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EXHIBIT 5.
Return to House of Commons, being Sessional Papers No. 110 B and C.

- RETURN

To an Order of the House of Commons, dated the 23rd January, 1911, for a copy of
the full report and finding of the Curator of the Farmers’ Bank, up to the time
of his appointment as liquidator of the same by the shareholders for the requisi-
tion of which authority is given to the Minister of Finance by Section 122 of

the Bank Act.
: CHAS. MURPHY,
' : Secretary of State.

ToroNTO, January 7, 1911,
IN THE MATTER OF THE FARMERS’ BANK OF CANADA
INTERIM STATEMENT OF AFFAIRS
As of December 19th, 1910.

Direct. Suspended Payment December 19, 1910
Amounts owing to depomtors and holders of drafts at

Allenford branch. . a8 . $ 25,753 18
Arkona branch.. .. .. .. .. .. .. .. ... L 43023 82
Athens branch.. .. .. .. .. .. .. .0 .o .. .. 19,626 70
Belleville branch.. .. .. .. .. .. .. .. .. .. .. 85995 53
Bethany branch.. .. .. .. .. .. .. .. .. .. .. 55342 24
Burgessville branch.. .. .. .. .. .. .. oo .. .. 41,773 48
Camden East branch.. .. % .. .. .. .. .. .. 72309 17
Cheltenham branch.. .. .. .. .. .. .. .. .. .. 36,600 69
Dashwood branch .. .. .. .. .. .. .. .. .. .. 113,021 81
Dunsfordbranch......_................ 34,562 25
Embm branch. . S e wE e we wves 15,096 36

DEEROH s v womensie dve swews on wewees SOMEY DY
Hai yburybrmch ee ee e oee e wa =a 25,473 98
Kerwood branch. . e e e ee e ee ... 67,903 17
Kinmountbranch.. wr A W e b B ek wa s 03,008 38
Lakeside branch.. .. .. .. .5 .. .. .. .. .. .. 32,222 60
Lindsay branch.. .. .. .. .. .. .. .. .. .. .. 38176 17
Millbank branch.. .. .. .. .. .. .. .. .. .. .. 66,630 61
Milton branch.. .. .. .. .. .. +o ot vt vv ... 30,452 25
Norval branch.. .. .. .. .. .. . v «v .. .. 39,129 76
Phillipsville branch.. .. .. .. .. .. .. .. .. .. 37,682 73
Pontypool branch.. .. .. .. .. .. .. ..o 0.0 47,992 41
Sharbot Lake braneh.. .. .. .. .. .. .. .. .. 52,797 "7
Stouffville branch.. .. .. .. .. .. .. .. .. .. 24,733 88
Williamstown branch.. .. .. .. .. .. .. .. .. 25930 18
Zephyrbranch.. .. .. .. .. .. .o v .o ou .. .. 55,749 88
Toronto branch. . AL
Accrued interest to "December 19 '1910.. .. .. 19,000 00
Reserve for sundry claims.. .. .. ee vv .. 10,000 00

' Totali. o wajun we o9 v e e 53 $1,281,71714 9N
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Preferred claims—
Farmers’ Bank notes in circulation as pef hea.d

office books and branch returns.. .. . $538,365 00
Branch salary and charge accounts. . i _ie 3,558 05
Rentals due at branches together with claims for

penalties under terms of leases.. .. .. .. .. 1,630 86
Ontario Government depoalt ss ss sa a2 ae «» 26,633 16

Total.. o SN &w T wC W e e

Secured clmms-—-unsettled—-

Trusts and Guarantee Company, I.u.mxted Toronto,
advances on demand notes.. .. . . $211,838 26
Secured by hypothecations of, customers’ psper.. 293,626 31

Surplus carried to assets.. ..
Other securities held and included under

assets in this statement:—
Bonds of Keeley Mines, Limited $1,000,000 00

Other industrisl bonds.. .. .. 75,000 00
Capital stock—
Capital stock subscribed as per list.. .
ABSETS.
Dominion of Canada notes.. .. «. .. .. . $ 10,048 50
%pec o i W 7,271 95
and cheques of and on " other banks. . 55,144 22
Balances due from other banks in Canada.. 10,738 10
Balances due from agents in United ngdom 6,189 26
Balances due from other foreign agents.. .. .. 5,030 89
Cash items on hand and in transit.. .. .. .. .. 46,286 31
Deporit with Dominion Government to secure note
circulation.. .. +o o0 o0 v o0 we v el e
Stocks and bonda . .. 113,896 00
Surplus in cnstomera papera held by Trust and
Guarantee Co... .. A . $ 81,688 05
Current loans, dlscnunts "and pa.st
due bills held at head office and
branches.. .. $684 130 04
Inte‘ru:u valuutlon wia ve .. 241,434 84

Claims for withdrawals after suspension.. ..
Bank premises, fixtures and furniture (book vaIue)
Stationery on hand eshmated value .
*Due upon capital stock. . : P B e e
Other assets as per list. . piae me ors
Keeley Mines, Limited :— .
urrent Ioans and overdrafta & e we vatE 8321,100 46
Call loans.. .. .. 300,000 00

.($1,000,000,00 bonds held as Secunt‘y therefor) $62],100 46

Stocks and bond account. . . 535,000 00
$1,156,100 46

Total. .

$569,987 07

$ 81,688 05

$584,500 00

$ 140,709 23
" 20,250 00

323,122 89
47,000 00
178,604 90
2,500 00
16,921 00
1,146 57

$2,000,250 05
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SUMMARY.
Asgsets—
AsBBOVE.. vv vv v e wh we ee e e e e e $2,000,250 05
Liabilities—
Depositors and holders of bank drnf.ts v el .o 4 .81,281,774 91
Preferred claims.. .. .. «e «+ .. 569,987 07
Secured claims no ran.lung.. 03 o e BE Ve e
Capital stock.. .. .. . e ws se ss +e oo B84500 00
2,436,261 98
Nominal defliciency.. .. .. .. v vu ot . $ 436,011 93

G. T. CLARESON.

C. R. C. CrarksoN & Soxs,
Curator and Interim Liquidator,
Toronto, Ontario.

IN THE HIGH OOURT OF JUSTICE.

In the matter of the Farmers’ Bank of C’aAmda and in the maiter of the Winding-Up
ct.

Pursuant to the order of Mr. Justice Riddell made in this matter on the 24th

day of December, 1910, 2 mecting of the creditors of the Farmers’ Bank of Canada
ill be held at the Board Room of the said bank in the Stair Building, corner of

Adelaide and Bay streets, Toronto, on Tuesday, the 17th day of January, 1911, at
11 o’clock in the forenoon, and on the same day at the same place, at 2.30 o Pclock
in the afternoon, a nieeting of the sharcholders will be held, the purpose of such
meetings being that the wishes of the creditors and shareholders respectively may
be ascertained as to the appointment of liquidators under the Winding-Up Act.

By the same order the further consideration of the petitions presented herein
was adjourned until Monday, the 23rd day of January, 1911, at 10 o’clock in the
forencon and the said petitions will then be heard by the Hon. Mr. Justice Riddell
in Chambers at Osgoode Hall in the city of Toronto, and notice of such hearing is
pursuant to the said order hereby given to all parhea enhtled to be heard,

Dated this 24th day of December, 1910.

F. Arworpr,

Clerk in Chambers.
BrcgNELL, Ba1x, StratHY & MACKELCAN,

Lumsden Building, Toronto, Ont.
Solicitors for Petitioner,

']

THE FARMERS’ BANK OF CANADA.

MEeMORANDUM of Report to Meetings of Shareholders and Creditors, held on the
17th day of January, 1011.

. The notice calling the meeting, which notice was issued by the High Court of
Justice, was read, and, upon motion, Mr. Tyson was appointed secretary, Mr. G. T.
Clarkson being chairman by virtue of the order of the Honourable Mr. Justice
Riddell.
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The chairman read the interim statement of affairs as attached, and, in con-
nection therewith, said :—

The liabilities first shown upon the statement of affairs are those due to
depositors in, and holders of drafts issued by, the various branches of the bank. As
you will see, the total amount of deposits and drafts is $1,281,774.00, which
includes intereat up to the 19th December on interest bearing accounts; of this
$1,281,774.00, the amount of the savings was $992,490.00, and current accounts
$289,284.00. The amount of deposits allocated to Toronto branch includes a
deposit of J. 8. Saunders, of this city, who withdrew $45,000.00 of it from the
bank on the date of suspension. Acting on the advice of counsel suit was com-
menced against Saunders for the return of this money, and it now rests with the
courts to determine whether he ig entitled to hold it or not. The money was paid
to him in Farmers’ Bank bills, which are now in the hands of a bank of this
city, pending determination by the court. Included in the Haileybury returns is
a claim for $2,000.00, withdrawn under similar circumstances by one Robins, and
against him action has also been taken. Further action will be taken in regard to
another amount of $600.00 withdruwn on the same date, and question has arisen
with regard to certain withdrawals at one of the branches. These matters will all
require to be carefully looked into.

There are a number of questions to be considered in respect to deposits and
claims on drafts. In instances where deposits were made on the day of the suspen-
sion, and a few days prior thereto, cheques and drafts, and which were in trans-
mission for collection at the time of the suspension, have been stopped payment of.
I have been advised that the bank is entitled to collect on these cheques, but as
there is contention on the point, a writ has been issued in one instance where
$6,400.0C is involved, so that the question may be determined by the court. If the
court holds that the bank is not entitled to the moneys, the cheques will have to
be returned to the maker, and, on the other hand, if judgment is given in favour
of 'l;:he bank, the amount of these cheques will have to be paid by the depositors and
makers.

In instances where deposits were made on the date of suspension, questions
have arisen as to whether the same were made before or after the suspension, and,
as the exact hour of the suspension is somewhat in doubt, the court will have te
determine the question; all depositors who made deposits on the 19th instant are,
therefore, requested to give full particulars of the same to the bank, so that their
claims may be looked into when the question has been decided.

Depositors whose deposits bore interest are entitled to have the interest added
to their accounts up to the 19th December. In order to facilitate the filing of
claims, a statement will be sent out from the bank naming the amounts at the
credit of each depositor, inclusive of interest, eo as to obviate the expense and
trouble to which depositors would be gut if required to file sworn claims. Of
necessity, this will take a little time to do.

Questions are arising as to the rights of depositors to offset the amounts of
their deposits against overdrafts and notes held by the bank, and this matter will
be brought before the court in the winding-up proceedings at the earliest possible
moment. In the meantime, any depositor having a note or overdraft due to the
bank is advised to pay the difference between the amount to his credit and the
amount of such note or overdraft, so as to facilitate the collection of assets. The
payment of the balance can rest until the question of the right to offset has been
determined.

Payments due on capital stock are in the same position, but depositors are not
legally entitled to offset the amounts which may become due by them on double
liability against their deposits and overdrafts. .

ith reference to the claims of those who held drafts issued by the bank, would
say that the bank held a note on collection for any person or firm, and such collec-
tion was held by the bank, in trust, and not for value given, the owner of the bill
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* may be entitled to recover the amount collected by the bank if the payment received

* by the bank was on hand at the time of suspension in its original form, so as to
* distinguish it from the other assets of the bank. Where, however, drafts were pur-

o . chaged from the bank for the purpose of remitting money the holders of such draft

. are merely ordinary creditors against the estate.

I draw your attention to the last item on the first page, ‘ Reserve to cover
i*  sundry claims,’ such amount has been added to the liability of the bank to cover
eonﬁ.ng]l::t liabilities such as law costs, advertising, supplies purchased, etc., and
- claims have already been filed to an extent which would seem to indicate that the

~ reserve will be laregly, if not wholly, used up.

] Preforred claims.—With respect to preferred claims, would say that according

- to section 131 of the Bank Act, the notes issued by the bank constitute a first charge

. upon its assets; according to the books of the bank the bank has obtained from the
~ Bank Note Printing Co. $825,000 bank notes, and the amount of the same on hand
at the time of suspension was $286,635, leaving outstanding $538,365, and this
amount, together with interest from 19th December, is a first lien upon the assets.

The second lien upon the assets is the amount of the deposit with the Ontario
Government $26,533.16, and it is a lien by virtue of clause C, section 131, of the
Bank Act, which makes it 8 preferred claim.

No particular comment need be made on the item for branch salaries and
charge account, as it states the amounts owing to the officers of the Bank at the
time of suspension.

The preferred claims will all have to be paid in full before any dividend can be
paid to other creditors.

L Secured claims.—The secured claims congist of a claim of the Trust and Guar-

. antee Company secured by hy%otheca.tiona of Keeley Mine bonds, other industrial

bonds and customers’ paper. The Trust and Guarantee Company appeared to have
advanced to the Bank in February, 1910, the sum of $75,000, at which time it took
a8 security $120,000 stock in the American Piano Company, which stock was sub-
sequently sold for $85,000. The stock had been hypothecated to the Bank as
collateral to a call loan and under the terms of agreement the Bank may be able
to claim on the maker of the call loan for the deficiency. Whether it will recover
anything or not is another question. On July 30, 1910, the Trusts and Guarantee

Company appear to have loaned to the Bank another amount of $100,000, at which
time it is said that the Bank hypothecated to the Trust Company Keeley Mine
bonds amounting to $1,000,000, which had been left with the Bank by the Mining
Company as security for the debt due by the Mining Company to the These
two advances were used by the Bank in meeting obligations and it is also said
principally in meeting its clearing house balances. '

The Trust and Guarantee Company was also depositing in the Bank to an
extent and in a re-adjustment of the accounts between the Bank and the Trust
Company had obtained a deposit receipt for $120,000. It claims to be entitled
to hold the securities which it obtained on the other two advances as security also
in connection with the deposit receipt under the terms of agreement with it.
Nevertheless, it began to press the Bank for further security with the result that
on November 3 last a transaction was put through by which the Trusts and Guar-
antee Company purported to advance to the Bank $295,000, for which it claims it
was given as security $300,000 of customers’ paper, $1,000,000 Keeley Mine bonds
and $75,000 industrial bonds. Out of this advance of $295,000, it then purported
~ to pay its two loans of $75,000 and $100,000, also its deposit receipt of $120,000.
/' Inasmuch as the transaction involves a large amount of money and had the prac-
tical effect of preferring those creditors who received payment as the results of the

 advances being made, the validity of the transaction with the Trust Company has

= not been admitted, but steps are being taken to insure that the rights of the credi-
tors of the Bank are protected until such time as the transaction can be more
effectually gone into. The transaction will be gone into in the course of the
liquidation proceedings.
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Capilal stock.—The subscribed capital stock of the Bank appears according
to its books to be $584,000 and upon it $16,921 would appear to be unpaid at this
date. I am of the opinion that examination will show further stock unpaid.

When discussing the matter of capital stock I think it right to inform you as
to what I have learned regarding the incorporation and formation of the Bank,
including the obtaining of its certificate from the Treasury Board. According to
the Bank Act it is necessary for any bank seeking incorporation to have the sum of
$500,000 capital stock subscribed in a bona fide manner and, at least, $250,000 cash
paid upon such bona fide subscription. The charter of this bank had been obtained
about two years before it held its organization meeting and there was danger of it
expiring. The organization meeting was called for the 26th November, 1906, and
it is said that shortly before the meeting some of those persons whe were to have
been actively identified with the Bank, withdrew, and their withdrawal made the
subscription list deficient. To overcome this, it is said that certain subscriptions
were added to the list particularly one of $50,000, and antedated, so as to make the
subscription list regular, and permit the obtaining of the certificate to do business.
At the time of the organization mecting on November 26, 1906, the stock sub-
seription book of the Bank shows that it had subscriptions for $579,000 worth of
stock, including the subscriptions previously spoken of. Of these subscriptions it
is said that between $50,000 and $75,000 were worthless and uncollectable, being
subsequently cancelled, and, in addition, there was a further amount of stock can-
celled, and it would appear that of the $579,000 stock, between $125,000 and
$150,000 was in all cancelled after the certificate had been obtained.’

In addition to having the subscriptions to the amount mentioned, it was neces-
sary for the bank to have received in payment thereupon the sum of $250,000. The
subscription books show that the provisional board had $291,310, and amounts are
allocated as paymentis on each subscription eufficient to produce the total. It is
conceded that in very many cases such payments had not been made by subseribers,
and that what really happened would seem to be as follows: The directors had
collected about $211,000 from subscribers in cash, but out of it they had paid
$41,000 for expenses, leaving in their hands $170,000. They then turned over sub-
seribers’ notes to W. R. Travers, who was in control of the provisional board, and
he in his own name borrowed on these notes $80,000, which amount, with the
$170,000 mentioned, made up the $250,000 necessary for the government deposit.
The money was then transferred to the Receiver General, and when he returned
$245,000 to the bank, the amount wae deposited with the Traders’ Bank, and out of
it $80,000 was checked out to the Trust and Guarantee Company, who held it
apparently on deposit for the benefit of the bank. Checks were issued out of this
amount to the Trust and Guarantee Company for the full amount in three pay-
ments, and they released the subscribers’ notes left with them by Travers. The
bank, therefore, was left with but $170,000 of actual paid up capital and the sub-
scribers’ notes; it is apparent, therefore, that the certificate was obtained by an
evasion of the Bank Act, if nothing worse.

In as much as the stock of the bank was at that time sold at par, it will be
apparent that when the bank commenced business its liabilities were greater than
its assets by the $41,000 paid out for organization expenses. To cover this up,
certain entries were put through the books and a note given by the general manager,
which note was afterwards charged up to the Keeley Mines Stocks and Bonds
Account. Under these conditione it is apparent that the returns to the government
were misleading from the start.

It is apparent that several transactions have taken place in connection with
the capital stock of the bank, which will need to be very closely examined into. At
one time the subscribed capital of the bank was returned as $1,000,000, being
afterwards reduced to the fizures it now rests at. It would appear that the increase
was due to a certain transaction which was entered into with a concern known as
the Continental Security Company of Winnipeg, which company it is said had




= 3

S ©

FARMERS BANK OF CANADA 1%

By BESBSIONAL PAPER No. 153a

no responsibility under- the terms of which it subscribed for $510,000 of stock of
the bank, and was allowed an overdraft to the amount of $538,000 by the bank in
order to permit it to pay for the stock; the securities company were also allowed a

' further overdraft to the extent of $150,000, and out of the same it paid certain

notes held by the bank for stock subscribed for by other people, took up notes given

- to the bank in order to hide expenditure on organization account and covered a

. and therefore, the item wil

lerge amount transferred to the credit of the general manager for his personal

- account; this latter forms part of the claim against him for theft.

The total amount of the overdraft allowed in the Toronto office books was
$687,000, including a large amount for interest which the bank took the benefit of
a8 a profit when it in reality was not earned or paid. -

When it became apparent that the Continental Securities Company could not
carry the transaction through, some $50,000 or $60,000 of the stock subscribed for
by it was sold to other parties and paid for; the balance was cancelled and written
off the books, and a large amount charged up to the Keeley Mine Stocks and Bonds
Account in order to clear up the transaction; the stock was in this manner reduced.
I regard the whole transaction as most irregular and improper, and there certainly
will be a lisbility to the bank on the part of various persons in connection there-
with; how much the bank will benefit out of the same is a question—I am afraid
it cannot look for any substantial recovery; the whole matter, however, is one that
will have to be gone into to the fullest detail in the proceedings before the court.

ABBETS.

The first five items of the Assets constitute what are called Cash Assets, and
represent either cash or liquid securities. These assets should be expected to yield
par value, but in some instances Creditors of the Bank who hold drafts and notes
for collection claim to be entitled to retain the same in satisfaction of their claims,
which are included in the liabilities. In instances, also, payment has been refused
upon cheques in the hands of the bank, and suit has been undertaken n.ini.nat some
of the makers for the purpose of determining whether they have any right to do so.

