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February 5, 1986 - -

Fep 5 ;32

MEMORAKDUM, FOR Mg ngELLIER

Thyssen A.G. Propééal

We are forwarding the attached memorandum to
the Prime Minister for your signature and onward.
transmission to him.

The memorandum expresses our concern, which
derives from the very highly sensitive nature of the
Thyssen proposal. As you are aware, the proposal calls
for construction of a plant in Cape Breton by a majoxr
German manufacturing concern to produce military
vehicles (including light tanks) for sale in the Middle
East and, perhaps, elsewhere.

_As you will see, we have somewhat unusually
and rather forcefully stated our (your) strong
reservations about the Thyssen proposal; this in the
full knowledge that senior ministers (NB Stevens) and,
indeed, the Prime Minister - strongly encouraged by
both Messrs Doucet and McMillan - appear to favour it.
Stated succinctly, Harry Swain thinks the economic
risks outweigh any possible advantages; for my part, I
believe approval of the proposal would be the type of
"political acecident" 4 la Jerusalem Embassy (both
domestically and internationally) the Prime Minister is

judiciocusly trying to avoid.

c.c. Mr. Swain
Mr. Shortliffe

AGCO11T
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CLERK OF THE PﬁlVY COUNCEL AND GBREFFIERDUCONSEIL PRIVEET
S‘EGRETAH'\' TO THE CABINEY SECRETAIRE DU CABINET

MEMORANDUM FOR THE PRIME MINISTER

Thyssen A.G. ‘Proposal

The purpose of this memorandum is to provide
you with an update on the Thyssen proposal to establish
a manufacturing facility at Bear Head, Cape Breton
Island,

Bt
The salient points on this issue are:

- the Memorandum to Cabinet from Mr. Clark has
been circulated and is being brought to the
Committee on Foreign and Defence Policy today
{February 5th);

- it will be considered following further
discussion of revisions to the policy with
respect to arms exports:

- you should be aware that initial '
consideration of the revised Export Controls
Policy by the F&DP Committee on January 22
resulted in a fairly even split among
Ministers as to whether the policy should be
made more liberal or more restrictive;

- Mr. Clark and Mr., Stevens have not been able

) to resolve their fundamental differences on
the policy bilaterally prior to the F&DP
Committee meeting today.

CTTAMLE
Forh LA

20f4
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it is expected that an even stronger
divergence of views will obtain when the
Thyssen proposal is considered. Some
Ministers will support the proposal because
of the promise of economic and job creation
benefits the manufacturing facility proposes
to bring to Cape Breton. Others will be
opposed because of the potentially serious
implications for ocur foreign policy in the
Middle Bast (in particular for our relations
with Israel) because of Thyssen's insistence
on guaranteed export licences for their
military vehicles {including tanks) to

a number of Arab countries.

You should be aware that a few years ago,
Krauss-Maffei (a German firm which built the
Leopard tanks now used by the Canadian
Forces), attempted to sell. an updated version
of that tank to Saudi Arabia. The German
Government intervened and stopped the sale,
arguing that they did not want to be
perceived as descendants of the Nazi regime
selling arms to a country in dispute with
Israel. The analogy with the Thyssen
proposal is compelling, the perception in
this case being a German firm attempting to
"end run German government policy and, in
effect, "laundering" its sale of military
equipment through Canada. (See attached
references to the Nazi background of

"Thyssen's founder whose autobiography is

entitled "I Paid Hitler".)}

Economically the Federal Government's
investment would be $19 million in start-up
infrastructure costes plus $35 million in
investment tax credits. This would represent
a direct cost per job of $42,000 and an
overall cost (factoring in the tax credit) of
$119,000 per job created, which would
probably be viewed as very excessive.

Additionally, many aspects of the proposal
{technology transfer, spin-offs, Canadian
content) have not been spelled out.

AGC Disclosure Set 021
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- A more compelling argument against acceptance
of the Thyssen proposal is the bleak prospect
for entry into the American market, a market
which is assessed as prerequisite to the
success of the Thyssen venture,

- The Defence department does not support the
proposal as the Canadian Forces have no need
for the equipment to be produced by Thyssen,
yet fear that once production commenced,
there would be extreme pressure in favour of
a major DND purchase in order to maintain and
expand the production lines between
anticipated sales.

- Finally, if the Thyssen proposal were
accepted; they would be entering into direct
competition with General Motors Diesel
Division of London, Ontario who are already
producing similar pattern vehicles.

Having reviewed and analyzed the Thyssen
proposal, both from an economic and regional
development and foreign policy perspective, and in view

of significant foreign policy considerations, we would
recommend against Government approval of the Thyssen
proposal. In our view, the potential damage to our
bilateral relations with Israel [and the attendant
domestic fallout from the Canadian Jewish community),
coupled with an assessment that the forecast economic
benefits are based on what we believe to be tenuous
market assumptions, militate against approval of the
Thyssen proposal.

The attached list of excerpts from a recent
telex sent by Ambassador Bartleman in Tel Aviv serve to
reinforce our foreign policy concerns vig-d-vis Israel.

Paul M. Tellier
Sutherland/Fowler

c.c. Bernard Réy

AGC Disclosure Set 021
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September 12, 1986

NOTE FOR CHARLES MCMILLAN

From: Reid Morden ’

Your memo of September 12 - Peres Visit: Thyssen

We spoke. Contacts with the local
representative of Frank Moore's group have indicated
that Thyssen have been pursuing their prospects in the
US market possibly in conjunction with General Motors.
With the results of this probing in Washington and
after assessing the new Export Control Policy, they
will probably be putting forward a new proposal later
‘this month. We do not anticipate any further
development until after the Peres visit.

A

«R.M.

c¢.c. Bernard Roy
Fred Doucet

AGCO1178

AGC Disclosure Set 021 toft






"

- 3,

PR

o

SECRET
July 20, 19468

Eonplusions of Muly 19 PEP Meeting

dames Bay Road

* no discusgion, B. Rouchapd i Feporf onoe
prowincial review has proyressed,

Roval Commission on Beproductive Technology

*  ipsue fo be reviswed by smaller group of
#inlstere -~ Mazarkowskl, Epp, Murray,
HeDemgall, Hnatyshyn.

Conflict of Interast

*ODEM %0 try to manags Canoua support for bill
puagsing we seoond reading.

thio prograse would help PM to name
Comminsioners {in cooperation with Opgositicn
Leaders) undesr the Inguiriszs Lok,

Abortion

*  Hinlsters may mwove with single resolutiom, at
an oarly date ==~ buot Canwns resction crftieal,

Isgue will be veviewsd by smalley group of
Hinigters Before Caudus.

Hatans

Tggus will only proceed when Croshie znd Wilson
are onslde,

Blectwiciny Deregulation

Ministers approval in prineipls bot timing is a
faotor, '

7 Ho announcement before ird week of Aungust, and
bafore prior, agreement of PH, Crosble: Wilson.

Ui pzene Se (14 Targ
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Defence Proomyensnt

* Wr. Beatty's propssals were appraved for:

- TOCEs ' N
= Horthwrn Tervain Vehisle, and
. = Minegs Coyntéermsasures
¥ Mr. Murray raised Tyssen project
= many Misnisters had serisns oonosrigd

- ancevtain of details
o Weiked bebter process

= Bagpator Murrzy or is sesff o ordganize
meeting for full ravisyw oF propossal, before
it proceads to the Dowmittes

Farm fredit Lorperation

o Agreopernt between Wise and Wilasn was rabified.

- wapver: 5400 K. oFf FOO debhi o government
Bguliy, =ha.
= gopbinwe Lo rewview

T M. Wize will mnnounds in the House Fhils wadk.

ﬁzainﬁgﬁﬁﬂiuﬁxiﬁaa
? Fr. Bayor's proposed pEice inerepses wers
Aapproved, ‘

nonex Iiedms
FOARL 1% dRams were approvad bui Amendments to

Horthern Inland Weters Aot o swalhk progress on
Trade Adabgla.

e omre Bat hia Fefd AR
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Treasury Board of Canada
Secretanat

Ottawa, Canada
K1A QRS

Dr. J. Alfred Doucet,

Conseil du Trésor du Canada

Secrétarial

68-3691 Albion Road South,

Gloueegter, Ontario.

Dear Dr. Doucet:

T am writing to confdrm the arrangements which have been
agreed upon between you and the Govermnment of Canada in conalderation
of which you will provide Her Mafesty the Queen in right of Canada
with a Release, the terms of which are contained in Annex "AY,

In consideration of your resignation from the poesltion
‘0f Ambasasador and Chairman of the Organizing Committee for Inter-
national Svmmlts, effective August 16, 1988, and following approval .

ANNEX |IBH

CONFIDENTIAL
Personnel Management

Auguat 9, 1988

‘of the arrangements by (he Treasury Board:

Canada



4, The oma year limitation period on your making representstion
for or on behalf of any other person or entlty to any department
with which you bhad significant official dealings, as specified

in sub-geetion (b) of Section 42 of Paxt ITII Post-Fumployment:
: Compliance Measures of the Post~Employment Gode for the

Public Service, will be wailved.

6. The particulars of this settlement shall be held strictly
confidential by the parties and shall wot be disclosed to any
person. However, you may make disclosure to your immediate
family and your professional and finanelal advisors,
Digelosure may alzo be made by the Government to Tredsury
Board Ministers and those Publie Servants reguired to
finalize and Implement the settlement.

I would appreciate 1& if you would confirm your
agreement with the above by signing below and by sdgning the
relesse attached hereto.

Yaurs sincarely,

N

Jean-Piexre Kingslay.

J, Alfred Doucet



1r

A

Extatnal Affairs Affalres exterieures
Canada Canada

Associale Under-Secretary Sous-secrélalre assocld

FPROTECTED:
PERSONMNEL SENSITIVE

dugust 25, 1988

Mr. J. Alfred Doucet
389 Ontario Street
Stratford, Ontario
N5A 387

/

4
g

Dear Mr. Doucet,

I am pleased to advisge you that the Treasury
Board at its meeting of August 18th approved the terms
of the agreement contained in Jean~Plerre Kingley's
letter to you of August 9, 19288,

Jose?}i 5. Stanford

126 promenada Sussex Drive
Ollawa, K1A 0G2
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of Canada  du Canada MEMORANDUM NOTE DE SERVICE

- 1 SECURITY + GLABSIFICATION - OE SEGUAITE
10 Don §. McPhail SECRET
A ’ c.¢. Jaffray Wilkine :
OUR FILE ~ R/ HEFERENCE
L J IMC~310
I Wynne Potter 1 YOUR FILE — V/ REFERENCE
FROM Vice Prasident
GE ACOA Nova Scotia i S
, , August 31, 1588
[ wd :
BUBJIECT
GBJET
As you know, we met with representatives of DRIE, DND,
Finance and Justice this afterncon. Specifically, departmental
positions and concerns raised were the following:
e 'DRIE {Cliff Mackay)
Position: Will recommend to Mr. de Cotret that he pot sign.
Concerns: -~ need to priorize Nova Scotia requests for federal
; funding -~ e.g. Westray, Louisiana Pacific,
Thyssen, especially since a poliitical undertaking
in support of the Westray project may have been
made to the Province by Minister da Cotret/PMO;
- lack of money in DRIE budget for assistance
programs, including DIPP;
-  excess capacity (GM): and
- further details (business plan) raquired on
civilian diversification.
Position: Will recommend to Minister Beatty that he pet sign.
Concerns: «~ Thyssen proposal only one of several unsolicited
proposals, each of which DND would like to reject
because they involve some degree of sole-sourcing
or lowered competition:
- source of funds, operational requirements for LAV
project so far undefined;’
-  unceartain regarding Thyseent's ability to meet
DND's operational requirements.
. * . -/2
woarr “ , 401,708 8988
Digtlogure Set 003 2of do AGCODIBE

AGCO0195 AGCO0195_002



[ A102 4018 - 19880429 :

Disclgure Set 003

AGC00195

R —

00:12:33 : SUBJA2 0000177 : Front
Te-punsi uy

Politically: NTV sole sourcing in Calgary may have caused
Ministers to be *gun shy" on directing military
cantrachts; and

Mr. Beatty may have responsibilities as regional
{Ontario/GM} Minister.

Position: gontinued fundamental cbncerns beyond narrow legal
ssue.

Concerns: -~ gource of funds, extent of draw on funding, =0
far, unknownj;

~ document is de facto binding <~ represents "moral
and political" commitment:

~ Wilson wishes priority setting for projects ~-
including Thyssen -~ within context of likely
draws on DRIE/DND funding;

- comﬁunicationsfcapacity {GM) worries; and

« lack of apparent commitment to civilian
diversification by Thyssen, lead to worries
regarding ongoing dependence on Government.

Politically: Mr. Wilson may have responsibilities as regional
(Ontario/GM) Minister,

Position: Document is contractually binding, but legal
. interpretation is that varlous undertakings are
within mandates/authority of respective Ministers.

Concerns: « does not legally require Cabinet approval priorx to
signature;

- '"eonslder participation® preferred legally to
"gaek participation of?; and

' veel2

3uf 4 AGCHN18S
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- gach proposed phrase however, comprises a degree
of commitment ~- and risk -— betwean no ¢ommitment
on the one hand and “shall.ensure participatior
of" on the other hand.

™
Wynne Potier

Digtlosure Set 003 . 4af 4 AGLDIGS
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. Governmen!  Gouvernermnent , e
: M CORE ) 99
I of Canatfa du Canada MEMORANDU N b, 3 5 2
BY-HAND:
- L CaC, il S .
i~ ) § T
'ﬁ}’ biS. HGPhﬁil . ’
A Gy g‘ ‘;éi’é:;’_s TR FILE — N/ REFERENCE
L. : | IMC~918
f_ 1 YOUR FILE - ¥ # REFERENGE
FROM John McDowell
PE BAYE -
L N Septenber 6, 1988,

suUBy
OR/ET MW Update

Senator Murray called this afternoon to seek further
information on Thyssen, prior to placing a phone call to each of
Mssrs. de Cotret and Beatty to urge that they sign the
Understanding in Principle.

Specifically, the Senatoy sought:

1) confirmation on DRIE’s position, reflected in the
September 2 letter from Cliff Mackay to Wynne
Potter:

2) further enlightenment on DND’s pesition, which I
relayed, based on the views Mr. Healey had
expressed to Wynne Potter on August 31.

The Senator also asked whether -- in the event that he
was unsuccessful in persuading his colleagues to sign -+« wa
could be ready to go to Cabinet, and in particular P&P next
Tuesday.

You may wigh therefore to get in touch with the
Minister to determine the outcome of his discussions, and if
necaessary, to initiate the preparation of further documentation.

, e S
Jopn MoDowell

GO VT T340 21158 W
o He
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'*.EEBEéiﬁt W davelop an &?pﬁ&pfﬂﬁtﬁ T2gponfse by the
YWoveinment of Canada ta Lhe prophaal by bBoar Head

idustriss Limited, {a subsldiacy of Thyssan} te
exfablish o heavy-industry mabufacturing facility in
Cale BHreton, whiich would SURPOrt the regionts cconomic
devilopmant ., ’ : _ '

&

CROEOSATL: Thyepen Indusieries A3, based In fhe Federal
spabiic of Guarsany, is one ef the worldte largest
uetldial manufacturing combanies wiil anmual salias
exaeadile §ig billior, and 136,080 wmpld oVess world wide.
9f Thyssenis sannual pales, ipae thHaln 8% are ih the
defants dectow. i

HE
Thyssen's hpidings include:

=  #add Canada Ino,, ﬁitﬁhanéﬁ {outomabile parts) s
= Horithern Blevater Holdinaes Ltd., TFovonto {elevatoral s
= Gwesning ;

paid Co, Ltd., Hamilhon {metal

— Thysaen Maralhon Canads Lte., Hississavga (steel
Importeral; ahad : ,
= Thyssen Canadg tid. ., %exﬂalai{ataaa importers) .

T tﬁe—%%g,, the compeny bhg rvooently re
agreeiant \with Coneral Dynanick conc
sharing fob the producthy '

ey tha Y.gmilitary,

existing Northi-Anerioan o

In 1985, the then DRIE Hindgter during o visit bto
Saimany, regvested Thak Thydgon submit a propossl to
establish o mamafacturiog fasdiiby in Cape Bretor. In
Marcah 1828, Thyssén subnittadia revised praposal te the
Governpent, thiroudh ACOh; to ahtabiish &t 585 miilion
heaviy-induatry manufacturing fagility at Bear Head, Cape
Brafon. . .

@héaﬁniﬂia; caplitald eost of the Floility wWouid e
B8 midlion, assisted by ﬁﬁﬁgfﬁﬁef‘l {and pozsiBbly the
DEOVINGE government in selordande with éxisting
PEDGTaNG &R fdelines. & Purbher \$27 milllon for
Hommori-ussy Intoastruchdte weould be porovided by the
fedaral and the PraginClal governmentl. Thvseen would
wWorh olobzaly in ity§§ duction spd subgonivantling
Fequiremanta wiﬁhymavggi'_{thﬁéﬁgh the Yrenton wWorks
facility) , posaibdly aSyseo g gCurcs 1t steel
XEﬁuiﬁémeﬂﬁﬁ}yfﬁﬁ&,ﬁﬁaﬁss Haffel, if the \labter is
sutcessial L suppliving DRD wigﬁm@&in batile tanks.
Forma}l undgrbanings in support of thess wokk-shiving
arrangamag%a ara in olaos, 3

Thyesen proposes to satablish the Deaw Hesd

Ewer phagon: . _

= Phasa X, the proeduction of militany wehkialek
thia Ropth American defencs markebts and k

- Fhase 1I, Qivergsification, within twelve monthea,
into oivilian production.

T
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The exact product mix, and bavkets, assoclsted with
Phase I are currently beindg discussed with Thyszen, and
Tha company is preparing s Jormal business plan for
Phage Ii. Thysien has ceisistently maintsined that
 Phase I is a nseosgary lsunching pad for ultimats
(diveralfication Inta oivilian production, nmd the
wrompany iz willing o gopwnit ko rapay portions ef
yoeernment fundy received nader Phage ¥, should Phase XT

: THOERSTANDING 5P PRINCIDLE:  fhe attsohed
Undératanding in Principle is nok o formal MNemopardom of
tndefacanding (HOU} , -but instesd, hus beesny preparsd fo
zalt oft the natere of discusdslons o date. Thia
dooetiment ig requirad ta inditiate a declsiop fTroewm
Thyvsserny ¥ Board of Dlirechors Lo hrocasd in Capo Breton.
2, 2% 45 desirsbhbls that Ehin document be

the AZOR Minister, She DRIE Hinister, and the
LA

nderstanding. in Pringipls forsally bipds
sovarnmant por Thysesern ik = manner which the
atd wish, the company le ¢ited to be
; py parficipation in'the light srmoured

vehlole projent’ {part of the Govearnment's prejsctad '
) wmodernizadlon ofy the Sapadiesn Forgos, eovissged by DD
- o procesd in thé oariyv-tesmid 1390s}, provided the

company mects the Yoverrimestfa bLeghoical, operational

and industriali/freelonal benefite reguirements,

wWhile the U
neltheir tha
sther =side W

gince the Frise Hinisgesrts dixeschion to Senateor Hurraey
iw Junpe I%67, Lo evalidate apd repost bhaock on the Thyssen
propasal, seniop ACSE Sffiedals, in comsulbtation with
eEficisls oFf DHIE, DHE, and on ocoasion, PG, Finanocs,
Justica, and Exbernal A&fbgirs, have met with Thyssea at
length and developsd Purkiiey She companyfs heavy-—
induatry proposal. Althoudh Thyssen mad origlipally
sought a dizregted conbract IYom the Goverpment to
vy b provids DND with-260-LAVUS in Nbe sarly 1990, the
= : : company hasg softened considereRly its position, and is

now willing. to proceed with the\hasvy-indusbry faslility

o1 Ehe basls of established goveynment regliopsl and

industrial development sssistairce) and on the .

wndergtanding that it will bhe conshlerad foy

participation in the LAV program. :

From the Govarpmoentts perspectivs, fThey heavy-industoy

proposal for Cope Breton offers Yery odusidezable

bBoenafits, inclading techiielagy Sransfer o &

perticnlarly underdeveloped rogion of dargda. The Gapoe .
- Braton plant would alss pursus shaped prodggatlion and

sourolindg aryanigenents wiﬁh%ﬁayaiiﬁ fad Trenfon), and is

fdaalily positioned bo supply heavy-indusicy Reguirewonts

of Hibamnis. T

Af thisz point, Thyssen will ooailt te eshtablisiing a
faaiilny which would enploy a minimum of 400 pedgle
Exploynent is expeckad to grow considarably when
diveranification ooouzrs.

STATYS:  EIn order To peport bto the Pripe Minisbter opf the
Thyssen proposal, the prime Ministerts office and
Sghater Murray asKed ACOA officiiis to taks discussio

AR RS,
e ASEGO 4
Z2of &

e Discbeaie Seb DU
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with Thyszen o the polnt whers the minipun undesriaking:s
progulired fxom the Govearnment of Capada te allow the
Crolect te prooesd, wouid ba &ﬂterﬁiﬂmd;

. Septerber 12, Senator Murray met with Hr. de Sofres
to\ discuss the Thyssen propossi. | #ir, de Cotrat agreed
to \wign the Umnderatanding in Prideiple, in recognitisn

. Lo proceed, the Asar Hosd pr a@nsal regulred thﬁ
degupent as an interiem step, pgi i to tha.&¢V§i¢pmmﬁt af
a fokmal business plan.

e ﬁe-ﬂﬁﬁr&ﬁ,éhaEEVQﬁit@ ﬁanatex Hurray thab DH&E had
wome 840 prolects Eﬂﬁkiﬂg anpliCahibaﬁ for Financial
assistakos for which oo DRIE funding was availaple. In
This conbexk, Hi*s s ﬂauzat stredsed thad tﬁé
Govenment would have 4o devalop a soupss of fureds Sow
prodeats Yalued in excass of 920 millilion, SAnd Ehat, In
the oHge of Thysgen, funds wonld have to Be sarmarlked
prior f£o PhHyssen®s subnission of a bﬁvln% s plaii, and
application Yor fanding. R

&n Sepitember 4. M. Dotsk Burnay ahaireé s meeting
attanded by Sekabor Hurray and #ir. peatiy. Hy Beatey
ﬁqreﬂd to sign 5 Yrndaerstandiing in Principle subject

o further HEigisterisl éiﬁcuéricﬁf”ag wadguited,
yraviding thats 1 ;

{i% tha«aﬁmgauy Bed infurmed cmearly that in asigning bhe
UIr, the Minisbter of Natidnal Defance was not
bBinding the Gav.gnEEﬁt,ﬁp proceed with ﬁbg LAY
grﬂjeet:

(2} & lebiew b ment fhom Aha’ DHD Hinister to The ADOR
Minlater nobtlig thal in sigring the Understanding
in Pwincipisa, the Milister of Defence was nob
Limiting hig diserefiln o determine the wiming of
the LAV proiaseh, apd o racommend & prefeived
Biddey &o cabiﬁat; sy %

(3} aommanicstions ﬂé the xﬁimiiklve ba "low-khay¥.
Shexe conditions afé &ﬁtlxely ik acoovdsrnocs wikbihx ¢he
Thyssen proposal andl Undergtandihg in Prineiple.
Effvris For theipr impi&mﬂnﬁatiﬁﬁ‘=r@ wail underway.

QEEEWEMM“EBLwiﬁgisz Tha Deparfgent off External
Affzirs hae no Qanarna wegardinyg Chs Beay Hasd
proposal, provifding that ks siated dhiective, daienGe-
ralatad prmducﬁion almad at Horth AmeBican {or HATO}
markets and in the long~tarwm, diversificatiaon Imte
giviiian production, ls raalised. Extelfnal Affalvs
wald, however, be concerned, Lf, in theWlong-zun:; with
thege markekaz, hhe Bear Head faeiiity'wasﬂnat
aemmercialiy-¥ishle, and 22 & resulit, petiblioned he
Government to allow mzlitaﬂr exports . lnbo bk -
probibitad upder Canada?zs sxpord edhirol poldey. T
thig regard, BExtarnal Affaivd gankions that Tikgssants
antry o U.8. military vehicle markebts da by ﬁw_mganﬁ
sssusred, hadause the ¥.5. Deparinent of Defonge Qas
nistoriestiliy purchased its vehicle regquirements &imos
axalusively from domesitic sSaurces. x\k

PICODOT &

Sold

e Derineuwns Sat (0ET
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The Department of Finanaa %= moncerned that 41f Ministors
{2) Lhe tnderstanding in Frinoeiple, the Government will
Nloring inte & de Faote commitment, Woarecver,

{tment not supportsd By .& business plan, Fiisnoe is

Toncerned thak i HMEnIntars wish to snter into such

kitment, thatv g sourira ‘ol fuands, from aristing

resourtes, be identified,

Trixes Depirtment of Regloaal Zﬂéuﬁﬁriai Expansion is

woncsined that within ite referende lewvels, Furding fox
major prdjects, inciuding Thyssen, Lo wnavailabls. on

v % POLlicy grousds, DHIE cannet support tha
catablishient of *he Toysmen facility becsuse bthe
Thyssan prhiect woula axacerbate oxictimg swcass
capacity I8 Ccanada, it Lhe heasyy Fabrication Inelad Lmg
the, militsiv-venicie Seolor. -

The Departmeidt of Hatlonal Bafence iu praparing
documentabioiybs neet the raquirements of the pogition
Bdoplod by Mr.y Beatby in Ris Alsoussions with
Benatoy Hurzay \and Hr. Burhay on Septomber 34, 1988, as .
shmmarized on’ plyge 8. " HUr. Baatfy hasg ayresd w3y sigue the
= % Prinoigle, on the underatanding that he
= $fhonis comaltmant to ine
= &@meﬁrnihgwﬁﬁe Eundihg of futurs

' iy & manufacturing
3 iy 2 ; position te win -
in conjunction with ike parihar, Sensral byvnsmics - a
“Poihion of an upcomir 8. Dupariment of befence
Procuromentt. of cured vehicles, valued B Aboan
c250 m£§i@éﬁ‘fﬂé$~§a Eeover, the U.8, governmont

plans to pibesed with a Aaosive procurencent of armeired
sehiales, vaiuaﬁugg Bome %2300 biilion, for whioh
Thysmgen, abk Sosayp Heng, would be elivginlae Lo competa,
Snder the Canada«l.S. Deferdcs Productilon Sharing
Agrooment. ) T R

From the Govarnmenifs perepecyive, the Yhvesan promoaal
pr¥- ¥ beéﬁ,ﬁavéxcﬁiﬁg fom avae t{me. =@®¥éﬁ&%ﬁ&%§i@iﬁﬁ_ﬁf

e 8 mrofect, 1f Hinistors YWish o supporhk the
28tabl istment of thea heavy-=indudtry fasility =t Bosp
Head, & dscisnfon te progesed funther wWill have v be
Teaaohol Soome %

! ; ChRPIONE: Thysean I8 not appliyving far
Fovernmenh. assistance at thie FJunotlire, and any such
application cannot procecd yithout sl formal business
Lian. Horeowver, i the absehte oFf & businoss plan For
both Phase T and Phagea TE, the uwitimalie draw on {arng
FEoEils &€y goverriment funding, arlsing from the Boear
Head profect, im wery Aifficult fo debeymine.

Howavery, showld the Bear Head prdjeed Prdyiaed as
shvissged, Inoluding Phose T and Bhaga LI foderal
Zoverpment ssslsbabca would he as high as 950 willion,
oVer st least. thres Yesray boginning in leagd/ o0, 4ha
provines of-fota Hookiam, in additioh to landd would
provide =" furchar~ga mialg hp-d8 lts share ofZshe
ceonmog-iser inffastructurd.— L

AR &

L
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= 1% = HECRETD
A mourcs of fundds Foy the fadaval azsistencs has not
mean identified, and mist Bbh dsveloped priexr te |
Fhyossen's submission of a formal busissss plan amd
appilostion for funding. ]
by

It will pbe necwssary Lo agres with the Gevarnment of
Hove Ogotia to augwent the dpprowimstely 931 million in
Fundes durrantly svailable in the Styvait of Tance
Ingusteial bDevalspment Agrecment, which be wsed as an
instrumelt and & partizl sodrée of funde to provide the
infrastrigture asaistance. (This Funding Would oome fron
the Atlanhic Cooparation (BADA] fendes notionnlily seh
aeida. 3! E'
funding unddy the Defence Didustry Praducbivity Program
{DIFP), which historieaslly Has hot boen a particunl oly
active prograd in Atlantlc Cadalia, iz not avaiiasklie
within existing DHIE refersice lavals. Further,
Atlantic EnterplRise Progren funding, dellivexaed by DRIZ,
im @lse nok avaitable wiibhin existing DRIE referenoe
invels. o '
Adaitlionsl fundingifor this projset mpust sventuslly be
sonsiderad within the breader issue of hote =« felilawving
the expiration of &g IRDF «-—. the sovermeent iz o
provide asaizstance 44, Indupterial projeats la Atiantic

. Canadsx, valusd ot greater than dtho $230 wilifon caliliing
for ACOA parbticipationd L

BOSAL:  Since Thysoents

bod FILEI e NI iy
the Fodeibal Republlc of

ST OF THE THTSS .
original regqusst in loas) T
Germany bag revised its sY\Eapents exportis pelley o
aliow for specific arms eports from Germany o bhe |
Hiddle Fash. Acdordingly.the gurrent propéssl by
Thyeden is entirely indepenfent of domestic German

ayporvs polloy,

RELATED TSSUERE: #n tha coursd
Thyzacen proposal; Minlsters may
following sonalderationss

Gf respbnding fo the
wish o welgh tha

Suitubhility of the Thymmen vehddle fop DRI The
aperational sid techinical reguirelonts for Bhe LAY
vehiola must. be determiped aolbly Ly DHD, and,. as nobsed
ir the tnderstanding in Priscipls, Uhyssen will ba
pragquired —- s will other pobentialwentractors --= To
satisfy fully thode oberational regulrements prior to
gy being oongidered for partieipation s the BRP projdds
Y Furesean Bor tha eariy-to-mid 1990s. while Thysgen has
L. eonzmistentliy maintained Bhat 1t will bd, sble to meet ORDY
regquiremests, DED offlcials obsauve thaly Thysgen doaz
not currently manufacture a vehicle which méets the
cperationzl reguirements envisaged for thd LAV projsah,

Support of-the Govepndiént of Hova Sookis: 'Shyssen has
ai%ﬁa&g;ggg%reﬁ Inkct amﬁ%gxeeﬁ@aﬁ’ﬁfhz the GRVernmant of

e 1, Nova Sobtisragarding the provigion ok landg’
il provighial site<astablishhont asslstandsal’

Creatien of sdadibional Uanzdian military vebhlolel
productlion cepaciby: While theye is po gueatien
the Bear aad hpeavy—industry foacility would add oy
cansda's exisblng indestrial sapacity is this seot

* A\

e
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now comprisloy primarily thé R plant in bondon,
Ontaris, (and alsce pobtsihviaily ineluding FHC; canadian
Forenegt, Lavalin, Honbasrdiér, and s on] the proposed
arrengement wilh Thysson for participation in the LAY
soatract weuld nobk excluds otliers »~ including GH we

g & fpating as well.: Horegvar, whan

, diversification inte elvilian production oTgurs, the
\Bear Head faollity wouwld centribute greatly tu the

& riclax ial Base of Atlantic,Canada, and copsts L
capabie of competing for millusry vehidis

== s5ud in other givilien sarkebz - 15 Che

e £ in pyBer €0 establinbh. npy stlantics
s acoght dirested,  Bple-gcurce,
@ single-produot—gacility bagis,

= fégiaﬁa; or other Midustrial
dnafite of the Thyssen proposal.

Understanding in Principle® and the
j o¥s  The Goverpment would
§ Ehat whiile Fear Hesd would be
3 tlon inm the LAV contract, tiwe
Frangements it o way cemzbituie zmols

Wer guaranteed participation, and that he

: rationsl regquiremaniz and
ety FUIly

P
I
i

| HEXT _STEES! Should Ministeis wishite contemp
reglonal devalopment proposal of Eind,

Fotlowing wourse of action Sould | 1L e,

Sgnbanbar ] . .

=  dmmediate £inalizabtion of the nderstynd
Principia: and

- agrespent on, and signeture of, tha

_ rndegehanding in
Iripoiple by Iavolves Hinislera. 5

T D Gy 00T F ot b
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gwal, deotailed nﬁgctiaﬁians Lrerbtwgon Rey fadarsl
pgarkmenta (AR00a, DHRIE, DHD, Supply and Sarvicee)
and whe company o dewvelsd fully a corporate businsss
Al agslgtance Qacﬁhga,

= soncioddny negebiastions betweon §ha Fedseal
i and the Govarnment of Nova Swotia on Rhe .
3 infrasiruciurd arrangenents .

- prepﬂtatian“f; 8 formal hQMﬁrﬁﬁﬁém af Undeystanding
petwnen the dhverpmaont® of nada and Hoar Hesd
Indusibriaes ROy

= Fopwal suabmiasicof ol a Hesorspdum £6 Cabinpst o

CCERD? 4‘ :

-~  he gigning of a fﬁrm‘l vepbractunl, legaliyv-binding
agresusnt batween Beas'ﬁea& and the Soveipment.

.
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FRED DOUCET
CONSULTING
INTERNATIONAL' .

L
e—v\ll""m \"-

TNV OICE SRR ST N s

INVOICE NO.: __114

BILL TO: Bitucan Holdings Ltd.
1204 Dame Tower . :
333 - 7th Ave. S.W. DATE: __November 2, 1888
Calgary, Alberta :
T2P 221 .

' ) Attention: Mr. Rarlheinz Schreiber '
DESCRIPTION:
Y- $90,000,00

Re: . Professjional Services

104

BITUCAN HOLDINGS LTD.

AR
b 1704, 333 -7 AVENUE S.\%.  PHONE 260-8377
CALGARY, ALBERTA T2P 2E1 )
; November 15 4y B8
H PAY TO THE .
f oroER OF __FDCI/FRED DOUCET CONSULTING INTERNATIONAL $.90,000.00 .
H PR IPTr ek n o M, i, --i!‘-. o e A i e
1idian E‘;' et 387 kg M e _DOLLARE
g o0

Rey Invoice No, 119/2,11,1988

ABank of Montreal
508 - 6TH BYREET S.W.
CALGARY, ALBERTA T2P 1X3

FRED DOUCET CONSULTING INTERNATIONAL INC. /
SUITE 1300, 50 O'CONMOR STREET

KHS00001



770 MARKET STREET
SUITE 408
HALIFAX, HE. B33 2M4
GAMALA

(Y]
1204 Dome Towex, 333 - 7th Avenve 3.W., Calgaxy, Rlbexta. .

T2p 22}

tn accound with

e Ty (e
?;ﬁyﬁj@})qucet & Associates

BARRIBTERS & SOUCITORS

SS— T, T,

To sexvices rendered by Gerald Doucet
pome sl ————

E. & O. E.

BITUCAN HOI.DINGS L. 105

1204,333 -7 AVENUE S PHONE 269.8377
—XNoverber 15 ;o B8

CALGARY, ALRERTA T2P 281
RPAY
ono;g gg“ Doucet & Associates 90,000, 00
¥ ! :

3137‘}759
£ w4£": I—M M—Q AT ‘E'E'f——“““'m—ab“”““‘m'

Re: Invofce 2.11.1988 HOLOIN
6% L.

T R e rarrran

Bank of Montrea}
K02 - 5TH STREET S.W.
CALGARY, ALBERTA T2P 1X3
PER

rO000k05e a2 E 50 29»00 Il' 10 l El" ?E Sﬂ'

KHS00001



w403 Clorke Ave.
= Wcatmoum Oue.,
- HIW IC3

'._'j_-—, T . 1204, 333 - 7th Avenue £.W.
oL . Calgary, ‘Alberta .
A ';'sz’ 221 - :
ca e T e T . INVOICE
- )
]

For Services Rendered by Frank
D. Moores on your behalf $90,000..00

BITUCAN HOLDINGS LTD.
1204, 333 -7 AVENUE SW.  PHONE 2696377
CALGARY, ALBERTA T2P 2E1
. = ) _ND.!LEIJJb&L.l_ﬁ,_ 19 88
- pav To THE  Frank D. Moores : = e 90, 000 00
. E2ISTERED M r"rq o,
- YY) B o
"B Re: Invoice 8.11,1988 ) ; nrrumnuommaaun
Bank of Monitreaf
£00 - TH STREET 5.,
. CALGARY. A.I.BERTA e 1X3
- . -——ﬂﬂaa 10 'm 12 250 aq---ﬂo l.-, 1.0 :. a-u '?e. s::-

KHS00001



GCI

. GOVERNMENT
CONSULTANTS

INVOICE

BH.LTO:

INTERNATIONM,

pitucan Holdings Limited
1204, 333 - 7th Avenue 5.W,
Ccalgary, Alberta

2P 251

AMOUNT

DESCRIPTION

Consulting Services Rendered $250,000.00

GUVERNMENT COMMA_YANTS INTERNATIONAL INC,
BULT £300, 5 O0'CONNOUW STREET,
OTTAWA, CARADA €31 612

:

PHONE: (f13) 6100 YELEX.: 0533964

KHS00001

BITUCAN HOLDINGS LTD.
1204,333 -7 AVENUE W, PHONE 285-9377

CALGARY, ALBERTA 'T2P 281 '
Novemher 15 ___ 1588
¢.250,000,00

PAY 70 THE GOVERNMENY CONSULTANTS INTERNATIONAL

—  REER2E0000mIO0IT e

Re: Invoice No. 1880/10.11 1988 N WGF 1D,

e

Bank of Montraal
506 - 6TH STREET S.W
CALGARY, ALBERTA T2P 1X3

B'UUDU 10 311' l. E 50 EqmﬂD I-l" laD l Em '?E 5“'




LEMOINE CONSULTANTS INC

My £S5 B8

INVOICE

PR December 1, 1988

To Bitucan Holdings, '
Calgary, BAlberta

For professional Sexrvices rendered: $90,000.00 '

TOTAT, 590, 000.00

BITUCAN HOLDINGS LTD.
1204, 333 - 7 AVENUE W, PHONE 289-8177
CALGARY, ALBERTA  T2P 2E1 Noverber 15

H PAY TO THE

oroer ar ... LEMOINE CONSULTANTS INC. ».90,000.00
] REFIZHOL DO onsMAQLIS oouass

BITUCAN RO

Bank of Montreal
508 - 8TH STREET S.W,
CALGARY, ALBERTA  T2P 1X3

OB 42250 29mi0

et 1 L) gt e

1262 James Lemoine, Sillery, Quebec, Canada G1S 142 Telephone: 418 6823172

KHS00001
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' 'S¢
i N Atlantic Canada  Agence de
=~ *\  Opportunities promotion économigue
Agency du Canada atlantique
Té-3u-5 9
Head Office Stége social
P.O. Box 6051 B.P. 6051
Moncton, N.B. Moncton {N.-8.)
Canada E1C 9J8 . Canada E1C 948
_ : . HMEMORANDUM

SECRET

B 20 099
TO: File

cc: D.S. McPhail
W. Potter
P. Bernier

FROM: John McDowell
SUBJECT: THYSSEN - UPDATE

The following information was provided to me on July 17
by Greqg Alford, and to Paul Bernier by Mssrs. Alford, Massman,
and Lang (Thyssen Engineering) during a meeting on July 11. (In
addition, Greg indicated that Karlheinz Schreiber had met with
Minister MacKay last week, but the results of this meeting were
unknown. )

Specifically:
MILITARY

- BHI was aware that -- as a result of the Budget —- the
light armoured vehicle (LAV) purchase envisaged by the
White Paper was effectively "on hold" indefinitely:;

- BHI believed that the upcoming contract to supply the
Canadian land reserves with some 200 LAVS (wheeled) was
a major opportunity for the Cape Breton facility —-
despite DND's known intentions to seek very shortly
Cabinet approval to award the $110 million contract to
GM (Diesel Division, London, Ontario) on a sole-source

basis;

’

- BHI hoped to persuade DND to forge providing the
Reserves with GM-built vehicles at this juncture, and
instead, to purchase Thyssen LAVs valued at some

Canada

AGC Blisclosure Set (19 20f3 AGC01143
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AGC Disclosure Set 019

$250 million. Under the BHI concept, this purchase
could be viewed by DND as a preliminary tranche under
the larger LAV program, and, if desired, some LAVs
could subseguently be provided to the Reserves when the
larger LAV acquisition ococurred;

Mr. Fred Doucet would be meetlng with DND (Fowler) on

Frlday, July 2ist to discuss this concept {Greg has
provided a backgrounder on this matter prepared by BHI,
for Mr. Doucet, which is attached.);

As far as the U.S. order was concerned, the Thyssen -
General Dynamics Team was very confldent it haad
prevailed on the technical element of the competition
over its rivals, General Motors - TRW, and a decision
by the U.S. Government on the overall contract winner
was expected later this fall; and

e ety

Should Thyssen be successful in winning the U.S. order,
it was still the intention of the company to place a
portion (possibly 1/3 or 1/2) of the hull production at
the BHI facility in Cape Breton.

Dr. Lang had had successful meetings with Environment
Canada (Len Good), External Affairs (Reg Dorrett, ADM
Trade Deveélopment), and DRIE (Pat Lemmon, Manager
Environmental Industries);

Thyssen {Engineering) would provide BHI with a full-
time expert on environmental equipment production to
provide support to Alford on civilian diversification;
and

BHI had been requested by the government of each of
New Brunswick and Nova Scotia to prov1de, within a few
weeks, cost estimates of various environmental
projects, but while encouraging, there was, of course,
nc assurance that contracts would materialize, or even

be placed.
: // f“_{lwh i

John McDowell
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TIER l | For reglstry use only
LOBBYISTS REGISTRATION DATb of
~ CT 10 198

This ' “vimalior Is colieclad under Lha authocity of the Lobbyists Reqisiration Acl. and will be a
=] g Hlc record.

