthis was'Hatfiéld;a mohef ho feiledvie»~
give HatfieLd the interest 1t earned. '

On hia own aooount he was @a Solioitor truetee for 8
omient to 1nvest 328 500. yet he kept no aocounts and did
not even deposit the money whioh would eutablish some _
reoord through the bank aooount. One oan, of oeurse,‘

7 underntend that some politioiana may deem 1» 1nadvisable

to keep aooounts. and this politioal experienoe may aome-A'
 times atteot their professional practioe but it saems hard”
to ‘believe tha\ an honest aolieitor oould deal with oliénts'

AWVA—funda ef‘large ameunt 1§~thisAmenner, noh,merelyllooﬂefg,guw,
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‘"t b“* aOQuﬁllY 1nVOlYiBz a miaappropriation of somn of tha

ﬁjfclient’ monaya-., ﬁ“”f:.n~ia ;,ﬂ f:~¥ 1'Agl¥’”'f?]ﬁ'¢‘aiE?ﬂ
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- But tuaﬂ 1s not al&. Not only did Senator Jogan keep
“*gfoopiea o! abktera as all solicitors do,v um he produce& 7%

o ,aevaral, including one’ 0 Capt, Hatfiela polu’cing out

: f}oertain evidenoe aeasred but of all the most 1mportant

“'j?letters, or. presumed Letters, there are no’ aopies. There 19 no

F;?joopy of the rabter forwarding the bonds to Hatfiold. tha
;}jireoezyt of whioh is aoknowledged by the 1attor 8’ 1etter ,
rig;above set out. It was during the 9eanion of Parllament ana e
x’hé admitted there were aeveral stenogcaphers available, but
4‘7 he oould not remember whether the letter had been Written by
)‘3;a steuographer or by hand in which lattar event he thought he
‘vwoula keap no oopy. It hardly seems believable ﬁhat B |
fgclioitor would iail t«.yrotoot uinsalf by keeping gowo |
'reocrd of ‘the sending of suoh valuaole documonte. During the
kadjcurnment investigations were made 1n the Poat Office
Department 0 asoertvin if there had been any vogiatoroa
a“cel uent to ﬁatf@uld.’ ‘on reaumiug an offioial was salion

';[and 8% was shown that there nad been no regiator@ﬁ puzecT th

ﬁ,ﬂ.that tima. Senauor Logan waa aleo reoa11ed after uha

" adjournment and hen’ Zox the firet timo he suggosted that ho,.

might have dolivered the bonda by hand, aa he gald he wag -

~often at Aylentic Gi.y. Hat;teld's 1etter’ however,>givea no
B ,ﬁ‘. . - ‘

 §2,3uggest1on oi a duliwery by hand‘

SEE Fﬂvly 1n June anﬂr the &eorebhty Qf dtaie had adviased

ff‘ him of tha queationﬂ thoat had arigon abovL tha bona f£ides of .

;~f Hnt iel@'w olai@ ha wsoLe Hﬂi”i@lu and xece»ved a POgiv -

‘ aated ﬂ?ﬂ York July 1%¢ KG aald he Vapt no oopy of his

T letter, ﬁu aluo gl d vevv ﬁeyinitely that wnam'&a wroke

V~th;a £irst letter he. bnﬁ not a&@m 8 aopy of the &ffiéavﬂt'r
msde by Havflsid in Liverpool., AL the end of his aﬁuond 5

o &x&m,nutiwﬂ atter tﬂn LW mam%hs aﬁ;en&nr&nt ha yrwﬁm@ed :

woat ba ﬂ&id woaE & mayy‘ei %h&s latter wk*eﬁ hw gaid he h&ﬁ



"f o‘nt; Again he can produce no oopy of the oovering

eubaequently found.~ It however stqﬁes that he haa aaen 7‘“3L
t\e affidavit and teel a little donbt about this being

'a aOpy of his first oommunication to Hatfield on this ;y_i.ﬂ

’lettor when he senb the-oheque “tor $7 000.» The absence

ﬂ‘ﬂ of oopies of letters whioh any ovdinary aolioitor would

?be exgeoted to keep gtvea ground for suspioion, as does va

:f}the absenoe of Hatfield's Jetter ask;ng him to go to

4

oy

’ﬂbntraal, an he seems to have all of Hatfield's othsr IfifLTf'