The deposit with the Dominion Government will be held by it to secure the
note circulation, and when the notes have been paid, returned to the bank for the
benefit of creditors generally.

The stocks and bonds consist of industrial bonds which were believed to be
worth the amount stated at the time the statement was made. A The undertakings

bt they cover, however, are subject to vicissitudes of business, and it is possible that

the bank may not be able to realize its entire investment therein, but it is hoped
that it will do so to & very large extent.

The surplus in customers’ paper held by the Trusts and Guarantee Company is
the amount which is expected will be realized from the same. Since the statement
was prepared, it has been aippsrent that on some of this paper there will be a loss,

probably not be realized in full.
The current loans, discounts and past due bills held at the Toronto office, and

* branchgs, amount to $684,130.04, and I have valued the same, to the best of my

ability, with the information which the bank’s officers are able to give me, at $241,-
434. The discounts include 8 number of accounts upon which it is certain that the
bank will make heavy losses, and T hardly hope to procure more than the amount of
the valuation from the same. It is not in order to discuss the details of these loanss

L as.it would be prejudicial to the interests of the creditors to do so, but I think I
' am doing no wrong in saying to you that there is one instance in which the bank

will loose $100,000 on a single account.

- Claims for withdrawals after suspension are those in connection with suits

which have been brought for the return of money taken out of the bank on the day
of puspension. As matters are now before the court T am not in a position to say

" more to you than that the bank claims to be entitled to a refund of these funds,
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for the general benefit of the creditors, on the ground that the withdrawers received
unjust preference. :

Bank Premises.—The cost of the bank premises has been put into the slate-
ment at the amount charged in the books, but this amount is undoubtedly in excess
of the cash expenditure of the bank in that behalf, and I do not look to the estate
recovering more than between $60,000 and $70,000 for the whole of the item. There
have been irregularities in connection with this account, and items of very con-
siderable amount have been charged to it in order to cover expenditures in other
directions. The whole of the transactions in connection with this item call for the
closest scrutiny, and it is one of the matters which will have to be gone into care-
fully in the examination which will be held before the court.

Stationery on Hand.—This item appears in the books of the bank as $30,000,
nothing having been written off it since the date of its purchase, although it was
constantly being used, and the supply thereby diminished. I have therefore placed
it at $2,500, which is merely a rough estimate. The amount due upon capital
stock, $16,921 represents the amount due upon subscription.

The other assets consist of claims under guarantee bond and deposit for $500.

Re Keeley Mine.—Discussing the item of the Keeley Mine account, I thinl it
right to inform you rather at length as to the history of this company and its con-
nection with the banx, so far as I am able. It would appear that Beattie Neshitt,
on the 18th April, 1908, obtained an option on the property at the price of
$300,000, payable $50,000 on the 18th May, and the balance in instalments spread
over a period of time. On the 18th May, Nesbitt entered into an agreement under
the terms of which Wishart, Travers, and the Farmers’ Bank were to participate in
all benefits received by him from the option, and on the same day, he executed an
additional agreement to the effect that he was not to deal with the option without
the consent of the Farmers’ Bank of Canada. In May, 1906, the Keeley Jowsey
Wood Mine Limited was formed, and, at a meeting of the Provincial Directors held
in May, a resolution was passed by the Board to purchase the option mentioned
from Dr. Beattie Nesbitt, and to issue to him $999,975 stock, out of a total of
$1,000,000 in payment therefor, and on the same day, George Wishart was elected
gresident, Dr. Beattie Nesbitt, Vice-President, the third Director being W. R.

ravers. ;

On the 20th May, the bank made an advance to George Wishart of $25,39%,
and also to the Keeley Jowsey Wood Mine of $25,000, apparently to take care of a
Fa.‘yment fo be made under the terms of the option agreement. From this time
orward, the bank continued to advance to the mine, and, so far as I can ascertain,
no other money, except the bank’s money, ever went into the mine.

According to the by-laws of the bank, the Managing Director was prohibited
from lending more than $10,000 to any person, firm or corporation, without specific
authority of the Board. In June, 1908, a credit of some amount of four figures
was given to the Keeley Jowsey Wood Mine Limited, and approved of by the Board
of Directors; subsequently, the minute authorizing this advance, was changed, so
that, in its changed form, it permitted the General Manager of the bank to advance
to the mine in his discretion. It is claimed that the change in this minute
constitutes a forgery, and a claim has been laid against the late manager of the
bgnk in connection therewith.

The bank continued to advance to the mine in large amounts until December
4, 1908, when, at a meeting of the shareholders, at which were present Wishart,
Nesbitt and Travers, authority wae given to sell the assets of the Keeley Jowsey
Wood Mine Limited to the Keeley Mine Limited, on condition that the stock in
the latter company be issued one-fifth to Travers, one-fifth to Wishart, one-fifth to
Beattie Nesbitt, one-fifth to the Farmers’ Bank of Canada and the remainder to
remain in the treasury.

On June 10, 1905, the shareholders of the Keeley Jowsey Wood Limited con-
firmed this, and appointed the Chief Accountant of the Bank, liquidator of the
company.
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~ The Keeley Mine then took over the property-and W. R. Travers as secretary
sthereof obtained moneys from the bank until the obligation of the mining company
=for cash advanced now appears to amount fo $621,000. Included therein are two
— dtems amounting to $35,000, the proceeds of which did not go to the benefit of the
‘mining company, but to Travers personally. Transactions connected with the pro-
i-curing of this money are now under consideration by the Crown authorities.
i " The accounts of the mining company would seem to indicate that, with the
exception of the $35,000 above mentioned, and three hundred thousand dollars paid
for the property, the advances made by the bank to it was expended on the property.
onsidering, however, the large amount of money advanced by the bani g the
mining company, creditors and shareholders will not be content to accept the
auditor’s statements, but it will be necessary to investigate expenditures of the
ining company in order to ascertain whether any diversion of money for other
purposes was made.
In congidering advances made by the bank to the mining company by way of
loans, you will notice from what 1 have said that there was a distinct by-law of the
bank prohibiting the general manager of the bank from making advances to any
persons, firm or corporation over $10,000 without the approval of the board at a
regular neeting. Advances were made by the general manager to the extent of
$60,000 in this connection before the matter was drawn to the attention of the
board, when a credit for some minor amount was obtained, and the minutes after-
ward falsified, so as to permit him to do what he saw fit. The original company
having liquidated there is no authority upon the books of the bank permitting any
advance to be made to the Keeley Mine Limited, neither is there any record what-
- soever of the transaction having come before the board, excepting in one instance,
. where the bank js compelled to take over the Beattie Nesbitt stock in the hope of
i saving the advances made upon his credit. The board of directors deny absolutely,
i and completely, any knowledge whatsoever of the fact that the bank was advancing
~ to the mine, and if they are able to convince the court that, individually, or sever-
% ally, they had no such knowledge, it will then be apparent that the general manager
s« carried these transactions through upon his own responsibility.

The propriety of the whole transaction is open to question, particularly when,
as you will observe, the bank was expected to, and did put up the whole of the
money for the purchase and operation of the mining company, when, at the most,
it was to receive one-fourth of the profits, which might have been made from the
uudertaking, and stand the whole of the loss. There can be no doubt that the
& guneral manager of the bank was in a position of trust and it was his abuse of his

*. position which allowed this condition of affairs to obtain.

E: We now come to the last item on the statement, Keeley Mines stocks and bondu
. account, $535,000. It is in regard to this item in particular that action was taken
- against the general manager of the bank on the ground that he rendered false
.returns to the government; but $75,000 of that amount represents actual cash
¢ cxpenditures by the bank in purchase of stock of the Keeley mine, and this $75,000
2 represents $60,000 credited to Beattie Nesbitt in liquidation of debts which he
owed to the bank in consideration of his passing over to the bank $250,000 Keeley
Mine stock, $10,000 to F. Crompton for 2100,000 stock in Keeley Mine Company,
and $5.000 to ¥. C. Whitney for $50,000 stock in Keeley Mine Company.

The remainder of the account has been used to cover up losses made by the
bank, and excepting to the extent of about $156,000, which amount it is claimed the
& general manager of the bank obtained for his own personal purposes, transferring

5150,000 of ﬁ:eley Mine stock on account thereof.
% It was partly in regard to part of this latter item that the Crown took criminal
- action against him. .
: So far as I can make out, the position assumed by the manager of the bank was
~ that, as the bank had obtained $500,000 of stock in the Keeley Mine, as a bonus for
=~ financing it, he had the right to allocate to this stock such value as he should see
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fit, and to charge up against that value any amounts which the bank might lose, or
that he might think necessary in order to present a profit sufficient to allow him to
pay dividends. To this contention, I am utterly unable to agree

‘The board of directors claim to have had absolutely no knowledge of what was
being done in this connection, and there is nothing in the minutes of the bank to
show that the matter came to their attention. It will, however, be necessary for the
directors to prove to the court that they had no knowledge of it, for as members of
the board will no doubt appreciate, it was quite possible for them to have thoroughly
canvassed the situation from time to time, anJ deliberately left the particulars of
the discussion out of the minutes of the bank.

The item was carried in the government returns under the heading of *Stocksi
and Bonds Account’ and the question must surely arise a8 to why the directors did
not obtain particulars of what the stocks and bonds were when they were consider-
ing the statements of the bank from time to time. It is possible, but it would seem
almost i;::grobabke that they did not do eo. In my opinion, however, and without
casting reflection upon the directors personally, it would seem to me that the board
was one particularly unfitted to be a board of a financial institution, in as much as
many of the membera were not familiar with financial matters.

The statement of affairs discloses a nominal deficiency of $436,000. This does
not cover all the losses made by the bank by a considerable amount, as you will
realize from what I have just told you. So far as I can ascertain the bank has lost
at least $780,000 in its four years in business. The amount disbursed in organ-
ization expenses and stock subscriptions was not less than $55,000, and very
ﬁrobubly it will be found to have been considerably more. The businees of the bank

as been conducted at a loss from the beginning. In 1907 its expenses were greater
than its profits by $66,666; in 1908 its expenses were greater than its profits by
$44,975, and in addition that year paid a dividend aggregating $19,344 ; in 1909 its
expenses were greater than its profits by $30,422, and in addition to that paid
dividends of $22,410; in 1910 it lost $46,255 and in addition paid a dividend of
$11,324. In the four years of its existence, therefore, its losses in business (a part
from bad debts) amounted to rot less thun $171,319, while it paid dividends to the
extent of $53,078 out of capital.

Beyond these losses on operation, the bank stands to lose at least $440,000 on
bad debts (in addition to $30,000 or $40,000 which is lost by reason of defalcations)
—the total amount of these items aggregate about $780,000, and they were c.halged
$234,000 against Keeley minea stock and bonds account, $110,000 against other
accounts and left the deficiency of $436,000 as shown by the statement of affairs.
That there will be other losses is undoubted, but it will mean carefully going over
the books before they can he ascertained.

The Keeley mine stock account of $535,000 includes $75,000 paid for stock in
the Keeley mine, $234,000 of losses, $156,000 money taken by the manager and the
‘balance of $70,000 charged up for other items. I carried this account in the state-
ment of affairs at ite face value by reason of the bank owning $1,025,000 stock in
the mining company, which stock may, or may not have a value according to the
disposition which it may be found possible to make of the mine in future. I have
not had the mine valued for the reason that any valuation made would be criticised,

# and I deem it distinctly against your interests and the interests of the bank that
any statement should be made which would have an effect either of ¢reating too
much optimism in your minds or else of depreciating the price and perhaps com-
pelling the bank thereby to take a lesser price than it might be able to obtain
under other circumstances. Already a number of inquiries have been made for the
mine, and it is probable that these inquiries would not be made unless the mining
property had a substantial value, either speculative or in fact.

Considering the whole position of affairs of the bank, therefore, you will see
that the prospect is not at all bright; shareholders can look for no return, but, on
the other hand, I see little chance of their escaping a double liability. I do not
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#dvise creditors to look for more than a partial return of their claims, but I am

jot prepared at this time to make any estimate as to what this return will be.
~ Itis apparent that the bank commenced business when it should not have done
#0; there was an impairment in its capital from the very start; the class of business
which it took, excepting in the country branches, was not good, and in too many
4nstances the bank supported undertakings to which it was lending money. Under
these conditions the bank would have had a hard enough road bnime anyway, but,
iwhen undertakings were entered into and the bank’s money loaned to corporations
n which an executive officer of the bank had a personal interest, it is apparent that
chances of success were not increased, and when the general manager of the bank
‘undertook to abuse his trust and to use the moneys of the bank for his own personal
benefit, violating the criminal laws and the by-laws of the bank and the confidence
of everybody concerned, there could be but one end fo it. As I have before stated,
ithe personel of your board of directors was not a means of strength so far as look-
“ing after the interests of the bank, under these circumstances, was concerned, in as
much as they were hardly capable of discovering 8 number of the transactions
ientered into had they been alive to the necessity of investigating them, although
I cannot see how they should have overlooked inquiring into the quality of the
#ssets disclosed by the annual statements. If they are able to show to the courts
that they were innocent of the condition of affairs, then I think you can attribute
the failure of this bank to the dishonesty of the general manager.

nnmr.n)ilm.

On the 18th April, 1908, Dr. Beattie Nesbitt obtained an option on the prop-
Lorty for $300,000, payable $50,000 on the 18th May, and the balance in instalments
‘#pread over a period of time.

~ On the 18th May, 1908, Dr. Beattie Nesbitt entered into an agreement under
‘the terms on which Wishart, Travers and the Farmers’ Bank were to participate in
all benefits received by him from the option, and on the same day, he executed en
‘sdditional agreement to the effect that he was not to deal with thé option without
the consent of the Farmers’ Bank.

In May, 1908, the Keeley Jowsey Wood Mine Limited was formed, and, at a
meeting of the Provincial Directors held in May, a resolution was passed by the
Board to 'Eurchm the option from Dr. Beattie Nesbitt, and to issue to him the
‘whole of the capital stock except $25, the capital stock to be $1,000,000 in payment
“for the option. On the same day, Wishart was elected President of the company,
\Nesbitt Vice-President and Travers was the third Director.

% On the 20th May, the bank made an advance to Wishart of $25,397, and to the
*Kecley Jowsey Wood Mine of $25,000, apparently to take care of a payment of
-$50,000 to be made under the terms of the option agreement on or about 18th to
'80th May. There was no authority at this time given to Travers to advance the
& money of the bank; such authority was not obtained until June 17 following. The
‘by-laws of the bank prohibited the Managing Director from lending more than
1$10,000 of the bank’s funds to any person, firm or corporation without specific
‘puthority of the Board. .

. On June 17th, 1908, a credit to some amount in four figures was given to the
‘Kecley Jowsey Wood Mine Limited, and approved of by the Board of Directors,
Subsequently, the minutes authorizing this advance was changed, so that in its
ehanged form it permitted the General Manager of the bank to advance to the mine
4n his discretion. It is claimed that the change in these minutes constituted a
forgery, and the Crown are taking action in connection therewith.

.~ The bank continued to gdvance money to the mining company, in large
‘smounts, until December, 1908, when the shareholders of the Keeley Jowsey Wood
‘Mine agreed to sell its assets, subject to its liabilities, the liability to the bank then
being about $150,000 to the Keeley Mine Limited, on condition that the stock in
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the latter, which amounted to two and a half million dollars was to be issued, one-
fifth to Travers, one-fifth to Nesbitt, one-fifth to Wishart, and one-fifth to the
Farmers’ Bank, and the balance to remain in the treasury.s This transaction was
put through and the Keeley Jowsey Wood Mine was wound-up, Fitzgibbon, the
chief accountant of the bank, being the liquidator.

No authority appears on the books of the bank authorizing any advance to the
Keeley Mine Limited, the Keeley Mine, however, assumed theﬁiability of $160,000
of the Keeley Jowsey Wood Mine, and from that time forward, the bank loaned to
the company another $471,000 so that at this date, the mining company is indebted
to the bank in $621,000 for actual cash advanced. Of this $621,000 adavnced to the
mine, the general manager of the bank, Travers, took for his own benefit, $35,000
in two amounts of $15,000 and $20,000. The $15,000 obtained on October 6th,
1909, from the bank, when he discounted a note of the Keeley Mine in the bank for
$15,000, and had the proceeds put to his own credit, subsequently using the same.

The mining company books show this advance of $15,000 from the bank, and
they also show the Manager Travers, indebted to the company in the same amount,
but, in the statements of the mining company rendered to its shareholders, both of
these items are eliminated and not shown, showing that Travers was deceiving the
shareholders of the mining company.

With regard to the $20,000, it covers an amount obtained from the bank by
Travers on November 8, 1910, when he discounted a note of the Keeley Mine in the
bank and had ‘the sum put to his credit. This note is still in the bank, but the
mining company has never received any of the money nor did it get any benefit.
This means that out of the $621,000 advanced to the mine, $35,000 went to Travers
for his personal use, and $585,000 apparently to the company.
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RETURN
(110c)

To an Address of the House of Commons, dated the 16th January, 1911, for a copy
of all applications, petitions, letters, tel s and other documents and cor-
respondence, and all Orders in Council and certificates, relating to or connected
with the establishment of the Farmers’ Bank of Canada and its operations.

CHAS. MURPHY,
Secretary of State.

Home Lire BuiLpino, VioTorrA STREET,
ToronTo, Oct. 8, 1906.

Counsel :
Wallace Nesbitt, K.C.
Honourable W. 8. F1ELDING,
Minister of Finance,
Ottawa.

My Dear Mg, FreLpine,—I have been consulted on behalf of a number of sub-
scribers to the shares of the Farmers’ Bank, and from the instructions I have
received a number of the subscribers will dispute the bona fide character of the
subscriptions. I have not time to-night to give a full statement of the grounds of
this request to you, but I beg to assure you ﬂat grave conditions have arisen which
will require careful consideration before the Treasury Board would grant any
certificate for the organization of this bank.

I therefore ask you to be good enough to stay any action which might be taken
- until I have had an ?pportnnity of discussing this with you. If it is not asking yov

to hold it too long, I would prefer not having to go to Ottawa this week, but will
go any day next week which would suit your convenience. Of course if there is no
immediate prospect of your granting such a certificate my seeing you at an early

date will not be neceesary. LEIGHTON McCARTHY
cCA .

CANADIAN PACIFIC RATLWAY OOMPANY'S TELEGRAPH,

ToroNTO, Ont., Oct. 11th, 1906.
Hon. W. S. FreLpING,
Minister of Finance,
Ottawa.

Please wire me assurance in reference to stay of certificate of Treasury Board
mentioned in my letter of Monday night.
i LEIGHTON McCARTHY.

CANADIAN PACIFIC RAILWAY COMPANY'S TELEGRAPH.

. Orrawa, October 11, 1906.
LeiearoNy McCartHY, M.P.,
Toronto.

No application yet received for the certificate referred to. Please forward your
representations immediately and they will be eonsidered when application comes,
W. S. FIELDING,

Minister of Finance.
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MINISTER OF FINANOCE, CANADA,

Orrawa, October 11, 1906.
LeienroN G. McCarTHY, EsqQ., M.P,,
Toronto.

My Dear Mr. McCarrHY,—I have your letter of the 8th instant, and your
telegram to-day on the subject of the Farmers’ Bank.

