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. MEMORANDUM
1450-2 (DDIR)

é Dec 88

ADM(Mat)
FMC CORPORATION UNSOLICITED PROPOSAL

1. Enclosed is a briefing note in preparation for your
meeting with FMC Corporation representatives on 7 Dec 88.
For additional background the briefing note also covers the
current situation with respect to DDGM and Bear Head
Industries. '

2., A copy of the FMC unsolicited pyojosal is also
encloged.

OTT/50C/CCS
36120167 -
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BRIEFING NOTE FOR ADM(MAT)
SUBJECT: FMC Corporation Unsolicited Proposal '
PURPOSE . ,
1. To provide ADM(Mat) with background information on

the FMC Corporation Unsolicited Proposal on light armoured
vehicles (LAVs) for his meeting with Messrs Mercereau,

Schwartz and Doyle representing FMC Corporation.

ISSUE

2. Three major armoured vehicle manufacturers, Diesel

Division of General Motors (DDGM), Bear Head Industries

(BHI), and FMC Corporatien (FMC), have recently approached
 the Government with proposals for the manufacture of LAVs in

canada to meet future requirements of the Canadian Forces.

3. In view of the Minister's decision to support the
DDGM proposal for the immediate Reserve requirement of 199
vehicles, the Department is currently in the process of
staffing the raquisite approval documents and Memorandunm to
Cabinet. It appears both FMC and BHI are aware of this.

FMC UNSOLICL’T._‘.ED PROPOSAY, BACKGROUND

4, FMC of Santa Clara, California, is the manufacturer
of the M113 family ét light armoured vehicles, which férm the
bulk of the present Canadian LAV fleet. In Jul 88, FMC
responded to a P and A for 220 M1il3 APCs. In Sep 88, they
submitted an Unsolicited Proposal to set up a design and
manufacturing facility in Canada, including‘a Repair and
overhaul capability, to meet Canadian Forces requirements for
all IAVs, in return for directed prccureﬁent'of all DND LAV

requirements. Further details are contained in Annex A.

Ceee/2
OTT/S856CCCS /

CONFIDENTIAL
- : 34120155
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- . DND has in the near future several planned

. %,
o -

COMPETIT (0)

" procurements for armoured vehicles: the Land Reserve

Modernization Program (LRMP) (1991), the Light Armoured
Vvéhicle (LAV) (1994-95), the Main Baﬁtle Pank (MBT) (1989~
90), a smaller purchase in 1994-95 for light armoured utility
vehicles (LAUV), and the anti-armour/ligﬂt armoured vehicle
(AA/IAV) (1996-97).

6.. The purchase of militafy vehicles for the LRMP has
become important to the industry because it is the most
imminent DND planned procurement. See Annex B for updaﬁe on

DDGM and BHI.

7. The DND market foi nilitary vehicles tends to be
difficult for producers becausa of the low production rates
and/or short producgion runs with no assured continuing -
business. G;ven these conditions,‘exports are very important
to the survival of the industry'as it is difficult for
companies in Canada to survive on the military vehicle

business alone.

8. Of the existing producers in Canada, DDGM'e
military vehicle facility seems to have the best export

potential but also appears to be at most risk in the near

term.
CONCLUSTON
9. The FMC proposal should be rejected as they are

asking for a directed contract for all Canadian LAV

. L O1T/S0C /£0¥3
CONFIDENTIAL 34170156 -
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requirements, present and future, in return for construction
of a new facility in Canada. The timing they propose does.
not meet our planned funding and the proposal is contrary;to
our government .policy of free and open competition. A letter
to this effect was prepared for the Minister's signature in

. October. As of 30 November, it had not been signed.

Responsible Directorate: 'DDIR
Date prepared: 5 Dec 88

0TY/SDC/CCS
34120157 -
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ANNEX A
TO BRIEFING NOTE

DATED DECEMBER 1988
FMC_UNSOLICITED PROPOSAL .
BACKGROUND
1. In Aug 88, FMC advised the MND by & "Letter of

Intent® that they would be sending an unsolicited proposal
(UP) to address DND LAV needs. The UP was received at the
end of September. A reply was prepared for the MND signature
by PM AALAV. As of 30 Nov 88, the MND had not signed it.

PROPOS.

2, . FMC proposed a coordinated procurement strategy for
several DND programs requiring light armoured vehicles, using
existing off-the~-shelf products (M113), as well as developing
variants of its new line - ?Wolverine". It proposed to
satisfy the Land Reserve Modernization Program (LRMP) vehicle
requirements, the Light Armoured Vehicle (LAV) requirements,
and in addition, it would set up a Repair and Overhaul
facility for M113 and Wolverine modernization, upgrade and

~

logistic support.

C_COMM
3. " The proposal committed FMC to!

a. establish a Canadian Design Centre and transfer
technology to Canadian Industry:

b, establish a Canadian Strategic source
production facility for Canadian and world
markets{ To be established ig a mutually -
agreed Canadlan location;

c. create 250-300 jobs:

d. involve Canadian industry in all repairs;

a. develdp the Canadian variants;

£, provide total of Canadian Forces 1AVe within

34120158 -
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- resm,
planned funding levels; and

g. provide LRMP vehicles within planned bu&qet

levels (from U.S. plant).

~ PROPOSED_GOVE

In return, FMC expected a long term DND compitment

for production, maintenance and configuration management of

the LAV (Wolverine) and its variants. In effect,

privatization of DND's Repair and Overhaul.

PROG!

5.

COSTING

TAN

Their plan called for provision of:

a, LRMP - 213 vehicles (M113A2);

b. Fleet support upgrade = 1,200 M113 and provide
future repalr and overhaul;

c, LAV = 1,700 M113., FMC would fund development

for a firm commitment to purchase.

IRMP = U.S8. $61,251,000 = production
1AV = U.S. $1,400,800,000 1989 ~ 2009,

OTT/SEC /ces
34120159
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70 BRIEFING NOTE
DATED  DECEMBER 1988

B TO BRIEFING o oLICI OPOSA

| DDGH

1. DDGM, located in London On;ario, is a wholly owned
subsidiary of General Motors of Canada Limited. DDGM Defence
Operations was éstablished in 1976 to produce military
vehicles for the Canadian Forces. Revenues from Deafence

Operations were $115 million in 1987, out of total revenues

- of §385 million for DDGM. Employmenﬁ-is down to 270 from a

peak of 800, and still decreasing.

2. DDGM has had few contracta with DND since its
inception; a.major pioduction contract included the general
purpose armoured vehicle ($350 million, 1976) with a few,
smaller engineering or R&D conﬁiacts totalling about $5

million. Despite a strong export marketing effort, DDGH has

 thus far achieved export sales only in the U.S., having

produced 759 LAV for the U.S. Marines but with 12 U.S.

electronic warfare vehicles being the only producp;on‘ N
: OT7/SBC/CCS

currently taking place in the plant.
¥ 9P P 34120160 -

3. Futﬁre export prospects for DDGM appear to be very
good. The General Motors Corporation (GMC)‘military vehicle
design has been selected by the U.S. Marines, U.S. Air Force
and Saudi Arabia, but will not go into production until the
period 1991 go 1996, The potential contract value is over
$100 million;(cdn). Further U.S. requirements for which the

GMC vehicle woﬁld be very competitive, represent contract

7of 14 AGC00908
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values of over $1 billien (Cdn).

4. ' In the period 1989 to 1991, howaver, DDGM has been
unable to identify any significant production orders, and all
efforts to bring forward non-domestic ordexs into this peridd
have failed. Without orders, DDGM predicted that the Defence
 Operations facility would cease to ba considered viable by
GMC and could cease to exist in Canada. Under these
conditiens, it is possible that GMC could decide to supply
the future, large U.S. contraéts from a new U.S. facility

rather than from the Canadian facllity.

5. DDGM has qéme forward with‘aAproposal to supply the
vehicle for the LRMP from its Canadian fgcility. The key
elements in the propbsal aré'that the vehicles for LRMP be
‘sole~sourced to DDGM, and that the procurement be brought
forward from 1991 to 1989. This would then maintain their
viability in canada to compgte_for the 1995 Canadian light
armoured vehicle project and U.S. planned. procurements in the

1990s.

6. To buy the DDGM vehicle will cost $25 million more
than the departmentlhad originglly estimated for ﬁhe vehicles
portion of the LRMP. The Minister of State, Finance
supported the GM proposal and undertook to seek an increase
to the DND envelope to cover the $25 milliion. On 20 oOct 88,
the MND advised.ghe President O6f DDGM that he ﬁduld seek
concurrence of h;s Cabinet colleagues té-support the
procurement of 200 LAVs for a maximum of $175 million. It
now appears that the Army can accommodate the entire project
.cost within its current envelope. In addition, the Project

has been allocated $40 million from slip ??Ffp%?wy?F§§§
budget. A

34120161 -

7. In view of the Minister's decision to support the

DDGM proposal, the Department is currently in the process of

AGC Disclosure Set 014 8of 14 AGCO00908
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staffing the requisite approval documents and Memorandum to
Cabinet. It appears both FMC corporation and BHI are aware

of this.

?

8. BHI has been established by Thyssen Industries AG
as a Canadian subsidiary company to permit the transfer of
investment and technology to Canada to_supply the North
American commercial and defence markets from its proposed

modern manufacturing facility in Cape Breton, Nova Scotia.

9. Thyssen Industries AG, based in the Federal
Republic of Germany, is one of the world's largest
manufacturing companies with annual sales exceeding éao
billion, and 130,000 employees world wide. Of Thyssen's
annual sales, less than five per cent are in the defence

sector.

10. In canada, Thyssen's holdings include: ﬁudd Canada
Inc., Kitchener (automobile parts); Northérn Elevator
Holdingé Ltd., Toronto (elevators); Greening Donald Co. Ltd.,
Hamilton (metal fabfication); ?hyssen Marathon Canada.Ltd.,
Mississauga (steel importers); and Thyssen Canada Ltd.,
Rexdale (steel importers). In all, Thyssen employs some

3,000 Canadians.

11. °  In the U.S., the company has recently reached an
agreement with General Dynamics concerning technolegy sharing
in a joint bid to éroduce iight armoured vehicles for the
U.5. military, further increasing Tﬁyssen's‘existing North
American commitment, In 1985, the then DRIE Minister during
a visit to Germany, requested that Thyssen submit a proposal
to establish a manufacturing facility in Cape Breton. In
March 1988, Thyssen submitted a proposal to the Governnent,

through Atlantic Canada Opportunities Agency (ACOA), to
- OTT/SD%'/CCS

34120162 -
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establish an $85 million heavy=industry manufacturing
facility at Bear Head, Cape Breton.

12, The initial capital cost of the facillty would be
$58 million, assisted by tha federal and the provincial
governments in accordance with existing programmes.and
guidelines. A further $27 million for common-user
infrastructure would be provided by the federal and the
provincial governments. Thyssen would work closely in its
production and subcontracting requirements with Lavalin
(through the Trenton Works facility in Nova Scotia), possibly
Sysco (to source its steel requirements), and Krauss Maffel,
in the event that they were the successful bidder to supply
DND with main battle tanks, Formal undertakings in support

of these work-sharing arrangements are in place.

3. Thyssen proposed to establish the Bear Head
facility in two phases:

a. Phase I, the production of military vehicles

for tne North American defence market; and

b, Phase IX, divers;iication, within 12 months,

‘ into civilian production.

14. In Aug/Seﬁ 88, many discussions were held with Beax
Head Industry officials, the Minister responsible for ACOA,
and the Minister of Regional Industrial ﬁxpansion.. As a
result of these negétiations, an "Understanding in Principle"

(UIP) was signed by all concerned. This 8%% Egguires-the
. WA5300/CCS

34120163 -

company to:

a. start construction of a plant réguiring “an

initial capital investment of $58 million;

b. apply forAassistance under the Cape Breton

AGC Disclosure Set 014 100f 14 AGCO00908
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Investment Tax Credit; and

c¢. provide necessary information for qualification
under the Defence Industries Productivity

Program (DIPP).

15. The UIP requires the Government to consider
assistance to the company for up to 50 par cent of eligible
costs (DIPP Funds). The establishment of this manufacturing
capability will place Thyssen/Bear Head in a position to
compete for Government/DND future requirements for Light
Armoured Vehicles (early to mid 1990s). Due to a proljected
construction completion in 1992, they would not be able to
meet the LAV requirement for the Reserves regardless. No DND
commitment has been made beyond the recognition that
Thyssen/Bear Head would be able to compete for DND LAVS.

1s. Bear Head &ndustries has made public announcements
of its intention to conatruét the plant stressing the

civilian industrial programmes.

0Yr/snc/ces
34120164
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Minister of National Defence C{‘ " Ministre de la Défense nationale ’~ o
AAQRT ;
AMAD ’

Mr. Robert N, Burt

Vice President

FMC Corporation

881 Martin Avenue

Box 58123

Ssanta Clara, California 95052
Usa

Dear Mr. Burt:

< Thank you for your letters of August 5 and
September 14, 1988 detailing your proposal to establish

a facility in Canada for armoured vehicle design,
production and upgrade related to the light armoured
vehicle portion of the Land Reserve Modernization Project,
the requirement for new vehicles to enlarge and modernize
our fleet and, thirdly the requirement for selective
upgrading of a portion of our existing M113 fleet.

While your proposed sourcing strategy is of -
interest, there are a number of points that I must bring
to your attention. As currently established, each of the
above programs is a separate project although, obviously,
they are closely related. None of these projects are
currently scheduled for implementation until at least
the early to mid-1990s and, at this time, none of them
have received approval-in-principle from the Government.
Furthermore, it would appear that funding constraints
will require that we consider each portion separately on
its own merits.

As you point out, there are possible advantages
to be gained through a proposal such as yours in terms
of equipment commonality that might result in increased
efficiencies in terms of operations, repair, overhaul and
maintenance. However, such advantages must be balanced
against other considerations. While elements such as price,
sustainability, operating costs, etc., are factors which
are taken into consideration, it is not only the technical
and operational requirements and specifications that must

OTT/SDC/CCS
346120165 -

oo /2

Ottawa, Canada K1A OK2
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be satisfied. The proposal must also meet the Government's
industrial and regional development objectives and require-
ments as well as defence industrial base considerations.
These latter factors could be a prime consideration in

a decision not only to keep the three programs as separate
contracts but also in dictating the type of procurement
strategy the Government would wish to pursue for these
acquisitions.

I believe the foregoing is particularly important
and something that you will wish to consider carefully in
responding to any of our acquisition initiatives. Should
the necessary approvals be given in due course, the
Government would, at that time, be able to identify for
industry the specific type of procurement strategy it
wished to pursue relative to meeting our requirements in
these three light armoured vehicle projects. This would
then enable you to assess your proposal within specific
contexts of technical/operational specifications, cost,
timing, number of vehicles and industrial/regional
development objectives.

In the meantime, as you had informed a number of
my colleagues of your intention to submit this proposal,
1 have taken the liberty of passing a copy of your ‘
proposal, together with my reply, to my colleagues, the
Ministers of Regional Industrial Expansion and Supply
and Services. They.will serve as appropriate points
of contact for you with respect to facility location, -
regional/industrial development policy and procurement
policy.

. Again, thank you for your continued interest
in Canadian defence requirements.

Sincerely,

) _ OTT/SDC /CCS
GG AL SIGNED RY

CliGiiAL CiGNE pyp 34120166 -
HON. PERWIN BEATTY

cc: J/DND Ing ,

PD LAV Perrin Beatty

The Honourable Robert R. de Cotret, P.C., M.P.

Minister of Regional Industrial Expansion and
Minister of State for Science and Technology

The Honourable Otto Jelinek, P.C., M.P.

Minister of Supply and Services

The Honourable Bill McKnight, P.C., M.P.

Minister of Indian Affairs and Northern Development
and Minister of Western Economic Diversification

Senator the Honcurable Lowell Murray, P.C.

Leader of the Government in the Senate and
Minister of State (Federal-Provincial Relations)

ML/sb
22-9-88
13,: %g:?;e%a e A ! ] '<"'{7
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Frank D, Moores VRONE (1) 6000 G p8)- A4

May 9, 1989

The Honourable Wm. McKnight
Minister of National Defence
Room 401, Confederation Bullding
House of Commons

Ottawa, Ontario

K1A 0AG6

Dear Bill:

I am including with this note a short summary
of gome thoughts on the Bear Head project as
well as a diagram outlining what it means to
Canada. : ‘

As always, the project needs a 250 light
armoured vehicle order to kickstart the
project. :

I would be less than honest with you if I did
not confide that I have a deep sense of
forboding that this project, supported by the
Prime Minister, the Deputy Prime Minister,
Elmer, Lowell, Lucien and ACOA, will go doun
the tubes unless action is forthcoming. A
glance at the diagram will show you what a
disaster of immeasurable proportions this will
be for Canada.