‘ 1ettera, and Hatfie]d had stated to uhjor Creighton that

' he was going taok b0’ New York the day he oashed his

<“oheque 1n the Bank of Montreal.;

et

There 1a another signitioant oiroumstanoe 1n the

'f fact that on 4he 3rd ‘of July 19%1, the date whioh the ¥*»515y

C $7 000. oheque to. Hatfield now boars, and for more thnn a

- month after, there was in Senutor Logan a aooount on whioh

it was’ darawa only $4 000. The iaot 18 qf some 1mportanca 1»'
1n that there is ground . for suspioion that the oheque

was not sent then. Senator nogan saya Heé had suffioieut
money there and in Montreal nnd the Bank Hanager at
Amhezat knew thaty That might be a good answer 1f he

' were being proseoutaa ior gtving a cheque without evffioient

funds, but 1t doee not seem satssfaotory for ‘the purpose e

7';u of removing doubts about the regularity of the ehoque.,fﬂ.?“

T

'Ihen ﬂa oome to tlfe questmn oi 1nterest paid on ' “
the bonds. During the time of the mljournment investi- "' |
gatione were oonauoted for the purpoae of. aaoertaining,

1f possible, o whcm the interest and dividends had baen

paid afte" tha transfer of the stook ‘and the purohase !

‘ of the bondﬂ. It waa “found that tha bonaa were n*l

‘.;gfbéarer bonds' and no suooese was gained in trying to ;j Lff\  

traoe payments. Et wae found. hQWQWGr' that aa regarﬁaﬂ'

ﬁhe stoek of Senator Log&n which hu aa&d ho so}d %o : f"

Hatfie]d hia Btatement prﬁ%iouﬁly muaa th&t tha?a



‘. "My question was: When, waere and how

,&,M(H - t"/

had been no dividenda paid after the sale was 1noorregt’;‘%

- and when he waa quentioned again he adﬁitted it. I quoté
his explunation (po1656) 1= ‘ '

."Q. I snggeat to you that thare was on the £irst ot A
~MApril, 1921, -a dividend paid of -+16¢-a share end-

74hat you received it, What do you say to that? .

A, That dividend was oarned when I sold the boﬁds.-
U vQe ‘When you 5014 we-e T , A S
. ."A. Scld the stoock, rather. "
_ "Qe The 24th of === ? N .
. “A, The 28th ‘0f March that was earnad.

Then the statement therw nad been no’dividends

ﬂ
-

f;“ainoe you Yransferred it, was not olcrect?.
“%A4:1t was b earned aivid

endy I was not giving him_'fi‘

"gheé dividend that-had already- been earneds SEA
- WHIS LORDSHYP; The dividend to which you had become

"entivled hefore you transferred the -stook?

‘"A, Gortainly, that- 1s£ there were twelve. days, of

naourse, wee that was
"that had gone by,

he dividende for that quarter

"‘“"MR. FORSYTH: It would be rather 1nterest‘ to know -
- "MR, WHITE: Q, I suggest to you tlere was . so LE AR
" "dividend paid on the 18t of July 1931¢

"A, Yes, whioh I endorsed over +o Oaptaan Hatfield
"or which I paid to Oaptein Hatfield, rather.

nq, Well, how, when and whereft

nA. That emounted to $64.00 I think, is not 1%

"Q, Woll, I am not -~ X don't lmow the amount - .161
"on 6400 shares, was i%? ,

"MR, FORSYTH;- 640

“THE WITEES3: Yes, 390 shares «--

"MR. FORSYTH: It would be about $67.60, I would think.

" AHTS LORDSHIP: §68,50 would be ,16¢ on 390 shares.

"MR, WHITE; Q. Well, what do you say about 1t?¢ ‘
da1d you pay 1t?
"Ae I oredited vhat to Captein Hatfieid .

- ."Q, Where? o . e
L »“A. In his general acoount. ‘ S

» Wherée is that generai account?
“A. 1t was not ---~ I don't mean I kept general
ngscomnt, but I just oredited him with $58.50
"Q, Well on whet acoount?
“A. On the agoount between him and me.