1% storad In £ 1nt Hon Bank CCA/P-PU.095 DOC”Z 0'1 6;002
- - t1% stor=d In Personal Inlormation Ban E . ? ?

ZTURN (Please type or print in a fegible manner.}

A: Individual

[Surname DOUCET ,Given names and Initials _A. (FRED)

e
PRESIDENT & CEO

Lol tmma o yoi i 1T SIS SRR R LR EERR RS
FRED DOUCET CONSULTING INTERNATIONAL INC, 1(613 ) 782 2428

r s e e e T T Gipy S A L R

Number 3 2 () greal 440 LAURIER AVENUE WEST | OTTAWA

st et s Sl cods oty Fetanhane nel

ON | K1R 7X6 | CANADA '( 613) 782 2336
B: Client ’

Legal name of corporation, organization or person on whose behalf you lobby

BITUCAN HOLDINGS LTD.

If citent is a corporation or organization, give the name of the principal representative with whom you deat

MR. KARL HEINZ SCHREIBER

.Aaa'.‘els.s ......... Siiit-é - -I 20& ................................. .C.it-y ---------- TTTTTrTortrssssencsssccaestsse e e
Number 333 Seet 7 Avenue S.W. | Ca ]_gary
briinge T P-dsﬁia‘t.c-old‘e‘ 1 .. ‘&:.oijr'lt'ryé s d ................ Télé{:ﬁén'e' SRR
T2P 272 anada
........... Alberta = reb el o wemacR . (403))269 9377
Name of parent(s} of the ctient corporalion (FOR ADDITIONAL PARENT(S) USE SEPARATE SHEET)
N/A

S Ot adross G T

wurmber Street J
B oing T Sostil ge d)irr'lt‘ry ............ ?.: ........... ‘[’élé;}ﬁd;{é SRR

........................................ )

Name of subsidiary(ies) of the client corporation  (FOH ADDITIONAL SUBSIDIARY(IES) USE SEPARATE sueery . 7 7riiirrrmrmsses

SEE ATTACHED SHEET FOR SUBSIDIARIES

Head Office address City
HNuember Slreet

Province Postal code Country Telephone no.
| | il )

C: Subject-matter (See paragraph 5(2){d) of the Act): Define the subject-matter of your undertaking by reporting one or more applicable
combinations of a number, representing the area of concern, and a letter, representing the type of activity {e.g., 16A).

La Htudf' - 1 1 4 D
nguage use efine 1E1LD 1[ 1|E 1E1JF{-1|1|X‘ IQIAH_I | IIL*JE,IIAIF;'

subject-matter:

Engtish [ X] T ' '| I SEE ATTACHED SHEET
b E Pieasesg:ec:fy e LT S
French || FOR ADDITIONAL, SUBJECT-MATYER

D: Certiflcation

i hereby certify that the infdrmatiosi containéd in this return is true to the best of my knowledge and: belief.

Signature

e (/e R e

Day - Monih

GCA 3129
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CLIENT SUBSIDIARIES OCT 10 a9
of gﬁ;?éﬂd?M

BITUCAN HOLDINGS LTD.

Company Address
M.L.E. INDUSTRIES LTD. 10060 Jasper Avenue
20th Floor

Esso Tower

Scotia Place
Edmonton, Alberta
T5J 3R8

ABS INVESTMENTS LTD.
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C: SUBJECT MATTER
or
BITUCAN

21D, 21E, 21F, 21X
26E, 26F, 26X
48D, 48E, 48F, 48X

Iof3
0CT 10 1989
79296092
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TiER i Far reglstry uze only
LOBBYISTS REGISTRATION

Tt injormation is eoliected Under the aulhority ol the Lobbyists Regisiralion Act, and wilt be a
of publiz recard.

I t= stored In Personal Information Bank CCA/P-PU-0D3.

-

RETURN (Piease type or print’in a legible manner.}
Az Individual

Surname Given names and initials
DOUCET E J.A. (FRED)
R R R R AR R R R RS
PRESTDENT
Legalnameofyourflrm ............................ Iééés};ﬁflé'nb: .............
FRED DOUCET CONSULTING INTERNATIONAL INC. [(613 } 782 2428
Your e e T C;ty ..........................................
Number 39 () sweet 440 LAURIER AVENUE WEST [ OTTAWA
b e T Bost FSTARREEE Cmmtry ......... BN EERRERE fé]é;iﬁc;rié RARRLAREEEEEE
oM I KIR 7X6 [ CANADA , L( 613) 782 2336
(- .

B: Client .
Legal name of corporation, organization or person on whose behalf you lobby

REAR HEAD INDUSTRIES LIMITED

e T Goite QR T .C-lt;' ............................................
Number Sireel
wa
.......... 0. sparks.Street.. ... OCEAWA .
Province Postal code Country Telephone no.
Ontario K1R 758 Canada 613 )563 3321

Name of parent(s) of the client corporation (FOR ADDITIONAL PARENT(S) USE SEPARATE SHEETy 7 riiiirrrreemesers
....... Thysgen Industrie AG
Head Office address City «
Number Streel AM Thyssenhaus l j ESSQD .
TR LEREERELE EERIRESRREEEEE Cbx}ﬁt}y ........................ félébﬁéﬁé e

____________ L. 4300 West Germany 1 )
Mame of subsidiary{ies) of the client corporation (FOR ADDITIONAL SUBSIDIARY(IES] USE SEPARATE SHeen o0
........ A
Head Office address City
Mumber Street ) ] . .
AR ELREEEEEEEREEE Bl code T b'o[:r'u-ry ....................... 'f”éléfaﬁér(é S REEEEEREEEEEEE

| i 1 )

C: Subject-matter (See paragraph 5{2)(d) of the Act): Define the subject-matter of your undertaking by reporting one or more applicable
combinations of a number, representing the area of concern, and a letter, representing the type of aclivity (e.g., 16A).

Language used to deflne P ! Bl 1 F it i 3 Dil1 2 E
Subiect-mattser: o m o1y l:_LJ_l_L‘ﬂ E_L_lJ__J‘I__J__}_J_l_L_Ml_LA ll l i

. T e
Englsh VS 2115 | A8 9| | peseepenty. . SEE ATTACHED LIST
Froncn [ __FOR_ADDITIONAL SUBJEGT-MATTER

P: Certification

) I hereby cerlify thal the information contained in this retuen is true to the best of my knowledge and belief.

Signature
of Tobbyist:

CCA 3129
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C: SUBJECT - MATTER
of

BEAR HEAD INDUSTRIES LIMITED
(continued)

02D

13D, 13X

14A, 14B, 14C, 14D, 14E, 14F, 14X
20A, 20B, 20C, 20D, 20E, 20F, 20X
21D, 21F, 21X

26D, 26E, 26X

27X

29D, 29E, 29F, 29X

300, 30X

34D, 34X

39%

41D, 41E, 41X

42D, 42E, 42X

46D, L6E, 46X

48D, 48E, 48F, 48X

31D






: Karlheinz Schreiber

Buite 008, 850 Sparke Streot, Ottawa, Ontavia
Telephone: {613) 563-3321 Fax: (613) 663-7648

Mr. Fred Doucet
Suite 200 )
400 Laurier Ave. West
Ottawa, Ont.

KiR 7X6
14 December 1990

Dear Fred:

I am sorry that I could not meet with you before your departure to Florida, so I am
writing today to share with you a few of my concerns.

I am returning to Germany today in a sad mood, having thought that a good message
could have been issued before Christias for the people in Nova Scotia, as well as for our

soldiers.

In response to your question about the costs about the Thyssen vehicle I can confirm to
you that the cost for the Thyssen Fox vehicle is $1.16M per unit as was described in our

‘original proposal to ACOA, The estimated ceiling price for the TH495 vehicle is $1.4M

per unit as was submitted to ACOA December 10, 1990.

Meanwhile, I have learned that the extraordinary cost estimates of $1.1 Billion for 250
vehicles comes from Mr. Fowler and his staff. In a simple explanation, they have mixed
the project costs and life cycle costs with the purchase price, and in the process,
duplicating many costs and applying contingencies on top of contingencies.

For example, to my knowledge, GM London received a sole sourced order for 199 vehicles
at a contract price of $100 Million. If you use this same formula as Fowler and company
have used on our project, the cost of the GM project would have been $250 Million.

To apply this to real life, it would be as if you buy a car for $50,000 and you estimate the

R L
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costs using the same cost factor as DND, then you would budget $125,000 to own it for
10 years. But then you must consider the risk of crashes, terrorist attacks, etc. Or on the
other hand you might also want to consider the possibility of some crook stealing it.

Enough of this non-sense.

The important thing I have learned about the Government bureaucrats in Canada is, as
long as issues deal with GM, all is perfect and affordable, while Thyssen is only expensive,
unsuitable and unwanted. As another laugh, I look back to the 1986 accusations that a
Thyssen plant in Canada was a problem since it would surely sell cars to Saudi Arabia and
that just couldn't be accepted by “Joe" and Extetnal Affairs. Damaging press articles were
leaked from External to the Globe and Mail where headlines stirred up an unbelievable
anti-Thyssen, anti-German Jobby, pitting us against the Canadian Jewish Commumty as

some "evil company".

Two weeks later we were astonished to find Joe Clark lobbying the Saudi Minister of
Defence for the sale of armoured cars from GM in London, Ontario. We can on]y
conclude that Canada’s position is that a US owned company operating in Canada is
governed by one export policy but for a German company different rules apply.

Today, from External Affairs we Jearn that GM London will sell 400 cars to the Saudis.

So there is nothing new.

What hurts me most is the situation of budget restrictions affecting the Canadian soldiers.
For the last 10 years they lived with the constant threat of annihjlation while fulfilling their
NATO mission in Europe, being one of the poorest eguipped Forces in the NATO
Alliance, Now, while they are engaged in even more threatening service, they can only
Jook at the DND budget to see that nothing will change for another 10 years.

What a situation, when a Canadian soldier bas to use something as outdated as the
Leopard 1 main battle tank to confront a few Mohawk Indians carrying AK. 47 rifles. Lets
pray that no war will break out in the Gulf region, where there is no way to carry pilots
to their aircraft in a chemically protected vehicle. And also pray that there will be no
terrorist attacks on Ottawa, as threatened by Saddam Hussein; because the Canadian
Army possesses no vehicle to detect chemiical or biological contamination. For in such an

instance it will be the lives of Army soldiers exposed to these rigks.

Perhaps,if you have time in the new year, you should arrange to meet some soldiers and
officers, then you can learn first hand of the disappointment. These are only some of the
main concerns I take with me to Europe and you know that these concerns deal with
more than the Thyssen project. Nonetheless, I find it hard to believe that $250 Million can
be wasted on training vehicles for the Militia, bought from GM London, when at the same
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time, your regular soldiers are being sent nto active engagement with equipment that 1
can only describe as junk.

So lets get together and find a way to help the Prime Minister to get business going, to
generate exports. That is what the Free Trade Agreement and the U.S.-Canada Defence
Sharing Agreement are there for. Lets try fo return to the situation the country was in not
long ago, when Canada ranked first internationally for economic growth, If my information

‘is correct, 1% economic growth will produce about $12 Billion tax revenue for the Federal

and Provincial Governments,
Such a situation will solve most of the problems in Canada immediately.

My friend Franz Josef Strauss always said:"Hungry stomachs and empty pockets know only
one way to march....against governments,"

While these are not the most uplifting thoughts, I felt T had to share. these with you
because I know of your sincere concern in these matters.

I wish you and your family the very best for the Christmas Season.

Sincerely

einz Schreiber

cc: Hon, Blmer MacKay

P.S. I attach a copy of the press clipping announcing the unfortunate news that ADIL has
laid off 140 people in Nova Scotia. )



i

LT I

- SIGHT & SOUND

MEDIA MONITORING
Halifax 1902) 455-7241 -

Publication:

Pub, Date:
Page #: a2

Py ~F

CHRONICLE HERALD

1950

Atlantic Defence Industries’
lays off over 140 employees:

By Gordon Delanay

and Anna-Maria Galante

VALLEY BUREAU ~
BRIDGEYOWN

Aflantic Defence Industries
Litd., locked its doors Thursday and
leid off more than 14¢ employess
indefinitely.

The company issued a brief
written statement yesterday blam-
ing the clesure on “current foan-
cial difficultles and {he removal of
equipment from the plant by a key
supplier.”

“ADIL, its bankers and repre-
septatives from its major customer
are meeting to discuss the com-

pany’s fufure,” the company said.

ATNE president Andrew
MeArthur would not return tele- !
phone calls Thursday, but a man.
agement spokesman confirmed
that Atlantie Oxygen, ADILs major
supplier, tepossassed its welding

ipment,

Without the equipment, work
could pot proceed at the plant,
which manufactures components
fot military vehitles, including fuel
tanksy for armoured pérsonnet car-
rers. ADYL is making the compo-
nents for defence contraptor
Lavalin,

n See Employees/A2

Employees lose jobs |

» continped from AL

Flant workers said ADIL owed
Allanile Oxygen more than
$150.000.

Bridgetown RCMP Cpl

lard MePhee confirmed thal

police were called to supervise the

plant Wednesay e T
es

The ADIL spokesman said a
“skeleton management staff
would be kapt on at the plant.

- Industry Minister Denajd
Cameron sald the provincs i8 not
prepared to bail out the defence
sub-contractor.

“We told theyy some time ago

v that we wonldnt give any addi-

tional assisiance, that they had to
et on thei oy he said

paren te having dif-
Bewty doing thaL"ey'

The Nova Scotia government
has over ime extended 45.6 million
worth of loans and Ioan guarastees
{o the company, The Ailantic Can-

adz Opportunities Agency provided
another $1.1 million in assistanca.
Mr. Cameron sald Thursday he

did nol know whether the plant -

would ba placed in receivership or
how much meney (he provinee ex-
pects o recovar,

He sald the government will
put no more money info the com.
pany in il present state, but §§ ex-
g::ﬁnng pays to kugp the pialgt ape

ong enough to complete s
wnhﬁfln.w:gth Lavalin, o

is awned-by fhe same

g:;it}p of Investors which controls

I ¥-Daritgouth Industries Lid,

including Mr. McArthur and Hali-
fax developer Ben MeCrae.

Bridgetown Mayor Hardy
Bevigs said the loss “will hurt ev-
ery town up and down the Valley.™

“It's 2 bud time of year for all
these people to ba out of work™
.. -, The plant oweg the municipal-
ity $80,000 In taes and is the areat’s
latgest employer., )

ey

!
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Gov't-aided plant folds; 146 lose jobs

By CHARLENE SADLER
& REG FENDICK
Tha Daily News

A Bridgetown defence Iabyi-
cation firm that received more
than $5 milllon in government
maoney sinee it opaned 214 years
ago hes folded, throwing 146 peo-
pla gut of work.

Atlantfe Defence Industries
Lid,, a subsidiary of Hallfax-
Dartmouth Industries Lid. and
Bridgetown’s biggest employer,
elpsed its doars without warning
yesterday morning after discov-
oring its key supplier, Dart-
mouth’s Atlantic Oxygen Lid.,
had removed all jis welding
equipment the night before.

ADIL - president  Andrew
MeArthur sent out a short press
release, saying only thal the
comypany wes trying to refinance
operations.,

Bridgetown Mayor Hardy
Beviss said the closing comes as
a hlow to the fown of 1,200, Most

of the jobs were highly skilled
and not easily transferable. He
was also coneerned about $80,000
ADIL swed in back taxes,

“1t does mean a fremendoys
blow to the town, It had a $3-y0il-
lion payroll., Bt doesn't take
mapy years for that to add ur."
said Reviss. “We're hoping it is
not permanent,”

Indnstry Minister Don Came-
eron sajd the province won't put
any more moxey into the compa-
ny to prop it up. He said he
wasn’t sure ADIL was salvape.
zble,

“We'ra going to see i we can
at least see the coptract Sinished,
but it's not 4 matter of the prov-
ince putting more money ip i,”
he sald, “We simply can't do
those kinds of things any long-
er..!

ADIL’z state-of-the-art facili-
{y came on steam with mych
fanfare in April 1988, Over the
next 2% years it received miore
than $300,000 in federal funcing,

garnered favorahle

rates for Joans, and got a §4-mil-
lion loan guarantes from the
provinee,

ADTL, was working on three
Jarge contracts at the time At-
lantle OxyFen took its welding

ear for fack of payment of

00,000, Atlantic Oxygets bad. no
comment and denhied that
amnunt was owed,

Two of ADIL's contracls weérg
with the Department of National
Defence. The largest was an $11-
millica contract with Montreal's
Lavalin Inc., awarded in Sep-
tember 1985,

An ADIL spokesmsan, who
ssked net to be named, said he
did not know the siatus of any of
the contracts,

Indnstry Depariment officials
met McArﬂmr!?athe hanks and

interest

P pep——uz = &

Lavalin yestarday to see what °

cotld be worked ont,

Cameron said HDIL won't be l

asked to batl out ADIL.,
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; '] Sociéld de Banque Svisse
Schweizerischer Bankverein
1] Societa diBonca Svizzera
,,,j Societad da Banca Svizra
2} Swiss Bonk Corporation

Paradeplatz B N Halbjahresauszug

8010 Zirich
Tel. 01/223 11 1

1 8679 A4 a47

“FRANKFURT” PO- 41,351.0

Belasiung Gutschrik Valula Saldo CAN-5

- |SALDOVORTRAS:
24.01 [VERGUETUNG
23.01, |[DEVISENGESCHAEETH 019
25.01 [UEBERTRAG 147647
25.02, [TREUHANDKOMMISSION Sty '
25,02 [VERGUETUNG
25.02 |UEBERTRAG!
25.02 JUEBERTRAG
25,03 [TREUHANDKGMMISSION
| 25.03 (VERGUETUNG
25.03 |UEBERTRAG)
25.03 (UEBERTRAG
404 |AUSZAHLUNGENOTEN
9.04 {UEBERTRAG

25,04 |[TREUHANDKOMMISSIONE
25.04 [VERGUETUNG
25.04 |UEBERTRAG ¥
25.04 [UEBERTRAG
98,05 [TREUHANDKOMMISSION
~428.05 [VERGUETUNG
28,05 [UEBERTRAGHE:
28,05 (UEBERTRAG
28.06 [TREUHANDKOMMISSION
28.06 VERGUETUNG 173286
28,06 JUEBERTRAG ¥ g ARt 173296
28.06 UEBERTRAG

i 2
266°000.00
FERRA 7500 (55

R

3 #2502 8113
9584.82]25.02.94
295°000.00 | 25.02°0

3

S
G41990.00.

2'445.95 28.05.91
321:000,00, 28,0594 :
28.05.91
20.06.91
2°277.26 | 28.06.91 )
£923/000.00 | 28.06.01 ) 35

28.06.91
[23.90.91

!
167046
T 167046

P .,-.a.;.n-

KONTOABPECHNUNG
VOM 31,1290 330,069 {4 ; : B
SOLLZINS a!s 11.04.91 30.06.8¢| °
| 13,009 FsEa e : - A
SOLLZINS
11.50%
SPESEN

UEBEth’A'(é

wir bitten Sle, diesen Kontoauszug zu priifen und uns alliallige Unslimmigkeilan 3

ki . | Ginsten &

ES umgehend zu melden,

KTA AU Z-810158290456,00001.0 25090 AN OR ™M oodlvDmteER  na
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Paradeplalz 6!
8010 Zorieh !}
Tel.

-

-

017223 11 11

AP Sodétg de Banque Suisse
2:57¢Y Schwelizerischer Bankoverein
.vj &

o’\

Sodeld di Banca Svirzero
Socletad da Bonco Svizra
Swiss ?unk Corporation

Halbjahresabszug

1 8679

Ag

04q7

RUBRIK FRED

~

P0- 45,341,2

Betasiung

Gutschrift

Valuta

-[VERGUETUNG;

VERGUE UNG

VOV 1 28] 01 g3k

el

SPESEN ¢

2501.91
19, 03 91

wir bliten Sie, dies%n Kontoauszug zu priflen und uns allfatlige Unslimmigkeiten
urngehend Zu muldq.'n.

KTA Al 2-91018%9?05? .00001.0
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TLDO BRIBFING

T0 THE DEFENCE INDUSTRIAL PREPAREDNRSS ABEOCIATION

IHERODUCTORY REMARKE ¢

THANK YOU FOR THIS OPPORTUNLTY TO SPEAK TO YOU TODAY
| ABOUT THE EQUIFMENT NEEDS OF THE ARMY. AS WITH ALL
WESTERN ARMIES, THE CANADIAN LAND POXCE IS IN A
PERIOD OF CONSIDERABLE CHANGE AND RESTRAINT AS THE

' GGVEMEH‘P COMES TO GRIPE WITH AN WOLVIHG

IMEMHTIOHAL ORDER, IHCI:UDIEG WAR ABRGM), A
FINANCIAL CRISLS AND PRECARXOUS ECONOMY BT HOME,. 1
MM SURS THAT FOR 15E MOST PART YOU ARE ALL AWARE OF
YHE ROAD WS HAVE TRAVELLED IN RECENT TIMES, THE WHITE
FAPER OF 1987, THE APRIL 89 BUDGET AND MOST RECENTLY
THE FEE 90 BUDGET CUT, | L

DEFENCE OBJECTIVES

1. CILEARLY, AS A REJULD OF ALY THESE ISBUBS kMU

MORE THE GOVERMMENT MUST NOW COWIENPLATE CHANGES IN
EMPHABLS AND ORISWTATION FOR DEFENCE POLICY. THE
.CURRENT POLICY REVIEW T4 THEREFORE CONSIDERING FUTURZ
DEFENCE OBJEGTIVES TO INCLUDE YHE FOLLOWING fN

PRIORITY:
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A. DEFENCE, SOVERBIGNTY AND CIVIL
REBPONSIBILITYIES IN CANADA:

R. COLLECTIVE DEFENCE ARRANGEMENTS, INCLUDTHC
GUR CONTINENTAL DEFENCH PARTNERGHIP WITH
. THE [NITED SYATES; AND

C. INTERNATIONAL FEACE AND STARILITY, THROUGH

CONTINGENCY CEERATIONS, PEACEKEEPING, ARMS
| o CONTROL AND VERIFIGATION, KND HUMARITAEIAN
N - R ABSISTANCE,

2,  IF APPROVED, THIS POLICY MAY SHIPT OUR.
RELATIVE EMPHASTS FROM FUROPE, AND FOCUS TREM ON
NORTH AMERICGA, THE PROTECTION OF sdvzaﬁxemrrgamn THE
FERFORMANCE OF "SUPPLEMENTARY TASKS". THIS wbupb
SATISFY BOTH THE PUBLIC'S DEMAND FOR A "PEACE
DIVIDEND" BND THE FINANCE DRPARTMENT'S NEED o
FURTHER REDUCE GOVERNMENT SPENDING.

%. 1IN DESCRLIBING THE PRESENT STATE OF THE POLICY
REVIEW, THERE ARE SEVERAL OUTSTANDING FACTORS I
BHOULD STRESS:.

17
3
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A, FIRSTLY, THE POLICY 18 IN DEVELOPMENT ONLY
ASD, I ROULD EMPEASIZE, THE GOVHRMENT HAS
YET TG APPROVE ANY GHANGE FROM IT8 WHITE
PAPER OBJBGTIVES.

B, SECONDLY, CAWADA WILL REMAIN COMMITTED TO
 ITS COLLEQTIVE DEFENCE ALLIANCES,

‘¢, AND PINALLY, 8UCH RECENT DEVELOPMENTS AS
THE WAR IN THE PERSIAN GUL® AND LAST
SUMMER'S OKA SITUATION HAY YET RAVE A
SIGNIFICANT IMPACT ON poLICY FORMULATION .

ARMY THEMES AND PRINGIPLES

FORCE DEVELOPMENT

4.  LEw MB NOW SPEAK BRIBFLY ON FORCE DEVELOP-
MENF, CONCURRENTLY WITH THE POLICY KECIEW, THE
DEPARTMENT HAS UNDERTAKEN A PLANWING EXSRGISE AIMED
AT PHODUCING A NEVESED 15-YEAR PROGRAMME LEADING 7O A
PORCE STRUCTURE THAT WILL SATISFY BOTH CANADIAN
SECURITY REQUUEEMENTS AND BE ACHIEVARLE WITH REGPECT
TO REALISTIC _RHSQIII;.GIE BEXPRCTATIONS,
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5. IH TERMS OF DESICNING THE LAND FORCE PORTLION
OF THIS STRUCTURE, THE GUIDANCE 18SURD BY THR CHIEK
OF THE DEFANCE STAFF WAS PRECISE AND CLEAR: “BUILD
AN ELEMENTAL ARMY THAT CAN FIGHT. THIS REQUIRED THAT
WE REVIEW OUR STRUCTURE AND OPERATIONS FROM BASIC
PRINCIPLES, AND THAT WE DO 80 IN CONJUNGTION WITH

| REORIENTATION OF OUR ATTENTION FRQM THE EURGPEAN
FOCUS OF THE 1987 WHITE PAPER TO THE NEW PRIORLTY
' PROJECTED FOR THE TERRITORIAL ROLE.

| 6.  THR SECOND MAJOR FACTOR AFFECTING OUR
T | STRUCTURE DEVELOPMENT WAS RESOURCFS. WA ssfonm |
'Exmcm LITTLE OR HO GROWIH IN AILOTEEED RESOURCES .
7.  PINALLY, THR PROJECTED SHORTAGH OF REGOURCES
UNDERLINRD THE NEED TO SEEK BALANCE. WE HELIEVE
THERE SHOULD BE RALANCE BETWREN ALL GERVICES, AS
WELL, THERE MUST BE A REASONABLE BALANCE BETWEEN
PERSONNET., OPERATIONS AND MAINTENANCE AND CAPITAL

WITHIN THE ARMY,

APFROAGH TO STRUCTURING

8. IN ACCORDANCH WITH THESE FACTORS, THE FUTURRE
LARD FOQRCE MODEL WAS STRUCTURED FROM FIRBYT PRINCIPLES,

Wy
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g, IN DEVBLORING A FORCE MODEL, CERTAIN
"RESENTIALE" BEAVE TO INCLUDE:

A. & PIELD FORCH LARGE ENOUGH TO FIGHT:

‘B, MATNTENANCE OF OUR TRAINING ESTABLISHMENT
AND PROFESSIONAL EXPERTISH;

C. THE CAPABILITY FOR CONTINGENCY OVERATIONG:
. .

'D. ACCOMMODATION FOR GANADA'S GEOGRAPEY,
DEMOGRAPHIC AND LINGUIATIC BALANCE,
NON-NEGOTIABLE POLITICAL OBJECTIVES AND

' FUTURE CONSTRAINTS OR GUERRISES,

10,  THIS ANALYSILS Rssumﬁn IN & smm:*rmma
cmcsw IN WHICH THREE THEMES DEFINE THE NATURE OF
THE Laﬂn FOBCE. THEY UNDHEPIN.OUR WHOLE BPPROAQH Aﬂﬁ}
WIiLL SET THE CEAMCTER OF "I.HE‘ ?UTURE Rm

11, THE PIRST, CENERAL PURPOSE COMBAT CAVABILITY,

| RECOGNIZES THAT, LN TIMES OF FIACAL RESTRAINT, THE

| MOST EFFICIENT USE OF RESUURCES WEILL BE TO GENERATE

FORCES WITH THR INHERENT FLEXIBILITY TO BE ABLE TG
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REACT TO THE WIDEST POSHIBLE RANGE OF TASKS. SUCH
PORCES MOST IWCLUDE ALL COMBAT FUNOTIONS AND THE
ABTILITY 7O COMBINE THEM ON THE EATTLEFIELD IN COMBAT
TRAMS AND BATTLE GROURS.

12,  FPOR THE PRESENT, OUR MODEL HTRUCTURE IS
DESTGNED TO BE ABLE TO OPERATE IN LOW TG MID
R . INTENSITY OPERATIONS; AND THE FORCES WITHIN T WILL
BE RELATIVELY LIGET AND MOBILE, IN m;‘coxnmcx: L
THE MAJOR ROLES FORESEEN FOR THEM S '

) T - 13. . TEE sﬁ;&oﬂn STRUCTURING THEME 18 TQPAL FOKCE.

| THOUGE THE NUMBER AND SCOPE OF DEFENCE COMMITMENTS
ARE LIKELY TO GONTINUE I THE PREDICTABLE FOTURE,
SUFFICIENT PERSONNEL, RESOURCES DO NOT EXIST TO MEET

. THESE REQUIREMENTS WITH FULL-TIME SOLDTERS ONLY.

4. - THE THURD THEMR, THE RETURN.TG A REGIONAL
COMMAND ERAMEiORK, WEICH I8 ALREADY PARTIALLY
IMPLEMENTED, 1§ BSSENTIAL TG THE FUTURE OF THE LAND
FORCE. I 18 A LOGICAL SOLIFTION TQ FUNDAMENTAL FLAWS

1N OUX PRESENT STRUCTURE AND WILL EWHANCE EVERY
ASPECT OF THE WAY IM WHICH FORCES ARE GENERATED,
. DEPLOYED AND SUPBORTED. ' ‘
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15. THRE f*:tar.n FORCE WILL HE COMPOSED OF TWO
| PARTS: MANOEUVRE. TROOPS AND DEPLOYMENT TROOPS,
MANORUVRE TROOES WILL BE EQUIRRED AND TRAINED TO
ENSURE THEY CAN BE MOVED TO ANY PART OF THE COUNTRY,
OR OFF-SHORE, AS THE NEED ARISES. THEY WILL BE
MATNTAINED AT A REDATIVELY HIGH LEVEL OF READINESS
- AND THUS WILL EX TBE EIRST ELEMENTH OF THE PIELD
o . FORCE 70 MEET THIS RANGE OF TASKS, BRCAUSE QF THE
| NATURE OF THEIR EMPLOYMENT, THEY WILL BE COMMANDED BY
REGULAR FORCE OFFICERS AND MANWED PREPOMINANYLY BY
THE REGULAR FORCH. WHEN AVAILABLE FOR FULL~TIME
) . mMpOYMENT, DURING PEACE TIME AS WELL AS TN DECLARED
GMERGENCIES OR zm, REGENVE SOLDIERS wILL BE A PARE *
oF THHSE FORCES. )

16,  DEPLOYMENT TROOPH, ON THE OTHER HAND, WILL BE
RELD AT A LOWER LEVEL OF RESPONSIVENESS 10 MEET G?MKS'
EUCH AS MVE, FUSTAINMENT AND MOBIL,LZATION BASE. 'rm:r
WILL BE COMMANDED BY RESEEVE FORCE cwmans AND

" MANNED PREDOMINANTIY BY THE RESERVE FORCE .

———

: © 17. B THIRD FLEMENT, INPRASTRUCTURE, FMERACES |

. . TRATNING 3@#0&1* AND BASE SUPPORT. 1IN FUIURE, BACH

P pmm WILL HAVE AN AREA TRAINING CENTRE COMPOSED OF

""" 9 YHREE ELEMENTS: A MILITIA TRAIMING SUPPORT CENTRE: A
BATTLE SCH.QQL: AND RESERVE TR:RINIHG ﬁETACHMENT&‘ .
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18.  CLEARLY WHAY I HAVE SAID AROUT THE FUTURE ARMY
WILL BE REFLECTED IN THE NATURE OF QUR EQUIPHENT IN
KEEPING WITH THE REORIENTATION OF ATTENTION FROM
EUROPE T WORTH AMERICA, '

19,  TBE CHARACEER OF OUR EQUIFMENT INVENTORY WILL .
| BIKELY HO LONGER BE GBT BY THE MBT AND THE ASSOCIATED
| TRACKED VEHICLES WHICHE ARN COMPATTELE WITH IT.
RATHER, THE CENTRAL CAPARILITIEG IN THE FIELD PORCE

| WILEL BE BASED ON A NEW MULTI-ROLE COMBAT VERICLE.

20. THE OBJECTIVE OF THE MRCV BROJECT IS TO
DEVELOF A GENERIC COMRAT VERICLE. WETH AR}MQHR,'; |

INPANTRY AND. mcmmsswca mwrs* m—ms:' CONCERE OF
THE MRCV PROJECT IS A PEASED pmcmuam oF A
RECONNAISSANCE COMBAT VEHICLE TO REPLACE THE LYNX, AN
ARMOUR. ccmam' VEHICLE TQ REPLACE THE COUGAR, AND an
INFANTRY 'GOMBAT VEHICLE TO MAKR UP THE SHORIFALLS IN
APCa. THE QUANTITATIVE HEQUIREMENTS ARE BASED UPON
THE FLAN TO FQUIP THE CANADTAN BASED FORCE STRUCTURE,
A BATTLE GROUP PER AREA TRAINING CANTRE, AHD A TR/PL

TN EACH AEMOURY,
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21. A8 A HOST OF DOTENTIAL ADVERSARIES HAVE NOT
ézz:mv BO QUICK TC DISCARD THE MBY, ANTI-ARMOUK WEARONS
" ARE OF CRITICAL IMPORTANCE, THE TOW UNDER ANMOUR
. PROJECY, RECEWTLY AFPRUVED, PROVIDES FOR THE LONG
RANGE HEAVY ANTI-ARMOUR NEEDS OF QUR FUTURE FORCE
GTRUCTURE . ' ;

22, .. THH SHORT RANGE ANTI-ARMOUR WEAPOM HEAVY

= "PROJ‘EGT, A JOINT VENTURE BRTWEEN cwnm AN FRANCE,
WILL FRGVIDE THE ARMY WITH A WEAPON CALLED ERYX.
THIS WEAPON WILL BE DESIGNED TO DEFEAT ARMOUR uP 10
AND mmxm THOx AND THE PUFURE SOVIRT TANK.

23.  THE SMALL ARMS REPLACEMENT PROTECT (SARP) NOW
NEARING COMPLETION HAS BEEN IN IMPLEMENTATION FOR SIX
YEARG, SARP PROCURED MORE THAN 80,000 7, G RAND €9
U RIFLES TO - GATIEFY THE TOTAL FORCE REQUIREMENT, OF _
L ' TRESE, APFROXIMATELY 55,000 ARE TO £E DISTRIBUTED 70
TRE REGULAR AND RESERVE FORCE. THE REMATNDER WILL BR
HELD AS GPERATIONAL AND LOGISTICS SI0CKS.

24,  THE APRIL 1989 BUDGET, WHICH RESULTED IN
CANCELIATION OF ALL BUT THE TACTICAL RADIO PORTION OF
THE 1CCCE PROJECY, ALSO REDUCED THE PROTECT FUNDING
GEVEL. A$ 4OST OF YOU ARE AWARR, TAE ANNOUNCEMENT OF
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.E" | COMPUTING .DEVICES AS PROJECT WIMNER WAS MADE IN
NOVEMBER 1990. TCOCS IS SCHEDULED TO START FIBLDING
EQUIPMENT IN THE 1995 %0 1996 TIMEFRANE.

25, OTHER CQIS PROJECTS INCLUDE: -

A. THEE LAND FORCE INFORMATION SYGTHM PROJECT
WHICE IS TO PROVIDE THE LAND FORCES WITH
ROTH AN INFRASTRUCTURE AND TACTICAL

| INFORMATION SYSTEM. IT WILL PROVIDE TR

N | " AUTOMATION FOR FORMATION LEVEL HOw IN

| GARRISON AND IN THE FIFLD, AND TEE'UNIT

) - _ ‘I:EVEL mmnmcas TO COMMUNTCATION DEVICES

| | ' BEING PROVIDED &Y rCOCsy |

' B. fTHF FOLLOW-ON TO CURRENT CCLS CAPARILITY .
| o AND PROJECTS Ig THE TACTICAL COMMAND, .
= o CONTROL AND INFORNATION SYSTEM PROJECT,
| YHICH 1€ BEING REFERRED T0 "IN HOUSE" As
THE SON OF TCOCS, IT IS PLAMNED TO START
nmemmmm AT THE TURN OF THE CENTURY AND
| SHOULD REMATN TN SERVICE UNTIL AT LEAST
2015-20207 BND
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C,  THE LAND TACTICAL ELECTRONIC WARFARRE
‘ Ib’fERo'masmr PBROJECT, WHICH WILL BROVIDE AN
ACCEPTABLE GENERAL PURPOSE EW CAPABILITY
FOR THE LAND FORCES, WAS APPROVED BY THE
DEPARTMENT IN APRIL 1990,

26.  IN THE FIRE SUFPORD CATEGORY, PROJI%’:CTE
. . CONTINUS TO BF REORIBNYRD AWAY FROM YRE
o HIGE~INTENSITY CONFLICT REQUIREMENT. MOST
| | SIGNIFICANTLY, TRE NEED 7o CHANGE FROM MEDIUN TO
mxmxm LIGHET ARTILLERY 15 CONFLRMED.

Joo 27, 7THE BIGHT ARTILLERY PROJECT WILL FROVIDE A

| COMBINATION OF NEW LIGHT GUNS AND UPGRADED Cl, 105 MM

- . HOWITZERS 'TO MEET THE REQUIREMEI:ITE OF BOTH THE
REGULAR FORCE. AND THE RESERVEE.,

- 28, raERE Is-A"brénxUﬂ TMDIRECT FIRE SUPEORT
PROJECT, WEHIGH WAS OBIGINALLY DEVELOFED T0 REPLACE
THE MID9, BUT IT IS ¥OW CONCERNED WITH A MUCH LESSER
REQFIIREM‘J.‘. p I8 OUR BELIEF TEAT. MEDIUM ARTILLERY
'Iq REQUIRED TO PROVIDE THE RANGE AND WEIGHT OF FIRE
NBCESSARY TO DEFEAT LIGHT ARMOUR AND SOPFT SKINWED
VEHICLSE, MATERIEL TARGETS AND DEFENSIVE POSITIONS
MNP THUS MUBT BE RETAINED IN THE INVENTORY .
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9.  AVIATION IN THE ARMY DROGEAMME HAS BEEN THE
SURTECT OF CLOSE SCRUTINY IN THE PAST FEW MONTES. A
MAJOR CHANGE IN THE ARMY'S TACTICAL AVIATION
REQUIREMENT HAS RESULTED FROM THE DECTSIQN TG FROVIDE
THE TACTICAL AVIATION SUPFORT TO FMC WITH A SINGLE
FLEYT BASED UPON UTTH AYRCRAFT, THE UTILITY TACTICAL
TRANSFORY BELICOPTER ACQUISITION PROJECY HAS BEEN
INCREAGED IN SCOPE TO ADDRESS THE FUTORE TOTAL FORCE

LIF'.E‘ REQUIREMENT .

34, CURRENT ACTIVITY IN 'I"HE FUNCTIONAL CAWEGORY oF

LOGTITICS AND TRANSPORTATION IS INVOLVED WITH THE
NORTHERN TERRAIN VEHICLE AND HEAVY AND LIGHT 'r:wcm.

3l. THE NORTHERN TERRAIN VEEI(ELE FROJ"EC‘I‘ Ig

REQUIRED T0 PROVIDE TPERRITORIAL DEE'ENGE POR(:EE WI'&'H

THE MOBILITY NECESBARY TO ACCﬁOMPLI‘SH MI&?&IOH& IH
REMOTT AND.HARGINAL THRRAIN AREAS. ¥HE PROTECT AINS
TO PROCURE THE BY 206 FOR SELECTED INFANTRY BAMTLE

GrOURE.

OUR HEAVY LIFYT VEHICLE WHEELED (HLVW) I8 NOW
IN PRODUCTION. APPROXIMATELY 400 TRUCKS HAVE EREN

" DELIVERED FROM A TOTAL BUY OF 1212 VERICLES. WE HAVE

ORDERED EIGHT VARIANTS WHICH INCLUDE THE DISMOUNTARLE

1@ 013
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FLaty -RACK SYsTEM (DFRS). THE MAJORITY OF THE TRUCKS
WILL REMAIN TN CANADA WITH A SHALL NUMBER DEBLOYED 7o
CFE TO MEET YHE NBEDS OF THE LLAD REGIMENT, TRUCRS |
ARE BEING PELIVERED TO UNITS AS THEY BECOME AVAILABLE,

33.  THE LIGHT SUPRORT VERICLE (WHSELED) PROJECT
WILL PROVIDE 3 REPGACRMENT VEHICLE FOR THE 5/4 TON
TRUCK. THE RFP WAS I98URD 70 INDUSTRY THIS FALL AND
RESPONSES ARR DUE IN THE MARCH/APRIL, 1951 TIMEFRAME.

34.  THE NEXT GROUF OF PROJECTS I WISH BRIEFLY TO
REVIEW 18 PART OF THE TRAINING AND SIMULATION
FUNCTIONAL GROUPING. IT HAS BERW mcommmn THAT BUR
TG THE NATURE OF THE DEFENCH PROGRAMME MANAGEMENT
SYSTEM AND THE MANY FUNDING CONSTRAINTS OVER PAGT
YHARS, WE HAVE BEEN GUILTY OF INTRODUCING EQUIBMENT
WITHOUY DUE REGARD TO THE NECESSARY TRAINING |
INFRASTRUCTURE. BQUALLY, WE HAVE COMR TO RECOGNIZE
THE BENEFITS OF SIMULATION IN THE- REDUCTION OF
TRAINING COSTS. THIS APPROACE IS RELATIVELY IHMM‘!:IRE
I§ THAT IT HAS ONLY BERN SINGE THE 1987 WHITE PAPER
THAT SERIOUS EFFORTS HAVE BEEN MADE TO INGLUDE
PROJECTS OF THIS TYRE IN THE DEP, PROTRCTE INCLUDE:
DIRECT FIRR TARGEYRY; WEAPONS EFFECTS SIMULATION: |
COMMAND AND CONTROL TRAINER; AND AN OMNIBUE TOTAL
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FORCE TRATNING AND SIMULATION PROJECT TO CATER FOR
INDIVIDUAL TRAINING AT THE UNITS AND ARMOURLES.