If the budget exercige has taught us anything,
it 1s that departments, including Defence,
wust learn to accept political direction;
otherwise, the department risks losing the
entire program. The political support for
Bear Head has always existed; indeed; had it
not been for the political support, Thyssen
would long ago have egstablished in the U.S.
But it is getting more and more difficult to
delay that day. :

L firmly believe that 1f the Minister of
National Defence were to instruct his

FAX: (A1) 2200098

N

=



department to make thls happen, then Bear lead
would proceed swiftly with tangible economic
(and politilcal) results. Without that strong
direction, I fear the worst.

I am given to understand that the department
18 presently prioritising the immediate future
and I think that exercise will seal the fate
of Thyssen in Canada one way or another. I
gtrongly solicit your championship of this

pro ject.

- I think it vitally important that in the next

day or so, you agree to meet the following
people:

1) Karlheinz Schreiber < Chairman of Bear

llead Industries = he 1s fu town from Germany
and - hig knowledpge of this file and the
opportunities for our country are
considerable.

2) General Ramgsey Withers < he 18 in Germany
at the moment but will be back in a few days.
As the former Chief of Defence Staff, Ramsey
would very much like to brief you on the state
of your department and on the state of our
armed forces. I consider Ramsey's insight
without peer In this field.

May I proceed and make appointments with your
gecretary?

Yours sincerely,

Frank D. Moores

FbM/uo'n
Enclosures
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Suite 08, 350 Sparke Street
Ottewa, Ont,, Canade :
KiR788

TELEPHONE(613)663-3321 ' : : TELEFAX (613) 563-7648

19 July 1989

The Hon. Bill McKnight
Minister of Dsferice
Roonm 401
Confaederation Building
Ottawa, Ont.

K1A OAé

Dear Minister:

AB you know, THYSSEN INDUSTRIE AG has been active for some time in
astablishing a major manufacturing capability in Cape Braeton, Nova
Scotia. This investment initiative is being taken in response to
Federal regional development objectives.

BEAR HEAD INDUSTRIES LIMITED (BHI) will be the Canadian subsidiary,
and the North American production base for a number of defance and

commercial products, including light armoured vehicles. Our
intentions in this regard are wall known, and moraovar specified
in a joint understanding made with the Government on September 27th
ast yaar.

There has been'some speculation that the LAV choice facing the Army
is confined to two options in the lmmediate texrm:

a) proceed with a proposed $100 Million wheeled vehicla
order for the Reserves. The advantage is that this
proposal is relatively low in capital outlay. The
disadvantage is that it, in fact, seeks to purchase new
vehicles reflecting what is in essence, old technology.
Tha other disadvantage is that, alone, this proposal does
not address the overriding regular force LAV regquirement.
Whatever role the future may hold for the Canadian army,

AGC Disclosure Set 016A 20f5 AGC00971
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BEAR HEAD INDUSTRIES LIMITED

2

we strongly submit that tha first priority must be in
favour of a vehicle capabla of meeting all likaly future
requirements, ranging through the spectrun ‘from
peacekeeping to high intensity conflict. This vehicle
will be produced by THYSSEN in Canada. '

T b) prdcocd with the ALAV  program. As originally : ‘
C 5 - conceived, thiscprogram was estimated as costing anywhere o
‘ from 2 to 4 billien. ~

. Because we are aware that you are now astablishing priorities in
program funding, we feel it is important at this time to submit &
new option for your consideration which wa believe represents a
logical and cost~effective alternative.

We appreciate the savere impact that reduced funding has made on
programs and expactations within DND, but we also recognize that
real aguipment shortcomings remain in both the Regular and Reserve

. componants of the Land Force. These include a lack of adeaguate
protection and mobility in the light armoured vehicles deployed
overs;a:,i?nd a critical shortage of armoured training vehicles for
tha Militila. ‘

In the light of thig situation, THYSSEN is prepared to propose a
nore effective (but still financially modest) response to tha
Army’s needs. Qur proposal i@ to provide over 200 well protected
RN B LRERE ahi B i : 8

We would recommend to DND that these vehicles replace the M113 in
their most critical roles in deployed field units. Such partial re-
equipnent would significantly increagae troop protection and combat
capability in Canadian units overseas, and will additicnally permit
the release of in-service vehicles (M113 or AVGP) to the Reserve
training role.

¢ Basad on THYSSEN HENSCHEL costs calculated for 01.00.1989

| AGC Disclosure Set 016A 3of5 ‘ AGC00971
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The advantages of our proposal aras

1. At a relatively small cost, it psrmits the forces to
obtain modern technology with a new family of vehicles.

¢. The THYSSEN vehicle offers essential protection and

- pmobility for overseas employmant, with good capability

. in Northern conditions, excallent off-road capability,
satisfies the most critical needs of Nato-asaigned
mechanized units, provides a high-lavel of ballistic and
chemical protection for Canadian troops, permits stretch
-potantial including up-armouring - all characteristics
not offerad by the wheeled alternativa.

3. Meets an essential portion of the rield Army’s
requirement at a fraction of the original ALAV L2065
project cost (less than 10% of original projection).

4. Permits cascading of in-service vehicles to neet
Reserve training requirements.

5. Finally, acceptance of this proposal will pernit sarly
gtart-up of the Nova Scotia facility, allowing the
establishment of a new cCanadian heavy industry
manufacturing plant, with advanced vehicle technology,
creating more than a thousand jobs (direct and indirect
combined), and superbly positioned to participate in the
new U.S. vehicle programs.

We believe that the introduction of truly operational vehicles of
advanced design would best meet the Army’s present needs and future
contingencies. BHI is prepared to manufacture such vehicles in
Ccanada in response to your Department’s requirements.

Ag you can see, Miniﬁter, wva are quite far from the multi=billion
dollar figure once envisaged. Our figure of $250 million is offared
to you in good faith as our best current estinate.

'If you accept our proposal, we will inmediately proceed with the
$95 million construction investment for a combined military and
environmental products plant, as described in our projact
description on record with Atlantiec Canada Opportunities Agency
(ACOA) . As you are already awvare, the Minister responsible for
ACOA, the Hon. Elmer MacKay and hie department have been

AGC Disclosure Set 016A 40of5 AGCO00971
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consistently supportive of our investmerit plans and would be ablae
to provide additional information on the positive economic impact .
that our project will bring to regional industrial development in
the Atlantic region through the plant establishment, and in.the
West through the sourcing of parts and  components. .

We are prepared to bring flexibility in financing, including long-
term payment scheduling, and submit thit the cost of thass vehicles
can ba compatible with DND’s budget .and cash-flow restraints. -

We sincerely hope that you, your department, and tha Armed Forces
share our enthusiasm for this proposal. We are at your disposal for
further information and discussion, and look forward to your reply.

Yours sincerely,
BEAR HEAD INDUSTRIES LTD.

b

=,

Juergen Massmann
President

AGC Disclosure Set 016A 50f 5  AGC00971
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2 Ministre de la Défense nationale

SEP 21 1989 CANADA

Minister of National Defence

Mr. Juergen Massmann
President

Bear Head Industries Ltd.
Suite 908

350 Sparks Street

Ottawa, Canada

K1R 758

Dear Mr. Massmann:

Thank you for your letter of July 19, 1989 regarding

' Bear Head Industries' interest in providing light armoured

vehicles for National Defence.

As you are aware, the Government, recently announced
approval of a project to meet the requirement of the
ILand Reserves and awarded a contract for 199 wheeled
vehicles to General Motors of canada. As part of the
same project, a contract for 22 tracked vehicles will

be negotiated with FMC Corporation of California.

In relation to future requirements, it should be noted
that a review of the defence program is now under way.
Establishing funding priorities, which you refer to

in your letter, is a key part of this review. Future
requirements will, therefore, obviously depend on the
outcome. It is unfortunate that we cannot be more
precise at this time about our future programs, and

I regret the difficulties that such uncertainty must
be causing your company in the development of your
business plan. However, I am sure you will understand
our circumstances.

I appreciate your continuing interest in National Defence
and its light armoured vehicle requirements and hope

we will soon be in a position to look ahead with more
confidence about the nature of our long term program.

Yours sincerely,
S . .
==t~y N\&u@

Bill McKnight

@
{ Otawa Canada K1A 0K2
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Minister of Natonal Defence Ministre de a Delense natonale

CANADA

- January 25, 1990

Mr. Karlheinz Schreiber

Chairman, Bear Head Industries Ltd.
Suite 906, 350 Sparks Street
OTTAWA ; Ontarid

Klir 788

Deayr Mr. Schraiber:

On September 27th, 1988, an Understanding in Principle
was signed between the Government of Canada
{represented by the Minister of National Defence, the
Minister of Industry, Science & technology, and the
Minister responsible for the Atlantic Canada
Opportunities Agency) expressing the intent of the
parties that Bear Head Industries establish &
manufacturing facility on Cape Breton Island in the
province of Nova Scotia.

In order to provide a basis for digcusgions leading to
the formalization of plans to proceed with the
realization of thim project, I am pleased to confirm
that, in the event that the Canadian Forces determine
to acquire a Multi-Role Combat Vehicle, and subject to
Bear Head Industries Limited satisfying in all respects
the specifications and design requirements of the call
for tenders and all contractual matters, Bear HBead
Tndustries Limited will be given an opportunity to
participate in the tendering for the contract to supply
auch vehicles.

OTT/50C/RCS
34120223 -

S Cottast s el

+ablic Disclosure Set Q04 20f8 ACQOOD20

AGC0O0020 AGC00020_002



“rublle Disclosure Set 004

AGCO0020

k

Current avaluation of possible requirementa for
armoured vehicles, indicates that variants on the TH-495
deaign currently available from the parent company of
Bear Head Industries Limited night gatisfy the
characteristics and capabilities, as presently defined,
of the type of armoured vehicle being contemplated. It
must be understood, however, that the Canadian Forces
are still in the proceas of developing their plans for
future acguisition of material and equipment, that, in
particular, no decision has yet been reached or
approved by the Government, to proceed with such an
acquisition, and that such decision will remain in the
sole discretion of the CGovernment.

This undertaking will remain valid for a period of five
years from the date hereof, and may only be renawed by
express atipulation in writind.

Tf the Foregoing im acceptable as a bazis for the
commencement of discussions leading to the building of
the subject facilities in the province of Nova Scotia,

we would be prepared to participate in more detailed
discussions at your convenience.

Yours sincerely,

\Beo MR

Bill McKnight

‘:}1’ j’ SR AU C C S
34120224 -
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BEAR HEAD INDUSTRIES LIMITED

Suite 808, 350 Sparks Street
Ottawa, Ont., Canada
KiR758

TELEPHONE(61 3)563-3321 TELEFAX (613) 563-7648
15 February 1990

Hon. Bill McKnight

Minister of National Defence
Room 401, Confederation Building
Ottawa, Canada

K1a QA6

pDear Minister,
Thank you very much for your jetter of January 25, 1990.

T would like to accept your suggestion to continue discussions on
the topic of our plans to aestablish our North American
manufacturing facilities in Nova Scotia.

My original plans to have returned to Germany by now were postponed
until March due to personal jllness. I now plan to travel to the
United States next week, returning to Ottawa February 28th. If it
is possible within your schedule, I would regquest a meeting with
you at that time before my planned return to Germany in early
March ( tentative date: March 8).

Let me also take this opportunity to thank you for making possible
the meeting on February 5th, chaired by your Deputy Minister and
attended by senior officials in your Department who are interested
in our capability as a vehlcle producer, as well as officials from
other interested departments of the covernment. This meeting proved
to be very enlightening, and we are corresponding directly with Mr.
Fowler in a follow-up to points raigsed at that time.

Minister, thank you for your continuing interest and I look forward
to meeting with you.

Sincerely,
BEAR HEAD INDUSTRIES LTD.

g
A

; 8 .
/g%éﬁj inz Schreiber

Vs

‘Arman
4 //
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hinister of Navonal Delence

77 MAR 1930

Mr. Stanley H. Hartt
chief of Btatf

to the Prime Miniater
prime Miniatar's Office
Langevin Block

80 Wellington Street

ottaws, Ontaric
KIA DAZ
Dear Mr. Harkt,

Minister, Beb Fowler,

frdustries on February 5

Head Lssus.
ineluding General John
sraff,

pagt faw yeard,

copntributaed to
+he mestlng.

Mr, Fowler, supported by
the Government does

?‘Ehi@lﬁ‘g ®

hs agreed to at our maeting of February 1,
gonvened a meeting
officials and repressntatives from Thyszen and Bear Head

build a meanufacturing plant
pificials included rapresentatives af every relevant

government department with an interest in the Thyssan/Bear
Alzo present were geveral senlor
de Chastelain, Chlef of the Defence

misunderstanding and pisinformation. -
sidas expressed a clear desire for openness which ,

s full and frank sxchange of views during

. weu will clearly datect this ecandid spirit
running through tha spclosed summary record of discussion.

made a nunber of pointe ralating,
pusginess and,
aature of the Canadian Porces' requirament for military
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With regard to the former, my Daeputy Minister made it clear
te Thyssen/Bear Head officials that the federal
government 's procurement policy is founded on the principle
of competitivaneas driving efficient progurement. He
gtressed that the surrent trend toward declining defenge
budgets reinforced the need for my Departmant to maximize
painstakingly, the military utiiity of each defence
procurement expenditure. As & footnote, Mr. Fowler advised
campany representatives that it waa regrettable and
intelearable that thiz need for a disciplined departmental
proceas to scrutinize future defence squipment raquirensnte
had been misconstrwed in some circlas as self-serving,
militsry tribalism, He strassed that sueh allagations
guestioning the integrity of ssnier DED gfficialzs and
military offlcers ware unfounded, unpproductive and
uynacceptabla, )

With regard to the naed for military vehicles, you will
note from the anclosed record of discussion that the
conpany was given an averview of the Capnadian Forcesa'
futyre reguirenents. Sfficials stressed that the army.
whateveyr its future structure and role, would nesed & range
of armoured vehisles but that theres afe no plans to Boquire
any SO0h. Epecificslly, N0 dacisions on fukture armoured
wehicle procurement could be anticipated with the next
thres to four years and no production envisaged within the
next five to six years. Further, governmant afficials
stragsed that any potertial canadian milltary vehicle
reguirement - armoured or otherwise = would he small DY
{nternational stapdards.

Mr. Fowler emphasized that the capadian Government would
welcome Thyssen investment in Canada, Officials
acknowledged Thyssen's strong reputation as producer of an
axtensive range of excellent, albeit axpansive, eguipment
product lines, At khe game time, the group reminded
coppany represantatives that iptarnational competition
amang such sguipment suppliaers would becoma far more fierzce
in the future. Further, Thyasen repragentatives were told
that ofticials believed that no Governmsent would iasue a
parte planche aon export permits. Officials concluded that
ine Government would no doubt welcome A dacision by Thysaen
te set vo a manufacturing plant in Canada on the basis of a
Full understanding of these realities,

P ;;‘ri

TAGE Disclmsuma Sed G08 2afd TRl

AGCDD454 AGCO0484_002



]
)
]

Finally, I would like to elarify the ipaue of the General
Motors Light Armoured vehiale (LAV) performance with United
Stakeg' troops in Panama. You will recall Ehat a3t our
February 1 meeting, Elmer Mackay suggested that Bear Head
Industries repreeentatives had indicated to you that the GA
LAV had performed poorly in Fanama. As we agreed, By ;.
afficiale sought clarification from the US pepartment of te
pefence, specifically during my Daputy Mintater's visit to
Washington gn February 23, 1 am snclosing o report oft the
LAV's “sterling performance” in Panama which has been

recaived from US Deputy Secratary of Defence, bon Atwood,

This report rafutes any accusabion that the Amaricans ware

pot pileased with the perEormance af the OM Buile LAV during
thelr recent operations in Fanama. . ,

f had the opportunity to meet for 45 minutes with

Mr. Schreiber and the Honourable Elmer MacKay in the lebby
of the House of Conmand on March 2. During our digcusaion,
I repeatod and re-smphasized the peints which were brought
ot at his meeting with our afficials on February 5.

Yaurs sincerely,
Orl=inal Sipned by

ron ALl 1 RIKESHT
g siqns borighnal

Bill MeKnight

Enclosurest 2
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TELEPHONE(613)563-3321

The Hon. Bill McKnight
Minister of National Defence
Room 401

Confederation Building
Ottawa, Ont.

K1A 0A6

Dear Minister McKnight:

THYSSEM
& B

BEAR HEAD iNDUSTFﬂES LIMIT

Suite 908, 350 Sparks Street
Ottawa, Ont., Canada
KiR758

TELEEAX (613) 563-7648

10 Octobex 1990

I refer to my letter to you of Séptembcr 25, 1990, where I requested that the meeting

recommended by the PMO with you and your colleagne Minister MacKay be convened
between October 9 ard 13th. I write today 10 inform you that I will now extend my stay

in Canada umtil October 17th and

to your schedule.