. mQ, Well, didn't. ‘the. bal&nbe of svooo. alose the

"aooount? :
"Ai Noe

- "Q, Has there been any'money pasaing between you and

nCaptein Hatfield since?

"MA, No, but there has been one ov two oredits one or

"two =-- not oredits, but debits,
"Qe In what book?: - s

oAy In no booke.

- nQ, And what woere the deuits for? _— e
p, Qh, for expenie aoo:nnt that I,haa.dﬁmAjg R

- Qe Oongexrning what? -

A, Well, it was, one bill, I rememhar of, a oertain _

- n%31) T Tud b0 pay.

Qe What bill waes 1t

"A, A b11l for olothin think.r , , o
WHTS LORDSHIP:; ¥Foxr wha ? ; oo S
"As A bili for olo#hing. : '

77w, WITE: To waom did you pay A
WA feﬂ. : V '
©ER, To whom did you pay i




K /,
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"A, I don't remember now, how I paid thet but I- - S

:?ﬁYI am not‘asking you that. To whom did you pay

V"MR. FORSYTHz The name of the. person to whom it ‘was

gHE WITNESS: I oaunot remember; 1% 18 a men in L
- "new York ~ I cennot remember hig name R
" "Qs D4 you get a veceipt?
"Ay I don't kmow whether I did or not¢ -
"Q+ Have you got a receipt for 1t?
MA, I have not,
"Qe How muoh did you pay?
"A. $105,00, if I remember rightly.

This evidenoe appéars to me shifty and 1a'quite'uhoonvinp—

‘.5-380
There seema elso an element of 1mprobability in the

iiaooount of what tonk plaoe after: the Hatfield oheqne was S

~oashed at the Bank of Montreals They left the,Bank only.a

fow minutes before olosing time and it is clear that the
$35,600 was deposited in the Royal Benk that dey,

consequentli fhey must.bhave gone to the Royal Bank almost .-

immediately, which is what one would think they would d0.

 But Senator Logan says they went back o kis room in the

Hotel and they had a discussion whioh he udmits laated
10 or 15 minutes. They then aettled the umount o be pnid

'for expenees end made the sale of the sha*es which he then

. and there transferred the oertifioates by gome . fortunate

chanoe ‘being in his room at the Hotsel, Tuere is an appar-
ent artificielity abont this ag of sometbing worked out to

next day, But naturelly one aeks. why 1? 1t 1u manufactured

did he not glve it .a greater air of probubility? All the
negotiations he speakB of oould as. wall have taken plaoe

‘wafter they reoeived the oheque hefore tbey aotually

’ reoeived the money, and they ocould as wnll have got. the
oertifioates of shares from hie room at the Senate wher '

'*he said he hed a eteel \ox, whioh would eeem 8 much more

‘ It would’ of oourse not be surprising thaﬁ Hatfield would,

_ldkely place to Keep taeﬁmthan in his room at the Hotel, L



2 _aoqnissoe uithout muoh demur $o Senator Logan reoeiving

o $8 500; for expenaes and $5 900, for, his shares out of

'°iithe letter's assistanqa. But the’ attempted justitioation

‘fhis gift of over $70,000. whioh he had received through )

"f'of the amount of $2 500. as aotual expensea was not aatis~: ,i

-i7;faotory‘ He had no outlay for disbursementa other than

‘his o'n peraonal ex@enses ‘and when ‘he' tra'elled 1in Canada,  ¢L

;ﬁhof oourse as a Seqator, he paid no railway fare.‘ Ho kept ?nfﬂ

‘no aooounts of hia expenses. though he had told Hatfield

fearly that there wonld be ‘no oharge exoept for expenaes. ;

- He speaks of eeveral trips to Naw York for oertain purposeafff

_Vaome of whioh would aeem to be quite unoalled Ior and all

of vhioh oould as well have baen aooomyliehed 1n fewer

, trips. Then he says Hatfield told him he had. no 1nsurance '
“on the- Gypsum Queen and he made a trip %o Halifax he seys.

to verify thkt. He - doeg not explain why he gelected
Hali!ax 88 the place where Hatfield ‘a1d not have the °

insuranos. nf oauraa the statement oould not be verified,

o though it might have been found false, ‘but. @ solicitor - -

'does not generally eonsider it his duty to 1nvestigate : 4
‘his olient's statements to prove the@alger_and_.ospeoie,lly'.‘;

".at the 1atter'a exmensos’-.