35, , THE LAND RESERVE MODERNWISATION DROJECT 18 AN

QMNIBUS PROJECT WHICH WILL BPROVIDE cm&mﬁmm
EQUIPHENT, PERSONNEL D TRAINING SERVICES T0 THE
MILITIA. THE PROJECT Wil PREPARE THE GHOUND HORK
FOR THE AREA TRAINING CENTRES, AND THE Acéuxsxwm;; oF
SIMULATION AND TRAINING DEVICES AND LIGHT ARMOURED

VERICLES FOR THE MILITIA.

36.  BS THE PLAGSHIP OF LEMP, THE MILITIA LIGAT

. ARMOURED VEHICLE (MILLAV) BEOJECT IS PROCURING &

TOTEL OF 221 VERICLES FOR MILITTA TRAINING AT MILITIA
TRATNING AND SUPPORT CENTREG (MTECe). OF THESE, 199
WILL BE GENKRAL MOTORS 8 X 8 BISON VEHICLES: THE
REMAINING 22 vwxcmés WILL CONSIST OF 14 M113 FIELD
ENGINEER VEHICLES AND 8 TUA VEHICLES, THE PASSENGER

| COMPARTMENT OF THE BISQN HAS . BEEN CONFIGURED TO

RESEMBLE THAT OF AN M1l3 AS MUCH AS PORSIHLE,
HCLUDING A REAR RAMP. ALTHOUGH YHE VEHICLE IS BEING
PROGUHED YO PERMIT THE MILITIA O TRAIN, ITS
PERFORMBNCE SPECIFICATIONS HAVE BREN STATED N

REALISTIC OPERATIONAL TERMS (IE, UP TO

MID~INTENBITY) . DELIVERIES COMMENCED IN BUMMER 1930.

a

e
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37. WY HAVE DEVELOFED A RANGEY AND TRAINING AREME
FOB CANADA REOJEQT T PROVIDE TuH LAND WEAPOMS RANGES
AND TRAINANG Axnh FACILITIES NECESSARY TO TEAIN THH
FOTAL FORCE FORVOF'R"?A'T.‘IGHB.‘ TF.E PHROIECOT WILL
CRRRIDER 3:9 FRIGRITIZED REQUTREMENTE IDRNTIPIED Y

THE KRMY STANF,

CONCTAIE IOl

36, T SUMMARY, THR BTRUCTURE AND LQULPMENT OF THE
ARMY 18 CHANUIHNG 40 REVLEGT THE NEM ENVTRONMENE FOR
DHesuGE. TW BROND TERNS, WR MAY OE CEANGING OUR
RELATIVE RMPHASIS FEDH THE FULLY MECHANIZRD
CAFABILIBLES WR NOW FXELD FOR THR #1f IRTRNEITX
-E&miﬁ:ﬂ QF (EaTRAL HURU:QE TG b LIGETER BN MORE
HOBILE COMPIGURATION WECR 18 SUVARLE EOR
IERAITORIAL DEFRNCE AMD £OMS CONTINGENCY OSRRATIONS.

© | PEIS WILL ALEQ (NPLUNECR THE NATURS. OF QUR BQUIEMKST,

BUT QUR ERATNTNG AND DOGRAME WELL CONTINUE 70 POCUS

OH COMBINED. ARMH’ UFRRATIONS.

19, CRVRDA LB FACTNG K THYING FTHANCIAL FUTURE;

ASY IT WOUED KT RE KBAGISTIC 1O DELLEVE TERY REDUCED |
DREENCE GPENDING SHQULD NOT BR A FART OF THE SOLUTION -
90 THIS PRUBLEM. SEVERTHALRAS, TR INVERNAXIONAL '
EHVIHONMRNT REMAING UNGEASLA AED UNPREDICTABLE,

FEH 28 '81 11:81 ) - PAGE, (]
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AHR T T4 CRREAIN THAT THE GOVERMMEST Wlrl CONTINUER
TO PLACE CONRIDERASLE DEMAMDE OF 114 AmMy., IP
ANCTEING, OUR NATIONAL TNTERSSTS AME BECOMIRG HORE
WIDESSRLAD AND OUR REACTION YO SUPPORT OR PROTECT
THEM BUST BE MORE m:smm:vu TRAN BVER HEFORE.
CONSEQURNELY THE EQUIPMENT AND PRAINING SYSTENS
DEVELOEED AND DRSIONED FOR TUE LAND FORCH wiLl
REELECT A NEW ORIENTRTION FOWARD A LIGUTHR, | woxE
uosr LY FORCE MANNED HY RPGULAR AKD aanT PIHE
SULDITRS, DUP THE RPSUVEING ARNY HUST MONRTERLERS
YROVIDE THE GOVERMMENT THE EESENUIAL CHEERAL m&wsz
COMBAY CAPAHILITY THRY YT WRRDS 10 anPrLL oun

CRRADITIONAL ROLE. 1T SHOULD 3B AEE‘&RB-’ST '.l'ﬁh’l‘ W Iy
SLD ARG HQVIN‘G POFRRNS THIS GOAL WITRH UU‘E EQTFIPHBN’L‘_

PROGRANPR MD DEXBHCE #EVIEW T)EL].BERR‘I"INEB‘

LADIES AN GESTLEMER, PHAT CONCTADES MY REMARKS. I
LOOK PARNAKD TO YOUR QUESTIONS,

_FEB ¥@ 91 1i:g@

P

.
N

SR v, rarey

@nr






£ e

Py o s aee R e - - sl 4 e i e amtes o e i

FRED DOUCET Goite 320, 440 Laurdcr Ave. Wesr/Oues;
"C""“‘“Q Ei":‘““" [NG Quzwd, Ontardo, Canads KIR 746
iy SULT LNG Phone- (G13) 782-2336

< INERNATIONAL  piean (613) 782-2428

COVER CETTER/PAGE COUVERTURE - TELECOPYA/TRIECGRIR

. Dates March 8, 1991- T My . Karlheinzsﬁchx-eibe_r L
PIRM/SOCIETE:, - - -
0l1-49-8191-7888
FA i _ FROM/MDE J:4. Doucet :

. 'WE ARE TRANSMITTING PAGES ; INCIUDING THIS COVERING PAGE
NOUS VOUS TRANSMETTONS PAGES.... [NCLUANT CETTE PAGE

If auy pages 2e missing, incomplete or fllegible, please comra the followiug person: - .
§ s ne recever pus I2 totalliE des pages ou st luue diefles #'avioe listhie ou incompléte, venillez
snniques avec k pesomne: mentionase cidesse Ordgloal to:| | Follow by mail

Nancy ’ Follow by courier
Befiled

Message

Dear Rarlheins,

"For your information I enclose & ccpy of an eschange in Fhe
(uestion Period vesterday -in the House of Commoue.

All the hast,
Sinceraly,

J.A, Doucet

o

b A, vt r—— e e gat akesn
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cvl, Oral Qumuansﬁépﬁ /{/féf&ﬁ ’7/7/

{pftar ?r&nchnwﬁr. Ranne}

(Briglinh)

Br. Isn Waddell (Poct Hoody—Coguitlem): Ky guestion is

o the Hinister of Justlee.

Will the Hinister confirm that = asnsortive of cespanies,
includiné General Motors of ﬁanada Qnd Blenaco, lam r&centiy
signed a contract é@ export light arwoured vehiclies., The House

saw thase type of vehicles in the Oks crisis. They have nachine

guns on tep of them. The contract is with Sauvdd Arsbisz snd it ix

worth hundreds of millicns of dollavs,

 We should confirm that the centract appeirs ho stend in

vialation of Canadian law,

would the Minister tell the House ls the government considering

an amendmest Lo the Criminal Code of Canads and the Sxport and

Import Act to allaw thix deal to go through?
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v¢.1l. Oral Questions) ' Hase
Bon. Jdchn ¢, Crosbhie (Hioister for Inbksrogtionnl
Trade): Mr. Speaker, ag I told the House, I belleve it was on
tgcenber 20 in answer to a guestion from the ken. membsy for
gitochansr in vwhaose distriet the £ied of Glempee s looaked; bthe

government is considering such an amendment.

N 1456 follows

w End of Taks -
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don
Diemaco is tﬁker manviackurer of sutomatic vespons and as 8 reault
"of a technical prnblgm in the Criminal Code ite business is
interfereﬁ with. 1t has about 500 emplayees ¥ heliave in
ﬁ%tﬁhene: and it is necessary if that fimm &8 to continue
céeratingi If iz iﬂftﬁ continve £ supplying auvkeomatie vaapoﬁg'
'ta the Ccansdian Armed Forces it haz to bs ablé ta enter inta
céntracts with othets cutside Canada whe pass the intense

sérutiny and control that is given te this matter by the

pepsrtmgnt of External Affairs.

R~

80, yee, thet is wnder considerahion an 1t has heen for zmone

time and as I pxplained In the Houps on December 20.
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¢.1. Aral Questions) 1458-2
{mr..xan Waddell (Fort Hoody-«Cogultlems): Me. Speaksr, I °°
flave a suppleéemental gueation for the Frime Minigter on this
mistter. Hipg Sectetary of fBtate for Exhéznai Affmiry, Fr. Clack,
said the other day, CVIf there iz one priegity, on lesson whigh
the werld must lears from this war, it ix that ;n unrestricted

grme Ltrade in this reéicn; the Kiddle Bast, iz no longer

accaptakle and constitutes a thegat Co the security of all

members of the UN?'. I vould alee quote his latber to Peres da’

Cuallias en the matier of srms sales,

mstead, 1 want to ask the Prime Minlgter: Is thia the tlme fov
cxnada to be making 2 record arma sale to the #iddle East and

indead, chacging ouc existing gus contzol and gxport laws to do

pL2
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[dor. vohn . Droskie trimste:r f41 Inbtarmsblomal Topded:
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Hr. Speake. . thete are aiwe and then chere are zimg We mre
dlscusgling antondtic weapons, that is rifles and othe: swall ares

af that pature, sachine guns and the like which are necesgary fer

armies Lo Bave and £or pulice forces Yo have awnd oivil

guthorities to have 1f they ate to ke In 2 position to keep ocder

gven In the,: cwn covntries. We 2:1é wot dMacuseing nther

sffengane 2! horiendous woeapopd ol war,

-

The hup, megbers wiil 1oz AL the raport 7 tabled yearordry

mehall .5 the Secgetapy ol Ttebw for Txternal affuies, they will
gea the amsl. akoarh DE &rES pXpovits that Canada doess Save and

0 evstem . contynig there g, 1 nan agrure heo
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. % BEAR HEAD INDUSTRIES LIMITED

Suite 908, 350 Sparks Street
Ottawa, Ont., Canada
K1R 758

TELEPHONE (613) 563-3321 TELEFAX (613) 563-7648
) . TELEX 053-3981 bhi ott

Dr. Fred Doucet - ' April 2, 1991
FDCI

Suite 200

440 Laurier Ave. West

Ottawa, Ont.

KI1R 7X6

Dear Fred: |

. As agreed during our mast recent discussions, 1 write taday to review the eszential efements
" with respeet to the Thyssen-Bear Head Industries (Thyssen-BHI) project.

From the outset, it hag been the intention of the Thyssen-BHI project to establish in North
America, an advanced technology, heavy indusirial facility for both the domestic and the
export mdrket. In choosing to establish in Canada, we first had to reach the conclusion that
our products could be successfully exported into the United States, This was soundly
demonsirated in the success of Thyssen’s Fox NBC vehicle which was seiected by the U.S.
Army, over an American competitor, last spring. It is our plan to fabricate a share of this
268 vehicle order in Canada, provided we can get the Thyssen-BHI facility in place to mect
the 1993 production schedule,

With écspect to the th(;.al.nadi;.m Army’s requircment, it was recently confirmed In an Army
specch to industry that the priority armoured vehicle program ix the Muiti Role Combat
Vehicle (MRCV). The MRCV operationai requirements must support the Army in a
spectrom of roles which includes: defence of Sovereignty, collective security, civil
responsibilities, and international peace and stability contingency operations-peacekeeping.

The Canadian MRCV performance requirements include air transportability via Hercules
C130 aircraft and the ability to engage in mid intensity combat. '
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Thyssen has closely observed the Canadian Army requirements as the MRCV program was
developed, and recently commenced the construction of prototypes for a new armoured
vehicle, the TH 495, This vehicle has heen designed to mest the requirements of Canada’s
MRCYV program and of other NATOQ country programs which are similar.

The Gulf war made abundantly clear to the allled forces involved, the need for air
transportability of modern armoured and NBC (Nuciear, Biologieal, Chemical) protected
vehicles,

We seo the Thyssen TH 495 having a strong market among NATO armies, and this assures
the prospects for success with the Thyssen-BHI venture in Canada.

I have attached a few notes with regard to getting the Thyssen-BHI project underway in
Canada,

I look forward to seeing you next week.

Best regards,




What is needed for the Thyssen-Bear Head Industries” Project to go ahead?

The 'I“hyssemBHI project is intended ta comprise the establishment of a diversified advanced
technology production facility as a base of North American heavy industiial production,
drawing on the array of Thyssen Industries AG technology.

Amang the commercial activities will be environmental protection technologies for the

treatment of acid rain causing flue gases and the composting of organic components of
municipal solid waste, Other commercial areas of activity targeted Include industrial

automation, and activity in offshore. oil exploration and recavery equipment.

The defence production aspect of the Thyssen-BHI venture is intended as a stable
high technology manufacturing base upon which the aforementioned diversification will be

based,

To get the Thyssen -BHI project started, two key elements are necessary:

1. An order for 250 armoured vehicles from the Canadian Army’s MRCV requirement
(Tatal MRCV requirement is believed o be 700+ vehicles) '

Thyssen-BHI propose the Thyssen TH 495 armoured vehicle which has been designed
in compliance with the Canadian Army’s MRCV program as it has developed.

TH 493 hiphlights:
- weight class:

- gir transporiable:

- protection;

- famil'y concept design:

- unit price:

16 metric tonnes
vian Hercules C130 aircraft

armout, basic: 7.62mm AP (armour piercing)
armour, add-on: against 30mm (AP)
environment, NBC protected (Nuclear, Biclogical,
Chemical)

varjants include - reconpaissance, combat and
{nfantry

$1.4 M (Canadian) '
estimates based on conversion of known German
costs to Canadian for baseline vehicle



- logistic costs:

- total program cost;

based upon Thyssen experience as prime
contractor on a varety of armoured vehicle
programs, a factor can be applied to unit cost to
estimate the associated costs of tools, spares,
technical documentation, training, aperation costs
and maintenance costs.

For a program of 250 TH 495 for Canadlan
DND, we would estimate the logistic costs factor
at:

1.17 aver a 3 year life cycle

1.30 over a 10 year life cycle

reflects acquisition costs combined with logistics
costs.

Assuming a 250 unit start-up order;

1.4 M unit cost

X _250__ unit start-up order
$ 350 M acquisition cost

add + _595 M logistic costs aver first 3 years

Total program cost ~ § 409.5M aver 3 years

ar for 10 years 1.4 M unit cost
X_250  unit start-up order
§ 350 M acquisition cost

add <+ _101 M logistic costs over 10 years

Total program'cast  § 451 M over 10 years
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2 Land and Infrastructure Esiablishment

Sufficient land (300 acres) and basic industrial infrastructure and services (including
“ rail spur) s to be provided at a site mutually agreeable to the Government of Canada

and the Company.

Infrastrueture costs for a "greenfleld site” In 2 km proximity to existing roads and
services arc estimated at $12.2 M (Dec. 1990)

No establishment grant programs as administered under the Department of Industry
Science and Technology are requested.

The estimated capital Investment by Thyssen is 8 61 Miflion (Dec 1990}
The estimated direct employment is _expected 0 be reached 500 by 1994

Indirect emplovment has been estimated at 750 to 1000 .

Summary

If this route can be chosen to establish the Thyssen-BHI facility, I believe it will bring
significant benefits to Canada through the aforementioned. direct amd indirect jobs, new
technology development in Atlantic Canada’§ industrial base, ang the valnable contribution
of sxports to the economy,

Furthermore, 1 belleve this very limited request for Government participation in this praject
should be a refreshing contrast to past demands made by industries who chose the
Maritimes as their base of operations. :






FDCI

FRED DQOUCET

CONSULTING

INTERNATIONAL

12 April 1991

Mr. Paul Tellier

Clerk of the Privy Council and
Secretary to the Cabinet
Government of Canada

332 Langevin Block
Ottawa, ON

Dear Panl,

Kartheinz Shreiber and 1 appreciated the time you provided us yesterday
and the leadership you are prepared to gwe to the Bearhead Industnes
project.

Wé sincerely hope we were able io bring some clarity to what has been
a very frustrating experience in trying to get this remarkable project kick

started. _
As an addition to the updated MOU that I left with you yesterday, I
now enclose a brief review of the project prepared by Bearhead
Industries. :

Agam our sincere thanks and we eagerly await your cali for the next
meeting which you felt would be early next week.

Yourss sincerely,

President and CEO

M-,{ Aohro A

encl.
SUTTE 3X), - iy IAURIFR AVENUE WEST SCITE 1702, 31351 GEORGE STRUEET
t )'l'l'é\\‘;-x. CANALIA KIK TXo FIALIFAN, NOVA SCOTA. (ANADA B NS
3 TEIEPHONE (9012) 439 1040 TEMIFAX (902) -i315-842

TELEFHONE (613) "S22336 TEIEFAX (6% 762 238
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" THE CASE

The prospect of establishing in Nova Scotia a diversified advanced technology production
facility as a base of North American heavy indusirial production, drawing on the array of
Thyssen Indusiries AG tec;hnolagy, has been a six-year mission. As a conclusion is now
required by the Company, it is sincerely hoped thai the efforts to establish in Canada will

be successful.

Among the commercial activitics targeted for this facility will be environmental protection
technologies for the treatment of acid rain cawsing flue gases and the composting of arganic
components of municipal solid waste. Other eommercial areas of activity targeted include
indusirial automation, and activify in offshore oil exploration and recovery equipment.

The defence production aspect of the Thyssen-BHI venture is iniended as a stable
high technology maunufacturing base upon which the aforementioned diversification will be

based.
The estimated capital investment by Thyssen is § 61 Million (Deec 1990)
The estimated direct employmenf: is expected to reach 500 by 1994
Indirect employment has been estimated at 750 to 1000 .

No establishment grant programs as administered under the Depariment of Industry
Science and Technology are requested.

Infrastructure costs for a “greenfield site” in 2 km proximity o existing roads and

services are estimated at $12.2 M (Dec. 1990) _
It is anticipated that % of this would be contributed by the Province of Nova Scotia,

and % (8 Million 12/90) by the Federal Government through ACOA.

To get the Thyssen -BHI project started, two key clements are necessary:

1. Land and Infrastructure Establishment

Sufficient land (300 acres) and basic industrial infrastructure and services (including
rail spur) is to be provided at a site mutually agreeable to the Government of Canada

and the Company.

April 9. 1991
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- total program cost: reflects acquisition costs combined with logistics
€osts.
Assuming a 250 unit start-up order:

1.4 M unit cost
X 250 unit start-up order
$ 350 M acquisition cost

add + _59.5 M logistic costs over fizst 3 years

Total program cost § 4095 M over 3 years

or for 10 years 1.4 M unit cost
X ____Q unit start-up order
$ 350 M acquisition cost
" add  + _101 M Ilogistic costs over 10 years
]
Total program cost $ 451 M over 10 years

Financial impact to the project will spread over multiple fiscal years. For purposes of

demonstration, it has been-assumed the pro_qect will be engaged now a;nd dehvenes 10 the

Canadlan h[RCV program v will commence in FY 1993]94
FEDERAL DXPEDITORES Fv: | woum2 | o2s93 ;
(1990 Dollars} - __

vy | FEDERAL INFRASTRUCTURE
e CASSUMES 30X BORN BY

PROVINCE)

il CASSUMES 250 LHITS
DELIVERED OVER 3 YEARS)
LOGISTIC COsTS
(IHCLUDES TRAININS, 5 H 154 1M 101 ®
DOCUMENTATION, SPARES,
MAINTENANCE, ETC)

TOTAL: _8H 424 n | wr
i) Should it be agreed necessary, the Company could offer bridge-financing in
H '}\‘
7

April 9, 1991
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association with the Canadian MRCV program,

i) It is recognized that the Governmient may wish 10 engage the contract at this
present time but to delay coommencement of the delivery schedule of the vehicles to
a fiscal year later than that shown. In either case, given a firm contract now, the
Compauy is willing to proceed. It is the Company’s intention to proceed with start-up
of the facilily to achieve production in 1993 based on subcontract work for the
Thyssen Henschel/General Dynamics order for the supply of Thyssen Fox NBC

vehicles to the US Army.

Summary

" In the late 1950°s and early 60°s the Western armies, led by the US, introdaced a light
armoured vehicle, the M113, which eventually became their standard equipment and which
today numbers some 90,000 vehicles. The M113 capabilities have now been outsiripped in
terms of protecﬁon and mobility and many armies, notably Canada and its NATO pariners,
are at varying stages of defining a replacement for the M113. In fact a NATO Commiitee
is corrently addressing this topic. The MRCYV is the Canadian apswer to this need.

The production of this particular vehicle in Canada, given its peacekeeping attributes, makes
it particularly attractive both for domestic purposes and for export possibilities.

The potential for the successful replacement is considerable and should the MRCV prove
to be the most timely and suitable candidate the country with the ability and license to
produce it stands to establish an immense export market.

If this route can be chosen to establish the Thyssen-BHI facility, I believe it will bring
significant benefits to Canada through the aforementioned direct and indirect jobs, new
technology development in Atlantic Canada’s industrial base, and the valuable contribution

of exports to the economy.
Furthexmore, I believe this very limited request for Government pariicipation in this project
should be a refreshing contrast to past demands made by industries who chose the
Maritimes as their base of operations.

April 9, 1991
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2. The Department of National Defence has determined a need for a multipurpose

armoured vehicle with utility for

An order for 250 armoured vehicl

th peacekeeping and military missions.
from the Canadian Army’s MRCV requirement

(approximately % of the total Canadian MRCV requirement).

This is required to "kick-start" the

Thyssen-BHI prop;c;se the Thyssen
in paralle}] with the Canadian Arm

TH_495 highlights:
- weight class:
- air transporiable:

- -protection:

- family concept design:

- unit price:

- logistic costs:

project.

TH 495 armoured vehicle which is being designed
y's MRCV program as it has developed.

16 metric tonnes
via Hercules C-130 aircrafi

armour, basic: 7.62mm AP (armour piercing)
armour, add-on: against 30mm (AP)
environment, NBC protected (Nuclear, Biological,
Chemical})

variants include - reconnaissance, combat and
infantry

$1 4 M (Canadian)
estimates based on conversion of kaown German

costs to Canadian for baseline vehicle

based upon Thyssen experience as prime
contractor on a variety of anpowred vehicle
programs, a factor can be applied to unit cost to
estimate the associated costs of tools, spares,
technical documentation, fraining, operation costs
and maintenance costs.

For a program of 250 TH 495 for Canadian
DND, we would estimate the logistic costs factor:
1.17 over a 3 year life cycle

130 over a 10 year life cycle

April 9. 1991
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e
Analysis of the New Thyssen Proposal | Gl 5707 ?/7 J

On April 12, Mr. J.A. Doucet sent you a new
proposal on behalf of Thyssen/Bearhead Industries. The 4
purpose of this note is to give you an assessment of
this new proposal.

Background , -~ »Fﬂ

Thyssen 1s asking for a firm contract from
DND for 250 light armoured vehicles and $8 million in
assistance from ACOA (plus $4.2 million provincial) to
establish a $61 million manufacturing facility in Nova
Scotia (believed to be in Pictou County).

The prev1ous Thyssen proposal was for a
$290 million contract, either 207 of the new TH 495'% T
_or 250 of the less expensive existing Fox model. The Ea
latter are not well suited to DND's operational needs
and the TH 495 exists in prototype form only, a source
of concern to DND. Thyssen is now requesting a
5350 million contract for 250 of the TH 495 (Annex I
compares the new proposal to the previous one.)

: Using DND calculations the new_proposal would,
gost $875 mllllon, inclusive of operations and
. maintenance (0&M)’, using the DND O&M factor of 2.5
($350 million times 2.5 ~- we have documentation on
this factor which DND views as "conservative").

Thyssen calculations include only $101 million for. O&M
gover 10 years, an, 1mp11c1t factor of about 1.3, for

‘0 ect costs of

PR TR T - - R

DND also estlmates further costs.of L

£330 mllllon,*representlng unforecasted O&M and
inefficiencie$ due to a lack of f. éetﬁ;gp;onallzatlon,
raising. their-estimated total coSts of acquiring “250
TH 495's to. $1205.millich relativé to & budgeted aniount

of $290 million, which funding is not sourced. Some of

AGC Disclosure Set 019 10f2 AGCO1154
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these extra costs come from Thyssen prcp051ng to
deliver the vehicles several years earlier than DND
needs them. Thyssen has now indicated that it is
prepared to be more flexible on the dellvery date but
has provided no specifics. With a firm DND contract,
it would apparently go ahead with construction of the

plant so as to fulfil a small U.S. contract it hopes to’

secure,
Comment

Nothing in_the revised proposal alleviates
any of our fundamental concerns about this project. It

involves DND acquiring a product that has not been
demonstrated to meet its requlrements, in quantities
largexr than it requires; at a price higher than it can
afford; in a tlme frame in advance of its needs, and
for which a source of funds has not been identified.

One must also consider the regional balance
question. Reductions in defence procurement are
expected to be announced .shortly, affecting Quebec,
Ontario and the West. It would be difficult to explain
moving forward on this project for Nova Scotia at the
same time that plants in these other regions will have
to close.

The U.S. is also reducing defence
procurement, so the pressure to source its remalnlng
procuremnents domestically will be heightened. We ™~ ~
understand from our Washington Embassy that in this new
environment Thyssen’ ‘has a very low _probability of
winning many of the contracts it needs to make the
Nova Scotla plant f1nanc1a11y viable.

amiA., watlt

MacGillivray/lc

o
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Karlhemnz Schreiber

Suitz 908, 350 Sparks Street, Ottswa, Ontaric
Telephone. 1613) 5363-3321 Fax. {613) 5683-3321

PERSONAIL AND CONFIDENTIAL
HIS EYES ONLY!

April 19, 1991
The Right Honourable .

Brian Mulroney

Prime Minister of Canada

Langevin Block

80 Wellington Street

Ottawa, Ontario

K1A 0A2

Dear Primeé Minister:

As a follow-up to our meeting of last week, I have noted a few items which I feel are
imiportant for you to be aware of.

Since you made it very clear in your statements what your principles are, and how much you

care about your people and especially about the safety of your Armed Forces who serve
them, T am more determined than even before to support you through pursuit of the
Thyssen-BHI project. .

Unfortunately, to fulfil this commitment to yt'm,' I think I have to help you te identify
information which may have misled you on the Thyssen project. So far during my experience
on this project, I have been frightened to think this may also occur on other initiatives.

Attached, you will find an "Aide Memoire", and commenis in response 1o questions from the
Mmlster of ACOA.

K you will allow me, I would suggest that you keep this all for your personal interest as 1
intend to table these attachments during my up-coming meetings with your. officials.

I think there is no need for me to comment on the continuing meeting we had with Mr.
Tellier after your departure, as I know, Fred will do this. Rather, let me lead your attention
to items which you were interested in.
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In your preseﬁce, M. Teflier told you that DND could buy the appropriate MRCV for
Canadian Forces for a price of $500,000. This is just nonsense.

Stanley Hartt showed me a report from Paul Tellier, dated August 10, 1990, in which it was
stated, "Mr. McKnight is strongly opposed to this project on financial, policy and opertional
grounds”. This cannot be true, for Bill McKuight told me’several ffmes, in the presence of
Elmer MacKay, that he wounld love to go for the project but that he vaforiunately had
insufficient fonding in his department.

In the same document, General Motors Diesel Division in London, Ontario is described as -
successfully competing in the field of armoured velndes and has obtained an important
coniract in Sandi Arabia. This is Dot true.

From information contained in a separate document prepared by ACOA in December 1990,
I was asked by Minister MacKay to respond to comments from External Affairs, stating their
concern that by directing a major military purchase to a non-US (ie. German) source,
Canada will initiate 1JS trade interesis and threaten access to the US defence market.

This comment is m]sleading, for the entire Thyssen-BHI project was described to the Under
Secretary of the US Army and received his endorsement. This meeting took piace in the
presence of the Minister €Counsellor of the Canadian Embassy.

If there are any doubis on your side, on the statements given to you by the Company, and
the merits of the proposal, the Company is prepared io submit to an appraisal of these
issues by an internationally recognized authority.

Lastly, about the comnents of Mr. Fowler who told us from the ﬁeginning that we "are not
going to get this project™ and the equally unbelievable remarks of Lt.Gen Huddleston, I will

only remind you of our discussion.

As an independent individual, and your true friend, I can only tell you, that in my opinion,
the Thyssen pm]ect, reahze.d in Canada, will be the best economic and political tool, I can
possibly imagine. :

I would apprcciate if you could find the time that I could explain all this in greater detail.

Wishing you all the best and with

~Warm regards,




1, Q:

2. Q:

3. Q:

4. Q:

5.Q:

AIDE MEMOIRE

Is it in fact a stated policy of the Government to use DND Capiial program
spending to promote regicnal economic development?

Yes, as stated in the White Paper on Defence in June, 1987, and publicly
declared Cabinet policy.

.Is it the intent of the Government to promote exports of producis made in

Canada, and within this goal promote the development and manufaciure of
pmducts in Canada which can be successful in export markets?

Y&s All paxnes would- agree that increased exports are vital to Canada’s
overall economic recovery, and future survival as a player in the global
market. .

Is it agreed that the Canada-United States Free Trade Agreement (FTA) and
Defence Production Sharing Agreement (DPSA) must be utilized as vital tools
of entry to the US market by Canadian products?

Yes, otherwise the Mulroney Govermment’s negotiation and implementation
of the FTA is ignored.

Should thé branches of the Federal Government not support initiatives which
specifically target the export market covered under the Canada-US Free

Trade Agreement?

Yes, and the Thyssen BHI project is an example of such an initiative.

I

Regarding the Army’s MRCV praoject, relative to DND’s overall program, one
can observe that the Air Force is eqnipped with modern fighter jets, notably
the CF 18, while the Navy has begun to receive their new frigates which will
be followed by the NSA helicopters and the new minesweeper vessels.
However, it appears the Army is left with obsolescent combat vehicles.

With this in mind, are there any significant changes to army equipment fiom -
ihe status described in testimony to the Senate Defence Committee, May 26,
1987 by then Commander of Mobile Command Gen. Jim Fox?

No, with respest to combat vehicles for thc regular troops, no change has
occurred.

Did Army soldiers face the threat of injury from 7.62 AP (armour piercing)



7. Q:

&

11. Q:

12. O

2

ammunition while in their armoured personnel carriers during the "stand-off”
with Native Canadians at Oka in 1990?

Yes, in fact the Leopard 1 main battle tank was deployed on the final
approach to the barricades. ‘

Could Canadian soldiers also face threats as common as 7.62 AP ammunition
penetrating their current armoured personnel carriers during assigoments to
UN peacckeeping missions, including the Gulf region?

Yes.

Are the Canadian Forces presently able to deploy troops into a contaminated
zone using vehicles with an integral NBC (Nuclear, Biological, Chemical)
protective sysiem? ‘

No.

Has the Canadian Army placed the Multi Role Combat Vehicle (MRCV) as
their top priority in equipment requirements?

Yes.

Is NATO (Nato Industrial Advisory Group - NIAG} working on a standard
requirement for NATO nations along the lines of the MRCV requirements? -

Yes.
In light of the experience of the Gulf crisis, is this MRCV applicable to the
future needs of our allies?

Yes.

Are the partics involved aware that for example the German forces have no
vehicle such as the MRCV suitable to their future participation in the plapmed
NATO "rapid reaction forces", and will be seeking a new design?

Yes.



13. Q:

A:

14. Q:

Given Canada’s international reputation as pioneers and leaders in the in the
concept of UN peacekeepmg, would a Canadian made vehicle not en_]oy an
ideal trade mark in the maple leaf?

Yes.

Are the parties involved agreed that departure from the prospect of export
potential as 4 necessary featur_e of the vehicle which is procured as

-Canada’s MRCV may have serious negative consequences in the cost of

15.0:

operation and maintenance, due to the absence of inter-operability of such
a vehicle among Canada’s allies.

Yes.

‘What are the essential characteristics in a peacekeeping and Multi Role

- Combat vehicle (MRCV)?

1) air transportable in the Hercules C 130

2). armour protecnon against a minimun: of 7.62 AP ammumtmn

3) protection from biological and chemical weapans )

4) high mobility across a wide range of terrain

5) family coneept in design, fo include capability for reconnaissance, infantry

_ transport, anmoured combat and other variants

6) capacity for increased armour protection through in-field apphcanon of

"modular add on armour”, to meet threat in mid mtensity conflict (eg. Gulf

crisis)
.7) suitable for deployment in internal securiiy role (eg. Oka, 1990)

- The Thyssen proposed vehicle (TH 495) i§ being de‘relopéd to meet these
requirements.

Is it agreed. that these characteristics also meet the requirements of other
armies?

Yes, very likely.

If this is the case, will this not bring the Thyssen TH 495 vehicle sxgmﬁcant
expart opportunity in these markets‘?



-18. Q:

19. Q:

Yes.

Is there an "off the shelf" vehicle existing from a western industrial country
and selling at a price of $300,000.00, which meets the Canadian MRCV
requirement? - . : ;

No, there is no such vehicle available for that price. Furthermore, to the

- Company’s knowledge, no competitor is able to produce the vehicle needed

to meet the Canadian MRCV requirement at the same quality and at a lesser
price than has been offered.

Is thers another successful international manufacturer with an existing or

. developmental vehicle (which meets MRCV characteristics) who is willing to

transfer their technology and the major share of future export production to

Canada?

Unlikely.

Moreover is there soch a manufacturer who, in addition to Canadian
production of this vehicle, will introduce a diversification of operations in the
environmental proteciion sector and the variety of industrial activity similar to
the Thyssen range of technology?

No.

If all will agree with these poinis made  above, they will also agree that whichever
manufacturer can enter the market first will secure a distinct advaniage in this business.

" 'The answers provided here are based upon internal knowledge and advice available to the

Company, incloding our Canadian defence advisor Lt.Gen. Jack Vance (ret’d), who
completed his service in the Canadian Forees in 1988 as VCDS.



To explain to those, to whom the MRCV concept is not a daily point of discussion, it is
useful to observe the fundamental determinants of vehicle design which will define the
elements of the end product:

Cargo door dimensions of the Hercules C 130 aircraft determine limits on a vehicles
width and height

Lift capability of the aircraft determine limits on vehicle’s transportation weight

Protection reguirements dictate the amount of "add-on annour” and thus the
operational welght of the vehicle.

Mobility requirements and the specified terrain determiines the selection of power
pack and wheels or tracks .

After consideration of these key clements, the remaining speciﬁcanons deal with
eqmpment and systems needed to fulfil assigned rolls.

Since major assemblics and component prices are known and available within NATO, and
singe it is ‘proposed to.supply the vehicle on the basis of open audit - agreed profit basis,
it should be agreed that there is nothing undisclosed in final costs on the vehicle.
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April 23 1991

The Honourable Marcel Masse
Minister of Natiocnal Defence
101 Colonel By

Ottawa, Canada

Kia 0OK2

Dear Mr. Masse,

I want to congratulate you on your key
appaointment as Minister of National Defence.

Finally I believe we have a Minister of
Defence who will give more than lip service
to our Government's policy of using Defence
procurement as an instrument of regional
econonic expansion. Alsc we have a Minister
of Defence who will not be pushed arcund by
.his bureaucrsts and who will want to ensure
the protection of ecur young men and women
in the conduct of thelr services to Canada
by providing them the tools with which to
do their jobs.

There is no doubt that a new world order is
emerging. However to presume that all paths
from here on in will be peaceful (even on the
domestic front) would be the height of folly.
Canada must continue to “Stand on Guard® and
must have the tools, not second hand stock that
even “arrows® can penetrate and put our young
men and women's lives in peril.



g

I am convinced knowing of youyr skills,
determination, and political acumen that you
will do a first class job far Natiocnal Defence

and for Canada.

Once again congratulations and every good wish,

Yours sincerely,

%D/o;;t
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Suite 908, 350 Sparks Street
Otlawa, Ont,, Canada
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TELEFAX (613) 563-7648
May 7, 1991

TELEPHONE(613)563-3321

Paul Tellier

Clerk of the Privy Council and
Secretary to the Cabinet

Government of Canada

332 Langevin Block

80 Wellington St.

Ottawa, ON

K1A 0A3

Dear Mr. Tellier:

This letter follows from my meetmg of April 10th with the Prime Minister, yourself
and Fred Doucet,

¥ , At the conchision of that meeting, it was understood that you would bring youor
U;M ’ﬁf personal leadership to the file and chair a meeting between Government and company
afﬁmals as early as possible within ane week’s time. raled

o nwr{ WM.,.E.WWEL

It is now nearing a month since that meeting and 1 have received né 'word from Jou. ““‘/(f;j

Our consultant has informed me that, despite his attempits to reach you on three separate

occasions, with messages left, no word has come from your office. At 1:45 Monday, May 6, 7 o
A,
iy

you would be calling back within 15 minutes. It is now a day later and no call has been

I had my secretary call yours with a view to speaking with you. The secretary indicated that i
received, therefore, the reason for this letter. ""’“ﬁc

I recall vividly a statement made by our Prime Minister, during our April 10 meeting

about how much he cares about the safety of our soldiers and his determination to ensure

that at all times they be provided with appropriate equipment 1o perform their duties,
whether this be domestic, peacekeeping or otherwise. The thrust of our company’s initiative 2%
in Canada over the last six years has fc:cused on this fundamental need as expressed by the ~—

military,

You will recall, along with the others in attendance, how perplexed I was during our

-
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meeting of April 10th, why such a relatively simple proposition, motivated by an expressed
real need, should create such compounded confusion. I had hoped that our meeting had
resolved past confusion and set us finally on an action path. Since it now appears that
inertia has set in again, I have no choice but to review for you once again the elements of

this simple and straight-forward proposition.

The foundation of the proposition, first needs emphasizing:

a) The proposition is to develop a manufacturing facility in a deprived area of
Canada which would produce a technologically advanced multi-purpose

military vehicle; -
by  The proposition further includes the i:amdnction of a diversified array of

environmental products and other product with international market
mandates; .

c) The proposition also is to transfer technology to a technology starved area of
the country.

It was these elements that prompted, Thyssen to react positively to an invitation by
the Government of Canada six years ago. From the outset, Thyssen decided that it would
proceed in its response only if the following elements would be put in place:

a) a defined need expressed by Canada’s military;

b) a Hmited infrastructural assistance program to permit the installation of the
manufacturing base; and

¢} a committed order for a relatively small percentage of the total complement
of such vehicles on the basis that our offer would be equal to or better, all
things considered, than that of any possible competitor.

During its six years the company desired, as it does today, to play by the rules,
however shifting these became, Accordingly, we sought and painfully obtained an
Understanding of Principle with the Government, which we coasidered to be a remarkable

2
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accomplishment. It contained the background elements identified in this letter. We
considered it a major accomplishment in that it contained the signatures of the three
Ministers of the Crown most directly involved with the initiative.

It is significant to note that this Understanding in Principle resulted from many
meetings with Government officials, Cabinet Ministers, industry pariners, etc., and reflected
a genuine will on the part of the Gavernment to go forward, based in no small measure on

two stated Government policies:

a) The present Government’s determination to use defence procurement as an
instrument of regional industrial expansion; and

b) To welcome foreign investment, providing such investment brought with it new
technology; created new and full-time jobs and above all contained the prospect of

new export markets.

Throughout this long period I have failed to understand what made this :;irripie issue
so complicated, particularly when one takes into account the principal parties involved in this
frustrating initiative. These were:

The Prime Minister, who made it clear in his speeches that his Government Kad
declared in its Cabinet Polcy to use the industrial benefits associated with defence
procurement to strengthen regional economies and overcome regional economic

disparitics. Furthermore, the Prime Minister made his personal position on the

W subject clear on April 10 during our meeting.
DRIE, through its Minister in 1985, first invited Thyssen to Canada and explamed
that the Government’s highest priority would be to establish industrial jobs in the
Cape Breton region to replace those lost in the closing of the heavy water plants.

DRIE offered exiensive assistance in the form of investment incentives including
grants, tax credits, export assistance, promotion of sales to DND, etc,

External Affairs supported the initiatives of DRIE through the Canadian Ambassador
to Bonn, meeting with the Chairman of Thyssen AG. to encovrage the Thyssens

choice of Canada for our North American base of heavy industrial operations; as a4

3
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expansion to the 2,000 Thyssen employees already established in Canada. External
Affairs further supported the Thyssen initiatives by assigning the Minister Counselor
from the Washington cmbassy to accompany Thyssen executives when the Bear Head
Industries concept was first presented to U.S. Pentagon officials. The Minister
Counselor very forcefully represented the case of such a Canadian Thyssen facility
being eligible for sales to the U.S. Department of Defence under the Canada-U.S.
Defence Sharing Agreement, a position welcomed by the Undersecretary of the U.S.

Army.