I would also like to inform you th
petitioned by the Governments

Arabia and most recently France,
vehicle for urgent deployment t

hope this extended time frame will be more acceptable

at Thyssen Henschel and MOD Bonn have so far been
§ United States, the United Kingdom, Turkey, Saudi
requesting provision of the Thyssen Henschel WBC Fox
o their respective Armed Forees in the Gulf Region.

Deliveries to the US Forces have already commenced. Deployment will be to both troops

stationed in defence of supporting

frontier zone. The vehicles

protected troop and cargo transp

bases, as well as to those troops stationed in the
ested are in both’ NBC reconnaissance and NBC
ort configuratioi.

I will look forward to discussing these matters further when we mect.

With personal regards,




Karlheinz Schreiber o
Huite 908, 330 Sparks Street, Osawa, Cmaro
Telephore: (613 563-3921 Fex: (613) 5637648

FRIVATE AND CONFIDENTIAL

FOR HIS EYES ONLY B

18 Cietober 1990
The Hor Bill MeKnighy '
Minister of National Defence
Room 401 ‘
Confederstion Building
Ottawa, Ont.

Kia 0A5

Digay Bill:

I have always regarded you as a friend who shares many common friends within the
Conservative Farty. Thereforg, I ke the oppormnity to write this letier to EXpPress forme
COnCerns {0 you on a private basis,

Years ago, we worked hard to elect a Conservative Government in Canada and finally in
1984 and 1988 found success with back 1o back majority governmenis under Brian
Mulroney. 1 am very proud that | was able to contribule to this cause. I did this having
camplete confidence in Brian Mulroney as the leader who would earry Canada into a
better future.

As a member of the 1990 Atlantic Bridge Conference this past week in Ottawa, I was

amazed how speakers such as Mr. John Godfrey, Dr. Sylvia Ostry, Mr. de Montigny

Marchand, and Senator Roch Boldue, were $o frank in their comments on the frustrating
situation Canadians are in. Your parliamentary colleague Felix Holtman MP and Senator

Guy Charbonneau were also present, and they muy have shared this with you already.

The German participants of this meeting find it hard to understand why a country so rich
in natural resources ean find jtself in such a sisation. '

AGCOASE
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~ FOR HIS EYES ONLY

Karlheinz Schreiber

PRIVATE AND CONFIDENTIAL

The outcome of the Atantic Bridge Conference was as follows:

1. The dramatic challenges in the world will be economie.

7. These problems cannol be handled by Governments, Governments’ role

will be only to support indusiry as the engine of recovery,

3, NATO will continue in » role of keeping the trams- At!anun E“dmﬂj"
together and as the key player in UN peace-keeping,

4, Finally, the pmblcm:s of the environment will also only be snlved b}f
private sector activities supported by Government. .

" What Canada needs is increased business in exports, exporis, exporis. Not only in natural

resources but incroasingly in Gnished products.

The Canada-1JS Free Trade Apreement secures an open door to the most important
market in the warld and gives Canada ong of the greatest gppunumm:s, 30 long Bs we can
deliver what that market demands. History will prove the vision of the Mulroney
Government in having secured a irr:at}' to guarantee Canadn's access to the LS markel,

Five years ago, the Thj.fsst:n Compeny was ready to extend its activity in North America.
In responge to zolicitation from the Canadian Ambassador to Germany and stalements by
Federal Government Ministers that Canads was "open for business”, it was decided to
choose Canada jnstead of the 1.5, ss a base for this new activity in North America. The
priority activity planned for this new facility was defence production snd representatives
of the Canadian Government readily argued that under the Canada-United States Defence
Production Sharing Agreement a Canadian site would be considered equal to an American
site from the perspective of trade in defence goods, Furthermore, Ministers of the Crown

specifically cited the Prime Minister's priofity to bring new jobs and industrial
.. diversification imo Atlantic Capada. This was the main reason that [ eommited myself to

bring this investment to Canada.

As you know, Thysien is a broadly dwersﬂ' ed industrial company with sc)mr.: 136,600

employees worldwide, achieving 2 billion DM in profits last year and m equally strong
outiook for this year. In the Usnited States, Thyssen employs some 16 Qoo p«:rmns with twi
new plants under construction, whllﬁ in Canada, there oreé some 2,000 employess, mainly
in ﬁnmrin.

)
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Karlheinz Schreiber

PRIVATE AND CONFIDEN
FOR HIS EYES ONLY

I hope you understand that Thyssen does nnt need an order from DND to survive. What
Thyssen does need is a resson to locdte jts plant for military vehicles and environmental
protection technology in Canada. 1 expect thal you may agree it Is reasonable that the

Amencans wnuld find it imrd ] understand‘ why we want to pmdm:& in i‘an.ada vehicles -

Thyssen does not need grants from the Government, nor does it want to be jnvolved in
another industrial tombetone erected at Canadian tax payers éxpense. What Thyssen heeds
is & start-up order for 250 Fox armoured personnel vehieles, an order thai could be
adjustable to the MRCV specifications. Both vehicles are especially well suited to peace-
keoping inissions due o proiection against 7.62mm srmour plercing smmunition and the
nuelear, bivlogical and chemical (NBC) threat.

I would like to inform you mgain that the Governments of the United Siates, United
Kingdom, Saudi Arabla, Turkey and France have all pettioned the German Government
for supply of the Fox velicle on an urpent basis from Germen Army stocks. Delivery of
the first thirty vehicles to the U5, Forces in Saudi Arabia is complete and ’!l:u':: result of
their p-t:rfmmﬂnc:: is very pc::s:twe

It surprises me that the Gdnadian DND has taken no similar action i protect Canadian
military personnel stationed in the Guolf. It is also amazing o read oday’s press accounts
that the Cunsdian Forces had to recover defensive weapoos from e museum for
deployment on the Naval vessels in the Guif.

! fﬂi‘ one would feel guilly having not done cnuugh 1y change these pmblt;ms in shortialls
of equipment capability, You may well imagine how I felt when, in February 1990, 1
lenmed from your officlals  fhat NBC protection was f:nnmdemd an  UNNCCessary
requirement in Eanadmn armoured vehicles, *

Then in trying m help and bring the project forward and bring the pecessary aqmpmmﬂ
to the Canadian Forces, I learned from LClen. David Huddleston: .

1 "will ruin the reputation of Thyssen within DND comp!e!dy
and snd wp with nothing”,

ety Uisclesure Sl G0
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Karlheinz Schreiber ‘ i

PRIVATE AND CONFIDENTIAL
FOR HIS EYES ONLY

. When T responded that [ felt conlused by such a remark, because we were invited by the

Canadian Government he said: .
"We are the Government”,

1 then said that Ministers soliciting Investment for Canada abroad should explain to
invesiore that Cannda has two different Govermuents. LOen Huddleston's concluding
remark was: . , :

"We don't cars what *#@ © *¥ Ministers whisper in your ears

and eannot deliver lnter on” ‘

I will try to put this remarks aside ss an unpleasani memory.

.Mors recently, | learned from you that financing is the only problem that prevenis you

from equipping your soldiers with 8 madern vehicle. Thyssen is in a position to explore
& varicty of financing options which would assist in overcoming the obstacle of near term
fnancie] resirictions and I gtand ready o help in Gnding the right solution for DND. In
#ny event, we should do everything we can to give Canadian soldiers proper equipment
and at least the same protection as our NATO allies seek for their soldlers.

Furthermeore, aciivation of the Bear Head project will benefit the objectives of the
Canadian economy through' increased exports to the United States. T can see how, in
meeting the primary equipment needs of the Forces, we also can multiply the eifect by
using the Forces needs to cnhance out export position, a result that will belp to address
critical economic and employment protlems all over Canada. Moreover, in exporiing a
systery like this which requires ongoing maintenance, spafe part supplies, and upgrading,

we siand to create constant economic benefits for Canada of a significant and long term-

nature. For your interest, T encloss an article by Hyman Solomon which appeared in the
Financisl Post 10/17/1990, which arpues strongly for the nead of such linkege between
Government and industry. -

1 siand ready to meet with you at the earliest opportunity to meet this challenge.

Kind personal regards,

s wils DhEGITEUTE el WA Fof &
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MEMORANDUM OF UNDERSTANDING

Phis Memorandum of Understanding ls an expression of intent, hut
it is =& condition precedent to the reguirement to perform
hereunder, that the parties enter intoc a more detailed contract,
more specifically outlining their terms of agreement. The partiss
agree to progeed forthwith to finalize such contracts.

This document signed this day of netwean!
THE COVERNMENT OF CANADA, as represented by

i} the Minister respensible for the Atlantic Canada
opportunities Agency (hereinafter called "tha ACOR
Minister®™},

ii} the HMinister of Haticnal Defance (hereinafter
called ™:he Hational Defence Minister"): and

BEAR HEAD INDUSTRIES LTID., a company incorporated
under the laws of Wova Scotla, a subsidiary which
is one hundred (100%) percent owned by Thyssen
fndustria AG of the Federal Republic of &Germany
{hereinafter called "the Company").

WHEREAS the Oovernment of Canada desires to foster the
sconomic expansion and industrial development of Atlantic Canadaj

» WHEREAS the Company must nave in-place a Horth American heavy-
industry manufacturing facility on an urgent basis, and desires to
establisn such a facility in the Province of Hova Scotias

WHEREAS the SCovermment of Canada recogniies that the propozsed
facility represents an important econonic  development and
diversification of the industrial base of HNova Scotiar and

WHEREAS the Company and the Hinister of the Atlantic Canada

 ppportunity Agency, and the #Hinister of National Defence, on

September 27, 1988 signed the document known as an winderstanding
in Principle’, which stated in clause § that it would be replaced
at & later date by this Hemorandum of Undarstanding (hereinafter
HMOUY §

1. Tn aceordance with this MOU the Company shall establish a

diversified heavy~-industry manafacturing facility in the Provipce
of Mova Scatia, which will: :

a) create in Wova Scotia a new and diversified activity in the
Ganmdian civilian and defence industrial base, with access to the

G Disionne Gel 007 TG
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Horth American markats, under the Canada/United atates Fres Trade
Agreement and the Dafance Productian Sharing Agreement;

bj transfer to the facility, all technology necessary for the

gstablishment and developmant af this facility and its respective
specialized products in both the aivilian and defence sector;

¢} to the greatest extant possible, sourse its requirements
from, and promote the establishment af source capabilities small
business enterprises located in Atlantic Canada;

d] employ a minimum of S00 people on & permanent, full-time
Basis and, where necessary, traln these individuals in roguired
s%killis and knowledge, utilizing, Wwhere appropriate, local
gducational facilities.

2. Tn accordance with this MoU, the Government of canada, in
prder to faclilitate the satablishment of the Company's heavy-
industry manufacturing activity in Nova Scotia, wills

a) enter into negotiations with the Province of Nava Scotia,
te put in place financial arrangements for the co-funding af
required physical infrastructure, up to a maximum walue of %15
million;

b} entertain an application by the Campany to the Hinistar of
Watiopal Revenue for duty Tremission on the importation of
machinery, parts, and components for the marufacturing of vehiclesz,
under the Machinery and Equipment Tariff Program, conzistent with
thig program at the time of such importation: and

=) entertain an applieation by the Company to the Minister of

Employment and Immigration fer Government participatery funding,
for initial employes tralning.

3. In recognition of the need to procead urgently, the Government
of canada and the Company agree to adopt & two-phased approach to
the establishment of the facility.

4, The Government of Canada and Company agree that in Phase I,

the respective parties will undertake the following:

51
o
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the Company
(i) the Company will proceed farthwith with the

GQH%thG?iGH of an initial plant, requiring an astimated initial
capital investment of $68 million, to manufacture defence products
for the North American markets

b}

{i1) the Company will gub-contract manufaeturing of
major components for supply to the Thyssen Henschel
~ General Dynamices Land Systems Jeint ventura which
has recently heen awarded centracts for the supply
of TP? Fox srmoured vehicles to the United States
ATWY .

{i} The Minister of Hational Defence, will placs &
zole gsourced order with the Company for 250 Fox (TPZ
Fuchs} Armoured Personnel carriers, from Canadian
production at the Company's Nova Scotia faeility.

[BHI estimates the zast for these 250
yehiclez at approximately $210 milliaon
fanadian, based on current and previous -
gales to the Garman and U.5. Armles. after
DHD specifications are established, final
price will be determined using the
principle of open audit of eostz and
agreed profit.]

provided the Company:

el Dpeelirae Bl TV

AGCDD406

a) manufactures in its MWaova Scotia facility, these
yehicles from its entire technology range according to
the operational reguirements. of the covernment of Canada,

b) meetsz the covernment's regquirements for guality;
delivery, and logistic support; insluding personnel
training,

c} provides acceptable regional and industrial penefits;

d) agrees %To ADNOUNCE and proceed immediately with
construction of itls plant with the following achedulat
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Hev, 19903 Contract signed with Government of
Canada
Jan. 1991z Engineering finalization and
commencement af gonstruction
gonbtracts.
Qek, 158923 Plant in operation and staffad.
Qot. 1893: - commencement of delivery of vehicle
« rommencement of Phase IT
diverzification.
Hay 1585¢ complation of dalivery of vohicles.

&) BHI agrees that DRD may. until September 1991, cancel
%1l or part of its order and replaca it with an order of
corresponding value for Multi Role Combat Vehicles (TH485
category) .

8. The Government of Canada and Company further agree that in
Phase II, the respective parties will undertake the following:

a)

(i} the Company will proceed not later than twelve
fi2y months after the commencement of production under Fhase I,
with diversification into heavy civilian mapufacturing production
targeted at Canadian and international markets, for environmental
protection technolagy; and

(1i) the Company will provide within six (&} months
after the commencement of productien under Phase I, financial
details including product and market projections associated with
Phase II; and ’

{iii) should Phase Il mnet be proceeded with, the
company Wwill reimburse the Government of Canada for a portion, to
be determined in subseguent negotlations, of the infrastructure
amsistance provided under paragraph 2 {a) above, in the event that
the employment level of 400 people for Phase I is not sustained fer
5 Vear=.

b the Geovernment o

the ACOA Minister, will considar assistance ta the
Company, under established regional and industrial devel ophnant
programming, consistent with such programs at the time the project
becomes eligible for such assistance.

n
2,
wh
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@, in recognition of the vary conziderable financial, technical,
and other capabilities realized by Bear Head Industries, as a
wholly-owned subsidiary of Thyssen Tnrduztrie AG, and the importance
af such capabilities to the Government of Canada, by copy of the
enclosed agresment between Thyssen Industrie AG and Bear Head
Industries, Bear Head Industrias herehy discloses & commitment by
its parent to retain its one hundred percent ownership in Bear Haad
tndustries, for a poried of at teast fiwve years in duration,
commencing from the date of the award of the conktract (noted in
paragraph d4b (i} above) to Bear Head Industries.

&hould Thyssen Industrie AG wish to divest, in whole orF ifn part,
ites noldings of Bear Head Industries, prior to 3 years, Bear Head
Industries will in advance seek written sonsent from ACOA, and will
remit to the Covernment of Canpada a sum aqual to fifty percent ot
the aggregate value of the fedaral contributien to infrastructurs
{noted in paragraph Za above).

GOVERNMENT OF CANADA

¥

v
o s vt sl it g o e ey i Gy i

h¥ster responsible ffor the
Atlantic Canada Opportunities Agency

Minister of National Defence

o Dt e Sl DAY Gt
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INTERVIEW OF MIL WILLIAM MeKMIGHT

DATE: $0409-34
PREZENT: W, WILLIAM MeKRIGHT
tisip, LZRAHMAM MUIR
frep, FETER HENSCBEL
GMUTRG This s the h inderview of, of WILLIAM HUNTER MeKBMIGHT,
5 sarnaire MeK HIGHT, Mg K« N+ (€5« F =T, o 1944 July 1 2.