‘%hﬁt he would only oharge him a ncminal fee to oover T

If his evidenqe hed been that he had told Hatfiel&

faxpenses, there wonld be lesa gronnd for oritioiam, But

: that 13 not what his evidenoa 18 and he seeka to show that

his aotual exmenses amounted %o 82 500., whoreus I X think

'J*zthey foll far short ot 1t. and She attempt farnishes

‘. gome 1ndioation of the honeﬂhy of his. testimony genorally.

LIt 1a, however, only one of many inat&nceﬁ thxoughout

‘his ovidenoa in whioh, in ny opinion, Senator L@gan has o

': faiLed to give en honeat end truthful aceuuﬂt of the

actnal coourranaas.. L




b

gt
‘59. , ,
mhe hearing of evidenoe 1n Ottawa wae ooncluded on'

the zoth of May. . Hr. White and I hed onr reservetione made L
to sail to England on the 89th and 1n order to tree oounnel
f“om any further attendanoe after my return. 1t wae arranged
that I wOuld adjourn over the week end and Vietorie Day
end hear their arguments on ‘the Bstn. On the morning of
that day Mr. Eorsyth produoed a telegram signea Alma aff:v” ?'
Hatfield, and an affidavit made on May 85rd by Alme Hatfield,
- who stated “hat she is a deughter.of Freeman Hattield, R
that dn Mey 1931 her father shewed her $22 000. of. Canadien'
bonde and 390 preferred shares of Maritime Ooal and’ RailWaybf
and Power Oo.. endorged to her father by Senator Logan, all
of whioh her fether told her ‘hed been puroheeed for him by

- Senator Logan, . She adds that she does not khow where hs
keeps them or his preeent address and ende by saying:-
WE um holding a reeponeible position and 1t 1e lmpoesible"
Zoxr me %o get away from New York. In faot with 80 many
seeking employment it would probably mean I would lose my
psition if I went awey" : She is deeoribed in the aftidavitl
as “houeekeeper"' ur. Foreyth etated that he firat leerned -
of the fact of thie evidence on the preoeding Saturdqy
(the zlet), that he asked nre. Logan to go to New York and o
‘see if mss Hatﬂeld would oome to- Ottawa and give evidence,
that on the preoeding day (84th) he reeelved a telephone -
meeeage from Hra. Logan stating that. niee Hatfield eould
not. oome to Ottawa and would telegraph him. She had the

h affldavit whieh ehe left - at Mr, Eoreyth's 6ftioe and then

"lnent hemeltelueye,Scotie.“__l;;w;vl ; ' :
| ; Having regard to the faot that 1% only 1nvolvee tneA”,
leae of one dey and ‘two nights to ‘somg to Ottawa from New 'f,

Yerk, the reasm given foxr not ooming eoarcely seeme

aaeqnate, and seema to tndioabe an- unwilllngneee rather

”-than{an”xnability’tOhOQQe.‘ Phe. Gomnieeien had been -in. New



f""'j : ;5?"“ NS ,
A o fIREE |
J" York, Senatorxnosan knew of Mias Hatfield's existence~Ai*};~
v and had been 1n oommunication with her. 1 pointad out
that 11 I returned to New York I nad no power 0. uompel
Hies Hatfield.to appear before me and there was- no 1ndioat&on
that she would dé so willingly, but o 1ntimation waa given
x'phat her voluntary presance oould ‘be. proaured. 5 : i
_ 'i  ~;"his affidavit oomea before me . under most éuspioious o
- oiroumstanoea and ag I have already fonnd that bhe ';.9 o
| evidenoe Previoualy adduoed for the purpose of provin& the f;
transmxsaion of theae aeourities to Oapt. Hetfield was
manufaotured ‘and that no reliunce oould be plaoed on 1t, 7
o I aonsider that I oan attaoh no value whatever to this affi~‘
: Aavu;, At - | ”‘
' There is thoreforehgo evidenoe upon whioh " any reiiance ‘
oan be plaoed that the seouritiea purchased- by Senator -
LOgan ever were sent to Hatfield nor ocan I balieve that thev
were purohased for Hatiield.. ; ‘
Ae I have already found. Senetor Logan knew that the'
olaim waa anfnniaanded one and on his own admission he o
recetived 36,400, in Ottswa and $28,500 in Moubreal or a
total or 854 900. and with the exoeption of he $7, 000 for
whioh a ohaque waa eent to Hatfield. the evnienoa fai&s to‘p
“ satisfy ma that he has eVQr aooounbed to, any One for ito. j/
Nox am I satistied that the §7,000, oheque was sent t0.  {i’
. Katfield with the intent that 1bs- proeeada shouln vo his. \
Rather 1t seems to me it was a part of the soheme of :
mannfaoturing evidenoe to establish a oase, o Lt
<‘“—“*‘~"There aeema safficienﬁ*ground for afreasenable infer—~—m
- ence that Haufield end henator Logan ‘had arrangsd to ‘
divida the moneyﬂ to be rooeived, eaoh taking apparently
half,. If ﬂo, that wonld exylatn the motive of Senator
| naﬁan 1n putting f@rwara avidence whtch he knew to be’ falas