I wired you to-day that no application had been made by the promoters for the
Treasury Board certificate, and suggested that you send forward at once any
representations which you may wish to make, to which we shall give all due con-

sideration.
W. 8. FIELDING,
Minister of Finance.
Counsel :

Wallace Nesbitt, K.C.
Howmr Lirez BuiLpiNg, VICTORIA STREET,

ToroxTo, October 12, 1906.
Honourable W. S. FirLbinG,
Minister of Finance,
Ottawa.

My Dear Mz. FreLpine,—Many thanks for your telegram received last night,
advising me that no application had yet been received for certificate of the Farmers’
Bank and asking me to forward representations immediately when they will be
considered. This will receive my attention.

1 am obliged to you for the telegram.

LEIGHTON McCARTHY.

Howmr Lire BurLpiNg, ViOoToRIA STREET,

ToronTo, Oct. 19th, *06.

Counsel :
Wallace Nesbitt, K.C.

Honourable W. 8. Fienping,
Minister of Finance,
Ottawa.

Re The Farmers’ Bank of Canada.

My dear Mr. FreLoinNg,—I beg to inclose the special endorsement upon a writ
of summone in the High Court of Justice for Ontario, which will be 1ssued by:
William A. Saxon, John Sproat, George Castle, William McLean, Finlay McCallum,
Robert Hume, James Mum{, George Denoon, John McLeod, Jane Shuert, William
Harris, on behalf of themselves and all other persons alleged to be subscribers for
sHfares of the capital stock of the Farmers’ Bank of Canada who may desire to come
in and be parties to this action, against The Farmers’ Bank of Canada, James
Gallagher, John Watson, John Ferguson, Alexander Fraser, Alexander Shepherd
Lown, W. R. Travers, C. H. Smith, A. G. H. Luxton, and the Traders’ Bank of
Canada, and W. J. Lindsay, and I respectfully request that the Treasury Board will
stay any action upon the application of persons Proieaaing to sct in the name of
the Farmers’ Bank of Cmds, or in the name of the provisional directors of the
Farmers’ Bank of Canada, for & certificate under section 15 of the Bank Act on
the grounds alleged in the inclosed special endorsement, and other grounds which
may be disclosed upon the examination of the alleged subscribers for shares.
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I have received information that the alleged subscribers for shares paid a

large sum of money in cash and have signed notes for other large sums of money,
 and that the persone professing to act in the name of the bank have transferred
‘notes and received the proceeds, and that a deposit either has been made or will be
' made of the cash received and the proceeds of these notes, or sufficient amount to
- make up $250,000.
"~ I wish you to have the kindness to acknowledge the receipt of this protest
* against the granting of a certificate so that I may advise the shareholders who are
. disputing their liability, and I would be pleased to go to Ottawa upon any appoint-
- ment you may make for the further consideration of this matter.

LEIGHTON McCARTHY.
FinancE DEPARTMENT, OrTAWA, CANADA,

. LeieaTON MCCARTHY, EsQ., K.C., M.P,, October 23, 1906.
3 Messrs. McCarTHY, OsLER, Hoskin & HarcourT,
Barristers, &c.,

Home Lire Buirping, VioTORIA STREET,

ToroNTO, ONT.

4 Dear Sir,—I beg to acknowledge the receipt of your letter of the 19th instant,
* to Mr. Fielding’s address, respecting the Farmers’ Bank of Canada.

: When application is made by the Farmers’ Bank to the Treasury Board for a
certificate to enable them to commence business, the representations contained in
¥ your letter with its inclosure will be laid before the board.

T. C. BOVILLE,
For Deputy Minister of Finance.
THE PARMERS’ BANK OF CANADA, _
E ToroNTO, October 23, 1906.
. The Honourable,

The Minister of Finance and Receiver General of Canada,
Ottawa, Canada.

Dear Sie,—I hereby beg to inclose you certificate No. 1150 from the Bank of
' Montreal, Toronto, $250,000, to be deposited to the credit of the Farmers’ Bank of
" Canada, in compliance with section 13 of the Bank Act.
Please acknowledge receipt, and oblige,

. W. R. TRAVERS,

General Manager.
: ' Toronto, Oct. 23, 1908.
' No. 1150.
Duplicate for Department.
. Bank of Montreal.
. $250,000. R Y00 056504 -

: Received from W. R. Travers on account of for deposit to credit of Farmers’
. Bank of Canada the sum of two hundred and fifty thousand dollars, which amount
will appear at the Receiver General’s credit with this bank.

igned in triplicate.
s ’ H. A. DEAN,
Pro Manager.
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FINANCE DEPARTMENT, OTTAWA, CANADA,

October 24, 1906.

The General Manager,
The Farmers’ Bank of Canada,
Toronto, Ont.

Dear Sir,—I beg to acknowledge the receipt of your letter of the 23rd
instant, inclosing receipt and draft of the Bank of Montreal, Toronto, for the sum
of $250,000 deposited by your bank in compliance with section 13 of the Bank Act.

I may say in this connection that opposition has been filed in this department
to the granting of a certificate to your bank under section 14 of the Bank Act.

T. C. BOVILLE,
For Deputy Minister of Finance.

THE FARMERS' BANK OF CANADA,

ToroxnTo, October 29, 1906.
The Hon.
The Deputy Minister of Finance,
Ottawa, Ontario.

" 2thhu Sir,—Yours of the 24th, post-marked October 26, was received here on
e 27th.

I was surprised to know that any one had filed an opposition against this bank
being granted a certificate.

ould you kindly do me the favour of supplying me with a copy of the said
objections as I do not know up to the present moment wherein we have deviated
in the slightest effect from the Bank Act.
W. R. TRAVERS,

General Manager.
FINANCE DEPARTMENT, OTTAWA, OANADA,

- October 31, 1906.
LeieHTON G. McCarTHY., Esq., K.C., M.P,,
Messrs. McCarthy, Osler, Hoskin & Harcourt,
Home Life Building, Victoria Street,
Toronto, Ont.

Dear Sie,—Referring to —our letter of the 19th instant, addressed to Mr.
. Fielding, on the subject of the Farmers’ Bank of Canada and the issue of a certifi-
cate to that bank to commence business under section 15 of the Bank Act, I notice
- recently a reference in the newspapers for a judgment given by Judge Anglin in a
suit relating to this matter. In view of the decision rendered I shall be obliged if
you will let me know if you still desire the protest contained in your letter to be
brought before the Treasury Board upon an application of the Farmers’ Bank for
a certificate to be considered.
T. C. BOVILLE,

For Deputy Minister of Finance.

Counsel :
Wallace Nesbitt, K.C.
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HoMe Lire BuirpiNg, VICTORIA STREET,

ToroNTo, NovEmMBER 1, 1900.
T. C. BoviLLE, Esq.,
Acting Deputy Minister of Finance,
Ottawa.

DEeAR Sir,—With reference to yours of the 31st ulto., I will be in Ottawa on
Monday or Tuesday of next week when I will do myself the pleasure of calling
upon you with reference to the subject matter of your letter. .

LEIGHTON McCARTHY,

FINANCE DEPARTMENT, OTTAWA, CANADA.

Orrawa, November 2, 1906.
W. R. TrAVERS, Iisq.,
General Manager, The Farmers’ Bank of Canada.
Toronto, Ont. .

Dear Str,—I beg to ackmowledge the receipt of your letter of the 29th
instant, and in reply I beg to inclose herewith a copy of a letter addressed to Mr.
Fielding by Mr. Leighton McCarthy by way of protest to the granting of a certifi-
cate to your bank to commence business. Of the inclosure with Mr. McCarthy’s
letter T have not sent you a copy as it is lengthy and I have no doubt you already
have a copy of it in your possession.

T. C. BOVILLE,
" Deputy Minister of Finance.

Counsel :
Wallace Nesbitt, K.C.

Houe Lire BuiLping, VicToRIA STREET,
ToroNTO, November 2, 1906.

Honourable W. 8. FieLDING,

Minister of Finance,
* Ottawa.

Dear Sir—Referring to my letters of the 8th and 9th inst. with reference to
the application for a eex;tiﬁcate made on behalf of the Farmers’ Bank; I am advised
by those who are instructing me that the claims made by them in the action brought
have been settled by their subscriptions being taken up by some parties interested
in the bank and refunding the money paid by the individuals or rei:urningl the notes
which had been given. The objections which I made on their behalf to the issue of
the certificates are therefore withdrawn. Would you mind therefore returning to
me the papers which I forwarded to you.

LEIGHTON McCARTHY,
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FLNANCE DEPARTMENT, OTTAWA, CANADA,

November 7, 1906.
LereaTON G, McCarnTHY, Esq., K.C.,, M.P,,
Messrs. McCarthy, Osler, Hoskin & Harcourt,
ITome Life Building, Victoria Street,
Toronto, Ont.

Drar Sir,—Referring to your letter of the 2nd instant, in the matier of an
application of the Farmers’ Bank of Canada for a certificate to commence business,
I beg to inclose herewith the papers forwarded with your letter of the 19th October.

T. C. BOVILLE,
Deputy Minister of Finance.

FINANCE DEPARTMENT, OTTAWA, CANADA,
November 7, 1906.
W. R, Travesrs, EsqQ.,
General Manager, The Farmers’ Bank of Canada,
Toronto, Ont.

Dear Sir,—Referrin,; to my letter to you of the 2nd instant, inclosing copy of
a letter addressed to Mr. Fielding by Mr. Leighton McCarthy by way of & protest
to the granting of a certificate to your bank to commenc? business, I beg to .iate
that I am advised by Mr. McCarthy that the objections which he made to the issue

of a certificate have been withdrawn.
T. C. BOVILLE,
Deputy Minister of Finance.
Finanocg DEPARTMENT, OTTAWA, CANADA,

Orrawa, November 21, 1906.
W. R. Travers, Esq.,
General Manager, The Farmers’ Bank of Canada.
Toronto, Ont.

Dear Siz,—Referring to your letter of the 23rd October, making a deposit
under section 13 of the Bank Act of the sum of $250,000, I have no doubt that you
will be applying very shortly for a certificate under section 14 to commence business.
In the papers to be submitted to the Board in support of the application there is a
list of bona fide subscribers of capital stock of the bank showing subscriptions to the
extent of $500,000. Would you be 8o good as to have added to this list, for sub-
miesion to the Board, a statement showing the actual amount of cash paid up by

each subscriber.
T. C. BOVILLE,
Deputy Minister of Finance.

THE FARMERS" BANEK OF CANADA,

ToroxTo, November 27, 1906.
Deputy Minister of Finance,
Parliament Buildings,
Ottawa, Ont. )
Dear Sir,—I have the honour herewith to forward declaration of the General
Manager of the Farmers’ Bank of Canada setting forth facts relating to the incor-
poration snd organization of the said Bank, and aleo giving the names of the
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Directors elected at the meeti'xll‘ﬁ of Subscribers and such other particulars as ‘are
. required by the Bank Act. e provisions of the Act as to subscriptions and
deposit with the Receiver General having been fully complied with on behalf of the
said bank, T apply for the Certificate of the Treasury Board permitting the said
bank to commence the business of banking.
W. R. TRAVERS,

General Manager.
DOMINION OF CANADA,

Province of Ontario, To wit:—

County of York. J

IN THE MATTER of the Bank Act and Amend
ments and of the Farmers’ Bank of Canada.

I, Wririam R. Travenms, of the City of Toronto, in the County of York,
General Manager of the Farmers’ Bank of Canada, do solemnly declare:—

. 1. The Farmers’ Bank of Canada was duly incorporated by an Act of Parlia-
ment of Canada, being chapter 77 of the Statutes of 1904; The said Act of Incor-
poration was amended by a further Act of the Parliament of Canada being chapter
92 of the Statutes of 1905, and was further amended by an Act of the Parliament
of Canada, being chapter 94 of the Statutes of 1906. A true copy of each of the
said Acts are now shown to me and marked Exhibit ‘ A’ to this my declaration.

2. The Provisional Directors of the said Bank proceeded in accordance with the
Bank Act to open the stock books and issued a prospectus. A true cop{ of the said
prospectus is now shown to me and marked Exhibit ‘ B’ to this my declaration.

3. On or about the Twenty-second day of March, 1906, I was appointed by the
Provisional Directors General Manager of the Bank and still occupy the same
position, and have knowledge of the matters hereinafter set forth.

4. On the Twenty-third day of October, 1906, there had been actually bona fide
subscribed five thousand seven hundred and fifty-seven shares of the Capital Stock
of the Farmers’ Bank of Canada and I have had personal knowledge of the applica-
tions and subscriptions and each and all of the said subseriptions is and are on the
printed form of application—a copﬁ of which is now produced and marked Exhibit
*C’ to this my declaration, and that the said subscription appeared on the stock
books of the said Bank, and that a sum beyond $250,000 thereof in cash has been
actually paid in by the subscribers of the same.

5. Now shown to me and marked Exhibit ‘D’ to this my declaration is a list
of the subscribers to the Capital Stock of the said Bank correctly setting forth as to
each subscription the name of the subscriber, his address, the number of shares
subscribed for by him, the amount of such shares and the amount paid in thereon.
Eggh lgf tll:e said subscriptions is a bona fide subscription to the Capital Stock of the
said Bank.

6. The Provisional Directors of the said Bank on the said Twenty-third day of
October, 1906, caused $250,000 of the moneys so paid in and which actually had
been received in respect of the shares of the Capital Stock of the said Bank to be
deposited in the Bank of Montreal to the credit of the Minister of Finance and the
Receiver General and that the deposit receipt therefor was forwarded to the Deputy
Minister of Finance who acknowledged receipt of the same under date of the
twenty-fourth dey of October, 1906.

7. In accordance with the provisions of the Bank Act the Provisional Directors
by public notice for at least four weeks, called a meeting of the subscribers to the
saif stock to be held at the offices of the Bank in the Stair Building, corner Bay and
Adelaide streets in the City of Toronto in the Province of Ontario on Monday the
Twenty-sixth day of November, 1906, at ten o’clock in the forenoon.
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+ 8. The said notice appeared by advertising in the issues of the Canada Gazetle
dated October 27th, November 3rd, 10th, 17th, and 24th, and the same notice also
appeared in the issues of the Toronto Daily Globe, dated October 24th, 25th, 26th,
27th, 29th, 30th, and 31st, and November 1st, 2nd, 3rd, 6th, 6th, 7th, 8th, 9th, 10th,
12th, 13th, 14th, 16th, 16th, 17th, 19th, 20th, 21st, 22nd, 23rd, 24th, and 26th, and
the said notice also appeared in the issues of the Toronto Daily Mail and Empire,
dated October 24th, 25th, 26th, 27th, 29th, 30th, 31st, and November 1st, 2nd, 3rd,
4th, 6th, 6th, 7th, 8th, 9th, 10th, 12th, 13th, 14th, 15th, 16th, 17th, 19th, 20th,
21st, 22nd, 23rd, 24th, and 26th. A file of the issues of the Toronto Daily Globe
and of the Toronto Daily Mail and Empire containing the said advertisement are
produced and marked Exhibit ‘ E’ to this my declaration.

9. A printed copy of the said notice was also sent by post letter prepaid to
each of the subscribers of the Capital Stock of the Bank at the address of such
subscriber upon the books of the Bank by depositing the same in the General Post
Office Branch B, Toronto, on the Twenty-third day of October, 1906. One of the
Eai(} individual notices is now shown to me and marked Exhibit ‘F’ to this my

eclaration.

~10. I acted as Secretary to the said meeting of subacriberas holden on the said
Twenty-sixth day of November, 1906, and at the said meeting upwards of eighty
subscribers were present in person and upwards of three hundred and seventy sub-
scribers were represented by proxy. The subscribers adopted by-laws for the bank
and determined the day upon which the annual general meeting of the Bank is to
be held being the fourth Monday in November in each year, and the subscribers
elected nine directors duly qualified under the Bank Act to hold office until the

annual general meeting in the year 1907. The directors so elected are as follows:—

Lt.-Col. R. McLennan, of Cornwall, Ontario.

Lt.-Col. Jas. Munro, M.P., of Embro, Ont.

Allan Eaton, Esq., of Mount Nemo, Ont.

Robt. Noble, Esq., of Norval, Ont.

W. G. Sinclair, Eeq., of Zimmerman, Ont.

A. Groves, Esq., M.D,, of Fergus, Ont., and

N. M. Devean, Esq., W. Beattie Nesbitt, M.D.; and John Gilchrist, Esq.,
of Toronto, Ont.

11. The provisions of the Bank Act as to the subscribers to the Capital Stock
of the said bank and the deposit with the Receiver General and as to the notice of
the said meeting of subscribers and the proceedings of the said meeting have been
fully complied with and pursuant to the girection of the said meeting of subscribers
and Board of Directors elected at such meeting application hereby is made for
the Certificate of the Treasury Board to permit the said bank to commence the
business of banking in accordance with the said Act.

And I make this solemn declaration conscientiously believing it to be true and
knowing that it is of the same force and effect as if made under oath and by virtue
of the Canada Evidence Act, 1893.

Declared before me at the Cit_;
of Toronto in the County o
York this twenty-seventh day : W. R. TRAVERS.
of November in the year of
our Lord, 1906. .

'W. H. HuNTER,
A Com., &c., in H.C.J.
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An Act to incorporate the Farmers’ Bank of C'anada.
(Assented to 18th July, 1904.)

\ REAS the persons hereinafter named have, by their petition, prayed that an
Act be passed for the purpose of establishing a bank in Canada, and it is expedient
to grant the prayer of the said petition: Therefore His Majesty, by and with the
iili{ice and consent of the Senate and House of Commons of Canada, enacts as
follows :—
. i. The persons hereinafter named, together with such others as become share-
holders in the corporation by this Act created, are hereby constituted a corporation
by the name of “The Farmers’ Bank of Canada, hereinafter called “ The Bank.”
2. The Capital Stock of the bank shall be one million dollars. '
3. The chief office of the bank shall be at the City of Toronto.

. 4. James Gallagher, of the village of Teeswater, John Watson, of the town of’
Listowell, John Ferguson and Alexander Fraser, both of the City of Toronto, and
Alexander Sha;;herd Lown, of the village of Drayton, shall be the provisional direc-
‘tors of the bank.
; 5. This Act shall, subject to the provisions of section 16 of the Bank Act,
; ::im;x in force until the first day of July, in the year one thousand nine hundred
id eleven.

4—5 Epwarp VIIL., CHaPr, 92.
An Act respecting the Farmers’ Bank of Canada.

(Assented to 20th July, 1905.)

"WHEREAS the Farmers’ Bank of Caneda has by its petition prayed that it be
“enacted as hereinafter set forth, and it is expedient to t the prayer of the
‘said petition: Therefore His Majesty, by and with the advice and consent of the
‘Benate and House of Commons of Canada, enacts as follows:— ;

* 1. Notwithstanding anything contained in the Bank Act, or in chapter 77 of
the Statutes of 1904, incorporating the Farmers’ Bank of Canada, the Treasury
Board may, within two years after the eighteenth day of July, one thousand nine
‘hundred and four, give to the said Bank the Certificate required by section 14 of
the Bank Act.

i 2. In the event of the said bank not obtaining the said certificate from the
Treasury Board within the time aforesaid, the rights, powers and privileges con-
‘ferred on the said bank by the said Act of Incorporation and by this Act shall
* thereupon cease and determine, but otherwise shall remain in full force and effect
| notwithstanding section 16 of the Bank Act.

6 Epwarp VIIL, CeAPTER 94.

L4

An Act respecting the Farmers’ Bank of Canada.