Hurn W, SoENIOHT i o former Mirdster of Sntionet Defince fomt
January ¥, 198% antil Apal 30, 1961, This iigerview wly, i halng
conducted at the uh, RADIRSIN TROTEL, 8005 36h Sirect Basl,
HASKATOON, BASATCHEWAN. 1w, (ot dlatis iy Thrsduy ul,
E2] s ik day of Septeriber sid Wis uuerview {a bring onnducted By
{nspeior GRAFAM MUIR, M~ 1U-7-R, and Jnspecior PETER
HENSCHEL, H - BN o5 0= BBy L, Helore you tame in i pat
seanet prowmble o gaying thad here W i ol we v 1t e RATHSEON
ared PETERCs heee sl 1ok heve and Mr. B HIGHT s heres A huoy,
18 ard | wanded i make sure, there’s aenuple of things ¢ didn’t gut, hont, s
the rrom pumber huns 35 ule 1257 el thee tirme iof this right row i3 124
And B, and for the reond Me BARK NIGHT whai's vour sddress 5

horqet
W MoE MIOHT: 135, .
W EUIR: ¥esh.
W ek NIGHT . Elliot Boesl, B-L-E-1-T-T-T, FIROVE.
3 MUIR: Thank you véry fmosh. Bom, yiu kaow Tt wi're, uby, we're enjgaged o

an investigation that savers hard, il s knpwn ax the ATRBUS Inguiy,
ot ¥ hinking, T sure that you Yrare awha 18 bz o ddo with ule,

(=
K

helieopters mrd light armoured webibeles as will, Huen, and you ko v

Just,we' ol to the chyasis with you Me. MeRWIGHT we, we're henz in

cover aff'a perind of time tht bl o do wh, wil] @ persed af Gime g yout

watch when o vesre the Mlsister of National Pefenee and T ge, that

wield Bave been, my recallention serving Jansry 9 (0 Apr) U, R

30 WACKMIGEHT: $mim.

£3,MLITR: Uiby-hub, £8 mow o e TIYSSEN thes, | Fm st o calf it e
penjeet hesause that's wit, that*s what i was, Uh thal 1kt predated woi
By soas Hene.

WK NIGHT: Yes.

W% OMUIR And it ul, b e fimi gow'd azrive 1 the helrs there Frsd s s Rty &
comsiderbl legney tiat had dewelopsd aver that hs et pasticular
pruject
Fesniopmy St F0T sed b iy

AECO0415 AGCO0415_002
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WA NIGHT:

15UIR
W MK NIGHT!
ML
WK MIGHT:

T MINH:
W KNI
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WEHIGHT:
G MUIR:
W REKNIGHT:
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INTERVIEW OF MR, WILLIAM McENIGHT 2
DATE: 9030
Yeahi,

Fhum, 1 gauss right 4o e begin with, o, we'd like ka Heben to you tell us
what you repull sho that aid whet yout persicedive of it was and and i
the, wau raw i the players that cone So el imumediatsly and, jud, you
give ux your version of gvents as i€ relies fo, the THYSSEN initiative
froam the pad of view af the Minister uf Natioral Detenos.

Thiere were beo snitiatives, The fest fime T Yetnd of THYSSEN or HEAR
M.,

., by was to do with a bieycle facory CAPE BRETON.

THYSSEN and ub, Ok,

14 came up wound the Cabinet able, ub, sl Miisister of Bronamic
Pevelopment was or DAIE @ that time wios SIHC FTEVENS suid uh, there
was discussion thag taa would be o heachivad for by this GERMAN .
Yeah,

..« Incbustey to cisne o CANADA, Thes fhefigxd tume | hegamne aware of
s when 1 was dlalates of Woaekd Eeororie Triversificudon which v
from 87 ..

S,

. il thie, 785 T trink, 1§ Jorsn U matier

B

fnd ik, 1 g e af the project in ATLANTIC CoANALLA ot was
being pramated. We hzd {ried 1o get b, g Tuavy fruch manvfctaring
mioved into WESTERN CANADA theaugh DN, Bupply and

Guivices TN and i, 56 1 wes wwins of This manisticturiing sgpetanity
thit was being prompled by THYSSEN, by KARLHEINZ uls, ELWER,
amst if v, tie ATLAWTIC caueuz. Ub, ot 1hie MARITIME cawus, the
ATLANTIC cancus, fiwd ab, thers k1 wanfed, bepae Mirisber of
Trefenice and vl it Becazes e actlve Al ulwe wees laoking ok deliurs,
We were alsn Tpoking at Canodion snntent, There were twa apperidnites,
the THY&SEN opportunity was presenfid represented to iy o IIND amd
af caurse the GM, Eicse) wh, pragrins that they were pramuting wos alsy
bigdig presenied a8 the same e, T ened witk ls, T frying to semember, [
pivel veith K ARLHBINZ SCHREIHER wnd sometns from MR ES"
ghap, {t wasn's FRANK, I'm fevine o remgraber whiy L was. in g
pesasion whes they promsied i b, KARLHEINZ continually folibied

surbutne ots sav fritn &l amgy event whicl he sticsded firly regularfy.

kE o]

i it
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INTERVIEW OF MR, WILLIAM MeKNIGHT %
DA TE: $00-49
W

Aund iy, Uhes 3 DNDY g the project wis moving all the seemmendations
1kt zame up throogh the ATYbE 1o, ATIM Materiel, i started with
HEALEY, | believe admirf HEALEY, GILLESPIE, STURGEON, |
don't think | missd smybody there. A 2l the repomeendations wirs
by, were fhal alfough it may o & piodd weliicle, it may Joiz 3 wehle e that
ol Tee ahble o serep CANATRA assd he sren amd warsnen that B uh, firom
2 cost puint of view and from Camudlian cunlsnt o 3 conent that il
hring indugtrial benefi uh tn CANADA, that GM was h, 1 bty choiee
alss Jus persotinel carsiers, annpured peegsancl eareters thal wa Jad &t the
theve were maore amparibie to Ob from spares. A uty, diere was g0
interse loblry, B dhink it was shat divrem: 4 Jeast 1o the Wimisters knowledge
1 e shiot down by 8 mieding thest we had with uly SOHRTIBTER and |
dort rementier who dlse froum the, fioni she prommuters side. Bl Creneral
CORDIE REAY was there, Hed of Lanid Eorse, SeCHASTLAIM the
£D5, FOWLER thé Breputy, Fdun't ko whether it wis GILLESTE
welicr vt ADM Marerbe] dhien ot wiiether it was STURGEON. The
presénialion was nidde, we 1l fistened, W hask i revipwed the
presenbation, the officials presenced their fusdings. Aaal i uly, still didn™t

iy, s mensorsndim § shink was writion £ that extent. Peabubly passed &it
1 £ POO, Yt Fimi piot sure.

Mrnn.

#id ah, i wasn't any i fTerent T o'} think from the reeemmisnddtions
S hidd hesn piven 3 the three or fee eevions rlinksters b my pr i uh
IND. Thit was gt it

S of the ub, e afihe eventy that you al{uie to ek belivvs e, 1
e w wi undeestand we, i dowo and huve 6 gonversation Yie this fhut
yois ko friss & professiondl poirt wis'pe proaevipied withy tha Setaiis amd
160 hest that ..o

ih sure oo T don’t mied being aakal.

Thal way Toan, 1o pewet

Well vz nbso understand to that Wi asking ¥ o

srers ABEIENE],

- el we're asking you o pedract just o amete disede of paur Tife and, s
ghat's that's dhat's gosd, Hus, T pomes, ' gonng gddress ome seme

st many, b s fow documents inthig.

fa
pos
Es
%

Ak ¥ wealts
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INTERVIEW GF MR, WILLLAAE MeKRIGHT 4
TATE: 5049-34
. [0

" s here mercifobly yoou don'thas e e, dus Tt Troank coaer by GO
Hum, in a netshell reatly wou can, you’ve captured hat, the the play and
soafly the wiied wi'se canzemed aboul. Bo T bave g spesific questions
abaut that,

Bure,

ot efire 1 oo, ham, fust bafire yoo camie o, youg shesvweid up in Janaary
ol 1990 .,

k.

. . one of 1l things that just predated yoa by weeks, mxmths, T roean
Septerpber af ‘88, TTh day of Seplemhes of 1988 thiefe wig, theny Wik &
dpcusnvent thag was colloguially rudereed oo as Uhe UL of e
Underatanding in Prissiple. And tlyls, thiis was & kind of & different
decument, but it was, iLwas ..

coree WY,

Yogh.

Yeah

Gt

Heals

it wres refeered w s o fof o things rerces eparitiort ledters and s e, Bt
Tt really what what et didh | 1w, e captuzed thie signatureR of the
Whinislers afthe day nchuding yout ymu presfecessor hun, Mr. BEATTY
s hedwlf of Defenoe, ham, MERRITHEW oo bichall ot #h. .

FAnaEN

e, i fha BRIE Minister was fum Mr, deCTTRET.

St snd amd dgning aa behsl [l coppany ia this case buo, BEAR
HEAD INDUSTRIES or THYSSEN was M. SCHREIBER, Now 11
wwanny just dwelh on dhis just for impsrent hecange it really woold help us
gart of fogus g, 30 ¥l updlerstand whens we're poming foorm andd 40
smmybe Focug your ssind on where we're going, Hums, bt Undegsranding
in Priniple pe-, predating your tims, i e, a5 %, 1 3t Bocurne mterind
& bestoment Lo o know same vAgSe fient in the pirt of the (sverammen
af Caranta to b, 0 peterialn ol sorrie gobit 31 e Fustare, husm, ob, the
potental howeeer vagee of doing husiness with THEY SHEN as it related 10
light armoured vehielss. (K. Mow that in and af itself bum, is 18 tini

snd we've coms fo know ek bzt the gl agkie, asgoeiatad vath

s E REEah

AGCO0415_005
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FNTERVIEW OF MR. WILLIAM McKNIGHT

DATE: 39-4¥-30

swhere that thing camme from, And 1 mighy have seniionad thix o o e
shse pluoie whea 1 Rest called you, Pro siol sure, 1 think 1 did, o, thid thut
particulnr decument et uraf and along witls our s uh, gor interest ia M.
SCHRETER has hos consequence o he extent that it it hecame
ducurent that Teveriged b the payment uf rommissions, dgmfisunt
ey, hum, T Mr, SCHREIBER o the comparge. Neve Fum, that's
tazorrse the siefd of leadifngs m of lute and hm Prcsare i, yon know
filipwing the press you'll know fhat Mi- SC3 IREIIER S com dnta same
dejree ol iffieulny in peeent days 851 selatid 40 i sgrest and pidential
exiradition e so forth. Mow uh, Mr SCHREBER dozsn'd dispute that
i ciitne infa prssession of that fivaey. And cees gnd and fvdeed wh, it
frown the coparyy 1o tha benefit of be. SCHRBIBER ut beast, and the
camillary is that el Cansdian sfficisls slevicd or sppolnted might have
Bepefied rstecilly o financiatly asa sepalt af that, Any coprgnurl you

wani g make ox that Before we go any funher!

None.

K.

erc aveenrs o¥ Use docoment.
Yeah.

A s you said | precedes g, the attser thirg dhil i% epottant hat w6

penall e astions it 1 ook as Minister in the budget.

That foblowed iy laking over the segpnnsibel ity of the Midsier,
B,

And in my mind that was one plece o paveenayend prsmneme shat vl
along with subasurines ul, belivepters uh, war pergontek, .o TEE SHS, 1
ean't gemember everything else,

Slnm,, mm,

‘Tt 1 eliminaced v the Minister responsible in the fadped ... o Tt
dicimend 4 that consfies lettes oo that Jettee of intend 3 .

Meni.

. . disewss or pussus humy, didn’t have any wreight wfine the decisinns wery
(mad as b what we would he expending 1o replaze apital, ub pgquipment
wapital in the depastment. We sturtedd From ground gemy when we wees
msgking s camniimenta and oug st giting our sonres Rands replacing

capital auuipenent.

vief g Flelatatlid
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{NTERVIEY DF ML WILLIAM McKRIGHT fi

BATE 390930

%

o lmean 17 .4

Yuah,

o Tin g of iR

7380 ' ot gonma belabious the poinl spercifivally because you werent
{hves v ot the Jielm @ the time, thad wisn't your watch. Hum, b et mee
Just, just so you weberstarad why o i that we hom, we're we're more Han
ot curivts sbow thal and 11 798 tel] yonwhy o @ mutsbell, Hum, dhe
genitlemen that had 13 put fheolr signature bo (hat docuewent B, regandless
o the extint 1 which people wauld spue it veas binding or ot S s
sovits, il 30 i, against wh, he best jinfgeent agd advice and faily
shorough dozumented, dusumented uh positions wif theie senior officials,
And yet, thnss signatures foure their way there, Mow s, that's that’s
st ehinag, i, bt it 10 be able (o pik tiar docwren g snd s, and to
walk it hack W a conipany like THYBSEN for cxample and say, “all right
wie meccod fand T ot band, we neaded ub, i leder of intemt hinvever
vuguely framed ub sl o compitment fron thir thiie Graverpaent §f Cenada
Bswiever loosely ovatrived, 1 got ihat” wnid ihaf tiggers the fow of funds,
Tt whial o o ik about that?

Tizd"s just pusting tayselt i in ob, Shere T am it privade business foday.
nderaiznd thad, You krow tist s what would kappen 7 had g confasct
witly 8 COPPARY.

M,

¥ ful it cedain shligationg, west toa requirements of thie SO
K.

P sy novw, 1 fudfilied my Dargsin give me my Summission

K.

Beesauze | dont follow where you e gofeg when, you sk wha do 1ikink
abaut it .

Welk wiieea we's goirg th 03 uh, yeuh jeez that's wh, From eur print of
wipw iUs prety clear, Jum fhls this fillow by fhis namie of M.
SCHRETRER hus aforse exceptionally well for Wimealf a5 s ghviccpiendur:
s advaneed dhe interests of cosporatinns the winld over and he's made
2 handsome profit doing that. And hats off b frim, Hicrs's nce, Hiere's
affence committed anywhese in this world making money Heing good af
what pan’re doing.

W essh.

g

HGtodah

AGCO0415_007
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ISTERVIEW OF MIE. WILLIAM McKNIGHT K

DATE: 900930

As long 25 1t fubls broadly within (he parsmelen of the Taw, the law and
whatever country you appen t be dealing i, Fun, bt 3k depends ooy,
dip-, nov that's whens we, where we do takie huamn hurn, &y crest,
Bocause slosrly i the runey, ifihe mangy hat™s gererated by by fhase
Yinds aoF commissions gome meo thi, ety ino de prapussion or benefit
public officiols in this coantry or pthes coanlyy where aver be fappens 10
be doing tasiness, thit's ofearly an offence againss the faws of the laed.
L)

B that's whess U gobig.

LYK, well thet, | 1 agrez: i i an offence.

Yeali.
Aand uli, I ghould be purgaed.
Yeah,

Ta gy Errveledge gad this 1 the first fimve that amyone i oy stbiorits . .
Slmi.

. T asked we dig Flenow of o1 was gogaizant of thid there may bove
buen an offente sush as that voranitied by ather i affbizls mdior
elected officials.

Bdmam.

And iy answer ie this 15 the fiest that )'ve frgacd of thos and § have g
peased 10 Yok Back and try apd Jaiak oF anyihiig that wauid ghov Te That
smeibiing Bie that had by plaze.

OK., that wis fiir, Neow ve rosntioned thol on thie phione e that T
prleees of paper aleng walk, Just fo walk ug Prrntagh v progess. Snd
{hat's b-, essentially allpwing for she fact that uhy, we idon'l expegt gpuf
seepdiection 1 be ak, & goad sfies 1 meére ducndle, Tioen, and and i we an
Just dakr, Tedor't think 118 take e than teely malnuies oF Tslf an v
10 walk hrough i, but 4 ke tw g0 throvugh  couple of bits and listen
4> what gyt have do sy, And you'll prikably fad it all sort of frnis
micaly frony, ute fames faiely will Hie, e Mg, the informstion Yoo gAvE us
ot front sried, Pr gonan shaw you a docarment, [Fve got these all well
cablbed and numbsesd hesawss 1've been theaugh shem & thousend and one
time, This o, Tee eter o this the Undeestandiog in Principlé . .
imm.

T st gonnen show 1B Yo, Just breanse bt

Bdamm.

P ABEAMTE
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AR LM

LER S LRI

W ARNIGHT:

5 5. L

WK NGHT:

W MeERIGHT:

W MeENIGHT:

W K WIGHT

WIMCKNIGHT:

L URR:
14 L MUR:

AMUTR:
1%

G MUIR:
X

{1LMUIR:
i}
30
&

WRCKNIGHT:

ARV ER |1

L hEamra S 150

AZCO0415

G IBEAZEL 13 B SU ST RGaUsh - From

PSTERVIEW OF MR, WILLIAKM ReBMIGIHT E]

DATE: 854530

L il geally 5 guiie b, i you wanted o tonk e pl The dhuplees noas Bever
ending gugs, ihis {2 ane thet we find o fittls intriguing, This, thia is that
Underanmsiting {n Prinsiple.

Viedh,

Ard i, snd it's, 178 just that, it's uly, il atlows, for the peevarnanent of B
day e say @ semte poind in the s yeoh yeah. .

Wemight.

<+ yaoh we right, And hur .

Bio Thwe reunl 1,

Pom®re remd uF

Wl

Ao s, you mean, | immediagely, you know in principle a2t ot in his ..
s ot creale any enfiacenbly Seyal squitnble rights noe obtigntinn,
sigriead by, arud thiere we flave, {hose hat's the parsc of sars that have
heen in advance of your arrival

ight, right.