‘ aaa Wigleadings
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'.One;pesitateq‘to think that ﬁupqradn oi thé sténdiﬁgl’
of Senator Logan and'appareﬁtly with a sfainlésé reputation.
would be a party to a oonspiraoy tﬁ dsfraud- and perhaps if\-
the. transaotion had appeared to him in thét bald way, he
would have kept out of it. But experience shows that.
seriohs orimes by persons theretofore of good étanding are
frequently the oﬁlmination'by gradﬁal ¢nd perhaps almost
imperceptible steps, from a triviel stexping‘aside asJa,
beglnning, The solicitor who borpows frem nis trust adots,
to meet an emefgency'is takingda risk, whiéh may, and
. often has resulted in serious defaloation, }The'one:who
fminglesihis trust moneys with his own as Sernator ngaﬁ

78 he d4id is taking an even greeter risk.

Senator Logan says that when he saw Hatfi3ld after he
had writton him about bis claim he advised him %o employ -
someone elée as solicitor but that Hatfleld said he oould
not because he had not the means, It would be vei'y natural
that Hatfield would be willing to agreé with Senatc? Logan
thatvthe‘iatter gshould be paid a contingent fee out of the
amountvrealized. ﬁhether that would‘be legitimate in Nova
Socotia, I do not know, but such a& agreément ig legalnunder
gome juriddiotions, the asdventages %o a poor litigant 01y
enabling him to prosecuto a Just olaim being deamed}tg Qttn
weigh the danger.invqlvedvin furnishipg an'inoentive‘to a
aol;éitor to uéa.impiqper means in its proseoution by
reason of his finenoial interest in the case,

Then there is another consideration, We know that to
many reputablé persons of apparently high prinoip;es,. l’
l-defrauding fhe Government if we use a much softer term,
if & sin at all is only a venial one. The tourist who
enters Canada and smuggles eomething to avaid paying a

vjast duty, ig doing 1t. Many peoyle do. not hesitate to ;

o make falss or mialeading statements or oonceal ’aots to -
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& lesoape the payment or 1noome or other taxes. Lpﬁdfenfiy“' E
the view of meny. 18 that the Government is: legitimate prey.
. When we have the addad faotor 1n this oaae that the olaim
for oompensation for loss of the Gypsum Qnoen was not
,  merely against the Government, but was to be paid ont of
moneys to be advanced by Germany on aooount of reparations,
ue can ‘see that, to meny paople to obtain gome of that
money even on a falge clgim.would‘be almost 1f not quite
”exousablé; and when, whebther, earlﬁ or late, Seneéor\Logah
 found out the rue faots sbout this Gase it mey not have
geemed to ﬁim to involve any very séfioﬁsrdepafture'frdm
the path of rectitude for his sight would be dimmed by
the amount of probable profit in view, The evidence
indicated thet on the basis of obher olaims that had been
paid the Commissioner might allow on this olaim nearly
' $120,000,, which with the interest payable would‘héve
brought the emount to $200,000. The‘prospeot to one of
gaining one-half of that sum would have a very softening .
| efféct upon the harshness of any termshihat he nmight
| otherwise ordinarily apply to the means by which the end
- vag to be nbtaiﬁed.b ‘ |

Oh the foregoing considerapions, it appears: to me that
scme of the 1mprbbab111tiqa of Senator Logan having been
gullty of ﬁhe'wrongadoiné found, disappear or at leagt

. become of less magnitude.