WHEREAS the provisional directors of the Farmers’ Bank of Canada, have by their
jpetition prayed that it be enacted as hereinafter set forth, and it is e ient to
ant the prayer of the said petition: Therefore His Majesty, by and with the
d 1\{i::e and consent of the Senate and House of Commons of Canada, enacts as
 follows :—

' 1. Notwithstanding anything in the Bank Act, or in chapter 77 of the Statutes
‘of 1904, incorporating the Farmers’ Bank of Canada, or in chapter 92 of the
Btatutes of 1905, extending the time for obtaining the certificate required by sec-
tion 14 of the Bank Act, the Treasury Board may, within six months after the
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eighteenth day of July, nineteen hundred and six, give to the said bank the certifi-
cate required by section 14 of the Bank Act.

2. In the event of the said bank not obtaining the said certificate from the
Treasury Board within the time aforesaid, the rights, powers and privileges con-
ferred on the said bank by the said Act of Incorporation and by this Act shall there-
upon cease and determine, but otherwise shall remain in full force and effect not-
withstanding section 16 of the Bank Act.

A

In the matter of the Bank Act and amendments and of the Farmers’ Bank of
Canada. This is Exhibit ¢ A’ to the declaration of W. R. Travers declared before
me this 27th day of November, 1906.

W. H. HUNTER,
A Comm. &c.

PROSPECTUS.

THE FARMERS’ BANK OF CANADA. INCORPORATED BY SPECIAL ACT
OF THE PARLIAMENT OF THE DOMINION OF CANADA, 1904.
HEAD OFFICE: TORONTO. CAPITAL, $1,000,000, IN 10,000 SIIARES
OF 8100 EACH.

THE FARMERS' BANK OF CANADA.

The following gentlemen have consented to act as directors if elected :—His
Honour A. E. Forget, Lieutenant-Governor, Saskatchewan ; Major Thomas Beattie,
President London City Gas Company, Director Agricultural Savings and Loan
Company, London; Lieut.-Colonel R. R. McLennan, Contractor, Cornwall, Ont.,
Director Manufacturers’ Life Insurance Company, Director Tru.ts and Guarantee
Company, Director Cornwall Paper Company; John D. Ivey, President, John D.
Ivey & Company, Limited, Toronto; Thos. Charlton, Lumberman, Collingwood,
Ont., North Tonawanda, N.Y.; H. W, Anthes, President and Managing Dircctor
Toronto Foundry Company, Limited ; W. S. Calvert, M.P., Manufacturer, Strathroy,
President Cameron Dun Company, Limited, President Canadian Oil Company,
Limited, Vice-President Northern Life Insurance Company; D. P. McKinnon,
Finch, Ont., Ex-President Board of Agriculture and Arts, Director International
Portland Cement Co., Lid.; Colonel James Munro, M.P.P., Banker, Embro, Ont.;
Hon. A. G. McKay, K.C.,, Owen Sound, Ex-Commissioner Crown Lands; George
W. Neely, M.P.P., Farmer, Dorchester, Ont.; Thos. Urquhart, Ex-Mayor, Toronto;
D. N. McLeod, General Merchant, Parkhill, Ont.; John Ferguson, M.D., M.A,,
Director Excelsior Life Insurance Company; Robert Noble, Miller, Norval.

General Manager—W. R. Travers, formerly Manager of the Merchants’ Bank
of Canada, Hamilton.

Solicitors.—Urquhart, Urquhart & McGregor.
Bankers,—The Traders’ Bank of Canada.

MORE BANKING FACILITIES REQUIRED,

The Farmers’ Bank of Canada is being formed to meet the increased bankin,
facilities required by the natural and steady expansion of business coincident wi
the rapid development of the country, particularly its agricultural industries, to
whose interests, whilst conducting a general banking business, it will aim to give
special consideration.

No other safe business has been as profitable as banking.

No other profitable business has been as safe as banking, -
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: EARNING POWER OF BANKS,

¢ 'The profits of a bank are due to the fact that every business enterprise requires
‘the assistance of a bank. The surplus money, large or small, of individuals is
i deposited in the bank and loaned by them at a higher rate of interest to business
‘enterprises all over the country. .

According to the latest bank report, chartered banks had—

Total Deposits.s vv vv vv v vu va vv ve we vo .. $5678,750,661
Total LoBNB.. oo vu oo v s oo av o0 oo o0 .. $514,943,121

Under the banking laws of Canada a chartered bank has also this additional
pearning power—that for every dollar of paid-up capital,it can issue its bills to that
» amount, thus doubling the earning power of its stockholders’ money. For instance,
ivthe authorized capital of the Farmers’ Bank of Canada is $1,000,000; if this were
“fully paid up the bank could issue $1,000,000 in bills, thus earning for its stock-
i .hold:al:ls dividends on $2,000,000, giving the bank a double earning power on its
¢ capital.
Y The profits on banlk stocks are distributed to the shareholders in two ways:
1st. Dividends paid direct to stockholders.

. 2nd. Profits over and above paying dividends placed to Rest account, which in-
| crease the value of their stock. .

WHAT BANKS HAVE DONE—OANADIAN BANKS.

. The following table shows what Canadian banks have done in the past for their
-, stockholders :—

Present Dividend

Par Value.  Sclling Price. Now Paid.
Dominion Bank................. $100 $2°0 10 per cent.
Bank of Nova Secotia............ 100 278 11 pere
Bank of Montreal............... 100 250 10 -
Bank of Toronto................ 100 249 10 ¢
Imperial Bank of Canada........ 100 244 10 -8
8 Bank................. 100 234 0 *
Bank of Hamilton............... 100 229 10 .y
Bank of Ottawa................. 100 228 0 ¢
Canadian Bank of Commerce.... 100 182 7 >
Merchant’s Bank of Canada..... 100 185 7 &
Traders’ Bank of Canada........ 100 154 7 -
Sovereign Bank of Canada...... 100 164 6 «

: The stockholders in these banks have thus received their dividends, and in
. addition their stock has more than doubled in value except in two or three cases.

A This eplendid showing has been made during a period when the trade of the
. country was stationery. At the present time, with our trade increasing very fast,
\~the earning power of the banks will be greater than ever, as, for exs.mp]ge, is shown
* by the following list of American banks under like conditions:—

AMERTOAN BANKS.

Chemical National Bank of New York............ $100 $4,850 00
Fifth Ave. National Bank of New York........... 1 3,750 00
Farmers' git Bank, Pittsburgh............... 100 1,600 00
Pitts h k for Bavings.........oovvuunnnnns 100 800 00
Becond National Bank. ....... R L e 100 220 00
First National Bank, Kansas. .............. ..... 100 700 00

100 900 00

German American Bank, 8t. Louis.......... .....
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Bank stocks, therefore, offer to the investor—

1. A profitable investment.

2. A safe investment.

8. An investment increasing in value,
4. An investment easily realizable.

INVESTMENTS IN BANKS RARE

The opportunity for investment in stock in a new bank in Canada is rare. It
is impossible to get stock in a chartered bank at other than market prices. The
stock of a chartered bank which has been going on for some time sells so readily,
that it must be purchased at the large premiums at which such shares sell in the
open market.

Banks have the power of easily increasing the amount of their capital stock,
but whenever they do so the new stock must be first offered pro rata to existing
shareholders.  In every case in which such has been done the existing shareholders
have taken up the whole of the issue, and the general public has been unable to
obtain any of it. Should the Farmers’ Bank of Canada increase its capital stock
in the future, shareholders would also have this privilege, which is considered one
of the advantages of being a shareholder,

COAPITAL BTOCK.

The capital of the Farmers’ Bank of Canada is $1,000,000, divided into 10,000
shares of $100 each.

The first block of $500,000 is offered at par, and will be payable as follows:—
On subseription, $10 per share; a further $20 per share upon allotment; and seven
eqnaléuymenta of 810 each per share; the first of such payments to be made 30
days after allotment and the succeeding payments at intervals of 30 days each.

On payments made in advance of monthly instalments interest at the rate of
four per cent. per annum will be allowed.

MANAGEMENT.

The gentlemen who have consented to act as directors have been successful in
their own business affairs, and are men in whom the public have the highest con-
fidence. :

Their selection will have to be ratified at the first meeting of the shareholders.
Additional directors will also be selected from amongst the shareholders at the said
meeting by the shareholders themselves, so that the shareholders will have a direct
opportunity of seeing that the affairs of the bank shall be entrusted to careful and
competent management.

Arrangements have been made whereby the office of General Manager will he
filled by a well-known, experienced and successful banker, who has held very re-
sponaibi; itions in one of the largest Canadian banks.

The Stock books are now open for subscription at the Provisional Office, 118
King street west, Toronto.

The Provisional Directors reserve the right to allot or reject any subscription

in whole or in a];a.rt :

Cheques, drafts, money orders, and other remittances on account of stock
subscriptions should be made payable to ‘ The Farmers’ Bank of Canada;’ any pay-
ments made otherwise entirely at the subscriber’s risk.

Applications for stock can be made in person or by Power of Attorney, forn! of
which is inclosed.

Any further particulars will be furnished on a.ptglimtion to C. H. Smith, The
Secretary of the Provisional Board of Directors of the Farmers’ Bank of Canada,
118 King street west, Toronto, Ont..
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¢ Capital $1,000,000. Par Value each share $100.
‘ To the Farmers’ Bank of Canada:

= We, the undersigned, do hereby severally apﬂ!y for, and subscribe for, the
L respective number of shares of the capital stock of the Farmers’ Bank of Canada set
- opposite our respective signatures hereto, and we hereby respectively offer and agree
= to pay for the said stock, $100 for each $100 share as follows: $10 per share upon
¢ the signing hereof, a further $20 per share upon allotment by the provisional board
 * of directors or the directors of the said bank to the undersigned reapectivekv, and
- the balance in seven equal monthly payments of $10 each per share, the first of
= -such payments to be made thirty days after allotment, and the succeeding payments
at intervals of thirty days, making in all $100 per share. -
: And we respectively agree to accept and pay for, as above mentioned, whatever
- number of shares of our said respective subscriptions may be allotted, notwithstand-
irg that the whole number of shares applied for be not allotted.
E We further respectively agree that, if default be made in the payment of any
¢ of the instalments or percentages above mentioned, the board of provisional direc-
. tors, or the directors of the said bank, may at their option enforce payment b,
* action in the usual way, or may proceed under the provisions of the Bank Act an
" the by-laws of the bank, for the forfeiture of the said shares.

No. or AMOUNT
Nafu. Resmence. | CaLuna, Ruanns Pw:m SigNATURR| Date. |Wrrness,
| PrEMros,

|
1

L
|

i Note.—The foregoing is a facsimile of the Bubscription Book which shall be signed by the
- subscriber in person or by his Attorney duly constituted.

In the matter of the Bank Act and amendments and of the Farmres’ Bank of
Canada. This is Exhibit “ B” to the declaration of W. R. Travers, declared before
me this 27th day of November, 1906.

W. H. HUNTER,
A Com., dec.

. APPLICATION FOR BTOCK.
To the Secrelary of the Farmers' Bank of Canada.

b Sm,—I hereby apply to the provisional directors or the directors of the
. Farmers’ Bank of Canada for shares of the capital stock of the said bank
of the par value of $100 each at the price of $100 per share.

3 And T hereby sgree with the Farmers’ Bank of Canada to accept the shares
~ now applied for or any lesser number that may be allotted to me, and to pay for
. the same as follows: $10 per share upon the signing hereof, a further $20 per share
upon allojment, and seven equal monthly payments of $10 each tEer ghare, the first
% of such payments to be made thirty days after allotment, and the succeeding pay-
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ments at intervals of thirty days. I reserve to myself the right to pay these shares
in full upon the allotment on the terms of the prospectus.

I hereby make and appoint the Secretary of the Provisional Board as my
attorney to sign and subscribe my name to the subscribers, agreement in the stock
books of the said bank, and to accept such shares as may be allotted to me and to
register me therein as the holder of the said shares.

I further hereby make and appoint (as & term of my application for shares
hereinbefore contained)
my proxy to vote for me and in my behalf at all meetings of the shareholders or
subscribers of the stock of the said bank, and at any adjournment thereof, at which
I may not be personally (fresant, upon and in respect of all shares of the stock of the
Farmers’ Bank of Canada which shall be allotted or transferred to me. '

Cheques, drafts, money orders, and other remittances on account of stock sub-
scriptions should be made payable to the Farmers’ Bank of Canada; any paymenh
made otherwise enhrcly at subscriber’s risk.

Signature.,.

Date .
" Name in full.. .
+ Qccupation. .

Address.. .. .

In the matter of the Bank Act and amendments of the Farmers’ Bank of

Canada.
This is Exhibit ¢’ to the declaration of W. R. Travers, declared before me

this 27th day of November, 1906.
W. II. HUNTER,

A Com., dc.
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‘D’ IN RE BANK ACT AND FARMERS’ BANK OF CANADA.
This is Exhibit ‘D’ to the declaration of W. R. Travers, declared before me
27th November, 1906.
: W. H. HUNTER.
THE FARMERS BANK OF CANADA.

LIST OF SHAREHOLDERS.

No. S8Bares| Amount | Amount
&m?ﬁhdsmmﬂhﬂ. Paid.
or ;

= -
-
Bas®

i
-

e BB BEEEE oo e BB o B S o B D orro oo 10 on on D o 1900 0900 S 00 e B3 1
§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§

nes88n888828s38888 35888

e, Jonest
Fowler, Geo.

..................

‘H‘hl L

O btk et i

10

...........

engn

-D-DH

s h‘NHHH
[T
-

8285 E8EEs 55888,




766 EXHIBITS RE EVIDENCE IN MATTER OF
3 GEORGE V., A. 1913

THE FARMERS’ BANK OF CANADA.

LIST OF SHAREHOLDERS.

. No. Shares| Amount | Amount
Name. Residence. Sub;cribed Subscribed| Paid.
or.

& s
Walsh, Mrs. J........ e Hollin, Ont............... 6 600 600
Paterson, W. A......... nssca Flint, Mich............... 10 1,000 500
Ferguson, A................. . , Seote.......... 10 1,000 500
indsay, James.............. Fergus, Ont............... 10 1,000 1,000
Sutherland, Geo. A........... Embro, Ont............... 5 500 500
Simpem::i GA........... Leamington, Ont.......... 10 1,000 1,000
Morse, G. A....oovvnennnnnn Leamington, Ont.......... 5 500 500
Nelson,J.H................. Kingsville, Ont............ 1 20| - 2,000 2,000
Samson, James,.............. Windsor, Ont............. 5 500 50
Watt, JLA......ooonenii Salem, Ont............. .. 1 100 40
Charlton, Thomas....... ... Collingwood, Ont......... 30 7 ]|
Me , RReccacnrnnsnn, Cornwall, Ont............. 50 5,000 3,000
Webb, Thomas............... Brighton, Ont............. 10 1,000 1,000
Gilchrist, A.-................ Napanee, Ont............. 3 300 240
Armstrong, RW............. Bracebridge, Ont.......... 1 100 50
Harris, A........ ..| Toronto, Ont.............. 2 200 200
Witham, A.J..... ..| 8t. Catharines, Ont....... 25 2800 .. .:...00.
Wise, Henry. ..... Bt. Catharines, Ont....... 5 500 500
MeMillan, Isabella Hamilton, Ont............ 5 500 500
‘Brown, J. G..... Humber Bay, 2 200 200
Barnhill, John. . Norval, Ont.. . 2 200 200
Noble, Robert Norval, Ont... . 30 3,000 3,000
Hunter, Francis. Norval, Ont.... 10 1,000 1,000
Cook, Jumes E. . .| Hamilton, Ont. 4 400 400
Day, G.H............... ..| Norval, Ont... 3 300 300
rmer, W.D........ N orval, Ont............... 2 200 200
Watson, Robert, sr........... Norval, Ont............ . 5 500 50
Anthony, F. W............... Norval, Ont............... 1 100 10
Early, M.J.........covunun. orval, Ont............... 6 600 600

Sykes, A.......oooiiill Glenwilliams, Ont......... 10 1,000 1,
Tamulty, T2 0. .. adoc, Ont............... 1 100 100
Hyatt, W................0... Norval, Ont............... 10 1,000 1,000
Hunter, Jobn................. Norval, Ont............... 1 100 100
Chisholm, William.. .. . . " Antigonish, N.8.... ... .. 3 300 300
y,Jdohm C................ Norval, Ont............... 5 500 50
Bwitzer, Jos, C............... Norval, Ont............... - 5 500 50
Leslie, Matilda........... ... Georgetown, Ont.... ... 5 500 500
e, RRF.....oooovvinnnn.. Georgetown, Ont.......... 10 1,000 1,000
mmers, Jane............... Corinth, Ont.............. 1 100 100
Fisher, AE................. Whitehorse, Yukon........ 5 500 500
Eecles, John. ...... | .. Glenwilliams, Ont......... 10 1,000 s
Showler, T. W............... Arkona, Ont.............. 10 1,000 30
Hoteon, Alexander. .......... Parkhill, Ont............. 15 1,500 900
Dickison, Thos............ .. Arkona, Omt. ... ..ot 4 400 400
Dickison, Jennie.............. Arkona, Ont.............. 5 500 500
Jlunter, John W.. 11 Toronto, Ont.............. 5 500 500
A I - S ‘oronto, Ont............. 1 100 50
reen, C.J.................. Kingsville, Ont. .. ... .. 2 200 200
Smith, A. E.................. Parkhill, Ont............. 4 400 400
Bowley, James............... Btrathroy, Ont............ 10 1,000 500
Suns ,John.............. Ottawa, Ont.............. 25 2600 |.....000...
Merner, Samuel......... Berlin, Ont. ... .ocunaiini 50 G000 1o cvivnvas
McKinnon, D. P Finch, Ont.......cccouuns 10 1,000 100
MeMillan, D. A Finch, Ont 5 500 450
Simpson, J. P... .. .| Finch, Ont. .. 3 300 270
Adams, Benjamin Finch, Ont................ 5 500 500
Deese. D. F... .. Finch, Ont.. . 5 500 500
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THE FARMERS’ BANK OF TANADA.
LIST OF EHAREHOLDERS.
: !
: No. Bhares| Amount ' Amount
Residence. Buh;crihed Subscribed.I Paid.
or. !
$ $

3 300 300

20 2,000 70

1 100 100

1 100 100

10 1,000 405
b 500 500

10 1,000 1,000

50 5,000 3,000

10 1,000 1,000

10 1,000 1,000

2 200 100

10 1,000 1,000

10 1,000 1,000

50 5,000 1,600

5 500 200

5 500 100

10 1,000 100

63 300 30

15 1,500 825

10, 1,000 [.....onn.ns

5 500 200

5 500 250

60 5,000 500

15 1,500 1,500

5 500 50

] 500 500

‘ Butherland, Hugh............ 5 500 500
Elliot, William... .. ... 5 500 500

rving, John........ 5 500 50 .

Panton, William... 10 1,000 100
cLeod, John... ! 1 100 50
ott, J.B...... 5 500 100
6 500 500

5 BOO [-ivvunrn..

50 5,000 500

.......... 50 5,000 5,000

5 500 500

fied i B

........... everi R ) ]

.............. North Lancaster, Ont..... 2 200 200
............ Dalhousie Stat., Que...... 5 500 500

........... Bridge End Stat.......... 2 200 200
............... magh, 50 5,000 5,000
................ Milton, Ont............... 1 100 100
................ oray 10 1,000 1,000
........... Parkhill, Ont............. 1 100 100

............. Arkons, Ont....... ...... 1 100 100

............ Greenway, Ont............ 1 100 100
.................. omby, Ont.............. 50 5,000 5,000

Scotch Block, Ont......... 50 5,000 5,000

............... Milton, 50 5000 [...........
............. Ashgrove, Ont............ 25 2,600 2,500

............. Norval, 25 2,500 2,500
................. Milton, Ont............... 5 500 100
............ weeoo.| Milton, Ont...oovvnnnnnns 1 100 100
................. Mansewood, Ont.......... 100 10,000 1,000
Balaclava. Ont.... i 4 400 240
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THE FARMERS’ BANK OF CANADA.