. o b, try decninear Hida and, i, s ol fhs by e way, & 1ot
wE s eorresponaence s shull ta yowwhest documentation would have
pomie fram pour Minsy. Some aFies fuen, fo ACDA and the t,
rvaylse this dd bit frows lndusary s g woell, M.,

And frors WIhey?

Mg, Mo, bion, Lt tie just ke sure Iwa gat the uh, uh OK we have
e u merverardum Tom ul, DOM MCPHAIL ard of vourss e was the
Bresident of ACOA of the 2ay and be's hurn, i enrrespandencs with Mr.
BLMER MackAY, And and [ just aanied ko, bo run {his by you ouly voly
1o st el et a senge of, 8 this particulas Ve dnd that™s, eamiing teaugh.
uh, 1he Jatier pars of well i Jupe of *B9, bl neverihebess, eo-, oh
parreapondings ihout 8 UM conlves) el fraplications for BEAR HEAD
TNDLSTRIES, Asd this is easentiafly 0 prowide uh, the tha Mirdstor, in
ihis case Mr, SacKAY, uh, with with ani yradesstapding that here's ule, &
eplesoures arringement ascutially in place for military wedijefes with
Fienerd Motors, And the, your namg is matithaned here onky 1 the extent
thord There’s an ackeowhedgement thas iy serbe-giure womrand is Hkely 1
bie in plaze 1 be Dooted ardithal firees {4 tlids thing ealled THYSSER gud
M, M.

., i the packground. Huam, fiat lo sugged that e, Wl MIGHT o

By LGRS
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FNTERVIEW OF AR, WILLIAM MeKNIGHT E

TATE: #9:09-30

iribesa] meher Ministees wosuld pladly forcge awarding the cottrae {o GM
and avand it instead lo THYSSEN. Now we kaew how 11 thiz playad sut
i thve et amalysts 50 (here’s no, there's no major miydtery Rere, Hiwm, it
does make referance heee, hum, on jiage two and in thez third parsgraph to
& rreesting fhat you wuld heve had with SCHREEIRER.

Hmes.

N P fust thiaking muybe that thas weould have, might have bsen
something thot wou’re eef-, what pou refzered to having rosd with
FCHREIRER, ham, the sians, tis far as the status 2t REAR HEAD goes
we understand that senioe sepresentalives of the campany SCHREBIBER
wizites) Mr, MoK RIGHT o May 17,88, shust i T BB

it bas fo e B9

enh 5% sorry, yeab, huin, o1 g informal buss reviow the file. The
meding was sonstructive, Mr. WcK NIGHT appeared generally peccpive
Yo the compaey’s plan far NOVA SOOTIA. Fuw it alee mukes it fairly
gyl ihat THYSSEN s realizing thar thiz LAY peddect sy he delwyed
preemsanently, :

Mo

ipe of the guestivus 1 gaess i1 Yzl iy qeestions bl thig & all, we
foak ot tiis ol s, and 32w essentintly dn ugresd jn plese oF & long
sianding relationskip betweim the Governmerd o Limada, Navinnal
Defersce ad G Diesel te preauce armnvired vehicles.

b, Kmon.

Buse, el aned TRYSSEN was wee, wis well ajpeised of thal thak
relationship,

F ool nssame. Aand they weee told of the sedlutfomeluip whess they mel
.

Bnih fficials and this Minister, that 1s when ¥ was Minlster,

LIK, does that mesting, does that eonjure s ay yeoallection fo o af all?
Way, May of 1058 gnd ..

No I, P’ iry-, Fwas rying to think wivether it said on 2, e et with me
g i infarmal Basis ul, thai probahly oeant e gl o on v In
parliamoninry oiftes.

Simm. .

17k, 1 EEmet EARLHEIWZ BCHRAEIBER and we yalbed alsat this and

wiher things. 1, Bt b, L don't smemmber v this, yom ko whether it

1508 10 #toeith

AGCO0415_010
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FNTERVIEW £JF MA. WILLIAM McKRIGHT 16
DTEs 50-09.30

wing Wlay 17 .,
bl

. o uh, oot devspanied him from gyvermment, Shntever the hell

FRANK s government pistioy, GE.

Goverminent Comsultants (isrutional.

LT,

GOT, And somebody was thers urwd | can’t rememnbee whi | wad.

T¢ yory juast elosied visur syes-and thought back for o mingte, i you had t2
balpack tha murhee af fimes yiu mel wilh Mr. SCHREIRER, foremnl or

Infesmal, whal would the coanl be?

Bix,

Sdwun, OB and ol thede .
Yeuh,

YWeah,

You krow T, T don't imagine 15 2 secret, he was aecasionally fn the labby
M rmar,

And wisn know 0 you bomp in jo him b the lobby,

. pesith.

oz else T°d uma inao Bl 63 5, ol Ja e aleper, kgt jreobably half &
dozer tmes. | didn's by faa hit duriag the Teadership RO W
\wére in diffenmi, different camps, Hurm, but | was warare of his name,
Lrew wh he Wik,

Yot

Butuly. .

Hovw maney times Rave you s i, db, such os this where s would eome
f0 your nEThCE OF Boden RIGTE Tasgial eedling.

¥y reselization woeld be say theee.

OK. %o this would have ez one o threc Hmes,

Thids wonld have been orie of tese limes, This ezher dre would have hetn
ot PIND when we or | believe thai § ped wiether & meeting {hat was ging
tar deive 8 stake (o e heast of ihe contiruad lobhying 1o uilk, presied
THYESEN pla-, b posizion, ‘

Boight, eramim,

Because o an caly do that so long and then docisions have (o be mads,
I wanled 16 el on with making o decision, Hum, or ihe athey Lirme would
e heen 1o al likelhood it veas in oy parlismentary office or yeah, P

i od 2

AGCo0415_011
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INTERVIEW OF MR, WILLIAM McKNIGHT 1%

BATE 6030

#ict even ke of the free, bet 1 first thrght -«

. . irs the hallpark theos limes.

Draes thal, does this fast paragraph hiere, does that jive, THYRSEM s
prahanlly pealizing thel the LAY prgjent may b delayed forovee. Does
does that five I your reallection with bew SCHREIBER. would have feld
shipwd 213 this?

17k § distit Sniw huve fie seould have felt, Uh theat was b, we were haviag
difficuliy with vur fusding, We were Taek g 4l €36 Dissel, e just 30 uls
spply whast the Canadian Mililary may nead, but thure was wle ae T reealh
discussisns with the 1.5, Deparimvent of Defenve . .

Bdbrum, SN

.« the Marirs core to take additionad oy LAVS, wle, T doa™t think we veere
fraving discussions with BALITL af that firne It was shonly tiereafler ]
thimb white 1wy stitl Minister we had diseussivas with SaUT.

fdmien.

Lk ..

Well i wenk on 45 sell, Wi SCHREIBER, he wid o huneh o BALDL
Wil we anld o, w6 G Diesed,

Bam,

As T recall we R salig b §ALDL,

.

Ot fur thie, o 1t 2o padlitary fwad fhe other fo the polite, fne princE mas
emo side the ather pritce runs ho otfier, (hat's the way They Keep stabilivy,
th..

That's a vy uh ..

Fomsign Afairs woa't ke i, but shat’s OK.

Wil hat?s (srobably fo i, B jat an acourite ub,

Bt gly, whather whedior SCHREIBER bl have belivvel that it was
Being delayed and it oy be setied ul, 1 Toan™tah. .

a9

L1 ean’t say st that, gng of the reasens that, ul, B was impuriant to
T that mesiing that [ peferzed o ..

ek,

. . wwith 195 and she Fend of Land Foree GORDIE REAY, was that we

b dia et o aned 100k the indtintive to say Took F'm not going b, yuat Cin

15et 34

Eisida il
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INTERVIEW OF MR, WILLTAM McKNIGHT 34

DATE: $9-08-30

psk my offictils, Fm wal gaing o seleat an armsotred peronne] carmier, it's
maf witat Ministers do,

Tl

“YWints v ol the, you have all the information | expest the st
sesemymiendatinn 1nd o matter whether it°s diescl, no mateer who i1 i3,
shoty b how 1 operated, uly, s Tsahd £ il give THYSSEM ane
opportinity t sit with vy olficials, the people that ure going to advise i
v ke s onso. And then we're gonng gl v witl fife.

Wroutd you have been presi & this Fieat oF ¥ou" e fiol $ire?

Yenh yeah aure, §was ot theane | gatled,

Tha yeur seumernber, 69 yea servenidee when that weld hive bpen?

iz 1 don's reirember.

I8, st dey, e Tar i b the chrenobas, ahranelogy.

Ny,

DR,

Wliens T 1elt the deparinient or when it foed plaes, | coadn't help you, Tio.
Bart of the sahe dicurnentation, ihis, my document 106, and vhils s Just »
fachgrounder G yau

eali

This ¢ v, 1hi is & letter from Cietbiee of, of 1988 tat Br, BEATTY hud

senl off 1o ly, the President ¢F uh, vh G-,

FEAPPLES.

. » peah M, how do i, T 60 ol PrOAntnce . .
PEAPFLES.

PEAPPLES G that, of General Mudors . .

Yuah.

i 6F CANADA sl essersiially aff s says here i3 fhat he's prepemd
15 %, Y0 know thenss this, il appending caniesnt for twa el
wheeled hum vehicdes. .

$oun

{. 4% and yoa knarw cites the Tigure on itand T'm prepared o suppor the
progessl and s on and 8 forths, Hum, w1y intention o seopmmend o my
i ared thix s eseanintly &

Eahina olleagues thal 4 cylnart wonsld be mss
garle-squaene conlracl,
O of the things g kisd of interesting just about that is innacunus w e

YEal M

faloath

AGCON415_013
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PSTERVIEW OF MR, WILTIAM MeRKMNIGHT k3

DATE: 990530

document as it may be fum, at's a monih after this, the Understanding in
Principle was signed with THYSSEN. 1, 20 Tdoe’t knosy if there’s
b b Viat o7 rot whether o B ose hand g’ ve got, pru"we gol
plan 4 ae you know the the the Minisierial agenda and you've gt those
aiher gentlemen that are cotaing &) you 3w ihe periphiry in yoar, wa
seanzu Jisten b by business proposal, but you slue keve business i e
awn e canduet. 'm got sure whot 1@ make of that.

Wikmt do yot, what do g mean

Well the =, the idea of of ul, & conusitment By way of & sule-sourer,
siveee contrik at Grenoral Motors ..

Ol

+ - b snd yet youve gol & an Undérstanding in Principle that you ight
dur Busiieess with THYSSEN ar 5o podnt {n the forine.

1§ wouddn't camment on i, T waser't thege.

B ETHE

Fonid wk o tve hives W ok Minkater BEATTY of wi stane of ke other
Ministers that signed the document. U alk Lisn b is seonllpet whiore 1
woak wesen 1. .

Mmpe.

. . i itk vt TEND, uh, youtlt remenntier there was a White Paper,

Yeah.
Arsd the nembersaf L AVs and (he Land Fanee Reserve Toildup wis all

pit of the While Paper,

Yeah, yrak ath pent of the White Paper, dramatically.

fonid b, as you vecall in “8 1 changed the White Paper dramatically.
hiprn.

S, aile, T ot ub, 1 don’t have any knowledge (o help yau.

T, Lal's mave dight, this 3% my document LSh and this, now Oy B an
ACOA document, Just, Bt ' an wterssting insight. This was un
xeculive to TS MoPHAIL & young fellow by the oaime of JON
eDOWELL hum, giving giving MePHAIL same insight ln terms of
wiiere things ware golng with the t, veith the the BEAR HEAD
PEOUSTRIES BHI you're sware that BEAR HEAD INDUSTRIES af
SAuERn , .

M

cre W8 thiee, it of the Cumadizn gad | .

Yeah,

C4 e 3

FReudiazity
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INTERVIEW OF ME, WILLIAM McKNIGHT 14
DATE: 99419-30

oo alkright. o lees we are selting aut the ditails and row BHE iz aware s
a result of the Tadpet vou're soeaking of that the LAV purchases age of
fcast on hold indefinitely. 1t talks about the fect that there's a there’s
thera®s, i Jooks fike hum, an apeoring enmtret for reserved velricles, the
aqmni dhing, bum Cehines gpproval pending to award the goamet i ufs,
Eheset Priviaien GM,

Mmm.

Hua, atid it e, unad it, and bere’s something that will be of e stiepride b
yira eitles wisd BEAR HEAD hoped fo persitade EXND e forpgn prowiding
the reseree That the S5 velicle in favor of ul THY SSEN LAV,

deem.

Homw, 1e That Llue s it was ssoaiated with M MODRES group,
FRETY DOUCET?

Fox, A one time

Tebush. Would thit be the sana fellow tha wonld have been I b see
yrag wish KRARLHEMNE?

T enuld ve boes FIEED 1 ko | did tatk uh BEAR HEAL afed

THY SSEN with FTRED, kot uh, | don't kw1, it T know 1t wmsrt
FRANE v, 00 it could have besn . .

Minsn,

i wesitd Bisve Baer BOUCTT, bt uh, hie wase't the BOUCET el F oo
yised Lo dealing with.

OK., That vould have been the gther DOUCET them.

{Luuphs)

GERRY.

Yeah,

OR. Hun, bk wi're, gou male at lnteresting obwrreation whea you,

- when yau started your eanversition with us and yoi talked sbowl Jhe

ATLANTIC CAUTUE

Beien.

S st e Lhe ATLANTIC CALICLSETY

Well the ATLANTIC CALICUS is, ieub, the guys Bom NOYA-,
everybmdy but the ATLAKTIC £AUCUS I sverybody but
HWEWFOUNOLAND.

o,

And ls, 3t was 1ed by, v the ministerial side, by ELMER.

himam.

1t 20 aapah

AGCOD415_015
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ISTERVIEW OF MR, WILLIAM McKRIGHT 18
DATE: 34930
. e weits the Regianal reopgnlzed 1hink by ..

B,
. bt seeniaed as D Reglonal lemder, th GERRY was thary ih, PEL R

" didu™ have ulr, there wasn 't anybedy rom FRINCE ERWARD ISLAND,

Tt i s Bietwneen MERRITHEW and and uly, snd ELMER, Kb in the
indszry, then you bad guys thal wera slways pausing diffieakies arnd il
starting things upwhich ub i nosl typloal igoon ATLANTIC CAUCUS
and on sorme posavinns WESTERM CALCLIS, but it way the members
basicalty.

O, vl come baek 1a gomme of those meetings Juger on,

{Laoghy - moughs), Exegse mt.

1'm goving ta huet, {'m gonna flip e o my doeument § 0 s i Dheltw,

urw, this 15, there™s weouple af dovounsens here and thig apadns this & oh,

ACOY murerial fruen, wnd some of these T suspect ane o txo of LS
names may b famd liar o you, did you PETER LESAUX the Prosikent of
ALOM

weals 11 mier FETER, yeals.

Veak, K. U only pgoin, | ans, | just, T winia get the gioundvaark
erverad hore ham, thisis 3 reermaruradsien dised b the 3ed af Janaary of
VAT $toin the Wite president of ACTA st i3 NORM MOYER to his
pase fie Precident PETER LESAUX, Hum, attaxhing 8 tem b the
Ministcr and & lefier for the Kmiier w the Prime pindster regarding
TIFESEN. Uh, given the facy wa'te peopasing 3 major shift aovuy T
Ve hosic proposel as appraved by Cabinel in 5HY, poav dhat's the basic
prapusal apjovid b Caltsingd in P8, in ACDA paglance wtiialed Bie Akt
thing thewe call the UIP,

£ v, L wonld assure tha it was, B wis e, ire il likelibocrd b, § weiabd
asenme thal 1t was # caprtal pichase plan peapisal progras rather than &

¥

fetter oF comfion Thist uhy you relir la this . .

. that wos nak o Yy reeoliestion i Cabingt dopument.
st

ot pven b Cahine Copiniiies,

Tmen.

That Vi avware of:

rmen, Sanctioned by Cabiner?

[ weoralsl ot that. Cebines dide™t sanction tdngs that weren't reeorded,

1t 1 EHLSaATH

AGCOD45_016
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INTERVIEW OF ME. WILLIAM MeKNIGHT g

BATE: 19-09-30

mm, CF, all dght

Freu'll afso fhied this this sirange, uby, and lis advisers,

Yeuh, Tets see iFwe can pull the thrmds here,

K.

Uk, 3ay sy same dacument uh, hat this 13 correspeadenee frouem PETER
LESALLY fo his Ministzr ELMER MacKAY regarding the vh THYSSEN

attached fotter 1o the Peime Minister um, snw, aitaching for his slgnaine

2 letter b fhe Prime Minisier, Aud by the way [ st goana, thens's 1o
Jetter tos D Prismia Minister to shiew you e, bist i1 just deink g that
T'm, that I interested in hese, Fham, seeking sapport to inform the
company of the provenurent ' wish that b have the Tadistry ficikity
gropaged for CAPE BRETON be ogiented primarily nwards
enviranmacnial gatber thian alidary markets, In September "33 the Cabinu
sutharized the Minister for DRTE, DND wnd ACOA ot behalf of the
guverament [ anter dro an Undusstanding in Principls.