ACOA, since its establishment, has brought their strongest support as an advocate
for the establishment of Bear Head Industries in Nova Scotia.

The Province of Nova Scotia has been very much in favour of the praject from the
outset, having optioned land (through written agreement with the company), for a-
potential site. The Premier, while the Minister of Industry, has visited the Thyssen
companics to personally reinforce the Province's desire to see the project realized.

Nava Scotians hopeful of finding full-time employment in their home province, have
responded positively to the prospect of the plant. The company has received over
400 applications since the project first became known publicly in Nova Scotia,

Lavalin « Trenton Works, are very much in favour of the project because it will bring
the possibility of technology transfers to Trenton Warks, associated withsub-contracts

in their facility, and thereby significantly assist in the preservation of that operation.

The Opposition Member of Parliament for Cape Breton - Highlands - Canso has \/\/
continued to support the project and has written Cabinet Ministers expressing his

support.

General Motors Diesel Division of London, Ontario is a company which is both a
co-operative partner to Thyssen in several sectors and occasionally a competitor on
light wheeled armoured vehicles. Their plant is structured like that of an automobile
factory, and the only armoured vehicle which they have produced so far is the
wheeled 6x6 and 8x8 Mowag, which is built under license. Given this experience,
their existing plant is not designed for production of tracked vehicles.

; Digclosure Set 001 d0t7 ' T AGCOO026
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DND's need for a new light armoured vehicle was identified in 1987 in conjunction
with the Defence Policy White Paper and that need has become more pronounced
since. The pressing need for better light armoured vehicles was highlighted by the
intolerable situation in the Army, described in May 1987, in public testimony to the
Senate Commiftee on National Defence by Gen. JLA. Fox, then Cmdr, Mobile
Command. The established project office for the LAV program described in detail
the deficiencies of the current fleet and the need to acquire new vehicles with greater
mobility and especially greater protection for the soldiers against the threat of

modern weapons.

As 1 have already noted, on September 27, 1988 the company reached an
Understanding in Principle with the Ministers of DND, DRIE, and ACOA for consideration
1o participate in the Light Armoured Vehicle Procurement Program,

This information indicated an urgent need for a new basic vehicle for the Canadian
Army, especially in response to the wide threat of basic machine gun fire armoured piercing
(7.62mm AP), which easily penetrates most vehicles in the Canadian LAV fleet.

¢ All parties, with the possible exception of our competitors, seemed in favour of the
r project.

--------------------

You will recall that on the occasion of our first meeting in July 1990, I showed you
a piece of the aluminum plate from which the M113 armoured vehicle is built, as well as a
sample of the small, commonly used armour piercing bullet which made the hole in that
plate. This was to make clear the risk which Canadian soldiers faced, even on their patrols
during the Oka crisis, where they eventually had to use a Leopard 1 main battle tank to find
proper protection against the weapons possessed by the Natives,

Whether we deal with another confrontation like Oka, or Canada'’s peacekeeping
mtissions, Canada’s soldiers have inadequate prctection in their current light armoured
vehicles to defend against either armour piercing ammunition, or bm}oglcal and chemical
weapons. You will agree that these represent real threats,

From the statements you made during our last meeting, I understand that itis your

5
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mandate to provide objective information and recommendations to the Prime Minister. With
this in mind, I think you carry an enormous responsibility, especially when you ask yourself,
as you must: to who is going to call on Canadian soldiers to serve in missions of internal
security, peacekeeping or similar tasks, and to who will take ultimate responsibility for such
orders? It is a difficult question of conscience, given the known equipment deficiencies,
about which you know. One nced only contemplate one’s sons or daughters serving aboard

such a vehicle.

uuuuuuuuuuuuuuuuu

Army Requirements and Economic Growth Through Exports

DND has identified the defensive Multi-Role Combat Vehicle (MRCV) needed by
Canada, Moreover, this vehicle should be of such technical quality as to meet NATO
standard requirements and thus be readily exportable to Canadian accepted markets. Such
a combination would ensure the safety of Canada's soldiers while contributing significantly

to Canada’s economy and resulting high technology jobs,

Indeed Thyssen now has a contract in place with the Government of the U.S. for the
manufacturing of similar vehicles, which assembly line is transferable to Canada in full
commplinnee with the Canada-U.S, Free Trade Agreement. At a time when the reverse
seems to be ooourring, it seems fo me that this feature is worthy of considerable attention,

Sensitive to the need to be creative on the question of funding so as not to miss out
on this early export opportunity, Thyssen is prepared to lease its vehicles or to provide
bridge financing for the project until the Defence Services Program is able to kick in. It is
understood, of course, that with this offer would come a directed order for 250 MRCVs 1o
meet the early portion of IDND’s needs. We acknowledge that this directed order would
have to meet all DND’s specifications and requirements and would match or better the cost
of any other comparable vehicle. In any event, it is our firm intent that costs be established
on the basis of "open books” and an agreed profit margin.

In a general consideration of the importance of exports, and the opportunity this
nraject creates for Canada, [ think it is useful to consider the annual trade figures (in U.S.
ollars) for 1990. Canada, with a population of 25.8 million, had exports of $131 billion. The
Netherlands, by contrast, with a population of 14,7 million had exports of $134 billion, The
United States exported $394 billion, while importing $473.4 billion. U.S, Imports from g

6
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Canada were in the range of $92 billion, while some $381 billion came from other countries.
Clearly, there is immense opportunity for Canada to increase its exports to the United
States. Indeed, such disparities must be reversed if the Canada-U.S. Free Trade Agroement
is to bear fruit. Our proposal makes an important contribution in that direction.

---------------------

I have to request that you ensure that the Prime Minister and the relevant Ministers -

receive correct information regarding this project. 1 am requesting this because I have
discovered statements which at the very least were incorrect and at worst may have been
maliciously false. A case in point is & statement which you made to the Prime Minister to
the effect that a vehicle which meets the requirement of the MRCV Program was available
Off the shelf tor $500,000.00. This staler&in i preposterous, and I trust you have corrected

the record. T

With respect to our understanding of the Army$ requirement for the MRCV and its
priority in regard to protection deficiencies in the existing light armoured vehicle fleet, the
company has sought every apportunity to discuss these issues directly with the user.
Additionally, since August 1989, we have sought the most qualified Canadian military advice
avajlable to the Company, LGen. Jack Vance (Ret). His concern, shared by me and indeed
the Prime Minister for the future of Canada’s Army was one of the main reasons that he
agreed to become the senior military advisor for this initiative,

On April 10th we sought and got a commitment to an carly meeting with the hope
of progressing on this initiative. I seek no less now. Indeed, if it is not convened before
noon Friday, May 11, [ will be returning to Germany having awaited an answer for one
month,

Sincerely,

e
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Interview with K. Schreiber on Nov. 11/98
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With respect to Paul Tellier, I had to laugh when I heard what you said about my
meeting with him in your book. I can tell you that I haven’t read your book but plan to
do so around Christras. The idea of him throwing me out of anywhere was just

ridiculous. I would have thrown him out the window. He wouldn’t have the guts to

throw me out.

Anyway, there was this meeting. I was there with Doucet. Mulroney attended the first
part of the meeting and then left. So it was just the three of us. Me, Tellier, and Fred

Doucet. I heard about what Mulroney had already said in Cabinet, namely, that we ate
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going to do something for Nova Scotia. This is on the record. You can see the
documents for yourself. Anyway, before he left Mulroney says at this meeting “I want
this thing to happen”. Then he leaves. Tellier then comes out with all of these strange
statements. These really WL;.ird remarks about the power of the beauracracy. 1 sai& to
him, “Paul, this is a strange situation, all of these people who got their jobs from the
Liberals, opposing the present government’s wish to have something done on this
project”. I said a lot of these i)eople ate now ﬁcidng Tory asses. I went on and said that

these people are homible opportﬁnists. “That they were miserable creatures. Anyway, we

" leave the meeting and I thought that it was really strange the way Tellier had made these

remarks which were 'seemingly contradictory to what Mulroney had said when he said
he wanted something for the people of Nova Scotia. And I can tell you that this would

have been great for Nova Scotia. It would have created thousands and thousands of

jobs..

Anywag./, after we leave the meeting and wc.wallé down the stairs, Doucet starts running
towards the washroom. I thought he was having a heart attack. He had already one. I
also thought that it was possible that he had to barf. Anyway, I followed him into the
washroom and there he is pissing and laughing himself nearly to death. He says to me
that he had never seen a man with such an innocent face saying such horrible things to

Tellier. He then told me that Tellier was one of these ass lickers who had been originally

_appointed by the Liberals. If you think that I put any importance on Tellier whatsoever,

you have got it totally wrong. I can teli you though, that throughout the entire piece, all
of these politicians said that they were for the project, that they believed in it. They

betrayed me and Thyssen for $14 million.
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We could have got a great thing going. A peace keeping ma.chine designed for NATO
and the Commonwealth. I think the Americans would even have agreed to buy some
since Canada was always involved with peacekecping missions. The Canadians could
have made something out of it. Capé Breton was 70 kilometers from the Hamburg

shipping line.

Joe Clark tried to kill the project from day one. That was his interest because it was the
interest of GM and in the interest of the Province of Ontario. I do not believe what
Barbara MacDougall says that the Jewish community was opposed. T think that is
simply an excuse dreamed up after the fact that justify what they had done. And what
they had done was to support GM Diesel Division. I can show yon correspondence in
which the Jewish com.rﬂunity actually supported the deal. " Indeed Franz Joseph Strauss,
he was the one v;'ho arranged the first weapons delivery to the Israelis to defend

themselves in the War of Independence.
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May © 1991

BY COURIER

Mr. Paul Telliex

Clerk of the Privy Council
o and Secretary to the Cabinet
N pyrivy Council 0ffice

Iangevin Block

.80 Wellington Straat

Ottawa, Canada-

K1a OA3

Dear Faul,

Further to our meeting of yesterday I have debriefed
myself to ny client as I had indicated to you I would.

n We look forward to the meeting which you agreed to

arrangs but not chair to review cuor proposal with the
key Ministers of ISTC, Defence, ACOR, Finance, and DND
at the table. It is our fervent hope this meebing can
be arranged in a timely fazhion in the hope that with .
progress the U.S. export opportunity which this project
provides will not be misged,

Yours sincerely,

J.2. Doucat
President and CEQ

c.C¢.t Xariheinz Schreiber

: ’} SLHTE 330, 4490 TALRIER AVENUE WEST SUTTE 1702, 51351 GEORGE STREET
L OTTAWA. CANADA KIR 7X6 HALIFAX, NOVA SCOTIA. CANADA B3] IM5
~ TELEPHONE (613) 7922336  TELEFAX (613) 722428 TELEPHOME (902) 429-1040 TEIEFRAY (902) 4258402
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AREFFIER DU CONSEIL PRIVEET
SEGCRETAIRE DU CABINET

CLERK OF THE PRIVY COUNCIL AND
SEGR_ETARY TO THE CABINET

- May 17, 1991

Mr. Karlheinz Schreiber
Chairman
Thyssen Bear Head Industries Ltd.
— _ ‘350 Sparks Street
' Suite 908
Ottawa, Ontario
K1R 788

Dear Mr. Schreiber,
I acknowledge your letter of May 7th.

R There are many Statements in your letter

. which are either inaccurate, untrue or with which I do
not agree. I do not think any useful purpose would be
served at this point in getting invelved in a lengthy
exchange of correspondence. However, I do want to
confirm with you that senior officiails from the
Department of Naticnal Defence will arrange a meeting,
at your mutual convenience, the purpose of which will
be to review your proposal and formally reply to it. I

N understand that you feel that you have never received a
formal reply.

I sincerely hope that this meeting will
clarify, to your entire satisfaction, any confusion
that may still exist.

Yours sincerely,

Panul M. Tellier

@
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KARLHEINZ SCHREIBER

5912 KAUFERING * RAIFFEISENSTRASSE 27 *© TELEFON (081817884 - TELEFAX (OB191)7888

Mr. Fred Doucet
Ottawa

Fax no. 001-613-782-2428

July lst, 1991

Dear Fred:

rollowing are copiles of a letter from Alexander Haig
and my answer to him.

Bavaria's Prime Minister Max Streibl tries to look
after Bavaria's interests like his predecessor, Franz
Josef Strauvss did.

Also, I send you a copy of a letter Jiirgen Massmann
addressed to me. You can see that we are running out
of time. Please inform our friend confidentially
about the increasing speed in connection with the
project on the US side and give him my best regards.

Looking forward to seeing you Wednesday Julyi3rd,

Yours sincerely,

et

i;g;%é/Schreiber

P.S. Please do not forget that I am asking for a
" short private meeting with our friend.



' Bz
TUN 28’91 16158 ALEXANDER HATG WORLDWIDE ASSOC.

", ' 0
- Y
. . - . "-
) ¥
— ot e m et e e et e

WORLDWIDE ASSOCI.&.TES “EN&;C.__

B T L T L Srete e e et L ARS  Vie e T e

ALEXANDER M. HAIG, JR, SHEEWOOD 1. GOLDBERG
PRESIDENT DIRBCTOR

June 268, 1881

Mr. Karlhelnz Schreiber
Gezchaftsfuhrer

- Baysrigohe Bitumenwchamie
e’ GMBH

- Rulffeisenstrasse 47
8812 Raufering -
Faderal Republic of Germany
Deaxr Kerlheinu:

I had a wonderful visit with Minister President Streibl
here in Wé&ﬁiﬂ.gﬁ@n. He iz schaeduled to ses Genewvsl Scowcroli
and the Prosident this morning.

Hope to heer from you ecen on the project we discussed,

Best wiahas,

Bincerely,

o

- SUITE 800 © 11553 13TH STREET, N.W. ¢ WASHINGTON, D.C, 20005 » TEL. {202) 429-9788 FA}’Z {2(32) 8335206
+2028335286 ‘
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KARLHEINZ SCHREIBER

B012 KAUFERING @ RAIFFEISENSTRASSE 27 - TELEFON (D8131)7B84 - TELEFAX {08191} 7BB8

Mr. Alexander M. Haig jun.
President
Worldwide Associates Inc.

Waghington, DC. 2005

Fax no. 001-202-833-5296

July lst, 1991

Dear Alexandear:

Thank you very mwuch for your fax dated June 28th, 19391.

It is good to hear that vou had a wonderful meeting with
Ministerprisident Streibl. In fact, I am not much surprised
congidering how popular vou are in Bavaria - because of
your friendship with the late Franz Jogef Strauss and your
always helping hand when safety and interests of Germany
were concerned. .

I very much enjoyved our Munich meeting and ask you to give
my and my wife's best personal regards to Mrs. Haig and
Mr. Goldberg.

Wednesday, July 3rd, I will £ly to Ottawa and on Friday I
will meet with some Ministers of the Canadian Government.
Prime Minister Brian Mulroney arranged this meeting to

discuss and decide about the Canadian participation in

the overall proiject. I will inform you after this meeting
and discuss our further proceedings concernlng this project.

You can reach me in Ottawa via Thyssen Bear Head Industries
Ltd., tel. no. 613-563~3321, fax no. 613~563-7648.

Thank you for your cooperation and looking forward to a
future team work, .

Yours sincerely,
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INTERNATIONAL )
19 April 1992 -

Mr. Katlheinz Schyeiber
Deter Druker Seap
Raiffersen S 27

#2172 Kaufering

West Germany

Fax # 0114981917388

Dear Karlheins,

Today is Easter. Why I'm at work in oy office P never guite
gelersiand - but here T am. '

it hehalf of my family and me Y want to wish you, Barbel and your
dn u:l}r very happy and peaceful Faster season.

Meedless to say T have glven the matier of the G M. sede source contrac
considerable pondering and Fve now finisheed iy "due diligence”. There
is tle doubt, If any, thal Fowler at the end md s way with uch
help from de Chastelaine and alse with some “whitopy” army generals
wito could have been much more dasing. However what's done {5

done,

In ruy view the prospect of the MROV iexpearnng are nil in the shott
haud (2 to 3 years) and s goess work afier thas  As wnch as i breaks
me besst o tell you this 1 must advise thar we hesdd abandon sl
furthe: efforts af this tme with DND.

The last option left is the purchase of M, (Iesel)  indewd T have
been a sivomg advocate of that prospect foio some dme bul never as
much as now. While rhe puiee wil he hagher, the asset {order hook) 15

moch improved. (From a personal polil of view }-\ e:l'l.‘l.hﬁ!l’l?, this would
be a real coup and Fowlers proverbials womld pain forever!)

Dtherwise [ see no othwr npuﬂn but to set .;p shop in the I:%- or

Magicn. z
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The North American Free Trade Agreement will not procesd ontil after
the 118, elections but it will proceed after that. Tn any event it would

e preferable politically to land a site hefore the NAFTA is signed than
after sinee the conditions will be more . wormoedating before than after.

Fither way you choose o go we can be helpful in view of our key
associations in the U8, and the advisory role we bave played with
Mexivo.

1 look forward to hearing from you aud seeing you.

L A you know Andreé Seott hes told me he will arvange 3 meeting for you
' with Mindster Masse if you wish it

Every good wish.

Yours sincerely,

ES . | //;%Zaf%/ B

£/
/ JA. Doacet
President and CEO

JAD
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 Sulta 808, 360 Sparks Steet

Qltawa, Ont,, Canada
Kin 754

TELEPHONE (813} 5633521 " TELEFAX {618) 5637648

_May 13, 1993,

Hon, Margel Magge - - ke
Minister of National Defenee

Confederation Bidg, #2090

House of Commons

Citawn, Qnlario

K14 0AS

Dear M, Magsg:

Following fast week's mestings with the Prime Mindstor, the Hon, Blmer MacKay and with
__you, we procesded as discussed. e 1o the tragic disaster in Nova Scotia, Eimer has not
been able 1o keep you informed of svents since. Therefore, I will fi in for him to bring you

up to daie,

As we Informed you, our next steps were to maet with officials of the Provinee of Ouébec
and with some of your Astny Gaaerals.

Wuh :espéat o gur discussions with the ,menca of Guébes, we have fmmd a very

fithix sesgption in mestlngs with the Pre s stadf and officials fram hzs Department
ﬁf Indum‘y ,

f oxprossed {e

AIRTEIY '{T ’I‘aﬁhn@!@gy Oﬁ behalf t}f Pre oL .5 thay ham

W  Wes slso met with four of your Senfor Army Generals wha share the view of the global

s , f ature af the requirement wherein glfes will geed vehicles of the type identified in your

W reaﬁnd}t susponded MECY program. The discussions with them underlined your views of the

ff.fé o Browing. :mpmtam:e of future peacekecping, as witten in your Aprl Statement of Canada’s
;jjl Defence Policy, 1992,

Thyssen Henschel is riow procesding with one of ﬁm ;mmm:s&s of o new family of Hght
armoured vehicies, Thess zmuai profotypes are based o fhe_ﬂ% 495 design which was

AGGONGAD

-hile [Beclsurs Set 401 tof2
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Qrsgmally concelved in responss to the vequirements of various MATO allizs, including
recognition of the essential Canadian MRCY requirement as adwsad 1es Inidustry through the
German Defénce Attachs on Apil 1991 and confirmed by you in your letter to the German
MOD Febriaty 10, 1992,

To successfully complats development and © i‘siiﬁw Thyssern and i:‘anada to participate in
fhe anticipated large export and co-produetion pmemmi we are exudmely anxious to
incorporate acknowledged Lanadmn peacekeeping e.xpm s"rsa thruugﬂ athvice I‘mm Cf«zrzadmn
Forces operatmnal and ieihmml experts. L

Therefore the action I am proposing will requite(a dawiﬂpment ¢ontract w;ih I}N_@ This
will permit the fabrication of afght protofypes, five in a new Taciilty In Mantreat Thtzsa Jatter
vehicies smi{ %}a fa.mmhad ta DND for s:valum:oﬂ.

T

The onst of the entive contract will amauz;i' n $132 million

U s recognized that these funds will have to be FOUnRG from ober sources beyond et /L ITC
- DND allopmemsts and that Dﬁ D’s parthyaimn wit] L'%E& raimburseef To avoid any i
é msundﬁrstanémg, iwzsh 1o point o he project under discussion has
You must underszaad that Heamot } sec 88 Ay i _ gy 1O Grganizs
the, necessary funding, nor can 4 draft témmct ‘bﬁ prcgc&st‘:d tmtﬂ you an;i 1 have x‘eac:hed
agzesm&ﬁt thrf}Ugh & Memorandum of Understanding.
I look farwa?ﬂ o meeting mth m:m Bl your snrliest convenience, as agreed last week, to
discuss the next necessary steps to bring this project to fruitjon.
Sticerely,
o .' . _H‘ B
el = _,4-”’
Mﬁ”@ﬁfé’ﬁgmm
£ T man
x}'fx)m
ce: Rt.Hon, Brian Mulroney
Hon. Elmer MacKay
ST FYEGIEN
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) . \] ERED DOVUCET mmmmaaa%%om
E D /. TNTERNATIONAL Phone: (613) 7822536
: o ' Telefar: (613) 782-2428

COVAR LEXFER/PAGE COUVERTDRE - THELECOPY,/IRLECORTR

oatE: hcper 93,000, 1o/ Mo Scresiee,

e N AT DIy . TTBOE b‘B.OM/DE LA Mﬁ:x ]

' WE ARE TRAMSMITTING PAGES IHC[,I}DIHG THIS COVERING PAGE
MOUS vOUS TRANSMETTONS FAGES Q e INCLOART GH'I"I:B FAGE .

ifmy pages ae nrssing, tncomplete or iﬂcgib{c, pleasc contsct the bedow mentioned persoo.
- E5% wovers e recever pas b vomlité des papes ou st lfune d'clies s zvﬁxr; ilfishle ou fncomplée, venillez,

) sradquer aver [a pessonue menticonée a-dessous:

. Follow by il

- iSent by —'}:{é‘?’ ’D:_&\;Eg;j[\: o Odginal to: - :
: ‘ - = Follgee by cousier

>4 To be filed

MESSAGE
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FDCTI HEMORANDUM

August 27 1392
TO: KARLHBEING SCHRETBER
FAX# 011~49-8191-7888

FROM: J.A. DOUCET

4 m—t aern —t

Maeting between Corbeil and Bouchard vesterday was 10 on 10.
Neither c¢f them let me down.

Tomorrow, in Montreal, meetings batween Corbeil's bureaucrats and
Bouchard's bureaucrats meel to progress the Corbeil/Bouchard

meeting of yesterday.

Great stuff.

Stay tuned.

P

w
L

5






THYSSEN PROJECT IN CANADA

Proposal

Thyssen BHI has offered to commence activily in Canada through an initial R&D prototype activity for the TH
495 Muifi Purpose Base Armoured Vehicle (MBAV) saries of vehicles.

Upon securing support of the Canadian Government for the complste R&D phase, Thyssen will establish a
Canadian prototype development facility followed by the placerent of the world production mandate for the
TH 495 MBAV at its Canadian facility for the full range of vehlcle variants which are developed with Canadian
profolype development support. The resulling export sales and advanced techno!ogy jobs will be of
significant benefit lo Canada.

arket

The target market for the TH 485 is international exports to NATO and NATO frilendly counfries where there
is a pending demand of some 15,000 vehicles in the MBAV category. A NATO study on the MBAV concept
and requirement which is due for release this autumn, confirms the company’s approach {o the criticsl area
of vehicle design requirements. The Thyssen TH 495 meets or exceeds the preferred NATO MBAV dasign
in every important category, and is the only vehicle existing in NATO countries to do so,

Employment
Direct employment associated with MBAV [;deUC{iDg
Year 1 2 3 4 5 6 7
Phase 1 Prolotype R&D 50 50 50 ’
.Phase 2 MBAYV Praduction 80 180 310 470 585
Total: . 50 50 130 180 310 470 585

Additional Doubling of Employment through Diversification

After commencement of production in MBAV, a diversification will commence inthe field of industrial products

*from the vast range of Thyssen held technologies. The objective of the diversification phase is to achieve an

equallevel of non-defence activities in this Canadian facility which will translate into a further doubling of the
above MBAV employment projection. '

Canadian Situation

There is no Canadian company with a competitive technological capability to develop an original vehicle
design, as has been done with the Thyssen TH 485. The only company of significance in the field of
armoured vehicles is GM Diesel Division (GMDD) of London, Ontario, and they are not original vehicle
developers, but rather a licensed builder of the Swiss Mowag vehicle. It would not be reasonable {o expect
GMBD to be able to acquire a world product mandale for a vehicle capable of competing stccessfully
internationaily in the MBAV category.

-

A
26 Augusi 1998
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To: RN sturgeondADM MATEADM MAT PEARKES
P Lagueux@ADM SURQADM, SUP Peﬁféis

-

oo
. oMy ™™ Willismg@DGIPFAGNDM SUP
sSubject: THYSSENL Y
| Datea: Monday, Aug
. Attach:
F Certify: N

Forwarded by:
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1. John Banigan at ISC had tried to get hold of you both this p.m. and was
unsuccessful, s0 called me instead to give me a quick debrief of a meeting
between the Thyssen people (Fred Doucet, et al) and Ministers Coxbeil and
Charest.

2. They smphasized *the significant benefits for the east end of Montreal®
and quoted a4 NATO study that nobody .in Obtawa has seen talking about &
rogquirement for 15,000 vehicles with the possibility of some 100,000
replacement vehioles in the future,

3. Banigan advised that apparently they wexrs very vague in the discussions as
to what they aotually wanted from the Canadian government but it appears to be
that we would test a vehicle and provide them with some 560M in financial
support:,

4. They advised the Ministers that they would not be giving the government a

business plan as they had been requested on several ocoasions to de. Thelr

rationale was that the government is so leaky in texrms of its ability to guard
sonfidential information that they feared that any such businesgs plan would
itomatically find its way into the hands of the government's favourite gon
mpany, GMDD, $hey apparently stated bluntly that the bureausrats favour

). 4MDD and have an anti-German bilas. -

5. The Ministers were told {apparently by Douvcet) that they should not/not
talk to the bureauworats (apparently the names Sturgeon and Banigan wexe
specifically mentioned as bureaudrats to avéid). fThe Ministors and oux
Minister should talk to LGsn Reay and a MGen Rutton(?) (John Baaigan

wag unsure about this name) as they, the Ministers, would get an objective sot
of responses fronm the military.

6. Banigan adviped that a number of (uebec issues appear to be heating up
with the run-up to the election and that we should be alext to the fact that
Thyssen may raise its ugly head once again in the very near future. Banigan
also advised that he will keep us fully informed if and when anything happens.
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RCMP/GRC "A" DIVISION A
Commercial Crime
Délits commerciaux

Project/projet A102
_ File/dossier: 95A517
EXHIBIT INFORMATION
Date Seized: 2001-06-27
Seized By: 8/8gt. ALEXANDER
Bxhibit No.: 95-27
Ytem No.: 222
Sub Location No.: 7
 Location: Industry Canada, 236 Queen St., Ottawa

COMMENTS: These documents were handed over to us by Kurt THEORET of Industry
Canada. Thoy are original files and were held by him since we first indicated an interost
in them. He had previously turned over photocopies of these files to ug. Upon hig
retirement, he handed over these files o vs.

These documents are from a file labelled:  5063-B15 Vol {5’
Bection 06
Companies, Corporations, Firms
Bear Head Industries Ltd,

IDisciosure Set 002 1of2
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CURRENY

Contact:

-1
Disclosure Set 002
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BEAR HEAD INDUSTRIES (3 DI;ZZQOR OF THYSSEN
IBDUBTRIE AG)

The company continues to press ministers to
agssist in establishing a facility dedicated to
theﬁmanufaﬁture of military vehicles in Montreal
East.

The company proposes to establlish in Nontreal East
g8 facility dedicated to the manufacture of mili-
tary wvehicles., An Interdepartmental committee
recommended that the projsct be cancellsd., FORD~Q
cvontinued to pursue the project with the company.
The discussions included a potential total federasl
and provinclal packsge of up to $60 million.
FORD~Q then was asksed to obtain additional infor-
wation from Thyssen on the market place for the
Thyssen vehlcle; Canadian in~vehicle content; and
other pertinent company plans. To date, FORD-Q
has advised it has not received a response from
ThHyssen.

ISTC led an interdepartmental working group,
sharged by PO, which provided an assessment of
BHI/Thyssen's market projections. The findings of
thig study were negative and uneguivocal,

Ministers Charest and Corbeil met August 26, 1983,
with Messrs K. Schreiber, President and Legal
Counsel F. Ducelt on the company's proposal. We
understand that Thyssen is not prepared to provide
additional information. As a result of the
meeting the following actions are underway:

DND was contacted to determine the nature of
commitments made by the former Minister of
National Defence, M. Magsee, to test and certify
the Thyssen vehicle;

NATO's plans for peace keeping vehicles and
specifications are being re-visited; and

in conjunction with External‘affairs, global
market statistics as applicable to the Thyssen
vehicle are being ra-examined.

We shall provide briefings on our findings and the
status of the project, as appropriate.

Helmut Zankl, Marine & Land Defence Systems, 9543789
Pick Krajewski, Director, Marine & Land Defence
Systems, 954-3388 September 2, 1993

OTT/30C /10CS
2220708590 -

b b
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RCMP “A” DIVISION
COMMERCIAL CRIME
File: Al102
95A-517
EXHIBIT INFORMATION
DATE OBTAINED:; b =l -l .
Obtained By: c FQ ?.u__.o LOMN s fq_
Exhibit No.: A - 24
Item No.: '3
Location:
DOCUMENT CATEGORIZATION
Document Type:
Orginal: Yes No_
COMMENTS __ " Yo co Mdj Q(’ . @DM M)‘ M—a
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) uy
'.‘i | Goveramen!  Gouvernament .
of Canada du Canada MEMORANDUM NOTE DE SERVICE
) «{. .
™ o File ] SECURITY - CLASSIFICATION - O SEGURITE
To" , . CONFIDENTIAL
A OURFILE + N J REFERENCE
L | ssgsms LB 7
[ Helmut Zankl | YOUR FILE - ¥ / REFERENGE
Sr Proj Manager
FOM  Marine & Land Def Systems
DATE
L ] September 9, 1993
Present; Ministers Charest and Corbeil
K H schreiber, President, Besar Head Industries
P Ducet, lLegal Counsel, Bear Head Industries
Purposed _
To solicit aupport for the company's proposal to loocate
in Montreal Bast a facility dedicated to the
manufacture of military vehicles.
© Thyssen will not provide a business plan. Thyssen
adamant that this information would bs made known to
DDGH.
& DED, (Lt Col Ray & Maj Hutton) it seems, has indicated
a preference for Thyssen vehicle.
© Thyssen - General Dynamlce venture on track and doing
well,
5] Former Minister of National Defence, M. Masse, has
agreed to test, certify and assist marketing tha
Thyssen vehicle. *

© Thyssen requires immediate decision. Early.
anncuncement. Procesd with joint dov/Comp pressm
release.

] Civil Sarvants not to be involved. Ministers make
decision in total absence of Business plan and civil
service input.

E R !2

GEITT {7 fon) Cro00k

/Dissitsuyrs Bet 003 2ofd AGCDO208
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CONFIDENTIAL

& Thyssen vehicle chosen vehicle by NATO member countries
for peace keeping role.

@ HATO countries have immediate reguirement for 2,000

units.

) Nato eountries have overall reguirement for 15,000
units.

=] World wide replacement of existing inventories are
100,000 units plus,

4] Thyssen recognizes money problems/shortages. Some
leadway on $60 million government(s) assistance
package.

o Initially test, certify, and marketing assistance.
Subseguently, commance manufacture in Montreal East.

Observations: )
Company aggressively pursuing Quebec Ministers
No Business plan. Do not involve civil servants.

Q DND to commence testing, certification, and assist with
marketing Thyssen vehicle.

Attach: Relevant DHD/NATO background material.

Joistiveure Set 003 Sof 4 AGOIU208
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BEAR HEAD IKDUBTRIES {A DIVIBION OF THYSSEN INDUSTHRIE AqQ)

Further to Minister Charest's and Corbeil's meeting August
26, 1993, with Messrs K. Sshraiber, President and Legal
Cousel F. Ducet on the company’'s proposal to lovate a
manufacturing facility for military vehicles in Montreal
East, we contacted DND to ascertain the nature of commit~-
mants made by the former Minigter of National Defence, M,
Masse, to test, certify and assist Thyssen with marketing
the company's vehlcle,

DND informs ug that no commitments were made. However, DND
has indicated that should Thyssen wish to proceed, DND w&uld
consider testing the Thyssen vehicle on a dost recovery
basis. DND has reaffirmed that they would neither certify
nor participate in marketing the Thyasen vahicle.

/ ER7B RN
wWith reaspect to NATO plans for a peace keeping vehicle, DND
informs us that although RATO member countries have
discussced possible requirements for approximately 12,000
units, this is in no way bindin Also, there are no
guarantees that the Thyssen veh: cle would be chosen nor is
it known when procurement would commence.

Appended is a copy of DND's Ministerial briefing.

Departmental contact: Heimut Zankl, $%4-378%

" Iisclosure el 003

AGC02068

Dick Krajewski, 954-33RS
Septamber 8, 1993

S063-8BrST
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. BEAR HEAD INDUSTKIES: (THYSSEN)
« LOCATION: Montreasl Rast, Quebec
ISSUR;

Thyssen continues to solicit support from ministers for the cowpany‘s
proposal to locate in Montreal Bagk a facility dedicated to the wmanufacture
of military vehicles. .

BACKGROUND ;

The company proposes to egstablish a fagllity dedicated to the manufacture
of military vehicles in Monbtreal Bast. An Interdepartmental committes
' recommended that the company’s remest not be supported principally because
the market projections were nobt substantiated, DND had no requirement for
Eggmvehicle and Canada already has a competitive vehicle manufacturer in

Mipisters Charest and Corbeil met with Messre. XK.H. Schreiber and

F. Doucet teo digouss the company’s proposal, August 26, 1993, Principally,
Thyssen alleges that the former Minister of National Defence, M. Masse,
agiieg to have DND test, certify, and assist in warketing the Thyssen
vehicle.

KEY _FRCTORS:

DND informe us that no commitments were made. However, should Thyssen wish
to proceed, DND would consider testing the vehicle on a £ully cost recovery
basis. Purthernors, DED would not consider either, cerbifyving nox
marketing the Thyssen vehicle becaume certification is not usually done by
the departwment. and marketing falls under the jurisdiction of BAITC, -

Regarding NATO plaus for a Eaac& kesping vehicle, DND informs us that .
although NATO member countries bave discussed possible requirewents for
approximataly 2,000 unitas Ilmmediately and 12,000 units in the long-term,
this iz in no way binding. Als¢, there are no guaraniees that the Thyssen
vehicle would be chosen, nor ig it known when procurement would commence

for such vehicles.

CURRENT STATUS:

We understand that B. Carter, is meeting with company officials September
9, 18393, ©No furthsr news at this tine.

FRESS LINE:

Thyssen Industries proposal 4is being given further review.

Contact: Helmut Zankl, 954-3789 ,
Dick Krajewski, 954-3388 September 5, 1933

Disclosurs Set 002 Tof 1 AGCO0124
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THE GOVERNMENT BUSINESS CONSULTING GRoUP INC.
HALIFAX » QTTAWA « NEW YORK Cﬁﬂ

239
TP '1"5
&l By '
. ok fheles
Mr. Bruce L. Deacon Y olecitt
Director Generul ‘ - 15k
Space, Marine and Defence Branch > .
Industry and Science Canada F
235 Queen Street
6th Floor East 953 6/5_\
Ottawa, Ontario
K1A OHS 7/
Dear Bruce, - 5
I enclose herewith an authorized statement of confirmation with
regard to clarifications and/or commitmems made during our
September 17th, 1993 meeting at your offices. If you have any
questions about any aspect please let me know. ,
I await your call on a possible process meeting to progress your
"decision tree” for either of September 28 or 29 and a proposed
plenary substantive meeting for all day October 4, 1993,
Thanks for your attention to this matter,
Yours sincerely, /*
ﬂ Doucet
: Chief Executive Officer
encl.
JAD/fc
OTT/sope 1008
222082p9 .
SUITE 320 427 LAuwitER 408 wiIt”
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Summary of Commitments Affirmed and Clarified by Thyssen During Discussions ' e N
at Meeting with ISC, DND and External Affairs on September 17, 1993

1. Definition of TH 495 for Production in Canada

‘ /
it was confirmed that this would include all variants derived from the TH 495 baseline
vehicle(s).
2. Reasong for Canadian Production Facility

Canada chosen by corporation after extensive study of alternatives in order to capitalize on
North American, Commonweaith, Francophonie, and other international connections and
in recognition of the perception of Canada as an experienced and respected UN
peacekeeper

3. Meaning of World Product Mandate

- TH 495 final production will wherever possible take place in Canada with maximum feasible
Canadian content , untess the customer’s negotiated condition of sale dictates otherwise.
In exceptional situations where Canadian final assembly cannot be achieved, then
maximized Canadian content in components, etc. will remain the Company priority. The
decision process for all such critical issues on the TH-495 program will be controlled by
managment of the Canadian company.

If an agreement for funding ofthe ACV prototype program is concluded, then production wili
be placed in Canada regardless of ACV protolype status.

5. Marketing Policy and Procedures

Marketing will be coordinated within Thyssen with BH! having proponency in marketing the
TH 495 family. The Thyssen group international network would then operate in support of
BHI production.

Summary 1SC Meeting 1/2
75\ / Seplember 17, 1083
Gre:;lford oT7/s0C /CCcs
' 22208210 -
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6. Expianation of Prototype Workshop and Production Plant Concept

it was explained that these were separate facilities with different functions in both scope
and scale. They did not have to be co-located although this could be desirable in view of
administrative and other overheads. Both the workshop and production facility could be
located in existing facilities, which would be selected with the input of Government,

7. Attached are the slides which were presented in the meeting by Thyssen BHI

Euture Actions

Bruce Deacon, Department of Industry Science and Technology, Director General Marine
and Land Defence Branch) stated that Government would provide in one working week a
"decision tree" relevant 1o this proposal and map-out the appropriate steps. He also would
advise what additional data and documentation would be required of Thyssen.

DND would be tasked with assessing the trials aspects and would deal with BHI on the
subject at an early date.

BHI were offered any additional required information on other relevant data.

BH| extended any additional information required as well as standing invitation to host
Govermment delegation(s) to Kassel whenever needed.

AJ

Gr:eg Alford

Summary ISC Meeting 2/2
September 17, 1993

OTT/snc/cces
22208211 .
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THYSSEN BHI PROPOSAL

September 1993

Design and Development of TH-495 ACV variant leading
to production of a fully operationai prototype

Cooperation between the Company and the Government of Canada

OTT/SDC/CCs
222082172 .

AGC01210
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Company.

Employ Canadian Engineers in Prototype
Design, Development and Test Phase;

Carry out ACV prototype program, as well as
send existing ICV and AlFV to Canada for
testing and development completion
Establish Canadian Workshop for Test 'Phase
Market TH-495 MBAYV family internationally
utilizing strength of Thyssen Group,
co-production and strategic partnerships

Commit TH-495 Production to Canada

Transfer technology and production know-how

continued.......
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Company: ( cont'd )

[t .
LU\\.HL_.: ---"-.-

Source other products from Canadian facility

Develop additional Canadian supplier content
to TH-495 and other vehicles

Diversification into non-defence technology of
Thyssen Group

500+ permanent direct jobs within first 5 years
No request for preliminary financial commitment
to production facility until future application

under programs available at that time

company resposible for product liability

0TT/snc /ces
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- CORAAL
Vil

Government:

Canadian Forces requested to:

draw from experience as a general

purpose army and a leader in int'| peacekeeper
to advise on essential and desirable
characteristics for MBAV's

Test and evaluate ACV prototype
and already existing AIFV and ICV
prototypes providing input for
possible changes

( test criteria to be agreed )

Government Economic Development Departments and Agencies:

R&D funding for the development, build and test
of TH-495 ACV prototype, and testing of
existing ICV and AIFV prototypes

OTT/s0c /ces
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~ MINUTES
MEETING, OCTOBER 4, 1993, OTTAWA

THYSSEN BHI
and
CANADIAN GOVERNMENT DEPARTMENTB
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. ntroductory Remarks, e Deaco

Mr. Deacon welcomed the participants and indicated that the
objectives of the meeting were to develop a better
understanding of Thyssen BHI's proposal.

1.1 Participants
See listing of participants, Attachment #1.
. nutes o st ember 17, 1993) Meeti

Mr. Massmann suggested to include in Minute 4.h. that
Thyssen BHI would also be prepared to produce the armour in
Canada; and in Minute 4.j. that the ACV prototype could be
done in Canada. The Minutes were approved with the
suggested amendments.

- iscus ft "

a. Mr. Krajewski tabled the Draft "ROAD MAP" describing the
steps on how to proceed with the analysis of the Thyssen BHI
proposal. Much discussion ensued and it became clear that
the two tracks (T&E and Marketing) of the ROAD MAP could
proceed independently but that cross-references were
helpful.

b. The consensus was to refine the ROAD MAP (PHASE VII) to
indicate that DND and the Interdepartmental Team could
proceed independently as outlined in Phases I to VII of the
ROAD MAP. (See Attachment #2)

4. Marketing Presentation, Thyssen BHI
a. Mr. Massmann gave the group an overview of NATO's Multi Base

Armoured Vehicle (MBVA); referenced the aging M113 fleet and
replacement markets; and, noted that up to 19,000 light
armoured vehicles may be required for NATO, commencing in
the year 2005.

b. He then briefed the group on Thyssen's efforts and marketing

thrust on cbtaining some of this business. Specifically,
'l"/z
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he made reference to NATO céuntries; the industrialized
nationm; the Middle and Far East markets; and, he cited a
few success stories as applicable to Thyssen joint ventures
with US and European companies. The joint ventures
positioned Thyssen/BHI to favourably accessing global
markets.

c. Mr. Massmann's presentation was concluded on the premise
that the Interdepartmental Team would require more details
and documentation to complement the company's presentations
to date. ISC 1s to draft and forward to Thyssen the type of
marketing information necessary to assist the government
team in understanding the company's market projections and
strategies.