LIST OF SHAREHOLDERS,

r No. Sharesl Amount .| Amount
Name. Residence. y Snb?cribe Subscribed.| Paid.
or.
3 3
Gillies, Mary....... S Watford, Ont.... ..... 2 1 100 100
Thompson, Liszie....... ... Watford, Ont..... ..... ‘ 1 100 100
Baunders, Annie N.. ... . Tillsonburg, Ont. .... ... [ 500 500
Saunders, Wm, H... .. Tillsonburg, Ont.......... 5 500 250
Dewar, John. ,........... | Milton, Ont..... . .. ... 5 800 Lo :
Bayers, Peter................ Guelph, Ont...... . . ... 10 1,000 |..... v
M [P . R .| Omagh, Ont..... . ... . 10 1,000 1,000
Gastle, George...w... ....|Milton, Ont... .. . .. 10 1,000 1,000
Shortreed, Jno. H... . ..| Mansewood, Ont. ... ... 5 500 500
MecCallum, Finlay... . ... ..| Milton, Ont..... ......... 10 1,000 1,000
Scott, Mary Moore.. ... .| Milton, Ont.... ........ 10 1,000 30
Scott, Ilora......... . . ..| Milton, Ont... . ...... 10 1,000 100
¥ord, James.... . . ....| Boyne, Ont. .. Gn 5,000 200
Pell, Joha............ . | Omagh, Ont.. . ....... 10 1,000 1,000
tkens, Thomas.. ......... Milton, Ont..... ...... 25 2,500 2,500
Dixon, W. A........ .. Milton, Ont.... ........ 50 5,000 500
Whitney, W.P.... . .... .. Milton, Ont.... ....... 1 100 100
Pearce, Edith E.............. Springford, Ont. ....... 5 500 500
Bunt, Wm, Tuee'nooon vonnnn pringford, Ont. . ........ 2 200 60
Somerville, Wm St. , 10 1,000 100
Moffatt, James. Kelso, Ont........ ... 10 1,000 1,000
Thompson, . IMornby, Ont..., ......... 50 5,000 5,000
Emerson, Andrew Zimmerman, Ont., ........ 50 5,000 500
Joyce, Clark. .. Mnngewood, Ont..  ..... 5 500 . 50
war, W, F... .| Milton, Ont......... . ... 10 1,000 300
Joyce, Robert..... ..| Mansewood, Ont 10 1,000 600
Bridgmann, Burwell .| Zimmerman, Ont 1 100 10
O’'Hagan, Jumes.... .| Toronto, Ont. 1 100 80
Murray, James.. . .| Mansewood, Ont 10 1,000 300
Galloway, Chas. I .| Milton, Ont......... 5 500 50
Robertson, Hugh..... ..... .| Martintown, Ont.... 5 500 6500
" Robertson, Duncan J....... .| Martintown, Ont 10 1,000 1,000
Moffat, James F............. Muartintown, Ont 3 300 300
Ewing, James. .. ... . .. ..| Eden Millg, Ont.. ........ 5 500 500
Hollinrake, C. E... .. . . ..| Milton, Ont...... ........ 5 500 300
Alderson, y 5 T S Drumquin, Ont....... .... (] 500 50
Howden, Thomas......... .. Milton, Ont..oo« oivnninia 5 500 B0
Coulson, John..... .. ....... Kilbride, Ont.. ... .. .. 25 2,500 450
Bowes, G.8........ .... . ..| Milton, Ont............... 2 200 200
Coulson, Wm. J.............. Kilbride, Ont............. 5 500 50
Bradshaw, J. L......... ..... Stratford, Ont............ 5 500 250
Wilson, Isabella.. . . ..... Edinburgh, Seot........... 2 200 80
Robertson, Wm..... ....... Hamilton, Ont............ 5 500 500
Cruikshank, Anne.. . ... Hamilton, Ont,........... 10 1,000 1,000
Hume, John......... ........ Scotch Block, Ont......... 5 500 50
rews, Jos. W.... ... .... Milton, Ont............... 2 200 20
uert, Jane. ........ .| Milton, Ont............... 3 300 30
tewart, Jno..... .. .. .| Milton, Ont..... ......... 10 1,000 100
............. .| Lowville, Ont............. 7 700 | - 70
Ford, Jobn F..... . ....l... Omagh, Ont............... 50 5,000 1,000
Thomas S AR Milton, Ont............... 50 5,000 5,000
McDuffe, P A...., ... ... Omagh, Ont............... 15 1,500 1,500
y, Wm. N............. Hor:ﬁ?v, Omtcciiicaneatia 5 500 250
Powell Hy. H............... Lowville, Ont............. 15 1,500 825
Pearce, Edith F............,. Springford, Ont........... 5 500 500
Ross, Andrew J........... ...| Nairn, Ont.............. . 1 100 60
McGregor, Chas. D.. ..... Milton, Ont...... .... ... 5 500 150
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Wilson, Hugh E.............. Keyser, Ontue.ooovvvnnnn.. 5 500 500
AT DR Stratford, Ont. ... . . .. 10 1,000 100
Fraser, Edna 8............. .| Surgoinsville, Tenn.... ... 2 200 200
i Handy, Lottie 0. M..... .... Surgoinsville, Tenn........ 1 100 100
‘Handy, F. T................. Surgoinsville, Tenn........ 1 100 100
‘Roper, Jno. P....ooovvvnnnnt Milton, Ont............... 4 400 400
ing, Robt. A............. Mansewood, Ont.......... 5 500 B0
........... Milton, Ont............... 5 500 50
................ Milton, Ont............... 20 2,000 2,000
........... Zimmerman, Ont...... ... 4 400 75
............ Camden, East, Ont..... .. 6 600 600
............... Camden East, Ont. . 10 1,000 1,000
................ Omagh, Ont........ 15 1,500 160
.| Omagh, Ont......... 15 1,500 160
................. Khiva, Ont........ ..... 10 1,000 400
Boyne,Ont............... 2 200 20
............... Omagh, Ont. 10 1,000 100
.............. Milton, Ont.. 10. 1,000 1,000
Milton, Ont.. 10 1,000 100
| Milton, Ont. . 5 500 50
Milton, Ont.. 5 500 50
Milton, Ont.. 10 1,000 1,000
Nairn, Ont.,......oveeunss 2 200 120
Kingsville, Ont............ 3 300 300
Brantford, Ont............ 1 100 55
Camden East, Ont. ... ... 2 200 200
Caden East, Ont........... 10 1,000 1,000
Camden East, Ont......... 4 400 400
Camden East, Ont........ 5 500 500
Camden East, Ont........ 4 400 400
Kingston, Ont............. 5 500 500
Camden East, Ont........ 4 400 400
.| Glenwilliams, Ont......... 1 100 100
.| Glenwilliams, Ont......... 5 500 500
..| Boyne, Ont............... 1 100 100
.| Milton, Ont............... 5 500 250
................ Omagh, Ont............... 5 500 60
................ Lowville, Ont............. 15 1,500 150
Kilbride, Ont............. 60 5,000 2,000
............. Milton, Ont............... 20 2,000 70
Milton, Ont............... 1 100 10
....... .| Drumquin, Ont............ 25 2,500 650
................. Omagh, Ont............... 5 500 © B0
............... Zimmerman, Ont.......... 10 1,000 1,000
................ Zimmerman, Ont...... ... 50 5,000 2,775
............. Balaclava, Ont.... ...... 2 200 120
................ Omagh, Ont....... ...... 10 1,000 100
............... Omagh, Ont............... 10 1,000 1,000
.............. Milton, Ont....... ...... 10 1,000 300
: —— New York, N.Y.......... 1 100 100
= Brough, James......... P Springford, Ont. . 5 500 500
- Brough, Ida L.. Springford, Ont. . 2 200 200
- i, | Springford, Ont. 2 200 200
.| Thornhill, Ont 5 500 150
¢ Fuller, Eliat...... Thornhill, Ont. 5 500 150
- 8mith, Mathew W Thornhill, Ont. 10 1,000 500
...... Burgessville, Ont... 1 100 50

& Backrider, Chas.
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Allin, Jessee........ ...... .| Holbrook, Ont............ 10 1,000 700
Topham, John.........co00u.es Bur;easviile, Ont.... .v... 2 200 20
Sutherland, Sarah...... ..| Leamington, Ont.......... 2 200 200
Roes, A, J.....covvvven ov s Nairn, Ont........... v 4 1 100 60
%ﬁmhnll, {3‘: ...... . .. giugaw, %ot}::g. 4 12 4 % 500
erguson OFEE....00 « one asgow, Scot cenns , g 1,500
Murray, John.......... . Embro, OBt xciaiinin . 5 500 500
Murray, George. . .. .. R .| Embro, Ont............... 10 1,000 1,000
Lindsar, JR......... . ...| Georgetown, Ont........ : 5 500 500
McCullough, R. C..... .| Georgetown, Ount.... .. 5 500 500
Bowman, Wm.......... .| Georgetown, Ont.... ..... 5 500 50
Logie, James......... . | Nassagaweya, Ont... . . 5 500 500
Peddie, John. . . .. | Milton, Ont...... .... 5 500 500
Peddie, James......... . | Milton, Ont......... .. . 5 500 500
Wilson, Wm. G....... .. .| Ashgrove, Ont....... 5 500 5600
MeC Rebecen . ... .. Omagh, Ont.......... 5 500 GO0
Griffin, Joshua H.. . .| Burgessville, Ont.... .. .. 2 200 200
Siple, R. A........ .| Burgessville, Ont... .. . . 2 200 20
Hoard, William. . . ..| Glenwilliams, Ont.. . .. . 5 500 50
Bennett, David H. .| Zimmerman, Ont..... 351 e 5 10 1,000 325
Scott, Alex. P..... Brampton, Otz o ; 2 200 20
Chapman, Jno. A........... .| S8andwich, Ont......... 25 2,500 250
Brown, R. L............ ... .| Georgetown, Ont........ . 50 5,000 500
Edmonstone, Jas............. Balaclava, Ontossses oo . 4 400 240
Elliott, Robt. A............ .| Milton, Ont............... [ 500 500
ird, G€0u..vevnrrreneennns Ashgrove, Ont. . .......... 10 1,000 500
Kennedy, G, A..vvvenennnn... Milton, Ont......c..... .. 10 1,000 100
McCallum, M.... ........ .| Ashgrove, Ont...... 2 200 100
Sinclair, D......ooovannnn .| Freeman, Ont. ..... 5 500 200
Commins, A.C............. .| Burlington, Ont..... e ] 500 250
Bingham, Jno.............. .| Georgetown, Ont... ... .. 1 100 650
Leslie, J. T........... . | Norval, Ont............... 2 200 20
Boutheott, J............... .| Grand Pond, Ont... ...... 1 100 100
Burland, G. B.............. .| Montreal, 1’.%.. e 150 15,000 2,000
Cartwright, Jno. A... .... .| Zimmerman, Ont,.. . 10 1,000 1,000
Chisholm, L. W........... | Limchouse, Ont. ... . S 1 100 40
Davis, C. Guvveenenerennnnn Freeman, Ont........ . .. 10 1,000 1.000
Stork, IraA...... .......... Mono Mills, Ont. .. . 1 100 100
Richardson, T. W............ Glenwilliams, Ont... .. . 10 1,000 100
Standish, J. L....... ........ Emumﬁ ,Ont...ounooo.. 1 100 10
Near, Frederick S.......... .| Balli ,Ont....... . 3 300 30
Cuampbell, Donald...... ..... Ballinafad, Ont...... . .. 3 300 30
Hoare, Sarah................ Glenwilliams, Ont.... ... 4 400 400
Brown, John K............... Georgetown, Ont..... ... 20 2,000 200
McDonald, John...... | Acton, Onte.iseiveives ai 2 200 110
MeDonald, Alex....... ..| Acton, Ont........... aae 3 300 30
Campbell, John..... Glenwilliame, Ont 3 300 30
Stalker, John. .. .... Acton, Ont......... 2 200 200
Devean, Nathan M.® Toronto, Ont....... 10 1,000 1,000
Devean, N. M......... ..| Toronto, Ont.... o 190 19,000 19,000
Bowand, Bessie K... .| Walkerton, Ont........... 10 1,000 1,000
Thompeon, David...... .| Walkerton, Ont........... 20 2,000 1,880
Ford, E...... ...| Omagh, Ont............... 2 200 200
Ford, Ida A........... ..| Omagh,Ont............... 5 500 500
Robinson, Margaret.......... Omagh, Ont............... 5 500 500
Gowan, Chas. W....... . Ballymote, Ont........... 1 100 100
Norris, Henry.... . Alliston. Ont.. i ] 500 500
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Lowville, Ont........... .. 10 1,000 1,000
.............. eman, Ont............. 10 1,000 500
g Omagh, Ont............... 10 1,000 1,000
........... Drumquin, Ont............ 25 2,500 250
.............. Zimmerman, Ont.......... 50 5,000 2,776
........ 16 1,500 1,500
.......................... 5 500 350
.......... 1 100 10
.......................... 10 1,000 1,000
....................... 5 500 500
.............................. 2 200 200
........................... 10 1,000 1,000
........................... 100 10,000 7,500
3 300 200
50 5,000 5,000
10 1,000 160
14 1,400 1,100
5 500 500
10 1,000 1,000
10 1,000 1,000
10 1,000 1,000
3 300 300
5 500 500
10 1,000 500
10 1,000 500
10 1,000 500
.............................. 4 400 40
............................. 2 200 120
...................... 5 500 225
.......................... 1 100 10
........... 5 500 250
........ 10 1,000 500
....................... 5 600 50
- . . I 20 2,[m 400
...................... 1 100 100
1 100 10
........................ 5 500 50
................................ 10 1,000 100
............... 2 200 200
.............. 5 500 500
......... 15 1,500 1,100
.............. 10 1,000 1,000
............. 10 1,000 1,000
.......... 1 100 100
............ 1 100 100
............... 1 100 100
................ 5 500 . 50
............ 2 200 20
............ 1 100 60
3 L
5 500 500
- & 500 50
! 5 500 200
Allin, Nellie. . .. -l 5 500 200
Clement, Ethel P............ 1 100 50
Topham, Jobn............ vl 1 100 50
1 100 10

Corless, John G. ... ...
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‘Burgess, Charles E......... . Burﬁville, Ont..... 1 100 10
Burwell, Matilda............ .| London, Ont.............. 6 600 600
Burwell, Edward.. . London, Ont.............. 10 1,000 1,000
Baskett, Barah............... Balz:obe, Ont.......... .1 100 100
Green, Arthur E. .......... .| Bt. Pl}ge, ........... 4 400 280
Kennedy, Thos. W........ .. Acton West, Ont.......... 1 100 10
y, Margaret........... .| Ballinafad, Ont........... 5 500 50
Watson, John..........cov00s Acton West, Ont.......... b 500 50
Lindsay, Ninan F............| Acton West, Ont.......... 5 500 50
Harris, William. ............ .| Milton, Ont............... 5 500 500
Ainslie, Mathew F......... ..| Drumbo, Ont............. 2 200 200
éohi’lie' Mary Joooeernnnannn. Pmmb!ili %I:;lt. ............ lg % %
ing, Henry......... ve...| Ingersoll, Ont............. 1 1,
ney, Lewis B oonne oo, Drumbo 4 '400 40
Weir, Andrew................ 2 200 20
Appleyard, Albert, sr. b 600 500
ay, Jessie E.... 1 100 100
Gillson, Thos.............. 5 500 500
Monkman, John A............ (] 600 600
Collids, Sophronia............ 1 100 100
Coulson, John....covurvnt. 1 100 100
Staflord, William . .—. 2 200 80
Bobier, Alfred F... 2 200 200
Telford, John................ 2 200 200
Barber, Jessie................ 2 . 200
L JAMes.. . ..iiianaaans 1 100
Fulton, Velms..... 1 100 |..
Garbutt, Robt. G.. 1 100 |..
Page, William...... 1 100 |..
Tubby, E. H... 1 100
Edmonds, Geo. 1 100
Koehler, Ed. .... 1 100
Crane, James W.. 1 100
Brush, Herschel D........... 1 100
y, Thomas....... 1 100
(Blgerou, nghnEA_ ............ } %&?
Docker, Anna F.............. 3 300
Barnum, Wm. E.............. 1 100
Bobier, James................ 1 100
Clay,_éhwe . S 1 100
/atking, James.............. 1 100
Fiteh, William. . ............. 1 100
+Burwell, Samuel E............| F RS R e 2 200
arnes, Martha............ N ARK Ok i Sl e 1 100
Husband, Geo. E........ e M0 bR 10 1,000
orn, Thomas. ............ Ok 1 100
Husband, Robt. W._...... . Ash,Ont.......... ....... 10 1,000
Witham, 8. F.............. Brantford, Ont............ 20 2,000
Bhaver, Wm. Joooenn Toronto, Ont.............. 20 2,000
Shaver, A. Rolph........... .| Toronto, Ont.............. 10 1,000
Hoover, A.H.......... ve....| Toronto, Ont............ 50 5,000
Graham, W. A............ ...| Wallacetown, Ont......... 1 100
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Pt. Talbot, Ont.. ... .
Wallacetown, Ont.....