Mdn,

Cabinet authorized the Ministers,

Thae 1 o, dhat Eean‘tule. .

Yeah.

. . Ehave we reeoliection of 4 Catunst dieasson.

Uk, yead, Maybe 1175 just their spin.

¢ Laughs)

£ dan't know, b snyway, Cabiaer's decidion alsn established the SOA
diishers 10 febieve uly, business plan never bulng submitted. Al ripghs, it
rpinid to me o the feisn wiy this documend i biers 18 i Just &, & lexst
From the ACTIA point ofvlew and and really they hod 8.8 wandafe oo
abvanes s brderes) of the regions 5o That's probnbly ..

To fully, finlly anderstangd she rmendabs,

Pt there was w ahifk or j-, 0o uh, & changs, & charge uf verue #rom b,
yos know (he message is ¢k stop dopgiop the LAV thing md i yoan're
goitna ke this thing go as A viable neginol/indusiyial initiative you'ne
gonsn have to shif] 0 @ sivilian arket gorentially,

el

Hum, doss that, dies that saurd 1g-, Tamlliar o you’t

“oh, T rememiber the discussions abivut enviconmental w, fbess.. .
M,

Thas'g frum the ...

AT et EGLEAE

AGCO041S5_M7
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INTERVIEW OF MR, WILLIAM MyKNIGHT 17

NATE: 994930

e bz tings and this probalily did come (0 your aiteation us e
Minister the sne thing that they aever seenved fo be able to get THYSSEN
T oy 5 snbirit & business glan,

Welt yay soe shal wasn't DENEY s responsibil ity.

Wetl T padnfully aware of thil,

{1.aughsy So ub, that was somenny else e govamumenl.

Buzt by st this, this ub, from this docurvent here foe example, the one [ wos
tabking of hefore, 1t says there, wheee st this fime pericd whvisusly, your
wh, o M which wis Wr FOWLER be was shviously very eruch
s of this gnd ub, snd steviously n s fovor of of wh . .

[ idn’y Barwe any o Medal gitker in uaiform or ol thas recomenided 10 m
that the BEAR HEAD THYSSEN LAY proposil # ve wers s of it,
two AT Fferen machinutions.

.

Aol s the officials were aveare af it ovesall in u period of Uro than | was
(ot recoimsiended that thsi was i the best interest of CANADNAL

And s you wauld have supparted your, basfcally supported your propls
i thak passtlionT

s gieetty hard for & Menister of Defence i dicide what Teberd 6f geemired
personne] cagriurs when you've been o irt farmer and # huslnessmon all
sz lale,

Ynh.

T an fake potitical devisions and if i had hove been & balance and the
ptitics for she eeonomic benefiy, had it teen bezavily in Tavoc of one or the
rtber pengeasal ard the equipmert as e same b ok s go with that
wenimic bienefit and 1 helievr s what £did. And wa sontinued 1
louk #t if, O Tresel.

Right, fight, TK.

i, ey docwrnim 106e and this js again ACOA catrespondenty,
ermioranite, mensrandum ftom, o from PETER LESAUX agaln the
Presidend of ALDA to ELMEBR MackKAY regarding hum, attached,
attsehed Jetter (o THYSSEN, This iy a proposed Teeer that Mr. MazKAY
wvubd sead B TIYSSEN. 1% priposes that the opmjsany sh, o the
soampany, the faeility be hased printarily, primorily 2a envimmmentnd
firnduction, hum, eleving that in the cursent environesen] there are
aeellent prospects for the developmens with goverumen sUpROTt 2i1d 56

foriki.

L3 of 3

Ehfiineis
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INTEAVIEW OF MR WILLIAM MeERIGHT 18

DA TE: 35003

M,

Brwiranmesiad teslaologies. Hunr, we ACOA kave been nifaomed by the
Peputy Ministes of DML that would have been ROBERT FONS,
FOMWLET ut the time, that TINTY 940 nust be provisding with any LAY
cordract, Fouwill rocall o s satisfhotory bladness plan peveived fram
THYSSEN, Asn separste mater while the Cabinet deoisinn direct-,
dlreetinng the signing of the Understanding in Prinsipl alvw extablishesd
A0 as e Tead Mindster nevertheless the letter fo THYSEEN may very
wall b inderpreted as n formal communication by the Giovernment af
Camdn, Yau ma wish tedam, you knaw iolve the Frime Mmisier ansd
ao fortls, New, husit, ACOA was glesrly of the view and thii st Hhat bt
o ovar Kppaiedge i taleing with the gendenes {hat Were (epTeReing,
ATCHA 34 the time, they had an obligaber on the soe tul. fr 4 Tepresent
shie interest of i camipany that weld some farened to fejritizmotely als,
eliarwpion the caugs of regiotul, adiatrial nh divessification OF ELpanteT

i e ATLANTIC pepios, O the other hamd you kmow they had an

alvligatinn 10 s steaight shootess 1 the extert A sy oneld sijend Bl i

Fight s fhese, 4 these companics gad in the prrticislar case of THYSSEN
b 1o 1el] then in v umzerialn (e aow look you kKisw, e LAY
Fnitiitive that pa0°re wed B is going t hove e aither change your Bt or
&F 59 e Jusd el going Liche doinmg business, Hus, tal™s certoinly thi
way we take that and ihal’s ceviainly dha way 1's been sxplulned t us mul
it erfainly Berms Hiat on the Wi up heré tet bt she Ministry pfficizls,
eepreintly the A0 aliboogl { thirck of guys like tsm CLIFR BAACKIE
o and uh BRIE at e o and bis coandzpant higing fellves Tike
BLEOKN HEALY md teso thess gentlemst, yoeur ATIN Mt for w perind
and obtvers, ey seem 1o be reasonably in-syne with b, with wiial nesded,
the mscseage Histl aveded g g0t conveyed, Mow berween the A0 75 aral
fhe Dkd’s snd tie figs and the riddles, were this Riinlsters on the same
wave length on 1his?

o 1 {hink tiere's o diference batwen baw affinly fiave 10 pel and how

ke Ministers aol. Wfintatens fowve the politicnd prwe,

SMmm.
To dieet, 1 vou wish 1o uss that as & Miniser .
#imm.

. s i, provided B geceplably to the Caldnet cotleapuss flusl v aif

with,

% of B

AGLBAIE
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INTERVIEW OF MR, WILLIAM MeKNIGHT 1%
DATE: 990038
B iGER

And provided that i1s withia the House of Comesons and Senate 3ct
That's whit people knark doors fur o get slocted 5o that they car S thase
things amd 1 fully wraderstand why somebody from ATLANTIC CANADA
wegralid wouldl ot quiskhy swccunsb 16 the advice that wis ghyen by
afficials, The same ss soemsebody when 1 was Miniser of Wk aat kefe.
Yeah wesiom divesification, yeah.

Andd shy ADM s and Depury whe sre old fends and they, we set Lriteris,
we had four criteria,

B,

A Tittle ifferent than ACOA. Curs Was impon replacement, substiation,
rew lsehoology.

Fifoeen yeurs g | forgel what 2 the bell the fourth ane wiss, anvhoew
thai’s whit we did,

Meum,

Ak 5 Mlinister | waged 8 vury diiould butthe with IR0 and Gupply
Srrviees 6o 1wy snd get frugks, heavy trucks, haauibctered in Weatem
CARNADA, Te the polsl 1ar iy Carine wollexgues wesen't happys We
delayed it msd sasd the imslustrint benefils thit were affered by alicrante
praposl,

M.

Was nf more henefil 16 CANALLL than the ons that Was being aceepted
ik reeommended Iy DNDY

Fedrnata,

And Hiad's whad Minlsters do.

That's fair, that"e faie, OK we'rs oo 1990 now and there™s 4 vlear and
evidlent paanimiinent between defin- defenve, Wational Defercs and G
Esiesch, ‘Thint seems b be clear on e faceod it

B,

Thire's envugh sigralk befwesn the govemmend Fars, both DRUE, ALDA
md DN L

{END OF TARE | -SIDE &)
{START OF TAPE 1 - SIDE 8}

QLR

{Essigaipa S (15

AGCO0415

. . saiething besides positian themsetves 10 buitd light ammoured vehivles
i ATLANTID CANADA, OK 1, Ewanne falk a it bit dhoul my

B S

e
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[MTERVIEW OF MR WILLLAM MeKNIGHT 20

BATE: $8-00-30

deonerd 107 and sk, 1hiuk this will ook famitiar to you. Uh the deer,
there's i there's & lusd in pisee of purespondenve o PETER LESAUX
$row from wlt, HOB FOWLER amd 10 dated b tha Hith of Feboussy 106l
and it referenies In some detal] aad indeed i attaches the minuses of &
mceting that ok plice hum on on Febousy the Sl 1990, Kow here
rie vt Mr. T, uft My, FOWLER say {evnveted o meeting ok
govesnmment oificials aid pepteseitatives from THYSEEN anidd BEAR
HEAD [MDUSTRY o disvuss THYSSEN's propusal to build =
crsfactusing plind, DK now, hum, L me jisd lave the Jutler duelf wide
because xentiady sl e, FOWLER is conseying i e EESALUX
Bere “livily we've wove got te reeond siraighi®,

Bderan,

Wi brought it nd sandry and pakehobles fogethies n ane plae to make
sure fhat the Tossags wak wiedeivacally delivercd, Naw fm, L'm
making refesence o @ summary of resond of diszussion, seinatés af
fseting essentially. Ul fiow, e the minutes, i's dated §, 8 Fubniary
190, but the meeting ook plane o tha $thy, fhe Sti of Febranry 9038
[YNE Headguerters, Ard this is the, this ia the you keow thes st ol
fiersnne 1 Siterdod tha weeting, Thea, Tats just Srst and i you book ot
e Tae paps heve, 15 it the morting thas you were albding o earlicr ond
i wive gat THYSSEN being represinitd by SCHREIBER ..

Yeali,

| SAASHEMAN, ALFORD, &, JADK VANCE is the Caisaliant fop
SCHRETBER at the time,

Mear.

DRI pepresented by FOWLER, DeCHASTLAIK wnd then we've g
athers including HEALEY, BHARP, HEAY, STURGEGN, they re ol
e, fAad we have Peivy Dourest] people a3 eell, we hiave Tdustry Trade
and Bei-, Seience mad Teshoobopy CLIFF MATETE, you knioryy by,
ACTA reprosenicd by BORS MUYER, T don't wannn base you with the
distails of this w81 e minutes, ul they're they're guite unequivoral azd tha
minudes glinply sy wi'ee gathered bets today albin sundry > .

To i,

, . yeah a4 the spevifiz request of the Minister, Mr. MK MIGHT wed we'ee
gonnn get this done,

1 doesn’t sy that £

Well 8 doeser’t uay thal you were ..

AT fl e

AGC00415_021
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INTERVIEW OF MR, WILLIAM MeKNIGHT 2

DATE: 8-09-3¢

., eres, sreated of gperast, there s npening sopuarks,
Well hir, FDWLER appacently opensy the mecting.

Copld be,

Andd i we Took af this. .

Yesh,

L, e louk =t e povering leiter 1 believe it fuys that he, ey it ok gy
sormehing i dbere ha he ealled thisax .

fle pafled it | sosvened,

Yeah.

Yesa.

¥eah,

Aond that §f as a5 4 resslt of the Minisgrs or te Sinksiers wens dvare of
orke-, ..

Db yeakt iCs, yeah cleidy.

Yeah,

sl it inclivectly, indireotly par tatks gbiut uh, the THimEes wre ore
frexquently sol nok enmypleted as you know.

It 1t vonld e b, 11 o 1've Yenl sip prcsente #ither by being venk kg
saying nlee W See ¥ol guys ¥o-, yOu'e g fave 10 3% this asd then
Jodb, Bl U wad, 1 was & st ing thot | talked about.

Yeah,

1 thiek Uhiaets P oy ooe that teok plece.

I s, s 5 B 6 you koow (his iz the one . .

Ul thest's, @% Far as 1 know when gou 3ok at the ntiendecs list aruf, gand uh

0K, 5o fe. FOWLER stales that the meeting is being hedd at the request
s the Minister of Natioaut Befrncs, Public Works, ATLANTIC
CAMADA CPPORTUNITIES AQENCY ot ! with Mr, HART thie
ChieF oF Staff of the Prime Minister, He added that sll thess offisials were
aware abent what s abat 1o be said and the position that would be
sepeesented an the part of CANADA. New if Mr, BEYWLER goos o by
ke sommie filsly wndquivosal sherreations dbour ekt sf] dhis, what's
going lo happen oF what's net going ts happen, Huem, i e fiulby that
Hheme's 11, Thiere 5 ra prospects fn s fature for 8 LAY eomina, uh, there
iz o such hiog us 4 sole-smires emtuct coming the way ol THYS5ER
taiks 5it aboat co-, cnameziton aad vampetidve bidding proveses o w

e

Rielnaciii]
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INTERVIEW 4F MR WILLIAM MeKNIGHT

DATE 99.09-30

fartly. Hum, in this velr, fop ol page uh fous of e mbutes, fo this vein,
the Db pirintesd sot tha it would e futile for THYSSEN to anticipate
wnrealisiic undertakings fom any Canadian government on {he issue. This
s gxpaort promits selatead.

Alrmer, maom,

i s e SCHRBIBER kst n ghusot te respond f thot nrad e was g8
ppivally the vase with i, SOMREIDER he was ever g ipbedt and
optimistis, hum, whit [ hear you sayiung i you Fasew, Joure, By shat really
wias 1 watershid mosting vou know Mr. MoKNIGHT, that, et was 'E
Mlvink 5 your chiolee uf words wi lixe ta drive # staki through the: beart of
this thing. Bul yoo know and s jusi dvoe Lol areecdate, bul vther
peopia have deseribed this purticular THYARSEN prajeet oy you kaow 13
wbient Bds were prowing vy they ased o have those frig plastic beanbag,
il wriths thie sand 0 ihe bodiie and you could kneek theson 60 gun
e, bug shadpop up ey SEme you hit i 8o in gny gvedl .,

Thire wis no doold 1t was an iobnse ...

O ves,

o perioduh. .

¥eah,

. . with presentations being made ,

Ol yex

o thoae that werr invelvesd ihrouglweat gavernment, [ meat that, and
the's, you ko fhot's sol ah, ol iz only time you'd sgpenente it
Yaah, well weknow in the folfnesssf Time though that T Thave 1o doudhe,
ik o (e B, the Sth day of February 1950 when everybody walked out of
{hat o, JEHN TieCIASTL AN included, must buve thoughd thers s
ihat'l] be the end of tht, ertainiy G, the way that the dislogue was
carried was sufficicrtly srong fo give a resanible man to bebiee ihag
THYESEN veruld have come sway with a faldly elear message.

1§ thirik thot s ime, they they would have some away with & firly clear
avessage ub, bui thal soussage never lasied,

3{m,

T menn it ft trsly didn't, There was ahways the. the sngoing preseptation in
affictals or th, eapressing the views 1o officials that you knovw Canadinn
e amed women will nat ke ssfe in tbe vehisles that are. .

Yz

. . buing selocted, e armous was rof thisk enaugh and T reeall secing an

shosika Tl 02F
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INTERVIEW OF MR, WILLIAM MeKNIGHT 23

TBATE: 99-69-30

armenired plety for THYSEEN and .

“This iz something vou .

s AL

« » drag around in a brlefeate ...

{Lamgha) That's yight.

Yesh.

Arsl it It reves went away.

D0 wou krorw whey wis vebliig s thes sare story te wiher atght when we
aryested hirn

Tl ataghe) Wiell fhit's go & hole in i,

Well s ..

{ALL TALK AT QNCE)

Ster b ookl i Figeht jon Shve eye end b said you knoe: 3o sin *tin
conscines put yosisg Candivy soldiedd, meh and Wit i wehicles
arvaisd 1 that, §Us st fh-, ool the responstble thing todo. B 1, bt [ o
Shrink b, i know oo the weight af aol fust the sorrespondence ad the
dire, Ihe paper Teives the legay of how it e, h-, hewevee imperTit B dons
Jesve # legary of the tioights of the poople 2t the Hiane of positions of
instijutions.

Yeah veih, ne b, Whal happensd flgr ihat roseling?

Blet] Touarai, wore gompn talk show & Jinde bt ..

. b fhal hecause the first thing that happered i they they they were
bk @t 30 agale with uls, with u, @ quoty unguote & son-wolicited
propesal, Homm, but let me huen, § wearsnt, § wanna show you 2 dpspment

Yere v this B my dozumeng uls 1056

That"s wd # o

fi's & sonall hurnmer for o small py biske.
{Lanighs).