5 Te a aluatjion rototype DHND

a. Mr. Massmann briefed the group and he noted that the TH495
prototypes were designed to specifically meet military
requirements. Testing as such would not require DND to
reaffirm that the vehicle met its technical specificatlions.
Instead, the vehicle tests would be designed to detect
operational and ergonimic shortcomings so that they could be
incorporated in future vehicle designs and vehicle upgrades.

b. Mr. Williame briefed the group on some of the internal (DND)
steps necessary prior to entering into the testing programs
for the two Thyssen TH495 prototypes. 1In concluding, he
noted that DND will draft a list of questions which would
enable Thyssen to respond to DND and fully describe the
criteria for testing the two Thyssen prototypes.

6. Steps, Follow-up_ Acti
Mr. Deacon summed up the neeting as follows:

a. The scope and details related to testing of the two existing
Thyssen (ICV and AIFV variants) prototypes were to be
discussed between DND and Thyssen BHI officials in the near
future; and

b. ISC was to develop, document and forward to Thyssen BHI the

type of marketing information necessary which would enable
the government team to assess the company's marketing plan.

October 25, 1993
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ATTACHMENT #1

LISTING OF PARTICIPANTS
MEETING, OCTOBER 4, 1993, OTTAWA

THYBSEN BHI
and
CANADIAN GOVERNMENT DEPARTMENTS

et — et s e
s o e o D P o o T A S Tt e 7 B € e e e e e e e e e o e e o -

Thyessen BHI:

Messrs: Jurgen Massmann, President
Greg Alford, Senior Vice President
Yan Reid, Director Defence Marketing
Fred Doucet, Consultant
J. E. Vance, Consultant

External Affairs:

Mr. Ken Murata, Trade Commissioner, Sectoral
Liaison Secretariat

National Defence:

Ms. Cynthia cannizzc, Section Head, Industrial
Development Marine and Land
Mr. Mike Williams, Director General, Supply

Policy and administration
Captain John Dunn, Legal Services

FORD~Q:
Mr. Ray Auger, Director, Industrial and Regional
Benefits
Indus n ience Canada:

Messrs. Bruce Deacon, Director General, Space, Marine
and Defence
Dick Krajewski, Director, Marine and Land
Defence Systems
Helmut Zankl, Sr Proj Manager, Marine and
Land Defence Systems

OTT/snC /006
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ROAD MAP
THYBSEN BHI PROPOBAL ANALYSBIS

COMPANY & GOVERNMENT STEP8 ON HOW TO PROCEED

DND

INTERDEPARTHMENTAL

PHASE I
s DHD internally meet

# Thyssen BHI draft.

vehicles

e Company forward test
propeosal(s) to DND

preliminary test parameters
and guidelines for testing
Thyssen BHI TH 495 (ICV and
AIFV tracked variants)

PHASE I

s ISC meet with various
interdepartmental
stakeholders to establish
the type of information
needed on the marketing plan
for the TH 495 family of
tracked vehicles

¢ ISC prepare draft document
on the information needed
which will comprise a
marketing plan for the TH
495 family of tracked
vehicles

s Clear draft with the
government stakeholders
concerned and forward final
dockat to Thyssen BHI

. e

PHASE 1]

specifications
¢ Clear draft with the

¢ DND analyze Thyssen BHI
draft test parameters and

government stakeholders and
obtain legal counsel input

PHASE 11

e Company respond to
government request for
marketing information

¢ ISC and government
stakeholdere analyze company
marketing plan

¢ Government draft response to
the company's marketing plan

PHASE I11

and technical test
specifications

e Company and Government
officials meet to discuss
each party's test parameters

PHASE TIZ

s Company and Government
officials meet to discuss
the results of the
government analysis of the
marketing plan

OTT/sne

/CCs
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ROAD MAP
THYSSEN BHI PROPOBAL ANALYSIS

COMPANY & GOVERNMENT STEPS ON HOW TO PROCEED

INTERDEPARTMENTAL

n oy ”

s Finalize test parameters and
technical test
specifications

¢+ DND and GSC prepare draft
contract and document the
test contractual terms and
conditions

¢ DND operating departments
and Treasury Board allocate
PY's and budget

e Clear draft with the
governmental stakeholders,
obtain legal counsel input
and finalize docket.
Forward package to Thyssen

EHASE IV

Finalize and document
marketing plan

I8C draft document
describing the type of
business plan information
needed to analyze
prototyping and pre-
production of the TH 495 ACV
tracked variant in Canada.

{Information such as in-
projects Canadian content,
financial projections,
corporate and management
strategic objectives, and
other as related to the

¢ Thyssen BHI responds to DND
contractual terms and
conditiong for testing the
two TH 495 (ICV and AIFV
variant) vehicles

BHI above noted proposal)
¢ Clear draft with the
government stakeholders and
finalize docket
o Forward package to Thyssen
BHI
PHASE V PHASE V

Thyssen BHI responds to
government request for
information on prototyping
and pre-production of the TH
495 ACV variant in Canada

2220813p
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ROAD MAP
THYSSEN BHI PROPOBAL ANALYSIS

COMPANY & GOVERNMENT STEPS ON HOW TO PROCEED

DND

INTERDEPARTMENTAL

¢ DND evaluate company's
response and clears its
findings with all of the DND
gtakeholders concerned

e Governnent evaluates
company‘'s response, clear
the information with all of
the stakeholders concerned

e ISC prepares government
consolidated response to
Thyssen BHI's business plan
on prototyping and the pre-
production of the TH 495 ACV
tracked variant in Canada

PHASE VI
¢ Commence testing

Fall of 1994

PHASE VI

Thyssen BHI adjusts and
finalizes business plan

P V1iI

e DND document test results
and provide findings tc the
governnent stakeholders and
Thyssen BHI

Note: DND and the Interdepart-
mental steps as shown in
Phases I to VII may not be
undertaken in harmony and
may proceed independently of
each other.

27208131

AGCO1211






BG-3 -39

Jisciesure Set 005

AGCDO318

THE GOVERNMENT BUSINESS CONSULTING GROUP INC.
HALIFAX » OTTAWA » NEW YORK

Mr, Bruce Deacon
Director General
Space, Marine an

Dear Bruce,

Consistent with the pattern established, I enclose herewith a copy of
our meeting notes for the Qctober 4th, 1993, meeting.

I look forward to seeing you at our next imeeting on Friday October
15th, 1993, at 11:00 a.m.

Best regards,

Yours sincerely,

AL Doucet
Chief Exeacutive Officer

encl.
c.c.: Jargen Massman
Greg Alford

OTT/812C /CCS
22208199 .
SUITE 320, 440 LAURIER AVE, WEST
OITAWA, ONTARIO, CANADA KIR 714
TEL {613) 7B2-2336 FAX {613) 762-2428 e e e
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SUMMARY OF DISCUSSION POINTS AT MEETING BETWEEN THYSSEN
AND (SC, DND AND EXTERNAL AFFAIRS (DEA) ON OCTOBER 4, 1993

REVIEW OF PREVIOUS MINUTES

During review of the minutes of 17 Sept. 93 meeting, the following clarifications and
amendments were proposed to the summary of the Company's responses:

h. Add "The armour tachnology to be used is Thyssen owned. Therefore no German
Government clearance is required for domestic or export sales”.

i- Amend to read *...ACV prototype could be done in Canada®, This change is made
-to reflect cost considerations. (1t will be more expensive to conduct work in Canada

unless the Government Is willing to suppaort additional costs.)

MARKETING

In advance of the Thyssen marketing presentation, Mr. Bruce Deacon acknowledged the
existence of earlier information provided by the Company and suggested that, as data and
markeis change, this should be ignored in arder to avold confusion, and that only the new
data about o be presented would be considered. .

Mr. Jiirgen Massmann then presented a current overview of the TH 495 market prospects,
The vehicle's design concept and development status placed it in 2 unique position to
capture a significant share of new markets created by both peacekeeping and replacement
needs. The perceived World market was then examined on a counfry-by-country basis.

EUROPE AND NATO

Nonyay: :
- Thyssen Henschel will carry out a irial in Norway of the TH 495 In March 1994.

Mobility in snow wlll be emphasised as other contenders have not done well.

- The previous NAMC's acquisition program has been postponed by one year. The
winter trial of 1991/92 will be continued in January 1994,

iSC Meeting 179
October 4, 1993

OTT/spc /ecs
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- If TH March 1994 trigls are successful there is a possibility that THK will re-enter
the circle of competitors. TH is irialing the- 6 road-wheel version with a
KUKA/Oerlikon turret/gun combination.

- TH is a late entry for the requirement but still retaing a chance for consideration.

- It was confirmed that Norway has no domestic manufacturer and would work with
offsets. -

- Had TH been able to start development earlier against the original CF requirement
{LAV replacement), then the Company's situation would now be much more

favourable.

Switzerland:

~ MICV: as evaluations and test during the last two years did not mest expectations,
a new GSR will be established. TH 495 will be a strong contender.

- Program has been delayed to 2000 +

- TH will enter with the KUKA turret originally designed against the Swiss Army
requirement

- Due to lengthy postponement TH has not as yet sought a Swiss partner for project

- Swiss fighter aircraft replacement controversy has contributed to delay.

Germany:

- Two programs are belng followed En'Germany. the already announced GTK
program and the emerging IFV replacement program te replace the Marder L.

IFV program;

- [tis expected that feed back of latest information from U.N. missions indicates even
larger requirements for replacement IFVs,

- Definition of new IFV commaeances end of October in Munster. TH 495 is the main
contender and the Company has been invited to be presant with hardware

- This program is 2-4 years away.

1SC Mesting 2/9
October 4, 1993

OTT/spe/ces
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GTK program:;

- GTK is a separately defined program which may go wheeled or tracked. TH
expects both. The mirimum quantily predicted is 800, maximum 2000. TH forecast
assumeés the minimum quantity.

- GTK is similar to the NATO MBAV concept in that both are intended to address
M113 replacement. The GTK program has preceded the conclusion of the MBAV
concept study and while the GTK missions are generally included in the MBAV
concept it must be noted that the full scope of the MBAV concept addresses a
greater scope and variety of missions than GTK.

- In response to questions on whether it was likely that Germany would accept any
degrea of foreign manufacture on domestic programs, the aspect of the "two-way-
streot" was stressed and the example of possible NL participation in a current
Bundeswehr light reconnalssance program cited. German industry raquires accass
to foreign programs and this means reciprocity.

- The US Army has identifled & need to bridge a capability gap between the M113
and the Bradley MICV. This vehicle must be superior to M113 but air-portable In
C130 aircraft for employment with their new AGS, TH has therefore been invited to
make a presentation. After performing suitability studies, the US would Intend to
procead by procuring a small number (5-10) vehicles for test. This could cccur in

1994,

- Discusslon of US interest raised guestion of whether this would lead to
standardization in NATO and beyond. Of more significance in the Company's view,
was that sale to key markets would encourage wider sales and create a "de-facto”
degree of standardization,

- An additional point made on the subject was that US requirements for NDI (Non-
developmental itern) such as AGS program can create a type of standardization of
a different kind. The TH Condor is in service in a number of countries including 450
in Malaysia. Condor Is now being offered as an ND! contender in the upcoming US
Army ASV (Armoured Security Vehicle} project.

In discussing other Markets, Mr. Massmann stated that TH was principally targsting the
Middle and Far East. In the Middle East the maln markets were the Gulf Cooperation

ISC Meeating 3/9
QOclober 4, 1993

0TT/soc /GCs
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Councit {(GCC) and Saudi Arabia. In the Far East they were Malaysia and Indonesia with
other possibilities in Thalland and Singapore.

-

MIDDLE EAST b

GCC (Kuwait. Bahrain, U.A.E., Qatar, Oman):

- The planning of a mutual rapid deployment force is In progress.

- We have been given a market poten!:ial totaliing 800 units for possible joint
procurement of a modern AIFV,

- In addition, the five Gulf states Kuwait, U.A.E., Bahrain, Qatar and Oman are
discussing an agreement to strengthen the area ground and alr defense. A solution
ADATS/TH 495 was proposed from our side. ADATS was tested already during
savaral trials in the Guif.

- A total figure of up to 100 units ADATS/TH 495 seems to be realistic.

Saudi Arabia:

- Thera are threa (3) purchasing authorities
- Ministry of Defence and Aviation (MODA)
- National Guard and
- Ministry of Interior

- Due to momentary tight budgets and the purchase of several different new systems
at the same time, temporary postponements can be expacted.

- Saudis are looking for a second generation vehicle

- Inn 2 study carrled out for and on behalf of his HRH Major General Prinz Rurki bin
Nasar, Director Operations RSAF, the TH 495 was found 10 be the vehicle fitling
exactly into the Saudi requirement for the second generatior vehicle.

- It has furthermore been approved that this vehicle is the ideal platform for weapon
stations such as ADATS

ISC Meeting 4/8
October 4, 1983
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FAR EAST

Indonesia:
- Program for a weil protected IFV Is under consideration. Parameters are to be
established together with THK experis.
Malaysia: ,
- Two regiments will be equipped with 150 AIFV tracked vehicles. Program starts
aarly in the 7th Malaysian plan commencing 1 January, 1995.

- An earlier, more urgent, request may occur for a quantity of AlFV for use by
Malaysian troops in former Yugosiavia.

- TH 495 is strong contender, THK has gained an exceilent reputation during the tast
ten years in supporting their 450 vehicle sale of wheeled vehicles.

- THK gained more reputation by giving their utmost support for the deployment of
these vehicles for UN missions in various parts of the world.

- R&D work on an indigenous Singapora IFV in the TH 495 class was undertaken.
The Singapore Chief of Army has visited THK together with experts (Mechanized
Infantey). This was followed by an order for TH gpec. Armour steel.

- Latest development: international tender for 200 IFV expected by mid 1994,

- TH 495 will be a contender.

ADDITIONAL PROSPECTS

: Present AlFV licensed production Is reportediy in trouble due to poor quality
control. if this program is seriously delayed or suspended then the Army must
quickly seek other alternatives.

Hungary:

- Latest discussions in MOD ravealed that the entire armoured fracked fleet within

ISC Mesting 5/9
Cctober 4, 1993
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the armed forces need to be replaced by Western equipment.

- With rapidly evolving political and diplomatic changes this country could become
an acceptable customer in the foreseeable future. This would provide TH with a
good export opportunity.

Venezuela:
- Intends refurbishment or possibly an early replacement of sorme 70 AMX 13 type
vehicles

Mexica:
- TH has previously sold a quantity of HWK [t APCs. This is an older vehicle which
approximates a steel-hufled M 113, It is anticlpated that they will be upgraded or
replaced post 1997,

ISC Meeting 6/9
October 4, 1993
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CONCLUSION

In concluding his Market survey, Mr. Massmann re-affirmed that TH 495 development
precoded the NIAG MBAV study whose requirement so closely matches. The vehicle has
about a 2-4 year lead on the competition which shoutd prove very beneficiat for market
penetration, and important key customer sales. Large funds are being proposed for future
MBAV development, TH 495 provides a NDI solution which translates into an important
competitive advantage, since NDf is the cost-effective way of the future and is proving to
be an essential market demandad characteristic.

Pre 2000

Additionally it was explained that THK has identified and positioned itself competitively in
an important market for the TH 495 occurring before the year 2000. This is composed
mainly of non-NATO countries which are traditional racipients of exports from NATO
countries (Canada inciuded) and where THK has established market relations.

Post 2000

The NATO MBAYV market study deals with a post 2000 market and describes a state of the
art equipment requirement to fuifil that market. The TH 495 cornpliance to the NATO MBAV
concept Is therefore confirmation ofthe TH495 capacity to offer a technologically advancad
and competitive system to a fifure market. Additionally both the Company and the NATO
study forecast an important market outside NATO post 2000. In this market period, the TH
435 will carry a competitive advantage from earlier sales in the pre 2000 market, qualifying
it as a proven system and further achieving a price advantage from early market entry.

In response Mr. Deacon acknowiedged the overall market described by Thyssen and the
confirmatory relationship of the NIAG study. He also agreed that dynamics were the key to
market strategy.

TESTING

There was considerable general discussion on the various approaches which could be
taken in addressing a DND trial of the first 2 prototype vehicles. DND representatives
provided their initial views, and mentioned some of the parameters which would likely be
proposed. Testing could he a lengthy activity and problems were perceived in employment
doctrine for the vehicles, in firing weapons of various calibers, legal difficulties of
manufacturers tests, lirnits of technical testing, etc. it was agreed that;

the testing of the 2 prototypes would be un-coupled from R&D and ACV:

ISC Meeting 7/9
Gctober 4, 1993
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development, and, an sarly meeting would take place betwean DND and the
Company to establlsh test parameters.

It was further agreed that a tofal test package might not be necessary. DND did advise that
they would not normally accept performance claims on frust but would be inclined to prove
them, DND further indicated their preference that CF should performe a comprehensive
totai test to avold plecemeal result.

In the absence of an approved UN or CF Peacekeeping doctrine, It was stated that the
appropriate CF doctrine for mid-intensity conflict would appear suitable. The Company
agreed io accept current Canadian Army doctrine. it was stated that a trial reference vehicle
would not be used. The Company agreed to provide the frials personnel with familiarisation
fraining on the equipment.

SUMMARY
Mr. Deacon in his summary remarks covered the following points:

. acknowledged the market survey presented and its relation to NIAG study
- recognized -that there was a Company Market strategy in place and that
probabiliies of success were being addressed.

- raquested that the Company be prepared to additionally provide more detailed and
sensitive information focusing on their intended method of achieving sales in certain
critical "make or break” markets. This would provide the kind of information needed

to justify Government financlal support.

-raminded the Company of the possibility of Government to Government contracting
using CCC.

- Additionally reminded the Company of marketing benefit by use of Government
financial liability through CCC sales

{Towhich Mr. Massmann remarked that Government to Govarnment marketing and
financial assistance had not been considered as a factor in existing Company
assessments. In some situations they might well increase the market prospects.)

- Advised that the Company c¢ould expect first response from ISC at end of next

1SC Meeting 8/9

Cctober 4, 1993
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week (week of Oct. 12). [Mr. Massmann offered to attend a further meeting on Oct.
15, his offer was 2ccepted] :

- Offered to facilitate a free flow of information, and invited any recommaendations to
change the "decision trée".

- Stated that he would advise the Campany of any serious hold-ups in Government
stafiing channels when they occurred.

In summary, Mr. Massmann reminded the meseting of the Company’s position in the
following areas:

- Canada had been selected because ofits North American and Commonwaealth ties
and its excellent peacekeeping reputation

- Previous Canadian requirements such as the LAV and MRCV projects and input
of Army staff has assisted In earlier TH 495 development,

-Location ofthe production faciiity would be determined with Canadian Government
input.

WAY AHEAD

In assessing the way ahead, Mr. Deacon stated that the aim between now and mid-
November was to exchange information (as discussed), to bring departmental views
together, and to develop internal brisfing documents for submission to the poiitical level.
Because of on-going political events, and the importance of following establishad -
procedures, it would be unrealistic to expect any cabinet committee level decision before
mid 0 end of next January. Effective and positive analysis would in the meanwhile produce
Increasing bureaucratic support. [t was his policy to deal with problems one at a time as
they arise, and to maintain the information flow.

In reply, Mr. Massmann thanked the Government representation for their attendance and
assistance and advised that anybody who needed and wished to visit Thyssen Henschel
in Kassel would be welcome, Direct jocal contact is avallable through the BHI Gttawa office
where questions can be directly answered or transmitted to Germany for response,

ISC Meeting  9/9
October 4, 1993
OTT/8NDC/CCS
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MINUTES
MEETING OF OCTOBER 15, 1903, OTTAWA

THYSSEN BH!}
and
CANADIAN GOVERNMENT DEPARTMENTS

. |
1. Presentation, Thyssen BHI

Mr. Massmann, gave a presentation on Thyssen BHI; its family of tracked
vehicles, their potential markets and estimated sales, and provided related
slides (Attachment #2), some of which would be transiated from the German to
the English language. A brief (10 minutes) videc on the 495 vehicle was also
shown.

2. Marketing Analysis - R.A. Krajewskl

Mr. Krajewski presented Thyssen with a one page draft version of a proposed
marketing analysis methodology (Attachment #3) for the TH 495 project.

Mr. Krajewski spoke to the items listed and explained that BHI's marketing as
well as the yet to be received Canadian content and financial plans, would be
used to conduct an economic cost/benefit analysis. Copies of the draft
marketing questionnaire were under development and it was suggested that a
final version wouid be sent to Thyssen approximately October 26, 1993, after
interdepartmental agreement had been achieved on the content of the
questionnaire. A mesting between Thyssen and the government team was
tentatively scheduled for November 1, 1993, to discuss marketing aspects.

3. DND List of Information Required - Cynthia Cannizzo

Dr. Cannizzo presented Thyssen with a draft list of information required by DND
that Thyssen will have to address prior to the testing of the two existing
Thyssen (ICV and AIFV variantg) prototypes (Attachment #4). Dr. Cannizzo
confirmed that she would be sending a formal letter with the official list by
approximately Tuesday, October 19, 1993. A meeting between DND officials
and Thyssen/BHI officials was tentatively scheduled for October 28, 1993.

AGCO1211
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Other issues

a)

b)

1)

2

3)

4)

5)

The issue of the ability of Canada to support a defence industrial basa
with two or more vehicle manufacturers was raised by Dr. Cannizzo.
After considerable discussion it was suggested that this issue required a
comprehensive marketing analysis, as a first step. in addition, it was
suggested that many other factors would enter into decision-making on
this subject.

During discussions regarding inputs to the marketing, financial and
economic cost/benefit analysis, the issue of projected Canadian content
was addressed. Mr. Krajewski explained the importance of this issue
and encouraged Thyssen to give serious thought to the subject.
Thyssen agreed that this issue would have to be discussed in greater
detalt in the future.

~ Next Steps, Follow-up Actions

DND to finalize questionnaire and covering letter during week of October
18-22, 1993,

ISC to distribute draft marketing questionnaire to Government Team for
comment by Wednesday, October 27, 1893.

ISC to send final version of marketing questionnaire to Thyssen by
October 28, 1993,

Meetingbe!ween DND officials and Thyssen/BHI officials tentatively
scheduled for October 28, 1993.

Mesting between Government Team and Thyssen/BH| officials tentatively
scheduled for the 1st, 5th, or Bth of November, 1993 (likely November 5,
1993).

November 3, 1993

22208133
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ATTACHMENT #1

LISTING OF PARTICIPANTS
MEETING OF OCTOBER 15, 1993, OTTAWA

THYSSEN BHI
and
CANADIAN GOVERNMENT DEPARTMENTS

Thyssen BHLE
Messrs: Jurgen Massmann, President
Greg A¥ford, Senior Vice President
ian Reid, Director Defence Marketing
Fred Doucet, Constitant
Jack Vance, Consultant
rnai Affaj
Mr. Ken Murata, Trade Commissioner, Sectoral Liaison
Secretariat
National Defence;
Dr. Cynthia Cannizzo, Section Head, Industrial Development
Marine and Land
Mr. York Friesen, Industrial Department Land Officer
in i n
Mr. Dick Krajewski, Director, Marine and Land Defence Systemns
Ms. Annie Desgagné, Project Officer, Marine and Land Defence
Sysiems

22208134 .
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Government G nnant
Bell S oo MEMORANDUM  NOTE DE SERVICE

W

[T cynthia cannizzo, Section Head ! SECURITY - CLASSIFICATION - DE SECURITE
Industrial Development, Marine & Land ~
fg’ DND
Ken Murata, Trade Commissioner OUR FILE - N / REFERENCE
| Sector Liaison Secretariat, EAITC ]
[ R.A. Krajewski ] YOUR FILE - V 7 REFERENGE
Director
FROM  Marine & Land Defence Systenms
Industry & Science Canada DA
L TY N TEOctober 28, 1991

ggng Marketing Questionnaire - Thyssen/BHI
Please find attached for your edits, copy of marketing
guestionnaire to be sent to Thyssen/BHI. I would appreciate
receiving your comments by Friday afternoon, October 29, 1993, to
enable me to send the questionnaire to Thyssen, close of
business, the same day. Please call me to discuss minor changes.

5. l:l .

R.A. Krajewski

Attachment

cc. Helmut Zankl

22208135
65 -3
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NOTEE TO PILE

MARK NG MEETING WIT! HYSSEN

DATE: Friday November 5, 1993
LOCATION: ISC (Sparks St. & Queen S5t.)
ATTENDEES :

THYSSEN - Jiirgen Massmann, President THYSSEN BHI
Greg Alford, Sr Vice President, Thyssen BHI
Ian Reid, Director-Defense Marketing, Thyssen BHI
Jaok Vanoe, Consultant, ?
Fred Doucet, GCIK

DND - Cindy Cannizzo, Section Head, Land and Marine
York FPriesen, DDIR 5-4

EAITC - Ken Muarta

Isc - Dick Krajewski, Director, Marine & Land Defence

Systems Directorate
Helmut Zankal

AGENDA: Review of Current Marketing Information {e.g., market
demand, sales profile)
Identify Additional Marketing Information Required
Follow up schedule
General )
ISC called the meeting to discuss the Marketing Analy51s
Methodology prepared by ISC and sent to Thyssen the prevmous
week,

TLE
T&E would be assessed for NATO operation suitability and

would be based on Canadian requirements.

The program may proceed without DND T&E, however Thyssen
gtrongly recommends vehicular T&E as it creates a marketing tool
proving to international clients that the vehicle has met
operational requirements as assessed by the Canadian Forces. The
firest priority remains obtaining government assistance with RE&D
costs.

DND is expecting significant cutbacks (possibly up to 40%)
in the near future, which may eliminate DND's testing team and at
least would reduce the availability of resources.

AGC Disclosure Set 021 1of2 AGCO1198



Marketing

Canadian Market: Thyssen feels Canadian sales are not critical
to the sucoess of the program

Importance of T&E: Vehicle competition based on many criteria of
" which a third party T&E is only one.
Although Thyssen may be competitively
disadvantaged without DND T&E, they feel the
vehicle conld still compete on its own
benefits.

Launch Customers: Malaysia, Middle America {one), Gulf
Cooperation Council,

Timing: Although, the exact initiation of production has not
been determined, the earliest time will be 1995 and the
latest 1997 depending on the timing and size of the
initial order.

Profile of the entire market is critieal.

Prices: Since prices vary greatly dependingfon vehicle model,
acceseories, terms of sale, and delivery date a price
range is the best that can be provided.

Export Prices: Present customer profile includesg only NATO and
current recipients of military equipment.

Sales Financing: Thyssen Hengchel will cover the cogts of
gales financing.

Promotion: Trade shows, exhibitlons and direct sales force.

Cdn Government Involvement: Salea‘forecast not based on Cdn govt
but if available thyssen would use.

Suppliers: Thyssen is examining where Canadian companies
could supply. Thus far responses have been’
positive and Canadian firme seem very competitive,.

Diversification: Split between defence and civilian (50/50).

AGC Disclosure Set 021 20of2 AGCO1198
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File/dossier: 95A517
EXHIBIT INFORMATION

Dale Seized: 2001-06-27

Seized By: S/5gt. ALEXANDER

Exhibii No.: €5.27

frem Moo 223

Sub Location Noo £

Location: Industry Canada, 236 Queen 5t., Ottwwa

COMMENTS: These documents were handed over to us by Kurt THEORET of Industry
Canada. They are original files and were held by him since we first indicated an interest
in them. He bad previously turned over photocopies of these fites to us. Upon his
retisement, he handed over these files to us.

These documents are from a file labelted:  5063-B15 Vol /s

Section (6
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THYSSEN 8HI
Buiss DO, % Roicad rse (Rigws Cheng Casady A45 7ER
Tesaphoad: HTE SEX- 3537 Telsdge fkEY S8 TEE
December 14, 1993
Mr, Dick Krajewski
Director
Marine & Land Defence, Systems Direclorate

Boom 607 A East

Koy So65 875
st : ; ¥
yd

KiA OHS

Dear Mr. Krajewski:

The scoompanying documesd s 8 markel analysis Tor the TH 495 Multi Purpose Base
Armoured Vehicle (MBA Y). Muthodology of this market analysis isconsistent with that which
wag proposed from Industry Canada, November 1993, ax per sitached,

This document replaces previous versions and I believe, you will find it io be complete in all off
the areas of discussion (o dats, Az you are awars, it does contain a quantity of information
which requires conlidential handling,

As for the ilentification of the range of price for the TH 495, I propose that this be discussed
in derail during the up-coming meeting schednled for December 14th, For purposes of the
accompanying document, comparalive references are provided which give # competitive
contexi for price, to the exient that il can be anticipated and that it is determinant o final
market dlicome.

Thank you for your comments to dale during the prepacations of this analysis, and please do

oot hesitate 1o contact me if you need any further expansion on the malerialy !acr%if% Tre00 /C
SLLILCS

e TH YIS EN Bt/ 22208042
v 'M’“) P2 EHET™ A 1L
gm‘%ﬁ%g;dm 0P y )?‘_d” 7o /kfﬂ Facd yMW
(oY R G Fa oyait
LANN I ZEO ~
cop 1 ety 1R, PE D

Dusloante Zet QU568 4B ALCHAEY
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MARKETING ANALYSIS METHODOLOGY
THYSSEN BHI
NOVEMBER 1993

OBJECTIVE: iR

Fatimate: ® Total market demand

STRATEGIC CONTEXT FOR THE

Hoe i1y

& BHI market share (# of unis and dollars)
& Timing (anncal) of sales and production

NG FORECASTS: o

In the marketing strategy for the Family of the Caniadian made TH-495 Vehicles, what
are the overall assumptions and pre-requisites (spplicable 1o the population of customers)
supporting your forecasts related to:

Testing and svaluation of protolypes;
Cost of vebicle (plant, tabour, materials) as a percentage of total vehiche value;
Marketing management (planning / sales foroe);
Wha is (are} the production Iaunch cusiomer(s);
Timing for commencernam of production in Canada;
Follow-on priority customers;
Sales suppent mechanisms;
- expected price of vehicle,
- @Xport permits,
- sales financing,
- sdles promotion methodology,
- Canadian Government involvement,
Terms of trade (down payment, progress payments, barter);
Choice of suppliers {initially);
Canadiasi supplier development (long termy;
Diversification plans; ,
Project financing (magnitude of company and government participation in:
star-up; initial production; full production);
Other (please spotify). OTTI800 2008

27208045 .

T will be sssumed it ol work described bereln will be dose by BHY, i Canaida. unfess otherwise
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Markesing Anaiyris Methodalogy - THYSSEN | BHI _ Navember 3, 1997

2.

#* & &% B

ESTIMATE THE TOTAL MARKET DEMAND FOR LIGHT
ARMOURED (WHEELED AND TRACKED) VEHICLES:

Identify gach of the clients and their procurement programs; and for ¢ach program
specify:
Customer name and location;
Name of the procorement program;
Role(s} for and type of vehicle sought (ﬁ‘ax:l:cd { wheelesd / both);
Quantity of vehicles to be purchased;
What are their operating and inlegrated Iogistics suppost requirements for vehicle
sought {training, logistics support, spares, repair and overhaul);
Profile of vehicle dsliverieg (per year),
BHI level of involvement (prizoe / sub-contracior);
 Phases of program and current approval stams;
State the probability of completion of progrumn (give rationale for peobability
assigned).

MADE TH-495 LIGHT ARMOURED (TRACKED) VEHICLES:

LA 3 IR

Identify and specify for gach customer:

» Existing armoured vehictes {wheeled and rracked) in their inventory (product
typels) and manufacturer(s));

- Competitors for Memifisd requirement;

b Customer assessinent parameters (i.e. cost f price / mhmlagy { defivery { policy
factors (offsets, local agents, country of omgin, ew) / growth potential /

versatility / ete.);
* Assess competitivencss of the Cagmdian made TH-495 versus each competitor

{including customer’s inventory) against cach assessmeat pmmeicf‘

Resultant advantages and disadvantages of BHI pmdum

Proposed marketing strategy 1o exploit this opporumity;

Support required from the Canadisn Government;

State the probability of sale of the Canadian made TH-495 and raticoale for

probability chosen;
- Estimated sales of the Canadisn made TH-495 (¥ of units and dollars) ;:e: year

for this customer,

COITESEC /0SS
27768GE

Dischpure Set I5R GBed B

AGCO0943

RGLOERAY

AGCD0943_006






MESS&GE FOR
” KIS

WHILE YOU WERE OUT
M. Treol Doteedf s c?:"f:f,("&

CF.

PHONE NO.
TELEPHONER RETURNED YOUR CALL
GALLED TO SEE YOU PLEASE cALL
WANTS TG SEE YOU WILL CALE AGAIN

MESSAGE: M1 f/{»}wui;'nmlj,_r{
. _ ) - 5
y# :E_G)V{}{én . ﬂﬁoc ;
/\}Qfﬂzlhcywv\‘v{ [/Q,f,‘,\ylf.g_z'/,{
‘ .

7ol SlY - 369 - il

DATE_(M.12..873 TIME

RECEIWVED BY _ i @F
—— =L
L2E-mesin -

RECYCLED PAFER GRAND & TOY
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THE GOVERNMENT BUSINESS CONSULTING GRouUP TNC.

HALIFAX » OTTAWA « NEW YORK

TO/A: Francine Colin
-COMPANY/SOCIETE:

. FROM/OE: Fred Doucet DATYE: _Decenber 5,1994
INCLUDING THIS PAGE/INCLUANT CETTE PAGE: & eacts

ORIGINAL/ORIGINAE: 37V~ RTF6— 54T+

MESSAGE: Dear Francina:

L Could you kindly pat this into Mr. Mulroney s file for our
New York meeting. Thanks.

SHOU-LD THERE BE ANY PROBLEMS WITH THIS TRANSMISSION. PLEASE CONTACT/

POUR TOUYT PROBLEME DE TRANSMISSION, VEUILLEZ COMMUNIQUER AVEC

SUITE 320, 440 LAURIER AVE. WEST
OTTAWA, ONTARIQO, CANADA KIR 7X6
TEL (613) 782-2336 FAX (613) 782-2428

ONI 90D 82¥Z Z8L €19 YVA SYITT  ¥8/60/21
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" THYSSENBHI

MEMO

* 'TO: Fred Doucet .

FROM:Greg Alford “TEL: 6135633321

.. FAX: 613-563-7648

SUBJFJ(‘I : l)erence Whltc Paper Rdusc and wter

-

-PAGES 6
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. Defencé, Whitc !’aper mle'ascd today, 3 key pa'grs attachéd- . ._
..A.lso auachcd is Jetter © Mlmstcr of Defence fox slgnatnm by 1, Mlmnmn

: Pleas« call Greg-Alford if any changes to the lctter are DECesSAYy.
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Dwember I 1994

Minister of National Defence
MGen George Pearkes Building, -
101 Colonci By Dr,, - .
" Ottawsy Ontario

KU\ 0K2

T

Dear Mmhler‘ e L -'. SN

As you are aware, I'Ilym:n BHI @ dwislon ‘]‘hyssen lndusme AG has becn eahbllshed in
Canada. for scvett years, and scriously Intoresied in bidding 'on the mquircmcnt: of the . -
Canndlan ‘Armed Foiroes iti the field of armoured vehicles. It was ouf undmhndmg lhat S
- when # pmcurcmcn( program came up, we would have:a chance to bid. T fact, we ' .-
~ received formal writien commitment that we would be given the opportimity to bid’

- Against possible ‘Canadian requirements. thréugh letter froni thie Mimistes of Defcnce
datcd on January 25, 1990, and an Understanding in l'nncaplc fmm the Mimstcrs of

. Defepce, DRIE and AOOA dated Soptcmber 27, 1988 o __ .

Aceordmgly we followed with. grt:al intercst the proqcedmgs ot liw Spednl Joint -
Commitice on Defenice Policy and noted that their repoit incladed a ‘recomimendation
- for the prionty acqmsiuon ol new aArmoured pemonncl carriors (APC‘:) We pow note

" . that this deficicney is identifi ed in your 1994 Dcfence White Paper which declares in.

part the intention” (o" acquuc new armomed personnel carricls fot debvcxy '
oommcucmg in { 997" . .

" We therefore wiite to exprt.ss bur keen infercat in rcsponding to ﬂim APC mplaoemenl L
inifiative. In the area of operational requirements we have maintained -contact over . -
‘recent years with the user side of DND-ta ensure that we had the bcst possible” :

o undcmandmg of. the ppffbnnanw chqrgctcnslm envisaged for'a new apmoured whlcle RS

Wc ‘matclied these: with criteria. found in lhe mtemauonal market lb guide us m l]cs:gn ) ’ .
of our now . vchlcla lhe'!H49$ o s e T e -

\-

The "[‘ll 491 fanﬂly of lncked vehi'cles is dcslgncd to meet. ihe operauonal reqlnrcmcnls B

" "of miulli-purpose forces thatinclude in their missioni the need to parfomﬁﬁmkcepmg .

- -and for rapld reaction assignments.® Tt alm closcly matchcs tba NATO v smdy for

futura light ammurcd vehicles

Among thc many kuy pe.rfarmamc charaﬂensuq: I would lughhght 'ﬂi495’s abilily to

o

: ...(‘53'
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e providt. lngh 4mwur pron:cuon wlihoul compro‘mise io- pay[oad and mobil.fty qulally i
. impostant is the growth potential of TH495 offered through “its modular dcd,gn with",
* features such a5 a digital bus systemn; a commercial egine with up-ratéable power oulput,

modular asmout, etc, -With the significant financial outlay that a new APC project will. -

represent, It s togical that.the vehicle Canada selceta shonld be cxpectcd tobeableto -
- offer these fcalurcs in order to glve the best value

e a9s s an’ aff lhe shelf * pmduct as defincd by DND fo the anadmn Defence
» Preparedncss Associntion, and we cif confirm'it could b available off ‘Canadian.

production in 1997, ‘TH 493 is n privately. fanded development, the protitypes of whl.ch

- . have been operating {v Cumpany tridls for several thousand kilomjetres. An APC"
-+ configured TH 495 has- been delivered dast week tor Maiaysh fox. custonyer trials.

. - Additicially, we have confirmed that a vmy sigmﬁuant expnrt maxhu Wlll exist for TH S
=i - 495 over the, ncxl 15 '20 yeafs‘ e ' -

e

oo L,arlu-r lhts mcmth ll\c pw-ipect uf TH 495 as thc \rclncie syatcm for X mlﬂﬂlamral
e | coopetative program was realized lhmugh joint activities in - Germany and Britajn. - :
- - -Specific bilateral talks were initiated by the German Anny aftcy their recent décision io
.. “lnclude’ a tracked vehiclé ax a portion of theii’ acquiiition plan under thé, GTK project. [n
" . the iMerest of l‘ndmg commeon ground with additional potentia] odopérative prograsm -

-parincrs, | undersiand that German and British officials have invited the Cariadian Army

to consider participation in the proposed cooperatlvc program which.is based on TH 495,

As a tracked vehicle the TH 495 possesscs an {nherent off-road mobility superior to any -

S equwalcm wheeled vehicle. This. capability maisitains the Anny & requited general -
. - purpose cupacity: - [The: GTK project also includes plans for a whaeled Vclncle acqunsmon

undcr F | scparale bﬂaleml aneolGermnn pmjec:]

Wc see this interest in Mullilaleml Cooperauon as very mnsislaent with our. objccuvcs as -
an industrial déveloper of the TH 495. As.pn independent developmient, we have been -
able to minimize the:risk in des:gn By using an assembly of the most advinoed but’

“proven camponens. This optimizcs désign while. nceting the-broadest pogsible” markgt'

and lowering the cost of the produstion vehicle, : It i is.the Company's preference 10

L munyfacture TH 495 in Canada with high Canadian.content throvigh partnerships with e

" (,anudum compariies and concirent industrial benefits. We would also ‘intend to
*“manulacture in Cagada for export which would tréate sl;niﬁcnnt new-jobs; both at ouir -

- facility ns well as, among Canadian sub-cnmrnctom. On this point, it is- impommt to fote
o thet the; éxpoﬂ ‘market for TH 491 e dlstinctly dlffenm from thht which can: bb N:ached
i -by Gvneral Mofors. . - - . e

' Babcd on our prov!aus coulacis wnh your dcparlmcnt, inctudmg reocht ducussions with
" the Schior ADM Materiel; we have been assuréd that the APC procurement will be -
. baged on the Army's operauonal requircmcnls and wﬂl be met by an open blddjng

12/81/1954 16155 - mssenam 5135537545 mmms “P,B'?
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SCHEDULE FOR THE RIGHT HONOURABLE BRIAN MULRONEY

EVENT:

DECEMBER 8, 1994

Meeting with Mr. Karlheinz Schreiber "

GROUND TRANSPORTATION:

Professional Limo S;arvice - New York
Contact: Maria (718) 932-0101

Thursday, December 8, 1994:

06:45AM
07:40AM

09:00AM
11:00AM

03:45PM

04:58PM

06:14PM

An Agent from the RCMP will pick you up at the residence an
pmceed to the airport

MBM and Mr. A. Doucet depart Montrea]lDorval Airport - Delta
1185 Seat 3-C-D

. M arrives New YorldLa Guardia

Sal w:ll p1ck you up at the airport and proceed to the hotel
-Meeting with Karlhemz Schrelber

Le Pier Hotel

61st Street and Fifth Avenue

New York, NY
tel: (212) 838-8000

Sal Qiﬂ_pick you up at the hotel and proceed to the airport

MBM and Mr. A. Doucet depart New York/La Guardia Airpoxt
AC-751- Seat 2-E-C

MBM and Mr. A. Doucet arrive Montreal/Dorval Aixport

An Agent from the RCMP will plck you up at the an:port and

~ptoceed to the resulence
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. Dear Mike: T .