-
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Brush, Herschel D....... i ngr ..............
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Bobier, A. F
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Davison, Mathew............ Flint, Mich........ 50 5000 |...........
Smith, Flint P............... Flint, Mich. ... ... 50 000 |-
Cook, Edward. .............. amington, Ont. .. 3 300 30
Cook, Richard. .............. ami ,Ont..... 2 200 20
Walker, Peter M............. Milton, Ont.......... 1 100 |...........
Stewart, Neil............. ,.| Milton, Ont.......... 25 2,500 |...........
Murray, James............... Mansewood, Ont...... 25 2,500 |...........
Hirst, Edward. . ............. Campbellville, Ont. ... 10 1,000 1,000
ham, Lizzie....... .. Hornby, Ont.......... 3 300 300
Coulson, MagFie ............. ornby, Ont.......... 1 100 100
Elseley, Charles A........ .. Campbellville, Ont........ b 500 250
zie, R Lioovoiinnnnn, Kelso, Ont............ 1 100 100
Menzie, Wm................. Iso, Ont........ ceens 1 100 50
Weir, Elisa A ............... Kelso, Ont................ 5 500 500
Cairns, Bamuel............... bellville, Ont........ 2 200 200
Miller, Jobn... ...oowvovnennns Leamington, Ont.. ... 5 500 500
Sprowl, Mrs, Wm............ Acton, Ont................ 3 300 300
rowl, Wioe....ovnnonnnns Acton, Ont............. .. 3 300 300
e 2 I lrtiiul'i'?n 2 rgd?t'biui; """"" 2 2,500 2,500
A ; allinafad, Ont........... , :

MoClure, Bamuel. <o rnnrer . Glenwilliams, Ont...... ... 5 500 225
Btair, Fred. W............... oronto, Ont.............. 100 10,000 1,000
Bastedo, Ida A............... Milton, Ont....... ....... 5 500 50
Haist, Aaron Y...... et Stratford, Ont............ 4 400 400
Ford, James. ................ Omagh, Ont...oovvvoiitl 2 200 20
grove, E. W. Brig ,Ontoovovnnnnon.. 10 1,000 1,000
Symons, W. L. Toronto, Ont... — 10 1,000 100
Patterson, Earnest. Palermo, Ont 1 100 25
Beaty, Ella M. . ... -_| Milton, Ont.. 2 200 20
obier, Jos. or Jane ..| Dutton, Ont. 5 500 500
ar, John..... ..| Fingal, Ont.... 1 100 f...........
McCurdy, Rober .| Hornby, Ont... 1 100 100
Brill, 8. R... o Teeswater, Ont. 2 200 200
Davidson, J.. A Milton, Ont...... 1 100 |...... R
Campbell, A..... Mountsberg, Ont.. . 2 200 50
Beattie, M....... A Campbellville, Ont 5 60O |...........
Nesbitt, William B........... Toronto, Ont.............. 100 10,000 3,000
wn, A S Toronto, Ont.............. 1 100 10
Hunter, W.H................ Toronto, Ont.............. 1 100 10
Macorquodale, D. S.......... Toronto, Ont.............. 1 100 .....cvenn.
Wood, W.R................. Toronto, Ont.............. 1 100 10
Macorquodale, B. E.......... Toronto, Ont.............. 1 100...........
Macorquodale, F. D.......... Toronto, Ont.............. 1 100 |.oovnenn.s .
Parmenter, L. S...... LIS Flushing, N. Y............ 1 100 30
Fitzgibbon, J. G............. oronto, Ont.............. 1 100 )...........
Latch, Emma................ Toronto, Ont.............. 8 800 800
Wilson, Maggie E............ Toronto, Ont 5 500 500
Gn.llqﬁer. AMES.......ouuns. oronto, Ont.............. 1 100 10
Thomas, A. Wm.............. Toronto, Ont.............. 10 1,000 |...........
ton, A.G.H.............. Milton, Ont............... 10 1,000 |...........
Bradley, A.B................ Georgetown, Ont 10 1,000 |...... e
Linton, Adam................ Guelph, Ont............... 10 1,000 100
Richardson, George.......... Toronto, Ont.............. 1 100 10
Mitchell, J. W............... Toronto, Ont........ ..... 1 1 (1,1 J O —
Gilehrist, Jobn............... Toronto, Ont.v...vvovu.s.. 30 3,000 3,000

N.B.—Of the foregoing the following were received subsequent to October 22, 1006.
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.............. Toronto, Ont.............. 8 800

Linton, Adam................ Guelph, Ont............... 10| 1,000 100

W’illon, Maggie E.. ... ..... Toronto, Ont.............. 5 500 500

Gallagher, James............. Toronto, Ont.............. 1 100 10

 Thomas, A. W............ | Toronto, Ont....... . . .. 0| 1,00[........

b Richardson, George. ......... Toronto, Ont....... ...... 1 100 10
: 3| 3,50 1,420

The foregoing is certified to be a true copy of the share list of the Farmers’ Bank of Canada.

W. R. TRAVERS,
General Manager.

‘E’ CANADA GAZETTE.
THE FARMERS' BANK OF CANADA,

¢ To the subscribers of the capital stock of the Farmers’ Bank of Canada:—

g Public notice is hereby given that a meeting of the subscribers to the capital
¢ stock of the Farmers’ Bank of Canada will be held on Monday, the twenty-sixth
¢ day of November, 1906, at ten o’clock in the forenoon, at Room No. 108, Stair
. Building, corner Bay and Adelaide streets, in the City of Toronto, in the Province
= of Ontario.

] The business of the meeting will be:— =

oy e‘}‘; determine the day on which the annual general meeting of the bank is to
: To elect such number of directors duly qualified under the Bank Act as the
- subscribers may think necessary, who shall hold office until the annual general meet-
. ing of the year next succeeding their election.

3 ” To fix the quorum for a meeting of the directors, which shall be not less than
3 ree.
To fix the directors’ qualifications subject to the provisions of the Bank Act.

To fix the method of filling vacancies in the board of directors whenever the
same occur during each year.
: To fix the time and proceedings for the election of the directors in case of the
- failure of any election on the day appointed for it.
: To determine when to close the stock books for subscription of the bank’s stock
. by the public at par. .
: To prescribe the record to be kept of proxies and the time not exceeding thirty-
days within which proxies must be produced and recorded prior to any subsequent
meefing in order to enable the holder to vote thereat.
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And to regulate such other matters by by-law as the shareholders may regulate
pursuant to the terms of section 18 of the Bank Act.
By order of the provisional directors.
W. R. TRAVERS,

Provisional General Manager.
C. H. 8SumiTHE,
Secretary of the Provisional Board of the Farmers' Bank of Canada.

Dated at Toronto, 18th October, 1906.

In the matter of The Bank Act and amendments and of the Farmers’ Bank of
Canada. This is Exhibit ‘ F'* to the declaration of W. R. Travers, declared before
me this 27th day of November, 1906.

W. H. HUNTER,

A Com., &ec.
THE FARMERS' BANK OF OANADA,

~ 'T'o the Subscribers of the Capital Stock of The Farmers’ Bank of Canada.

Public Notice is hereby given that a meeting of the subscribers to the Capital
stock of the Farmers’ Bank of Canada, will be held on Monday, the Twenty-sixth
day of November, 1906, at ten o’clock in the forenoon, at Room No. 103, Stair
Building, corner Bay and Adelaide streets, in the city of Toronto, in the Province
of Ontario. The business of the meeting will be: To determine the day on which
the annual general meeting of the Bank is to be held; to elect such number of
directors duly qualified under the Bank Act as the subscribers may think necessary,
who shall hold office until the annual general meeting of the year next succeeding
their election; to fix the quorum for a meeting of the directors, which shall be not
less than three; to fix the directors’ qualifications, subject to the provisions of the
Bank Act; to fix the method of filling vacancies in the Board of Directors whenever
the same occur during each year; to fix the time and proceedings for the election
of directors in case of the failure of any election on the daii appointed for it; to
determine when to close the stock books for subscription of the bank’s stock by the
public-at par; to prescribe the record to be kept of proxies and the time, not exceed-
ing thirty days, within which proxies must be produced and recorded prior to any
subsequent meeting in order to enable the holder to vote thereat; and to regulate
such other matters by by-law as the shareholders may regulate, pursuant to the
terms of section 18 of the Bank Act. 1

By order of the Provisional Directors.

W. R. TRAVERS,
Provisional General Manager.
C. H. SurTH,
Secretary of Provisional Board of Direclors, Farmers' Bank of Canada,

Dated at ToronTo, October 23, 1906.

FINANOE DEPARTMENT, OTTAWA, CANADA,

28th November, 1906.
, E. L. Newoomeg, Esq,, K.C,,
Deputy Minister of Justice.
Ottawa.

Drar S1r,—I beg to inclose herewith a file of papers being an application
from the Farmers’ Bank of Canada for a certificate to commence business under
section 13-17 of the Bank Act.

Kindly advise me if on the papers submitted such a certificate may legally

T. C. BOVILLE,
Deputy Minister of mec.
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DEPARTMENT oF JUSTICE 0F CANADA,

Orrawa, 28th November, 1906.
The Deputy Minister of Finance,
Ottawa,

Sir,—I have the honour to acknowledge receipt of your letter of the 28th
instant, rnd of the inclosed papers, being the application from the Farmers’ Bank
of Canada for a certificate to commence business, under section 13-17 of the Bank
Act, and papers in support thereof.

You ask me to advise you if on the papers submitted such certificate may
legally issue.

In reply, I beg to state that the statements in the statutory declaration of Mr.
Walter R. Travers are sufficient, if they are accepted, to show compliance with the
statutory provisions, and that the evidence thus afforded is such as the Treasury
Board may lawfully accept under the Act, and thereupon issue to the bank a certi-
ficate under section 14 of the Act.

Papers returned herewith.

E. L. NEWCOMBE,
Deputy Minister of Justice.

MinisTER oF Finanor, CANADA,

Orrawa, November 30th, 1906.
W. R. Travers, Esq.,
General Manager of t2e Farmers’ Bank of Canada,
Russell House, Ottawa.

DEar Sir,—1T regret that owing to pressing engagements yesterday, arising out
of the Budget, I was unable to meet you to consider your application for the issue
of a certificate to authorize the Farmers’ Bank of Canada to commence business.
T shall be glad to see you to-day, at my office, at any time before one o’clock if yon
can call. Or I might be able to see you later, between four and five, at the House
of Commons, if that will be more convenient.

There is a phase of the matter which I should like to bring to your notice so
that you may consider it at once. It has been represented to us that in some
previous instances where an application was in all respects apparently regular, there
was actually an evasion of the intention of the Bank Act in relation to the paid-up
capital. We have been told that in some cases the subscribers did not actually pay
in cash but gave notes to the provisional dircctors which were used to raise the
money. On account of information of this kind, which has reached us in relation
to a previous case, we deem it proper to scan very closely every application for a
certificate which comes to us. I shall be glad to have an assurance that nothing of
the kind has taken place in relation to the subscriptions for the Farmers’ Bank. but
that the amounts set forth in the application as having been paid up have in every
case been bona fide cash payments.

W. S. FIELDING,
Minister of Finance.

Orrawa, November 30, 1906.
The Hon. W, S. Fielding, .

Minister of Finance, Ottawa, Ont.

Dear Siz,—In reply to your letter of the 30th of November, I have to say that
in the case of the Farmers’ Bank of Canada, the provisional directors did not raise
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the money in the way mentioned by you. You will find the statement put in by
me absolutely correct as to the amount of stock subscribed and the amount paid up.

W. R. TRAVERS,
General Manager, Farmers’ Bank of Canada.

ExTrAcT from the minutes of a meeting of the Honourable the Treasury Board,
held at Ottawa, on the thirtieth day of November, 1906.

ﬂ-mrr Board.—The Board had under consideration an application made by
the Farmers’ Bank of Canada under the provisions of the Bank Act for the issue
by the Treasury Board of a certificate permitting the said bank to issue notes and

commence the business of ng.
It having been shown to the satisfaction of the Board that all the requirements
of section 15 of the said Act have been complied with the Board authorize the issue

of the certificate applied for.
T. C. BOVILLE,
Secretary.

TreAsurY BoArp, Orrawa, November 30, 1906.
OERTIFICATE.

_ 'This is to certify that the Treasury Board, at a mecting held on the thirtieth
day of November, A.D., 1906, authorized the issue of a certificate under the pro-
visions of the Bank Act permitting the Farmers’ Bank of Canada to issue notes and
commence the business of banking, and this certificate is hereby issued in accord-
ance with such authority and for the purposes ahove mentioned. :

Dated at Ottawa, this thirtieth day of November, A.D., 1906.

- T. C. BOVILLE,
Secretary of the Treasury Board.

FiNaANCE DEPARTMENT,

O1rawa, CANADA, 30th November, 1506.

W. R. TravERs, Esq.,
General Manager,
Farmers’ Bank of Canada,
Toronte.

Sir,—Referring to your letter of the 27th instant to the address of the Deputy
Minister of Finance applying for the certificate of the Treasury Board entitlindg the
Farmers’ Bank of Canada to commence the business of banking, I beg to hand you
herewith a certificate issued under the authority of the Treasury Board, in accord-
ance with the provisions of the Bank Act, permitting the Farmers’ Bank of Canada
to issue notes and commence the business of banking.

Having reference io the deposit of $250,000 paid to the Minister of Finance
and Receiver General under section 13 of the Bank Act, I beg to hand you herewith
Finance Department cheque on the Bank of Montreal, Ottawa, in favour of the
Farmers” Bank of Canada for $245,000.




FARMERS BANK OF CANADA . 769
SESSIONAL PAPER No. 163

The balance of $5,000 is retained as a deposit in “ The Bank Circulation Re-
demption Fund’ in accordance with the provisions of sub-section 3 of section 54 of

the Bank Act.
T. C. BOVILLE,
Deputy Minister of Finance.

30th November, 1908,

Received from the Minister of Finance and the Receiver General cheque for the
sum of two hundred and forty-five thousand dollars payable to the order of the
Farmers’ Bank of Canada in accordance with section 17 of the Bank Act.

W. R. TRAVERS,
General Manager, Farmers’ Bank of Canada.

CaNADIAX BANKERS' AssocraTioN, INCORPORATED 1900,

MoxTREAL, November 30, 1906.
T. C. BoviLiE, Esq.,

Deputy Minister of Finance,
Ottawa.

Farmers’ Bank of Canada.

DEsr Srr,—In connection with the application of the Farmers’ Bank of
Canada for the usual certificate from the Treasury Board, I have reason to believe
that the money lodged, or to be lodged, at Ottawa as stock subscriptions, cannot be
regarded as paid-up capital, and that a large proportion of the amount necessary to
the obtaining of a certificate is 2 loan made upon the promise of its payment when
returned by your Depariment.

Permit me to request that, if only for the protection of the public, the Treasury
Board will exercise its right to refuse to issue a certificate if it thinks best so to do,
until a thorough investigation has been made into the circumstances stated herein.

E. 8. CLOUSTON,
Prestdent.

FiNANCE DEPARTMENT, OTTAWA, CANADA, -

December 3, 1906.
E. 8. Crousrton, EsQ.,

President Canadian Bankers’ Association,
Montreal, P.Q.

Dear Mr. CroustoN,—I beg to acknowledge the receipt of your letter of the
30th ultimo, respecting the Farmers’ Bank of Canada. I note what you state with
regard to the money paid in under section 13 of the Bank Act.

In view of the published reports in the newspapers, of some litigation in con-
nection with the subscriptions to the ‘capital of this bank, the matter has had the
careful attention of the Department, and some time ago the general manager of the
bank was communicated with.to the effect that when applying for the certificate
to commence business, in addition to the list of subscriptions to the extent of a half
million required by the Bank Act, the statement should contain also the actual
amount of cash paid up by each subscriber on his subscription. On the 29th ultimo
application, in due form, was made by the bank for the certificate permitting it to
commence the business of banking. The application was accompanied by the usual
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documents and also by a list of the subscriptions of cash paid in by each subscriber.
The list itself covers over 500 namea and nothing therein u;z{eared calling for an
particular comment. From the statutory declaration of the general manager
quote the following paragraphs:—

4, On the twenty-third day of October, 1906, there had. been actually bona
fide subscribed five thousand seven hundred and fifty-seven shares of the capital
stock of the Farmers’ Bank of Canada, and I have had personal knowledge of
the applications and subscriptions, and each and all of the said subscriptions is
and are on the printed form of application—a copy of which is now produced
and marked ibit ¢ C,’ to this my declaration, and that the said subscription
appearead on the stock books of the said bank, and that a sum beyond $250,000
thereof in cash has been actually paid in by the subseribers of the same.

5. Now shown to me and marked Exhibit ‘D’ to this my declaration is a
list of the subscribers of the capital stock of the said bank correctly setting
forth as to each subscription the name of the subscriber, his address, the num-
ber of shares subscribed for by him, the amount of such ghares and the amofint
paid in thereon. Each of the said subscriptions is a bona fide subscription to
the capital stock of the said bank.

I previously had some conversation with Mr. Fielding, who was ve&:uey in
connecton with the preparation of the Budget speech, with regard to thi apﬁ]i-
cation. But on Friday last, the day after the delivery of the Budget speech, Mr.
Travers, the general manager, had an interview with him. In the course of this
interview that gentleman gave a most positive assurance that ‘not a dollar’ of the
amount deposited had been borrowed. For the purpose of record Mr. Fielding
wrote Mr. Travers a letter, of which I inclose a copy, asking for the assurance that
the amounts set forth in the application as having been paid in were in every case
bona fide cash payments. I inclose a cogy of Mr. Travers’ reply.

Under these circumstances there did not seem to be any warrant for the with-
holding of a certificate under section 14 of the Act, accordingly, & certificate was
issued on the 30th ultimo. _ <

T. C. BOVILLE,

Deputy Minister of Finance.

- Trae FarMers’ BANK oF CANADA,

Mrrrow, April 17, 1907.
T. C. BoviLLE, EsQ.,
Deputy Minister of Finance,
Ottawa,

Dean Sir,—Will you kindly give me your opinion as to the following: Our
general manager sends to the different branches lists of notes given in payment of
our capital stock. These notes he makes the managers put through as discounts, :
crediting the amount to H.O. This is figured in the government return as paid up
capital and circulation issued to that amount. If I read the Bank Act correctly,
section 76, he is asking us to do what is not right. As I do not wish to do anything
contrary to the law T should be much obliged if you give me the ruling on it. With

many apologies for troubling you.
c G. VANKOUGHNET,
S Manager.

b P.8.—When answering please address to 68 Howard avenue, Toronto, and
oblige. -
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FINaNOE DEPARTMENT,
Orrawa, May 1, 1907.

J , VanKoucHNET, Esq.,

68 Howard Avenue,
Toronto.

¢ DEan Sir,—I beg to acknowledge receipt of your letter of the 17th ultimo.
B 1 must apologize for the delay in replying. Parliamentary business at this
gme in the session takes precedence over other duties.

i While it is not deemed expedient to enter into correspondence at this stage, the
atter referred to by you is of sufficient importance to warrant further inquiry.
his will shortly be made. I ehould like to have a copy of any of the notes,

T. C. BOVILLE,
Deputy Minister of Finance.

FinaNCcE DEPABRTMENT,

Orrawa, May 2, 1907.
¥. R. TrAVERs,
. General Manager, Farmers’ Bank of Canada,

Toronto, Ont.

- 8ie,—I am directed by the Honourable the Minister of Finance to call for a
pecial return of your bank showing:—

1. What portion, if any, of the $375,473 paid up capital of the bank, as per
pturn of liabilities and assets of March 30, 1907, is represented by promissory
potes or other obligations of shareholders or the proceeds of the same of which the
pank is the holder or is liable thereon. :

i 2. The names and holdings of stock shareholders, if any, with particulars of
uch notes or obligations now current, '

" In this connection let me draw your attention to sub-sections 2 and 3 .of sec-
don 113 of the Bank Act. I should be very much obliged to have this information
Bt your very earliest convenience.

T. C. BOVILLE,
Deputy Minister of Finance.

THE FarMERS’ BANE oF CANADA,
Mruron, May 3, 1907.

7. C. BoviLiE, Esq,

uty Minister of Finance,
o Ottawa.

Dear Sir,—I have received your letter of 1st instant and inclose as requested
one of the notes which I referred to in my letter to you of 17th ult.; when we
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renewed these notes we dated them 2nd Jany., *07, or later, end made them payable

at this office.
_The amount under discount at this office 30th April was about $111,885,

G. VANKOUGHNET.

Address 68 Howard avenue, Toronto, when replying.
Due June 30, ’07.

ToroNTO, June 27, 1906.
$4,500.00,
Twelve months after date I promise to pay to the order of the Provisional

Directors of

The Farmers Bank of Canada
Forty-five hundred ....... PPN PRI SR ++..Dollars
at the office of the Farmers’ Bank of Canada, Toronto, for value received.
g .46

Endorsement as follows :—

Pay to the order of W. R. Travers,
John Ferguson,
Alex. Fraser,
Jas. Gallagher,
A. L. Lown,
John Watson,
Without recourse,
per W. R. Travers,

Attorney.
W. R. TRAVERS,

Trr FArRMERS’ BANE oF CANADA,

ToroxTo, May 7, 1907.
T. C. BoviLLE, Esq.,
Deputy Minister of Finance,
Ottawa, Ontario.
DEar Sir,—I beg to acknowledge receipt of your favour of the 2nd calling for

& special return from this bank, which will have our careful attention in a day or
two. The president is out of the city, but I expect him back this week. _

W. R. TRAVERS,
General Manager.

THE FarMERS’ BANK o CANADA,
ToroxTto, May 11, 1907.
T. C. BoviLre, Esq,,
Deputy Minister of Finance,
Ottawa, Ontario. _
Dear Sir,—I have the honour to inclose herewith return of the liabilities and
assets of this bank to the 30th of April last and also the special return asked for in
your letter of May 2.
.W. R. TRAVERS,
General Manager.
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£ _ FI1NANCE DEPARTMENT,
is OrTawa, December 3, 1908.
Bir Epwarp CrousTox, :

President Canadian Bankers’ Association,
Montreal, P.Q.