1 ke thangs .

I gotls tell you ..

< are ghl,

Ko ne | pedta el vk, e wers, we were doing an interview in anothe
ety g6l Enolber grovines and this disisrguiahed gentlemarn inch Tikw

PN BSTEBHE
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INTERVIEW 0OF ML WILLIAM MeENIGHT 24

DATE: $#9:05-30

sroasell was sareylog a comwersathon gvuch Hice we are, there's this huge
big window ared this guy drops ot of the sky an one o fhiwe uby, s of
fhese window washur guye and fhis fellow fooks st mie wnd goss “pog can
da bedter than that™

15 b tine o { yowar guys?

s,

In any svent, OB, s we, this February uh Sik mesting of e, 15K was
thust thae wiss @ pelgnent event, Now §wanmn ghow you, tha% 45 & Jetter thal
s Wi |-, Just v of dist meetling. o il Buls i3 a letler it
yop wrate to Mr, SCHREIBER, Hum, ih daed thie 25th of Jarwary, 198
Yaum, T joss Yot you have @ hook of thed, Iul now, thie ledier starts 9T o

3k, 1980, an Undersianding in Principle was signed, Hur, it gocs of b
i O e L gy om0 Wit

T ehe wvend

. Vs phease 1o confiern (hat in the svent that the Canadban Farces
deierning o segire a multi-role vehicls, coming velhicke und sublest L
BEAR HEAD IRDUSTRIES L
specifications, all comreciual mutees, BEAK HEAD IMDUSTRIES
LIMETED will be given an ppporfinity B participate i the fencloping fic a

it

confract to suppty thess velicles.

M,

Ham, the, e routing is ule, from that point Farward nt uh, net alf thal
e o sonteiuence. The guestion T gaess that we have of vou 15 why {6

fhe one hand huam, sange (o Seliver such an anequivisal messags to Mr.

 SCHRETER s THYSSEN o other folks und, uod then, why that?

Why why ..
T dian’t ko, it's 3 simple: political posturisg.
Ky,

Wote dar hose things fo male sure that your Cabine eolleagues o yous
political isterests.

.

Fre ot ot ly dismissed,

BAmin

Te's wh, 1'% s flafY lester ard T think you'll find seviral of thiw In gvery

et Wi ESTIAL
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INTERVIE™ OF ME WILLIAM McENIGHT

DATE: $9-10-30

Ministers file.

A, suld fhaa be tae kind of o Jeties, pow how, first of b o 0
seaember that leiter?

o

i,

(Laughsy 1 dow't vemember tha, | didin 1 eves gsg it

Y daln'y sigh it

W o BIRABLUFE (5

Is that ong of those, e arms?

L sughs)

Trid yau huve oue of (hose anng » yeih,
Buxd,

ek, K,

Yo o Tl v ol b e jgets by how shaky i ks whin it wih, voumes
tenough, Trut amyhow .

g dvere 1 Tk Bigger man.

That thal that regardless, -

Yealu
 » Uk, 13 mant hat 5 1y signatuae,
Yeah. )

Hum, ard 2ll my, sl ey varrespondence was fiest revipwed by my Chief
af S1adT ared wib, i17E was 10 semenms ub, that it was important i such a9
Cabipe solbeague or & splleagur in the Hapee of Comamens .,

Flaman,

.« fror gither stde, T sign the fest sae

b,

This wase'i signed e st oo,

.

Wauld it be sarmething that b i# ub, that you wauld have discussed though
with your wh, cxecudives?

With oy Thisl of Staff?

Yoty Chisf of Staff,

i}

Sure, whatewer, | hink GRECG was sy Chlef of Srall a1 that e right,
B0, Py oo B sk, | ean’t remembe, Bevause be loft dwe bueasracy

wihits 1 wznd IINTY, bt uh, anyhow that was the sysiom thesd weas Ty

it M

AGCO0415_026
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INTERVIEW OF #I3, WILLEARM MeKNIGHT Hi

DATE: 850530

office,

£, Bl vous, du vou have any recollention of even diseussing il even if
yirn hoven'1 seen the Jester per ae, do o ftave & rovoflastion?

Mor T have na ssoollevtion of discussing 3, bu 1, 1 van veadd fhe denier and
it’s gat il \he sppropriste wease] words in it and ub, Tassteie i wis
Vettes thut wis writien t uh, salve and nat shoot gowns ulk potiseat
¢alleagues.

Wha would have been the key potivics colleague here that would have
wgaded solving

36 1 doret dhiak, T dar’s, | don's wont $0 tink {heee i s, individoal §
srsats hat, there wasi 't any i, tn iy mrind, there wesiLEDY resistance
Feor Calinet oollcague or eaes f there wes not as lng o i weas fik
geveermnent b, from ATLANTIC CANADA. As Tuarg o it wagnol
peevernment subsfdization of the project which i beitg froged,
wWom. Mman,

Everybualy sipposied it

M,

S this was # govetonenl decision. Any Minisy who makes a
miverend dioision ok, yeit don'| ek yaur government B wewed by
peogle wh are looking for fobs in sy part st ANADA.

P,

So s s why it was Wriiten i smre.

Were you mwace that kot Mr, SCHRE(EER before ihal masting on
February (he S the s thatl we Just alluded do here paaversad by BOB
FOWLER, swere ¥oiu aware that bum, Mr. SOHREIRER was waltzed
FOWLER's affie jeat & athvinse of that meeting? When | ey walized
inie the oifies ..

Ha.

. that there was an grangement made i deference Te Mt SrHREIBER
4 bring bien, Grvand ia the dite the Deputy Minister's oifflze to git him
diwn sad t explain 1o Il i spades where that mceting was just aboud da
%6,

Uh, Ven soob wupe T wns avears ult, § T may or fiay ook haee bepn sware of it
e 1wt b afl susprized .

Mmm.

. . that Hliat toqks place, Al P sure yeu've mel BOB.

wall ane i the things ult, o of G things you knaw on the face of it that

ar el W AR

AGCO0415_027
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INTERVIEW OF MR WILLLAM McENIGHT T

DATE: ¥9:03-M)

wotald, it wywld wh rauddy the waters 2 36t s that o fellow Hie
SCHRETHER wauld hyve beor walking inta FOWLERs offise on the 3ih
day of Bebruary in advance of tha nueeting, with tha Jeter in his bk
it

Cooithd B,

B, bt wewsld that be o of the reasons why Mr, SCHREIBRER wouldri't
g0 mwny?

| o™t bmow, § dom's kesew, Obviusly ma, the letter s oo meaning and
s Bisds, T onizin &t 1 sags deaniiy what i says.

Lt mae show you liars, this Is the came fetter. 1's my documetit 108g £
believe, hang 0 4 veoand here, Now th's, that's Thats the leiser we: just
talk eaf absoar,

S,

This is, this &5 ke Tetier, this i3 anather [k eopy of the Jetter, Mow these's
marjinal notes on this lewer, “Me, WILLIAMS Jivee vou gver seen this
e Nol in owr files, s reference o it over, CTNDY”

Who's M. WILLIAME?

£4h Toe was, Joa was an afficial in the Depariment of National Defenve.
Hum, written Yo the Sinisier of Mationa! Difegoe E1aft urefer pressung
From ELMER Mack A% and the Prime Minisier cxchamation mark. Now
e, ' ot sgisfied iy mind that we et tir 10 deal in detall
aroiid perynanship and win®s wh in the letter, ot 1 wanng ot ol fhe
plyvivis here.

fmm,

Husi, wi'se irving to get i tense o the substancs of fhe letter and ts
Viming af the Tettee ant §'e s 50 sure, bt you haventanswored the
question in part already, bt fs that an securals reflectivn of why the letier
yraa wrigen

Tt weould e strange that iy, my 22l would write a lether thes would sot
have ingal froam the depastment,

Bdmm.

That wasld be steange. This T belisve isa Cormpandence Lnil persan,
bda.

That's KATHY BROWHN. | dar’) knes when it weuld, the question
vl be. Dildiusly aftue | feft the depanimend,

EOR iz KATHY BROWR?

Wirarn.

“hid ¥

EGtinal

AGCO0415_028
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INTERVTEW OF MR, WILLIAM MeKNIGHT 28

DATE: 99-04-16

Wall it fir izt yeah visdd vou'se right that s KATHY BROWN,

W

Ham .

And she's belng adeed the questiog was this when you weee 10

Bl NG s office,

Yeah end do vou know anytking abaul this?

Anal she Tedt ey officy when T lefl the Ministry.

th-huls, that's fight, yeub, That™s the result of the inguiry, the quesiisng
@%ﬁ. erigrginal notes and the answer do the inguiey wriBen by the
Minister of Hational Defence Staff dmmbey prossue foam ELMER
MackAY il the Primee Mirdster usd o, and P, that's nol, because thad
ould he an-, any mariber of Dings,

And befire yiv draw geo many ¢anslusions,

Fraen.

Uk T disn’s ko whio asked the question, CINDY askef tie gaestion of
bz, WILLIAME ared dhits 35 CINEY 5.

s this s CTHNDY s reply.

T quite propaged jast o lenve His ting go.

it O wath vou T e, Huen, w hake fhe, we have yaur
eepesgondenes of Joruary & - & metiog with, by, catvensd by BOE
POWLER in Februsry. Passngs of time by some imondbs o bum, o
going to read, hang o 2 seond here, 19| make sure 1 heve the right
dpcumient hene, 1 was goana reler (o 10%a, bt i85 108h, b as in Totel,
b, Hhis ix @ Hriefing Nuode, 2 DNG Briefiog Nete. DND b, 13K,
Briefig Hote fo the Chief Siafl; THYSSEN INDUSTRIES Chinalogy of
sigaifivant evernls, and o puge F of 4 8 atks ahout a meeting on Movertber
1, 1959, “BAND, tee Winistzr of Natiomn] Deferoe, Minister Slack Ay
ACCIA, uruk senier officials met with Me, BFECTOR of the PMO o
diseuss the peaposal,” DX beforg we uls, 1 think we've covered this off
pretty quiih.

Sdmi. Whwe's it taT This notes was writien for . .

Yieak well i, 1 hiok todh-, . .

K thar™s, .

2o b this, T dhe,

s - ey Chief of Geaft, yuah,

| Prhaioniea Tl PET Hof ¥ f s
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INTERVIEW OF MK, WILLIAM MeKRKIGHT s
DATE: $849-30

Yesh, that ..

Yeah.

ow waz that, & that deCHARTLAIN ¢ your Chief?

M s s fhat wauld be o Clief, thot's nat, that s my Chiel of S1aff, "To
the Chded of $adT MBTL™

WM Allgight, And was that .,

That wold he FYFE &l that Hime.

ORECG FYFE (K,

1 ke,

O, Tell s wbomut that povssion when NORK RFECTOR o hehall ol
the Prime Minister's office or reprédnting thes Prime Mimister"s 6iffice,
bk a5d forth the Minigter of Mutionnl Defenes, W, MoK RIGHT,
ELMER MaKAY had 2 talk with gou sid what Tiappreredd abious teat®

1 hawe- s peeollection, uly, 1 don't even recall the meeting wking place
D, ey,

U, § g fake assummptions, bun ©have oi oh, ok, .

Tt desn't stand ast i yuue wind though?

M. No, T mean thers are times | van sssums had she Chisl of St or the
Frime Minister briovgs fdinisiess fogether o they Have v nther netaking.
Uh-bghy,

Ter pegotve differences benvoen Minlsbers.

M,

1 et thal"s what the Cliedof Sialf daes, you dom Y Teave thif o other
povple ard {f ceziatidy 't e by thee Frime Minister. 80 ghi Tean
assoire lval's wehat i€ was, but wh, nn 1 don’t E 4R

T the weake of that February meeting of 198 Jan, it diddes 't drive 5 gtake
fhrough the THYSBEN indintive, fhey were fack wiih = unsaliciied
peopial,

T

Bor 250, .

1 recalt that 1 gless gow.

Mpint

Thers wers goni fianse

M

A they were alng 16 asvist the departmenl in financing it

M

O 5o that thie deparmment could . fheir seanee fumels on capital

et 18
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INTERVIEW OF MR WILLIAM MeKMIGHT Kt

DATE: 99830

sipaipimenl. U, hud again in ceality 1 oo’ think it wax given alat of
eredibility, uh, Ty the offiiols or by the Mindster, Yau have an ubligation
1oy foak af the proposats dhat an: submitied. Snd | diink thar's probably
what wes done,

The e uh, the one fegacy thot Me, SCHRETHER seimed b have ket
v laying boths ends aguing the midile. He tatked 1o pioliticians antd
axplained that that the okl side of things weré golng sidewuys, He
falkead 1o serdor military poople and srwired dhe politicians. Uh,
depending on the sudience e was pilching o b had & feadensy tik 1 0,
§f oot et it rigld ad Tessst b gor people’ < Attentice,

I thsimk that's i, slthaugh Toan't you know, Tear™s poin io aay spevifics
that Mr. SCHREIHER uesd, but it's swd b, i 4 nod giisal toe see i
happen,

i,

H snincone Toas movess, you pee s vory casy with elected pelilicias fo
cutzse same poditiclans i have doutd, that their officials are doing what
they are, have been aked to div.

S, Foh

t1.auphsy And 2 goisd Jabhyist knnws how 1a use that
o s show wa 1 dosument and this is nur document 108y VICTUR.
Mo weer already falked ghowt the Unslerstanding in Principle f
Sepieriber 195, Thds was i Memorandun nf Undérdandiag, ol 1950,
oresumably Noveriber of 950 and ul there's & lak here. 1 just allsde 10
this bicouse 5 uh, | onmna, T wann make e link, T thisk it's fmpheast
fiof the puspse of the discussion. 10 i talks sbout the Governtend af
Conmis™s represented iy ACDA, Departnient of Nationa] Defonce and
BEAK HEAD INDUSTRIES is the company,

Mt

OK, whiereas e copany rd the Mindster of ATLARTIC CANADA
CPPORTLMITIES AGERCY ansf the Minister of Nationa) Defence an
Septamber ig 37, 1968 sigavd the dogument kanown na an
{fnderstanding in Frincipte which shuted in clause & that i wauld be
seplaced at @ later date by this Memorandum of Understanding, ftre arvd
afier called the MOL, QK.

Minm,

Thad it wauld be teploced at o later dote. Al cight, just, anif this is just o

mask Tor the roeard,

0% o 1

BECEA

AGC00415_031
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INTERVIEW OF ME. WILLIAM McRNIGHT ‘ 3

BATE: 95-040-30

“Cguge ] wak gonos ask you te do it

weah, Hum il fofers to elouss & and elanse § suys guite siuply, where are
you vlause i, this Understarabing in Principle mey be sumplementzd by
Putere Memsrgndum of Haderstanding,

FSEGT N

B could b v, saniee, DK, in gome paid i fhe flyre it sould be
eomplemmented, Hum, mit eeplhsced, pomnplemented

Wl ramplemented woul lave been i my view they were hoping 10
Tigve somithing iice conczets Thol that ..

Eauctly, yeall %0 ase we have # Memarandurs of Urderstanding. Mo
Huis Memorandum uf Undestsnding 5ad §, sgain thi: detsils s ot thal
miuh of consavuenss 5 B tw phissed prapesition ani the §, the fiirst
phage winsld have sean e Government of Canasta anst thir comgriny agrea
Frrn, &5 ud, Bitd, boild wh LAY'S esemiatly, Bub-coriret
inmmulscturing of major eomponents o sugply, for sipply 12 THYSEEN.
HENSCHEL and GEMERAL DYNAMICS LAN SYSTEMS in 3 joint
seritues, supply Fox amoured vehicles

#mm,
This i 1o the UNITED STATES anmy.
tdamun,

£k the Sovernment of Crnad, the Minister of Natinaal Defence will
place n ale-soirced arder with Hra company for 250 Fax agmusitnsd
presannel vebicles.

B,

For u productlac f he cempany s ROVA BCOTIA facifity, That's phase
1, they e gonnn bl LAV, Vou wery geans order bimeh,

S4mm. Fox wasn't 0 LAY though, LAV wa s ..

LAY wes & multi-ngde combat sehishe, MRCY,

% pal,

Hurm, thad*s plvase 1 and of course pluse, phase X wensld gagentinlly,
thery we're gonma gt really sivilian arsd we'll find some othee ways of
buslding othey . .

bdvam.

. prochet that will satisTy des lnterest o yoa Bt divert, ..