' ‘ The Right Honourable Brian Mulroney will be ih New York on December 8, 1994. Please find his

\ schedule attached hereto Would you pledse ask Sal to take care of Mr. Muironey during his stay in
New York? ' -

1 would appreclate if you could confirm lo me lhat you have recewed thls fax as well as the fax I have
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Many thanks for your ass;stance in thls matter

\Yours sihcerely.‘ -

|' Lt . - ) ‘_ . .
. Francine Collins - . oo
“Ench, - ..



i
+ 11105






Mulroney asks Schreiber to clear the Airbus air: Former PM wants businessman to
release bank records; [National Edition]
Philip Mathias. National Post. Don Mills, Ont.: Aug 20, 1999. pg. A3

Abstract (Summary)

Mr. [Karlheinz Schreiber]'s bank records are the missing piece of an RCMP investigation
into allegations that he paid a $5-million bribe to Mr. {Brian Mulroney], allegedly to
ensure Air Canada bought $1.8-billion worth of Airbus aircraft in 1988. Mr. Schreiber
was alleged to be acting as a lobbyist for Airbus. '

The Schreiber bank accounts will be released to Canada if both the Federal Court and the
Bundesgericht rule against Mr. Schreiber. If either rules in Mr. Schreiber’s favour, the
Airbus affair will likely come to an end.

Black & White Photo: (Brian) Mulroney ; Black & White Photo: (Karlheinz) Schreiber ;

Full Text (830 words)
(Copyright National Post 1999)

Brian Mulroney, the former prime minister, has stepped up efforts to persuade Karlheinz
Schreiber -- the man at the centre of the Airbus affair -- to release his confidential Swiss
bank accounts to the Canadian government so the matter can finally be put to rest.

Mr. Schreiber's bank records are the missing piece of an RCMP investigation into
allegations that he paid a $5-million bribe to Mr. Mulroney, allegedly to ensure Air
Canada bought $1.8-billion worth of Airbus aircraft in 1988, Mr. Schreiber was alleged
to be acting as a lobbyist for Airbus.

"Nothing would make Mr. Mulroney happier than to have these documents opened up so
that his innocence would be clear forever,” Luc Lavoie, Mr. Mulroney's spokesman, said
yesterday.

This week, Mr. Mulroney telephoned his former chief of staff, Fred Doucet, from South
Africa, where the former prime minister is vacationing with his family, and asked him to
organize another approach to Mr. Schreiber.

Mr. Doucet persuaded a former cabinet minister in Mr. Mulroney's government, a man
who knew Mr. Schreiber, to telephone him on Mr. Mulroney's behalf and ask that the
documents be released.

Over the last three years, Mr. Mulroney has interceded with Mr. Schreiber several times,
both directly in telephone calls, and through intermediaries.



But Mr. Schreiber has always been unreceptive. "I don't want to release the documents,™
he told the National Post, "because the whole procedure by the Canadian government is
illegal, and I want to see them in court to prove this."

The RCMP investigation has been proceeding on and off since the Air Canada purchase
of the Airbus aircraft 10 years ago.

In 1995, the probe gained momentum when a disgruntled former employee of Mr.
Schreiber’s alleged that Mr, Schreiber had told him he was going to bribe Mr. Mulroney.

The informant added that he did not know if a bribe had actually been paid, but supplied
details of the bank account that supposedly received the money. His allegation was later
proven false.

In 1995, the Canadian govermment sent a letter to the Swiss government asking for copies
of Mr. Schreiber's own bank documents.

The Swiss only release such information when there's evidence of a crime. A Swiss
police official advised the Canadian government how to word the letter so that it would
seem to pass this stringent Swiss requirement.

The letter used very strong language, saying Mr. Mulroney has engaged in "criminal
activity" to "defraud the Canadian government."

Mr. Mulroney launched a lawsuit for libel. In January, 1997, the Canadian government
apologized, paid $2-million of his legal fees, and declared the bribery allegation was
"sans fondement" (without foundation).

But the letter of request to Swiss authorities was not withdrawn, and Mr. Schreiber began
several legal actions to prevent his bank accounts being made public through the letter.

He first obtained a court order stopping the Canadian request from going forward in
Switzerland, but that freeze order has since expired. This year, he asked the Federal Court
in Vancouver to order the Canadian government to withdraw the letter of request.

"All we have asked the court to do is force the Canadian government to tell the Swiss
government the truth," said Robert Hiadun, Mr. Schreiber's Edmonton-based lawyer.

The court's ruling is expected in September. Meanwhile, in June, after the court-ordered
freeze expired, the Canadian government reactivated the letter of request.

The Swiss attorney-general, Carla del Ponte, ordered the Schreiber bank documents
released to Canada. She explained that she accepted the letter of request as if it was
literally frue.



The Swiss do not normally look behind a letter of request, lawyers explain. If there's a
problem with a letter, Swiss policy is that the requesting country deals with the problem.

Mr. Schreiber countered with an appeal to the Supreme Court of Switzerland, called the
Bundesgericht, to countermand Ms. del Ponte's order.

The basis of the Schreiber appeal is that Switzerland has no right to honour the letter of
request, because it does not conform with Swiss requirements. The Swiss court has yet to
deliver a ruling.

The Schreiber bank accounts will be released to Canada if both the Federal Court and the
Bundesgericht rule against Mr. Schreiber. If either rules in Mr Schreiber's favour, the
Airbus affair will likely come to an end.

According to some estimates, Mr, Schreiber has spent about $2- million in legal fees to
prevent his bank documents from being released.

But Mr. Hladun says Mr. Schreiber has nothing to hide. "He's a man of integrity," he
added, "and he values his privacy. It's a matter of principle.”

Others doubt that anybody would spend so much money just to establish a point of
principle.

Mr. Lavoie confirmed that Mr. Mulroney has asked Mr. Schreiber to release the bank
accounts, but denies Mr. Mulroney is applying any pressure. "He doesn't want to infringe
on anybody's right to go to court seeking justice,” Mr. Lavoie said.

[Mustration]
Black & White Photo: (Brian) Mulroney ; Black & White Photo: (Karlhemz) Schreiber ;
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THE MYSTERIOUS DEAL-MAKER

FIFTH ESTATE

Broadcast Date: Wednesday, October 20, 1999
Time: 21:00:00

End Time: 22:00:00

Network: CBC-TV

LINDEN MACINTYRE: Good evening and welcome. On March 28, 1995, the fifth estate broadcast a
story that kicked off a tempest which rages to this day. We told how the European aerospace giant
Airbus made secret payments aimed at making sure Alr Canada bought some of its planes. We also
infroduced Canadians to the man who received those payments and allegedly channeled some along
to others, Karlheinz Schrelber Not long after our broadcast, Canadian authorities sent a letter to their
Swiss counterpatts requesting access to Swiss bank accounts. The letter contained allegations that
former Prime Minister Brian Mulroney received some of Schrejbér's Airbus money. When that became
public, Mr. Mulroney sued the federal government for defamation; amid a storm of front-page
accusations about political motivation, he won a settlement and an apology. But in all the furore,
crucial guestions about the Airbus case went unanswered. Where did the secret Airbus commissions
and money from other Schreiber deals go? How did code names referring to Canadians wind up on
secret Schréiber bank accounts, and did Sj re|ber use those names in an effort (o misiead German
tax authorities. Tonight for the first time; the fifth estate has some answers to these questions, in the
story of the mysterious deal-maker.

November 23, 18990: a brand new Airbus passenger jet lands in Canada, number sevenin a
consignment of 34, part of a $1.8 billion dollar deal that would give Air Canada a new look and air
travelers new comforts. But the benefits didn't end there. Each time one of these spiffy new alrplanes

_touched down to hecome part of the Air Canada flest, people behind the scenes got a lot richer, thanks

to a secret side deal and some creativity in a Swiss bank.

This is the story of a consummate middieman and how, on the one hand, he cultivated enotmous
pofitical influence in Canada, and, on the cther, convinced Airbus executives to pay him millions of
dollars to help make the aircraft sale happen; and, in detail previously unknown to all but a few
insiders, how he transferred large amounts of money Into a series of special coded bank accounts at

. this branch of the former Swiss Bank Corporation, money that was intended for people that he

believed {o have corporate and polifical clout. For Karlheinz relber the airbus deal was fo be the
consummation of years spent earning the trust and fnendshlp of some powerful Canadians.

Schréiber showed up in Alberta during the '70s with a new company that painted the markings on
highways. His former partner, Erwin Zeiter, remembers him as a born salesman.

ERWIN ZEITER (former business pariner of Karfheinz S¢hieiber): Down to earth, a lot of jokes to tell,
had a very healthy attitude towards business, fowards people. | found him very nice.

MACINTYRE: Politicians and public servants dole out roadwork, and Zeiter soon found his partner had
some novel ideas for getting on the good side of them. Crudely put, they're called kickbacks.

ZEITER: | have in my wildest dreams never had an idea to go to some city mayor or some roads
department manager and say, OK, you give me a contract to do the roads and | give you some money.
He said this is the only way we're going to get something done. The whole werld works different than
what you think. | have to do that.

MACINTYRE: The whole world clearly didn't include then premier Peter Lougheed's Alberta, according
to Erwin Zeiter.
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ZE{TER: Lougheed told everybody in his office here in Edmonton that anybody who does business
with Karlheinz Schrelber or hiz associates is out, in other words, doesn't get nothing.

MACINTYRE: By June, 1983 Schreiber had forged some federal Tory connections and was close to
key supporters of the man many saw as the natural and next leader of the national party.

NEWS STOCK FOOTAGE: Brian Mulroney wins it by about 250 votes over Joe Clark.

MACINTYRE: Brian Mulroney didn't disappoint them. He won the party leadership. Pat MacAdam went
way back with the new leader, back to university days in Nova Scotia. Mulroney picked MacAdam to
run his office while he was in opposition. An early visitor was Karlheinz Sghrétber, who would
occaslonally show up with Max Strauss, son of Franz Joseph Strauss, Bavarian premier and chaxrman
of the giant Airbus company.

PAT MACADAM (former associate of Brian Mulroney): They knew each other long before Mr.
Mulroney became an MP and leader of the opposition - 1 don't know where they met, maybe through
the Strausses - and he'd pay a courtesy call on Mr. Mulroney in the Office of the Leader of the
Opposition. | was the gatekeeper then and kept the appointments, and he'd come in with Max Strauss
and say hello and leave,

MACINTYRE: A year later Brian Mulroney was the prime minister of Canada, and Karlheinz Schreiber
was keen to capitalize on his proximity to power. MACADAM: They're hoth honest, decent men. |
would have no hesitation in going out in the desert if Brian Mulroney or Kartheinz had the water. |
wouldn't be afraid. That's how...you know, | trust them implicitly.

MACINTYRE: In 1985, a German arms-maker, Thyssen Industrie, hired Schr ] _er to get government
help for a new venture planned for Nova Scotia: manufacturing armoured personnel carriers. Ottawa
insiders like Pat MacAdam were soon hearing a lot about the Bearhead Project - named for the place
in Cape Breton where the plant was supposed to go - from Thyssen's man, Schreiber.

MACADAM: Oh, he's aggressive. He's very aggresslve wrthout being pushy.
MACINTYRE: that's a gift.

MACADAM: Yeah, and he's a person who doesn't give up easily. He's not a quitter. | don't know how
many years he had an office here {or Bearhead, fighting.

MACINTYRE: Schréiber had a good incentive to fight. Thyssen was offering a $4 million fee, but they
also wanted to see some resulls before they laid that meney down. On September 27, 1988, on the
eve of a federal election, they got a formal understanding in principle that the federal cabinet was
behind the project. October 25th Thyssen executives made good on their promised commission to
Schrelber What he subsequently did with the $4 million would become a bone of contention.
Schrelber would tell German tax officials that he paid a lot of it cut to a Canadian, who in turn spent
much of it on useful expenses as permitted under German law. The Canadian was Frank Moores, a
former Newfoundtand premier whose Tory credentials gave his lobbying firm, Government Consultants
Intemational, a lot of drag in Ottawa. Frank Moores had been a close Mulroney friend and ally. He was
eventually joined by another Mulroney loyalist, Gary Ouellet.

Pat MacAdam would also end up at GCI, and while he had nothing to do with Thyssen, he felt Frank
Moores and Schre:her were a perfect fit,

MACADAM: Frank was very outgeing, Frank was hail fellow well met, back-slapper. He was great with
clients. He could sell a refrigerator fo an Eskimo.
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MACINTYRE: But seliing tanks to the Department of National Defense - even with powerful political
contacts - would prove to be even more difficult than that. Department officials dragged their feet until
they were ordered by their bosses to meet with Schrelber Colonel Michel Drapeau remembers the
scene.,

COLONEL MICHEL DRAPEAU: If was very obvious from both the tone and the comments given o me
by the deputy minister that this was not a meeting that he wanted. This was against his will. and the
meeting had been forced upon him.

MACINTYRE: For anyone behind the scenes in Ottawa in those days, the pressure wouldn't have
come as a surprise. The Thyssen lobby by the late 80s was strengthened by the recruitment of Fred
Doucet, formerly of the Prime Minister's Office. A former Liberal cabinet minister, Marc Lalonde, then
out of politics, was also lobbying for the Thyssen deal. And Elmer MacKay, who in 1983 had briefly
surrendered his Nova Scotia seat in parliament so Mufroney could get an easy ride into the Commons,
~ was the cabinet minister in charge of Atlantic regional development and a strong advocate for
Thyssen's project. Internal documents show that in 1990 Brian Mulroney himself directed his chief
bureaucrat, Paul Tellier to meet with Kartheinz S¢hreiber and Elmer MacKay.

MACADAM: Well | think a lot of us, especially we Nova Scotians, saw it as job creation for our
province. And Elmer represented Pictou County. | didn't look upon it as putting money in Kartheinz's
pocket, | looked upon it as a great industry for Nova Scotia.

MACINTYRE: Internal records also show that Kartheinz Schreiber met personally with Mulroney in
Ottawa about the project at least twice, in 1991 and in 1992, and Schreiber's own handwritten notes
indicate that he had hopes of meeting with him more than that. Thyssen seamed to be getting full
value for its lobbying doflar in Ottawa, and the most effective advocates were Frank Moores' lobby
firm, GCL

MACINTYRE: How important a client to GCl was Karlheinz Schréiber?

MACADAM In terms of dollars | don't know I wm i Was an employee coniract employee. |
don't know what the freight was per month.

MACINTYRE: We've actually seen some of his Swiss banking records, and it's still difficult to tell what
the freight was, possibly because Schrelber deliberately created a complex system of sub-accounts,
or Rubiiks, within his own bank accounts. He gave them code names that could create the impression
that the money In them really belonged to other people. One of the busier ones was called Frankfurt,
which court documents prepared by German authorities say refers to Frank Moores.In November '88 a
few weeks after he got the balance of his $4 million fee from Thyssen, Schreiber transferred $500,000
Cdn. into the Frankfurt account. A sub-account named Marc shows total cash withdrawals of just over
$236,000 between late '91 and mid-'94. German investigators say it refers to Marc Lalonde, but he has
told us he's never heard of it, which is entirely possible. Another sub-account named Fred, which
shows a paltry $30,000, is believed to refer to Fred Doucet. Like Lalonde, he says he knows nothing
about it.The GCl lobbyist, Gary Quellet, had his own Swiss bank account - number 45828.0 - and gave
power of atforney to Karlheinz Schrelber in one five-year period Ouellet received more than $350,000
in Canadian funds. German authorities want o know where it came from. Alas for Thyssen, the
political pressure ultimately failed to overcome the resistance of the bureaucracy. Mulroney ultimately
let the project die.

The Thyssen project in Nova Scofia, failed though it was, was above board and transparent, an up-
front lobbying deal. And while a tot of moneay may have been passing through the famously secret
Swiss banking system, there is nothing illegal about that. Then sometime In 1988 Schrerber set up
another lobbying deal, and this one was super-sensitive and top-secret right from the start. The deal
with Airbus dwarfed the Thyssen project. It could be worth $20 million to him, but there was a catch. [n
the event of a major political change in Canada, the deal with Schrelber was off, In spite of the need
for secrecy, Schreiber told his German banker. Hans Reiter would later declare that he was
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"personally informed by Mr. Karlheinz Schreiber that (Schreiber) had been employed as an agent for
the Airbus company” and that "he brokered 34 Airbuses to Canada.”

Schraiber privately recorded salient details of the Airbus sale in his personal day-timer - names of the
prasident of Airbus and the chairman of Air Canada, a rough schedule for the delivery of planes, and a
lot of references to a man named Stuart lddles, the Alrbus vice-president who directly handled the
arcraft sale to Canada. But it was a deal Schrelber would never discuss in public. Speaking with fifth
estate producer Harvey Cashore in 1895, he was still adamant he had nothing to do with it.

KARLHEINZ SCHREIBER (German businessman); | have fold you already, whether you believe it or
not: | played no role at all. | played no role at all on the Airbus.

MACINTYRE: it would be some time befare Schl’elbei’ would admit that he'd received those Airbus
commissions, but scon the Airbus confroversy would be the least of his worries. Back here in Bavaria,
his home state, investigators in the state prosecutor's office were closing in on him over another secret
commission deal, this one involving the sale of Thyssen fox tanks in Saudi Arabia, and this time
authorities were confident that they had all the evidence they needed to show that Schrelber had
heen involved in a kickback and bribery scheme. And the Saudi deal would provide some striking new
insights into Sc ‘eiber’s banking practices, insights that would illuminate part of the Alrbus money
trail.

A lot of the hardware Saddam Hussein had at his fingertips in the 1991 Guif War was from German
arms dealers. Companies like Thyssen were anxious fo correct the balance by selling even better
hardware, like top-of-the-tine tanks, to Saddam's enernies in Saudi Arabia. And Kariheinz Schreiber
was friends with fwo senior officlals at Thyssen Industiie, Juergen Massman and Winfried Haastert. He
also had a powerful friend in the civil service, Holger Pfahis, a top defense official.

Reinhard Nemetz is the chief state atforney in Bavaria. He says the evidence seems clear that, among ™~

other things, Sch aiber bribed his friend Holger Pfahls.

REINHARD NEMETZ (translation). We strongly suspect, based on various records and bank
documents, elcetera, eicetera, that Mr. Sc,vr‘e|ber had paid 3.8 million DM to a former state secretary
in the federal ministry of defense.

Hans Leyendeker is an investigative journalist in Cologne. He knows Schrelber and, for a while, felt
HSchrmber was being wrongly accused. Then some documents about his involvement with Holger
Pfahis helped change his mind.

HANS LEYENDEKER (investigative journalist, Cologne): Holger Pfahls, Holger Pfahls, yeah, he
worked sometimes for Mr. Strauss, Franz Josef Strauss, and he was the chief of the Secret Service in
this country. | think Sc hreiber bribed him. I'm pretfy sure now.

his day—temers secret code names eassly det:lphered to reveal the names of his friends. Here s how -
the German authorities are translating the entries regarding the Saudi deal: Holgert: Holger Pfahls;
Winter: Winfried Haastert; Jrglund: Jrgen Massman. It looked as if he simply altered first names by
adding or removing a consonant or two. And if there was any remaining doubf for the German
authorities, they felt it disappeared earlier this year when they matched the day-fimer entries with code
names on his bank accounts. The two sources revealed a paper trail for millicns of DM.

A Swiss court has since ruled that the codes “can, with fitlle imagination and through more than
coincidence, be tied" to Schrevber 5 alleged partners in the Saudi deal, And if that wasn't enough,
travel records confirm trips by the two Thyssen executives to Zurich af the time money was being
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withdrawn from the sub-accounts that bore thelr code names. By May this year, the two Thyssen
managers had been charged with receiving kickbacks from Schrelber Helger Pfahls, the former
bureaucrat, evaded arrest and is now a fugitive.

He'd been living in Switzerland, avo:dlng an arrest warrant in Germany over his {ax problems.
Germany suddenly seemed too close for comfort. He caught a flight o Canada. Hans Leyendeker:

LEYENDEKER: i spoke with other people later on, and these people told me that he felt bad at
Switzerland because his friends - Mr. Massman, for example - becatne trouble, Holger Pfahls became
frouble. And he thought it would be a problem for, for him to stay there.

MACINTYRE: He was afraid, he was getting nervous.
LEYENDEKER: Yeah, he was getting nervous at Switzerand, yeah.
MACINTYRE: If he had asked you for advice, what would you have told him?

LEYENDEKER: Oh, | would have told him: Mr. §chrsiber, stay there where you are - Switzerland is a
wonderful country if you have problems with your taxes. But he didn't ask me.

MACINTYRE: When we come back...

FRANK MOORES (former Nova Scotia premier, now with Government Consultants International): You
are absolutely full of it. Whoever told you that is right up fo their ears in it.

COMMERCIAL BREAK

— VOICE-OVERANNOUNCER: And-now we refurn_fo. the..ﬁftllefs“téig.\ ——
MACINTYRE: Katlheinz :‘._‘ift':ﬁreibfer and his wife Barbara eventually seftled into a posh Yorkville hotel
in Toronto as Mr. and Mrs. Herman. In effect, he'd become a fugitive from German justice, suspected
of having evaded taxes oh several business deals, including the Air Canada/Airbus commissions. He's
hired lawyers to fight the allegations and he now claims thai, while he did receive the money, he gave
much of it away fo others, which means he wouldn't have to pay taxes on it.

Prof. Erich Samson is Schrelber s German defence lawyer. He says that all those Airbus commissions
Schrelber collected on the Air Canada sale are just "schmeirgelder” - literally "greasemoney" - and
Iegitlmate deductions under German tax law. But he doesn't know who got the grease.

PROF. ERICH SAMSON (Schrelber s German defence lawyer, TRANSLATIONY: As has been sald all
along, Schrerber will not name the recipients and has not named them to me, so that | cannot give an
answer as to who it is.

MACINTYRE: Samson says that even if Schretber only gave money to facilitators, he could cause
them tax grief by talking. Scl éxber has insisted that no Canadian official, elected or not, gat a single
penny.

SAMSON: I have been a defense lawyer for 30 years and always view my clients with a bit of
skepticism. In this case | believe Schrelber but in accordance with my 30 years of experience, |
cannot rule out anything.

MACINTYRE: There is, in fact, a pretty clear trail for some of the Airbus money, and it comes mostly
from Schrelber s own records, records which show that each time a new Airbus jet hit the Tarmac in
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Canada, the money flow would begin all over again, a money trail that could add up to nearly $20
million. And it went like this:

Remember that new Alrbus that arrived on November 23, 19907 Airbus's Paris bank then sent
$393,000 in commissions to an account in Liechtenstein in the name of a Schrelber shell company
called AL, Thirfeen days later, the shell company wired the money to Zurich, Switzerland, to
Schre:bers US dollar account. Where ali that money went from there was a mystery until German
authorities raided the Schrelber compound in Kaufering, just outside Munich, in 1895. Here at 27
Reifeisenstrasse they discovered a 1991 day-timer and in it there were some important clues. On one
page, in small handwriting he did some careful math, math which divvied up the airbtis commissions.
January 19, 1991, Schreiber added up three Airbus payments, including that November delivery,
totaling nearly a million dollars, Here's how he split it: half for CAN, meaning Canadians; a quarter for
himself; cne-eighth to "Maxwell"; one-eighth to "Stewardess.” And bank records confirm the day-timer
entries. German authorifies have identified "Stewardass® as Stewart lddles, the former vice-president
of Alrbus.

January 21, 1991: the money shows up in the "Stewardess" sub-account, part of a steady infusion that
ultimately totaled $2.2 million U.S. the fifth estate caught up to Iddies in France four years ago. He
was reluctant to stop his morning jog to talk and, in fact, the run has taken him quite a distance since
then. These days he divides his tithe between his villa in Spain and a spread in Puerto Vailarta in
Mexico that cost him a million and a half dollars. The real gstate agent who sold him his Mexican
retreat recalls thaf Iddles paid for it in cash. Brock Squire.

BROCK SQUIRE (real estate agent): The funds were transferred through the Iddles' bank, or Mr.
lddles' bank in Switzerland.

MACINTYRE: Iddles didn't always wire the money he wanted to spend. At least once he fried o take
cash straight out of Switzerland in a briefcase, according to Squire.

SQUIRE: He mentioned to me once, as we were talking about his experiences with Airbus and

travelling all over the world, and he had mentioned that on one occasion he had $2-million I cashrthat
he had in a briefcase,

MACINTYRE: Today Iddles seems financially secure. He recently bought an airline with other
investors. It seems he just wanis to put the Airbus story behind him. The Schr i day-timer shows
another one-eighth share of the Airbus money going to "Maxwell." German authorities say that's a
code name for Max Strauss, the son of the former Airbus chairman. Bank documents confirm the
Maxwell sub-account account received Airbus commissions well inte the millions of dollars.

Schreibeér set aslde a quarter of the Airbus commissions for himself, then a whopping 50 per cent
under the letters CAN, representing Canadians. Applied to the whole Airbus deal, this formula could
give "Canadians" nearly $10 million US dollars. So who were the Canadians? Here's how Schrelber
broke it down in his day-fimer:

Half went to the sub-account named Frankfurt - which referred, according to investigators, to Frank
Moores - amounting to about $4.4 million. Moores never denied lobbying for Thyssen's proposed Nova
Scotia deal, but he's fiercely insisted he had nothing to do with Airbus commissions, and when we
contacted him in 1995, he denied having his own Swiss bank account.

FRANK MOORES: You are absolutely full of it. Whoever told you that is right up to their ears in it.
Would 1 remember if | had an account? Of course, now what do you think?

MACINTYRE: Eight months later his memory Improved. He publicly admitted he had two Swiss

accounts; there could be a third, also code-named Frankiurt, which could go along with that other
mysterious Schrelber sub-account Frankfurt, which Moores says has nothing to de with him. Even

after ploughing through Schrenbers meticulous bank records and his diary entries, the financial puzzle
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remains incomplete. He wrote in the diary that Canadians were to get half the airbus commissions, but
transfers to the so-called Frankfurt account only add up to about half of that. What happenad to the
rest, payments amounting to about $125,000 for every plane delivered to Air Canada, millions of
dollars, much of it, it seems, withdrawn in untraceable cash? The closer you look at the accounts
where Schreiber kept the Airbus money, the more the secret of the Airbus commissions tums into a
mystery that only Kartheinz Schrelber can explain. He's not likely to oblige, but his day fimer and bank
records drop broad hints that the mystery money could add up to as much as $5 miliion.

June 13, 1993: a Progressive-Conservative convention picked a new party leader and brought an end
to the Mulroney era. Karlheinz $¢hreiber was there. Six weeks later, across the Atlantic, he did some
more banking at the Swiss Bank Corporation in Zurich. July 26th Schieiber transferred $500,000 from
that Frankfurt sub-account into a new Canadian dollar sub-account, with the number 46341.5 and the
code-name "Britan.” The next day semeone withdrew more than $100,000 in cash. Then there was
another $100,000 cash withdrawal three months later, and the following year, another $160,000, in
cash.

We wanted to speak directly to the man best positioned to explain those transactions - Karlheinz
Schrelber

{(to Mr. Schrelber) Have you anything at all to say about the "Britan” account? Anything at all to say
about the "Britan” unt, Mr. Schreiber? Can you tell us why you had code-named accounts naming
Canadians, Mr. Schrgiber? You don't want to speak to us?

~ But who is "Britan” supposed (o represent? I Sf:hfelber followed his previcus pattern for code names,

adding or subtracting consonants, Canadians could be forgiven for thinking it might yield the name
Brian. The only Brian who has been publicly associated with the Airbus affair is the former prime
minister. Whoever Schrelber had in mind, we have no evidence that Mulroney ever knew that
Schrelber set up a bank account with a code name similar to Brlan. He will not talk to us, but he has
stated under oath that he never had a Swiss bank account, nor was one ever set up on his behalf. We
also have no evidence that Mulroney recelved a ssng]e penny of any of those Airbus or Thyssen

commzss;ons

All of which raises the intriguing possibility that Karheinz Schreiber created a phony paper trail to fool
the German tax man, leaving room for inevitable speculation about some important Canadians like
Brian Mulroney, people who may now regretf they ever met the middleman.

Brian Mulroney's public spokesman responded angrily when he realized the interpretation that might
arise from Sehre lber s mysterious sub-accounts. Luc Lavoie:

LUC LAVOIE (Brian Mulroney's public spokesman): Kartheinz Schreiber is the biggest fucking liar the
world has ever seen. That's what we believe,

MACINTYRE: In early September the long arm of the law caught up with Karlheinz Schreibier in
Toronto. He was in the back of a paddy wagon heading for court after RCMP officers picked him up on
an international arrest warrant. His lawyer, Edward Greenspan, asked the court {o let him ouf on ball
while he fights efforts to bring him to Germany to face accusations that would range from tax fraud to
bribery. He got the bail, thanks to some old friends Including Marc Lalonde, who put up $1006,000.
Elmer MacKay also posted a bond of $100,000.

ELMER MACKAY: He is a man of his word, I've known him for some time, and 1 find him fo be a gaod
friend. That's as far as it goes. | don't desert my friends.

MACINTYRE: The judge released Schreiber on a total of $1.2 million bail and on conditions that
restricted his movements.
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SCHREIBER: It is, | think, a great pleasure | have always friends in my life, and { will never let a friend
down. So they came here to get me out. | will never do anything fo harm them.

ber couldn't resist using the

MACINTYRE: Caught in the spotlight after years avoiding it, Schiel
moment fo make some new friends among his pursuers.

SCHREIBER: | started out very poor, in a small village, 900 people, (word inaudible) parents. 1 know
what it means to work every day hard. This is what you do to feed your families - | admire you. Have a
good day.

MACINTYRE: On Monday the chair of the CBC's board of directors received a letter from a lawyer for
Mr. Mulroney. It stated that Mr. Mulroney has had no involvement of any kind ini the Airbus deal, and it
made an unprecedented threat: Mr. Mulroney will sue every member of the CBC's board of directors if
he thinks our story was defamatory.

the fifth &taté returns in a moment.
@ 19989 CBC. All Rights Reserved.

l[dnumber: 199910200008

Length: 4525 words
Guest: ERWIN ZEITER, former business partner of Karihemz Sc 'e,:ber NEWS STOCK FOUTAGE; PAT MACADAM,

former associate of Brian Mulroney; COLONEL MICHEL DRAPEAU Departrment of National Defense; HARVEY
CASHORE, fiith &sfaté producer; KARLHEINZ SCHREIBER, German businessman; REINHARD NEMETZ, chief state
attormey, Bavaria, Germany, HANS LEYENDEKER |nvest|gatwe journafist, Cologne; PROF. ERICH SAMSON,
Sehreiber's German defense lawyer; BROCK SQUIRE, real éstals agent; FRANK MOORES, former Nova Scotia
premier now with Government Consultants Internaticnal; LUC LAVOIE Briann Mulroney’s public spokesman; ELMER
MACKAY, former Mulroney cabinet minister;
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Thursday, Oct.28/99
Memeo to File

Having watched last night (Oct. 28/99) the fifth estate program on the CBC dealing with
K.S., I decided to write down my recollection of an event that took place on Dec. 8§, 1994,
On that date,(Dec. 8/94) [ traveled to New York 1o meet up with MBM for the purpose of
attending a lunch at the invitation of K.S. on the occasion of Elmer MacKay’s recent
wedding. Elmer and his wife along with Barbell and others were in a attendance. It was
understood that ahead of the funch K.S. wanted MBM (o provide a report to him on his
ongoing assignment of oversight internationally on behalf of K.S.’s corporate interests.
At approximately 11:00 a.m., MBM and I proceeded to K.S.’s room and for
approximately 1 %2 hrs. the two of them discussed various aspects about MBM’s
assignment as well as a number of matters where MBM saw opportunities in the
international arena. K.S. provided some materials to MBM about some projects he was
pursuing. At the end of the discussions K.S. handed over an envelope indicating that a
payment for services and expenses were included. I was present throughout the
discussion period. At the end of the 1 !4 hrs (approx) we all went down to the restaurant
together to join the other guests at the Elmer MacKay luncheon. Lunch lasted for about 1
Y2 hrs and MBM and 1 left together.

DOUCET00032
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Deec. 26/99 2-5 p.m.

Luc Lavoic
“we” think he’s a lying bastard.

I spoke with him and his apology rang shallow.

I’'m going to have him discovered. [ want to know who he means by “we”.
Kaplan’s book is flawed in several key papes particularly in the very first pages.
When airbus case broke the first call I got was from Lalonde. He said to me the
two people who know most about this story is you and me. And we each know
that Mulroney had absolutely nothing to do with the sale of airbus to A.C.
Eimer used to hate Lalond’s guts. Now he likes him a lot.

People are going to be very surprised about the individual we’re going to
discover. When I'm finished we will know that Rock, Gray, Chretien, knew about

what the RCMP were doing.

When we discover Proust we’re going to ask her whether she had sex with a
member of the German Prosecution team before or after she wrote her letter.

Ironically, this extradition hearing is going to resolve the whole issue for Brian
because when we get the German prosecutor in for discovery we will have him
reveal what they have found from the thorough examination of the accounts in
Swiss and German banks. They will have to admit that in all those accounts there
is not a single reference to Brian. They can’t have it both ways — if they wish too
use that evidence to extradite me that means they wish to have those accounts
taken seriously — if they do then that fully exonerates Brian.

Barbeli and 1 have become very good friends of the Greenspans. He has invited us
for New Year’s Eve. (along with a group of lawyers, judges, industry captains,
elc.) ,

Brian should know who his best friend is. It is not the many he thinks they are. It
is you. He should have made you a Senator instead of the many so called friends
who did not serve him well and would do nothing for him today, like Cogger,

Meighen, Atkins, Carney, Kelly,

I cannot understand why Brian did not teil me along the way why he wouldn’t
support the Nova Scotia project. If he had told me he couldn’t do it for whatever
reason [ would have accepted it. He never told me — so I kept pushing it.
However, I'm over that now.

Brian is a great guy. I wish we could have done that Thyssen project — he would
now have a great client on the international scale.

I have decided to increase the amount of damage in my claims against the CBC
and the 5" Estate. | have also launched a new suit against each of them based on

the last broadcast.
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Jan. 11/00
4:30 Royal York, Toronto K.S. and 1LA.D. room 5-271

St

‘1. ﬁ’@f_ Justice Linden and wife. She is a good friend of Mila.

DOUCET00032

Al Wamer and wife
They like Mulroney and they don’t believe for one second that he ever did anything

wrong.

2. Luc

- 1 gave him letter. | commented the setting that provoked Luc and how out of context
the quote was. I told him how irate you were about Luc’s statement regardless of
provocation and that you had called him in S.A. and given him hell. Then I probed what
good would be served by proceeding with a suit. K.S. said, well he did me a lot of harm
in Germany — my friends from there are asking me why a spokesperson for BM would
call me a liar. No amount of apology on his part will satisfy them. He must pay for his
tack of professionalism. BM should not get into this. He should tell him “Look you hurt
K.S. and you hurt me, so solve your problem - in any event Fred, you know these guys
are accustomed to shooting with their lips and getting away with it — this time he won’'t,
he’ll have to leam a lesson and the orly way he can is to pay for his misdeed. Then I'l1 be
able to tell my friends ~ it’s settled. Tell BM he should not get into this. In any event,
because you’ve asked I will bring this letter to Eddie. How will 1 know what Eddie’s
response is to this proposed apology? Have his layers call Eddie.

3. Now on our friend B.M. I was quite taken by your concern at our house regarding an
apparent statement that Brian made. Since you had invited me to tell B.M. everything, |
did. And Brian quite frankly could not understand where you would be of that
impression. Subsequently however, he went to the text of his discoveries and found a
section where you may have misunderstood what he said and the context of the line of
questioning. { have brought you that section and I’m prepared to get you the entire
transcript if you’d like it. Fred, I fully understand now and I can see how Brian would
have been concerned when you reported to him. O.K. Fred this fully clears that up. I now
understand. So there’s no problem here anymore.

Now K.S. let us imagine that what you had in mind when you called me to set up the
Mirabel meeting etc. regarding M.B.’s consultancy internationally comes out during your
discoveries. May I presume you will disclose the same as I understood the consultancy to
be. The occasion of Elmer’s luncheon party was to propose to M.B. that you would want
him to keep an a watching brief world wide over a three year horizon and to report
periodically on possible opportunities for your companies and that for that service you
were prepared to pay a fee and expenses. Let me stop you there Fred. Brian and I had
discussed this before particularly in the context of place keeping programs and also
dealing with the reunified Germany. So, OK, K.S. so you had a mandate which was
acceptable to M.B. Yes, that’s right. Now if you are asked under oath about the post 1993
period is this what you're going to say. We’ll Fred, I can’t perjure myself so I guess if
asked that’s what I would say. What about the financial arrangements? Well it could have
been an advance or a loan — I don’t really fully recall but I guess it is only relevant in the
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context of my taxes so let’s wait a while since [ won’t be discovered for a long time and 1
believe (as does Eddy) that I will never be discovercd. Look Fred Brian is my friend. I
will do nothing that will hurt him — you tell him. We can come back to this matter later
but we agree on the mandate 1 gave him and he accepted. O.K. Fred, there is nothing like
the truth do you agree? Absolutely.

4, K.S. what the hell’s happening in Germany? All hell is breaking loose, You see Fred
the Bavarian Premier wants to be Chancellor. I will see to it he doesn’t get it. I owe this
to Strauss. Also Straubele is an ass. He wants to make life difficult for Koh! and the
Treasurer of the Party (Lady) Strauble has ambitions — he will never materialize them,
The Treasurer is my friend, Kohl is my friend. They will be OK.

What about all this talk to the media? Well Fred I'll tell you, I’'m picking my spots. In
Canada I do nothing except with Eddie’s approval. But in Gertrnany I'm doing my own
thing but of course [ discuss everything with Eddie. My friends out there are happy that
after five years of silence when Pelossi and company did all the talking and hurt me badly
that finally I’'m now talking. K.S. I need to walk you through the pitfalls, (And I did)
Well Fred I think you’re wrong but I appreciate that you care enough to tell me what you
thing,

5. Timing. We have suggested dates. We expect now the discoveries will start in Feb,
Prost, her Boss, then Thompson, then Rock. Then a long list including Chretien. On my
own initiatives — we’re going to let these discoveries scare them like hell and maybe my
initiatives will go pretty fast without my having to be discovered. That’s what Eddie
thinks.

6. You know Fred, the official prosecution materials were lost for a week when they
arrived in Canada, We think they were intercepted by the RCMP. When they were found
the seal was broken and a part was missing. They don’t know we have the missing part
(we were able to obtain it) and it is that part that will fully lay to rest the Airbus case.
Because all the accounts one in there and there is no reference directly or indirectly to
M.B. After this comes out there is no basis to continue the investigation on Airbus. I tell
you again, Fred, ironically this extradition hearing will serve to kill Airbus in Canada
with the combination of the document and the discovery in particular of Prost and Pellosi.

My conclusions:
- He is hurting for money
- He is getting paid for his interviews (he let slip that he had made $40,000 in one
interview)
- He also mentioned taking a call from Time magazine.
- He fervently believes he will never be extradited. (Eddie is absolutely certain)

- He will only settle for some money from Luc
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MANDATE
| To provide a watching brief to develop economic opportumities for our companiss,

mcluding travelling abroad to meet with government and private sector leaders to assist
in opening new markets for our producks and to report regularly to us in this regard. In

fhis oontext, prioeify should be given to- opportunities relating to Canadian based
_anufachring of peace keeping and/ or pauce imaking military equipment in viaw of

Canada'’s prominexwe in this area,

The mamdate will be for & period of three years. The foe to cover services and
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Aug 27/00
Summary of Events

Back ground

To the best of my recollections I have known Kartheinz Schreiber (K.S.) since 1988
when | met him in Ottawa at a G.C.1. party. He was introduced to me by Frank Moores as
[ recall,

During the period 1990, 1991, 1992, my consulting company (F.D.C.L) had an ongoing
arrangement with a K.S. company (Bitucan) to provide assistance with a project
(Bearhead project). This relationship is a matter of public record and, since it involved in
part government lobbying, was dully registered with the federal government Lobby
Registry, This project was ultimately unsuccessful since the Federal Government turned

it down.

Events Post 1992

1. As best as I can recall in late summer of 1993 K.S. called me to discuss with me
whether I could arrange a meeting between himself and Brian Mulroney (B.M.) to
discuss the prospects of a consulting assignment involving international representations
and watching brief for corporate opportunities involving companies in which K.S. had an
interest,

2. Following my discussions with B.M. a meeting was arranged in late summer/earty Fall
of 1993 between K.S. and B.M. to be held at the Mirabel Airport.

3. Subsequent to the Mirabel meeting B.M. informed me that he and K.S. had conclided
an arrangement for an initial period of three years whereby B.M. through his consulting
company would provide a watching brief and, if and where appropriate, make inquiries or
representations in the international arena regarding corporate opportunities that could be
of interest to K.S. It was also confirmed that B.M. would provide reports as appropriate.

4. 1 am aware that a meeting was held in Montreal in early 1994 between K.S. and B.M.
pursuant to the above consultancy. (I do not recail if | had arranged this meeting but I
recall B.M’s report on it to me.)