' Dear S Epwarp CroustoN,—Mr. Knight telephoned me to-day with regard
“to the Farmers’ Bank and a reported proposed iransaction in connection with the
: sale of a large amount of stock. I lave examined the bank’s returns for some
¢ months past and I find in March last that the subscribed capital of the Farmers’
‘Bank increased from $638,700 in February to $1,000,000 in . The paid up
+capital from that time until the present has increased, but not very mnterinfl;.
: In view of Mr. Knight’s message I thought it well, under section 113 of the
¢ Bank Act, to call for a special return showing the names and addresses of the new
subscribers, the amounts subscribed and the amounts paid in on account thereof to
' date; also information with regard to any transfers which have taken place between
 that time and the present. This information may be of interest and of use to the
department, and, so far as I can ascertain from the Bank Act, is as far as I have
any authority to go.

T. C. BOVILLE,
Deputy Minister of Finance.

Telegram.
4 Orrawa, December 3, 1908,
. Bir Epwarp CrLousToN,

Bank of Montreal,
Montreal.

: Referring to Knight’s message, special return called for respecting increase in
: subscribed stock Ma:cli last.
v T. C. BOVILLE.

FINANCE DEPARTMENT,

f Orrawa, December 3, 1908,
- W. R. Travers, Esq.,
General Manager, Farmers’ Bank of Canada,
Toronto.

4 DEear Sm,—For the Minister of Finance I beg leave to ask you to furnish a
. special return under section 113 of the Bank Act, such return to state:—

: (a) Names and addresses of subscribers to capital stock of the Farmers’ Bank
- of Canada whereby the subscribed capital stock of the bank was increased from
$638,700 (the smount indicated by the monthly return of the bank in Feb A
1908) to $1,000,000 (the amount indicated by the monthly return for March,
1908), together with the number of shares subscribed for by the respective sub-
- acribers and the amounts paid in in cash by each on account thereof to this date.
- (b) Names and addresses of any and all transferees of any and all shares
. referred to in (a) together with the number of shares held by such traneferees.

T. C. BOVILLE,
Deputly Minister of Finance.
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Telegram.

MonTREAL, Que., December 3, 1908.
T. C. BoviLLE,

Deputy Minister of Finance,
Ottawa, Ont.

Would suggest suggest asking party named to telegraph exact figures of paid-
up capital for thirtieth November.

JOHN KENIGHT.
Orrawa, Dec. 4, 1908.
W. R. Travens, General Mansger, Farmers’ Bank, Toronto.

Telegram.

Referring my letter of yesterday wire me exact figures of subscribed and paid-
up capital for thirtieth November.
: . T. C. BOVILLE.

Telegram.

ToroNTo, Ont., Dec. 4, 1908,
T. C. BovILLE,

Deputy Minister of Finance,
Ottawa.

Subscribed capital one million dollars; paid-up five hundred and forty-one
thousand eight hundred and eighty-one dollars.

W. R. TRAVERS.
Telegram.

OrTawa, Dec. 4, 1908.
JoHN KxN1GHT,

Becretary, Canadian Bankers’ Association,
Montreal.

. Referring to your message received this morning exact figures for thirtieth
ﬁlovember are' five hundred and forty-one thousand eight hundred and eighty-one
.dollars.

HENRY T. ROSS.

CANADIAN BANEERS’ ABBOCIATION,

:* MonTrEAL, December 4, 1908.
T. C. BovrLir, Esq.,

Deputy Minister of Finance,
Ottaws.

Farmers’ Bank of Canada.

Dear Mr. Bovizre,—1I am in receipt of your letter of 3rd inst. In transferring
you, by ’phone, to Mr, Btavert, I was actuated by a desire to let him hear directly
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fom you the intentions of your department. He is frequently in Toronto, is & close
mdent of affairs of interest to the united banks, and has rendered valual’;le service

p the Association.
g JOHN KNIGHT,

FinaANCE DEPARTMENT,

/ Orrawa, Dec. 5, 1908.
Joun KnN16HT, E8Q.,

Secretary, Canadian Bankers’ Association,
Montreal, P.Q.

Dear Mr. Kn1GHT,—I have your letter respecting the Farmers’ Bank.

At the suggestion of yourself and Mr. Stavert I telegraphed the Farmers’
Bank, and of the information resulting Irom that telegram you are now in
‘possession. If there are any developments which you think should be brought to
iy notice, I shall be very glad to hear from you. '

T. C. BOVILLE,
Deputy Minister of Finance.

THE FARMERS’ BANK oF CANADA,

. ToroxNTo, December 4, 1908.
*T. C. BoviLre, Esq.,
] Deputy Minister of Finance,

Ottawa.

Dear Sir,—I received your telegram of to-day and wired as follows: ¢ Sub-
scribed Capital $1,000,000, Paid-up Capital $541,881. -
This request strikes me as being rather strange considering that our statement
to the 30th of November would be mailed in a few days. It must really be that
some enemies of this bank are bringing some influence to bear upon the Department
i to try to injure this bank. Permit me to say that our affairs are in as good shape,
{ or perhaps better for the size of the bank, than any other in Canada.

7 Should the public become aware that the department was a.ak:i.nﬁl for special
i statements from time to time, there being no earthly reason for them, serious
| trouble could not but ensue to this bank, and those to blame would have to accept
. the responsibility.

W. R. TRAVERS,
General Manager.

THE FARMERS’ BANK oF CANADA,

ToronTo, December 12, 1908.

L4

T. C. BoviLLE, Esq.,
Deputy Minister of Finance,

Ottawa.
. Dear Sm,—In reply to yours of the 3rd, I have the honour to hand you here-
with the special statement called for therein, and also the Return of the Liabilities
~ and Assets of this bank to the 30th of November.
' W. R. TRAVERS,

General Manager.
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THE FARMERS' BANE OF CANADA,
Siatement under Section 113, Bank Act.

Hograce CHEVRIER
Jorx T. HuGaARD } Trustees, The Continental Security Co., Winnipeg.
J. F. LaNeaN

Agreed to take either by allotment or transfer 5,100 shares, $510,000, which
was made up as follows:— .
hares

Unsubscribed capital by allotment.. 3,613 $361,300
Subscriptions cancell Board

under Sﬁt.:.hS'? of the Bat:;k Act,

upon which no payments were

made, and allotted.. .. .. .. .. 774 77,400

Total by allotment.. .. .. 4,387 $438,700
By transfer from various shareholders 713 71,300 upon which was paid $59,300

5,100 $510,000

These have since been transferred
ag follows:
John Tevis, Louisville, Ky... .. 1,120 $112,000 upon which is paid $112,000
Melville D. ChaPman, New York 30 3,000 upon whichispaid 3,000
« « " (Tn trust).. 3,850 385,000
W.R. Travers .. .. .-+ .. .. 100 10,000

5,100 $510,000 $115,000

We declare that the foregoing return is made up from the books of the bank,

and that to the best of our knowledge and belief it is correct.

J. FITZGIBBON,
Chief Accountant.

W. R. TRAVERS,
General Manager.

JAMES MUNRO,
President.
. ToroNTO, December 12, 1908.




SPECIAL RETURN—THE FARMERS' BANK OF CANADA.

Called for by the Honourable Minister of Finance in letter of May 2, 1907.
1. The portion of the $375,473 paid up capital of the Bank, as per Return of March 30, 1907, represented by Promissory

Notes of the Shareholders, held by the Bank, amounts to $59,110. -
2. The following is a list of the notes:— ,
No. Amount
Name. Address. Occupation. Shares.| Amount. Note. Date. Payable. | Due Date.
$ octs. $ cts.

Andrews, J. W....ooooveiinanes Milton.....oovnenns 2 200 00 180 00 ' Jan. 2..| OnJunel..| June 4
Alderson, Thomas............... T e . 5 500 00 45000 | * 2..! “ May26.| May 29
B N Georgetown. 50 5,000 00 4,500 00 | Feb. 27. | 4 months...| June 30
Bel, G. A covivevnnennonnannas, Lowville........... 7 700 00 63000 | “ 28..0On June2.[ *“ b
Bastedo, Ida A.......... veeese.d Miltona..oovnnen.n. 5 500 00 45000 | Jan. 2..| “ Dec.l..| Dec. 4
Bennett, D, Hoo.ooovvveet P, Zimmerman.... 10 1,000 00 67500 “ 2..| “ Apr.16.| Apr. 19
Bridgman, B.. .u...veneeennont “ 5 £00 00 36000 “ 2..| “Jumel..|June 4
Bunt, Rev. W.T..... ...| Bpringford... 1 100 00 6000| “ 2.6 montbs.|July 35
Bunt, Rev. W. T. ¥ " 1 100 00 800D ¢ 2.12 ¢ ../Jan. 5
Bingham, J.. Georgetown........ 1 100 00 9000 | “ 2..|7 ¢ ..| Aug. B
Campbell, D. Ballinafad. ........ 3 300 00 2000 “ 2.6 ¢ |Jly 5
Campbell, J.. Glenwilliams....... , 3 300 00 27000 | ¢ 8.6 * i 11
Clement, E. . Burgessville....... 1 100 00 00|« 206 « | « &
Clement, M.. .. Milton............ 5 500 00 45000 | “ 2..|OnJuly28| *“ 31
Coulson, W. J.. Kilbride.......... 5 500 00 45000 | “ 2. | ¢« « 1| “ 4
Coulson, John.. e mmeme * 25 2,500 00 205000 | “ S B8 1] “ 4
* Downs, E. Weeeiiiiiienninnaanns Drumquin........ . 25 2,500 00 18000 * 2..| “ June 16 | June 19
Downs, A. Joeeovovviennnnnn. I " 25 2,500 00 225000) “ 2..| “Mayl..| May +4
Darling, R. A...... R Mansewood........ e 5. 500 00 450 00 | * 2. “ Aug. 1.| Aug. 4
T o Mt. Nemo......... R 100 | 10,000 00 | 2,500 00 | Mar.31..| * July 1L | July 14
Ford, J.LA........ccoovnnnn P agh...oioiann & eeeiaia 5 500 00 450 00 | Jan. 2..| * May 10.| May 13
Ford, J. Fovoivionanninnns S— « . & s 50 5,000 00 48000; * 2.. “June3..|June 6
S e « B o 25 | 250000 | 225000|Mar.13..[ ¢ 15..| ¢ 18
Ford; L. niassanmsinamsan Boyne.......... S 50 5,000 00 4800 00 | Jan. 2..| “ May17.| May 20
I i i i e s Lowville.......... K s 15 1,500 00 1,350 00| “ 2..| * June8..| June 11
Fox, B. W..oooviiiinnnnnnnnn. Omagh........... R Sreeariineid .25 . 2,500 00 225000 “« 2. “ *15..| * 18
Gnliowaﬁ. o 25— Milton,.......... ..| Drover.. ... I I 50000 | 45000( ¢ 2| “May25|May 28
unby, B.............ol Kilbride........... Farmer............ 50 ' 5,000 00 950 00 | Mar, 8..| # July L...|July 4
Haseltime, William........... ..| Rothsay.......... H e vrinemee 10 1,000 00 700 00| * 12..| 6 months...| Sept. 15
Hume, John........cccooviniann. Beotch Block....... B ssesfremeh 6 500 00 450 00 | Feb. 27.. On June 2.| June §
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Name. Address. | Occupation. Shares. | Amount. Note. Date. Payable. Due Date. ’ S
" S
: >
$ octs. $ cta. : . r
Husband, G. E 1,000 00 900 00 Jan. 2..| OnApr. 16.| Apr. 19 ;
Hmban% R. 1,000 00 9000 | * 2., 0.4 " v
Heeks, Henry.................0. 1,000 00 9000 * 2. ¢ *“10..06% 13 m
Irving, John. . ..........oevunn. 500 00 45000 | * 2..| *“ May9.. May 12 -
Joyee, Coovuecrrnnrner cnninnnns 500 00 450 00 | Jan. 3.. “ Aug. 1.| Aug. 4 z
Kennedy, W. N 500 00 25000 | “ 2..| *May28.| May 31 $
Kennedy, G. A 1,000 00 90000 | *“ 2..| “July 1.|July 4 @
err, Jobn. ... .. 5000 00 | 2,000 00 | Mar.27.. “ May 1./ May 4 g x
Kirkpatrick, W . 100 00 90 00 | Jan. 2..! 6 months...| July 5 B
Morrison, A.... 100 00 90 00| “ 2..| On Aug. 28| Aug. 31 =
orrison, H.. 500 00 45000 | * 2.1 * July 23.| July 28 by
MeGregor, C. D 500 00 35000 “ 2..' *“June 4. Jume 7 8
McCann, E., ir.... 1,000 00 90000 “ 2.1 *July30.|Aug. 2
McKinn o‘%h. P 1,000 00 500 00 | Mar.21..| 6 months...| Sept. 24 ®
Panton, William 1,000 00 50000 | Jan, 7../3 ¢ .| Apr. 10 o
Patterson, E.................... 100 00 7500 “ 2./ OnJune 8.| June 11 =]
Peddie, J.C........c.... o.n. 500 00 25000 | * 2. * 9. “ 12 o
Powell, H. H........ 3,000 00 1,35000| “ 2..| *“ May 5. May 8 =
Rats, John.... . 1.0 1,000 00 | '300 00 | Mar. 1.1 2months...| * 4 o
T.W 1,000 00 900 00 ' Jan. 2..| 8 “« _.1Bept. 5 =
Scott, W. N........... .. 5000 00 | 3,500 00 - Mar.27..| On May 4.| May 7 =
Scott, M?M X 300000 290000:Jan. 2..| “ June 9.| June 11 b
Sinelair, W. Guevnennronnnriness Zimmerman........| Farmer,........... 100 1000000 345000 “ 21, * *“ 15| “ 18 S
ers, W.H.................. Tillsonburg........ i, 5 500 00 25000 | ¢ 2..! 6months.. July §
Btarrett, M. J........... ....... Glenwilliams.. . .. .. ™ e 1 100 00 9000 “ 9.6 ¢ o %R
mpeon, Agnes. .............. Terra Cotta........ % emeiana 14 1,400 00 300 00 | Mar.20. | 4 = | “ 23
cieen.| 92,700 00! 59,110 00 '
l ' * . e— - —————— e
We declare that the foregoing return is made up from the books of the Bank, and that to the best of our knowledge and
belief it is correct.
W. BEATTIE NESBITT, President.
W. R. TRAVERS, General Manager.
I declare that the above return has been prepared under my directions and is correct according to the books of the Bank.
ToroNTO, ONT., this 10th day of May, 1907. J. FITZGIBBON, Chief Accountant. 3
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FiNANCE DEPARTMENT,

Orrawa, December 15, 1908.
W. R. Travers, Esq., _
General Manager,
Farmers’ Bank of Canada,
Toronto, Ont.

Dear Sir,—I beg to acknowledge receipt of yours of the 12th instant, inclosi
special return pursuant to the request of the Deputy Minister of date of the 3

instant.
HENRY T. ROSS,
Assistant Deputy Minister.
CaNADIAN BANEERS’ ABSOCIATION,

SECRETARY-TREASURER OFFICE,

Bank of Montreal Building.
Mo~TREAL, December 7, 1909.
Hon. W. S. FieLpiNag,
Minister of Finance,
Ottawa.

Dear S1r,—I am requested by the President of this Association to inform you

that a deposit receipt issued by the Farmers’ Bank of Canada in its own favour |

for one hundred to one hundred and fifty thousand dollars, made payable in March

next, is being offered for sale in New York, and, in fact, was submitted yesterday .
with a request for an advance thereon to the New York agents of the Royal Bank |

of Canada. I as reporting this fact to you believing you will deem it necessary to

ask for an immediate explanation and to call for special returns from the bank in |

question.
JOHN KNIGHT,

Secrelary.
Telegram. ’
MonTrEAL, Dec. 21, 1909.
T. . BovLILE,
Department of Finance,
Ottawa.

Referring to associated letter of seventh instant, can you inform Vice- -

President Burn result of action?
E JOHN KNIGHT.

FINANCE DEPARTMENT,

Orrawa, December 2, 1909.

Joun Kxieur, Esq., -
Secretary, Canadian Bankers’ Association,
Montrcal, P.Q.

Dear Smi—'[ have your telegram of yesterday to which I did not reply inas-
much as T had several conversations with Mr. Burn on the subject of it.

T. C. BOVILLE,
Deputy Minister of Finnace.

i
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FINANCE DEPARTMENT,

Orrawa, CanaDA, December 23, 1909.
W. R. TravERs, EsqQ.,
General Manager, Farmers’ Bank of Canada,
Toronto, Ont.

Dear Sie,—I have been examining the Bank returns for November last,
especially with regard to the reserve held by the Banks against immediate liabilities.
. The amount of cash reserve held by the whole of the Chartered Banks is
reported on that date as $103,808,457, of which $31,797,856 is specie and
871,510,601 Dominion notes, or a little over 12 per cent against the amount of
notes in circulation, and the deposits by the public payable on demand and the
deposits by the public payable after notice. The total amount of the liabilities of
all the Banks is reported as $968,603,603. The total amount of specie and Dom-
inion Notes held on the 30th November represents something over 10 per cent.

In analysing these figures in the case of individual banks I find that in your
case the proportion of cash reserve to immediate liabilities to the public and also to
the total liabilities is something over 2 per cent.

It seems to the department that a cash reserve of between 2 and 3 per cent to
immediate liabilities totalling over $2,000,000 seems very small compared with what
is usually held. The Bank Act establishes no fixed proportion of cash reserve to be
held ; That is left to be governed by the particular circumstances of each bank. In
the case of your institution there may be conditions of which this department is
unaware which might enable the holding of an exceptionally small reserve.

I am directed by the Minister of Finance to ask you to be good emough to
advise me of the nature of the special circumstances which you may regard as
i‘ustifying you in holding such a small proportion of cash reserve against such a

arge amount of liabilities, the payment of which might be immediately demanded.

T. C. BOVILLE,
Deputy Minister of Finance.

Tae FaArMERS’ BANK oF CANADA,
GENERAL MaNaGER’'s OFFICE,

: ToroNTO, December 27, 1909.
T. C. BoviLLe, EsQ.,
Deputy Minister of Finance,
Ottawa, Ontario.

Dear 81r,—1I have your favour of the 23rd, and in reply beg to say that under
the heading of ¢ Other Assets not included under the foregoing heads’ is a deposit
with the Trusts & Guaranty Co. of $14%,380, which we have been placing under that
head as per your instructions of February, 1907. By some oversight the usual
notation was not made at the foot of our return as you will find on previous ones.

In addition to this, under the heading of “ Deposits made and Balances due
from other Banks in Canada” you will find $96,154, both of which amounts are
subject to our cheque on call and, therefore can be converted into legals any day
we wish.

In addition to this, the legals and specie on hand, and it will make a total of
over $300,000, which equals 15 per cent upon our total liabilities, which is a better
showing than the gegeral average you speak of.

In the absence of a rest fund, we cannot afford to keep much idle money.

W. R. TRAVERS,
General Manager.
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S8taTE oF NEw YORE,
" InsuraNOE DEPARTMENT,

ALBANY, January 11, 1910.
Honourable WiLriaM 8. FIELDING, .