At slghd, v, amd i petuadly Dreaks out s o sehadile, coniract signed
Movember 'O, Jawury <1 e have things happening and they're, that's

Eef M

B

AGCO0415_032
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INTERYVIEW OF ME. WILLIAM MerMNIGUT

]
=]

DATE: $941-30
ot sl fhat redevant, Completion by "85, Mow, this MOU hum, dad & °
signanuge, signalure Slock for three playess, Goveennent of Cansda,
MasKAY for ACOA.
Mrnm,
And e stgred and BCHIREIAER fior the compaiy, ith REAR HEAD ared
fie signed and 4 signatire block for the Minister ol Natienal Defemce that
would bs you,
mm.
Telh s wchat you know abadt ths,
1 krwow Tt wais presented o me, uls, 1t #id 1568 corna from ihe peaple in
vhiarge of the program, Hum, | do recal) thire buing some inquicy from
BOE s fos the wh plnce th this ray go. Bl i@ was never ah, Tdoo't think
it was weer broaght inte miy depanmens or uh, oF & pad 3o play in my
deparneit,
Mo,
b di's think i3 was stamged peceived wlooe anyting thet wonld ub
irdicaty shat it cama iy deparnient .
Mmim.
At 8, 1 Teeall secing the docussnt or having i distussed and ub, it sould
Teave besrr in 4 very indormal marmes bevausy | don ' rogall JEheing in uny
afficial way be being presenied fo me o any offichl .,
Whis brought you i document?
1 can't vecatl, [ eui't evén renal) whether is was brosght to me
3l woun sign a veradon of that dotument?
B peuldi't el you, b [dan't helipve Lever dif. Euon't bedieve that that
dosument ith, it docsr't ke, that's why | psked nbout the Pox becaue ]
diy eevall someibing shout a Fax, Inter oh ar then eoting back. [t vas a uly,
g vehicle o pr into & gas dlegimeed ares, sontuminated s,
B, s,
Ts thut whad the Fox ws?
I believe s,
Yeak, T do remember discugidions shoud thal being seawething that was not
inpinng praduced oy CANADIA and not being produiced by OM.
tmre
Bud T ean® b, Loan®tieli yos, Tdon' ol § just dou'teecnl). T4 recaila
diszassion roparding fhe Fos velieles In some way of anothes. Whesher it

wak in a formnd or Informal | |

Eirlinar s

AGCO0415_033
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INTERVIEW OF MR WILLIAM MeKNIGHT

BATE; 32:09-30

Hegnatly somelhing Hke this would heve vame through your departiennt?
£ showld buve come taough yous dgartaont.
Bither ihrough my deparinwnt or inte my eystern which wonld st s

mernber of parlisment ub, shere radb hay comse o, bt it and it

segregated into rosi that's poitical B & rignber of parkiament you ke

s deportmental ar Cabiingt and gh, arything that was brought uk would
faave beon presented fis o Brieling hoak vith kb, with, by by oy
departrasnt i by my office and 1 don'y saeall it 4, bung brovght
forward thst way,

T wova recall wiian the discssion vwas 8t the fime in. whes You sy fevall
25 being brovighi up in discussitg do e secall whot thee discussion waz or
whal yous, your .,

11 ront! 9 discusshan on the Fox vehice, uls, xovehicle thal woukl allow
peaple 16 fartion i 1 pontanlnated gl and thet thal was something
shat we, e Jidi't bave o1 the, at that (ime andd § was not somaething that
31 was proucing s that it oy be something that woubd give
THYSHEM or THYSSEN ub, an opportunily be make a byachbesd mto the
Brpasiment by producing or by buying thess vehicles direcily from
CERMANY, Uk, that's 5l 1 sacoll #how it

Tioes the fama GREG ALBORD mesn anyihing 10 you?

COREGs 8, st 16 be & member of the party probably hopes, hope hs w6l
§5. Lh b o 1 Iohbyist, befaee that ) think fe was an ald i the Minisler,
¥ e’ vevall if GREG was srouind.

I thiek wious ke baw that dosument god d0 360,

Huow?

‘That's what F'm ssking yeu, 10 tell us how dant MOU came to you

i T ean’e, [ dary’t roaatl i,

TIB.

¥ revall discuysions on regasding the Fos wehicle, but Idon1uf ..

eeons S8 508 by, there was wh, my inguley from PEXE % 10 whre it might
g with, gk you cxpeund ondhat,

Wtk there T ult, Ror sompene E, swhether 1§ wos PO erwhers it was, b
flsere vk ars gy abs, when yoe g2t e guing T san et you the ane
Snsjuiry that | had reparding this whole projest came from the Prime
Sinisters nffice snd you huve w remember that there are o lot of people
arciind the Primes kfinister that pusport 1o sxpress his desize an view uh,
frvy rospones when it was expressed that T ghould be mors open bacausz

Yot 't Fxieaeiil

AGCO0415_034
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AGCOD4S

INTERVIEW OF ME. WILLIAM McKNIGHT ) K
DATE: 96030

the fele my offizials wers noi giving me the right information 1c mmke 5
foclsion ol that this wauld be very plesaing jo my Prime Mindsies, my
sormonac v as 71 had been inene other acousion, 1) do whatever my
Prime Minfster wants, bivee bim phoneme, And the phoag gl miver
Just wh, like sering this docurent gow dees it i, it the tirme ard
everyibing clse, seen steengu t you thas aftes the arighang UIP which wax
quiite & wigue documont, then after afirr what his meeiing wheee, pia the
stk {Hrough this, roph the Tiean of this thing and ol of that o

e LAUIENRY.

s, if's ..

1 mulschs, mischose e words. {Laughss

T TS, e

{Laughs)

Weat'ee no the ordy one that chese e winds,

Bt does raed this .

s wishiul thinking,

Thoes this, does it rat secm strange il somebudy wosbl kegpon pitigding,
with & droumerd gk as iz atter all e previcus hisory Hie we, vold,
wonld that i wh, you were seelng this document witer alf s, T mean
gl that for ol ..

Yo it i sirwge, but it, the while, the reasn we'ss sitting i tis mant 15
that the whisle thing appears 1o 3078 peopls B be sirange. And uh, that's
wal U, 2ion 8 weeret and i 1 think wies) you seo 15 4 very aiepatin, 8 very
soanrated orel s vory Becised degire b establish an iphusteial pibant and

£61 sofie sales, make some mivacy, That's what vou sa¢, [ don™ know
fuaw Tong it gisrriedt pa pfter 1 Left, Tt uli, FH Sed i didn’t Aop.

Ten duys befors you Rnighed as the Minister, Mr. SOHREIBER and the
Frisme Ministzr sat duwn whh iz TELLIER, ihe POC o have a ik it
a1 oof this, were vou sweé of ha?

B,

And T would supgest ta pe than ane uf the reasons why those gentlemen

tonb fhat pidnd 10 that particalar poind 6 e o sit und talk shout that, was.

pevause sl of B was tery drange
Well thot, that could well ks,
“That el well b,

et B

AGTRAR
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INTERVIEW OF MR, WILLIAM McKKIGHT 35

BATE: ¢9-0%-30

To repent your wosds and describing 1har Jamary Jester won sont i
SCHEEIHER, the hetler is moaningloss and withowt aste

Mrmem.,

Al right, the szere might be said af'ihe TP, meaningbos withow bay.
‘st ehgr might beascantngless gnd so might dw WEOU, Hut the defining
chiracteristic #f those dovumerts 38 that sred a-, again 1D use yoar words,
hew geiwerated moniy,

1 didn’t say they geaerated momey,

W, aits v didnt say they penemied money. g that, thd i b, that in
essence fs the voncerm that we Tuave Wit wilh hoow these, fw thize things
pleved vut over this peried af fine.

The abi, now T 1 don't vk, § dion"t know b, hoie ey gewerided maney, 1
st obgerved from newseasts Bl ey .

Mas,

. b written, uly, nevespanier artidles that they generated money and i
st earlior ul, § sdersiand thal

A

Froamahat 'm involvad i is the privete practize. 1Fwe ke on g conlrast
fiore & commpany, gquite often i85 g4 suseess and ub, {7 you're shle o slivw &
wuesss vl get patd.

Wiz, Wil -, i thiks postleulir ease the ol e abssrvaiing can be made
thiat e, SCHRVEIEER i5 thie pentloman wha was able 1o denonsiests that
thelrgs ot dong ard hat ke was paid,

s,

Huen, 8y, SCHRBIBER is oot shy sbout sckapwledging that, Hum awd
aur Biricem is not with ke SORREIBER hoving made money essentially
advineing the imerest of othre compuntes 36 an enlrspeensur, 8 lolhyist,
am agewt, oall 1 what por will, Our poneem o the point i that oliier
peimans within iss reale of influeres hersefited perspnaily, Snancizlly &
rtirially by that -, by that money of derivative, derivative af thag
FIHEY,

Well Tuslerstand fhat ob, but as | cald 10 poa of the anget that's the Fiest
indivation thet I've hed fham anyone pither through rosmos while I was &
Sdinigter or singe 1 fefl the Ministries thad anyons edher thar My,
SCHREIREE had Senefited from ithe THYSSEN progras.

Moy, Mn SeEMIGIT oid you revelve sy finenelal or any malsrial

benelit freav bde, STHRTEIRER asa result of THYSEEM, in thet projest.

X M4

Fiirideaiin

AGCOOH 5_036
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INTERVIEW OF MR, WILLIAM MeKKIGHT 35

DATE: %5453

Bomi whilsngver,

DK, Do ywu koo any of your collengues shested g appointed that shat
Benelited malerially v finuncially?

one e my knowledge.

K. PETER.

Dy yoru, ¥ think GRAJEAM bufins brought up b, & prossible meeting that
iy, o womld Fave bl with ul, RORM SPECTOR.

Mmm..

o Ytz il 'y, yoris Souddn't recal that,

1dantgeeall ...

oo wend, dhr yeu eeeall at uny time uly, There being Houssions 1t whal
this proposal wos goms eost, that the Dotter Jins was gonns be in tenns
o tis pravess ammey aesd and hive an agreement wath with foe example,
ugrecing 6o @ figope with with ACDA, with ELMER Ko AY for
sxample and what the cast eould be, di o pemembser that ...

1 dow'{ semember T would fuve,  would have, 178 be susprised if 1as the
indster uh, would have developed thie nmmbers.

Fo 1o rod that ou seonld have dewelapeik Ui nambers, but tha Yol Wb
feave beva tasked with Wik wh, at cie poind by MORM SFECTOR, yau
s ELMER WarKAY wrabf havs been toskesd with, (ot's get s, gt fhe
That couhd e, o TE T dor, Tdon's recalt i1, T that wendd you b
apain iF the Prime Minister wh, s a Chief of Stnft wha's dring their jobs
andd Hhere’s @ difFiouliy betwren Ministers you try gt bring them togelber,
£10. Bl s not angthing tiar god were ..

Kothing that T recal) ub, because regardiess 1 think, P'm sure you T i
bt ugardions af e cost of the prejeet the officials wha, s whose
eezonumendation 1 would rely and the rest o the povemment should. sh,
were mot impressed with the THYSSEN vehicle, Bevause i was that
fuch suesior over what they were somterplating purchusiag fram
tieneraf Motors,

Was there any 8l @y Sme any indication given to you that the ol that the
Prime Minizter had an inlorest in how the pevgrarm < that this parieular
propossl was. .

Halre,

. ¢ jEOgTesskng.

Bure,

Aved W AGRAOALS
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INTERVIEW OF 318, WILLIAM McKNIGHT 5
DATE: 39-1-30

K anh vhiat sould your recotlestion be of that?

1 dord st sxactly who il same From: uh, bt 1 used the wonks shat 1
v b § s Lokt that the Prime Mindster .,

O that™s refeering .

< wowld lke wosss i go ahend

o that's psferring t. .

Ae) it ws i “do i, we winkd like m see it o ahead, I sould hi
peme lTednl 1 the peglon, beneflelad to CAMADA™, A al my tesponse
was ™1} o whatever my Prime Minisier wishes me fo dis, just have him
talk bes e Becmuie you dos't fely v odhicinke.

U, Be, but that that's your gely escallesiion or thay's theonly Ume that
ying were sware st .

That's always, 1 meon ELMBR niel ub GERRY @y proponént sald you
kv 1hik this wonld B fmporiant o e Prime Minlster, T've sabd i
sryself atking 1o Cabine collegpuos Fmsm yod Srscewr (hat™s, T wasn't
SpCCHEDE DD AT WHYS oo FEATL 5010 o, that Was Pz snlly, thal wag the
wely respimie, intimadion, hol i wis inpacal 5o juy Pirime Minister.
£, frarn, e o tecall whiis it was the firsd tine that you hecame the, e
fieat ol THY SSEN inftiative which would ave o apparently this
Gyl Factary, de you semembier when that woild hine beent

Lk SN ETEVENS was the Mindster of DRIE. BARBARA
TalHUGALL who uls, said it pould be Jooked upon as wir vehicles il
h 1 fuast remembee the disssslon arotiad e scongme uhi .

OX.

. Clommittee a1 Calinet, bot that's uh, s that would be easly on whett ...
when BIRC was with BRIE.

(25
Or did we oall it DRI,
TIRTE 1 think,

PRI, DRIE ..., all different ways. ¥oa've meotionsd GERRY several
thmes that's, presumshdy that's GEREY DOUCET your're talking ahaul.
No MERAITHEW.

OEREY MERRITHEW, N pood thing 1 wked.

Yo s GERRY GERRY BOUCET by, T don’t recall him carrying this

file tes e, b, b eneam | revl] bevause 1 kaow GERRY and ub, whs, but

ont secal] Wi belng rvolved in ikis vh, in this file, uk, with 1me ther 1

A5 W

Bpufas
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forined it siramge thes FREIs pams wes uh, sisrfaced with SUHREIBER
srveting with me beause { don't recal thed,

FHENSCHEL: Bt by, oo xeded fhad wemsbody thinugh, and you souldn't wisenit] whoar wh,
who was the, thas came with wh, SCHRARIBER o s wak ath, b you're
5 1 s und you didp't think i v FRED DOUCET is fhat it}
W MeRNIGHT 1 dhidn's theirdk it Wais .
{(ENLY OF TAPE)
i St T ey
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Government ol Canada Gouvernement du Canada
E & ‘ Prvy Councit Qthce Buteau du Gonseil prvé

e

1o Dale

Subject:
0ot pear Head Industries

fom: Ronald [Ailodeau

De: p
Via:

s

Your Signature
Votre Signature

Fot Comments D Material for the PM,

Intormation

QObservalions Documents pout e P M.
Remarks:
Remarques:
1 talked to Ward Elcock on the Thyssen

letter. A few minox suggestions in
paragraphs 2 and 3. Para. 4 ghould
probably be deleted since we are not
really wndertaking anything beyond
our regular government practice.

A time limitation is therefore not
very relevant.

C.G

Dralung ollicet
Redacleul

PCOMCP-29
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THE HON. WILLIAM MCKNIGHT



S

DRAFY

KARL - HEINZ SCHREIBER
BEAR HEAD INDUSTRIES LTD.

On September 27, 1988, an Understanding in
principle was signed between Bear Head Industries
Limited and the Government of Canada (represented by
the Minister of National Defence, the Minister of
Industry, Science and Technology and the Minister
responsible for the Atlantic Canada Opportunities
Agency) expressing the intent of the parties that Bear
Head Industries establish a manufacturing facility on
Cape Breton Island in the province of Nova Scotia.

In order to provide a basis for discussions
leading to the formalization of plans to proceed with
the realization of this project, I am pleased to
confirm that, in the event that the canadian Forces
determine to acquire a Multi-Role Combat Vehicle, and
Supject to Bear Head lndustries Timited satisfying in
all respects the specifications and design reguirements

U 6F The call tor tenders and all contractual matters, { “To @oON

Bear Head Industries Limited will be given an THATF

opportunity to for the contract to supply such WILL At

vehicles. O | o ComPeT
_ opoadicgake in the tordeting  PiGF
.w~u~~—jrlt must be understdbdtgﬁat thesCanadian sole
Forces are still in the process)of developing their [OUG
plans for future acquisition of material and eguipment,
. that, in particular, no decision has yet been reached
) or approved by the Government, to proceed with such an
6J§9U acquisition, and that such decision will remain in the .~
e discretion of the Government/. X

/, ﬁﬂﬁurrent avaTuation of possible requirements for
\ armoured vehicles indicates that variants on the TH-

wcggﬁ 495 design currently available from the parent company
of Bear Head Industries Limited could satisfy the

0} characteristics and capabilities, as presently defined,

of the type of armoured vehicle being contemplateg¢\

GL@Qj}p ST undertaking will remain valid for a

nd period of five years from the date herecf, and may only
90§>'LE

o~

KRN e renewed by eXpress stipulation in writing.
\ \!

\
t
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1f the foregoing is acceptable ab 5 hasis for
the commencement of discussions leading to {he puilding
of the subject facility in the province of Nova scotia,
we would be prepared to participate in more getailed
discussions at your convenience.

yours truly,

Wwilliam McKnight
Minister of Nationnl Defence

3o0f4
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