5. I recall setting up a meeting in Dec/94 in New York, at the request of K.S., between
K.S. and B.M. on the occasion of a luncheon on Dec 8/94 to celebrate the recent wedding
of Elmer MacKay. I was personally present at that meeting in the Hotel Room occupied
by K.S. This meeting was attended by K.S., B.M. and myself. At this meeting which
Jasted approximately one hour, B.M. and K.S. discussed various matters of the on-going
consultancy in the international arena. K.S. provided various materials to B.M. At the end
of the meeting we went to the hotel dining room and joined the group assembled for the
luncheon event which lasted approximately 1 %2 hrs.
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6. On Thursday Oct 27/99 | watched the Fifth Estate program on the CBC dealing with
K.S. and matters relating to the airbus story and other aspects involving K.S. and others
who had past associations with him. The following day (Oct 28/99) [ wrote myself a
memo to file regarding the meeting at which 1 was present in New York (as noted in 5.

above).

The Fifth Estate program left me believing that events were unfurling, by way of
specuiations, that would probably lead to more wrongly construed conclusions about the
Airbus matters and, in particular, references to B.M. and he felt the same way as 1 did.

7. On December 26/99, having learned from Elmer MacKay that K.S. was in Ottawa over
the Xmas season and that he and his wife would probably appreciate a call or a visit in
view of the recent events involving K.S. and his arrest in Toronto. (I had not seen or
spoken to K.S. since the New York as best I can recall (Dec 94) I decided to give him a
call and to invite him and his wifc to our Ottawa home on Dec 26/99. | have kept a record
of our discussions of that afternoon over a couple of hours. During this period he told me
among many things that he expected that as part of his extradition hearings that I and
B.M. would have to be discovered. Since K.S. urged me to review our discussions with
B.M. I subsequently did. K.S. invited me to keep posted and to visit with him when next
in Toronto and that he would do likewise when next in Ottawa,

8. On Jan11/00 at approximately 4:30 p.m. we (K.S. and I ) met at the Royal York in my
room. I have kept notes of that meeting. At that meeting, among many other matters
about which K_S. spoke, he told me,, in answer to my specific question about what he
proposed to say at his discoveries regarding the consultancy with B.M. that he agreed that
the nature of the consultancy was to keep a watching brief world wide on possible
opportunities for his (K.S.) companies; that B.M. was to report periodically on such
opportunities; and that for those services a fee was being paid as well as to cover
expenses. With respect to the fee K.S. stated that he could not be certain whether he
would be treating these disbursements as “an advance” or a “loan” since that was only
relevant to him in the coritext of his taxes. I did not probe any deeper into that particular

matter.

9. I reported to B.M. on my discussions with K.S. (with K.S.’s knowledge and approval)
and I suggested to B.M. that I meet again with K.S. to present in writing what he had told
me the mandate for the consultancy was with B.M. and the term and fees. I met again
with K.S. in my office in Ottawa on Feb 4/00 and I presented a written statement on the
mandate consistent with what he (K.S.) had represented it to be. | left open the
identification of the companies from which the mandate would emanate and the fees to
cover services and expenses. With his own (K.S.} handwriting my notes show his
identifying those companies and when I asked him what the fee was he told me that the
fee for services and expenses had been set at $250,000 for the period 93/94; 94/95; 95/96.

Furthermore, he (K.S.) asked me if B.M. would be interested in renewing the terms for a
new contract to assist him in the strategic seifling of a new spaghetti machine. I indicated
to K.S. that I would bring this to B.M.’s attention. He told me that he thought B.M. could



i be of great assistance to him internationally in this corporate endeavor and he told me
how much he regretted that the Airbus allegations had been casual to the interruption of
their (KS and BM) consultancy agreement.
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PETER McKAY

FIFTH ESTATE

Broadcast Date: Wednesday, January 17, 2001
Time; 20:00:00

End Time: 21:00:00

Network: CBC-TV

VOICE-OVER ANNOUNCER: And now, Linden Macintyre.

LINDEN MACINTYRE: Welcome back. Think ahead, way ahead. Think of the House of Commons a
couple of years from now. That Liberal sitting in the prime minister's chair—Jean Chretien? Maybe. Or
Paul Martin, or one of the other usual suspects. But across the way, who's that leading the united right
in opposition? Lately, even Stockwell Day's allies are saying he could well be gone by then. Joe Clark
says it won't be him, so who? Well, a lot of smart people think that the right man just might be a sharp,
young Tory MP from Nova Scotia named Peter McKay. He's got politics in his blood, brains in his
head, and a lot of down-home charm. In fact, the biggest obstacle to the rise of Peter McKay couid be
Peter MclKay himself.

Somebody once described rugby as a thug's game played by gentlemen. Peter McKay thinks politics
should be more like rugby. He's a thirty-five-year-old MP from Nova Scotia, and a lot of wise old
politicians think that he just might be on to something . Tory Senator Norman Atiins:

NORMAN ATKINS (Tory senator): He's bright, he has guick responses. He has a, | think, the political
touch that...some people talk about the potential royal jelly.

LINDEN MACINTYRE: Nova Scotia has produced a lot of famous politicians, including several prime
ministers a few near misses. Peter McKay's roots run deep in Nova Scotia politics, and Pictou County,
where the McKay's made a lot of money in lumbering.

PETER McKAY (Nova Scotia MP): My granddad was born and died in the same room in this little
house. My father would be the fourth generation to be on this farm, and | hope to be the fifth.

LINDEN MACINTYRE: On this visit home, a symbollc gesture: planting some acomns from Quebec,
where perhaps significantly, he’s been learming French lately.

PETER McKAY: I'm going to plant those acorns that | took from Sir Wilfrid Laurier's tree outside the
Quebec legislature out here,

LINDEN MACINTYRE: He isn't the first McKay to raise a high profile in national politics.
PETER McKAY: We've, over the years, acquired a lot of land and looked after our forests.

LINDEN MACINTYRE: His father is Elmer McKay, featured on the fifth estate more than twenty-five
years ago when he was an aggressive parflamentary critic of the justice system.

ELMER McKAY: i've just been told that there's a live recording device hidden in one of the chairs in my
office, and that it's fully operative.

UNIDENTIFIED: Do you believe that this bug could have been planted either by the government or by
the police?

ELMER McKAY: The bug could have been planted by anyone as far as that goes.
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LINDEN MACINTYRE: While his father was fighting bugs in Ottawa, Peter and his three siblings were
growing up in what, from the outside, seemed to be idyllic circumstances.

PETER McKAY: Of course, going to school, you can see we'd always come over and have apple fighls
in the orchard. And there was a brook, it was a ready-made place for a kid to grow up. That's the
school, yeah, It's hard to believe. If's like something out of Little House on the Prairie. | just caught the
tail end of the one-room schoolhouse generation. 1 used to think of it as this huge, big place. But it was
about thirty kids--1 had one other kid in my grade, Beverly York. She used fo copy off me.

LINDEN MACINTYRE: But there was a darker side to it all. Eimer was a mostly absentee parent,
caught up in political intrigues, dumping one party leader, helping usher in a new one.

NEWS CLIP: Brian Mulroney arrived in central Nova with Elmer McKay, the MP who gave up his seat
for the new Conservative leader.

LINDEN MACINTYRE: Elmer McKay soon had his seat back, and a seat in the Mulroney cabinet,
along with the man they helped get rid of, Joe Clark. But politics had helped turn his family's bucolic
world inside out.

{to Peter McKay) Your folks went their separate ways. Your father was in Ottawa ali the time. How
much of that is part of your make-up?

PETER McKAY: That was, without a doubt, a very, very difficult time. | mean, 1 was eight years old, |
had brothers and sisters. My mother, God bless her, did amazing things in raising a family: went back
to school, took a very demanding job.

LINDEN MACINTYRE: His mother raised the children, buf her eldest son seemed to determined to
follow in his father's footsteps. He even spent a year at Carleton University in Ottawa to be nearer to
his dad, at least physically. The emotional distance remained, however, and he finished his education
in Nova Scotia.

PETER McKAY: You know, 1 think every kid grows up wanting their parents' approval, and you now,
my dad was in the thick of it at that time.

LINDEN MACINTYRE: After law school, he returned to Pictou County to work as a Crown prosecutor,
where he siarted forming his own views on justice.

PETER McKAY: | saw things that I felt needed to be changed in law. I'd been doing a lot of work with
the Young Offenders Act. :

LINDEN MACINTYRE: In 1997, then-Tory leader Jean Charest invited the young lawyer to become a
law-maker.

PETER McKAY: This wasn't some pre-determined path that i was on, and my father never openly or
actively encouraged me to do this. In fact, 1 think he was surprised.

UNIDENTIFIED: Peter McKay, one thousand and eight...[CHEERS]

LINDEN MACINTYRE:’February 97, his nomination against three other candidates would be his
toughest fight. He wan the seat in the June election that year by more than 5,000 votes, and he fook to
Parliament as if he'd been bom for the job.

PETER McKAY: The absolute loss of any remaining shred of credibility that govemment and
Parliament might have in this country is on the chopping block.
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LINDEN MACINTYRE: Charest appointed him Tory house leader, and like his father before him, he
became a justice critic. Unfike Elmer, he's emerged as a hardiine advocate of {aw and order.

(to Peter McKay) You mentioned the Young Offenders Act. Did | read right that you want to put ten-
year-olds on trial and put them in jail?

PETER McKAY: No, you didn't read that right. But there are occasions when we should have thaf
discretion to treat a young person seriously when they commit a serious crime.

LINDEN MACINTYRE: But how responsible, really, is the ten-year-old kid who maybe doesn't even
know his way home from school yel?

PETER McKAY: Well, ask the victim. You're just as dead if you're killed by a ten-year-old or a
fourleen-year-old.

LINDEN MACINTYRE: What about the death penalty?

PETER MéKAY: Well, everybody has their own personal view on that. My own is that if the evidence is
there, and if it's ironclad, then | believe that there are crimes that warrant the ultimate punishment.

LINDEN MACINTYRE: He'd been in Ottawa less than a year when Jean Charest left {o lead the
Quebec Liberals. Charest thought he should seek the party's leadership; he quickly declined.

(to Peter McKay) Have you got any regrets now that maybe you didn't bite the hook at that particular
time?

PETER McKAY: No regrets. As one fellow said to me back home, you're a littte wet behind the ears for
that, son. And | think that was....

LINDEN MACINTYRE: That wouldn't be Eimer McKay, would it?

PETER McKAY: Well, it could have been. It was sage advice. | think there's always a danger of getting
in the ring oo early.

LINDEN MACINTYRE: Or, as Eimer learned, getting in the ring at all. In 1993, he retired back to Pictou
County.

ELMER McKAY: I'm very proud of Peter being in politics. He never gave me any indication that he -
wanted to get involved in this amazing profession which Bismarck called the only cne for which no
~formal training is required.

LINDEN MACINTYRE: One of your strengths is that you have history, ydu have a politiéal tradition—the
McKay name goes back into the Mulroney administration. But yet the Mulroney era is still suffering ‘
from images of scandal and controversy. Will that raise a perception problem?

PETER McKAY: | would say compared to the current administration, i's no more scandalous. But let's
put into a perspective. | was in high school when Mr. Mulroney was the prime minister.

LINDEN MACINTYRE: But the scandals of the Mulroney days still resonate, few more persistently than
the Airbus aircraft deal, and the man at the centre of it. Karl Heinz-Schreiber, a wanfed man in
Germany, counts among his most loyal friends Elmer McKay.

ELMER McKAY: I've known him for some time, and | find him to be a good friend. That's as far as it
goes, and 1 don't desert my friends.
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LINDEN MACINTYRE: It seemed to me that he really stuck his neck out in going to bat for Karl Heinz-
Schreiber, at some potential cost for the next generation of McKay politicians.

PETER McKAY: My father is a very loyal person, which again is a quality that | think is admirable,
particularly in public life. And it's not when you're experiencing high times that you gauge the quality of
your friends. It's when things are tough.

LINDEN MACINTYRE: When we come back, getling personal with Peter.

MIKE MICIO (Peter McKay's best friend): He's perfect. Just when it came to dating, girls he wasn't
perfect with, that's all. When he had a good girl, he kind of...but he had an agenda, so the girls were
second.

COMMERCIAL BREAK
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CHOPPERS PLOTS AND COLD HARD CASH
FIFTH ESTATE

Broadcast Date: Wednesday, March 14, 2001

Time: 20:00:00 ET

End Time: 21.00:00 ET

Network: CBC-TV

VOICE-OVER ANNOUNCER: And now we return to the fifth estate.

LINDEN MACINTYRE (the fifth g@state): Rumours of shadowy businessmen secrelly financing a
change in the Tory leadership were not uncommon back in the eighties. The revelation that right-wing
Bavarian interests were involved in the political reorientation.of the Canadian Tory Party add a
disturbing new wrinkle in an old story. It's only emerging now because Karlhelnz Schieiber’s
international wheeling and dealing has caused a lot of grief for a lot of important people hack in
Germany, including the former German chancellor, Helmut Kohl. Bonn, Germany in 1891: Halmut Kohl
and Brian Mulraney, ten years later, have reasons fo regret they ever heard the name Karlheinz
'Schreiber But they once thought highly enough of him fo give him access to important state dinners
like this one. Today Germany is transfixed by political scandal, a crisis precipitated when Schrelber
admitied handing a briefcase full of cash to the treasurer of Kohl's political patty, the Conservative
Christian Democrats, the CDU, Then more revelations that right-wing parties in Germany routinely
received illegal contributions. There have been resignations, criminal charges, even suicide. The
internationally respected Helmut Kohl has left politics, his reputation shattered by allegations of
bribery. There are four separate pariamentary inquiries, and more than a dozen criminal prabes,
charges of bribery and tax evasion and secret money frails, trails that often either hegin or end in
Canada. Parliamentarian Frank Hoffman.

FRANK HOFFMAN (German parfiamentarian~translated): Canada plays a central role in our

investigation. We are mostly interested n the money figw fionT Carrmda to- Germany; but donet
exclude the reverse--that money flowed from Germany into Canada. .

MACINTYRE: German prosecutors and parliamentarians are poring over thick binders packed with

documents. Kartheinz Schrelber has already been charged with bribery and tax fraud involving

millions of dollars, and, from Toronto, is fighting German legal efforts to bring him home fo face trial.

HOFFMAN: When people like Karlheinz Schrelber spend money so that the government acts in a

certain way, then democracy is undermined. Then people like Karlheinz Séhrelber and their money
- determine public policy, and no fonger the people. And that is not tolerable in a democracy.

MACINTYRE: One of §¢hreiber’s German lawyers is Yanolef Leisner [sp?]. They rejected German
charges that he evaded faxes, they insist he never kept the money the Germans want to tax, he was
just a conduit who funnelled money to informed decision-makers, which is legal in his native Germany.

YANOLEF LEISNER (lawyer for Karlheinz $¢hreiber): Mr. Schreiber's position in the tax case is the

was a middle man who acted on behaif of decision-makers who received money from German
companies who are interested in different investments in, for example, Canada or wherever.

MACINTYRE: And that is a fairly conventional process in European business, that people like Mr.
Schrelber facrhtate between companies that want to sell and the buyers who want o buy.

LEISNER: You can't call it conventional, but it's necessary for those paople who recelve the money,
because they want to stay unknown.

MACINTYRE: The decision-makers.



 MAGINTYRE: People who brought the "2"
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LEISNER: The decision-makers.

MACINTYRE: And when you use the phrase "decision-makers," are we talking about Canadian
decision-makers?

LEISNER: In the certain MBB deal we were talking about, we are talking about Canadian decision-
makers, yeah.

MACINTYRE: Decision-makers is g broad category. It could include civil servants or politicians or
anyone in government. For now, Schrelber wants to keep the authorities guessing cn both sides of

‘the Aflantic. [speaking to Mr. Leisner] In German there's a wonderful phrase: ™?".

LEISNER: Yeah.

MACINTYRE: Give me-the translation.

LEISNER: The translation is "lubrication money."

MACINTYRE: Lubrication money. Makes the wheels of business...

LEISNER: Yeah.

- MACINTYRE: Can you explain, as you know, from Mr. Schirgiber's point of view, just what his role

was in the MBB deal?

LEISNER: Mr. §chreibéi's main role was to protect the recipients of the tubrication money.

L EISNER: That's corvect.
MACINTYRE: Explain how he provided that protection.
LEISNER: Mr. Schrelber protecied them by making every payment anonymous.

MACINTYRE: Deep in the belly of the German finance ministry in Berlin, a huge and impenetrable
vault protects that anonymity for now. Thousands of boxes, tens of thousands of documents carefully
stored in vaulis like this, will eventually yield answers to important questions that ordinary Germans are
asking about the integrity of their political institutions. lronically, these same boxes could provide
answers to similar and equally significant questions about the Canadian system, qguestions that
Canadians haven't even begun to ask. But when they do begin {o ask the questions, this is where
they'll want to start. [speaking to ] A number of important politicians in Germany have come fo grief;
you've been a part of the downfall, | mean, things you've said, business you've done. How worried are
Canadian politicians who may think that they may encounter the same fats?

SCHREIBER: | bribe nobody ever in Canada.
MACINTYRE: But you were generous.

SCHREIBER: Yes, | was always generous. If you want me to disclose {o whom | gave donations, it
would become a book like a Bible.

MACINTYRE: You've given a lot of money fo a lot of people.
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SCHREIBER: Sure.
MACINTYRE: Why are so many peocple afraid of being identified?

SCHREJBER Because they see the--l can only guess—-they see the mess today, and then they think,
OK, when | got a donation from him, | may be in the same mess.

MACINTYRE: It's been almost twenty years since the Canadian Coast Guard went shopping for twelve
new helicopters. For seven years the RCMP have been investigating the deal. A German political
scandal has overtaken the Canadian probe--but maybe not for long, a worrying prospect for those
Canadians who have so far been sheltered by the silence of Karlheinz Schyeiber. We'll be keeping an
eye on this sfory as It unfolds. Stay with us. The fifth estate will be right back.
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Idnumber; 200103140009
Length: 881 words
Guest: FRANK HOFFMAN, German parliamentarian; YANOLEF LEISNER, lawyer for Karlheinz Schre

SCHREIBER German businessman

Tone: Negative A
Audience Reach: 656,000 resanexsamnn







KARLHEINZ SCHREIBER

7 BITTERN COURT, ROCKCLIFFE PARE. " THLEFHONE 613 748 7330
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The Right Hon, Brian Mulronsy, P.C,, LL .D.
47 Forden Crescent

Westmount, Quebee '
R3Y 2Y¥5 , Outawa, Jaonaty 29, 2007
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4 your fricnds sd the etistence of the “Political Justics Scandal”.
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This cave iy mioch worth sod much more dangerons than the Maher Arar ease.

Truagine, & Liberal Minister of Justios initistes o politieal vendetts aguinst & totired
Conservative Prime Minlster, hig frisnds and the Conservative Party with the -
involvement of the offivials of the Departiaent-of Justice, the RCMP, confidential
informants and complaioants, undercaver agents from foreign sgencies, joumalisis and
- forcign informends with criminal reconds.

Oﬁimﬂsﬁmﬂthnbmﬁjmmﬂﬁwmmmmm }
interpational political conspiracy, wmmslzmmwameyﬁi ovex

the world éven violating the sovercignty of foreign countries. No ﬁoﬂﬁﬂﬂﬂﬁm '
Wiﬁg&#ﬁdlmﬁawefﬁandmﬂmm fornd.

A wictim of the veasdetta filey » lawﬁiagainﬁihemmd‘jmamm
Attomey General of Canada,

“™  Departmest of Justics and the RCMP are trying fo comseal the vendetts and the abuse of
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’ smymzmmma&wwﬁwﬂmm The viethn informad
the. Prime Minister, the Minister of Justics, the Minister of Foreign Affedrs, :
the Minister of Public Safety and others, including yon, sbout the angoing vendeta,

On Decomber 1, 2006 the Conservalive Minister of Justice confirmed his
predecessor's decision to extradite the viotio to Germany required throogh Betradition —
Treaty obligations. Bvery Minister involved and yon kuow that this is a boge He,

?HECANA!JIAN GERMAN mmm TREATY

ARTICLE V: EXTRADITION OF NATIONALS

(1) NEITHER OF THE CONTRACTING PARTIES SHALL BE BOUND TO
EXTRADITE ITS OWN NATIONALS ,

MBﬂmmMm tefl me vﬁ:yﬁw{?ommuﬂvnls{imer of Justice wanis
the Cmmdias Natiorsl Schreiber, the vietim, out of the country and help to
concos] the biggest “Political Justice Scandal” in Canadian history vontrary to the normal
political Interest of the Conservative Goverrmment.

I 4o uet belicve that e Hon, Vie Toews, &mﬁem’iﬂw:&f.!mﬂmm&
Aftorney Genernd of Canada, nrade this decision ox his own, What §s the political
Interest of the Conscrvative Government aud the Prime Minister in this case and
what are the benefita? Is there & serdons eonesin about the pozsible resali of an

Inguiry?

Vnforiunstely, m:ﬁﬂnotmpmdmmymmmummdﬂwmm
ﬁﬂm%mdmhhmmy%hwmﬂﬁrap&bﬁcmﬁxywﬁeﬁ
covld bring the insanity to an end.

All oy personat problems bepan with Stevie Camerons book “ON THE TAKE
and&ﬂwkncﬁsmﬂﬁw%hmmﬂz&ekmsmw&

Sinee 1996 1 am fighting to bring ﬁwmﬁhtahg!u*hmnghwiamuﬁsgam%
Adtorney Generad of Canade, ] siever reoeived any support from you despits the fact that 1
ngwmmmﬁmmm
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Ihyssen Bear Head project, You always told me to bang on and fhat the Thyssen project
would go ahead as promised when the company was asked to come to Canada and
provide johs to the people in Nova Beotia,
m&mmzxm@mwcwwsm%mmﬁw
page 260 tht Norman Spector told RCMP officers : Prime Minister Brian Mulroney
killed the Thyssen project in 1990 or 1991, Panl Tellier 2ad Bob Fowler were looking
-+ after the businosy intercsts of General Motoms London Ontario. _
concerning the projects with the Feders] Government end the Frovineinl Governtrent of -
Nova Scotis amd Thyssen had paid substantial amemmts of Dollars to OC] Frank Moores

- " Younever told Elnter Mackay or me fhat you killed the projoct and ¥ went o
warking on it to fulfil] your promises $0.bring jobs to the people in Nova Scotiz,
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amranged for some funds for yoi ;
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Kim Carpbel] did mot win the slection, but we met froin time 1o time,

At the beginning of November 1595 1 informed you shout the letier of roquest from
the Canadian Depariment of Justlce (&mlﬁ(}}fnﬁwsmwﬁﬁmﬁm

Some days Jater your wife Mils was extremely concerned about you and told ma
that you are considering conmitting saicide. I was shocked and spoke to you for quite ¢
_Whﬂemﬂmmymﬂﬂmimﬁmwwﬂmummmmmm

: 1 did oot wodersinod what your problem was since the Airbus story was a hoax as I
told Bob Fife from the Syn. Whea [ look back and consider what all you have done in the
meantime 1 bave the suspicion that there nrast be sowething else of great conoem to you,

When we mct in Zuesich, Switzeriand on February 2, 1998 st the Hotel Savoy, I
, On October 17, 1999 you asked for an affidavit or assurance frong me which
. confions that you never received any kind of compensation from o,
Nt

-
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Luc Lavoic told Hervey Cashore: “Karlheins Schreiber s the biggest fucking

T the world has ever seen. Thai is what we beltevel™

Believing the story, | got from you thecugh s fiend, 1 filed a lawsui! against fhe
CBC which I bl 10 drop when I gol to know the truth and Hatening to the tapss, .

Thﬁ feer $ 59‘;93{14

Drising the Christmas Holydays 1999 I visited Fred Dourcet at his home and told
hin that he should toll you that I wauld not commit perjury if 1 would have 1o testify and
that 1 eannot understand why you don't simpiy tell the tth. A few days later, whea 1 met
with Frod again, he asked me 10 sign certain agreements concotoing our business
relationship, 1 refiised 1o do 50,

On Janmary 24, 2000 Mila seast & letter to Bacrbel and wyote: “the trath is
cextuinly the bost weapon!” She wes right. If you would have talen ber advics, you might
have svoided a Jot of trouble for you,

Until now you bave to recognize that the Vendetts is not going away by ftself.
Ihningﬂiesmmnféw&, you again asked for & cortsin Istter from me to be

-
I

'

!

I _

1

i

i

i

[ 2 . Do s o o
' .

}

i

I

I

I

I

)

l

July 30, 2006.

~ When 1 Jook st the nows during the Inst week sud the activities from last year
within the Department of Justice, consoming your seftlement with the Govermnment, ¥
have 8 certzin ides why your meeting was vety Huportent, . '

To sswore thist we have the sime understanding sbout my cess:

- ‘When you Iook at my extoxdition case you have to agres with me that Bacrbel's
and xny lifisis in the hands of the Minister of Justios and the Prime Minister or e YAG,
who can arbitrarily decide since they have no obligntion to cxtradite me to Germany.
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© Deur Brian, T would {iice to ask you what the reason might be in your opinion,
besides this I think it is in your and iy best interests that you show np and help noc now
and bring this insenity 1o an end, If L am forced to leave Canada this will not end the

S
Youls sipeerely .
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KARLHEINZ SCHREIBER

7 BITTERN COURT, ROCKCLIFFE PARK TELEPHONE 613 748 7330

OTTAWA, CANADA K11. 8K9 FACSIMILE 613 748 9697
schreiberbarbel@aol.com
The Right Hon. Bran Mulroney, P.C., LL .D. Per Fax 1 514 369 9393
47 Forden Crescent '

Westmount, Quebec

H3Y 2Y5 Ottawa, April 14, 2007

Subject: Return of $ 300.000,00 cash paymenits.

Dear Brian,

On March 20, 2007 your lawyer Kenneth Prehogan sent a letter to my Lawyer
Richard Anka Q.C.

He wrote: “Mr. Mulroney denies that he owes any money to Mr. Schreiber.”

I have a different understanding and I recommend that you will ask your friend Fred
Doucet helping you to refresh your memory conceming the money and what it was for.

He will be a witness anyway.

Yours

i
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"KARLHEINZ . “SCHREIBER"

7 BITTERN COURT, ROCKCLIFFE PARK - L . TELEPHONE 613 748 7330

OTTAWA;CANADA KIL 8K?9 S FACSIMILE. 613 748 9697
R P - " schreiberbarbel@eol.com-

The nght Hon. Brian Mulroncy, P. C LL D
47 Forden Crescent

Westmount, Québec

SHBY.2YS - - o Ottawa; May 8, 2007

- Dmr Brla.n,

. The conspuacy and covcr—up actmn of an: Mnmstcr Stephen Harper Brian

. Mt)imncy, Robert Douglas Nicholson, the Attorney General of Canada and the JAG of
<. the Dcpartment of Justice are mpons:ble for the Proceedmgs at thc Ontano Court of
. Appeal conocmmg my exiradition casé. -

Please find auachod thc copy of Ihc letter Apnl 3, 2007 from my Lawycr Robcn

" Hladun Q.C. to The Hon. Robert D Nicholson, Minister of Justice and Attorney General

of Canada and the copy of the letter April 27, 2007 from the Internationat chal

~ Assistance Group of the Dcpartmcnt of Justice.

The Minister missed his chance to bring back Fundamcnta] Justice 1o the

T Department of Justice and stop the i improper and illegal extradition case against me.

The time has come that you bring the whole battle with me.to a peaccﬁxl and
sansfjnngcnd. Th:snsmy lastw:ammg ) .

Inmpmpnredtodxsclosc

._ that you received payments from GCI,- Frank Moores, Fred: Doucct. Ganr Om:llet
'thatIwasnskedbyFmdDouoettotransferﬁmdstoyourLawyerchncva,(Aubus) -

whatthereasonwasforyommmoZucnch in 1998,

A ", that'you asked meth:oughmylawyers tocommltpegmy toprotect you,

that you supportcd fraud relatod to the Thyssen pmjecl .
and more,

'jt is in your hands what is going to happen. My: patiencé comes to an end. -

- Yours truly, -

B
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Tbe Houourablc Rnbert Douginn Ntc!mlwn
' Minister of Justice-and Attoraey General of Camda

284 Wellington Street - _ :
. Ouam, ONKJA OHB : _ _' e

Dear Slr ]
Rc Kmihchxz Schre'[bu md lf.\a Govcmmmt of Cnmda

lmmeﬂwlqudmcibuwm:rupwtmmwbmhcummcodmdehamCoun
- of, Quicens Bench. in October; 997 a9 » the resulf of the Latsor of Requeer that was scin o
_Switrerland in Seplomber of 1995, Mr. Schreiber ‘hes: been' the - mibject -of ‘extradition
pmcncdmgq since the fall of 1999 and Edward Crecaspan, Q.C. hay reprosented his interests
in that regard.  On May 4, 2007, the Omario Court of Appeal will bear an appest relating 1o
- the surrmdordeclsmnmadchydm Homumblo Vic'l'owcsmllheﬁ"ofbwcmbﬁ 2006.-

. rt.:cently recclVbd nud rwiewed 8 number of wa:: dowmaus in relation to- th: Albntn .
lawsuit. | bave alyo reviewed certain newspaper mticles’ snd_corraspondence rolating to the” -
pasition the Swiss Mintser of Justice has taken sbout the. hanking docurments they seized

. . then forwarded 16 Qermany, and in which they have advised the Augaburg Proscoutors they .
"+ cantpt uge ar the documents wero abtained on the beils of i improper and mmlcading N

- information provided by the Genman authoritics.  Incidentally, this same evidence Ia being

pelied onhymcﬁamﬂhnuﬂndﬁelandpmffcmdm tthmdmnauthonnm at & tasts for

tiwmmdmon of Mr. Sclmbibﬁ

d
Tlu:te is oo qumtlon bm thm M. Schreiber’s proceedings hm mkm umgmﬂamt pediod of - .
" fitne: On l.hsoﬁ:.ec!nmd,d:eﬁmhuwnul principles of our justice eymern démand thar issues
l . _:-oflmponamcto&nadmtclﬂmbcduhmd:muﬁ:r,pmperqndmmmblcmnnmr. )
.Tfmpuqmesfmylctmrutopcﬂuonyaumrwomdermdcmwmmdaw,"
‘Solireiber to Germany. -1 ask Tor your reootsiderstion as there is a6 question but .that dee
l N -5 cummlaivé effect of e mpttera. | will outline hc:mmdcr has nat beca congiderad by pny
) " Court. The gamulative effecrof the many things that have transpired ovér the course of the - .
investigation is such thet. the principles of tundamentai Justice would be vinlated if Mr.
l Schreiber is returned to Germany before there has been & proper consademnnn of this matver, - -
F pmﬂcular‘ly a compld.e mv!ew uﬂhc notiongof the RCMP. . - : -

MULO00036
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Mﬁ“ Fagk: l‘mwmmrhﬂmmmcmgur anmbenpomuon in; lhe comxx( of;.-' o
tbofollowlm- R P N TR

n) the: ahuse o[ procahu and abuse of Mr. Schmbnr 8 nghm 28 glcnned fm:n A rcwew_
of RCMP actiona u: thedr lnv&sdgahons of Alrbuu and in rclannn w l"umcoprer :

. .'Canndu " ) .

b) the mmisleading g}mﬁt of Commisslonse ,Mﬁr}hy that' he "did ,nm' Know- anything

'ubom- the Letier of Request when it was he who in fact instructed an invesiigation

into the matter when ho wag prowdcd with briefing notes about the ongou:g'

’ 'mvmgau«m,

_:c) that an offi cial lerter fmm the Swiss Jusucc aut:horlur:s o t.he Guman nmhonm:s
wrmdmwlng docmnaas aént 1o Oermany and 1he Implication of the Germians ot

- memnscmmcth\ﬁnmaﬁonlomaCmadimmﬂwmiamdmnmmcymghme _—

o sssistance of the-Canadian authoritics and Courts;

- qnd Lex Sohreiber mll opemw rwumﬂvely-

. pokcspmon ﬁ)r tho Augxhurg Court md l:ry!he Chcmeqastofanngnhurg. 0

; dj"'ﬂm&aﬂmtmmofﬂmmrgosww Sc!meibcrmﬂmcbaned mOermmy

R a')' the- unphc-uons on the ngbt to ‘8. Eair :trial in bghl of 1hc couimcnm mnde by ﬂ:a"“

Ty ' thm the chnrnas ngaim( M. Schrelbu stom as 1 msu]: ofpalmcal ilevelopmmts and o

- igsues in Gca‘many. and

- g) that a Canadian cirizén ought 0 Be gim£ the benefit of ihe legl saftguards provided
in the Charter of ng}us and Freedoms beéfore bcmg mmmdemd 0 forctgn

govcmmmt

Mr Schreuhcr 8 casc is not the usual MLAT case: in that he bomme the !U.bjet"l of dn: Letter
of Requiest, a party-to'a lawsuit agaiost the Auomey General, and ‘the subject of thradlnon -

pro¢eedings that have boen condncted by members of the [AQ. It is my understanding that - -

the IAG aho pmvidca advice w the Minister of Justice in relation to your review ind decision

relating w surrender, The overal) impression 6f 3 ceasonable person, fully informed of the
© cirécumgrances of the case could be noné other than that there i in air apprehengion of blas. The

apprehensipn is not in relatiott w any ons individial bt more 3o to the office of the Ministcr

- ‘of Justice and io"the duties membeis of the IAG must perform. “The apprehension of Gias _
.,mmﬂwcmm;ofﬂwapwmoflhcwnﬂiwofmmmdwpecubar
g .mrr:ummmcwer Schrmbcr‘scasc R B o o

from the inception. of the investigation in Janugry, [995-to the conclusion of the investigation

‘l‘he R(‘MP hnve fi: conducted mmmetvcs ina honm-ablc rogmmer in- m!aﬁon to. (!us mnm!t"-.

< in April, 2003, The riiost egregious action occurred when e’ RCMP,in‘concert with 2 . .
. *foreign 3gcm.y’ ‘arranged to bave 8 forcign spy ingratiate, himself o Mc. Schreiber wlth the
" -expregs purpose of enrapiping Mr. Schiciber inté commining a criminal acr. The spy, wes -

thus instructed by the RCMP on 'their own accord afiet the REMP had obrained tho magurials . ":

.. relating vo the Leverof quucst and dunng the ume Mr Schmbcr WS- :meBE‘I u; cxtmdlnon .
' ptbccedu.)gs . . . ) .



-“""‘"_"'ﬁ"' 08:45. . Fron-Hiadon & Commny . - 47604240034 7543 Poad/on E-AU
.J‘. l

Aprti 12087

)

Yo s

-._._l{onim_-nbk_._liqbyr‘(bwl*{“ ."iE'fi’"‘;!' .

-

 The - suiicmenta made. by e Augsburg Cout spokesp : cliief -
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. have prejudged Myr. Schreiber? The political nature of the actions agalnst Mr. Sclueiber-18
broughe home with the passage of “Lex Schreiber™ in the guremer of 2005 whoreby the
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. How cap Cannda, where laws do_hot apply gcumpactj_vély, ) it i
.. - couowy thar hai passed I'ggiqlaﬁénw cpanre M. Schitiber will be prosccuted, dosplic the fact
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- informed the Angsburg Propecutors that they are-oot af liberty fo usc the, ents that e - .
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. Germein authorities misled thicur 81 the o i Initia) cequist fo ihe. scizure of documents .
the media’ commeniacy relating vo the same arc -~

+" avallablée for your review. The'documents réferred 1o are precisely f
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be contriry o the Charter of Rights- and Freedoms, conmasy to the wiets of fimdamentel -
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- There isno «tturary nor legal obligation for Camada to extradite Kir. Schrelber to German;
in fact, Qermany woltld not, exiradite one of its citizens to.Camada. . .- ° R
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§ Coust File No, 07-CV-329949PD3

ONTARIO
SUPERIDR COURT OF JUSTICE
BETWEEN:
KARLHEINT SCHREIBER
Pladiff
- anmt -
BRIAN MULRONEY
Defendant

AFFIRAVIT OF KARLHEINZ SCHREIBER

I. KARLHEINZ SCHREIBER, »f the Ciy of Toronto and of Ouawa in the Provimce of
Ontario, MAKE OATH AND SAY:

1. Iam the plaintiff in the above noted matter and have personal knowledge of the matters set
aut i this Afidavit, except 10 the extent such matters are based upon information and .
belief, in which ease | have stated the souree of my information and believe such matiars 10

be frue.

2. The first contact T had with Mr. Mulroney was in the earty 1980°s after | became a Junded
mmemvigrant n Canada, which was on Septamber 2, 1978, It was Mr. Frank Moorcs who
witroduced Tae 1o My, Mulroney.

3. | had several meetings with Mr. Mulroney at the Ritz Carleton hotel in Montreal all tuking

plaze before Mr. Mulroney became the leader of the Progressive Conservative party
19R3

el
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Necdless to say during my faany mestings with Mr. Mulroney in the carly 1980°s neither
the cash paymonls made by me 10 Mr. Multoney por the agreement {the “Agroement™)
made between Mr. Mulroney and 1, as referrad to in the statement of claim, were discussed,

or even conternpluted &t that tme.

Tht Agresmnent giving rise te this action was pol enterad into until some 10 years afier my

first dealings with Mr. Muironcy.,

My first official mecting with Mr. Mulroncy was in [aie 1983 {when Mr. Mulroncy had
become the Leatler of the Conservative Party and was 1he Leader of the Opposition) when §

miroduced Mr Max Strauss (o Mr. Mulioney.

Having received very encouraging assistance fom the Government of Canads in Ottawa
and the Government of the Mrovinee of Nova Scotia in alifax 1o bring 3 significant
manulacturing plant 0 Cape Breton and in order to establish a corporale presence in
Caneda for Thyssen Indastric Aktiengesellschall, one of the Turgest indusinial concerns in
Furope, Boar Head Industries Limited {Bear Head Industries™) was incorporated on
November 6, [985 with un office in Ollawa. Atteched hercto a5 Exhfbit 17 is a copy of
my Bear Head Idusties business card and 5 Province of Ontario, Ministry of Consumer
and Business Serviges, corporite profile report for Bear Head Induostries.

Finally, afier considerable effortg, we managed 1o secure an agreenyent with the Pravince of
Nova Seotia =nd ap “Understanding in Ponciple™ with the Governmen of Canada, which
was sigied Seprorober, 27, 1988 and which confinned tist the Government of Canada was
interested in expanding the industrial development of Cape Brtton snd thai Bear Head
Industrics way prepared to ostablish a heavy industry manufacturing facility for the
preduction of Hght armoured defence products; 1o create at Jeast S00 Rl time jobs and 1o
commit an mitial capital isvestment of 558 Million and the wansfer of sipnifican:

7 of 17
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manufacturing know how by its parent company Thyssen Industrie Aktiengeselischafi {the
“Bear Head Project ™).

The Understanding in Pranciple was signed by three Ministess of the Govermment of Camda
and by me as Chainman of Bear Head Industries on September 27, 1988, s copy of whichis
stiached hereto s Exhibit #27,

A yoar later | received a ketier doted September 18, 1989 from Mr. Mulroney who by then
had been Prime Minlsier of Canada for over 5 years, In which My, Mulroncy confirmed not
only that we had met an previous occasions, that we had bewn wiiting kelters o one
another, but also that he had serd 2 1elogram to me back in 1982 when 1 received my
Canadian citizenship, which telegram 1 received on or about February 3, 19¥2, a copy of
which letter 1s pitachod horeto as Exbibit <37,

On one occanon Mr, Mulronwy, The Honowatle Elmer Mackay, al that time Minister of
Public Woiks and Mister for the Atlantic Canada Oppormunities Agency Acl, aod | met for
a hreakfast meetng at 24 Sussex Prive, Ottaws, Omtario.

On april 10, 1991, ot a meeting arranped by Mr. Fred Doveet at the request of Mr
Mulroney, 1 had the pleasiee of mecling Mr. Mubroney, Mr, Doacet and Mr. Paul Tellier,
who at the time was the CTlerk of the Privy Council, and whi was nlso involved with the
Hear Head Project.

13. Then on June 13, 1991 ! met Mr. Mulroney in Bonn, Germany at a luncheon hosled by the

Govemment of Germany in bonor of Canada’s role and in particular Mr. Muolroney's
effonts in bringing about the reunificdion of Cermany on Detober 3, 1990 and also at a
reception thet sume gvening hosted by the Gaverrment of Canada.

&gt 17
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Almost a year Iater on May 22, 1992 [ wrote another letter ia Mr. Mulroney, a copy of
which letter is attached hereto as Exhibit “47, which confirmed ouwr ongoing effors and
eatmn meclings towards malciné the Bear Flead Project # success and that at thad fige 1f
was still my wnderstanding that the Govesnmoent of Caneda was supportive of lucating

poducton facilities for Jigh armoured vehicles in Novas Scotia and possibly even certain

pants in Cuebec.

On June 23, 1993 Mr. Douced, al the request of Mr. Mulmnacy, arrsnped a mesting between
me and Mr. Malroney which took place on June 23, 1993, at Harrington Lake, the official
summer residence of the Prime Mimster (the “Hartington Lake Meeting™). It was at this
mesting that Mr. Mulroney and | entered into ihe Agrecinent. On Jupe 23, 1993 Mr
Mulroney was siiil tn office as Pame Manister of Canada and consequenily resided a1 24

Sussizx Drive, Ditawa, Ontano,

© One of the terms of the Agreement which Mr. Miudroney and 1 agreed 1o on june 23, 1993

was fhal Mr. Mulrmrey would perform cerlatn services on my befalf, My Mulroney
undertonk to support my ¢fforts in obtaining approval of the cstablishment of a produciion
facility For hight srmoused vehicles by Bear Head Industries Limited, and we discussed that
if matters got difficult in the Province of Nova Scotia, then M. Molmney would assist in
moving parts of the project 1o the Provinee of Quebee (the "Bear Head Quebec Project™).