Minister of Finance,
Parliamentary Building, Ottawa,
" Dominion of Canada.

My Dear Sm,—Since December 25, 1809, this department has been investigat-
ing a transaction whereby, as now appears, the control of the People’s Mutunal Life -
Insurance Association and League, a fraternal beneficiary society organized under -
the laws of New York and doing business from a principal office at gncuse, was
by its then directors transferred to one John Tevis, of Louisville, Ky., and his -
associates, for what now seems to be a very substantial consideration. This com- -
pany, being a fraternal society, under the decisions of the courts of this State, the !
moneys paid by Mr. Tevis and his associates to certain directors of the People’s
Mutual Life Insurance Association and League belong to that society and mnot to -
them. As at present advised, the amount of such payment was $110,000. 3

The moneys to accomplish this transfer were, so this department is informed, =
raised by Mr. Tevis on his obligation, or the obligation of himself and his associates, ?
given to the Farmers’ Bank of Canada, located at Toronto. The statement is made
that Mr. Tevis, or he and his associates, secured such loan on collaterals furnished
by him or them. The facts thus far developed seem to indicate that, as a part of the
traneaction, the new management at once disposed of ebout $180,000 of the secur- ;
ities of the insurance company and transferred $150,000, which was the amount 3
loaned by the Farmers’ Bank to Mr. Tevis, or to him and his associates, to such
Farmers’ Bank, receiving therefrom a pen-written certificate of deposit dated
December 20, 1909, the same having been issued by W. R. Travers, the general :
mamgar of such bank, who was at that time in Syracuse. :

n learning the facts this Department required the insurance company to give
notice to the Farmers’ Bank that it elected to withdraw such deposit, the certificate
issued seeming to require such notice, the following words having been used therein: -
‘ Ninety days’ notice to be given of withdrawal” Were this bank in this state it :
would be easily possible under our insurance law for me to ascertain the facts as to
this transaction, so far as such bank is concerned. It being an institution which, as |
I understand, it is under your juriediction, may I not request that if consistent with °
your duty you ascertain for this department:— 1

1. What was the arrangement between John Tevis, or John Tevis and his
associates, whereby the Farmers’ Bank of Canada advanced to him, or to him and
them, $150,000 shortly prior to December 20, 1909; the information desired to
include, if you think proper, the names of any other persons associated with Mr. -
Tevis in borrowing this money from such -bank, and the collateral or collaterals °
deposited bv him or them in that connection.

2. What arrangement there was between Mr. Tevis and this bank which led its
general manager to proceed to Syracuse with the currency, instead of delivering to .
Mr. Tevis a draft or check, to which if he was a borrower in due course he should !
have been entitled.

3. Whether as & part of the arrangement it was understood and agreed between
Mr. Tevis, or Mr. Tevis and associates, and the Farmers’ Bank of Canada, that the -
insurance company should deposit with such bank said sum of $150,000, that being 4
the sum also loaned.

4. Whether or not The Farmers’ Bank of Canada has any ien or claim upon the
deposit of $150,000, seeming to have been made with it on or about December 20, |
1909, and evidenced by the certificate of deposit above mentioned. In this connec- *
tion T hand you herewith a photographic copy of such certificate of deposit, which, |

*
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in the opinion of this department, indicates that the transaction was not in due
course of business. :
I shall also be grateful to you for any other information which you care to
furnish concerning this transaction.
WILLIAM H. HOTCHKISS,

Superintendent of Insurance, State of New York.

Syracuse, N.Y., December 20, 1909.

Received from the People’s Mutual Life Insurance Asgociation and League the
sum of one hundred and fifty thousand dollars to bear interest at the rate of three
per cent per annum, ninety days’ notice to be given of withdrawal.

THE FARMERS’ BANK OF CANADA,

Not negotiable, per W. R. TRAVERS,
W.R.T. General Manager.

Armawy, N.Y., Japuary 12, 1910.
Hon. W. S. FiELDING,
Minister of Finance, Ottawa, Ont.

After reading my letter written yesterday can you telegraph the address of the
Toronto branch of your department together with authority to my examiner to pro-
ceed there at once and secure information in reference to matters mentioned therein.
We desire the information before Saturday, thanks for your eourtesy.

WILLIAM H. HOTCHKISS,
Supt. of Insurance.

Orrawa, January 12, 1910.
To Wirrtiam H., HorcHxriss,
Superintendent of Insurance,
Albany, N.Y.

There being no Government bank inspection in Canada I do not see how we can
at present take the action that you desire. Probably the bank on application from
you would explain the whole matter.

W. 8. FIELDING.

Orrawa, January 13, 1910,
WirLiam H. HorcHKIsS, ,
Superintendent of Iusurance,
Albany, New York, U.S.A.

While unable to proceed in the particular manner indicated by you, we desire
to make some inquiry which will necessitate making use of your letter in a com-
munication to the bank. Have you any objections to our so using your letter?

W. S. FIELDING.

A1rBaNY, N.Y., January 13, 1910.
Hon. W. S. FiELDING,
Minister of Finance,
Ottawa.

Replying to your telegram you are at liberty to make use of Department letter

as suggested.
WILLIAM H. HOTCHKISS,
Supt. of Insurance.
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Orrawa, CANADA, January 14, 1910.
W. R. TravVERs, Esq.,
General Manager,
*Farmers’ Bank of Canada,
Toronto.

Deag Sie,—I beg to inclose copy of a letter received by the Minister of Finance
from Mr. William H. Hotchkiss, Superintendent of Insurance, Albany, New York
State. The Minister did not feel that under the circumstances he would be justified
in taking the particular step desired by Mr. Hotchkiss. Nevertheless, as the trans-
action appears to have been an unusual one, somewhat out of the ordinary course of
banking business, the Minister will be pleased if you will furnish an explanation of |

it.
T. C. BOVILLE,
Deputy Minister of Finance.

Telegram.
, CANADIAN PACIFIC RAILWAY COMPANY'S TELEGRAPHY.

Armany, N.Y,, January 14, 1910.
Hon. W. 8. FieLpINg,

Minister of Finance, Parl. Bldgs., Ottawa.

Before receipt of your telegraph yesterday afternoon had instructed Arthur |
F. Saxton, examiner this department, to proceed to Toronto, interview
Farmers Bank and get facts. Should you desire you can reach him care King
Edward Hotel to-day.

WM. H. HOTCHKISS,
Supi.

SrATE oF NEw YORK JNSURANCE DEPARTMENT.

ArBaNY, January 14, 1910.
Hon. WirLiam S. FiELDING,
Minister of Finance,
Ottawa, Canada.

Dran Sir,—In explanation of my telegram as follows :—

Before receipt your telegram yesterday afternoon had instructed Arthur
F. Saxton, examiner this department, to proceed to Toronto, interview Farmers’ |
Bank and get facts. Should you desire you can reach him care King Edward
Hotel to-day. '

H‘ermit me to say, the New York World of the 12th contained a telegram from
oronto, which stated in substance that W. R. Travers, the general manager of the
Farmers’ Bank of Canada, was willing to come to Albany at any time for examin-
ation touching his connection with the People’s Mutual Life Insurance Association
and League. On such matter being brought to my attention, I immediately wired
Mr, Travers asking him to appear before me to-day, Friday. In reply thereto I
received a telegram from him yesterday which stated in substance that he could not
say at present when he could get away, but would advise me later. The facts sur-

rounding the whole transaction with this bank being such, and there being a pos- -
sibility that it might claim o lien upon the $150,000 deposited with it by the
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People’s Mutual on December 20, seemed to make it imperative that I send an
examiner to Toronto immediateiv. Hence, I instructed Examiner Saxton, whose
name is given you in the telegram, to start for that city and to gather such facts as
be could there to-day. Information which has reached this department indicates
that John Tevis, who purports to be the borrower of the $150,000 from the Farmers’
Bank of Canada, is a man without financial responsibility. Two creditors of his
have already attached some of the funds still undistributed in this People’ Mutual
matter at Syracuse.

I wanted you to have these facts in explanation of the other fact that Mr. Sax-
ton is in Toronto to-day, you having in your telegram yesterday—received after he
was sent—indicated that you expected to bring the matter directly to the attention
of the Farmers’ Bank. Mr. Saxton will return to Syracuse to-night, but if needed
for a further investization in Toronto will be ordered back. He is thoroughly
familiar with all of the facts surrounding this unfortunate transaction.

WILLIAM H. HOTCHKISS,
Superintendent.

THE FABMERS” BANK oF CANADA,
GENERAL MANAGER’S OFFICE,

ToroNTo, January 21, 1910.
.T. C. BoviLLe, EsQ.,
Deputy Minister of Minister of Finance,
Ottawa, Ontario.

Dear Sir,—1I have yours of the 14th with inclosure, and regret that my actions
have caused you trouble.

To understand this matter properly, I will require to go back a few months,
Messrs. Knabe, of the American Piano Company, New York and Baltimore, hold
$112,000 stock in this bank in the name of their representative, Mr. John Tevis.
They and their friends were anxious to obtain control of a Canadian Life Insurance
Company and approached me to aasist them with influence in the matter, which
resulted in their obteining control of a good company and their paying $100,000 on
account of the option.

They heard that the People’s Mutual of Syracuse could be purchased, as it
appeared to be a dying concern, although having large assets, and that the risks
could be reinsured with profit with some of their other companies. They asked me
to give them financial aid in acquiring this company and wanted a loan of $150,000,
gecured by first-class collateral, and they were, after obtaining control of the com-
pany, to deposit $150,000 in this bank.

I bad not the New York exchange, and they said our circulation would be
gufficient to make a tender, and if the deal went through the First National Bank
would accept the same and pay it out by degrees. »

I ani my chief inspector took the circulation over there, but matters did not
turn out just as we expected and we brought it back; therefore, it was never issued.

I did, however, take 8 demand note for $150,000, secured by collateral, for
which I issued an informal deposit receipt on obtaining from the majority of the
directors an agreement to convert the said deposit into paid up stock in this bank.
The agreement read, and the whole understanding was, that the entire deal was to
be consummated on the 15th of January. Therefore I did not nor have not as yet
made any entries, no loan having been made, nor no cash received.

In the meantime the State Department stepped in through some political in-
fluence and stirred up trouble, which has thrown everything into confusion in the
meantime. but T have every reason to believe that a legitimate and favourable
settlement will soon be made.
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I regret that you consider this an unusual banking transaction, but my sole and ¢
only object was with a view of placing more of my stock and the obtaining of 3

large deposits.
§ W. R. TRAVERS,
General Manager.

New RusseLL,

Orrawa, January 26, 1910.
The Honourable
Deputy Minister of Finance,
Ottawa.

Srr,—Since seeing you this afterncon I have communicated with Super- =
intendent Hotchkiss on the telephone and ascertained that all the testimony in this 4
case is in thn hands of the grand jury and .the district attorney of Syracuse, N.Y., 3
from whom you will doubtless be able to obtain copies to use as you may desire.

If yru or the Finance Minister desire to borrow the copies I have with me we
shall be very glad to loan them to you for two or three days, in which case please =
communicate with me st the Russell House before 10.30 p.m., a8, unless I can be of 2
assistance to you by staying here, I ghall leave for Toronto on the 11.10 p.m. train, 3

To-morrow and Friday I can bz reached at the office of Blake, Lash and Cassels, =
Canadian Bank of Commerce Building, Toronto.

As T aid this afternoon, I am prepared to stay here, or go anywhere, if in your, ¥
judgment there is any chance of my presence being advisable. ]

My conversation with Superintendent Hotchkiss over the phone was necessarily &
hurriei but he expressed his gratification at the interest you have shown in the §

CHARLES HUGHES.

matter.

Tur Nrw RussELy,
MyurrigaN Bros., Proprs.

Orrawa, Canada, January 26, 1910.
Ton. W, 8. FirnnING,
Minister of Finance,
Ottawa. :

Dear Sre,—Following up the interview with you this morning, I write to ask ¥
that in the event of any further represcutation being made to you by the parties -
who now have possession of what is called a deposit receipt of the Farmers’ Bank of -
Canada for $150,000, or in the event of any application being made to you for %
departmental action against the bank or its manager, that you would be good
enough to give us notice so that we may have an opportunity to attend again before
you in the presence of these parties or otherwise, and then to present all the docu-
ments and correspondence and books to satisfy you that no liabilities exists on the
part of the bank to pay the amount claimed.

I wish to repeat that my own inquiry has led me to the conclusion that no such
liability exists and I have so advised the board of directors of the bank. Under the =
circumstances disclosed to me I think it would not be poseible for the parties to
recover against the bank in any proceedings they might be advised to institute, and,
further, it would be a matter of surprise to me if under the circumstances they com- -
mence such an action in our courts.

I should add that I do not think the commencement of such an action wonld *
now lead to any crisis i nthe affairs of the bank or that it would canse very much
embarrassment to the bank unless persons maliciously disposed should misrepresent §
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the conditions or suppress material circumstances—and I do not think there should
be reason to apprehend that. I will be here during to-morrow and I will be pleased
to attend you further as you may request. :

I will be glad also to make production to you from the bank of all documents
and books that you may call for. 1t is, of course, very important to avoid publicity
of any official inquiry by you, although, as stated, I do not apprehend any serious
results of any action to recover the amount claimed.

I beg again to ask your consideration and that I should be notified of any
further requests or claims made to you in the premises.

GEORGE H. WATSON.

FiNaNcE DEPARTMENT,

OrTawa, January 27, 1910.
Georee H. WatsoN, Esq,
The New Russell,
. Ottawa,

DEAr Sir,—At the request of Mr. Fielding I beg to acknowledge receipt of
your letter of the 28th instant respecting the Farmers’ Bank of Canada.

T. C. BOVILLE,
Deputy Minister of Finance.

, ToroNTo, January 27, 1910.
Hon. The Deputy Minister of Finance,
Ottaws, Ont.

Sir,—It has occurred to me since seeing you yesterday that it might be well
for me to explain in a letter the proceedings of the bank with reference to the
repudiation of the deposit of the Insurance Company.

On Wednesday, the 19th inst., Mr. Hadley, the representative of this depart-
ment, called at the office of the bank, and presenting the certificate of deposit
applied for return of the amount of the deposit. After interviewing the General
Manager, the Chief Accountant and Manager of the Toronto branch, the last stated
that the receipt was informal and not on the bank’s regular form, and that he could
not recognize it without specific instructions from the General Manager. The
(General Manager told our representative to return about three o’clock in the after-
noon. At a few minutes to three our representative knocked at the door of the
@General Manager’s room, whereupon the General Manager opened the door a few
inches, and stated that his Board of Directors had refused to accept the waiver of
notice. This statement seemed to imply that the directors accepted the validity of
the deposit receipt. 'The directors’ meeting was, of course, held on that day in
addition to the general meeting of the stockholders of the bank.

On the afternoon of January 24, Mr. A. W. Anglin, our legal representative
and I had an interview with Mr. Watson, who represents the bank in this matter.
Mr. Watson stated that there had been a meeting of the bank’s directors that day
at which Mr. Travers and Mr. Hunter, the legal representatives of the bank were
present. At this meeting it had been decided that any liability upon the deposit
receipt should be absolutely repudiated, and that the loan to Tevis should also be
absolutely repudiated, and that a letter should be written to Tevis notifying him
that the stock he had deposited with the bank and which was then in Toronto, was
held subject to his order. Mr. Watson further stated that these decisions were
entered in the minutes of the meeting of that date (January the 24th). Mr.
Watson further stated that this had been the determination arrived at at the board
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meeting, held Wednesday the 19th of January, although no record of that fact had
been made in the minutes of the meeting held on that date.

CHARLES HUGHES,

Chief Inspector of Casually and Miscellaneous Insurance Companiss
g for the Insurance Dept. of the State of New York.

FiNANOE DEPARTMENT,

Orrawa, CaNADA, January 28, 1910.

Wirriam H. Hotoaxiss, Esq.,

Superintendent of Insurance,
Albany, N.Y,, U.8.A.

Dear Srr,—At the request of Mr. Fielding I beg to ackmowledge receipt of 3
your letter of the 14th instant on the subject of your inquiries into certain trans- #
actions of the Farmers’ Bank of Canada.

At the same time I send you herewith a copy of the reply received from the =
general manager of that institution, to whom a copy of your letter of the 11th &
instant was sent for such explanation as could be offered. In connection with the @
above matter I may sey that Mr. Hughes, your examiner, visited the department on &£
the 26th instant. ;

T. C. BOVILLE,
Deputy Minister of Finance.

StaTE oF NEw YoRrk, INsUrANOE DEPARTMENT,

ALBANY, January 31, 1910,
Honourable T. C. BovILLE,

Deputy Minister of Finance,
Parliament Buildings, Ottawa, Canada,

My Dear Sie,—This acknowledges yours of January 28, inclosing copy of =
letter addressed to you by W. R. Travers, general manager of the Farmers’ Bank -
of Canada, which letter is dated January 21, 1910. I note that Mr. Travers takes
the position that the certificate of deposit was informal merely. You will doubtless =
recall that when sworn and examined before me at S on January 1%, 1910, =
Mr. Travers not only admitted that such certificate of deposit was a liability of hia
bank, but stated that the same would be paid. You will doubtless recall further &
a letter written by Mr. Travers to one M. G. Hunt on December 21, 1909, a copy =
Bf which was, I think, shown you by Chief Examiner Hughes when he was in '}

» Ottawa.

In view of the facts as they have been submitted to you since the receipt of |
the letter which you inclose, I trust that your department will feel it l)roper to ©
continue its investigation to the end that justice may be done both in the Dom- =
inion and in the State of New York. :

WILLIAM H. HOTOHKISS,
' Superintendent.



FARMBRS BANK OF OANADA 188
S8ESSIONAL PAPER No. 153a

WarsoN, SMokE, CHIsHOILM & SMITH,
Barristers, Solicitors, &c.,
National Trust Building, 20 King St. East.

ToroNTO, ONT., May 10, 1910,
Honourable W. S. FieLping,

Minister of Finance,
Ottawa, Ont.

Dear Sir,—About two months ago, I spoke to you in connection with a matter
in which the Farmers’ Bank was interested. The First Natioal Bank of Syracuse
and the People’s Life Insurance Company of same place, claimed to have a
deposit receipt of the Farmers’ Bank for the sum of $150,000. It was deemed a
matter of some importance, and you may recall that I then explained to you that the
difficulty arose in relation to a proposed transaction never carried out and after-
ward entirely abandoned. I also then stated to you the circumstances under which
the possession of the document was obtained.

I was at the time quite satisfied that there was no liability on the part of the
Farmers’ Bank in connection with the matter, and. it was always quite certain that
the bank had not received any money on deposit for which such a receipt could
regularly or properly be issued.

On behalf of the bank, I am glad now to be able to state you that the document
has been handed back to us by the First National Bank of Syracuse. We were
informed that the parties who had obtained the moneys from that bank on the
credit of this document made full refund of such moneys, and the document has,
therefore, quite recently been delivered to us for the bank. :

The result is a full confirmation of the instructions received by me from the
Farmers’ Bank and which I communicated to you on the occasion of.

T make this further communication to you so that you may be informed of the
facts and in the interest of the Farmers’ Bank.

GEORGE H. WATSON.
MiNISTER OF FINANCOE, CANADA,

May 12, 1910.
Groree H, WaTsoN, Esq, K.C,,

20 King Street, East,
Toronto.

Drar Sir,—I beg to acknowledge receipf of your letter of the 10th instant.
T am obliged to you for the information you have given me concerning the

Farmers’ Bank.
W. S. FIELDING.