Whiie for the sake of clarity and methodloal arrahge;
~ment I have uealt with the evidence in 1ts relation to
:‘the branch of the inquiry to whlch 1t aeemed more direotly

to apply, and have ezpreased ny oonelue¢ons with some

= definiteueus n aaoh oago, it 1a not. intanded that 1%

,shouli be aonsidered that. the eviﬁenoe on each branoh

‘srrztands by 1tsel£ or that all of it has baen mentioned.
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It is on a oonsideration of the whole evidenoe oomprising
in its transbniption almoat 2, 000 pages, of whioch I have
been able, in the endeavaur to keep ny report~within a
reasonable compass, to. refer to only the more salient
features, that I have formed ny several oonolusions. I
have endeavoured, however, to set out sufficient of the
evidence to show a Jﬁstification, and for the most part
even a necessity for my findings whioh I now shortly
restate for the purpose of suhmarizing them; - |

First, as to the ocause of the loss of the Gypsum
Queen, the avidenoe established irdubitably that she was
not lost through the action of a German snbmarine, but

. that on the oonﬁrarj the loss was due to ordihary marine
poeril and that in consequence there was no Juztifioation-
* . for any olaim for oompenqation out of German Reparation
monsys,

Secondly, as regards the evidence adduced before the
Reparations Commission it follows from the first finding
that that which related to the cause of loss was false,

’“?Also the evidence proved to my satisfaction that the doou-
mentary evidence put in by Senator Logan to prove ownership
_ of the Gypsum Queen at the time of the loss, in Captaiﬁ
Hatfield in the form of a certificate purporting to be
signed by J.S.Henderson was misleading and to that extent
false, and that Senator Logan knew it to be suoh, and
moreover that 1t wae a1so‘fals6 in that the signature was"
not that of J.S.Hendersdn, of which faot also'Senatqf
Logaﬁ wasiaﬁére, though on fhisvfindingroffforgery, ag
k;falrcady?explainsd fhere wouid'ﬁe morevroom for doubt thﬁn_.
there 1a 1n respeoct to the - other findingslyere 1% not- forAb
the other findinga. A A
Thirdly, aa regarda the payment of the amount of the .

award, I find on the Admission of Senator Logan that he




receivea approximately oneuhalf o! the‘moneyw, and aa : T
there 18 no trustworthy oéidenoe that 1t was not. for bts ~

*_,v’ oﬂh benafit I conoluda that he *eweived 1% for his own

' benefit that being the natnral pr@snmption.

| In olosing I denire to expruss my appreoiation of
”,the kindness. oourtasy and efiiaienov of all those’ who
have aaaisted in my 1nveat15a*1ons and 1nquiry, not
’merely my . paid aaaiutants bua algo: the many departmentdm
. efficlals both in Caneda end in Foglend from whon I have
ir}reoeived evideuoe, 1n£ormation and asaistance and
<'tpartioularly +he staff o the High Oommisaloner 8 Offioew

‘1n London by reason of whosa oareful arrangementa I was

- abls to prooure the evl denoe availab;e 1n Erglanq without

delay or inoonvenienou and nspeoially are my thenks due
to Mr.dghaod of that office who devotou ruch personal
attention to tho prepareblon and carrying‘aut of all the .
details esaontial %o the conduct. of the inquiry in
:l-mgvend. ~ To Mo, ‘mﬁ,e and Mr, Fomym thio counpod in
thé‘inquiry T wish Lo.express 1y tnanks and pwaiae for
the able andloonéoieﬁﬁioua menney in which thoy yarfofmed
their dutiess Without their careful searching out of
thé'evidonee end placing it before me by tﬁeif glkiidul
oxamination and orbsswaxaminationﬂit‘would'have been
diﬁfioult; 1f not impoaﬁib}e, fqr ma %0 have roaohed the
défin;tevdonoluaions which I ﬁaya ﬂqimed and‘éxpreésed;
o ALl of whiéh i réﬂpéétiuliy bubmitté@,

/

o Hoey
Conmigsioner,. e

"ot Sawa  July BOth 1962.