At the ilarington Lake Mecting My, Mulroney told me thet in his opinion The Honorable
Kim Campbell, would win a majority government in the next election, which would cnabie

himn (M5, Mulroney) to aceomplish moch on my hehalf.

AGLHTE6E
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During our meeting Mr, Mufroney, ae a ken of his appreciation of our fnendship that had
developed over the years, proudly promised that he would send to me a copy of his official
picture which would be plasced i the House of Commons. Shonly after the Hamington
Lake Mecting ) reecived, as promiscd by Mr, Mulroney, the picture with Mr, Mulroney's
hand written note: “For my fiend, Karlheing with gratitude and best personal regards” and
which he signed “Brian Mulromey™ A copy of said picture is anached hereto as Exhibit

-

1 then proceeded to moke arrangements for cortain cash funds 1o be paid 10 Mr. Mulroney as
an advance for his services a3 had been agreed by as during the Haminglon Luke Meeting,

} gave the first cash payment 1o the amount of $100,000 1o Mr. Malroney on or shout
Augusi 27, 1993 when T met Mr. Mulroney af the Mirsbel Alrport on my way from Otlaws

to Germany.

1 delyvered & second cash pavment, also in the amount of $100,000, to M:. Mulreney on or
about Deccmber 1B, 1993 when | met Mr, Mulioney o the Queen Elizabeth Hotel in

Montzeal.

Mr. Mulroncy honored tac again on the ocoasion of iy sixtieth hinhday when be sent 1o mez
a letter dated March 25 1994 in which he expressed his very good withes and best
persomal regards, a capy of which Irtter is attached hereto as Exhibis 467,

And finally some 13 months afler the Harfington Lakc Meeling 1 mei with Mr. Mulroney
on Decemnber 8, 1994 in New York at the Pierre Hotel and delivered to Mr. Mulroney o

third cash pryment also tna the amowt of $10{,000.

T made tis third payment, cven though, af the time that | made this thitd payment, it was
chear that it was practically fmpossible for Mr. Mulroney 1o becomc involved i the Bear

W0l 17
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Head Quebec Froject (afler Mr. Mulroney announced his retivement, The Honourzblc Kim
Campbel], thety Leader of the Conservative Party, brcame the Prime Minister of Canada
and calied an election in October 1993 bt Jogt and The Right Honourabic Jean Clrétien
became Prime Minister on October 35, 1993) because Mr. Mulroney and § agreed that My

Mulroney would continue (0 be avatlable (0 assist me in my other business endepvours.

in his testimony befire the Diztrict Court of Mentreal on April 17, 1990 Mr, Mulioney
confurmed thal he hiad ot just had rumerous meetings with me going back ag earjy as the
19805, including mestings o his office in Ottawa, bt also that we had ongeing business
dealings, Attached hereto as Exhibit »77 s a copy of paris of the traascnp! of the
testimony of Mr Mulimacy {see Questions 192, 228, 241, 425 und 432},

In spite of all the difficultics that Mr. Muloney and | snoountered in 1995 and 1906 { did
nok Yose confidence in Mr. Mulroney and ways relicved when 1 received a letier from the
Govermirnt of Canada daied Januwary 9, 1997 signed by The Honourable Allan Rock, then
Minister of Justice & Aunomey General of Canads and Me. Philip Murty, Commissioner,
RCMP which continad a “full apology” and acknowledped that “some of the language
contained in the Reguest of Assistance indicates, wrongly, that (e RCMP had reached
cofchusions that you had engaged in ciminal agtivity’, a copy of which letter is attached
hercto ag Exhibit ¥§*,

Then al e request of Mr, Mulroney 1 aggeed 10 neet him on or abowt Febroary 2, 1998 at
ihe Hotel Savoy in Zirdch, Switzerland {the "Savoy Mcocting™). During the Savoy Meeling
Mr. Mulroncy and 1 discussed Mr. Mulroney's personal concerns regarding cvidence of
any paymests made t him, | informed Mr. Muolroney sbout statements made by Mr, Frank
Moores and Mr. Gary Cuelett regarding The Govemment Business Consulling Group
Incorporated (“GCT) busimess affairs and the enslier request made by Mr. Fred Dowpeet 1o
iransfer Rmds from GCI 1o Mr. Mulroney's lawyer in Geneva related to ihe Afrbus deal.
The Onlusic corporate prafite repont for GO is attached ac Exhibit #97,

11 cf 17
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During the Savoy Mocting M1, Mulroney and I also discussed how we could move forwsrd
with varipus business mattess in the futore which included Mr, Mulroney®s support of the
buriness adivities of Spagheifissimo Nornh America Inc. ("Spaghenissimo™ and the
polential for Archer Danigls Midland Company te pet involved in this pew business
venture, The Ontanio corporate grofile repont for Spaghetiissimo North America Ine, i3
ptiached as Exhibit «10",

Several months before the Savoy Meeting my lawyer Mr. Robent Hiadun, (UC. to the best
of his recollection had received » telephane mizssage (the “Tremblay Message™) to call My
Gerald Tremblay, a lawyer acting for Mr. Mulroncy, on October 17, 1997 regarding a lettey
Mt, Tremblay wamed to send to the CBC in connection with the Airbus AfTai.

Twe years afler the Tremblay Message (almest 20 months after the Savey Meeting), Mr.
Hladun to the best of his recollcction received two valls from Mr. Mulremey on Qctober 17,
1999 during which Mr. Mulroncy repeated 10 Mr, [1ladun 2 similar request 2s imade on
prior oceasions i1 1o the effect that 1 provide in an affidavil assurances that “at no ime did

Brizn Mulroney solicit or receive compensation of any kind from Schreiber™

On Janoary 10, 2000 Mr. Edward Greenspan, Q.C., my lawyer reprosenting me o my
exiradilion case, requesicd that Mr. Hisdun confinm his recollection of the abowe
eniioned calls in connectivn with ihis request from Mr Mulrongy, A copy of Mr
Hiadun's responding fetter 10 My, Greenspan's inquity dated January 26, 2000 i= attached
hereto as Exhibit “$17,

Folkrwing our a mecting doring Christmas 1999 with the family of M. Doucet during

which 1 10ld Mr. Dioucet that 1 would not conemit perjury 1 met agam with Mr. Doucel o
his request in early 2000 in Oftaws, At that meating, Mr. Dovcet presented to mc & drafl

126817
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docuoment that Mr. Mulroney reqoested | sign o omder 1o confism the 1ams of our
Agreement. A draft of said document iz attsched herelo as Exhibit “127,

On May 23, 2000 | met Mr. Malroney st a black tic disser function =t tbe Koyal York
Hetel, Toronto {the “Rovel York Mesting™ posted by the Canadian Coumcil for
Ivtermational Business and asked Mr. Mulroney for & privste meeting 1o discuss owr
business relations and My. Mulrosey agreed that we should mect and promised 10 amange a

mecfing after his retwrn from Florida,

Not only did Mr. Mulroney and ) heve many meoetings with one another, exchanged
comespondence and telephone calls with ire another, and attended fund yaising dineers
together, starting 35 carly as 1985 amd continbing untf]l the Royal York Mecting, but as
already mentioned we also had considerable dealings with ope anciher  throogh
intersnediarios befote and aftor the Royat York Mecting.

Reto's Kestaurant Systerns International Inc. ("Reto™s™) was incorporated on June 26, 2001
with its head office in Toronto and another office in Onawa. Rio's continued the business
activities of Spaghettissimo and in late 2002 we wers working on the opening of the firsl
pasta franchize slore under the irade mark "Reots and The Machine Bistro Bar' in Toronto,
Atachod hereto as Exhibit *“13™ 15 a copy of my Relw's business caurd and an Ontario
corpotate profilc report for Relo's.

At thiz time | appresched Mr. Mubroney 1o assisl in obidining private or povernment
cominiunents towards the expansion of the Reto pisia masnufacturing process and Refo
pasia franchises (e “Reto Past Business”) i Ontario and aczoss Cannda.

In n lefter dated July 19, 2004 addraseed 1o My, William Kaplan, authior of twao books about

Mr. Melroncy, Mr. Pat MacAdam confirmed that afler reviewing bis correspondence and
emails he found that 1 bad “hircd Mulroney to 3¢l Bearhead armoured vehicles o

1300147
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China™.,. and that “Schrober also emgaged Muloney fo explore the sale of pasta
machines, .. A copy of this lettor ix attached hereto as Exhibit =147,

Al the special request of Mr. Mulroney | wrote a leiter 10 him on Joly 20, 2006 saggesting
1a Mr, Mulroney thal the public rhetoric reparding the sale of Airhus planes by Abbus
Industries G.LE. (the “Airbus Affair®) and the conspiracy against me personally smounted
to the Jargest politica] scandal in the history of Canada, and that Mr, Mulroney and § must
expost the people bebing the scandal around the Asrbus Affsir, # copy of which letter ix
attached hereto as Exhibit *15".

1 wrote vhe July 20, 2006 letter a1 the request of Mr. Mulroney becanse he told me that he
was going to moect with The Right Honourable Stephen Harpe, the cunent Prime Minister
of Canada, by the end of July, 2006 at Hamingron 1ake, and that he (Mr, Mulroney) was
going 1o show to Mr. Harper 8 copy of Exhibit 15 (o show that he and 1 were on good

tcrms.

There was 1o spparent follow ap by Mr. Mulroncy to my Fuly 20, 2006 letter and thercfore
1 wrote a ledter on Sanwary 29, 2007 advising My, Mulroney that 1 was stitl counting on his
support 1o engage the Government of Canada (o commence & public inguiry it the Airbus
Aflair and how the Airbus Affait riggered my extradition case, & copy of which lefler is
attached horeto a5 Exhibit “167,

Finally, on February 20, 2007, having realized that Mr. Multoncy no longer intended to
fulfitt his pari of the Agreoment {Mr. Mulrency had denied to meet with Mr. MacKay ared
M. Michae] Cochirane 1o discuss the Relo Pastz Businesg and in particular the pasta obesity
fighting program for children, which iz described in the George Brown Callepe Rew Pasia
Demonstreiion Project (the “Reto Pasts Demonsieation Project™}, a copy of which s
attached hereto a8 Kxhibit *1T7), T sent a letter 10 Mr. Mulropey dated Febraary 20, 2007

14017
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demanding the repayment of the cash payments tataling $300,000 plus interest, a copy of
which letter is attached hermo as Exhibit “187,

Since Mr. Mulroney did not respond | instracted my lawyer Mr, Richard Ankn, Q.C. to
send & demand leter for the recovery of the moneys owing lo me in the amount of
$300,000 plus terest. A copy of Mr. Anke's letier dated March 14, 2007 is sttached
hereto as Exhibit “197,

The teply to this letter was written on March 20, 2007 by Mr. Kenneth Prebogan of Wair
Foulds LLP, who confirmed that he represented Mr. Mulroney and the he had reccived a

eopy of Mr. Anka's letter and thut Mr, Mulroney denied “thal he gwes any moncy to me”

atd that hiz finn had “instructions to acoept service” of My, Anka’s initiating process on
Mr. Mulroney's behaif, a copy of which lonter is sttached hereto as Exhibit #28%,

Since Mr, Mulroney never provided the zevvicss sy promised, nor dul be mturn the
$300,000.60 and.r.\rm thaugh our Agicament contemplated thas Wr. Mulropey provide
certain services relaong to the Bear Head Qucbec Praject and when it became clear that the
Bear Head Quebec Project could nel succeed My, Mulroney did not retarmn the $300,000.00
plus Interest, but instead we sgreed that Mr. Mulroney would parform other services in
Ountavio and cisewhere all relating to companies and perscns doing business and residing in
Ontarie, 1 insiructed Mr. Anka 10 commence an action in Calario,

Mot only was the Agreement formed by two Onfario residents bot 1 believe that the
Agreement was breached by Mr. Mulroney In Onlario. Furthermere, | have suffered

damages in Ontario as a result of Mulroney's failure to ropay me.

The sstement of claim was issued on March 22, 2007 and My, Anka sent a letter 1o M.
Prehogan on March 22, 7007 enclosing two copies of the statement of claim as issued and
Fled wills the count requesting that Mz Prehogan entdome acceplance of service on the hack
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page and retum one orignal ko Mr. Anks al bis carfiest copvenivnce, a copy of which Jetter
13 atlached herrto as Exhibir “237,

On March 26, 2007 Mr. Prchogan wrote # Jelter to Mr. Anka wherein he acknowledged
receipt of 1he statement of claim, however Mr. Prehogan declined ko decept senvice. Instead
M1, Prehogan confirmed that be will assist in aranging {or personal strvice on Mr
Mulrency in Quebec, a copy of which Tetter is attached 23 Exhibiy ©227,

As a pourtesy o Mr. Mulroney | sent a personal reminder letter on April 14, 2007 1o Mr.
Mulieney, s copy of which Jetior is attached hereto as Exhibit “23,

Nevertheless, not only had Mr., Prehogan resifed from his carlier agroement o accept
service on behalf of Mr. Mulroney, but then onee Mr. Mulsoney was personally sevved on
Apri] 2D, 2007 with the statement of claim, a5 amended, Mr. Prehogan filed 2 notice of
moticst to dismiss this action for lack of jurizdiction renenable on July 17, 2007 which he
never set down for a heanng for reasons 1 have never clearly understond. It is my honest
belief that Mr. Mulroney and his lepal 1eamn have been engaged in delaving tactics in this
action in the hope that 1 would be extradited 1o Germany and less able 1o pursuit sy action

with any measure of dispaich or diligence.

1 am informed by counsel, and belfove, that the statue of limuatons in the Province of
Quebes is theee {3V yéars. Depending on when 2 coust finds miy cause of action against Mr.
Muirgney to have arizen, this has the potential 10 deprive me of my cauge of action, if' | am
compelled to bring this action in the Province of Quebec insiead of Omtario.

15 of 17
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Ontari .lhis-i” day of November, 2007 3
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WHERE FERSFECTIVES CONNECT

Mulroney's ultimate righthand man, Fred Doucet, plays
key role in story

NORMA GREENAWAY
CanWest News Service

Friday, December 07, 2007

Fred Doucet was so close to Brian Mulroney when he was prime minister that officemates
used to joke "he sleeps at the foot of Mulroney's bed."

When Doucet married in 1987, the reception was held at 24 Sussex Drive, the prime
minister's official residence.

As Mulroney's former chief of staff and a senior policy adviser, Doucet handled everything
from his boss's personal affairs to the organization of a string of international summits.
Their bond was forged during their university days at St. Francis Xavier in Antigonish, N.5.,
where they shared interests in the debating club, student politics and the campus
newspaper.

Doucet formally joined Mulroney's staff in 1984 after he became Progressive Conservative
leader.

The Cape Breton native was hardly a household name during the Mulroney reign from 1984
to 1993. But he was, and still is, a big name in political Ottawa, all the moere so since he
keeps resurfacing in the unfolding Schreiber-Muironey drama being played out before the
Commons ethics committee. Karlheinz Schreiber said it was Doucet who told him Mulroney
was in “desperate need" of cash as he prepared to step down as prime minister in the
summer of 1993.

Yesterday, Schreiber testified Doucet asked him in late 1992 or early 1993 to take funds
from an Ottawa lobby firm that worked on the Airbus sale, and send them to Mulroney's
lawyer in Switzerland. Doucet, now a registered lobbyist in Ottawa, denied the charge
within hours of Schreiber's testimony.

Doucet's statement also said he is prepared to "co-operate fully” with the committee.

Still, Schreiber's latest allegation, plus his accounts of Doucet’s alleged role in arranging
meetings between him and Muironey during the 1990s, has some MPs anxious to get him
before the ethics committee as quickly as possible.

Mulroney, who is expected to testify as early as Dec. 13, has been unabashed over the
years in his praise for Doucet, the second of six sons born to a fisherman from the Cape
Breton viilage of Grand Etang.

"You know," Mulroney mused to the Toronto Star in 1987, "if I asked Fred to move a
building across the street one inch to the left by morning, Fred would do it, no question."

© The Gazette (Montreal) 2007
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How one file set off Schreiber's string of mystery payments

Mulroney's Attantic minister speaks out on proposed arms plant

. Arﬁc]e
Comiments

GREG MCARTHUR
FROM FRIDAY'S GLOBE AND MAIL
MARCH 14, 2008 AT 2:46 AM EDT

It was Lowell Murray's fisst day on the job and his boss — Prime Minister Brian Mulroney — had one task in particular he asked the senator to tackle.
The two men were flying somewhere over Eastern Canada in the government's Challenger jet, bound for an aflernoon news conference in St. Joha's.

It was June 6, 1987, the day Mr. Mulroney announced the creation of the Atlantic Canada Opportunities Ageney and Mr. Murray's appointment as its inaugural
minister. At some point during the three-hour flight, Mr. Mulroney reached over and handed a single file folder to Mr, Murray.

“Tere's something you want to have a look at,”” Mr. Murray recalled Mr. Mulroney saying.
Tuternet Links
« Audio Slideshow: Reporter Greg McArihur takes you through the paper trail

e

s

Inside there was a single letter — a proposal for a light-armoured vehicle factory that Thyssen industrie AG, & German arms manufacturer, wanfed to build in Cape
Breton,

Tt's been more than 20 years since that flight, and until now it has not been understood how this factory became such a priority for the Mulroney government.
Speaking for the first time publicly about the proposed factory, Mr. Murray, a Progressive Conservative senator, played down the significance of that handoff., “I
didn't attach any greater importance to it,” he said.

However, when Mr. Mulroney gave Mr, Murray that file, it set in moticn a chain of events that resulted in some of the former prime minister's friends and political
aliies getting paid hundreds of thousands of dollars by German-Canadian lobbyist Karlheinz Schreiber.

There's no evidence to suggest Mr. Mulroney knew his associates stood to profit from the Thyssen file he handed Mr. Mugray in 1987. What is clear is that afier
receiving thet assigninent, Mr. Muray spent the next 15 months trying {o make the factory, known as Bear Head Industries, a reality, and he helped persuade three
ministers to sign an “understanding in principle” to support the projeet.

Those signatures prompied $2-million to take a circuitous route from Thyssen's headquarters in Germany to shell companies In Liechtenstein, on to Mr. Schreibes’s
Swiss bank accounts, until a portion of fhat money made its way into Canadian pockets. The factory was never built.

Mr. Murray, who still serves as one of three Progressive Conservatives in the Senate, says he was shocked to discover through recent news reports who was paid as
o result of that document being signed 21 years zgo. He also expressed bewilderment that Thyssen would pay so much for a document that, he says, didn't force the
government to do much of anything.

“Incredulous. That's all I can say. Absolutely incredulous. But of course I don't know what {the money] was for,” Mr. Murray said, later adding, “I'd like fo know.”

Tn his interviews with The Globe, Mr. Murray said $he recipients of those commissions — only two are stilf alive - should publicly explain what work they
performed for the money.

“It's importang at a minim:m because il's become a public issue. It's out there.”

Mr. Murray insists that his intentions were pure; he wanled to make the agency a success and bring a potential 500 manufacturing jobs to an econcmically
depressed area of Cape Breton, he said.

Others who were close to Mr. Mulroncy also saw an opportinity. And documents originally obtained by CBC's the fifth estate — including Mr. Schreiber's Swiss
hanking records show just how much money there was to spread around.

Pashing the proposal

Ten days after receiving the Thyssen file from the Prime Minister, Mr. Murray's phone rang.

On the other end of the line was Fred Doucet, Mr, Mulroney's former chief of staff and long-time fifend, Mr, Murray said. The senator says he made a note of the
conversation in Lis agenda book. Mr. Doucet, who had recently left the Prime Minister's Office to become Canada's ambassador of international summits,

congratulated Mr. Murray on his new post and encouraged the senator to get moving on his first assignment, Mr. Murray said.

“[He] also told me that the Thyssen thing was important,” Mr, Murtay said. “The idea was that it would be of great political advantage, that it was extremely
important, that the Prime Minister thought it was impottant,”

“[ didn't consider thai untoward. [Mr. Doucet] had been a political assistant in the PMO and he came from Cape Breton and he was interested in the political
forfunes of the party.”

The very same day, Mr. Muzray says he received a call from Mr, Doucet's brothes, the lobbyist, Gerry Doucet. Gerry Doucet was one of the partners of

Government Consultants International, {he firm made up of prominent Tories such as Frank Moares, the late former Newfoundland premier, and Conservative
organizer Gary Ouellet, who has also died. The firm represented Mr. Schreiber and Bear Head Industries and Gerry Doucet called to make sure the senator was

http://www.theglobeandmail.com/serviet/story/RTGAM.200803 14, wpayments14/BNStory... 4/26/2009
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“moving the project forward,” Mr. Murray said.
In the latter half of 1987, Mr. Murray would go on to have more than a dozen conversations with the Doucet brothers — three with Fred and 10 with Gerry — about
the propesed factory, Mr, Mutray said. The senator also recalled Fred Doucet urging Mr. Muray to promots the project with Perrin Beatty, who at that time was

: defence minister.

(When contacted by The Globe, Fred Doucet declined to comment on any of his conversations with Mr. Murray. Gerry Doucet did not refurn messages.)

Across the Atiantic, Karlheinz Schreiber and his accountant Giorgio Peloss were plotting to ensure that [ots of money would be availabie if the federal government
made its support for the factory more official.

A series of 1987 letters between Mr. Pelossi and Thyssen show that the arms manufacturer gave Mr, Schrejber §1.9-millien to support his lobbying efforts, and the
company agreed to give him another $2-million if he delivered a “letter of intent” from the Canadian government.

On Christmas Eve, 1987, M. Pelossi sent Thyssen the good news —such a letter was just around the corner.

“On the part of the responsible government offices, we have been assured that this letter of intent will be granted to you at the beginning of next year,” Mr. Pelossi
wrote,

Baclc to the drawing board

It took a little Tonger. On Aug. 30, 1988, Mr. Murray spoke with Fred Doucet again, and again, Mr. Murray says, the former PMQ staffer was calling about the
proposed factory - but this time in a different capacity.
)

Mr. Doucet had left the govermpent just weeks easlier and became a lobbyist. Mr. Mumray says Mr. Doucet called to let him know he was now representing the )
Bear Head project. He would go on to speak with Mr, Doucet three more times in September about the project, Mr. Murray said. With hindsight, it was a good time
to be associated with the project. A windfall was on the horizon.

A federal election was imminent, and Mr. Murray said he wanted something in writing to make sure the proposal wasn't left behind when all the campaigning was
over — especially if there was a change in government. His agency started to pursue a “letter of comfort,” Mr, Murray said.

The cnly problem was, the defence department was firmiy against the idsa —and had already rebuffed Mr. Schreiber's proposal on numerous occasions. The only
way Mr. Beatty was going to sign anything, the former defence minister told The Globe in an interview, was if “lhere was no obligation to choose” the Thyssen
vehicles.

Mr. Mugray wont back to the drawing board.

“Sg we then started drafling and redrafiing and drafting and redrafting,” the senator said. “Originally we thought agreement in principle and this thing was lawyered
and lawyered and lawyered again. And the Depariment of Justice, T think it was, probably came up with ‘understanding in principle’ to make the commitment even
Tess serious on the part of the government,” Mr. Murray said.

Finally, on Sept. 27, 1988 — fust days before Mr. Mutroney called a federal election — the ministers signed the document. Thyssen issued a press release and the
Nova Scotia media ran with stories about a potential S00 jobs for Cape Breton.

But back in Ottawa, at least one high-ranking defence official was still in the dark, saying it was the only occasion he ¢ould recall not being informed about his
minister, Mr. Beatty, signing such an agreement.

“Tt wasn't processed in normal channels,” said the official. “We were not interested in this deal because we just didn't have the money or the priority... and that
position was taken quite consistently.”

“[ frankly, to this day, don't know what the [understanding] in principle was supposed to achieve.”
Invoices roHl in

After the document was signed, one of the first invoices to arrive for Mr. Schreiber was from Fred Doucet, whose new company was Fred Doucet Consulting
Infernational.

1t was dated Nov. 2, 1988, which was less than three months after Mr. Doucet [eft his government job and about a month after the document was signed. Fis
invoice was for $90,000.

Otlier invoices started rolling in. The law firm of Getry Doucet, Mr. Doucet's brothex, also billed for $90,000. Gary Ouellet's consulting company billed for a
farther $90,000. Frank Moores sent his $90,000 invoice and his lobby firm, Government Consultants Intemational, issued an invoice for $250,000.

All of the invoices used similar language to describe the work that was performed: “professional services,” “services rendered” and “consulting services.”
And sure emough, over a period of 20 days, money started winding its way from Germany back to the lobbyists. Thyssen sent $2-miflicn {o one of Mr. Schreiber's
Liechlenstein shell companies, That was transferred to another shell company, which in turn seat $1-million to one of M. Schreiber's Swiss bank accounts, Then,

$610,000 was transferred out of the Swiss bank account — codenamed “Frankfint” — the same day Fred Doucet invoiced Mr. Schreiber,

After the money made its way (hrough another Liechtenstein company, Mr. Schreiber paid all of the parties — a total of $610,600 — on Now. 15, 1988, from one of
his Calgary companies, Bitucan.

(Neither of the former ministors interviewed for this story — Mr. Murray and Mr. Beatty — said they had any knowledge of the commissions that were set to flow as
a result of that document being signed. Mr. Beatty said he never received “any pressure™ to sign the document.)

Mr. Murray said he couldn't recall speaking about the factory with Mr. Quellet, and he said he has a vague recollection of meeting with Mr, Moores, but said he
couldn't remember the exact date.

Fred Doucel's onty public comments about his role with the Bear Head project came in February when he testified before the House of Commons ethics committee.
In his sworn estimony, the former Mulroney staffer was asked when he started working for Mr. Schreiber. His answer —*1 believe I got on the paysoll in February
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of 00" - was 14 months after he issued his $90,000 invoice to Mr. Schreiber. When the contradiction was exposed in the media, My, Doucet's fawyer sent a fetter to
the committee apologizing and explaining that his client was “mistaken” — but neglected to explain how Mr. Doucet came to make that mistake.

Questions about what Mr. Mulroney knew about the commission deal, and why he selected the Thyssen file as the only file to hand Mr, Murray during his first day
on the job remain unanswered.

The public relations firm handling inquires for the fermer prime minister declined to comment.

In Decermber, Mr. Mulroney testified before the House of Commons ethics commiltee that he was “supportive of the project” but was never asked about the meney
that was funnelled back to Canada as a result of that decument.

TIMELINE
Behind the Bear Head project
Feb, 23, 1982: A 42-vear-old Brian Mulroney sends a Telex to German businessman Karlheinz Schreiber, congratulating him on becoming a Canadian citizen.

January, 1983: Progressive Conservative Leader Joe Clark announces & leadership race after receiving only 66.9 per cent support from defcgates at a Winnipeg
convention. Mr. Schreiber later reveals that he paid to fly anti-Clark delegates to the convention.

Sept. 4, 1984: Brian Mulroney, who replaced Mr. Clark as Progressive Conservative party leader, becomes Canada's 18th prime minister.

June 6, 1987;: During a flight to St. John's to announce the creation of the Atlantic Canada Opportunities Agency, Prime Minister Brian Mulroney hands his new
minister, Senator Lowell Murray, a single file folder, Mr. Murray says. Inside is a proposai from Thyssen Industrie AG, a German arms manufacturer, to build a
light-anmoured vehicle factory in Cape Breton known as Bear Head Tndustries, Mr. Murray says. There's no evidence to suggest that Mr, Mulroney knew his
associates stood to profit from the Thyssen file he handed Mr. Murray.

June 15, 1987: Mr. Murray says he receives a phone call from Fred Doucet, {he ambassador of summits and Mr. Mulroney's friend. Mr. Doucet tells Mr. Murtay
the Prime Minister considers the project “inportant,” Mr, Murray says. The same day, Mr. Muray geis a phione calt from Mr. Doucet's brother, Gerry Doucet, a
lobbyist with Government Consultants International, the firm representing Bear Head, Mr, Murray says.

Nov. 26, 1987: In a letter, Thyssen informs Karlheinz Schreiber that the German-Canadian middleman is entitied to miilions of doliars in success fees if he can
deliver a “lefter of inteat™ from the federal government for the proposed factory.

Dec. 24, 1987: Mr. Schreiber's accountant informs Thyssen that a letter is on the way.
July 13, 1988: Mr, Murray says he starts drafting a “letter of comfort” to solidify the government's support for the project.

Aug. 30, 1988; Mr. Murray gets a phone call from Fred Doucet, who informs the senator that he's now working as a lobbyist and representing Mr. Schreiber and
the Bear Head project.

Sept. 27, 1988: Three of Mr. Mulroney's ministers sign an “understanding in principle” with Bear Head Industries.

Oct. 25, 1988: Thyssen sends $2-million fo the Liech{enstein bank account of M. Schreiber's shelf company, hatf of which later flows into Mr. Schreiber's Swiss
bank accounts.

Nov. 15, 1988: Mr. Schreiber's Alberta company, Bitucaa Holdings, issues $90,000 cheques to Fred Doucet's consulting company, Frank Moores, Gerry Doucet's
_Jaw firm and Gary Ouellet's consulting company — as well as a $250,000 cheque to Government Consultants International.

1993-1994: Mr, Mulroney accepts at least $225,000 in cash from Mr. Schreiber in hotels in Monireal and New York.
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Mulroney's top adviser an “intensely loyal man’ who learnaed from PM
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OTTAWA - Fred Dougcet, the top aide in Prime Minister
Brian Mulroney's office, is the son of a humble Nova
Scolia fishing family who got his university education at
Mulroney's side and his poiitical educafion at his feet.

The 46-year-cld chief of staff is, along with principal
secretary Bemard Roy, Mulroney's closest adviser - the
man wha handlas his relations with Washington and has
helpad his boss to every summit since he shamrock days
at Quebec city.

On the way, however, Doucet has managed to make
almost as many enemies as friends. His temperament and
inexperience have led Lo clashes with old pros such as
campaign director Norman Atkins and the transition tleam
teader Finlay MacDonald.

Phd's confidant

But his value to Mulroney s unquestioned. He has instant
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aceess to the Prime Minister, stays In the background, and is the trusted confidant and would-be fixer.

*You know,” Mulroney says, "if | asked Fred lo move a building across the street ona inch {o the left by moming, Fred

wauld do it, no questions."

And Douget lold interviewer Charlotte Gray recently: "My reward is to know | serve."

Doucet is the second son of six boys born to an inshore fisherman from the Cape Breton fishing village of Grand Eiarg.
Although one year behind Mulroney at St. Frandis Xavier Liniversity, he was part of the gang that surrounded him in the

debating society, e student paper and campus politics.

For a time after graduation, Doucet worked for the Geolcgical Survey of Canada. But he shortly returned fo Laval
University at Quebec cily to begin a dectorate in educational administration.

Close ties

Both Mulroney and Doucet stayed in touch. In 1978, when Doucet was development director at Sf. Francis Xavier, he
asked Mutreney, then president of the [ron Ore Co,, for his helpin a university fundraising drive.

Together they raised $11 million, $4 milion above the target, and Mulroney developed an admiration for Doucat's ability as

an administrator.

Doucet helped In both of Mulroney's leadership campaigns, acling as campaign manager for the Maritimes in the

successful 1983 bid.

It was in this petiod that Doucet becaime chief executive officer of East Coast Energy Ltd, of Halifax, a company in which

Mulroney was later fo invest.

When Mulroney took over in Ottawa, he asked Doucet to join him as chief of staff, even though he had questionable

busingss links and litlle pofitical experience.

Doucel's brother, Gerald, a Halifax lawyer and a cabinet minister in the Nova Scotia government for seven years, says that

although Fred was a Progressive Gonservative at university, "l dor't think he has any ideology.”
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Gerald Doucet says his brother has litlle big-city sophistication and this fed to clashes with the Tory machines in Monfreal
and Toronfo.

“That comes with the territory for anyone who comes from modestiroots. . . he finds himself close to the national leader
and that brings sivalries, even jealousy," Gerald says.

"Byt Fred is intensely joyal to Mulroney . . . They seem to know aach other's thinking just &y body language.”

Doucet recently was married for the first time with the wedding reception in the Prime Minister's residence at 24 Sussex
Drive.

He spent a few days in hospital last week after working himself to exhaustion on the Prime Minister's recent tip to italy
and Africa,
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| The Midiown Bo

THE METROPOLITAN CLUB

1 BAST 60TH STREET .
Developer: The Metropolitan Club
Architect: McKim, Mead & White; Ogden Codman Jr. (east wing)

Erected: 1893; 1912 (cast wing)

By Carter B. Horsley

The city's grandest palazzo, the Metropolitan Club, shown above, was organized by J. P.
Morgan in protest against not being admitted to some of the city's other exclusive private
men's clubs.

He showed them.

This is Stanford White's most sumptuous and lavish work in Manhattan. Its supremely
elegant white marble exterior with its strong accents and regal demeanor is but a hint of its
very lavish and spectacular interiors. Charles McKim's University Club further down the
avenue at 54th Street actually has more impressive interiors, but a decidedly more somber
less extravagant air about it. As Morgan was wont to say, if you have to ask the price, forget
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about it. This club, whose cornice projects 6 feet from the building's walls, flaunts its stuff in

. the grandest traditions of merchant princes only interested in the very best piece de

resistance.
'The building's entrance is remarkable.

Tt is approached through a very wide, tall and elaborate gate that opens onto a large curved
courtyard framed by the rear and the east by a two-story wing and on the west by the four-
story main clubhouse. The asymmetrical composition was somewhat balanced by Ogden
Codman Jr.'s 6-story addition at No. 3 that was designed for bachelor quarters. In the late
1960's, a small room with very tall ceilings and a fireplace could be rented for the night for
about $25 by members. The club subsequently leased this east wing to the Canadian Club
and in 1993 it was leased to the American Academy in Rome, which had been also designed
by McKim, Mead & White.

In 1987, the club agreed to lease its undeveloped air
rights to Park Tower Realty, headed by George Klein,
who commissioned James Stewart Polshek and Partners
to design a 37-story luxury apartment tower to rise above
the courtyard and the east wing. The plan, shown at the
right, set off a major preservation confroversy that ended
with the city's Landmarks Preservation Commission
declining to issue a certificate of appropriateness for the
plan.

The commission's decision was deplorable, a complete
capitulation to the anti-development forces that had
outshouted virtually all voices of reason, or at least
architectural awareness, in the city.

The Municipal Art Society and other civic groups !
conceded that the design was "handsome" and admirable,
but argued it would compromise the Upper East Side
Historic District of which it was a part, Many civic :
activists claimed that the principle was that the area could §
not tolerate more density, but since the proposal only |
called for a total of 51 apartments, their argument was not g
intellectually convincing. Furthermore, the more
important context was not the Upper East Side Historic District, but the Plaza District, the
city's premier cosmopolitan showcase!

When members of the architectural and development community learned of Klein's plan to
use the club's air rights, most were horrified as the club was one of the rare genuine
landmarks of true architectural distinction among the city's large inventory of officially
designated "landmarks" and it was hard to conceive how such a large project could not
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severely violate the architectural integrity of the club and its great courtyard.

Polshek, however, dumbfounded everybody by performing th 1agical feat of violating
neither the courtyard nor the club's great interior spaces. He t signed a limestone tower that
was very compatible with the club's exteriors but also strikingly sophisticated and a strong
statement of contemporary styling.

The projecting window treatment on the proposed tower's Fifth Avenue side was as
classically modern as Lever House, but it had a large cornice to echo the club's and its top
had multi-story columns to thematically repeat those used in the club's great entrance gate.
Moreover, the protrusions and recesses of the tower's plan created a rich visual interest that
stopped short of overwhelming both the club and the adjacent Pietre Hotel (sec_The City
Review article) that already loomed over the club. Furthermore, Polshek stopped his tower
at a height significantly below the great mansard roof of the Pierre and positioned his tower
considerably back of the Pierre tower's west front. Indeed, the Polshek tower covered over
most of the Pierre's blank walls on its south facade where the hotel's elevator bank was
locaied. Polshek's siting did not interrupt the park and midtown views from the Pierre's west
corner apartments and hardly impinged at all over the main clubhouse.

Viewed from the west, however, the Polshek tower was flush with the Pietre and therefore
added a degree of bulkiness to that hotel's rather slender shaft. Ideally, some space between
the two towers would have retained more of the Pierre's soaring élan, but that was not
possible without building in the courtyard, shown below, ot cantilevering over it, neither a
very acceptable solution. :

Polshek's solution, in retrospect, was quite similar to Cesar Pelli's marvelous addition of a
skyscraper tower to Caregie Hall that raised no hackles among preservationists whose
record of consistency sinee the belated creation of the city's Landmarks Preservation
Comnission in 1965 has been abysmal.
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The Klein/Polshek design was brilliant and should have been built.

The main feature of the Metropolitan Club's interior is its great central hall with a grand
staircase on its north side facing a massive fireplace on its south side. At the second level,
the hall was ringed on its west, south and east sides by a handsome broad arcade leading to a
variety of gaming and meeting rooms and a much smaller staircase leading to the third floor
dining room overlooking Fifth Avenue.

The main central hall is exceptionally bright because of its polished white marble walls.
A large attractive bar room occupies most of the first floot's south end overlooking the
sidestreet while the entire Fifth Avenue frontage on this floor is occupied by a spectacularly

ornate reading room that often is converted to a dining room for special banquets and balls.

Unlike some clubs, the Metropolitan has no special athletic facilities. It just is wonderfully
palatial, which is as healthy a tonic as exists.
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SR

New dining room and lounge are in setback roof addition added in 2007

In 2007, the club opened a setback roof-top addition that included a lounge, a skylit
dining reom on a rajsed level and a terrace. The new rooms were modern in style but
very sumptuous and are a very significant addition to the club.

Use the Search Box below fo quickly look up articles at this site on
specific artists, architects, authors, buildings and other subjects

‘Search this site [ Search |

Metropelitan Club

Find more sourcesfoptions for Metropolitan Club
www weborawler.com

New York Hotel Rooms
Find Low Hotel Rates in New York Hotel Deals from
100+ Sites

wiyw kavak.com

All Dining Mew York Deals
Save up to 70% on special deals to Dining New York

at Yahoo Travel.
travel.yahoo.com

Ais by Google
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Mr, Kariheinz Schreiber,
Raujffersen Str.27
5912 Kanfering

% West Geymsiy
Fax #011-49-8191-7883

Daar Barlbeins,

I do vot want (0 bother you with the maiter of the Bleds bu sies vey
Ingiled when we Jast spoke that 1 waise this mattec wAlh you by Moareh
15, 1 degided to drop vou a yute on it

A3 L reeall you feft that by now I wonld huave heard from FM. and that
i pol ¥ oshould et you koow. J have mot Leard from b

1 hop Swdizeriand was restfi) for you and that you aré now in Fghting
stape. 1 also bope that all the “reconditioning” will siop she of fmpns
saw pureneal dutdes oo Barbel and vourself!

Bvery good wish,

NMonrs sineershy,
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August 27 19593
HEMHORANDUHM
TO: RKarilheinz Bherelber
FROM: Fred Doucet
L
Dear Karlheinzg,
My. Bixo has cenlirmed that 34 Alrbus have Dbean purchased and
delivered to Air canada according to the enclosed scheduls.
I sincerely hope that this evidence, many times stated bafora, 1w
emphatically and categorically relayed to F.M.
T hepa you and Barbell had & good trip back and I hops to speak
with you =zoon. :
Every good wiah,
Yours sinceraly,:
P J.A. Doucet
e chiel Ewxecutive Officer

encl.
JaDskh
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TRANSMITTED FROM | EXPEDITEUR
NoamefNom  Danis A. Biro

'ﬂtle/Faqction HManager, Investar Relations

Locaton/Addresse Alr Canada - F.0, Box 14000, 5%, Lauvrent, Quebec H4Y TH4

Taleph No. Fuaxr No. 514)422-5739
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THE GOVERNMENT BUSINESS CoNsULTING GROUP ING,
« OTTAWA ~

april 28, 1994

Mr. Kaxrlheinz schreiber
Bearhaad Indugtries Ltd.
808-380 Sparks gtreet
ottawa, Ortmrlo

K1R 758

rax: 011-45-819 1—7888

Dear Karliheinz,

T have now been able to caxry oat (once agaln) wy
assignment to find out accurately hew many A3208
were houdght and_ fully pald by Air Canada directly
Pyon the Airhus Company.

The answer today 1s the sane provided to me the
last time T gought this information. The answer
is 34 and this number ie two more than vhat was
oxiginally contracetaed. ’

Now I can tell you the yest of the story which I
halieve is the cause of the confumion. And here
it is: Air canada, =after it hought, fully paid,
and took delivery of the 34 A3245 directly from
Airbus, did an inkernal arrangenent which was
quite emart. They cold aeven of the A3208 {over
fhe last three yenrs - 31, 92, 93) to a leasing
company at a price higher than the price they had
negotiated with airbus (beacauae of the large
order) and agreed to lgase them back from the
leasing company, Thereby realizing a significant
profit on thair books.

Foxr our purpose, warilheinz, we nov have what we
nead and it 1s sccurate bevond any dokbt:-

.../

SUITE 330, 440 LAURIER pvE, WESTY
OTTAWA, ONTARIO, CamMAGAa X1 7%4
YEL | 6V3] Y02-23048 FAY (413] 7822423
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I truly hope this removes the confusiom. In fact
it's even bstter than I had boped because the
total sale was 34,not 32,as we Hava on our pieces
of paper From last summer.

For me, gettling this matter {s so very lmportant
for reagong X will tell you about in person.

Yours nciiiiéé//,,
® il

T.A. Doucet

Thanks very mach,

P.5. T did not agk anytbing about the recent crder
for the large Airbus by Alxr Canada.

JAD/Dh
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